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BORGE BB R TR
CEMEICGRONDY PARKER (Teapddioy) o he i
ho fu ordew.
. Weald vou waetavon o hhe Soond, andh i

Mo &8,
TRESTEMONY OF WARRIM MAY DEULSOU . OOUNSEL,

ON RBEHALY OF JOUS - MV TLLIE RO

CRIPORATYOW ANL FORNS-MANVELLY SALEE COREOERMILON

GENVER, COLORLKLG; AQCONPANIRD DY 5. JAQK MO s,

VIGHE DPRESIOINT AMD CUNURAL MARKET MAMIOHBR, PXRA

N ™

DIVEZION ~= RESUMED, (Hawing boon

val duly sworn.)

GOMMISETCNBR PARKER: Mr, boutoel, bafore wa roasume

yollr tentimeny, tho Chailr weuld dlke to make & ghatomant oo

o

caiming tha gwonts of yestoavduy.  DMaviasg fhe yoacess, the

Commiasion did make Inguiyy concsybling the investigabiop which

the Staff conductad at the O07Llcer af Johns~itenvililcs

Corporation at Danver, on Maraeh 54, 1972,

Eagad oa thleg Angaiyy, 1o iz She Cos
stending thall during the couwrze ol thet Lovostloaidoa tha

>

ion did avivg Sonc

G

had been reguesind would be supplied by tha Jebhussodanviile

Wi

jch

Corporation. This gusatlon, we undergband, wes satlefactorily

resolvyed and the Jobne-tnvillie | ouwe, and

an o whinh had bas

hellearn volunlaoily, to subnie the infocasn

raguedtad.,

T
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D350 ¢
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sing vellovaencs wag wmads by ooogiuad maney Tha
dod pogcess ganpoens power. o Bue wa o waere Anfouved thad ot

fvpdloated that the Comnldgoion Inbten

»ouss ohis ooweyr du bhilo davastlgation. Nalthar was it

]

stoted ox ipdicatas that any of ficlal or emploves of fhe

Jone-Mavllie Corporatdon wog beling digected or denaaded
*p awzax gt this heering., .

have shown vou a copy of the report vhich jo

& copy the gtoff furnishcd‘usb and ¥ uadarstend that you

welieve Lt to boe wtanam iy Cb?l%ﬁhu

- - C.
: t

-

Whene wmay b some diiferaades of view but suow

nhantilelly 1t is eorvect. e foax eo the Chair

"o ds conoerned, thile will clogos thiv perticular

matiay unless you deplre Eo wake domne farthar atatamnnt,
MR. DEFSCH:  Wo, Your UHonor,

COMETSYLORER PARKER: W will proceed with vony

further tesgileony , and yoa wiay oither do it
yovegals or have Ny, Bobuff join wou on hehalf of Johnp-

hauvil;w Coyporatlon,

Ther plernt olosing thoet wan reforred to Lo v
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el Maytwaro, Lovdannsm, med L o

posliilon of Jolhme-banviila vt the dnpressed

:

prloe loveld of aaleston omnzab pdpo, bn s oplndom, omsaed

Ao,

nyy of which Jennpense pics was o poavt, swino g

covpo of Bhis plont elosdnog, .

age capactiy O thils pland

=

LoAdld rot nenrbion the Lo
yestorday, wnd tha Connage capacliy ¥ oam inforeed iy 23,000

n my gtebtemont yostecdoy, I snleo mada welferonee Lo ouw

tong.
two West Coagt plants, at Stockton end Lohy Heaen, and the
fact that they vere veoarating at 75~poreent capacizy, the

unused - thig fa on an average —~- the wnugsd capacliy that

i the avarage 25 parcent of qapeolty thsat was wmsed, rvepre-

pLR SR e

gontg & gapacity of more thew 60,000 toens, wnleh is btwo o

3 P

whyee tinea the tonnage of the Japonese pipe that har been

A

Luporiad veacly. ,

]

Tha vanged copneiiy chat T rvalorrod to e s £lyore

Yot 2

thot da an average Soe the pravious five yuarwy. e algnifi-~

eeaoe of the unnged capaaley dg chal Johnp~Mavillia wesld o
able to, with the capaciby of the two Wese Coast plants alone,
to gupply the pipe that hes cona from Japsn at dunping prices,
and thig iz without reforence to tha gopeclty of the third

plont which ¢ nentioned, whileh ig not on ¢ha Weet Cosak., 2he

Mexrero plant, which bad an 83,000-~ton capacity, and golng on

Y

to o fu., cher point, U would Like 2o polat out €o the

Comnloslon how the dumelng prices worl, ov have wocked to tho
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Intuery of dotae BManwilis, :

Lowlab oat thie poloh of L

wacord oo oan oxhinit, Johng-danvilla roacnds of

hiddineg ofF 1 sshostos ceornd wipa e ey Y
:/mu.f.r.» gellity Nietrlet. Pnesa flgwees ave o watter of

pubiic rac il Phat ds why T vefor to them ad publlo b

prlony.

May % have thig meched, and © have AIRGrons ooplas

YRR VARKER:  yes, do you want it

P =
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marked to offer g an wilklbic,
M, DEUCHCN Y ode, pleusca,
SYCRESALY (RE0N: It will be Exhibit No. 3.
“Qwﬂ TONEY ”WR"HR" e doogasnt wlll bo recelved

Buhiblt Wo. 3; and you mey procaud,

‘ {(“he document xhove~referved to

was markad for Identificaiion as
Bundbie Wo. 3 (Deutsch).)

MR, DEUTERH:  Thank you.
Leferving o the ¥xhiblt, Lf the Commisslon will note

in the heginping yvearn abown on ths BExhibit, the supplicrs ko

e

the Xast L¢Y Bondeipal Ukility. Dlstrict weve awsrlasy producerss.

-

When, Ln L96%, the Comsigeion will note thot taz awvards on
varions wesaslons thot vear. venk Lo Yoz, Vozs Lhelng one of
the paviiclpante prepent st this hehrlsny todny, and helng ons

off the diveributors for Japeaecs Produaty acbeites consnt plpa.

You will notd, teking the &-loch plra, Clawes 10¢
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Fubota wipmy, dednely, 52,000

. Py et
ey co Ll

Tohave ponedled o Slguwea, ond hy congh

a foob, Yoy will note that the Solame-Manwille

’ dypeteed yrioe woo BT and e

prioe way SL.99, and the Cexrita
award went o the Japwnese PLpo, oo that yow howve an (00 conts

ahne-acd austy,

g fwet spread bebweon thoe Voge doots and Cent
and a 2d-cent zpread betwoeon the Voss quota and the Johng-

Menville quoto,

vad will thon, later

for the dnpanecse

the price

in L9486, the Jupahese price was Yowarad

=<

atcr on Yo §1,84,

o 1,33, Yhe prioe for the dapanove pipoe thwerenftuy, we show

L8667 off §l.7Y Four Japsnezse pipn, 1960,

i

nt Eleures For

1971, £1,98; theiv prices were mﬂcpui v oyaised, Apd ths polnt

L ovhat thope clogures are reprasentative

thiat we would rals

of the cavtlen that we fuco in the marketplzeo, Namely, Chat

the Jupnners plye coming from the Iapanese nanufseboran

i this cuse, the Distelbutor Voos came i b duepdng pricen

Lo Vone, the dunplng prices are frem the Japancwe mopufacturer

the duaping welcoes aye cron tho dJapenose panufucturer

to Voug,

o Voog, and thilg enables Vods then €O go bto o custoner oF an
9

Apericen producer apd say, we hear that you zre not getting

H

a faly shoke from your Muericaon producer,

Here is the real price, and then a lower price iz
bogiven initizlly. Uhen vhern the custoner bao beon vion over o
T i3 ;W 6 47
— G -

81,73 Ay

ey thilg
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Trgodlaoet, pabesios oomeant pipa, thoeo

]
grice du,by che fenaglenn ddstoiouioyr OF e Japanonn o,
vodaal so ilat D i ofl i (O 3 AR Q) b e ‘
JapdaneRe ganuwisoorcer ko Libd Muaniaon disteibabor, and Lvods

Lo ennklo that distribubor o Initiste ho Seking swey of our

ERGIONBTS .

And therc*.;éz onee the ougbomsy has hetn takean
awgy on thae basie of price, then the American distribator
buyine, or ths Jepanere plps can bDogin to reallze a mevh
highor Dfoiiu margin.  Ho khe ofdoct of the dumpling prloe frém
Japon Lo o give itz dlstrlbucor ia the United States the

initinl gpportunity -~ through low polees, to talo swiy our
LV 78 oL o) (1

n the case of asbesiboz ~- Ly Che appe of pash Bay

Mariioipal Ut Jchy Dlgbrini, yvou will votw thoel theze ars very

sleesble Zoatuges of plpe.

My final polnt 48 to ~~ Lu my gtatement, Lls to poiﬁt‘
oul Lo the Comndesion that the 75 porcontigs oporoting o apacity
oo the paat ﬁ*&a voped GF our Lwo Weut Ceast plantd, the ons
at Lang Benech and tho one al Eboukion, reprunaﬁtu operation gt

that Yevel with o Qdfferent product mbx than we stavted ot

with In ¢hat plact.

o Yaark o, Loowhan we flysh

bt
5
L
~
&
=
@
=
s
o
—
v
4
)
1.
3

ne

bogey sesing the Sepanege achesios cemenl pipe on the Anerican

A

et e e d ner wvedeny L vond wonld ol whot owe plants wera

i
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f
i
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;
i
Hete L
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20

21

not pmedaoding, st Gy

primarily producing proesgns plog .

Wo lost bounogo on wole praggure pine to the .

Japaneoe pipo, that was waklng 1, the invoad ok dumping

pricoy.  Thew we had vo agubatitura legs profitable Léann Lo,

ordo: o waintain cepacloy., ,
Bo ol yoa woadd vet fdnd cowparlng Lon years adgo

with todoy, the same produect wis, shat gy we

lost wonrege to the Japansse pips, wzing compacihlivenas:

thot i3 necansary o stay o the busineass, wa did the ons

thing that was necossary and eseentizl we found other avenves te

sy Iu bhugincsowy,

The oigulficance of what L am soaylng 18 that the

nare faet thot we were able to eep our vlant opsrating, ouy

twe plonte opsrating, at Long Bogeh and Stockton, in controast

noL mean

to the clozing that we hod tr make al Herrevo, doss

thist thogwe plants convimsd chely operstion vithout elfect from

ashoanted cenbnbt plpe ot dumplng
¥

brivglryg In of ho Japanese

prricas.,

Ve,ouly dn part o tho survival of these plasts wag

acconplished notwithstanding that dwaplng by resson of &

gubstltution in part of the wge of the facilitice o wmale gcorm

drain pige, ¥ wveuld at thilg Ju*mt'. diker vo vall M.

Mebhu#e,

COHMEESIONET PARKER: Gueretaey, hot ba Deon
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SEORETARY MASON . Mo, Mob

Mu, Swbafl, wonld yvou plesoo st

b e Fld mnons

for the rewords

£

M, MO DUEF. My nane L S8idney O Hohwiy,

MR, BEURSCE: Aand whad 1 oyour blile, Me, MoDaifs

MR MG RUEE: Vieo Prosident apd Goenarel Morketing

Manager of he Pipe Dlvision, and & moubey of the Jolnse
Menviile Eales Corpovablon.

MR, DEIrScH: 8 heve made a stetensnt o the

Coxmivuionar, Mos ¥oDulfd, cubilinlng five point ke, Lhe Firen

pelng thni wa would Jike Lo sos the industry defimed ne wmora
chan tho owe produgers o tha Wy Bt Conat.

The gecond, wieh rospact o bthe olowing of o plant
g Viprrorro, Iovislanz. e hiled, wlith wespoot to the oper-
atlon of one twn Wees Connt planty over the past five yesyrs

gt mw avergye of 75 poxeoent of copacity.

The Fourth, welng the ezt ey Muslelpnl Uellivy

Didgteiot ay an Ll' wEhraklon ag te the teotics thal huve baon
vred Lo boko sdvanbuage of tho dunplay peoloes.  the £lZth Az

’

"

with rezpsct to €ho -subbL™'i . -lou of products at the tvo vWest

Coust planty.

How, T s offfcriag vou at this time, g8 o witnags,

baconss vou heve inowlodgs in Che azess that ¥ Jdo pot have
s

with wempeot v auoh one of theow gubjects. L owant o oell

upon e Conmmmleeicn, 1% the Commisnion wiehes st thisg €imn
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guestion Myl Meluly on asy ong oF the

Wy srcangat, hea way do ao.

(23 Kad 011

COMRATes JER PARRER: Duoet

any oreendng '\,Lx'":zrt:zt in (hief

MR, DBUYLCHE:y Wy statamont Lo

informabtion from Mr. MHebuff and ant this polnt, thaen, ¥

the Comniszlion o have the opportunity o auestlion hlu

regpect to any of Lhe polnts of that stotowsb,

COMMISSLONER PARKER:

15 boaged

v

VlEy

DO

vhoad

Do vou have any olther witnegsszagy

MR. DEUTBSCH: Wo, T 4o not, Your Hongr, oo Lthin
after questiloning, any gueostlons by the Comulusion, L7 any of
the parties who are at the hearioy hove quastionsy, 3§ vou
miqht PuE them in oxder, they cen ask auny questloue they like.

CGMMT”°IOWE§ PRIKEDR:  Thandk vou, M. Dsubooh,

The Chalr will yield to Coxndissloner Muore

COMMISHIORER MOORR: I have no gueotiong.

COMMISGIORER "ﬁ'{ﬁm‘c: Cowanlosionar Young?

COMMISSIONER YOUNG: Thank you, Me, Chalrmen,
T ovould Like clayl iy very, vevy byiofly osome

point wn the table shout the bidding of <he

Utiliey Districe. RLL ehat,f weko Lb.la Cleve 3

MR, DEQIECH: That iz ceprrect
COMMYSSICHER YOURG:
Manvitle colviry for Sepltanber ‘68, X muh’t cond
Fox Be-ipch pipe?

iz that 51,92,

it iy oy

B0 piper

the itom wnder the Jolms-

Ray Munlofpal

gy -




K:Q

M hendasmt

DRESCH

=
P

SELORWAR YOG

CHOMM)

vou fornieh Yhe. erbrach

'w&il
MR,
COMMIBBIOTER YOUNG

Prom vt

MR. M .DUF:‘;?’:

Lon Angeles o bl g%

COMMISSTORER YOUNG:

otbnr Woast Coant plandt?

MR, hv DURY s Pe deon

4

COMMISSTORMR YOUNG
pl&nt sloging, Y am not gless
yelated
for ma‘.f;?

MR, C DUFF: Yes. (e
in the Unlted f.utem 08 belng &
we do not dlecouragae shlpping 1
Obwviowply, In aress whe 1t inm

we ship dcroza lina@

sffacte of the Juvplug ol Javananuw

eountry has csuged e depresglion
throwsl: the counLcy, and Lt did

closing of that plant,

GRS

Te lonks like S31.72.

Thanle you,
plant would
We would silehar shie Sron ouy

plant in Stoeok

how whe

o the clogiymy of that plant.

Lag oy

ordl bharafore wa ol tust

84

Towaad oy alther.

Lf ndt,

Fienee?

DRSO Ves, we will.

v ghiy o st Day?

Lo .

Do you have any

Turaing o the Luuiaian&,
Japaness lmports wera

Can you daawriba tﬂ&t

v Jook wpon the plpe market

national meekat dn nature Bnd,f

pplng losat ions.u-
wivst cotnonloal, On occaaianm,

ons of thm

anbagios okl in'thiﬂ'
of the guaeral price level

cnneidarvablo towand LhO

plaﬁt ax -
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1. DURE s Wae have oh

reey
1iv,

plant to the Ju"t Ceag

STOMER YOUNGs  Duvioy the cowyse

about what would be the rormal, and whai wonld

parcontage of the production of the Towlaslana plant whlok
would be shipped ¢o the West Coasi?

would be diffiouly Lo g

MR, MC DUST:  Thow

our records.

YOUNG: Jusal a rough agprowimation -

amount to, gay, 10 peroasnt?

’

Moy, MC DUYP:s  Yes, on ogeagion it did.

COMMIBBIONER YOUNS: Over a pericd ofa yvear, or

LTehoul

yoarg :
MRe MC DUFF: In any gilven year, fox exemple, at 5
. §
Cimes our Wanl Coast plants have been undaer etidke oonddtlons f
anid during tvhoze periode of time, we dyvew prodacty from all of g
our blbnt inolueding Mapville in Haw J;fumy plant, ?
¢
COMMIEETONER YODRG : é
iI can undergtand about thge gerike ;.rhw dbECiculty & nod wag f
jv:i‘n connsction with ¢he teetimony thab two Wast Coast plonts ;
were operating vt lags thay capacity. 7 donot wndsrgtand why ;
fyou vould eghiv #rom Louleixna Qmé ehara, ond, vhersioc-, ) E
QO HOT kpow how ‘b Juporeess dwg dupor by afllznt il g
i

N T R 2 20 5 7 ' ALy v Wi

—— ; ’ - o r e
: L o & y .
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spayating

You sec, 1Y vou Gosedly thas you as
about threg-fourths capaclty due ) el Jopaues ARRowhe,

connot raliaty that o the closing of the

Lowduianag plant urnlaeog o wouid aklp Meot Soom e Cid

A Lnel,

planig, and ¥ do not
YT, MO DUSP:  ha weason that we feel thet the

claﬂxng of the Murrero plant ig relotad hag to do with the

Sepravsed peleoy that exist for ashestow ¢enest plpe through

the country.

COMMISHIOWER YOUNG:y Fuow thoe Japamogg -
ME. KC DURP:  Trom tan years ago Lo t&&ay, waheptoy
{ '

le selling ol considerubly a leszer crice than 1t

COMMESEI0ONER YOG : Lot us asguea Cor tiez omash

what. there woes © gubshantizl duaplag of Jaopsnewe plpe

that that depdosnod the prleo of tho producy on the West Coao

§

Newt, with that swvunption, Tdonot ede how that affected the

pricy of pipe in this counbtry, in an arse wheyve the Jaepanege

plue was not zold,

ME. BOODUPKF:  Comnmissioner Young, thiv dz why ve

’

bebiove the nerket ie o national ona in sgope, Wa £ind in
caling with cur customers that you camnot ask the eonbrector
zndg R to pay 25 percent wors sor plpe Koot of the

i )

HA*.LSSinl Bhin you ean West of

Founnha
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therafors, the

Fo owgenaxnily abt hae o

COMMITEETO

point too much, X

plants producing ashe

nmEp,

Daliss or Foxt
dl@ue

You
the nlted Stpbas
o Faatl
Rdyox?
KE. W
COMAE

an alaboration on

vent ko take %Loo
wmuch of the Comadiss

1"1 R v

ars compenies who arg lo the water woxks business, wis have --

srd ownoed -~ property through the Unlted Stabes

plpe,

annusl contz

structure

Wort

on the pricae of

VR

BELOWERN

thide,

OIS Y18) 4 G

acbastos cament pipe,

pive ¢on oell Fow

surnobare W

\
s

Ry g
SR

W e,

MEW O VOUWE :
nave a wap hexe

stes coment

there 12 vo plant betyoen a Line

1, und one Falrly

to the Bouthern Califocnla wonos,

well ve, slr, that

and vsed on the Wost <

Yen, wo Ao,

.{C’Iﬁ\{ £34 ‘jh- .,1 4

T donnt gy

son'e tlme.

I can offear

et

23

La, and
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pipe Hast of Lhe

viorny

Ly czoleonations

they £ind

25 peroent move Lo

ety g
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|
et Ehan wer o dedlaanos
e oLy
Ldonot went oo hodebor thls :
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e Yomabtlon of
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aciencian W thlg

syl

in Terxas, around

i raod into

nLave

(OIS YRS 4
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than Ln anoitheor,
The seeond, Lhe contradtoe who bida oy un

ial, they 4o nob do

Lraha for muanic tpalicien, pl
buéinuzn Lo fwut one location,. Thare arae many large controoboy:
vhé bild on this pipe on an ever-expasalding olrelo, and, fov
exﬁmplep & coptragtor in $t. Loulo, Mimaourd, might ba beidd

v, 0 Seattle, aud this lao gulie come

on a job i Ssn VYraneioco,

monly ocouvrring, and ho eanuct underatand why he would poy 29

ag) Lo

porcent uore for pipe Naste® the Miwmelasippl €3 oppo

J

Weat of the Miseisalosl,
Those ard two rYoanong uhy, Mr, Youway, why &t is

GLefienlt o maintain :his Cremondove differencs in i

‘-.

e woncad,
COMETSOYONER YOUNG: Could you tell me approximately
what pareentago of the factovy price wonld be the plant cost

of ghilpping pipe frow tha Misslssippl Rver te Souiheson
‘ S
California or vice vernd, and 1f there iw'g difference in

chipping from Fast to West und vewt to Dast.

it MG DUPFy  Yhere 12 s svbziantlal diffecaence in
the Ffreight rabe Bast o Weet and o quote that, X cannot.
COMILESTONER YOURG: Can you tell me approximutcely

what it would'cowt o send woterial West o Bazt, in relation
o the approximate factory Vrioe?
MR. HC DUPF:  Loetween 10 and L2 percent.
POMM_NQIGHLW YuUhG:’ Tharle you, ﬁir;

tn conneckion with the first point, anout the

_J':E S s e e et -
3
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’ definition of jnduntiy, 7 40 nov know who thie guestlon Lo forg
2 : , .

Toguang wnogvey wants Lo xespond to it L3 flne. o you ask ue

a : . . .

b congider tha indestey to include pipe of ashoziol coment,
/2‘ . .. Pl i
and I undergtend yoy are asking aduccry e be doelioed

5 . s ax .

apetionally to ~- il you &k us o lnelude all IVC and onat

G
d iron pipa?

7 L MR HBC DUFY: We feol that the industry fov preassvro
8 yipa; guch ws being drported by the Japanese, includes wvore
[4)
¢ chen the two produmers of oshestos coment pipe on the Wost
?0 j Coapt. Ve would, In ocuvr ¢lass cage of the industry include the
Pt 1 varhous distribucore that handle pipe. WYe would slyn include
‘3 the wenufacturars of erst leow plpe, and steel pipes ag well,
i3 S MMIESEONER YOUNG:  Can yov Loll na just briofly
{4 how o distributor of yours wonld Lao gdvernely afifected in a
“‘ : » ‘,. . ] 7 1
33 manner dilffferent Jrowm your bo an advorsely affected? Botl woul
i6 Lo 2 Dudiﬁ&?ﬁa It you lowge bhuslinegs, the dlobyibuior would
17 1asa.bumineaa,' -

18 , M, MC DUEP: Correct.

. e f
19 . COMMEIGSIONER 2Ot  Yous T {
N : ‘ s
20 || price ig depresved and his prices mre depresged, {
’; ? -
21 : R, MC DUFF: Lot me olte ono exwupls. ;
22 : COMMLEB TONER vrozmcn A S i ;

| - |
23 || seewms ¢ he & reathonatlesl flgare, A

‘ |
24 ;
25 CHEYSSIONER YOUNG: € an aot anugestlog how tho {
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Commisgron wight decids thoe guostion. ¥ am toying bo Tind cun

the diffecenca, the effect ufaping on dizgtributaes vecsus

manuraoturerss
ML MO DURE:s  Yhae ddsteibator buoinaoo oom Sho

4 Josvem VIR SN 4 »
¢ Lowhid

mabvt{'turer, L& gerRain prio larng powa dlsoount which bo
ptilizes to take cure of hiov ovn cost of doing business and to
cover hia profitc. Mt the prices wa are ahle 4o soll to our
digtributors, thés& are at prices -~ zbout thoe prices helay

offuraed by the distributor for the Japsnagse Inportnd pipe,
and Lo suell @ case thess distrlbutors have no oppocbunity to
participate in op' of the husiness that wmight be avuellable wo
thew,

¥or ewemple, in the Ban Franclsco m&y aren of

cenafer(?y there L a torf dlstributor off ouwa, Ywing Tuxf
Supply Cempany that, elyht o ten yowrs sgo, purchased over
guarter of = wdilicn dollurs' worth oE anheston pontat wipe,

and they in tvrn offered that o eurf and fxrigstion jobs,

pn® they pertivipoted in & priv&tﬁ manner, They ace aot uny

Llonger able to dovﬁhat becwige of the prices boeloy offered by

the distribucor of the Japenzye pipe. |
COMMIBSIONER YOUNG: X urderstend that you lost tho

business &ldo?

VR, @WC DURY: We loge the hunliness aloo.

b

ik
}-.n‘
£
2
e
1

shand noy

(‘. L'All- :J‘EI ‘JL“:ER. YGUZIfj: 7; [o-5¢ /r"w-l,\:.'f

butow Locatadat, a purticulas polnt, whore thewe Lz ueavy
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Japuness, pipe compeltition would sudifer to a great degree,
more than thay would ot some othar point,

MR, MO BURWL Yes,

COMMISETLONER YOURNE:  Tabh ae o growp,. thay
would ceem to he affectead, ioug;hlyu the game &5 the
doneaiie maﬁﬁfactur&rﬂ would . one fnf&hmm'pmint Phak
would like to wmiuke on thist youdnnot have to submlt anything,
but, I woald agk you to subpit o Little weuo elaborating on
thig parviculzr point., Y wvould approsilugte L.

T did not undsrsiand the zubstituts sroeducts,
Vould you mind e entling thuL, pl~uuo, siy, sithor ana of you.

PR, DErscEs L othink Me, chuff wan stato 1k,

R, MC DUSY: fhe point Wr, Deuvdeh wes mukloy Le
thie, than VT v to freozs ope producta swly at tho klae thag
the Jepenoes plpe started Lo ba Japoreed lnteo thie country,
and ﬁaving donn nothing, and fudu ’ lookiug ét chal uswe

produst wlisy, the uLiIizatLon af nue gapacity on tha Weat Coast

econld be conwidevebly lase than at the 7% percont,

The polnt thet he wou meking ig that we had weo aen
o other narkete and o invese in razeaych aad galas Lo dav&iOp
othey prbﬁﬁatﬁ vhich wa are gelling ot a conglderahly lesgs
profit than the predizst of olass preesure plpe thot we had

enjoyed before.

s T iy & os s T 3 om0 Fde S, e
80, bDelng 2 DRELASTUNER, WO a8V

gope ennpromlae but Lt has hesn anlwportevt omeprowndae Toxn ug.
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19

20

COMMYOSSTOWER WOUME: What yvou ove srpglng dao, fhab

in addition to the normal adiuvstnent vouw btowve o make Loogour

'

. .

product line in yowy plant and sales efforts as o regull of

the nornal changes which you hud to weke, yon wight have hiad

chese becanse of the JTapanase smporbs?
FR. MG DUFF:  ou described it perfeaily, My, Yound.
CUMUISSTORER YOUNGr Do you have any other examuples,

R

other than this Bast Boy Mmicipal ULility Distceict on the
priges, If not would you Furnish the stadl that inforwsztion,
M, MC DUPE: I heliave we can do oo, slr,
COMMIBHYOWER YOUUts Thank you. You way do any of
thic on & confiaentiul bnuia vhewe thie way not 4 public bid
gituation. If vou waut o zuklmlt scome éﬁ the mrivats Hids, you
may do so znd X will azeure you that yvoue reopeccive confiden-
tinl information Wwill b uned only by the Tarlff Comainzlon
snd Lif we decide that we do not wnnﬁ o vegtriet it to vonfi-
dentizl upe wé’will'nqt divelosa 1%, but will return 1t to you.

We will not vislute the bugineee confildentiallity of
that,

nw, DEU”SCH:V We have uufmitted¢ My, Young, all of
dur rovords to Mru Garil, ,

COMAESSEONER YOUNG:  Thank you, 2ly, ¥ have no
furhter wuesilons, Mg, ghairman,

COMMLISS TONER PARKER:  Covimieslionoy Loonunrd?
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COMUTSSTONYI LACHARD . Thanl you.,

T ourddarscand that thio quoestion nes baon wposaed Ly

the Viea Chaisman, and allvded to by @3:1‘@:i.f»3:3 3
woirld help me from this oolat, MWr. Dewvtach or M, Mobafo, 40
Ybu cen give us any ifpfosmation now or later for thae leund
Juetification ar wall as your Eactuul'éxplanmtiou Bov what you
conglder to ba the doflnitlon of "ludustry® Lo thls paecticular
cate.

Au I undavstood Lt yesterdoay, yvou seid, and you have
raiterated, thet industry shouid be consisting of, not only of
tha vroducer, hut tho scelleors of thwvaubw‘tom eemant pipae, snd
perhaps othay pipes. I don't know, and 4f there le any legel
justification for that, ae gall as what vou fesl the facts
warrent in the situation, Lt wight be off ue help to as.

ViR DEDYLSCH: Miy T relternte that we wish to reut
on ‘the procentation made end oG rn fuxﬁher~

COMMLESIORELR YOUNG: And you reallue that 1T we

-

didcover anything eloe wéXative to this and avon Lf you have'

not zatisficd our buvden, we cannot do {%atu

Miz, DEUPOSCH: Ve accopt thal.

¥ would mnlv offér ¢hios ia mannfaorarer of any
éroaucﬁ does not exist a?ouu. It takeg tha englneer, the
contractor, and thoae spscclated ineupplying sccugmory itams
to the digtributor, sg wall as other competing menufscturers,

!

'to meke an nduutxx, and L duet sacns to un ko defies the

B

BT i B e i D

SR ! R e e e T 2 A T RN % o™
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PR JE

h:

in Ban Franolsco?

Lluduptey ag nh?( Cartaln~Posd sad onez, Lg

I s wacumg o dhe Yosl Coast.

goops becansy ve o et oaxdost

COMMESSTOIRR LEONARD: e ¥ vudewdluod your

Industey, and,

a2

lon of "industey® ly & tlonal

deatind 118

I wopder L7 you have, oy could you gupply Lo ug, 2ommo inﬁowm0~

vlon on wnat the pleture would be o 4 naticouvide dﬂnpo, gnﬁ X

have in wind paréleudarly what the prles situauisn L. Ybu

g e get

) [

have alluded to iv, and I don't

know LY we ara go

conzroto or cemant informetlon vhat Lt Iy nazlowwldea, and to

that you could give

thut axkont we would appraciate anythlng

the pltvation ls acvosn cha countzy and

v 80 we cun sce vhat

not oo uet the Weye Coaat.

MR, REDWSCH: Yeu. -

CORMIOBLONER LROUAID: Have your svoragw p?;ﬂaﬂ for

2

zmqa)au thun

(i)

askestng cewont prassuce plpo been higher dn

¥R, HC DUFF:  Our prices, onr averags prlecs, have

COMMBESIORES YHONANDY:  Whut purwun g of /nur sales

on Lhu Weant Coast 1y node afver GOMPUu"?iVQ Didding againat

Japonese imporicrs?

MR, MO DURR: 1 can't ansuey that quastion.

COMMISHLCHER LHEOWAL Dould you ey

with moma informaticn on that polnt? A

’
) ot

MR, MC DUFP:  dWhen ehe Japandog ned

tharefora,

oo .’Supplyz;_‘\jm S

Lo o job againat
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uy, we Jdo uot chooss Lo veeld the Jupamess poloesd,

COMMIGSTONAN LEONARD:  Woll, how corialin nre you

Pie)

when you say that you will bo weating inpowrt conpetiilon
bid or negotiuhicn?

PR, MO DUFP: Ve o o the owape and agk bhe ounn
~

1 he does or doog not accept the favelga-inpoxiced prodost.

If we says he accepts it, thon we miake oue declalon from thax,

as to 17 we are going to stay. IZ ha says he does not, we
make our docision on thaf, and that ls it.
COMMIBHYOUEN LUOWARD s  You wake he deelsion not to

bid sgainse 1t?

HR., MC DUFF: We offar our product ut the prlos that. ‘

W w&uld offefliﬁ qﬁ the bxeis that 44 he zaye he dddn’e
auéept i,

COMMISQIOHER LECHAMDY  Rra you saying that yvou
nover Ltry to 1owar vovr prlea, L you kaow thero is anothar

pipg likely o bo bought ouk?

M. WO DOPYr T em saving wa do not chooge Lo lowor

onr prices wncen tho Juponsge acbestosn ceuent plpe ic likaly o

be bought out.

#

COMMISSTONEY LEONAIY:  That is all ¥ hava for che

preeont,
COMMIGITONER YOURC: X have a £0llow-~up question.
COMMYBSYOMER PARKER: Comaisoioner Youny?

COMMIGSYONER YOUNG: T cun undosshand how yvou Lowo

Lo a




rn i,

(3]

business te the Japansse by foliowiny this pol

oracnd. X

heve duot envmerabed Lo aoswver b Comalseldoaey 1

&4

donot: know lww this would dofer your busincus Lf vou do not

mect the Japanese computlsion.

MR, HC DURF:  Very sinply, Ue. “oung.  'Phe bacticos
used by the Japonsse, tho iﬁpofkﬁx oE khe Japsnsue pipe,whera
he hezs a price-dumplng busineszs of golng 0 subaotoy cenent |
plpe customars and Indneing them to sccapt the forelyn plpe
inteinl bld. He offexg hia conuiderably hatbar prico, ue
demonutsa sl by the bid o Fast Bay toniolpal Utdlity Diatrict;

then gubsequontly oouwsz uwp, awpd wa have to reocogulne » epread

hetwesn the cvactlos uaed by e and the prlees that wa wffaz. Q

Ve conld pries ourpalven coupstitively owt ol the o
weylkoet, Wo uttanpt to read Che wurket g we ave able o maine
tadin neme shere of thnt moxkot by our own prieo gtruskucs. -

COMIZESIONER YOULT: Dne Ffurkher guastion on anothmt¢

point. L think yesterdry thore was testlmony that disteibutors

nozwslly canpot carvy' inventories, Do yeur dictributors
éarry invénﬁoriéa?.,u | |
| MR, HC DUPP:  Our distrlbutors cayyy lnventorios ﬁq%f
servica thedr CUBEoMGLY . - |
COMMEBDIONTR YOURS: Po the dletributoze vho hundle th
Jap&n@ae‘imﬁorteﬁ plps curry dnveantoriesy . Uo gow Jueow whether

or not Yhey do, and LF they do’ Lo vhul efttentotlivy do?

MR, MC DUFPe Yes. - Ws heve obzurvad thoso dn geperalqy




termg, and Lt ocoure tholt they awe cacxylng

Inventory.

COMMIES LOFER YOUNG:  So you donobk aonzidey yoo have

an advanvage by virtve of inaccoseglbllity o

Jupzisse plpe on a tively hasia?

MR, MO DURE: o,

Loy}

I

gupplying he

‘ COMMISETIONRR YOUNG: 2And yoa donot gonsidsyr any

normal price apread that is recognized in the industry notween

the iwmportod pipe and {the Adomentie plpe bacuuse of the oddi-

ticnal sexvices that you ave zble Yo render

distributorg of imports are not eble to

rhet the laported

vondar?

M. w2 DoFE: Dased on ouxy observations, Mr., Young,

to offer almost ogqual servien with_u& in

tho diptributor of the pipe have 1t in stowk. “hey sve abls

Loy 0f delivery.

COMMISETONER YOUNG 1 Havm vo had wny Andleation of

any qua ity dighiw ‘mnca botweon impartea
BR., M DUMF: W perglst thut
COMMIBSTONER YOUNG: Do youy

that there is‘a ﬂiffaruumé?,

uald Gomagtlc?
thara i,

qugtonsry recognize

MR, MC DUFF: Hopefully, that is, we wtill hope

they recogunldza thers Il a differonce,

COMMEISELONREE YOUNGs  Yhat iy all

My Chalrrarn.

#R, DEUYSCN: L would liko to aok ono clavifiving

quasclon of Hr. ModDuff. Ths Llast guention,

pioe vhicl iz prodoced by Anorleon pyoduad

che Glusy preso -

iy DR JAGEERSEEG
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Conrodvoers, 3o
aand, LED go . what Lo She spoobiiiownndond

BilRe MO OUREs  Wo produce oue lasg progauvo plpe bo
“tha Anerioen Watey Vorks Assnsintion mpociflosidond. Tho

- Jmpaness ghetae Ln thelw literaiure that they producs to whose

samy speclfleationg,

o

e have we knowledge of whisg, hagavea we HDave noh

:'bgen in:theiv plonts and we hove nonk memxvad‘their tante,
;.whethurjﬁr rot that ic the cuse or nob, 2 do not know,.

?G '; MR, DEUTSCH:  buee the Japanese agbamtcé'pipa‘per
ducers ;@prgwehh v tha Ansgloan buféxs thets they ags buy

! ing their pipe to tho samd dpecifications as Johns-¥anyviiler

, 1 MR. MC DUFE Ao we undezstund it

L1 COMMISHUIONER PARMNK:  Commissioner Lucnurd has

another guesticn or two, I helieve.

COMULGETOBRR LEOHAMD: My, MoDUEf, has Johno-Manville

ever led in the price vace, lowering the prices, ox fg it a

price leadey? | | . SR o

K. MG DOPF: X den't know want you mean by thob

gugytlon, Me, Leonnxd,

COMMIGSTORER LEOQWARD You kuew whab tho warket

du for pige, Y would yathor, and doyont ever make tho declaion

yovrzelf o e the price leaders, and offen a bettex price to
txy oo Inerezss your ghane of thet markoty

COMR, MO DUFERy Sha appwocoh thot we uoe Ly baoss on

L}

e U U
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YNz i £z 4 & 2 D & SR, 18
,
: o ; i A
= g i Z
i a7, = e T i ridT2) % ” ) s .,
= ‘e 2 L ¥ il — s b
i ; — - e
7 ; L . 3 i i i !
< M A L, ] 5 N ¥ i
Lily
1 I owr need to ~ngazate a profit and the cgrditions tah
2 Lo the morket, and vhethar oy aot we are flrst o zocc
3 doa’t poy any sttention.
4 COVITSSTOREN YRONATD: 8o vou could, in fact, bu tho

underetond that yoa Ldent

price leader at ths poesent tine, whereas other tines yon

might follow the othor mapufaciviexs?

MR. MC DUFP:  You conld &raf that conoluaisn, I
PUPPUES.

COMMISETONER LEONARD: Thank you, Blr.

COMMISEIORIR PARKER: Mr MeDoff, on wuhibit 3, I

$ind Vozu, T believe, as belng tha

Cdistyibutor of Japanaee plpe. Iz Brlckeon a dlotzibutor of

Joapaneny pipa alpged

pn, HC DUEY: I is my undeysiunding that st eno

’

tine he vas; yes. S - : .
© 0 COMMINGYONER PARKER: No X uan"xkand Johng~Manville,

vou gell pipo direct@y o FE QUAMPLE, lika tha one that you

ments toned, Emut Bay huniuinal Ueillicy Diumriwﬁ e Johingee

’
o

Menviile bid diz actly or thiz contruct, v wag this done :

B

through & diotributor of JolngeManville?

MR, MC DUPY: 1t we hed wan opporﬁuﬁity Lo Beonrs

"I

this husinoss from Bast iay Eunjﬂipnh Urilicy bletriet, we do

9 .

ghip vhe pipz froov our ylanﬁ o thelr yand IOCu Lon avd LLlL

the customar.

Cop TSSLUNE( PRRZER:  And would vou aluwo gaebwii Lhe
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L&, the oplglaal bid?

M. MC DDEP:s  We would subwdlt the owiginad

:

COMMISEIONER PRRKER:  2And vou alge, T assuda, Ln

uaétain type of galax, sall throuvgh disteilaborsy Ls thal
curmﬂct, or o T odncorrecty

KR, B DURPs We sell pipa thwougl obr distribubong
fo? delivery to thair'ﬂtdcking'lovuﬁidms; Whmk thay do wlth

the plpe after that, wo do ok influenes Lhen.
> DAY

COMMISEYONER PARKER: 8o, it other wvords, you Loth

o distributors, and directly to tha .o elpalitden?

o
Q
-
P

HR. MC DUFF; % can only congment Lhat wi sell to the
digkriﬁutdﬁm fox thely wher and wa zoll, dirdctq” . :
: COMMYSSOULE DARKER: Yes, ©

HR. MG DURR ‘Hwh the dlesribuior gallo, I can wake
B ponasnt.,

cammxssxmwmm n«pkr1 Can vou alwa we any idan,
amghlyg of thu pﬁLLGnL&ﬁg tha{ ia 3nld d*ruﬂflv a& baing sold
o k! diuﬁwibuﬁar? 5 ","'.  o f  C
HR. KC DU¥E; 1 wonld profor not €0,
COMPISSIONEN PRRRER:  Ihis extlbie 3~ doss thiy
purport o List zll vf (TS walmu‘wr al; ol the purchanes, , *
ahdﬁld say, by the Euuﬁlﬁaf Mumiéipa1 hti1itQ;Diaﬁriat |
Géiﬂah ﬁn& Sminoh wabonios cu@enﬁfpip& éﬁxiﬁﬁ tha #énimi 196l
theowyh and to L87Lw

' BR, B0 WFE: X asnnot honestly annwenr Ghuat Ble




v

?aﬁkaré”;z don'+ honostly know, This was cowpdlied fox me by
tha Price Admindeccotdon grouy whether thal involves €he whole

history, I cannot say, honestly. I cannob honsstly say ALF i@

doop. _ . :

| COMMISSTONER PARKER: What Jdid you‘aak tham Lor?
MR, MC DUFER: Yo xacap th@'bidﬂ,

) : COMMISEIONER PRIER: ALL the blds?

MR, MC DUFPF: I don't recall whmﬁ!x gald.

COMNISSIONER PARKER: = With xefekéu}ﬁé to boing o
natiénai narket zather then a regional aituatibn for vhe logs-
than-fair-value cales, abt loant, does'ybﬁi cﬁhéény attémpt =0
aall‘ﬁha séme guality al the grude of pipé at n1l destinailionsg
in the Uniﬁed States at ﬁpproximately ﬁheyéamé ?riae8? 

MR, HMC DUFP: Yes, we do.

'CGHY.-SIO R PRREERS .and £ taka it feom somathing
you sald, at timss you do bid on mowe so-called nationsal
contracts with the poaple whe vparate nationnily?

MR, IC DUFF: ¥ dcm't R — the term "national

conktract.” We do not uee auch a turm,"Tharo axe aud omhru

: who aak us to bid ox nipa fcr' a numbar of thaiz lovat imnﬂ

'

cn &n annaal basis and we do bid on such requ&ste. Wa do not
refor tb them as natloanl contrasts or Lav other torm.
-j“VCOMMISSIONER PARKER: During Lhia PUTLO& of tlme
covazad by Exhibit 3, X baIiQVQ ihm ron oxd ~- that Lhor@ ia

gome avidence in the rﬁcmxd, atk 1&&8%,,th&ﬁ'thé pipm was aimo
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inyg Laportad o L"nm m xicwy, Bolglan, and wavba 3

gountries. Are you ¢omi,5 B Uher dmpoxts e

R ad 5
s KAl S

Balyium, wnd the ovhar aaumtxiﬂs?

MR. MO DUPE: Yes, wa &

COMMYSEIONNER PAIRER:  Wozes vou compaebitive ow

Johne-Maneille ownpetitive wilth pi fnom Mexloo?

. MR, MC DU;F: No, we axe not.

COMMISSTONER PARKER: And ig pipe stlll builng ime

ported ‘rom Maxlco durlng thie last thrae or four yeacs?

MR, M2 DUEF: Yes, thews 4.

LOﬂZf”-IDNHR J/Rh.n: ad s any of that going to

COJﬁf, ao far ua yuw know?

4 Vg

m&. nﬁ mupy-'

Weast

Mg Tar wy wé bacr, very dittle goas to

the West COﬂﬂLa‘

TONES PARMER: WLLL

AL BE vou tell o in youx own

gannxal ﬁerma 1£€ you don't huve tha specliic dnta

-

terws, Qr

e x am BUry you ﬁcn’e wn whan you conbended that the

34 uvdurualling of J&pnnudu phpe vorsus cvhe pipo ofév

warg*w‘

your p&odvc? waa?

DEDTSCH: 1 can only answer that ¥

MR, have been

pwavidaa by Cort ain~7u@u Produsts that the average was 20
percmnt belaw tha priaas in Maimlaﬁd Japan sad 1 &on't haﬂ@ﬂtiy

kuuw, hOWﬂVar, how ﬁhmt reJatem o onr prioae ut:u cture .,

e "

o

altho gh, L b@liovv Lhat we have sads the maeznpbjon thn if

4

the Japenese asbestoy cemont plye prloss wers 20 perovnt highnr




~3

that ¢he businesy thabt Loy gong o thoe Japonoze ashestnng
pipe would have been ihe business of Awericeans esboabos coaont
pipe produger.s.

v

LE 0 wrelwen cand

N

o
=

O
W

COMMIBSTONER PARKER: Lok wn

yun corcectly. Yt ls your Inforsation that tha prics o0 the

Jopanege pipe Ao 20 percent bolow the prics of the

Japen?
MR, DEULSCH: On ean ave x&ge, wa wers wald,

COMMISDIONER PRRKER: On &n avervaye bumslu. Now,

whet T am aocertaining: what le tho diffevence bobwaun tho

pilca at which ¢han Japanasm pipa Lo pold compatliive with you

in tha United Ft&tez? Is iL 20 percent under your prloe, 10

paraenﬁ, or 30 p&zcant?

¢

RR. ?UT Cus 'iﬁaaémmé ﬁh@t gonstines it s two ox'“
thraelpercéﬁt undar‘our ﬁrictz uficor they bave ral wd onw, :
thay have éorﬂar@d the buulasen, Bul looklny wi che ialtial
bid, in ordar'to cuﬁch tha cughkomer Lt has rupged from 10
to 20 paroanb ,Lt the figures T have leoked nt, but X hove
only looked t TG @3 nmple 1‘Wo'éauid work it ont maﬁne» 
matidally,if we went tn, for example, Fust Bay Muniolpal
‘Utility Disteict,

| I havu some znm J&* flguan with'th- City
ofAhrcaLap, and the cityyaf:ﬂaywaed, and ve could go thrduthﬁ

those Flgures, but ¥ woula pay 47 youo wine, we can vork that

oul muthematloally Tigb“ BOW o

S i e e A e

T St b,
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COMMISEITONHR PRIgtaRs T had in wmind,

atdon, G Ledbar bt

in3

paeried covered Ly the O

reagury lrevastils
of 1270, or tha yaws 1070, to make a comparison of miclow
uwndarselling and falz-value suleu, 1 yow have any.

. MR, DHOTSCH: Yt you have wmore guastlony of Mr.

.McDuff s e
COMMIRSIUNETN PARKER:  You can submit Lt later Tor
the xecored, whavover way you prefar o do it,
MK, DEUTECH: I prefor to ﬁake our submission
threuwgh our prevontatinon.
CGHH’BBIONER ZRIER: Ifiyuu care o subali, 17 you
have 1t, you ﬁay do 9o.
| MR, HSEMEUDINGER:  Ovy testimony will Indloace that
lezd—thznwfairfvaluq vould have eatered more in 1970 == 1t
would have ﬁniaraﬁ wore in 1371, and you tay wish 2o consldae
khet in connectlon with the 2&quast junt made,
éOHMISSZOERH PARKER: T4 fe not a reguast, Hr.

‘Hewmendinger, This te antirely up €o Coummel, 1€ hn desiros
‘tq:aubmit thot: inforeation. |

Ve will new tuﬁn O

COMHISBIONE YOUNGy May T ask a question?

COMMINBIORNER PRURER: e,

COMMIOBETOMER YOUNG: My, Deutischk, In
answer to Cowmissloner Parker's quastion sbout the svernge

‘umdegrelling of Japenese pipe on bide which you  whicl you
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Vﬂugmit into avidavae ﬁha liat tnmt wa f£lled on Lhe ouen bidn [;

in i*s entiratj snd I cen conﬁinua to wnswer vour quent

; e -
105
participatad dapending on ke nsture of the ?i’h~u”ui .,

PR, DROLECH: L didn't wederstend sbout ourn pawkde

clpatinyg,

COMMISSTONER YOUNG: Yot . |

me rephrage the question. € wadsrsiood you o say that
17 thoe diﬁiributww handling the Jepenege plpo wore

out to "capture the customor”, they mighi agell 10 Lo 20 paroent
balow vour prioas, and ﬁftor they hava .
qaptured th&‘custbmar,‘thdy'hight undlernell you by bwo o
throee pcrc‘nt. In that what:you sala?

MIr., DEULSCH: Thét Le what I gald; ves.

COMHYBEIONEF YOURG:  What we neod are .

apawific L12ustrotions ”of tho priccs and the naturs of the

tranunction, au‘much nformn»ion nf we oan geb, of vhera tho!

Japau B muchandiaing operations "enpture tha cuatnmur" fron

an eren from JQhﬁB"M&nVillﬁ« TE you have puch examg es

that yon have ast aubmittcd, pleana do submit tham to ths

staff in ~surﬁnnw ko Lhia quaﬂt&;ﬂ:

nﬂ. nzursra: z ~~-'

cam&:asxowwa wcuwar 16 will be on ﬂunfidential

‘

ba@iu, whﬂtna; puhlﬁa b*d«, private bids, or whztever,

MR, DEUTECH s 'I would Iike to call on Mr. Curild Lo

on;

COMMESaYCHEn YOUﬂG: T don't want w0 go Into 03l of

'

g -
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too buardensone on the

trece at rthe moment. Ik would bhe
Commisgionts time and tho time for the hearing, % would’ like
h have Srom the Johnz-Manville Company, com Japnavy L, 1964,

to date, the prlicen for pipe Yhat you bid on, 14 wvou bid, oo

whatever © , offovinyg price in, the prices of the Jupahese
pipe which you indicated freguently zan 10 to 20 porgent hoelow,
and any other inforiwatlon that you. eould 9upp1y un i eonnesite
,p

ion with every tranzaction whare you conn‘dor thot the iape

bipe "captured the customer®, I would 1ike to have thak at com
i uter time, on a coufidential basic L Lt neuds %o ke, however

you wieh to nubmitAiﬁ.

: Da UTBCt | ﬁafﬁilivéubmit thnt, Coweleslonyr
prnﬁyubn'a coﬁfideuﬁimllbééiau and T have made n noto of your
Iréquesta |

comuxssxéu H vouno; Thunl von, olr
MR. YENUEUY, Mxp‘Chairmang do 1 oundecatand {he

reduest waﬂ dire ?ed for adva tircd bidu’ We would raoguest

that it na be nubm5itod in ronzidoncey This 4o B mokter of

public informatiwng

COMMISBTONEY YOURG: X askua For all informntion;

Angel uding the infc:mrtion cangvdﬁrad bugingsy confldentind;

1 do not balicve he'HUandted’thé material be in eonfidence
that had to do with public hidding,

MR, KEHREDY:  Thank vow very much, %We undersiood

EA4
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recess,

Mr. Remsedy? . o e Y

that wounld bo availabla

o ouat

COMITSEYONER YOUNCG:  Whe wi Loneas bas goebmlitead

publicly dinflommation waare the bidding was publle, ahd X

vould assume he would gsubmite it to youz, aftaxyr he daclded whnth
weo public Information and not submit L ao buslowsss condi-

doential, aﬁd the other I a#aume<hu would wubmit

to you,
MR, DEUTSCH: Yen.
COUNTSEIONER PARKER: And the pablic hidding Lafor-

wation is also avallable from tha pulilic wovrocd,

MR, YRINEDY: Oh, yoo,

| ”cc'axasxoﬁzn‘panxznz
and whathar you gat the public infacma ion wight be uubmittcﬂ

ko us in tiﬂﬁ £o help you in paybody's guess, T think,

WR, KENHEDY: Yas,
| COMMISSIOUED PAAKER:  We wlll take o five~minnee

(Wharaupon, ab lleB n.m., ihw Lommiaeion recnu&cd

and Z&COﬂV*ﬂud at 1l; 25 &, m.} : ' o

vho stand,

COMUIEBLCHER PERRER: Vould you ratvrn to

Mr, MﬂDuff,'pleéae7

1z thaxe crogs exeminaticn by Mz, flemeendingar or

i
L] -
R T UL i

MR, YEmRDY: Yee, thoaye iz, May vequonst that Mr, |

Deutech retuyn fo the sitand, It might be cacler for uy
t4

And wa do have o time ﬁituatlmh"'




(O]

Oy

£

£

24

dndicats, and you ecounld svhmif i to the Comibzalo

urony eoxamination.

COMBIBOIONER PARKER:  If you wounldd Join I
Brand. ,
Mirw KERNEDY: Tha gquestloning will o back and Yorth,

MIt, DEorsci: I wlaoht say to Mr, Kevosdy Lhal the

-

pergen with knowlsdwe is My, MeDuf¥, so I way have to refer
your gquestions. o He. Mobuff. . . L i
BR. KEWKEDY: My queg "um ~— T may not be abla to

didtinguieh to whom T showld &dd:eas tham.

rr., D?U BCH:  Filna.

'¢ i ' M. K%NHEDY: I Lthk vou, Fr. Deutsch, you have thile

infaxm&tian:“ '16 Yo tall ug your uaJau in tonnuge, in

ampaston cement pipa; %nuL Wi 5L in 1971!
MR, ﬁEUTHCH: 1 don't thﬂ that Informption.

MR, ISHNEDY: Doey ¥r. MoDuff bove that Aafoogation?

M. DEUTBCH: Thet wap inforwatign thal wa #ubndtood

ta tha 60mmimaicn on B aowﬁideniﬁal huuiﬂ and ve 4o not choone

'ta glye that au“ Bt Phia time. ‘ : ' 1; 

MR. KDUREDY: Yould you drcmpt &11” 13114087

COMATSHIONER PANKER: Wiy X zepéat the.staltemmi thit

the Chalr meds carlier t believe, whon the witnoss for ono of &

oﬁh&f companler Wiy t&ﬂtifyiﬁg, that LE quertlons arve asked

,taat involve conf idcnﬁial.infcrﬂation)Vth&t ﬁhe“Chéir would

not raquicu you Lo anowvar tbhose guestions, and yoa aan g0

. o : 1

».
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confidenca.

MR, KEMNEDY: Mo, Packer, 7 doa't wont to quenrel,

but I have the Johng~Manvi.le indormation {rom ¢heiy ¥ew York

cfflco, yund it Is an wanual yxeport, and I was trying to got

it in the record.
MR. DEDTECH: I heve a copy of ouwry rapoxt, and L7

you walt a minute, I will get it, ¢ha annual repovt, and bring

it ©o tho table here andleﬁter it in evidance, oxr read from
MIl. ZONHEDY: Very good,

MIt. DRUTSCHE: Could you excusze ma o momenk?

BR. KENNEDY: a copy of that

We ware not able Lo getb
in Washingtson, for *71.
MR, DEUITYCH: I have it in band.

Annnal fwiort. in aevidence

Tf My, Eonnedy wishes Lo place
X will give up thin copy and he cuh ploacy Lt into evidence,
but iﬁ &naﬁer to bis nueafioh ns to the gtatoment in tho
aﬂnual rapart, the 1)71 aalaa for 2ll fypev of plpu -~ that
inﬂludes PVC, aa wmlT ar anbaacoa cemant, throughout fhe wcrld

era shown at-$115 101, 000. mere is no broskdown of that

¢igure for asheptos cemant pipu in the annual report.
I will acecapt that, IF

iR KFUHEDY‘ All eight.,

yau would wish to keop “the aaboutog coment figurae ronridunrjai

MR, DEUTSCH: !ea;’wa‘do;

MR. KEENEDY: Whet percestage of the warker for

The Johng-Moanvilla
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pshogtos gament plpa Joos Johag-Manvylila provide?

MR, MC DURF:  In class presoure pipatd
b4

MR, KEHNDDY: AL osbagtos camwent plrda.
&

.
I4
o

Ty
b

PR, Mc DURRe  i do not choone o divalge the
Elgure.

MR, KENNEDY:  hil rignt. Weuld vou do Lt by clasa?

MR, MC DUPFP: Xn élazﬂ, alase prossuve plpe, 4~inah
tb 12~inch Lupoxted by ﬁha Japancoe, on an annasl baalid, we
anjoy aomathing 1ilka Joaa ﬁhan 50 parcent, and in the nre&
served by Paolflc Water Works supply Compsny, wo enjoy momes
thing leus. than 35 parcuﬁt,band i& 34 beocausy of the'tﬁcti&@ﬁA
usad by tge imporxiors of tha product in iaducinq praviouns
dameatiu ambcutOJ cwmcnﬁ cuutcw@ru to come £O tham Lacavse cf
the low pricac offmzad througn thuir sAvantayes. Whig Ls why'
we have that 1cw figuxe.‘ o

MR, KB&RBDY# -Dd‘yau Yooy e it yonl compotss with

,Cac?awn~Tﬁed and Paﬂifie Vetor Viorke, slso?

”Mﬁu M" DUPF~  Wa comp@ta with Corbadn-Pocd,; wg do not

computa with pacifla Waﬁer Buppr Companj»

HR,‘EEEwEDYz'”"n Wha sunse do you wean you don t S

conpeta?

R WC LUPE: o do nat offar our pipe for uule at o

the pricmu oﬂfar¢& Ly Pacif*c Uwcar Rorky.

R, RENHLLY 'All right. Now, a6 ¥ understand 1t,

Johns~Monville was not the pavty complaining of lespehan-fale~




"

valuw prices in this csse, and I wa a ittle bift oascsled by

the tostimony glvsn wo foy. dre you -~ have you taestliled chai

you do not compete with Japanese pipe, an X ound

VR, 1¢ pury: In the sense that we conzidered

Jépannﬂe pipe from the scustouer point of view and agual value 1
by this, we do nol compete. The Yact that thore lo a dunped
product hore, the Japanese jupores axs diptracting buslnesas
from what could othervlgo gd to tha domestic producers and, ln
that uénso, the merket 4 winﬁdyawn fxom us that onhaerwiss
night be Enﬁcyea by us,

KR, KEE&EDY:» Do you facé tha éompatition Fromn
Belgimg? v

M. MO DUEF: ‘Today; nno.

MR;‘kEﬁHﬂDY: From 4f,pipevfrom‘xtal#?

R, KEWHEDY:  Plpo from Meuwinn?
MR, Me pupp; Toduy; yoo.

MK, RESHEDY: Plpe from Cunada’

MR, MG DUPT: oo
MR.'kEﬂﬁﬁnfi Doén Qaﬁr gbm?any mammfaoture oshagtns
coment pipebin Vo ion?
MR, HC DU¥FP: vi aﬁ‘xéully”not quélifi&d O answar
th&t.queutian“ |
: f'Mh.fkﬂmNEin"Caﬁ ﬁ#.'ﬁeuéschﬁanﬂwar that qumwtian7;A

KR, MC DUPP: In Cuonsds, I balieve that wa
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4

Gl

Dy
R

munv.rebora aghestoys cpmant ploe,
MR, WEMNEDY: o Mexleo?
VI, DREUDSCH: En Maxicb, his ig w couwpany Ln which

wer own some pexcentage of shareo Ao Shat namafasioring of

company that La Jumping Maxicon pips in Rexao,

.
7

dunping pipe in Yewes, are you roefarcing o the Antd-Luaplixg

Aot ool L9217
MR. DEUTYSCH: . Na, x'qn warely charvdctorizing LU ay

.

mwrmnlmﬁmu

ﬁﬁ. KEN&EDY: Ifﬂaa.: Iﬁ wnat sizez do you mais
plpc, &ob@d cGB cement pjpu

MR& e DUFF:' Wo maﬁuf&utur& sefiegbos conent pLpa i;
aiz&s 2~indh‘thr&ugh 42Aiﬂéh»

MR. ﬁEWREDY% Whﬁﬁ NEES Gan thu plpw be puk ol

Mﬁ. MC }UFP It ngn ey puu Lo “ mulilplicity of
ﬁéuﬂi’ It oan h@ uaea preJJnva SR NG, BOR oEraE ey
pervices. St om bo usud to cmﬂvay ot bvd ceb! sly, X can
ba uuod to convay vmriouu kiﬂds (o34 fum&s und gager., It is
also eged to cbmvuy culabnonm aqa Ql”'tﬁiu&l Ca L .

M. FFH’ED?i anﬁ youz ﬁompuny Rive £ plog orher
than .aﬁbewton ccmcnt pipe?

W, wo pupp: - YMew; ve do,

' Ma, Renvzhys  what klads?

'

asbestos goament pipa.  Yhatb 39 net v~ £ heliove that i rot the
B

NR, REONEDY: My, Devdsch, wien yor say o compapy lo
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aréwsalliug prespuxe pipo, is thera cumpotition from pluastic
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MR, MC DUFF: Ve wake PVC plastic pipce. Wo meru-

facture a reinforced glass plastic pipe, end wa wake oevecal
i i

othoyr ayotic kinds of plipw on an erperimental basie.

MR, KENNEDY: Have your sales and your preducticn o

plastic pipe increased wilthin the past five yeoavs?

MR. Me pupy: Yez, thay hava.

| IR, KRINEDY: Have yo o glaug fibér pina, I balleve
you said? B PR
K Mk, MC DUFF: 1 £ﬁ'suz:y? R
{‘ o MR, KENNEDY : Have yaurﬁaalws df‘tha glasy £iber plpe
iﬁciaaﬂed in tﬁa lagt (ive yoors?
MR, MC'ﬁﬁﬁF;”‘YQQ; tﬁey hn?g.'
QR. KRNNEDY:"Wheﬁ you méétﬁeompétitién,‘do you neet

compotition frow othar kinds of pipe; for example, when you

pipe? .
Mn.uﬁC'bUFF; iﬁ'maé‘o¢ maf ﬁot'be'
PR 'ﬁﬁ.‘ﬂENﬁEbY; ﬁéli ﬁow; iﬁ'ﬁny or m&f not be. I
thin? th@ anewer isg ytu or noi- lan't 147 .
MR; ¥C DUFF: . w0y  Zou s‘e, Lhe'marke%s in which ve
cf;ar ouy perLﬂts are no diverse and Lha job cundxtionb on’

wbich pfoﬂuﬂts ars spco*fjad are BO aifferent, zhore i no

yﬁs oY 1no anawcr to your questian. «v,*

MR, KB HNLDY:"You ma/ gat ﬂompetition frowe plustia

pfye in 8 particulay markaet. ALY you deseribo thaus
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MR, MC DUFF: (e competo in the glasge prassuvae

Aol

area. He compate in the segmentg éf thatc maxkat davatad
the rural water macket; o the éuburban waber marked, aud o
the sity mavket., We Jdo chaebt in nonprecsure plpe.  We aompete
im dhe suburban wmarkelb end in the ity warkat.

: in echer pipess, such as ouxn ﬁ@lmphanw and electrioal
duct, wa corpate with the publie wtilitios and witﬁ vmxinﬁa
t&léph@na ospanlies , wni than_it:gﬁaﬂ‘on and 5n; hﬁd phn.  LF

#n itam on whdeh we cffoer ouy produgiin e~

MR, XMSENY: Do you sell divestly as well as to

iptributore? : -

.

A%

MR, §¢ DUEF

Yeg; wo mBall divackly to our con-

tractors, end to distriburcrs, and we offeor one pips to sale
to curtain distributors.

ME,. XENNBDYs What u the percentage of your cales

ME. QG DUFF: % Aﬁ uﬁk#Y) tb&ﬁ>is;piiVilagad Lufox-
mation. IR e
MR, KENNEDY:  Why®
Bl ;‘MC DUFY: Ve chooaébnot to tell you,
'ER. KENNEDY: Waw,'ybu ahid,that :hauaapacity nf

your two plantn working at 75 percent, do thesé planks manu-

facture sewer pipe und ivriguticon pipe, end carrying plps for

hot @nd cold ziv?

S i T s vt . e S

o e,
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) NR. MC DUFF:Y'YJS, thay do.
D MR, KLuNﬁUX- Ta this 7%-parcent: filguve an avor uqo
flgure for the productlvé  outpus of all the plants?

mR. C DUFF: - That {9 correwt; cight.

MR, FENWEDY: That inclﬁdéz'your prodoatly e
capacity twnmkecLWLrgmpcuirr*cationzﬂpevLhehotaﬁdr-l?airgﬂ
' M. MC DUFE: Ynu, and I am glad you asked that

question, It would allow me to maké'thim pdint; that cince

f

the foreign asbegtoy cement plps comos: in pizes of 4-inch

through 12-inch, has been impormad, auf pvgpo Lonsice shore of
premﬁvre plpe madn in bnosa p ants haJ depr@:spu o8 o pune

centage and of 1 he tonnamw;w& had haﬂ to se@k Lunn e from the

lesm profitahle markeL ?o mmivtn*n oar cupﬂcity.~'hnﬁ, as wae

31 Inow, ﬁh@ pr nLiL in tn Lha claea p£cssur0 pip and,
?heraiaxm, we foel that wa h ave dacldedij b@mn Snjurud ag a

reuu1t oﬁ the durgping of usbeutoe C@mant preg ﬂnra pipo by the

MR, UPNHEDY: Vou gava us aa averaye iigure. could

you glve uy a figure Cfrom year to year? I o
YR, MC DUFF: . 2t has varied.,
MY, RENHHDY: ' Con you tell us how it varied?

S e, moe DUFE:“On@ yeur it is vp, the newt yeay it is

dovn.
e MR, RENNEDY : -'s@vemymone Was wpy
'1i‘ MR, MC DUFF: 'Saven! VMon@ was bottor than '70.
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figure given yesterday.

’creasing 6eﬂlinad.

preseure pipe, or other produchs =- asbastos coment products?

MR, KENNEDY: Was '69 botisr than 702

MR, MC DUFREF:  'Slxty-nins was battar than 70,
MR. KENWEDY:; 'Sixty-eight?

MR, MC DUFF: ‘*Siwty-eight was worso thon '69.
MR. KEENEDY; Vihat wmé your hast yeuar?

MR, MC DUFP: Ninsteaen, Sixtywnina;

MR, REIWNBEDY: Doaos thé mupamity weliizuilon vavy

from tine to time durlng tha yaar?
Mna MCADUFFs ?oa; huu ou tha WoJe Coust tha == 11
varies ~-it varias very litile bocnusc of the constructlion

seaaon on the Wastk Coant, bécauaé(i%ris essentially a luvel
basis, T o ;w; | )
’MR.vKEﬁwEDYz Wefe’your saley of asbartos cement
pipe affeoaed advarqelv whaen Certdiw~Tc d brought 1ty RJVurntde
plant ongtramn, T b@lieve in‘lQGB?..I boeiieve that was tho
I..IPHILLiPB:' Ko, iﬁéé.
MRo MC DU?P Thm raté At’which'tha znles were ine
MR, RENWEDQ: lét'a tmrg td}thuvhouiéidna plani fof
a'momenﬁ. How old is that planu? : '
MR. MC DUFB X vannot hongwrﬂj‘answar thai quubtion.
'QR. REMNEDY ¢ whut prbductn did it produce, only

i
{
¢
'
1
i

MR, MC DUOPI:

It predominantely produced pregsure plpe.




ML REMREDY s What s ald the vensons for cloming

-

Lt down?
MR. M2 DUFF: %he ploant war lewing money.
MR, KEHBDY: Why was it lmsing money?

MR, MC DURF: Booause of oux Jnebll:tv o whare In

Lha connsgw sufilolentiy at prices that would generste a

profle fox the plant, S L
- UR. fﬂNLDY. In what geat»aunzu a"ha Uma nh

product cf that planu wriv cipally 80 11

RPN

MR. MC DUPF:  In tha flates wl*hxn « lSOOmmilo

radius of that plant. . ; 7_ L

MR, JOINHEDY: Wers thevs any ~- was ﬁhera‘any‘imv ?

ported awbastos cewent progeurn pipe sold i in tlosc States?

: R, LEHMFDV" Do you knsw the country of origiu?

. ," MR, WG DURE: Thera wag Be Luium pipa, 4nwi:an plpe,

taliew pipe, |
ﬁk. KﬂnH3ﬁY:”"Wﬁa£vw&u hhé iéat'oﬁa?‘ |
'ﬁﬁ. Mc‘Du?F: Ttauwnn'pipa; lﬁﬁd thermhwaa'tha ‘

potentiﬁi.fkmm tha Japaﬁeaé'ﬁipa'thrdugh;:fpr ax@n@lé, Lhae

Poxt o’ Waw Oxleend. Thﬂu@h Japmnead pipm was not‘aold where,

ﬁhafma ntiu' for hes uuing bruuqht *n baﬂ a marhct uffev

*[mm; KENHEDYi Do’ yoL know whc yroduaed th@ pipﬂ Frem

Mﬁxiég?

MX, MC DUrF: Mo, I do wok. | o




MR, KENWMEDY: Do you kuow whethcr:any of the pipa of
Johnﬁ?@nﬂyille subgidinrias waﬁrccming Lnto that poxi?

FR. DRUTSCH: Wo, Y don't knovw.

MR. KENNEDY: Doarn Mr. MoDuff?

MR. HC DUPF: I Qo nc;t.v v

MR. KENNEDY: Do you aéree that‘thera‘is a high
deéree;of competicivenesg. b@tvoan dohnzwvanville nd Cayrtain~
Taed? 7.f V - - o B

HRQ j37¢] Duyfg “Yhat do you m@an thghléegrée of

price éompetitivunsaa"?

©" MR, RESNEDY: You are fighting fof u job, for an ordel

‘MR, DEUTSCH:  Yes,.
MR. MC DUPF: Yes.

MR} EEWNEDS;' Do you loue sules io C fhtin"Twﬁd?

S \HR,~wc BUFP :YPB, we dcfiﬂitdly d0~

MR, T :CH: ‘vau, we do.‘

MR, REﬂNEDY#kfuow can you pinwpoint imgdfuﬂ Yoz che

go-onlled injufy whon you face ﬁubstanti 1 compaiition .

frcm Certaianead? -

'HR. DEUTSCH:V,?G miahtkmuke this cmmmént. beged on
tha fiquree that Certuinwraad suhmitaad, th@y ai@ paruting
thai# p?unt nomewhe*e in the Bo—psrcaat zunge of capa iLv and
we a;ahoperating curg &t ﬁubata'tiaily JULH anﬁ, anrefax

v

1f the Jopanese plpe were nob lore, W wauld vnjoy B sub-

- AL

gtantinl po ”tiLi of that bu~dewsg and, therelors, we s




T

B

injured.
MR,
bugineas?

MR,

REEDY ¢

DIEUTSCH s

How do you know you would mnjoy uhot

Paned on the econcomicy that exlst

the marketplace, the cugiomery that have beeo takon fyvom the

domestic producars wonld run to domestlc plpe.

{.‘!R v

MR,

Ve foel a supnt antlal portion éf zhem would.

MR.

larga mmjor4ty "ouLd raturn ra us.

L3588

KENNEDY ¢

DRUSCH

4(‘ DUFE‘ ‘.

oo MR, FENHIDY
widé?; i
Mn.’vﬁﬂrsca;
ﬁﬂuaﬂtﬁﬁﬁv‘”v’ .
, Me, 3
iiﬁited?

e nvas

Would they tetmrn o your company?

It iﬂ unlxkcly that all of them would.

In ﬁerms‘of cupacity with the Cartein-

Tead, operating 30 alose tc oanucity, onr estimete ls that &

:

Doea your company gall asghasgtoy vorld-

¥ am not,qualifind €o answar that

. ' - . N

'
i

T dd not hnow, persopully; \hethor we

v
a -

sull Lo FuboLa, Lim*ted, ox nota}

tjgn{

MR,

B8,

23

KhﬁNWDY:
o

Dxuwséa:

KON 1

DETECH &

= Y4 ats ~
£ the Two

curporetiong that ara ners todoy wis

Bo jou Pnad. tr¢ Bmu?acu?

Yesr I do.

':You'dd Sﬂll £o Eubota?

veo, I know g subsidiery of Che parcof

= f
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18
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B

ontity, and it sells ~= I Lnlleve that subsldlavy ig organlzed

: exart kncwlcdgc Lhat e do,\f*

| aabeatoa chent plpo?

“f'j7
”Mdaviila ?roduata Corporation, g0 that Lho CORA PAYany ownagf

‘that ﬂre preﬂan hero at Lhis hu ihv. Eut nelther the
1Canadian companj nur tha paramL COfp?fdtLDn ayre proseut dt

jth*a banriug, or in any wny partiaiyating in it,

galls to Kubota. Huwc\mr, 1t in an eantdrely ditfercnt lagal

dﬁdar tha iawﬁ of Canaﬂa,‘so that Lt e o Canadian Company,
nnd 3elling Lo Kubota.

MR, KEWHEDY: ¥ don't know much abont your buoinpss,
zbout your company's intar-opgrations. I alao gathered Lhot
parant aompaﬁieu benefiﬁyéromhhis., Do you sell te tha
Balgiwunz? | | o ‘
| | Mn. MC DUPF:# i cannoL answex that question,

MR. '“NNEDY- .1 an amkinq Mr. Doutach,

“»un. DPUTSCH: Lhink wa du. 7. do not have an

';fmn.v NHEDY: All right. o the =~ do thoy proance“;-*“

MR, DFUTBCH: z' hiny wo do, and I think I uoula ‘_fﬁ

want to alarify Lhat thu saluu of £iber, 1 wold oxpect would g o

ba made whiah " Cauaﬁian Company that 1o owaed by tha TEMO

e

fcammany that owns Jahnn—nanvillo Bul«s Coyporation, mnd Jahn3~iff

E gempany in oanedu that 5&113 ’iuer and ownyg two compenies

MR; KENN 2; You mﬁ,ntain an inVﬁnfofy in tho

P e g e

Rorfhwé&t W&shington-a~ Oregan?




NN

fwﬁara thuzo ia a combinntion reqvirameqt of nower pipe and

.

 pranﬂura pfpw?

0 A b o e 4 R e e

uccur?

»whero the phpe reqquamenru are f or sizea other than of 6 JO &

Qi i e e e e i

‘meatsx:'.tos:y oF whet?

DEUTSHO

MK,
I\m.“K?ﬁ’.szDY:‘ _O" wba IR0S aenent plpar

MR, 126 Dﬁfﬂ:' NQ,‘we Jda not.

MR, KEINEDY: When you sell in the Hortlwmest, vhers
mmthapwaommiMMW

M. MC DUFE: Eiﬁhmr our tackton plaal, located

northeast of San Francisco, or. our Long Besoh plﬁn“, lecated in| -

Log ﬁngales.'
¥, KEMNEDY;f‘How ia it transported thavae?

MR, MC .DUFF By’ t:ruc...

UR. KPNHFDY: Do ycu aomet‘maq bid on (DﬂLracLb

UR. 4z mw :c't‘; 'iﬁa posuible.

MR; KENHEDY:v Dn yuu know kst froguantly thes nay o

.-

[

MR dc DUFP: _I;dc nbé kﬁbw. ~ - f!jf

MR._KEWWFJVz Da you omaﬁimeu bid on caatzavta

!

n, He DUFH;V ovrasiOnulﬁJy ves. Wf ;ﬁf

nn. KEHﬂHDY,‘ Hava you gny ~w can you edtinute whntff

‘ppreentage cf your ﬂalez ﬁhat would be?

nm. Vﬂ nUFFz Noz I oanact.

MR, KENNEDY: Hnw dc: ycm. ﬁutnbldxh voay fmlllng

”priaeS?




M. M DUFE:;  We ssztablish our selliwg prices by

oy n@cdr o genasrate prnriL and by che prevailing conditions

that we sense aniutiug’iu tha markaet.
MR, KEREEDY: Do you publish the list, or imsue a
published lige? |
MR. MC Ddﬁw; Mot per s,
MR;fKENNEDYz' Do”yau have & price llst available?
MR. DLGT&CH:ELWL havw a list avallable that has a

uarias of pVicaa on it, ranqtng fram linu 1 to line 100,

MRz, KENNEDY:’ Céuld you explﬂin the meaaling of the

price libt?

'rap.. DBU'I' sons ‘_".'ohé pribe 1iot that has the List that

i

wa havs in vsad eo thau Vo oan noLify ouy wuatmmnrs on amy

'given &ay Hhat tha pvive ia av which ve aro oLtvv’wg tha

produuLa Lor sala.
S MR. KFHN”DE.- I am going ta anow yoi o bwo~page -~

two piecaa of papar, Jahnu~Manvillm LOOp at the top; is that

what you were daacribing
DEU"LCH: That is corcanty ved,
HR.‘KEMNEDYz- pm. Chalrman, this iz what I aw

g

xefarrirg to. IL is a price lint. Tt wog subkittad ia

-and you will b@ abla to 7ollcw Lnia.

comz TESTOHER PﬂRRER'” Y think for the record, Counsel. |

hes eskaed choe wiinesses to idantiﬁy & document which wea

\evidenc as p&rt of an axhibit, aa jau havw a copy in bt bit;li
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25

tnqnage aL the piamt, vou migng Orfcr thaot lino ing Eor deinch

'mimht vary wi&hin Lo or‘thfaé Linow, not betwean L and 300 an

,majoc‘ty of the coun?ry, a uxa auot ng pipa et lina 46.

‘-_‘
f294
o

introducod as Exhibit 1, and 1t Lo headed, "Teansit Waterpipe

Pricas Yor Foot.,"

MR, KENNEDY: Thank yﬂu;

How do you deelde which ﬁxicws you wlll wee of the
various pri cu; 1isted on thlu?
’ MR, e DUFF:' Baamd 5& evidengs vhlch 1o suppliied Lo
us by our é& e forca, by aur atuthbuLowa, manufactuarers,

by %ha ronﬂitioﬂs exiﬁting 1n Lhﬁ maxhetplac a, hy our need for

tonnaga 2t the planta, by @ multiplicity, wa daoldoe on which

price to quote.

HR. ARURIDY Thun, to glurify, 1Y you nead a

ptp@, that ia 31 27, and 1£ you d4d not nead tonnage you might

v."

off@r it at $ 43?

MR HMO DUFK: Tbat 13 not a corvect supposition.

HR hLMHEDY: Vh e do you maan by your naed {or

tcnnaqu?

7.

MR. Mc DUFF: LI we ﬂbula‘haed'ﬂ pnrtibular orier, We

you have indlont éd. _ L*;7 ‘
MR, RHNNEDY: “hut groupling of lines would you
uhoosaa

wx. nc Duw- m_ the p.r.a éz'm‘?}"c_ime,v in the lergo

- KR, ﬁﬁﬂiLDY. Ao X und@rﬂtmnd 1%, nvcording to tho




. ‘\)

faffewt yaur busineus?

notatlon at the top, this pilpe isall sold #OB plant, or is sold

MR. 14C DOFF: Theppipé e séld“-dmlivmrmdbtm the jab
gite, POB our plant, wlvh full frnighé vald and allowed by
Johns~Manville,

MR, DRUTSCH: Softhat; o clarify the answey vo that
question, Jéhhﬂ—uanville paygvtﬁa‘fréight” ““ the customern
has tha riuk of any logss or damage LT tf&nﬂlt.

MR. KENHEDY:f Is this pr5cing practice the same for

egeles and conercLozs and sdlea to d;mcrmbucors”

Mﬂ._’ HV';i That is cozxect.

B ,’.,AMR; FLNNLDY: Is yﬂur bLsinasJ jn Rebastor comont

'pipe'affécﬁad byﬂthe volumg‘of hcuzing mta:tu?

MR, UC DUFF: Oux business iv affected by the
general ecchomic‘condikimha.
e AHR. KFNHLDY: Hi@ﬁaf interest rates would affact

yonr businazz?

_;7‘ 1R MC DU“F: Higher iﬁt6rth‘rateu does affeol ouy
business.

MR, KEW&EDY: Succaasfin_businéﬂu conditions would

f

MR. Mﬂ DUF?: Tha+ would be cmrrcc

u‘. RENNTIY ¢ And improving or 4 buom:nq " econordé

‘condLuions would bcauﬁit your caﬁdiﬁioma?

MR, HC DOFF: Yaos.
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IR, KEMNEDY: Are you awdre contracntanl spoaifii-

OF

eations in California to the effect that asheotos weweni pipe
- . . i
must e tescod within o certain aumber of wniles of the job

gite? .

¢

2t

am not speeificnlly aware of

=

Ve MO DURF: Mol

that, o .

MR, IEHEDY 3 ;wuining1to YOurvExhibit‘zv these rapre~

?ent bids £rém 1961 hfough 1“7lay.ﬂ 1@ mQjorLLy of them appcnr

%o bo BétWUen 1961‘and 1268, Onlj one in 1971, <Can you state

a8 a mattcr of Lnowludge that an p Lecs ruprvﬂentod hore Eoc
the pcriod 1961 Lo ?ch are lcﬁs—than—falr~va e pricea?
'mz. Mu DUW": :c don't krowo~ o

MR. KEﬂHwD“ ﬁll riqhta' ﬂowg iy Priskson preuent?"

HR. Dhb’SCH: fu would 1L7e to just comment on that,

ﬁv I rndarctooﬂ th ‘1e' ~Lhdn~iairwvalue p43c0 they ave thae

pxices f:om ihe Japan, s manufacﬁuref to Pucifdc Unter wDrks,

Vosﬂ and Fria?son” Lhat is noﬁ ut Lhia hcdringu ro that tho len:
than-¢air~value pVices are the prices from the Japunova manu-
xaaturar to Lhoqe enritiaﬂ and not Lhc prlrea aL whicl: the

Amexiﬁan sztV£bu Or5 have rEBOTd,

f '

'by the Japanana manufwcturora Lo thoix diﬂttibv oza in £ne'

ited ateag ané Lh 't thoze 1GBs=thnnwfair»va1ue pricgms .-

oaly indirectly will Lo reflecte& in distributor pricey Beaausa

4

of ths lasauthunwfa¢3~VaJuc pixces at whtoh the distiibonions of

i

Ed that T thinde vory alcarly,

Lhe Treasury nat Lhere have'baen anes at Jomn than faﬂr vﬂlua;,

ﬂﬁ—

 the answar to ycur qucution iw tha? there han b 2an a £inding by,'

I
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ey st a3 i
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,Lsuisiana 1ff ff1]‘;

Falifcznia plautmu

iren, and wa do ragnrd thet az a compatclilve groduct.

af the daparese nanufacturers axre DUYIngG.

MR, i}'JMDY what sreoaz do vawn supgly Foom your .o
j , | |
california plants as a wula?

MR, MO DUPF: A a ¥ulo, we aupply all af the 11

Vigotern Stontos which would includa Mow Mok

2

Lam, Coloxede,

ke

wyoning, and bald of Moutana, ineluding Alagihs and Rawall.

MR, KE&NEDY: vou formally sell in Towas as partléf

Mc Dup Ve do g ship pips from ouyr Wastd co&sﬁ

pl,mP Lo Teuas vnﬂ Lo&isiaua.
uR, RLHNLDW " Do you make plastic plpa at your
Culifo:niu plant%?

‘[g_{ v ﬁMR. MC DUFPf5 WQ_mak@ vlagtic plpe ot one of our

b, RﬁhNFDY;»,Mhich oney
HR. M2 DUFEt Lao Long Beonch ploat.

MR. XFNNBD?& You have nniionad eaxliar thatfyou

éound that you rvgardad mwes L belﬁev: wag tho duuci)u pjpm aaf

comwacitiva with your p:odh » f hinlk M. nmuﬁ.ah coula
aamler ﬁl’t&t °
-, DEOTSCEs  Coapt fren.

ua.yxzmunnw:w Cast irop., Do you have dusiile

iron?

‘“VMR,‘mC‘DUFFi_'Thaxe io a wiess eout iuon duﬁtila‘




Vl\‘-

?L-a

MR, KENWEDY: Do you regard steel pipe as a coupati-

tive proﬁuct?

r‘
o

MR. MC DUFF: Yo cerdtsian gizes and cextain prossa
ratings, yes.

MR, LEENNEDYs iHr. Hbuaandvngbr has some questions to
addrrsa to the thnessms, Mr. Chairman. |
COMMISJIOVER PARKFR: _Ail”right. Procacd, M.
’Hemmendinger, N

HR. HEMMEWDINGER: Genélemen, I'd like to come back
ta the sLbject of tho cloaing of tha ﬂ&x;axg, Loulsiana, plant.

What year wam that,by Lhe Wdy?

‘ MR DEUT CH.; We utarted CLOJibg Lhat in Beptember of
1970 aﬂd of“ici&11y closod it in January’and February of 1971.
| 1R, uzm::wmcwnr i Deutsch,‘?x was taking noted
abﬁ I coulén . keep up._ Dld you éﬁk‘ﬁc%tﬁiﬁe dumped inporen
‘were a causa oz tha cauao af the ﬁl@éiﬁéuéﬁvphat,plant?
‘ MR, DFUTacsa A caune.& “ L |
MR, HEH&&NDINGER- A ﬂauséq Would ?ou plaasg detail

B

tha Cotand.spion 08 Lc the othex causes? B
{k*f' . MR, DEGTSCH" X vould refer thuﬁ qu~etion, syain, to
Mr. McDuff.‘ I belieVQ he has auge rcd it, buL aartainly it
bearg repetitinn._ v.f”; >  n‘f}: 

MR, Mo DUEP€1 Othér cauges related to tha clogsing of

Merrerc, Loulsicna, plant are hinged on owre inability to

enjoy a proflt ount of what plant due to the fact of depreaned
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wa dld not have snough toanage velume on $4.

MR, DEUTECH:

that thosa dopressod prices are a ropuly of fureign dunplng

which included the durping of 3¢nanu¢u ashootol cemuat pira

pricen c_;om:vnlk.‘ throughicut the oountey,

And you Bea, it ig our contanticn here

sabostos cement pressurs wpips.

nu.'nmmwnmnxmamnz
vouy LompoLiLorn, then?

‘MR, MC DUE‘F:

iﬁs broad catngory inmuvded caﬁt iron 4ﬂb05toa coment iy some~- | -

what inelaatic in natura;

ually bulging aL tha Pemms, that you e alsa go ouh and gathex

)

msrap Therefora, whan we qava Lp uhat Lmnnuqe and we gave iL

MR. *ll&!‘fld"tlDI l*é’wLI’ I

uyp évé'-

zun4 wc DUPm; TL 5& not n quea tion o“ to whwm, sle,

tiﬁued to Lron,‘-f"f~f ﬂ_* '
MR- lﬁ»‘ﬂﬁﬁDINGhR.

markct xrcm othmr plants?
MR. 11C DU’?E”:
hﬂ. HLMMERDI&GTR:

r‘HR;iMC DUFF: Graaﬂ

;and fromn ou: Pexesy piant

HR.

-Did yodlg

'Whu marhah #or

L iB not @ maxket thau is combir-

- 'i’c;' mwm? -
'We gave our bcnnage ) ﬁava t up hmo& 3¢ our tonnage cen-
pid you cont1nma o gupply that

That wiil remain o ng, yen.

Wl’mL pJ nn

ovwr vainga, ﬁloulda, plent,

Vhern did

and thea #fack thev

ive thad mazkat op b0

elany pwoumure pipe in




e

5

kthe facili?y when you 3 03&& tho Narrerc p)ant?

‘&t a h*ghe* prlca,‘a larqer valuma at 3 h’ghmr prica?  You

been able to maintain tha yrics at 2 36, would you have had

‘would have had a higher volume for the hxgher prlce wa ware
kable to get fcr it; Jn tarms’of phyaical un*tn it would hava'

baen tha 8awmq;

plant?

ME. MC‘DUFFQf’x cénﬁmﬁ anowar.

QR; HEMM?NﬁINGEéQ  Wmﬁid‘jou furniah that on the
récord'ét the earTlest nnsslblm in

M. MC DUFF: Ivcan gt thsL date; yes.

MR. HEMMENDINGER: When did yeu piild the other plant

you just mﬂntioned?

MR. He DUPF: WL built our Texaq plant in the late

‘fifties, and wa bu*lt our CLGGH Cave snxing plant in tho early

ai/tias.

'

HR. HEMMENDINC&R: By the wnj, what: did you dn with

3

: MR. Mc DUFF‘ It has beeb digmantlnd.
/.

M. HLVH?HDIBGEP: How, i am afraid that this po*nt

h&b éld&ad me . Are yﬁu buggeﬂning thaL you have a largaw ﬂa]os

naid Lhe impcan depraased it fxam 9 .30 Lo $ 82,00, 1 you had

a larg@r volume, cr what?

MR. M" DUTF: Binva thb murkat ig inelaﬂtic) wa

HRu hEMMvQDINGVl=' You uould hsve workad at tha goma

capncity?
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1 ' Mﬂ. DEDTSCH? »The voiﬁmé.in’ﬁhe dollars and the
2 dnltm and cost,vﬁhe poumibility.wqﬁld have |
3 agaiﬁmf ity loaa'picture, Wo thibk‘iﬁ'would hava bDoun &
4 profit pictura,
§ .f' MR, me«zmwcz\cx“ s You mpm.xen oﬂ e -'cma Commission
6 »that the dumyed lnports wata .1 c m@, aud in Laat that was a
7 very importan ‘cauge far it., Would you mwpluia Jusr whnt the
g manaqement decision wag for that planL becauoe‘?ﬂ 1t was
9 ‘profitable‘at all,‘hoat’managemenre woulﬂ havaiconiinuwa it
10 unlaﬂs thcy had rQSOchee that they couid maka move monay at.
;g ) 7 MR. DLUT CH: L b 1iav0 be fearimunj off Mr, MoDuff
ié : was that the p ant wua operab!ng at a Jaﬂa. Now; with M,
_y 13 | ucnuff w-peaking to i:hm: po:.nt. E i S
 {; MR. Pﬂ DUﬁ?~' Tha plant Qés @ p ofitlblo 5pe sarlon
15, *pf or Lo Lhe impartatﬂon oﬁ the foveign praductd from a nurbex
ié ﬁﬁ'cauniriaa in tha eazly ai;ties._, 5
sl zmuaammwoxmm o1l now, ~=- ,
ié Ln. DBU”SCH: Than‘it b@camé'a IOJE; 5ThGnvit Fecane
_ié gﬁloéa.. vr? vw‘45j ?;‘ | | | |
26 m%. ummm:mc‘ m 'vefﬁy'."'d‘iéfi s Lose monoy when your
»yé{ ‘ouher plants made nwnay? i)
»éﬁ D L Mp Duyp w9 feel they 1oat moncy 1mrg"JY bacaupe
yzéj of the loas of Lonnaqc and our ability tO have a prﬁae
é4 stzuctura neross the countwy thdt wao suffjcientJy h4gh o be
25 'dbla to genaracs 2 profis ffarence}bwtwe&n vihe gont o the
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prodgct and tha selling price,

MK, HEMMEMDINCGER: Thera ig smmath ing wisging, isa’
thﬁré; Mr. MeDuff? Your valume wes innredjing over thig five-
yea:;perioﬁ. _ , o e o  : 

MR, WC DUFF: Yes. The muxket For the product was

growing.,
N MR, MEMVENDINGER: What wya'nappen ing in the Gulf
States? . o

Mﬁ. MC DU“E E Thut has been ~»~[* ] 7;

Hﬁ. HEMMEUDIUGER: wnat was happenlng in Lha bulf

St&tas Lo Qiminiuh, 1 aqa nat the rest of Lhe country?

MR. HC DUFP: Tbcce hau baon come PVC plpe in the

zural Federal Homo Anm¢nietvaﬁlon marketqf

MR..HEMMENDINGHR: Lat~s;aaa.-‘rsiqohns-Manvilla a

1@& er in the davelopmant of PVC pipo?

1‘ , ' zn. Mc RUFE: I‘doﬁ't yeall y knvw Uhat you moan by

tho term "Jeadar | ﬁ . rf' ',fm,e

ZQR; HLMMENEINGFRH‘ If you were tha zaxaa luanur, you

HR. Mc DU?E Baaud on tha 8haza of tha mm;k@t that

)

wo hava for PVL, doubt if ycu could clavai y tia éﬁ'a

la&der. ..g,f'. fiiﬁf '}j,, ‘  TNk

fﬂﬂ.‘ﬂmumﬁxnqunn:‘ Anywuy,'ié”has“haaﬁkapratty large

carﬁ:sdt? o S 1:, ‘»




M. MO DURR: T don®i shlnk that i a covveot

statenent, slr; based on our capltal sypendliturs proygran, the
amomvt of moucy wWe dovofc to Dvc pipe is nov signlfleatn.

MR. HFMMBHDWNPWRz Can you Lell the Comaleslon whon,
vou ohartd produﬁiug 1t and how your vi une dovelopad’y

HMR. MC DURE: Hoﬁ,would yo ~- would you -+ how
wduld you relate this to tha asbaﬂﬁom genment vlpe? I don't
sea how you could becauna Lt 1e reaL1y a rathar lony history
Lhat you ara aﬂking e Lo go ~nto; |

ﬂR, HIHM HDINGER:~ Paxhapm 2 fow ethayr quastlonno
would clarify tha? xn‘whéﬁ'appilaation ond olzos ig there
an u1ternativa use bﬁtwean PVC and nﬂredtoa culisnt Progoves

pipe?

'},.7 3. HR Hc DUP*zv'nt'tha pxﬂaant tinma, ¢ha predomirant

aalcs of pvc pipa aro in uizam ol 4 incq aud ewnlliey, and ¥

.

ould uugqeet haL iu nt Lhﬂ pfaann# Lima, Thnt Le what we

rara quca ioning imjury, in eizea of anbu .oa, Goop W=, 10, and |-

+

 12~inch Bi?aﬂ.

Méz. ;xﬁmmmzrzozm e i-i'x.; trying i‘m Flgnra omt
wtmt; lmyg@nm tr; Hm xmmm plmm ﬁt’. Luditk, I awn. Wabaft
4—inch pipo pxoduuma it m':mro?

Cur, Me udw e X e,ﬂsume :Lt Wi,

4};Mn; HLMMLHDLNCTR: Was thera pipu holuy that?

ER;‘MC’DUFFs‘ thhfng uiqniﬁiaantg no.

HR. HEMYE va“u Lﬁs, Ri~'~ %hgié;ai & Anehee, Jon 2re




e gy it 2

‘_IfIcDuff.w/«"

_ Quaationn of thia witream?
'do you hava nny quaations aﬁ tniu w*tnosa?

ueutﬂrh:.1i am not raally
iiﬂ clmar, but yau hav¢ Lndicated thut youx appeuranca hnr&‘iu
borporatzon, but not the Johns 4&nvi1§e Corporation; lo that

”carrect7

the “al 4B Corpurationﬂ, I unacvntaud aya whally owand

getting covgidacablia gubstleution fyewm PYO?

MR. MC DUFE: IB tha 4-inca gizey
: MR. KPNMEVDJNCDRx ‘Yﬂa, and you are gettiny a falw

shnre of tha PVC sa1eu volume:
MR. tes DUFF: T don't think wo sro, How wowld you

define a fair ﬂhar@?

[

.'fLMMBhDINGLR‘ I will el you define that, Mg, o}

‘

MR. Mc DUFF: All riaht.
- MR. !Dﬂ&ﬁﬂﬂDIVGERI: Trank ycu very meah.

comzxuszozma v.mxcmzz we ¥hilllps, do you hava aay |

Iy
.‘!""-

MR. PHILLIP$: No. sir.;g,vﬂ

i,ommsrmmn pmcmu T glvcwd €0 aak tha amff,_

“

(Bo reepcvse ;

,OWMIBQIOHEE ﬁARK)R: I hnva one questlon, Mr.

alear, and I an not gure the raco:ﬂ

vfor Jaana~Manvillermvduvts(bxporatian nnd JmhnvuManvilie Sale

!.

f‘bL. DEU'”CH. That is Porrect, nr. Chairmaaa-’“ﬂfﬁ

COMMISBIONER Pﬁﬂzﬂﬁz ‘ﬁnd"thaec tue, the ?raduvt &nd




1imm.» an aunuul ropat(?

that.

aubm.di.mlem of tho -rn‘t‘nﬂmw\wvﬂ W Cosporasiont

MR. DEUYSCH:  ‘they ara, slv.

COMMITS STONER PAREE:  And vou mada wowa seference o

&, Cnﬁndm rloant, X waan 'l quits cortaluy,
of Johae~nunville Corporation oy is i velated
oy the Salay Ccrpwrauion?

Mf! « DUNEN (‘,Hv '
Salag o ?xoductu

Corpomtions, who are my «Jlimﬂ;w it thin Renring,

Cofpbxutioﬂ, dﬁﬂ not Joﬁha~Mnnvillu

comursvxoaan Pmnkﬁnz, Tne unnual xmporz o whigh

refax enve waa madu 39 tha Johnwmﬁanvilla chpmnd.Lon

nn. nmuruau.

mnvtua mr‘;omcion i’ar ,1971.‘

COMMI%BTOH&& PAﬂ(Pn and £ gnaume thet nelthor tb@

Pmﬂmta ‘.o::pm:ation :mr thu "al.aa Cmpnratimn, as wuch,

rﬂh DEUTBCH: thby g nnb, yiv.

BTN

C"MMIFSIONYR PAR&VH: Wuuld you oarn to have hat
&nnual rapor m&da 0u mxhibiu 1n Lhia proasading

T hava vnhai Y. te . honnﬁdy Qunfcd

HR. bxru'z'sw' g

r

Kannmdy if hm wizhnu Lo put it in ag an exhiblt into uvaiaenae.'

1.

R mfremsm x ao.
QOMMZB LNJ?H PAPKBR: Lmefa Intyedusy e

 SEChUTRNY MARON: %L 17111 ba Ho. 4.

I am prcpur&d,u@ £ wan.prawiounlj, to giva thic to Mr.‘ 

e that o subsidiacy |
te the Produast

th de s oausddlary 0f Che OulnyeHuviie

If. .!.u thu annund resovt: of tha J'/hml"'v 1
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{(The dooumnent: ahovesr wroed Lo

\;.ve;s.x» markad for Xden  Jloanbiow ax
Fuhdinle 4 {(Kennady) o
 COMMISSTOKER PARKER: Ho. 4.
_'Cormgiusionat Young?

COMMISSIONER YOUNG: Are the officer of the Jales

Carporaticn, ~ the Preducts Corporation zpd the parent

 CorpovaLion the gana?

gtand, plesse.

uR. DWUTFCH: vo, thay“ura not, Mr. Young.
CO%VISSIONER YOUNG: Approxim tely 207
.HR. DZUTSCH: Ho, they aro not, Mz, Yound. There araq

Boma that are tha aame, but I baliava uh& myjority ace differ-

COHMIE@IONER PﬁR&ER: “Tnahk"you vory mech, Mr.

nufﬂ &wa M:. Dautﬁah,

- zm. DBUT'-'CH: 'l‘lmnk you, Mr. Cna rma.h.
"i MD; E’ DUFF:‘ Shmnk you. |
VWT””IGwFR PHRKBR: W& wtll tnka e Fivw~minufa L

receaﬁ, and caul& 'speak te you, nr, Uammendaiae&, just o

moment?

(Whe:eunon, ut 12:00 noon, a ahoxt raness waé takan;'
and tha Cowuiwsion econvwnsd at l? 05 p )

COMMI ION 3] EUUNG.“ Al»!r Kxa:nnrzdy, wauid yc)u tuke thea

o

MR, KENHEDY: Yos, siry thenk you.
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??j 10

¥ 1t vlease the Commdesilon, I aw golng ©o nake 2

?

few briaf opming wewavks aboul our positieon.

The ashestog canent nine from Japan is entixzaly Lo anall to

injure thae Unlied Staten industxy. ha tostimony from tha

witnﬁﬂaua have Lndd ,atod that the.¢ compary iy Lave enffered in

"68 and °69 but ham hp@n dming prﬂqru sadvely heottor from,

particularly at ita Noxthahn Califiornin plant. Accoxding to

the of ficial atatimticﬂ, impqrta have boen drogping stoadily

in Nurchasn ch“iforniu.' Ihay went from 11, 9“3 tons dn 1969

to 3, 670 Lonn in 1971, s 500 Lons 'in 7

Aa fOK'JOhnB“Mng5il©y of cowrer, Lt fg & vary larqe l

ccrpcr&fion apﬁ wa anfimatm uvarnl] that the anﬂneﬂe p@rcantm~i

N

‘agm g leau than two pnrcﬁnn
Now, aﬁ this pafnt I would Like to rmad into %he
19/’(,

ravord uomﬂ aeatstiﬂB of impoVLﬁ to the Culf gitsbtzas

tha only ;mpcrt Lhrmugn whiuh Mnxlao mb ppad, 12 miilion tongr

197G tho mn\y impoxts frav Mﬂ;icn, ¢ millimt -~ eNonsY mu,:

th&t waa pounﬁs, f mi?!l@n pourds: 1w69, tha anly inportu ware,

.hexican, and thara wara 14 million paunda.

1 ihink Lhat,.oara . ‘on an Meweere, Loulelsna,

pl&ht closiuq.

11117f' Wo;t, £ wanf LQ potmt out thit Nipyan to, ono oﬁ thﬂg

compani&a involvad iﬁ kbaa anﬁdtLg&thO hag yatlreed ”rom Lha

m&rkwﬁ,; Thia wad a wi hdv whl ahmh wai cosonlozied in

beptembﬁr of '71, cﬂmmuvﬁcaiad Lo tha Tresgury Dep Sttt 3




ot

O

— n-L',i,_'

:n@éhimoto iz in the room-here.
,letter form.
,praasnt it in this latter form.,‘»
’ aross eramination?

AOxamination.,

' capacity Lor mnking aebexcos cmmﬂnt pipa from 6 500 nmtrdo

;they loau 2 SOD meLric tong of aapacity.

Ly 000 tcnu are aahcdulmé for wxpoxt; hnd o

11, ond T ballove it 18 on {ile in the Treazury £lla vwhich

you have.

Pinally, with rogpect to Rubota's potential develop-

meﬂt in the narket, X wuuld like to point out I am going to

preaent to you a Iatte” sjgnaa by Y. Tautomo Hashimoto,

«

Menager, Fubota, Limited, Loz Zngelos office, and .

Wa ara subnditting thiao in

Mr.‘ﬂaJhxmoto g anliqh maknn it sasier ko

COMHIJ IONER PARKER: Hu wwll ha avallable for

,,,,,,

HR-vRENNEDYt Yaé,ﬁha will be ovallable Lor cross"‘

-8

Ha will bo avai)ubla.

tons pcr month to 4,000 mntric tonu per month. Whie wan

¥

ﬁacaompliahed by removing machinory’ﬂm:makLng aubaptos omment‘.”

piba nnd Subatituting mauhinerv for 5xtrmdinu asheutos cament

struaturalﬂ. This ia n new product. attract:vm pruduct, ao

0f this r@mmininq

,4 000~ton capnciﬁy, 3 000 touu ie achedulaﬂ for wale in Japanc

BOD tona are thadulea £or uaiu to the United States. i
mhat mﬂang o toﬁal nf 9(0 000 tons., Wa -~ that g -

wal] bs!ow - iL 10 abouL hal? af tha 19715 sples, in face.

In thn eummer of 1971, Kuboka, Limited, redused 3La‘

thiz 1,000 tons,5f




‘fsalea of Japanese sales macket are too wma]l to have cxusad

: zhould not COnfinc ituelf to wh&c hnppaned in 1G g and '¢9, hut

.will qo into'thp legal and economfa 3qsuen in more duaail. Ina

'ord@r to Bimplifyvand t?f?”“thingd upy ¥ will ayplain our.

rfnternatienal Co:porationp

be £c1lawed by Mua thn Miller, Pacifmc Watﬂr Worlke &upnly~'

1o

&

2

”g__Hinaﬁﬁmn, oventy~ ¢ ig shout 6,000 Zeas than "0

69 was abauL §,000 more than ’70» This is & vary shaxp ond

impnrt&nt'reduction in tha'availability o Japanase pipe for

this warket. I & going to hava ~=- I have an original and

several coplas here, ihis iﬂ Lna luLLar, and I would lika %o

pubm] Lt that as ap thlbit.'ivf

.,rzcw TAI\Y msoz:- Lxhlbit No. 5,

COMMIS°IONER PARKﬁR: Exhibit Nn. b will be chuived.

Tt is a leﬁtar &nd iL haﬂ baen identlfied by Counszel,

rgﬂ 'fjj'f MR*'RFh DY: To rait&xmtu our poslciou, it le that

¥

injurv in thefpant, to cauae iniu;y naw, ‘ox hichin Zha fora%57

‘.-,J

aaeabla fuﬁure.

and

Our paaitiou 19 that thn Cﬁmijziom cEANO

as Lo what haa happanad sinne Lh@ Jnveﬂtigat4oa uf tha prirc ;"

.in queation.

Mr. Heﬂmondiﬁgax, ‘at ?he c o8 of our preuantarion,

ordcr of presentat*on,j

 Our firuL wiLnees is Mru Vossu preqzdent of Vosg

i

,Vho will rﬂad a Btdtﬂmbﬂtq ho w111 f

-

cwmpanya Incarporatedo and h@ will be followed by Donald

Barclayy Pacific Water Woxks,,




you cavﬁ Lo crcss examin@

‘Kennedfa'

339

L1 2wk zome gasenbong

Supply Tompany . lnaoxpofatédgvané
and they will give answors €©o than, and any wana&iana hes
Conmigsion would like o aek.
) Thly finisheas ny sbatement.
COMMYSSTONES: PARKERE,;Commisdinhar ¥ouwag, do you
havc any queations ov Nr F@nnady ath this Ll
LOMAI G IONT R YOUHG* ND? a* thm@ fima.,
 ,L0MMTS°£ONER PQHAEQ.‘ COmm ndlone Laonard?

comuss’xomm Lrgozmmm‘j_;rz-m, si::.

,COHMKSE*O&FR PARKm f' junt have one qucq%i\n: you

iudicated that at soma psint, pcobabjj e Hemmcnﬂinger would
addre«a himzal; to the puxiod of tima qhich should e consid-
ered hy this Cmmmia 1on fmw tho 1¢qa~tann—faﬂr~va1um galey;

ia that aorxect?

I

3

rather

Cow

hear athar witneeoen?
L

«vzank you verj mach, Mr.

W
LG
v..,'
:2'2

MNI E PARKLR¢

'ffWa will rene as at this tinm, untdl 2100 olelock.

(Whorﬂuncn,'wxrla p.m., Lun hcan ng in thae above-

enLib?e@ mather was adjcurnad, Lo rawonvena eL ",OD Pl , Lbés [

SAREE
gawe day.} -

aed do

ffHR‘ PHILLTPsﬁl W@ wouIJ xa'har hﬂax achar Uitﬂuaﬂﬁayi




ALVERNION Spos

You

20 L coMMfssioﬁER Pnnumﬁ;' This hearing will reswms.

3 x ?i' Mr.‘Kénnedy; would ynu pJeaﬂe LaPL tnc s.an& again.

4 %   My, KENNEDY: Mr;'Chairmnn, x would like tn introduce
5 Mr., Arthur H. Vous, President,jVnsﬁﬁiht&rnaﬁionalfCorpoxatimn,

G

‘Long Beach, Ld}3Lornih.

t wouid Jﬁke to mak & Fow

After Mr. Vosa Lastxriej,

t,

9 {'?'*-’-“ ACOMIATS SJOHLR PARKFR~‘ noeJ’Mr qus ha vo a pneparea

10 '“atwment?

11 l(ﬂ'j[_f ’,Mn.fxmwnzoy;: Yas,

Y

y
2 of it.

x1am zemiéprap;réd«

f?hn.ivoss:g,

v

fZO{;[Califo:nin.

:I‘conqida" mysclf amnnq the‘qwoup nf MOD or mora

' 22> ﬂmall businezemen trying Lo make a livlnq in ihe axea oh aa)tina

Prait asJ&stoa menL pipe'and'other prcduﬂts bhat urm ro Jated. I

”.54 &m alao hnppy tha{ L Wi wel l informed abuut 1h 53 mnwtlpg and

253 was given ﬁhe opportun Ly to avaar here.
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'fthe zume basxe m1t rial

_Lured in Jagdn to che oxxsting aLandards oI the drarican Vater

land in Underwritﬁrs"1aboratory 1abel1ed4

"rcquiremanL_iﬂ‘a baﬂic peoulazi y of ﬁha Californza marlfahr

'fbefore WB bave addi*ional raquirementa promn]qhtud by the

; Wt i ,
B e et e o —
7 it
S i 8 = e
31‘ ﬂ? firm ie nn,imporﬁmr Qf‘pfincipally stael pipn, valic
:2 £+* xea.and nsbeatoé‘c@meht‘pipéo.‘ﬂpproximateiy 33 percent of
63 my galey are represon tad by wlp AC ﬁipé which ig marketod in
l& Calitox nla; AV1zonAu ana&an an& I‘aﬁ fhe only one marketing
5 this pro s@uerk, and now, anpaLeﬁuly it éeems the termingl plage
‘;G of this buuiﬁmés ig uponvusy” Japameuu aghegtos cenEn pipe,
7 EI have boen sell ng for Lhe pa L 1L ypar tg manufactured by
558 {ubotav Ltd,, who se aorpora lon ia in Oaahau Ja han,
 §9_ Aaburros cem nL pipn, A/C'pibe ag it is commonly knowi, |
_xé a mlccﬁ#b Sf asbaaton Iiberq céhéﬁﬁ'and Gilicﬁ& wade through
a lﬁmunaﬁion pxoucaaeua,?-ié hns ngny uees as water transmissic
séﬁ&oa;'iék atian, for é x?ying eloccrical eables, conduitn,
7;3‘ ;and do férthu dupendivg ou the ita lﬂh@ﬂdcﬂ pvrwoqe“ It is

made to varlous “paflflﬂatlon9¢ However( it 45 all madn £y o !

, K

KUboLn p*po Wniah Y scell, iz manufac-

WO!KS Abeciu."on Lhe nmerican Society ror T at1na ﬂaterl Jun‘f

AJl c%e p pe wh*ch .5611 ia tested at oue of my

yarda be?bro being aellvox d on the jon uLLe This testing

'notwithstuwding Lbe rxgnrcus Ep cifioaﬁxnns tmLLh I mcn“ioncd,

spnrlfiv ﬁnglncocq of vmviguu water diatrfcta hese nddi“ionu

al”requir@menta EA

o TR M s ST
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 'hav0 at{rLbuced co Jonﬁs~Manv111e and Cextain- LLCd Salay

Y

60V pounds instnad of the norwmal 525 pounda. RnoLbo ig that

 ;ur Ulant uo:nq Caltirnia, this puts ‘?lto an additionsl
f:éxpen 1@, and wa can onlv bid on Lhoae jﬁbﬂ’~—'¢he sina of the
: job uneve thexa would be Bubstantlal Sulﬁ to warrant 19 to
:Uconr the ewpenae involvcd. It is interasting to nota that in
 'wthington and Ariznna _tnat C presﬁuve  "' pipe be tostod
;i;"vwithin a dcfinita numbcr of miles from tha point of manufaceure):

 ,by two differ nt matheda.

'fother ia about ’0 mflnn Horth of Oakland. Our nor hern
,Culifurnia yard ia tha umnller o» Lhe two, ana ull palngs are
,made from inventory.5 Ho oracrs ran be xi1lud f;om gtock basaus

’four sourca of “upplj is 7 000 milee away, and ru:ther 0 cannot

-t
Bl AR o

depend on regﬁlar VGBSBI srhaduleﬂ, Because of fhia, o

~{mainta:n a largm inventorj fnr ﬂalau, it is abont two to ona.

1Vta competa with American Hanufacturers.

| overwhelming financial stxength; srcondg their iuvenportep urc(

v repleniﬂhad da;ﬂy and ours taVeB montha to ba reﬂupplzed; thirdl -

engineera. ”hiqis onag g}mmlvk that uhwy uge for us,.to

“make us go beyond the opplicahlé spﬁciflcatlana of aay

the p¢p0 be inﬂpecc»d ar the poznt of m&nufacturq/; and with

W

We have two plants, one *5 1n Long Baach. and the

Wa certainly are aﬁ a disadvant&gc in our dbiljtj

5rtrﬁt, Lhay huve an -

:

:choy manukacﬁure and have availab]n aJ? gizeg and clagses of

T

£
il =]

S 2

&
h

_Eﬁditicnallyg,th@y ar c ikls tc elL the plastic pressure

A N




and‘scwer'pipe'i"‘A“”*” Gt G KR Jrt e e
Since we canpot offor such pips -- plasitdc pipe in

cdﬁgihﬁtioﬁs,’wa cénnct' ﬁ z~qnal’v aompey againol dheﬁe
tacti s N Thiﬂ oan be boxne ont hy ¢ladding Mebozn oF Inhmvnace,
“bd Pan5fic Cluy ProchtB Conpany wenufactacsss of vitelfiled
cluy BOWRE nlpmo We con QDLCPLL Lly afffex cn7w nless 1890 pipgéf 
“and we can ﬂnly stock limitma qv1ub¢tmeu of wlass 200, In
’amd11er ui es aP pipo wher@ w3 cou;d compete failrly well, the.;
twop thro" anﬁ four inbh, thﬂ domesciv plastic pipe is wuch

cheap&r and easl&r to h ndJeﬂ dnd at tho other end of the laadQJV

thé 10 and 12 ihchg weiare'disadvantaged by the high freighﬁ?

ﬂThe laxga aizca of pipe ceoupy @0 much apace, the
zhip ownara don°t like Lo caLry it, I have no means of eatim-’

ating how lnx a Lho markat fbr A wim¢ in qen*:aig gince ita

compelu ua to maintnin a np 'ializpd inventory, Boslde tha
prinaipal compatition oi J~M and Cortain-Yecd, we shaze compoti
other;cdmpet iv& matcriais tJuqtla pipe - which I‘

)mentianndvbefova, im prﬁﬂuced bj J—M and Cant a*nnweed e fibfr

'fenginenra'expvrience r fcalﬁnga in the mateor us to uhichever'
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3
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16
18

3~¢ §97
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22

Jn“ and Cernain~Tc;d formcriv Lad compoti-

Tn wddltion to
txun from hipponxi ¢ n]qe ﬂdPﬂﬁPU¢ _ The company wivkeh 6 justc
menLionedu V1ppon1top hay xetired f SO th mnxxe* and ¥ uodare
ntand Lhcy done t plan to rnturnu ,i ré¢en£ly‘b0ughtlthe wemalie-
ring invcntnrlos of cholr uouthcrn disﬁribﬁtor C%lhfarnia and

T

. i
feel quite confldcnc that hcy wnuld noL bq ablc to opuwmount thi

dif:icu]ties oC r@suming salo of as beqLos ccmenc pipe,

Compared to cur domwcth cowpoLtLlon we aru a very small

o

company.‘ In our marketmng area we have Lhrce outgxﬂe raleamen,

and I estimate that JohnsnMnnville‘and Center»Teod huve more

Lhan 20 Wc only have the manpowar to go after a £raction of

i

Prescntlya we have two class 25 of castomers,

the buainesso

tnose who advcﬂtiso an& publiuh bia ro u]tzf sunh as municwpali

t

ties and waLcr diatriaf and the private contldCLOIJ o: ﬂcvolapu

l

who do not pﬂblish bidding rcsultu 20 to 30 percant of mu*

busineaz ia pﬁblic and the rcmainder is nrivaieu Yhecao pexcuntﬂ

vary from Jeax to yearland qunrte: +¢ quarter, Johns~Manvi Lle
N vlg,,

and Center~wmed pwica tneir pipa on]y on a da vurad doztiuatiox

Jﬁﬂlﬁg We can‘t affo*d ihLafluzuty beCauae Lhe farthab from cul

ya*& wa dcliver th¢ greater ﬁhe lasa}margin,X auﬂtomcrﬂ

requ re del*vered mriceu, If thoy want to pick it up in their

cwn ﬁrucks ﬁt our JaZd« Eh&z may da nou ntnrually we uga a pric

sdhedu1e which ia baaed FOB our yarduv Wg may gleceount from it,

L.

deaendinr on the‘ﬂiﬁe of Ehe jfbg_the m é of tho plpe oizes and

final aelivery point.

“he final polnuy we take our @x~yard price and add th




L4-]

3

muQL be compet 1¢e a;nae wc only b:d tﬁoae jobq wncxe we qre

coniident we can maLnLaLn do]ivcxy and servwcp and mﬂeL thr

apecifications of tho Jobp prlce dctexmines our abil Ly Lo com».?

peto, We quote on thL racent pvlce hlBLOIY of our compﬂhxho
, - , ot .

and internal cost, . unota pricen to Ls hava con 5t L]y bh,n on|

the incraase° Our ncenn Frelght chargos to our yarqs huVﬂ gone

uﬁa Dy back haul chavgaﬁ we maﬁn tho haullng from dock to our

yard testing.

ndditionnl iy we uhara w;Lh our domastic ccmpetltora higher
wages antg overheadn' Tne mont inporuanL smngle incrcaae in our

cost has bacn 16 B percent reevaluation oi Lhe ven. Our con~_};

tracﬁn with Kubota prov;&e hhat reva1u1tion 19 £or our nccouuh.

Wk were billad aduitionally tna ﬁifxeLonco butwaen our contract

price bmsad on 360 yen und thc thcn prevailing ven at tha rateﬁ

at the tinme of dhinmenLﬁ

ERRER L

Ag an awamnle, the pipe that was duo Lo be Bhipped Lo me

i, Juno, July ana nguutg mhicn was hcld up by LhQ uock Btrikps
we not only had to pay the Lhen exis“xng yen differcnce which
was around 330 yen and,fluctuated dowh to 308 yen} 'Tt LB nowlf
dowvn to 302 ana ve had LD pay thau d*f;ercncea' We also haﬂ to
bear the adaxtlonal 10 percent surtan 1mpoqed. These are. real

cost which have e"-rapo ated-into onr,cc«ydvd cost bc ore wu'

'

are able to secll and compete wi h these Lvo glantsa A' |

Sinca we have constantly hadvto :aize ouz prices X . 1}

’.-I B

Ln

-
is
ish

. - .
expect ezles of Rubobs pipes to din

&

o]

o ! . b Fon ___"‘
In nd we will eortainly -

ba forced out of the\mnrket'antirély dut to further mohetary

i
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iof aM"'udlntj cquipmnm, to mr\}m asbestoe~canant . wuvucLurals.,:_i
 Pquhera p7aatic 3 vmmre’competitivmb sinme itu is cheaparqfi%;“
ia moro evonnmieal Lo mh!p and install, Lt pomes in 1onggkr
flencthso»it inka qood product
“ 4‘ e l".l.nallv.-. Lhe doc'k atr.x.ca and the buginecss rcca':slon

'hava added to ouv roxna] buelness prdblcmg and will £urther

v;increase our cubLau‘ Every foot of anchou cenent plpe thaL;I

AUt
,.H, :

'reéeivcd aﬂter Lhe two dOﬁP OLrL?esp was ordered pore thaﬁ”g

o ¢

yoar agoo in- January o£ ]97101 Ve are only sindshing our é&né

 tracta with:the mill bccause of our Jonq Lvme buuinoﬂm eiaﬁgﬁ

fTo:pua our markoL;positmon in a pr er pcrupcctlv L

”?6ﬁythat we have’no'now oraeru plared wjth taa il ne based

uon thu presant ccst ngeﬁher w*th the, monotarv gltuation we de~

expect Lo bu abla to do B0 beaauaa ¢ the constant harausmwn‘

géoﬂ real huaineas reasons,“ I would 1ik %o make voma addi‘,

nl ﬂomments in connec%ion wiLh the atatemants hy prior WLLnGBBG!

Yestmxday it was mentmonad on tho part of tha Certain-




Jeb, and I thimic the




city wvas happy tn anjoy th compeﬁi'iwd price,thntVWvariccd~

the materisl at; F L r: ng @nougha b xh hega mills uhe yenri

before did not io bwd‘at alle Wn were. th onlv peowla in the.

M

market place to bidoi This wus bccuuac Lhn rcqulrcmen' that

wake on tho pipe thaL vonr did nnL sv~t th@ nagufauburihﬂ ncn-1
caunle n£ tho nthnr ex£mLing planfné JwM and Carta1n~Te d.‘
Rogar& ng raanraj GOV¢rnm9ﬂt b%ﬂso th@ Burcdu of Reclamu?'f

auﬁun which 1c a vGry "ouehiony' buuinesab X can bid at all,

B8 : .
Ia Jonne cticn Wth iho “urcnu oE Inaiun vrfwirua they qat pr"-
9 N
fer&nx;ml trotumuwt bucau%e this rich nn is corsxdored tn
10 : e
; ba loontcd in a daprusraa nraab in all auda up to an addit on~.

a* N percann that I musL beat Lham hy in cruar to goL a jcb.

foel oLy anrry &ur thnmu~ ?hei* hiﬁdiwg pract‘ccs - A Leel

it lenvos momctbing io ba demirmdak Thcy ptomoxo nen cgmveti«_f
tlvae biﬁd;nqo I think tt mxg\t he tn Brest*ng to inviLe the"r

‘ ;uubomoru td muke cnmmenta nn the h\&Lory of tlo baddin practieeﬁ
0 of thewe two mills durang the pasé “0 veavao Pﬂd I tthk fha_“‘

ci;&e were vary plcaacd thaL Gomeona els camg into the nicturq;

and furnishad thenm w;th A qumlity materinl at 2 competitive‘prirsq

19 R
I Ve dldn*t bonb the 300 in ordex to get inLo the marke and leavg
it, We hnve ccnducted our bus iness in a buslnes -like manner
a1 N LTy ,
for more thon 10 years, and we are going to‘retire in the samo”
22 ‘ S R - L
WaY e ‘
03 N A _ ‘ s
You can invosthatu the ¢ Lj of Modemtoo fhe City of Lnng,
24 ;

RDeach last nay Municipal.ut Ji ty Digtriet und Ceﬁura CQSta

County Water DiﬂLVigg rogard g'this busineﬁs of prica_l@aﬂer—['




shly. The staff wmight be intorestod to check ints how this
Ve '} !

piddirg is handled, X thinlk one of the prior witnesses wasn't "

éwafq'éfvfhe fact that &oufpub1izh a price a conpetitor follows




BT

' gnd I}unﬂerstand that the schonls of theoréiical cconomins

-nhcut 10 douys lataer th o price follower cawe oul wilth his
Prica BhCLLsp'and ths iollower had the sama wmisteke orc e

‘ﬂheat that the 1eadcr had on his price sheet, and L don

_hnow how 1019 it took their qalegmdn to get thene price aheetsf,f

«buck ﬁnto the main oif*ccg;
'1think thAﬂ iu Laar;ng the ball “e excuse mo, this what g

L@onéidaxab1 invesuimcniﬁ in munufac?uring nf PVC, and plautid5
fpipa in qenural and it ndkaa good evomomic dencer and they areA
'Produ"ing the amuller ﬁlzas, and they ore raduwﬂnﬂ thely g
 tohnage, they ava produc?ng LWO nnd a ha.f, three inch, and ducf
:to thia facL, Lhia markot ia dﬁmupparinq In relatlon to oux -

jmarkat. "

ioourﬂﬂ,”xasremtion pnrh,-and ao forth.
fflast Lhair tonnaqe, Ruguxdinﬁ Lha aammpnt that 100 diuc:ibutcr.
Land 1 th nk Lhe Cbnamﬂqign upula be inLarustad in asking thaﬂe

100 distributo:u how tha 1awa ara app]i el they e only aJLQWe

?if;you 6sk them if Lhajva:e'satiufiwd wifh thJs exrdnaemant,

:;they would tell’ you thaL Lh"v ar@ unhnppy wifh LE.

say thia wakeu‘qood ueuce“"x slao khow a year nge when the price

Iaadur puhlmshtd its pvlce gheats it had a misvake on i, ana{:;,

Ekxf, raga:ding PVC p*oe, wlauujc pipm in qénaral, Iﬂﬂ,r

defeating alot of their producfion capak.“itiaaq They ma&a,’

: Ths iy arﬂ tha>55VQm ﬁhat yov wovld hq nadry on golﬂ;;
Phed 45 whora Lhay have

ﬁin car~load quutities and diﬂtributor ¢ TAOLL ot t em,
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Jchns~mnnvilje nev xibur wound pipe, Qr fmnmllw wag it truiy

me and I am mcre than plﬁauoa to have b en heru, and I will

‘answar nnyfquegtiouu Lhav:you minht huve«h~

conihg i,ﬁw[-tfh@ lm&??ke,t_‘:e- ain

In view of ﬁh$'fmhmqnlnqp the guostions of  dmpeon i

it

Nryes
RRaIN i

balag injurious tQ‘Cnrtainuwaéd o Johag-Manvllle, Lo

be quite ludionous. Listened to tha testlwony of Johns-
Mﬂnﬁillo and CertainnTeeaq-they3sﬁy:ther were injured in the

WEﬂtr‘uﬂﬂ J&hndQManvillé yald that we caunsed prices to bo

deprosned & all overu

I cun £ gea how any of tham auifarea. X would Lllka

to ank, *d va taka &11 the. buuin &s away Erom Certaln-Teed thod

we bid, QL did Lhuv 1¢55 any oi 4t tw JohnqwmmnvL11e. nia

.thay lcqe to oﬁhe: mattri TB su a aﬂ thair own plastic pipa or;

 ﬂ&uuncse plpa that Lhwy ﬂUffVﬁéd trom._7f - .

5 51 appre 1aLo ihe Lime thut you gcntlungn huvu glvun

B

:Thank you Mt VQﬂs. (

Mcﬂre, dc you hava ary qu(ations. »

.mu g \mmz ;
qussbiona.v

LOﬂMI BLO&FR ¥

+

!

you wanted to aﬂk swma*‘
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U W iy <l
J\N]
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T e

W

use imported Japunsa asbestas ﬁ@ment pige?

~HBIG nxpurts fzom Juan in the 1atta£ pave of 19/0, at what

150

and econonically, to
maka anyim@nse'now.. Fu th rmare aven LF Hhe scopamben 3id

dzkw from the marhet and ra?u i with the cradilbiiicy ond

responalbi]ity Lhac ﬂ

Do you h&ve any evaltanyras who only

hRa KENNPDY.

61 ‘f; MR. VO S ﬁll of cur ouwtnmmr&, if thay ave buying
' lavgest

fibm ub, nlm:uaathedomLst*cprxcmandf‘Would pay. the
‘) R P
jmrity ia purchaaad from tha domestic ptoduwn;a.

'

Y”HHPDY. “po. you,umli to diutrlbut@ra rad, aaulers

= L‘E.R.,

Yea, wa do,lf;f_f

tam.“voss
MR. K?UNEDY bk%h the'ﬁafiod o? inVaatigutinn hara

Mr. Vbﬂs, wha*e Pheﬁlﬂas than faiv valua da{urm notiong waro}

made, 5nvolved tha ia‘hex par? af LY 70. Now, ageuelng thcraf

time would thone exporus hava aatLally aold in this m¢rkot?

They wouldﬁ t awelve delCﬂjl Lo our

MR. VOJ8~
t enlors our“

u»yara s with ﬁhe shipping himﬁ, th@ Lime when i

yard, wa muut teur apart tha pae kaqeu, we mork gugragaks the
LE

pipe, Laat it, pub it baak in atank ag tanzad pipe, go
would prabdbly be a ﬁfme Tag aﬁ at lmaﬂt 80 tw 100 divn,

xeaiiatz¢ally speakina.‘”

Hav& you saen Jowngs-Monvilles aod

ﬂRV‘KENﬂMDYz‘

MU, V0SS, ”bcv have dishandsd thelbyr teshing equipnent
)
brxny thm alpe back into the wmoxket, Jozsng

wake senge, 1t is a dszlcult in this kind of businese wo with-f -

in thiﬂ mahkn ; A




Center- ﬁmmd pzucn J;utﬁ}

,7 MR. VDJ&u\ Tﬁﬂ; I'h&¢é.7‘V

MR, KENEDY: Tnoyour huginess, is it dmporbent to

know what their px. CERETAC:

i MR«fV0593 ery dafini%mlvu_

'EHR.;KLNNYBY: Hnw do their prireﬁ meéét you?

MR. VDbat Well thej oive us & buuzs to know wha '

thev ara d‘inq.~ We w3 nh they would mall uu fheir prfc» 14

f t ﬁo do ao; nuL wa yina nutifrbn c* at Mﬁrﬂ nhd the sal

Joe

Vi

uimm

business pointlai view to dfuruptrthu,r’pr*cang ghs

i

2
>

Lo

e

lihe Lhey do Lh&ir oth : compeL*torJ. They havo never |

28N

to tho




L3
)

&

<

amounu of busxnenq { at W would'or,cculd poanibly
the htnc caps thut wa havc.‘

Uur iﬂablllt' fo haap a qcod mAx in OLr anvvnfo“y.

.maLe economiv sena

COM“&SSlONFR YOUN

LO you eutlmauc :

rm. | VOuS’

muan in tha marhating araa fhat we aorve?

COMM

MR. VOSS’

wOle 11&9 Lo Leop o'f Lha rqnurd donot.h: +i sty to do soh

&IOVER.EOUNG'i

selling prices is grobably ubout‘two Dercnnr.
co:«mxs:;:wnm vctms: '

MR, vnss

: COMHISSIONVQ YOUPG:

f»I fhink 3 have

Furniah with

The_diétancg‘that it has o coms,
It doausu'y
an& i uouLQn L if I wers theilr manpagenent.

Khat p&xcentﬁqe off the businass

yov hava in quifornin o

In just the statu Qﬂ Calllarn&a or do you

B*tJar ona you cace LO answar?

I cutimateynhat my ma knting share at our

You'mounyby yOLc sellvng pr;cc?

well,‘my nallingbvaVias, depend*nq cn the

,i:c

fI£~thexe is dnjthlnq that yuu

R

»doae my beﬂt Lo conpate, and’




>}

‘c:.

‘rcferrud to oux plant vn dapan, do you have dh tn 2ok in tha
snpplying plan*q i: n,an or vise vurnar . '
";j”f;.f HR V0g§ i}ev hava ﬁo inturcnt in my company and I

hava no intnrect in thcir co any.

--Mr. Chairman

: )
e, —r o
& = g
sl e~ T e —~
Lo ; |y S £
5

wa¢l, but ffroma Jepan 7L have

o]

iﬁpér ed tha:maior&uy GE pipa thaé.ﬁas'shippnu.
COMM $‘IONLP YDU“G' Tn ?hc ear? f part

oc you: tu anonf vou rciexred b the=iant in Joepan ®3 your

plant.,

‘.MR.;VUSS! Png ymur paxdnn

1ly'iw yot ?esﬁimmny you

cowzssm«mn 'zomw {

: “t

.IL has Sjmplj bedp & very “ong %ime ralauionmhip.

CQHMIG"IOHEF YOU&G: Vund&r tsnd.

L MR. VOES: | wnat 'ﬂie"';cém;on" that T raser to 1% that

- thdnk that io all I Lave,

otz umz;m' szmm : cimmzéimér Leonard?




‘ tranait ::iq'hL now, t]m"c it would riean a sevara f£inevaizi

handicap Lo youv lq Lhat correct“

and discriminatory aqainst imnortcd piue

farrangemonts ormthe,standar

‘frcfcrrﬂng to, whaL 1sf-he alffercnce?

ffmﬂnts that have to;ba met,
f cationa in Japan;
;idomostéé apeeifiéation#,
'”often specified thaL teated - 1t muaL be tesLed wlithin a

,{couple of!hundredimiles‘of the jdb aite,;

: lnSPECtiOna aL the planL: -

NR. VOSS-“ YOJG sxr,, %at i correqt,

LOHM OMER LPOA?PD: Were vou detaliling to ug certa

gather you FCOT unnoceumwry apeclflceutions for aubestos

cemenL plpa uhich axe reau*rud in Californin and, ary not

requirad elsewheve —— that you feel are in oEf et trade harriers,

voob-f T ieel that wuya

Yeﬂp

e xmvmy- . Could e  Clarify -

xdﬁR; v> 51 That is my feellngq

"'KBNNEDY- wGre you referrlng to the testing

d AFWA and AUTM reqnwremenvs?

CQMMISaIONER LBONRRD-S I don;t know what I vas

:The differencc 14 thiz Amorienn Waﬁ@f -

Thc‘QUEBtLOﬂ is could krubata pipc meat the

and in addition to LhaL it is vcvy

‘Thdf is corxecta‘¢ J”

O b):

COMMISaIOHER LEONARD. ;I thought he also La]ked about

and hey‘arc a*milar to tho wpccifi~v
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N

favaryanc eﬂee has b&d 2

nat!onal contracts with.f
'ask for a“bid on r quanL'Lywaf'pipa in,the
fLos Angaios, and practicmll;1a1l;tho

"bnsia.

MY, VOSQ.' This 1s an added requivement in meny

inatﬁnééﬁ-i‘ .-

xMR. KMN&ED!:‘ iﬁéaeﬁiﬁo bé.tadtifyiﬁg fox Mu. Vona,
Me, Vosa has to have tdating'facilitiea at bly yarde in Long
Beach ln ordar o maav’nnmeifidatiara.' e poixt ony that no‘

sppcifiCaLions av: requirad &n Oregon SLata..

¥ o coz\uusszomm LLONAR})- _z an asung uﬁa not sa mach

5£or thts 1wvestigatlaﬁ. but r the one we hﬁ”ﬁ an 1ari

)

‘and non tarsz ﬁ*ade barriera.¢ufr ﬁf

G

MR. YLNNLDY: Vu céu?d puc that in 2 hrlef.

COMMISSIONER LFONARD'N What parcentaqa af y0ur sa1

7;wgsi madﬂ aftar ccmpatxtiva h*dding‘aqninst domeaLic producurax

fMR. VO B: 711 of aur Baluo mre campativaly DLd. Vo

have Lwc typas, where the munivipalt es or Lhm water distrlot

kpublierea a notica to ﬁha efract tha they want us to bid on

a certain daLa.for quanﬁiteu of pipe which tnﬁy'are going

WB bid’ i‘L and thg xggult OOWH .-‘m? and“mx kUOW Wﬂ&c

vTheLoLher 53,& sltuation whcve tha

’

deve oper ~wlikp the Poi»a cascade peovlc, uOhﬂﬂ“H&ﬂVilTu has

4

’an& qoing Uﬁ intu the markut place and

nm@a, mn are a 1ike 1

pipa we uul goaa on a bxa

' It‘is not a typs'uf produot whare'eomeona ~omos 4n and
picks it up ani inBt“liﬂ SL.‘ Lf it 