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UNITED STATES OF AMERICA

BEFORE THE

INTERNATIONAL TRADE COMMISSION

IN THE MATTER OF: ) Investigation No.:

RAW IN-SHELL PISTACHIOS FROM IRAN ) 731-TA-287

The meeting commenced pursuant to notice at 9:30

) (SECOND REVIEW)

Main Hearing Room (Room 101)
U.S. International Trade
Commission

500 E Street, SW
Washington, DC

Thursday, April 27, 2017

a.m., before the Commissioners of the United States

International Trade Commission, the Honorable Rhonda K.

Schmidtlein,

Chairman, presiding.
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APPEARANCES:
On behalf of the International Trade Commission:
Commissioners:
Chairman Rhonda K. Schmidtlein
Vice Chairman David S. Johanson
Commissioner Irving A. Williamson

Commissioner Meredith M. Broadbent

Staff:

William R. Bishop, Supervisory Hearings and Information

Officer

Sharon Bellamy, Records Management Specialist

Mary Messer, Investigator

Joanna Bonarriva, International Trade Analyst
John Benedetto, Economist

Jennifer Brinckhaus, Accountant/Auditor
Nataline Viray-Fung, Attorney

Elizabeth Haines, Supervisory Investigator
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Congressional Witnesses:

The Honorable Jim Costa, U.S. Representative, 16th
District, California

The Honorable David G. Valadao, U.S. Representative,

21st District, California

Opening Remarks:

In Support of Continuation (Warren E. Connelly, Trade
Pacific PLLC)

In Opposition to Continuation (Marie Didierlaurent,

Didierlaurent Avocats)

In Support of the Continuation of the Antidumping Duty
Order:
Adducci, Mastriani & Schaumberg LLP
Washington, DC
on behalf of
American Pistachio Growers
Mia Cohen, Chief Operating Officer, Setton Farms, Inc.
Robert Keenan, President, Keenan Farms, Inc.
Richard Matoian, Executive Director, American Pistachio
Growers
Sharon Roden, Partner, Roden Farms and Chairman,

American Pistachio Growers
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Jim Zion, Sales and Marketing Director, Arizona Nut
Company
Daniel Klett, Principal, Capital Trade, Inc.

Will E. Leonard, John C. Steinberger - Of Counsel

Trade Pacific PLLC
Washington, DC
on behalf
Wonderful Pistachios & Almonds LLC
Michael Hohmann, Executive Vice President and Chief
Financial Officer, Wonderful Pistachios & Almonds LLC
Andy Anzaldo, Senior Vice President of Grower
Relations, Wonderful Pistachios & Almonds LLC
Thomas Coleman, Owner, Coleman Land Co., LLC
Larry Wilkinson, President, J. Poonian Limited
Partnership

Warren E. Connelly and Jarrod Goldfeder - Of Counsel
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In Opposition of the Continuation of the Antidumping Duty
Order:
Didierlaurent Avocats
Geneva, Switzerland
on behalf of
Commercial Arman Pegah Co.
Hossein Denis Ketabi, President of the Board,
Commercial Arman Pegah Co.

Marie Didierlaurent and Alexandre Schober - Of Counsel

Rebuttal/Closing Remarks:

In Support of Continuation of Order (Will E. Leonard and
John C. Steinberger, Adduci Mastriani & Schaumberg LLP)

In Opposition to Continuation of Order (Marie Didierlaurent,
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PROCEEDTINGS

VICE CHAIRMAN JOHANSON: Okay. Good morning.

On behalf of the U.S. International Trade Commission, I
welcome you to this hearing on investigation number
731-TA-287, second review, involving raw in-shell pistachios
from Iran.

The purpose of this five year review
investigation is to determine whether revocation of the
anti-dumping duty order on raw in-shell pistachios from Iran
would be likely to lead to continuation or recurrence of
material injury within a reasonably foreseeable time.

Schedules setting forth the presentation of this
hearing, notices of investigation, and transcript order
forms are available at the public distribution table. All
prepared testimony should be given to the Secretary. Please
do not place testimony directly on the public distribution
table.

All witnesses must be sworn in by the Secretary
before presenting testimony. I understand the parties are
aware of the time allocations. Any questions regarding the
time allocations should be directed to the Secretary.

Speakers are reminded not to refer in the
remarks or answers to questions to business proprietary
information. Please speak clearly into the microphones and

state your name for the record for the benefit of the court

Ace-Federal Reporters, Inc.
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reporter. If you will be submitting documents that contain
information you wish to be classified as business
confidential, your request should be -- should comply with
Commission Rule 201.6.

Mr. Secretary, are there any preliminary
matters?

MR. BISHOP: Mr. Chairman, I would note that all
witnesses for today's hearing have been sworn in. There are
no other preliminary matters.

VICE CHAIRMAN JOHANSON: Very well. Will you
please announce our first congressional witness?

MR. BISHOP: Our first congressional witness is
the Honorable Jim Costa, United States Representative from
the 16th District of California.

STATEMENT OF THE HONORABLE JIM COSTA

MR. COSTA: Good morning, Vice Chairman Johanson
and Commissioners. Please give Chairwoman Schmidtlein my
regards. And I am honored to be here before the Commission
this morning, as the Congressional representative from the
loth District in California representing with my colleague,
Congressman Valadao, who will testify following me, what we
think is kind of the heart and soul, the bread basket of
California agriculture, which is, I believe, you know is the
largest agricultural state in the nation. And we are very

proud of the incredible productivity of our agricultural

Ace-Federal Reporters, Inc.
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industry, over 300 commodities that we grow in California,
and half the nation's fruits and vegetables, leading in
production in dairy and citrus, and producing 80 percent of
the world's almonds, and over 95 percent of the world's
pistachios, which is why we're here today.

My appearance before you is really to urge the
Commission to continue your efforts on the anti-dumping
duties on raw in-shell imported pistachios from Iran.
Clearly, this has been an issue for some years now. And I
want to tell you as a third generation family farmer, I'm
keenly aware of the importance of the pistachio industry's
efforts and its growth in California.

The pistachio industry is what we would like to
refer as to a true American success story. Growing from the
first commercial crops in 1976 with about one and a half
million pounds to a record crop in 2016 of over 903 million
pounds. Think about that. One and a half million pounds to
903 million pounds in that time period.

At the same time, the industry has increased its
efficiency more than doubling its production per acre
through hard work and continued investment, increased
production, the United States has now made as the world
leader in pistachio production.

California produces 98 percent, as I said

earlier, of the U.S. pistachios. And our country is the

Ace-Federal Reporters, Inc.
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second leading producer of exported pistachios in the world,
providing 24 percent of the global supply.

The industry generates over $600 million in
economic output annually. That's significant. $600
million. Much of it is in what we like to refer to as the
great Central Valley, but much of it is in the San Joaquin
Valley of California.

Now Congressman Valadao and I are very proud as
representatives of that area. We are both born and raised
in our families, immigrant families, but we have significant
productivity, significant wealth, but we have significant
poverty. And that should not be overlooked.

Unemployment rates generally are roughly double
the national average. And we have been hard hit, as many of
you know, through the last five years of drought conditions
that have impacted the California agricultural industry.

This issue before the Commission risks
jeopardizing millions of dollars of investment and decades
of growth if we allow Iran to resume its illicit practice of
dumping inferior quality products on the U.S. market. The
1986 anti-dumping order, which has been reaffirmed many
times by this Commission, prevents Iranian pistachios from
dominating the U.S. market and hurting our domestic
producers.

This sunset review of the 1986 anti-dumping

Ace-Federal Reporters, Inc.
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order is critically important, due to the clear and present
threat that Iranian pistachio industry poses today to U.S.
production. Iran received billions of dollars, as we all
know, as a part of the Joint Comprehensive Plan of Action,
the JCPOA, between Iran and the United States, China,
France, the United Kingdom, Germany, and the European Union.

Now there were good reasons for that, as we
know. We obviously wanted to eliminate the -- at least in
the near term, the threat of a nuclear Iran. However, how
those funds are being used is a concern, especially in this
issue with regards to anti-dumping provisions that this
Commission can make a difference with.

The Iranian government is using these funds, we
believe, to financially prop up and support their pistachio
growers and exporters as they may do in other instances. In
October of 2016, Iran's deputy minister of agriculture
announced, and I quote here and you have it for the record,
"millions of dollars that would be made available to the
pistachio exports." The government has now taken, the
Iranian government, has now taken subsequent actions to
support its domestic growers through acreage improvements
and tax exemptions.

While Iran is taking this aggressive action to
support their domestic industry, U.S. growers do not enjoy

the similar direct support programs. And therefore, it's an
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unlevel playing field. American growers, producers,
processers, are proudly self-sufficient, but such
independence oftentimes leads to some difficult times and
sometimes that independence is their own worst enemy.

So California, obviously, as I noted earlier,
has had a number of challenges in recent years. The drought
has significantly impaired this industry as well as other
commodity groups leading to reduced production and increased
input costs. Other weather factors have contributed to
smaller crop outputs.

So I conclude by asking the Commission and the
Commissioners on this very important issue to retain the
anti-dumping duties on imported pistachios from Iran.
Without the duties, rather than a vibrant homegrown domestic
pistachio industry supplying the U.S. market and being able
to export, U.S. consumers will also be impacted, along with
growers and processers. U.S. consumers as a result of not
continuing with this effort could be and would be, I
suspect, flooded with inferior Iranian produced pistachios.
And thus, creating economic harm to the industry, as well as
impacting American consumers who are enjoying this very
important food product.

So that is my testimony before the Commission.

I want to thank you for giving me this opportunity to do so.

I and my colleagues look forward to continuing to work with

Ace-Federal Reporters, Inc.
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the Commission, not only on this issue, but other important
trade issues that you're engaged in. We appreciate your
efforts. You make a difference. And certainly, we are
available to work in a collaborative fashion with you to
ensure that good public policy is pursued and that in trade,
the trade is a level playing field that we fair trade.

We know that trade to be effective has to be a
win-win situation. But certainly, you have a key role to
play in ensuring that it remains a level playing field and
that we can do everything possible to maintain fair trade.
So I want to thank you very much for your efforts. And I
stand ready to do everything I can to work with you on a
bipartisan basis.

VICE CHAIRMAN JOHANSON: Thank you, Congressman
Costa. Do any Commissioners have questions for the
congressman?

UNIDENTIFIED SPEAKER: Thank you for coming.

MR. COSTA: Thank you very much for taking the
time and keep up the good work. And I'll look forward to
hearing my colleague's testimony.

VICE CHAIRMAN JOHANSON: We appreciate you being
here.

MR. BISHOP: Our next Congressional witness is
the Honorable David G. Valadao, United States Representative

of the 21st District of California.
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STATEMENT OF THE HONORABLE DAVID G. VALADAO

MR. VALADAO: Good morning. Chairman
Schmidtlein, Vice Chairman Johanson, and fellow
Commissioners, thank you for this opportunity to voice my
strong support for retaining the anti-dumping duties no
imported pistachios from Iran. Since 2013, I have proudly
represented California's 21st Congressional District, an
agricultural powerhouse.

The state of California is the greatest
agriculture producer in the nation with over 400 varieties
of specialty crops produced in our state alone. The Central
Valley plays a large role in this production. And my
district is the number 1 producer of many crops, including
pistachios.

I know firsthand the importance of the industry
to our state's agriculture industry and of the economic
vitality of the Central Valley.

California's pistachio industry is not only an
economic asset to our state, but also to our entire country.
In just three and a half decades, California farmers have
planted over 330,000 acres of pistachios, producing enough
crop to supply the domestic market and export more than 65
percent of the crop throughout the world.

More importantly, the pistachio industry

provides my constituents with well paying, stable jobs. The

Ace-Federal Reporters, Inc.
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revenue from the significant investment in pistachio acreage
and processing facilities has made a positive impact on my
district's communities.

However, I am fearful that the desperately
needed economic benefits of the pistachio industry in the
Central Valley could be lost if this Commission allows Iran
to resume the unfair and disruptive trade practice of
dumping pistachios, a pistachio product into the market.

The anti-dumping order put into place in 1986,
as reaffirmed and reaffirmed several times by this
Commission, prevents Iran pistachios from invading the U.S.
market, as has previously occurred.

This sunset review of the anti-dumping order is
of great importance, because of the real and immediate
threat of the Iranian pistachio industry to the American
growers. Iran is determined to take back the U.S. market it
dominated until 1986.

It is no secret to have -- they have the
capabilities to shift their significant exports from China
or Europe within just a few months and sell pistachios of
lesser quality to the U.S. consumers at prices well below
California's cost of production.

The Iranian government is also unfairly
subsidizing their domestic industry. The Iran nuclear deal

agreement was —-- made billions of dollars available to the
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government of the Islamic Republic of Iran, which in turn
has allowed them to dramatically increase their support for
the Iranian pistachio growers and exporters, putting U.S.
producers at an extreme disadvantage.

On October 8th, 2016, the Iranian deputy
minister of agriculture announced nearly $32 million would
be made available for the export of pistachios. Following
this report, the minister of agriculture announced a
pistachio management, which aims to improve 550,000
pistachio acres.

On February 2016 of this year, the head of the
Iranian National Tax Administration stated that agriculture
products are entitled to 100 percent tax exemption for their
exports. Meanwhile, pistachio growers in the U.S. do not
receive these types of direct support programs.

Our growers are self-sufficient for better or
worse. However, times have been tough for the last several
years. California has been crippled by severe drought
conditions, resulting in reduced production and
significantly higher inputs. At one point, California
Pistachio growers were paying $2000 and more per acre foot
of water.

The weather patterns also created problems as
the lack of chilling hours in 2015, which resulted in a

smaller crop output, as well as a major pest issue with the

Ace-Federal Reporters, Inc.
202-347-3700



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

19

navel orange worm.

In conclusion, I appreciate the opportunity to
address this most important topic for -- of my pistachio --
for my pistachio constituents. And I strongly support the
retention of the anti-dumping deputy -- duties on pistachios
from Iran. Thank you very much.

VICE CHAIRMAN JOHANSON: Thank you, Congressman
Valadao. Do any Commissioners have questions for the
congressman? Thank you again. We appreciate your
testimony.

MR. VALADAO: Thank you very much.

MR. BISHOP: Mr. Chairman, that concludes
Congressional testimony. Well, then I'll move forward with
opening remarks. Opening remarks on behalf of those in
support of continuation will be Warren E. Connelly of Trade
Pacific.

STATEMENT OF WARREN E. CONNELLY

MR. CONNELLY: Good morning. 40 years ago, the
domestic pistachio industry barely existed. Its growth
since then, as Congressman Costa said, is a remarkable
success story. And that success is in large measure
attributable to the anti-dumping order, as well as two
embargos.

We have three main points that we want to convey

today. First, the Iranian industry huge and it is export

Ace-Federal Reporters, Inc.
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oriented. Second, Iranian exporters compete on the basis of
price. Third, the domestic industry is highly susceptible
to injury from unfairly traded imports, because growing
pistachios is an inherently risky business, even in the best
of times.

Domestic production reached an extraordinary 903
million pounds in the fall of 2016 after a disastrous 2015
harvest of just 275 million pounds. No predicted either
result. And the enormous disparity between the sizes of the
two harvests illustrates the extreme uncertainties
associated with agricultural production. Weather, water,
disease, and pests are just some of the variables that
pistachio growers have to deal with every day.

About 20 percent of U.S. growers experience the
loss during the period of review as a result of these
factors. When the possibility of substantial dumped imports
from Iran that will be marketed and sold as commodities is
added to these existing burdens, the dangers to the domestic
industry's previous success become clear.

The Iranian industry has not stood still in the
31 years since the order was issued. In 1984, Iran produced
110 million pounds of nuts. In 2014, it produced over 500
million pounds. We anticipate an Iranian harvest in this
coming fall in the 525 to 540 million pound range.

Iranian production has to go somewhere, since

Ace-Federal Reporters, Inc.
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very little is carried out and it is highly likely that a
significant percentage will come to the U.S. After all, the
U.S. market is the highest priced market in the world. So
why would Iranian exporters ignore it?

Only one Iranian processer is participating in
this review. It has claimed that Iran is not capable of
producing and exporting a significant quantity of what it
calls OECD quality pistachios. That claim has no record
support and it is contradicted by Iran's own export history.
Iran in recent years has exported about 80 percent of its
production. Most of this production goes to China and the
EU, where it competes directly with U.S. origin pistachios.

The China example is the best evidence of what
is likely to happen here if the order is revoked. Iranian
exporters focus on price. And no Iranian party has
suggested that they would adopt a different strategy in the
United States.

U.S. processers have succeeded because they
invest heavily in quality and service. These investments
would be seriously jeopardized in the event of revocation.
Iran no longer encounters obstacles to exportation, such as
an inability to obtain export financing. The Iranian
government is investing heavily in the agricultural sector.
And pistachios are the most important crop in that country.

Water shortages are now being overcome through

Ace-Federal Reporters, Inc.
202-347-3700



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

22

the increasing use of drip irrigation. Substantial
plantings are still being made, especially in new areas in
Iran, where there is more water. The large recent crops
refute any claim that production is declining.

Iran can also be expected to take free rider
advantage of the hundreds of millions of dollars in
investments that the U.S. industry has made in order to
expand demand by creating brand awareness, as well as
awareness of all the health and nutrition benefits of
pistachio consumption. The possibility of aflatoxin
contamination is a huge concern. And we have shown that the
U.S. standards are less stringent than those in the EU and
China. The claim to the contrary is simply not accurate.

Our witnesses will explain today all that they
have accomplished and all that they fear could happen if the
order is revoked. Iran can be expected to target the U.S.
market once again, Jjust as it did 30 years ago and are now
doing successfully in other markets. We urge the Commission
not to let that happen. Thank you.

MR. BISHOP: Opening remarks on behalf of those
in opposition to continuation will be given by Marie
Didierlaurent of Didierlaurent Advocats.

STATEMENT OF MARIE DIDIERLAURENT
MS. DIDIERLAURENT: Good morning, Mr. Vice

Chairman. Good morning, members of the Commission. I am

Ace-Federal Reporters, Inc.
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Marie Didierlaurent and I represent Commercial Armand Pegah,
processer and exporter of raw in-shell pistachios in Kerman,
Iran.

First of all, I would like to thank you for
giving us the opportunity to advocate our position today
before your Commission in opposition of the continuation of
the anti-dumping duty order imposed on the raw in-shell
pistachios from Iran since 1986.

As was commented by my colleague Mr. Leona back
in 2005, nuts have continued falling from the trees under
this 241 percent anti-dumping duty order for the past 30
years now. And we are here today to submit in favor of the
U.S. industry that it is now time to acknowledge the change
of circumstances that have taken place over the past 30
years.

We are here to submit that lifting of the order
would play in favor of a healthier competition within the
U.S. domestic market and therefore, in favor of the U.S.
industry as a whole.

We are here to advocate that in the today
environment, as we speak, Iran pistachio exporters neither
have the ability nor the incentive to undersell U.S. origin
into the U.S. domestic market and that no underselling
practices by Iranian exporters can actually be reported over

the reviewed period.
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We are here to challenge the fact and the
generally accepted ideas that Iran should be associated with
unfair trade practices. We are here to submit, sorry to
challenge, the fact that Iran origin should be associated
with -- sorry, with inferior quality products.

Mr. Denis Ketabi, who is president of the board
of Commercial Armond Pega, 1s here today and he will explain
much better than I can. And he will especially share with
you his experience of unique value for the present review of
both the U.S. and the Iranian pistachio industries.

I will introduce any and further details later
on when our time to speak comes. But for now, I would like
also to thank the Commission and its staff for its
understanding as we have modestly done our best, clearly not
being specialists of sunset review processes before the U.S.
ITC.

The most important idea for us today, we want to
convey to your Commission is you should be given the
opportunity to listen to the Iranian exporters' perspective.
In this assessment. And we are very grateful to be given
the opportunity to share it with you today. Thank you.

MR. BISHOP: Would the panel in support of the
continuation of the anti-dumping duty order please come
forward and be seated?

This panel may begin when you're ready. Thank

Ace-Federal Reporters, Inc.
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you.
STATEMENT OF RICHARD MATOIAN

MR. MATOIAN: Good morning, Commissioners. My
name is Richard Matoian and I am executive director of the
American Pistachio Growers. I Jjust want to just quickly
introduce who I have with me today. Starting off to my
right is Sharon Roden. She is principal of Roden Farms, a
pistachio grower. Next to her is Robert Keenan, president
at Keenan Farms, both a grower and processer of pistachios;
Mia Cohen, who is chief operating officer of Setton
Pistachio of Terra Bella, Inc., a grower and a processer.
And sitting behind me is Jim Zion. He is sales and
marketing director for Arizona Nut Company, a grower and
processer. Also testifying on our behalf is Dan Klett.
He's principal of Cap Trade a -- he is an economist
representing us.

We are also have our counsel Will Leonard and
John Steinberger of Adduci Mastriani & Schaumberg. And also
Bob Schramm, representing Schramm, Williams & Associates.
These are the individuals that will be testifying on behalf
of American Pistachio Growers.

We have provided samples of both American and
Iranian pistachios as exhibits for the Commissioners to
view. American Pistachio Growers represents nearly 700

small, medium, and large pistachio grower entities in the
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states of California, Arizona, and New Mexico, the three
states that have 100 percent of the commercial production of
pistachios in the United States.

American Pistachio Growers is a voluntary
501 (c) 6 agricultural trade association representing members
of the American pistachio industry. As an industry trade
association, we work on any number of industry problems from
pest issues, water availability, food safety, member
industry education, industry statistics, compliance with
local state, federal, and international laws and regulations
and policies.

We also spend a great deal of our funds in
working on nutrition research, marketing promotion and
consumer education programs.

Pistachios grown in California represent
anywhere from 98 to 99 percent of the total U.S. production
with the largest amount, about 97 percent, being grown in
the San Joaquin Valley. Due to a number of factors,
including but not limited to economic returns, labor
resources, and water availability issues, tree nut
commodities such as almonds, walnuts, and pistachios have
dramatically increased the number of acres planted in the
State.

Over the last 10 years, almond bearing acreage

has grown from 645,000 acres to 900,000 acres; walnuts from
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205,000 acres to 318,000 acres; and pistachios from 115,000
acres to 240,000 acres. That's just over the last 10 years.

As you may be aware, pistachios are an alternate
bearing crop. That is, bearing a large crop in one year,
then bearing a light crop the next. As an example, in 2014,
519 million pounds were produced. Yet in 2016, only 275
million pounds were produced.

Yet in 2016, just this last year, 903 million
pounds were produced. As a result, pistachios farm gate or
the value of the pistachios at the farm level can vary
greatly from $1.83 billion in 2014, to $669 million in 2015.
No farm value has been assigned to the 2016 crop by the USDA
National Ag Statistic Service, but we expect it to be nearly
$2 billion.

With that amount of acres planted in the ground,
we expect the American pistachio industry to surpass 1
billion pounds by 2020. Pistachios have received much
exposure, both through branded campaigns and American
Pistachio Growers current campaign, "the power of
pistachios". All public relations and marketing campaigns,
whether generic or specific company branded help to
introduce and expose consumer -- consumers to pistachios.
These campaigns help solidify consumer education regarding
pistachios, giving consumers the reason to make pistachios a

regular part of their healthy and flavorful diet.
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Because of the pistachio price point, higher
than most other nuts, consistent promotion, supply, and
stable pricing levels are crucial to the successful movement
of this agricultural product. When prices have spiked,
consumer and ingredient users are quick to move to other
nuts as a substitute.

There's no doubt that if lower priced product
were to enter the market, even if it were inferior in
quality and from another country, prices would drop, grower
returns would plummet, and the economic viability of the
U.S. industry would be in jeopardy.

In closing, we're sincerely appreciative of the
opportunity to provide you with important information about
the American pistachio industry and to educate you regarding
the negative consequences of removing the current
anti-dumping order on Iranian pistachios. Thank you.

STATEMENT OF SHARON RODEN

MR. RODEN: Good morning. Can you hear me okay?
A little closer? About there? My name is Sharon Roden and
I live in Paso Robles, California. I graduated with a
bachelor of science degree in agricultural management from
California Polytechnic State University in San Luis Obispo,
commonly referred to as Cal Poly.

Currently, I am the chairman of the American

Pistachio Growers, a voluntary organization representing
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approximately 700 growers from California, Arizona, and New
Mexico. My family farms 275 acres of pistachio trees. Our
irrigated land is located in Berrenda Mesa Water District,
part of the state water project.

APG members have a huge investment to raise and
care for pistachio trees with the maintenance of an
irrigation system, water, pruning, nutrients, weed
management, and labor. Plus all of the equipment such as
tractors, disks, cultivators, ATV springing equipment,
trucks, and the ever present maintenance and repairs
associated with them.

And though none of these expenses decrease over
time, we are constantly trying to cut over all costs through
efficiency and innovation. The Pistachio Growers also
incurred other challenges such as increasing threat of pests
like navel orange worm and the mealybug and inconsistency
and lack of chilling hours that is necessary for producing a
crop and over increasing issues with water availability.

We have had a lot of challenges in our industry,
but we've also created a lot of opportunities. The domestic
industry has increased since the anti-dumping duty order was
imposed. Growers have invested in developing new pistachio
acreage. Processers have increased capacity and efficiency
to support that growth and acreage. And all of us have

invested time and money to develop new U.S. markets and
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expand existing U.S. markets. Repeating the anti-dumping
order will negate all the progress the domestic industry had
made since the order was established.

We learned in the 1980's how quickly the Iranian
pistachios can enter U.S. markets. Iranian producers and
exporters will be prepared to sell the pistachios at a cheap
rate, because they have been out of the market for almost 20
years. This is evident by Iran's rapid entrance into the
Chinese market and would repeat -- be repeated in the U.S.
Any company with roasting equipment could easily import from
Iran, roast, and package Iranian pistachios. Roasting
equipment currently being used to roast other nut and seeds
will be utilized to roast Iranian pistachios.

Consumers, by and large, will not be able to
discern if a pistachio is from California or from Iran. The
consumer decision to buy will come down to price. As price
in the market falls, so does the price to us growers. As
our income falls, so does the value of our orchard. Unlike
manufacturers, we cannot pick up our orchard and move it to
a more agreeable climate or country, create a more reliable
and cheaper water source, or cut wages of those who work
with us. Unlike farmers of annual crops, such as cotton,
corn, and tomatoes, pistachio growers cannot change crops on
an annual basis. Pistachio trees cannot be simply removed

if prices decline.
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In closing, Iran in the 1980s increased its
exports of pistachios to the United States some five-fold in
three years. We do not want a repeat of the injury to our
industry that occurred during that time. We appreciate your
time to review our request to maintain the anti-dumping
order and are prepared to answer any questions you may have
for us. Thank you.

STATEMENT OF ROBERT KEENAN

MR. KEENAN: Good morning. My name is Robert
Keenan. I am president of Keenan Farms, a pistachio farming
and processing operation that my family started in 1972 and
which I became involved in in 1975. I am responsible for
the administration and the domestic and export marketing of
Keenan Farms pistachios. Our operations are located in the
Central Valley of California.

Being in the business since 1975, I can speak
firsthand about the conditions before the anti-dumping order
went into effect in July of 1986. Iranian pistachios were
coming into the United States in very large quantities and
at prices much lower than that of California pistachios.

In fact, our prices dropped by approximately 15
-- 50 percent in 1985. Our purchasers demanded that
California industry get in line with the Iranian prices or
else we would lose the sale.

Since the anti-dumping duty order and the two

Ace-Federal Reporters, Inc.
202-347-3700



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

32

U.S. embargos of Iranian pistachios were imposed, the
domestic industry had -- has progressed a great deal.
Because of the demand, growers have invested in developing
250,000 acres of new orchards since 1985. And processers
have increased production, while creating valuable new
markets.

With a stroke of a pen, all the progress that
domestic industry has made since the anti-dumping order was
imposed could be lost. In the 1980s, Iranian pistachios
flooded the market at severely discounted rates. And we
know they will do the same if the order is abandoned.

The Iranian exporters can easily switch their
marketing the pistachios from Europe to the U.S. Why? In
Europe, the government and buyers require several aflatoxin
tests, whereas the U.S. requires only a single aflatoxin
test. Due to the difficulties faced by the Iranian
pistachios in passing the EU aflatoxin tests, the U.S.
market provides a lower risk for aflatoxin interception,
which makes it a much more attractive market for Iranian
pistachios.

In recent weeks, I have received three offers to
sell Iranian pistachios from Iranian exporters. Pistachios
are a fungible product. Most consumers are unable to
determine if a pistachio came from California or Iran.

Ultimately, the consumers' decision will be settled by the
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price of the product. The lower prices will result in a
sharp decline in profits for growers, processers, and the
industry at large. Thank you for the opportunity to speak
and I look forward to your questions.

STATEMENT OF MIA COHEN

MS. COHEN: Hello. My name is Mia Cohen and I
am the chief operating officer of Setton Pistachio of Terra
Bella, Inc. Setton Pistachio is the second largest grower
and processer in the United States. We are a family owned
and operated company in the dried fruit and nut business for
over 50 years and specifically in pistachio processing and
growing for over 30 years. Our pistachio processing
facilities are located in the Central Valley of California
and our other dried fruit and nut business is located in
Commack, New York.

Setton Pistachio employs approximately 600
people year round and another 400 during our harvest season.
Most of our employees reside in Terra Bella, California,
which is a very small town and also Porta Bella, California
a larger city nearby.

We also employ people in our Commack, New York
office to support our pistachio business. It is
unquestionable that the American pistachio industry has
thrived over the last 30 years with the anti-dumping order

in place. For our company, it has allowed us to invest
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significantly in the creation and constant expansion of our
pistachio processing facilities, and also to invest in
planting over 10,000 acres of pistachios.

In our business, we process our own pistachios
and also purchase pistachios from our growers at the time of
harvest, and return to them a guaranteed minimum price and
usually a bonus at the end of the year, which is tied to the
overall sales and marketing success for that year. We are
responsible for selling all the pistachios we process, which
this year was over 130 million pounds.

The risk of large 