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COATRMAK BEDEIL:  Good morning, Ladles and Gentlewmaen.
Thins hearing will plesse cone to oxder.

Thig hearing 19 being held in connection with Tariff
Comunission Investigation AAiﬁZi—Qi,xiﬁstLﬁuted on Pebruary 3,
1972, under the éuthority of sagtlon 201(a) of the Antidumping
Act, 1921, és émendad, te deternmine whether an industry in the
United States is being or dg likely to be injured, or is
prevented from bezng astabiished by reason of the importation
of asbestos ccment pipe from Japan, which the Secretary of the
Treasury has deferanad is being, or ia llkely to be, s0ld in
the United states at less than fair value.

It is the purpose of this hearing to afford inter-
ested pa;ties opportunity to submit information relevant to
this investigation. WiLneszes, Lherefcre, are urged to confine
their testimony to the presentatibn o£ pertinent factuwal infor-
métibn. .Y tent&éivé calenduy of withésses has been‘prepared an
and copiez are available gtz the SQOratary 8 deask.. Anyone wish-
ing to testify or enteyr an appaarance who is not listed on the
calendur, please see the Secretary.

A each wiﬁness ie called he will please identify himself

‘and, after beinq aworn, he will proaeed wifh his statement

wichout interruption exceph by membors of the Commission.

'Y would ask that thers be no smoking in the hnaring room

except during the recesses. 'The hearihg is now open. 'The
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Sagretaxry will pleasa ¢all the Filrat witness.

SECKETARY MASON: Mr. Phillips.

TESTIMONY OF BRUGCK J. PHILLIPS, ASSOCIALE

COUNSEL, ON DREALE OF CERTAIN-TEED PRODUCTS |

COR?QRATION, VALLEY PORGR, PENNSYLVANIA
{(Raving £lrst been diuly sworn by Secretarxy Mason.)

MR. PHILLIPG- Ladies and Gantleman of the Commission

my name is Bruae T Phixlipa. ii]ff '”l 
| T am an Associaté Counsel and Assjstnnt Smeretary

for Certain-w ad Products Corporation."

ﬂortain"Tecd Produata Corporation iz a diversified
manufacturer and distrlhutor of uuxlding e basically,
DWleing materi&l and p;pes. _Wq mqnufacture asbestos cement,
pressure water pivae, and BOWeyr ﬁipe{kin five locations throughos
the United Btates. Wa have a plant in Hamler, Pennsylvania;
one in St. Louimi, Mi aouri; o in Tecaz; and two in

California one. at Santa CIara and one at Riveraide.

oz wouid 1ike to Bubmltlfor purposes of this hearing

that the mazkah with which we are coucevned i3 the West Coast,

which wauld include Arizona, Nevada; Idaho, Montana, as well

as the Comstal Btates. We uubmitfthis, on the basis that our
eastern planté only under raréiéiiéﬁﬁétdnééﬁ have ever shipped .
any pipe to tho weat Coast and the Weut Coasta F.Aly ever Ehip
any pipe csst of the Rockies. e '

The effnct of impwrted pipe ofi our. company has been

t
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conf ined to tho West Coagt. Specifieuliy; aﬁa I am sorry, &
do not have this tabulated in a batter form to present., I
would like to read some astaclstles to you. Thase are com-
prised of, first, Department of Commerce importatlon figures,
of pipe on thezweat Coast.

These fiqur"v do probably oontain sbma ‘emall amnunt
of pipe from Canada and Balgium, and other countries, but 1T
would gay at laast 95 percent of the fiqures relate to
Jepanese pipe. These figures relate, bhasically, to the fire
years, 1967 thrbugh 19714 The importatian figures are in tons:
1567, 15,000 tons, 1968, 25-1/2 thousand tons, lSGW 34.5
thousand tons; 1970 20,000 tons; 1971 15 g thouaand tons.

I would like to emphasize that the year 1968 and
1369 were the years in which the greatsst amount of 7(ipe was

shipped into the Coast.

The next set of firures are the tons produced at our

two planta, reapuctively, Riverside and Snnta 61ara. Tha

Riverside figu:es £or 1967, W dd not reqard as being valid.

The plant was not up to Full capacity and I will skip ‘that and

ﬁtart with '68. 1968 wag 39,000 tons; 45 ooo Lons ln 1969;

46,000 in 1970; and 50, 000 in 1971.
At the Santa Clara plant, 36 000 in 19677 35,000 in

1%63; 34, 000 in *69; and 33,000 in '70; and 39 000 in '71.

' Both at Riverside and Banta Clara the tomnage producad at our

4

.plants were down in those years in which‘tﬁé'iﬁportﬂ ware up,

’
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anrinq ﬁhcsa two yaars, wherc our West Coast plants vere

nollay profit per plant at Santa Clava, (1247,

15
s N e Ren )

$940,000) 1968, $807,000; 186%. $736,000; 1970, $8I5,00;
1871, 51,135,000, |

Rivardaide, again, eliminatiﬁg 1967, sinca that was
not a full yasr: 1968, 61,006,000; 1969, $1,591,000; 1970,
$i,592,000; 15?1, 52,117,000, Agaln, thesa figures show that
the profit per plant wag down in hhosé yearﬂ in which the
impoxtn wers ub. our worsﬁ years wars 196§ and 1969. In
1971, vhere tﬁa importe slipped béck.td the 15,000~ton figure,
we had oﬁr has% yeay of these yeoars.

In relation to thase West Coast plants, X would like

to add the figures of our other three plants to show that

sufferinq most. our othet planta enjoyed their bast years,

At Hillﬂborough, and T will ro;nd thege figures off

80 I won't have to carry on too much: 1967, we arae talking
about $1,358, oéo; $1,800,000 1969, $1'566‘6oo, 1970,
81, 500 000, Bo aqain in *é38 and '69 our othar plaﬂts enjoyed
thair beat years, and I think thiu 19 indicative of the |
general mnrkoting conditionn which did no'vprevail at that
tims to the Weat Coast.

| Thiz same pattern is true offgﬁe'othe} piants, and
T will not resd tha figuras, Thay aAre. in Lhe questionnaira.

Our answey to tha quastionnaire cantaina Lheua, and I would

iike to relate the gales do?Tar, aaje voluma of tha Santa Claral
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»when imports, Japanese pipa, were up, and our capacity was

and Rivorside dollar values in those years.

At Sants Clara, In 1967, $5,800,000)r 1968,
$5 milliony and 1969, $4,900,000; in 1970, §5,%00,000; and in
1971, $4,400,000. Again, the same patternﬁiﬁ 5a1es at.
ﬁiversida, again skipping 1967, 36,700,000 in '68; $7,200,000,
in 1969, $7,800,000, «nd in 1970, $9,200,000 in '71l. The same
ﬁpttern 25 te the rast of the country prevailed in 1968 and
1969 at our Gthex plants dur’ng this puriod of time. They
were enjoying 5ncrn&ned sales. . |

Tina‘lj, I would like to givo you the figures. I
do not have thuae in 1971, the excess capaciﬁy of -~ that we
Bad at two Went Coast plants. We consider our product
capability in ééns at the Santa Clara pldnta, under normal
conditionz, to ba 36,ood1tonn a year. In 1967, we produced
About 800 tons ﬁore fhan that. In 1968, w m wara off 5,243 tons,
and 1969 we off 4,890 tonsy end in 970, we wera oif 3,065 tons.

this again raflects the some nattern in those years

down.

Bt Riverside, agaln dropping 1967, we say our

Rivaxside plnnt haa a capacity for about 48 000 tons. In 1967,

we were meaauring that ag 36, 000 tons as a part of the startup.
ur figures in there are in 1967, ve produaed 6 232 tons less
than capaclty. In 196B, 4,7%4; in 1969, 4,533; and in 1970,

2,253 tons .weu. I £ind it havd to beliave_that it ie merely
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coinmidental.tbat Qhan'ﬁapanmgm inmports were at thair highast
peak, all ofvﬁgfffiquras showr that: our West Coast plants were
down and our Wgét Const profits, and so forth, wera also down.

Briéfly; this i# statistically where we feesl we ave

and have been injumed bcoauqa of these imports. We £ind it

algnificant +hatuieither ot Lhe nther two Asbeatoa Companian,

Flinthota and?CAPﬁﬁshave estsblished a West Coast plant:,
although Lt ia d‘gcmd market. Nox do we have any reason to
boliave they would. wo feal strongly that one of the factoxs
is the impome and the price structure iz one of the cauaes of

N \

that, and I wouid further poxnt out that it is a llctle 1n¢on~

soquantlal in uhis hearing, Lhat we are subjegted to,presantly,

to zome inc:eaéed costu.'

The bapartment of Labor is tn the procass of estab-

lishing a standard under the Safety and Health Regulations

which wxll undouﬁt&dly inczaasa our eost.whwhile I aay this
is not. diractly parﬁiuent to thia hearing, 1 thxnk it is
impcrtant as ﬁé,jés nther induatries are vulnerable to thesa
extraoxdinary goata, and it will be in the not-so-distant
future.

I thﬁﬁ# you, and I will be happy to answer any
questions you ﬁgyfhavm;

CHAIRMAH BEDBLL: Comnlssionay Parkér?

CO&MISSIONER PARRER: No questions.

;mnxk;ximq BEDELL: Commissioner Young?

T A R et T

e e T A LT




! : COMMISSIONER YOG : Do yon have any spscific evi-

2 il dence of sales less by visrtue of lmports at less than fair x
3 } valne?
4 ‘ MR, PHILLEPS: Ve do, and Lf I may reserve the

5 |l ‘guestion, I bave Mr., Resaford with me, who «will answer that

& Tove sahigfnctorily, T LthPu ang hm id from the Los Anggltq
7 ‘Soles Wariet and, with yvour permisslon ~—‘hm i going to
a teutify, and he can bring out some specific instances for you

o) ©OF this,

10 : COMIMLBS5LONER YOURIG: All rLghLLIsiru
TN R LGL mu aak you-~ I hnd a littl difflcultj trying to

12 talke heao fmquras downu tn what :eglons are R¢veraide and

12 il Bantz Clava?

14 I : MR, PHILLIPS: Riverside is banically our Los Angeles
15 || office, and Suuna Clara is ouy San Pranciaco plant
e o COMMISafONER vaﬂﬁs Accordlng to Lhe files I have

¢

i7 heye, the imports through the Port of Los Angeles wera up in
) '70, cvompared with ‘€9: yetour Riverside plant increased sales
19 An 1970, as compared to 1959, ®his is not in acoord with

20 :Lhe thruest off your testinony, is L?

21 0 MR. PHILLIPS:' Our Riversida plant in 1970 was only
2z I 1,000 tons more then px oduwad in 1969 I do nof have the

23 || ‘Figures broken dawn hy Port of Entcy; I have the totul fmpor
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we did

Tiqures and in ovr Rivevslde plani net
¢
Fleont inprovement in L%70.  Bgain, I do pot Jnow the wewth of ;
+
. . . . . . i
the dmports in the sale of pipe, bubt in the sale of pipe you :

0

have perhaps ag Loy as a oix-nonth iag between the Liee Lhe
comppitment i mads and the delivery of the pipe.
This onn have a substantial effect in awinging the
e in eny period of time, ¥We do not segasd 1970 o

gtatist

having been particularly a good year0 80 1 say the profits

ically the sane, the gales werce upo the profits and

were bug

tonnage were abont bthe same. Aa 1n 1969 v

COMHTIS TONER Youwdg Do the sales of this produce
follow the general business act ;vity° The pipe is used, prilnar

in” exc)nmive]y in watex ayztemnn“Tth cbpcnde on whenever

your municipalities are spen&ing money on watex, this has a

pigpificant hearing on their abilit ty to borrow, and it is also

true of tha other largs users in establlishing housing devel-

opment, and housing, that would be a significant figure to

look owut for.
COMMISETONER YOUNG 1 Whatfparcentaga of pales can
be aLtrLbuted to muniumpal1tmes anﬂ whaL perowntage to housLng?

MR.'DHxLLIPS:; Ma/ 1 consult thh Pndy? ;

3 am qorry; we didn't have a

CHhIRMAN BEDELL. YPHuﬂ

Fall lizt of witnaesseas, Do you have another witneas?

show o signi- }

S
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cross exsmination by the respondent,

C testinony?

MR. PHILLLPS Yos, e uou

CHAIRMAN DEDELL: MHig name iz Beauford, I think the
Secretary hiad batter swearx him in,

COMMISSTONER YOURG: Perbhaps ¥ will delay my question.

CHALPMAN DEDBLL:  Oxdinarily, we follow schedule of
he order that they are listed, then have

7 think we should Ty

to keep that oxaer,
i ﬁhiﬁk you‘sﬁbﬁid éwé§£fﬁr::ﬁé;ﬁfb;&‘in nov.,
PREPCHEIEN OF NUIREW BFAUFORD, WHO IS ACCOMPANY ING
BRUCE J. PUILLIPS O DEHALF or.«*_ CERTA]wa‘l‘EED
PRODUCTS, I0S ANGELES DISTRICT SALES MANRGER
(Naving first’been duly gworn by‘Secretary Maaonu)
CHATRMAN BEDELL; Pommis ioner youwgn why don;t you

go shead with the guestion.

COMMISSTIONER YOUNG: Is the witness going to present

cimxmp,m' PEDELL: .Yen.,‘
COHMIBSIONPR yOUNG.A i Jlllmdefer?uﬁtii‘aftar wa have
heurd his LestimOAJ9 | . b

COMMISSIONER MOORE: X havebav&uésfionu Mr, Phillips
iz it your rvontention that imports of adbentos cement pipe
from Japan por se nre injurlng thm domeatig 1ndustryg or ium it

your conteniion that the injury is cnused by importe of asbesio

cement. pips frow Jepan sold in thelvoso at less than fair valuel
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. PHITLIFS: X fhink the lotter. i

COMMISS TONER MOONEs  Your twestlmeny, as L endorvetand
it, relatos aimest exclusively to  lmports of ssbastos
cenent: plpe, anﬂ.x didn't hear you say anyﬁhinw which velated
to such imports st Less than falre value.

in other WA R , wwié there imporbts ot lessn than fadly
value in 1%67f

MR.fPHELLEPS# Theze ig no guestion about thab, as
fax aé 30! ar&vﬁbncerneé. ‘We éaa No YaaEen ~=- the gtudy, the
Jepanesa imporis, whidhvwéé basleally the filrst six months, I
balievae, of 19;0, roughly . |

COMﬁiﬁSIONEé MOORE: ‘The last six months.

MR, fﬁILLIPQ:- Tha last six months., We know nco
reason why Lhe ecaaomic &ircumﬂtnnoes were any dlfferent than
twc yaars bafore that, We don 14 ﬂae any differencs in termg of
pricing af Lha Jaoaneue pipe on the West Count.

FOMMIBSIQNFR MOORE ' Then, takinq that aszuwaption for
the mowent, we have on}y thevpgven mpnthn study, and it is &
m&éﬁéf oé'pkbbf} I ﬁhiﬁk, éﬁfﬂ;§ éxténdive the dumping was
during thn'periéd ofwtima}ﬁﬁﬁéféoﬁ mehtion. Now, assuming that,
however, tha fiéuxén Ehat ybu‘éubmitted, and I didn't
take them all down, shows &ﬁéiaduaily bettering position for
your compay despite the allegsd dweping; isnft
that true?

MR, PHILYLIPB: ‘his 18 true. Our flgures which zhow

i)
o
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so]d below oux prlcesﬂ ganerally, wa in many casgsesy

fb

Limporte dreveaced and, therafore, alloveod us widsy mavkets,

-
le}
PO}

COMMISS LOMNER MOORIE:  Wos, hul our problew heroe Ly

35
deterimine whether there has heen injury and the mzue fact that
there wvers dunpivg dmpocts doesn't have any thing o do with
ouy detexminationp unless'i 48 ralated to injur Buik you
stavad you seemed Lo be getiding %o » nore prosperous position
Ag the Years oo by, profits are Wy, product is up, and I think
vou said yowr~éaleﬂ weré'up; and T am trying to connect the

NE RN ¢uJuwy Wil tha dwggonting oF aunpyg artieies.

MR. PHILGERS: What ¥ am trylag to say, wé nasuma

thorae Jo o ket abt ooy quWn tame Lo X aumber ol tons off

Lanbesuo& cameut Lo Lre oxtont Ehn Japanuoe Inports which are

24

den't even
tey to CompEtQ'Wlth themg W¢ don;t try o compete with then
to the aitent that thoze imports are signifleantly down bo-

tween '69 and '71, “nd the 30”000 tonsg to 15,000 tons, and

 rcaJ1ang *he 309000 Lons is almoaL the capacity of our

g

Santa'Clara plant, ana 30 to lﬁu and our onnage gg=s up and
v think the nales go ups we Lhink this is divectly related.
COMMISSIOMER MOORKE: Do you have any intention of

submitting proof that asbestcs cement plpe has uuen dumped

from Japan £rom 1967 to 1970?

MR PPILIEP. ‘ No,

COMMIES H!ONER HOOﬂf Do Vou irtend to 3ubm;t any

evidence showing the dLff ernnﬁu hetween yvour prioces and
¥ p
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MA. PEYLLIPE: We do havz Iig
CoTSSICHER HODNE: Do yeu -

sysmitting svidence with respact e lost
MR, PEILLIPE: Tes, 511,
COMMISETONER MOORS: Frier ¢
MX. PHILLIFS: ¥es.

COMMISSIONER .MOURE: Thank you, Madam C‘ziéixmén= L

ticn by the Commissioners, the Staff, and then ¥r. Hemnsndinge

Iur. Beauford, You may present vour

testimony,
HR. BEAUFQRDﬁ: i'écn;tliaow, Mr, Phillips .; I dénfé
about sales on tbe'Hes;“'_—’,?Saétfbt_l‘éilaréely we seli_'!; ssbesto
cement water pipe and “aéér sttémé'on the West Ccaétth_ﬁh‘

Pureau of Reclamation.

norter, would you -

¥R, BEAUPORD: My name is Aundrew Beauford. I am the
Los Engeles District Saies Marager for Certain-tsed Prod ducts

Cerporaticn. Thie is an area which covers the Southern

cvada -- we sell mostly pipe in this area.

are no further Gue5glons
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BR., PRILLIPS: S ¥es.

COMMISSIONER.MOORE: Thank you, Hadam

CEAIRELYE DEDRLL: If there ave noe furthe

-

from the Conmissicner, . the Chair would recognize !
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aticn 'ty the Commissioners, the Staff, and thea Mr, Hemmendinge;

Ix. Bezmuford, wou HmMMuHm ent vour testimony,

about saies on the West Coasi, brt largely we s

crment water pipe and weter systems on the
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¥MR. BERTUPORD: My name is Audrew Bezuford.

Corporaticn,. Thig is an srea wnien cgvers

gviéence with respsct te laost sal

orZ has testified we will aliow cross examin-

T.gon;t know, Mr.

-

am the

Zngeles District Sales Manager for Certain-teed Products -
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14
and 1« im s0ld from the Riverside plant, and in ercedn sales;

we will pool some from the Santa Clara plant, but depending on

tha amount that wa need for that partilcular tinme.
P

One thing thei nlghbk ansver o guestion concaraing

the bettar sales, I. bhinh the incraasad aales on the WesL \ I

o b

Cogt has been largely done in -- largely in larg@ diamater I

pipe. The Japahess zells up to and including 12-inch pipe.

Now, tha increase in sales as far as California hus been con-

cerned, has been in ai;ua‘cf i4, 16, 1L¢, 20 and 24-inch sizes.

X think tﬁat Johng~Manville producaes siwes up

thyough 36~inch aizes and thore im where their increased

tonnage coued in, rathey than at the 12 inches and down.

Thia{ia where ws geem to run into Japanese on jobs
that run in siées from 12 inches down through 4~inch plpa
glzaa, Wc find Lhem in citian that aauapt the Japanase pipe
into thair specif cations, ﬂuch ua the City of Long Bcach.
Banta Ann, Westministar, Tucson, nrizona; Glandale, the 01ty

oz B’jhhe, Yucca Valley, Palm Springa, San Jacinto, city of

Corona, Blg Bear City, Running Springs, Vernn115(7), .

Califoxnin, City of L&nvood, Gaxdmn Grove,(nct alear); CiLy
Eanniego, Vista, Oceancide, and we service aboui: the most part
of the Northern State of;hrizona with the excapticn oflrhoenix,
(pot clear), ?iagntaff, and Prescott. i
These are -~ all these areas zre right'héw‘using ,

A lot of pleces, such as trailer{baiks &nd'a

Japanese pipe.

—— e

e e
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par»-cular ruaaan, into tnasn mr5as.

2

and thaose see jobs that ve make bide on,

Aot of privaita Jobs,

and wer gen gure that 8 pase history iv Joddeacive of wWiat wiil
!

happen, wo aon poashiy aare whied  we wlhll e prioeed cosseehane
be twaan - 1 vanld sy - Sive amd btwenty pascent bigheyw dhar )
%
i

that uaiug, az our, say, btue nurmml priving we aya oalling to

.

canparabla Joby whare 1h@’“ Mvtf wv#!wnh are close Lo, T4y,
dorestio-tyes of pipa, and wve Fand only the Buroaw ok
Recbomation Jabg, wa don't won dntw mach fﬂwgign e, ang
that i largaly duwe to the lavge dimneter of the joba stazrting
at 12-inen and ¢oing on up to 36 oy 42~inth pipe,

And % thihk‘ﬁhatréhéwiéduﬁﬁry's positlon,as faxr as
the Digtricts out here, Js.tﬂétvﬁafﬁafe increased, I balleve,
sales, salas merketing in Lu& Anqcleu sincg 1967, and snales
havainureuacd, and ¥ thﬂh Lhﬁj ‘wave ingreased in their larger
diaﬂatew plpa s oppozad Lo ?Ha dmailer sih as. We find our-
seives in g lot of bv”e pr;vM1ﬁ ﬁohz, just priced out of the
1 T2R o 123

Aa Toaay, wé ches huve;hi.think we nava taiked - we
do have gquotakions on n lof of thﬁ%e whiiech we £ind sometlires,
and the hids that we will sgubmit are more in the form of &
courtesy ©o stay on ﬁhﬂ‘hid&ﬂfﬂ&Tiiﬂt in care somaona decldas

that fer some reapson hat jnu mi«hb want Lo wet back in for a

Te 4s the swue wa*'on qwm& Cavnrnmvnt Jobs. T think

il - wo Flnd

Tndisn jobs, it iuw open Lo impbrﬁ pipg, and we
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curgelves in tha goma posdtion on kthis type of bullding, that
we can’'t -~ I wonldn't gay, "can't" ~- you can;t zet into
that twype of attle with pricing.

CIHIRXAMAN BEDELLy  Mr. Phlllips or Me. Beamufownd,

Lox the period of lags than Tair value sales frenm Japan
ac determined by the Tremcwsy, are you going to submit

testinony on yaur prices: Mnybe z uhnuld put the yuestion
this way: were vouyr prlces depressed, did you lower prices o
try to campete with the Japanase durlng Lhdt pexriod?

| MR, BEAUFORD. We have gone Lhrough that, and I
think, I belie@e we learned as a lescon golng back prior to
the time we are tolking about here, when we were on the West
Coezst, Balgium pipe was coming in and £ think the two domestic
producere on Lhe West Coast, I think they elected to battle
ther out, and that all ended up in juat deprassing the market,
and hobody wag making any money.on i£ ﬁnd there are jobs, for
variouy reascns, vhera we find ouxﬂelvaa in a, say, a con-

tr&ctox J8 hurt on the job, and amauming it is a $100,000 job

and 1c miaht ba 10 contrac-tora bidding for it.

'?

’ ; You got mnybe 8ix contractorﬂ using domastia pipe

and fcur contractors who will use an import pipa. Well, thev
will probebly have the people that bid the job ==~ they will
be confronted with about & 10—percent difference in,pogglibly -~

possibly less ox possibly nore in the difference in the

bid.ding 3




Mgswne thet it ig s 900,000 joby, the cosh of

-l

matarial would be 90,600 Lf they use import and 200,000 1f

M
2
2 i thoy use dowmeditlo plpe, avd whai i whno way they have e bid ;
{ ]
2l it i
H
g MR, PHILLIPS: Xf I may aay'something at this wemeni. | .

& {I The ﬁommﬂﬂanon ;tarf haa Bpmnh timo in hubh our Bales offiqgus
7 I} on tha West Co&at, and our ”iles aare made av&i)able te them,

g || and a nuokes df a great many cmpies af, go~called truadae

6 i reports wera given to them, und we feal that those trade

10 {| reports and thn Lnforwntion gatharad by the staff in our sales

it office best reflecﬁa the pricing practices and the markat

1i conditions as‘of that time, and wa ave not gubmitting in addi-
43 || tion to that, | '
1 CHATRMAY BEDELL: ‘Thank you, Mz, Phillips,
sl COMMIESLONER MOORB: fhonk you, Madam Commissioner.
{g | CHAIRMAN BEDELL CommiﬁniénarlParker, do you have
¢z || any further quputions of Mr. Ba aufoéd‘oi My, Phillipu?
,5- COMMIBBYONER Phnxzns' Ona qucstion, Medam Chalrman.
fb X Lhink ynu indicatcd, M. Beauford ﬁhat the qreatest f
zb diﬁfetenca Was in the sma)laf Bizes of pipa? |
21 MR, :mmm"onu: That 18 cormct., o
éﬁ. CDHMiéRIONER PARK&R:'-What do you wmean
25 you say “smaller sizes.” S  . o 'é
94 MR, ﬁEAUFORD: Wall, &sbééﬁas ce&ant i manufactured ;
o iﬂ diamstors of 3-, 4-inch, C~ineh, Béinch,’lowinchp arnd

N
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l12-~inch,. Now, Lh= tmportmrqg hanleally, iwmporxt d--inch,
6~inch, G-lnoh,l0-inch, and lgminch sizas, in Clegy 150 nipae.
fhey are not Bfinging;in;.saf;k;é I might ba incorrect on
thiz: You ses classag of 200, 2 clags of 100 pipe and if
there 1s any sewer pipe brought over, Lt is not kiown to ne,
but then ws maﬁuﬁaoture, Bay, w&tmr plpe beyond thosa slzng,

l4-inoh, 16~iﬁ&h, 18-inch, ahd'24~inah, and Johns-Manville

- inturn has a c&pability to.proauce through 40 incheas.

And I bolleve -~ I am sure Johns-Monville,primarily,

their top is about 36 inchen, maybe 39 ~~ I don't know.

COMMISSIONER PARKERs Arae you saying that it conmes,

or they import sizes larger than 12~ inch?
MR. BEAUFORD: No, I-am aaying the Japanese do not

import anything larqer'ﬁhan av124lnch size, 12 inchee in
diameter. o
coumxs TONER PARKER: s@ your remarks apply to

iimpart{ 12 irches and smaller?

MR, BEAUFORD: Twmlve inches and down.

COMMISBIONLR PRRYLR: Twelva inches and down.

MR, BEAUPORD: Our growth tonnuge figures show that
we have made tﬁs tonnage growth in size, the larger than 12-
inch, rather tﬁén 12 inches and'déwn.

COMMISSIONER pAannzj ﬁow,'what size pipe do you

- gall to the mnnicipalitias? Whuﬁ”sdzes do thay usually buy?

" MR. BDAUFORD: Primartly, aix, eight, ten, and twelvéi

',r"\
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COMMYGIXONER PariER:  And when they purshaso,
it on a bid basie? Lo the nuniclpolitles purchaso plos

& bid -- on a bid bagis?.
MR, BEAUFORD: They do it guite a few diffevent

vays. A 1ot of them do it on a yvoesrly voegquixesent. ‘Thay will

place an cotiuvated numbar of foat by'uizg that they anticipate

usiug during tha next oalendar /enz or 12~month period, You

bia that nnd the; will gunrantee all ﬁha pipe sizas for tha

next 12 monthe, and we quarantee that it will be at the prices

at which you bid on. Now, they are on & lot of jobs, the

citicu i thay'will ﬁonﬁraﬁe the plpe out and the county

uaually goea nlong with thiu on a Jubor cantract,

| The city will put out a bid notlce for plpe valuen,
fér fittings, and go ﬁorth, or whatever goes along with it,
piua your pipe, and they wlll bid on o kind of turn~key type
3@5. ‘

z wann t claar £rom youx

comursaxowza pARxLRz3

.taut;many - is Lhere much of a ‘fffercnae in prices and sales

to the public market and £o munfffﬁbiitiesf

MR. BE&UFORD: As diatinguiahea to tho sales of

: primarily the private eector e no, T think that I would say

there was not a lot of differvencs iu the way you baslcally

"t
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pelea Lhem,
You oo geebhty e conrolieod on bote mao youw can
Led on kel by opour deesetle shond plpe, your ooacrete plilps
oY whataver, yor are pratty mﬁah Yocked into how mueh you can
-qat, becauga 1£ you look az whn& haﬂ besn sold, you can't
qmt auy thing beyond Lhat. | ey

LOMMiSBlGHLH PAR&ERc Do the Zigures which you have

subnitted to th@ Comwiuplon staffp or whlch you will submit to

the Commigsion afaLf en&b]a jOH to breah out the go-nalled

prices of aales you have mnda on a bid basis, as against that

o

to the private soctox?

MR, BRRAUFORD: Yau.

COVMMIBSTONKR PARFERr On 2 Conpucstive bapls?

16

.

KR, PHILLIPE: I think you will find ¢hut both nsules

to so-cnlled private veclors are on a good basia,

words, 11 nut 2 séﬁll nupply of thiu is sold to industry.

Iin othey

i
8
18

21

N

24 |

CO%MI@nTONEQ ?ARRER: Woy on a puina bid basis.

MR. FHI&«IPS: @hat is right, on a bid basls, Wa

would aubmié'a bi& to the contruator; wo would subnit €0 hin

ouy figuré for iﬁe ﬁob‘énd'hexﬁﬁﬁéita a’EiQﬁro‘for the total

5ob~ )
COMMISB;CNER Phﬂxﬁkx  1§ thoza, you don't know wiat

thé campetiébr'é bid is? | |

'Gc't:a,uiohally wa do.

MR, me, TES:  Wo.

Wit. BRUFORD: We ustally guess. You don't ganerally

e e o et it G i
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kacar, unless one of your salaes representativas car vesd upsldy

down, oy something of that natves.

COMMYIZGUONER PARRER: ¥ bave no further questions.

CHAXRMAN SEDELT:  Commignloneyr Young, any farzbhex
quostions?

commxssﬁoﬁnnbwbﬁwa: Phank you, Madsm Chalraan,

Me, ﬁﬁaugord, ﬁﬁﬁt'before vour testimony L was asking |
Mr. Phillipe & quention aé to the prroentage of plpe gold to municd-
palities, comparable to.that sold to privote housing, <Coan
you give us aniipprékiﬁ&ti&h'én;that?

MR, éﬁ UPORD: X'1L hove ¢to think & dletle blt on

Emsicél’v;.aliibf the jobg =- all of it is usually
:dedicutad to a szVate hauning in Californin, espucially all
 0£ youx 1obu out there aza uuuallv private—-funded jobs. Your
large Yobs Lh.ough tha Hidwenﬁ are in FHA, in vhick they re-
quire & large amount of faotuge, and 2ll ths jobs in the
southern part of Lalifornia are basleally for new shopping
’oentarn, unu&lly put in by tha dwneru and usually finenced by
soue 1«andinq inntitutiun, an.d than ulcimatoly it in dedicated

to the City or municipality‘

You havae & lot that iz scld on irrigation systoms,
aﬁd I would guass, going into, say, directly or indirectly)
if you vant to classify track work, X vwould amay in sizes, that |

wa ura looring ae, &o 12~inch zizaa anfd I would probobly say
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'simplm lay tarmn, the 10” in & thin~wm11 pipa, taJtaa to 375

fira proted tion, vou use tha 150 to 52%»pnund pregsuye, or

3~l/z imes tha uriter working~

8ad 250 ig toa?éd ot 750,

- whit iz the smallast dai ametad you munufagbuze?

25

Bb pereent would ba, 75 on 80 peroant wnuiﬁ nltinstely go dato
5 clvy or wunisipality wabter aystewn.

Usually, yewr lawgor dimmeter jobs, vhat we call a
tzanrmiawiﬂn vater moin as opposed to a dlstrlbwtion water
sttem.
| COMAESSIONER YOH G: What is the differance,
gernorally, in lay terms, cf the Class 130 and 200 Claus?

MR, BEAUFORD& Beeleally, your working pressave. In

pounds; Claops 750 pipa i a heaviox pipm, generaily uged in

the watey ayztem to carry underwriter pipe; if you want to havaj

COHMIBSXOth YOUNG: Class 200 152.;_

a4

HR. BBAUFORUz' That in a'haavy wall pipe, 130 at 525,

COM(EBIONER YOUNG: What is the emaller dlomoter -~

;

g BB&UFGRD:‘ Theeo inchau.f; ,
COMMI SIONBR YOUHG: This 18 tar water ﬂyntama

MR, azanpoaoz Yes, nir..».“l‘ |
COHMISSIOHER YOURG: “Thie is éot‘for privatz hoveing;

this ia £or diatribption? |
MR. BE&UFDBD: All this pipa iﬂ usad in e¢thar dla-

tribetion ox %wauuminajon wutey aystamﬁ, 3 ingh - from 3-inch
( i’ . ’




COMMYDSIOHER YOUNG: Vo yow manufoebure Lhe vinyl
plpe ~- X p*uuln you know what I hwan?

MR, BEAUFORDr Pmlyvinyl chlorids,

CGMMY”SIONLR YOUHG: Do you manuinoture that?

MR, BgAUFORDa ho, aix.- |

CoHM YS OWER WOUNG: What has boen your exparioncos’
in the wmarket Ion V¢ plne?

HR, BEAU?ORD: Our neareut plant that ve have right
av this time ih'in Hangsy, and'du: problem with pilpe out theve
is goteing it out theze. PVC, va are expanding and we are
opening o plant in the next: couple of mouths in Sacramento,
the gacramento axau.

COMMISSIONER YOUNP: It ls o lighter pipe. You
do not b.wa the zhippincg coat.m. ,' o

, R MR. BMUPORD; , ‘rha!: J.a J.i!fe uhipping ping~pong balls,
but it still cossts you a lot. wbestou pipe is heavy, and it
15 certainly aﬂsier o gat a 40 000~pcund tyuck than like PVC.

COMMIBSIOHER YOUNGx Ia it yaur teutimony that you
are not shipping reech vinyl pipe to the West met?

MR, BEAUFO&D» It wculdn't ba my bosg' remarks. We
are not amilinq yory much ont “rare. W do hope to be selling
quité a bit of‘it out thers.

COMMISBIONER YOUNG: MNow muall, u diameter do they

sell in théd »VO7

¢
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MY, BRAUPORD: I wonld say 8 three-guaritar-inon to

& ~- thres-guaxtar Lo onm wad o half, two, two and a half,
thrae~foarths ineh, slx and on up.

COMULSEIONER YOUNGS: Yt is competltlve with the

coent?

¥, BEAUFORD: 2nything, T wonld say hwre, again, you

have go meny Jdifforsnt kinds of plastlo pips, it can be

cumpetitive or Lt van't be, depeading on the trweatment of the

pipe.,
LOMUTssrowﬁnvxbvﬂGéthﬁbw wnob, watexr pressure will it
geandy 12 that whiat you naian? |
MR.‘ﬁEAUFbmﬁz Yo8.,

COP%IBS!ONER YOUNG: That ig what you mean?

MR, BL‘.'AUP'ORD- Yes.

comnzusxomzn Yomﬁ" Do othar companies zhip much

PVC to tha West Coast, au fnr .. you know?

MR, EEEUFOHD:V Moot all Ve nenufacturoys sre

locatad on ﬁhe Weat Coaot naw.

COMMISSIONBR YOUNG; Youckanot have a West Coast

plant now? |
HR, bEAUFORDz“I ¢hink 1t in going to be around May

or Juns whon ws open onwe, and that will bz in the Horkhern

cslifornis area,

COMMISSIONER YOUNG: What 4o the price of e

plps, compired Qith‘é@mant‘pigé?

redo-
g
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M, BEAUPCRD: You eould only look from, may, Irom

I-inch plzes up, whlch asbestogs s only 3 dnches. ¥ ehink tho

3-inoh BVC woukd be, if vou are takivyg, I would zay., & 3~, 4-,
or 6~inch pipa, I think 1t would be choapaer) L think only
8-inch up is whers you sveo getéing into probably a highax
prico thau anbnﬁom cament pipa. |

T think it becomes a walght coet factor, your plpa
welghs —— your raw meterial determines yéur PVC gelling price.

COPMT.!:-’}J'ONER YOUNG: Iw PVC oipe’ prodﬁf‘e’*ﬁ by other

pipe companies comoetitivw Wth youxr cemenf pre

MR, EﬁAUPonﬁz Mot at this:poiﬁt, I don't think we
are. , ‘ | S

COMMIBSIONED, YOUNG; Whan you say "at this point",

I was speaking gbout thae last geveral years,

MR, BEAUPOID: 'Ths BVC, hich hus made a strong
introduotion into the irrigation maxkei ;~ thia is in your
large farm irrigaticna, but Lt haan't;made any inroads into
your muniaipulity work, primaxil? beoéﬁ%é'thay d¢ not hava,

say, a AWWA, Amariaan Watat erku Approval on tha pipe ag yet,

aud thoy o not have undazw*iter approva)l‘ Unt‘l sueh tiue

asg they get thomo two approvals, I dan’t think that will be
much of a factox, that it will be in diﬁy wvetor systeny.
COMMISBLONER YOUNG: What shout ocast iron pipe;

mhat is the campan tive aystem? Do you manufacture cast iron
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We Ao not.

MR LT Uﬁ‘mi:) !
COMMTIGSTOMER YOUNG: Do you ship it owt Chere?
MR. BEAGRORD: Xt ia shippad owt there.

GGMMISSTHW M OYOUNG:  You don't shlp ie?

MR, m;,mfrfoxm; No, siee

T

LOMMIuMZONFR POUNGs ThaL ispmaredhlghexthdnthboche

two types?
KR, BEAUPCRD: Corroet.

MR, YOUHG~ Ye it dxrpctlv compe?xtive on the dob? What

datarmines when you use the hiqn"priced cust iron?

MR, BE&UFORD: There ara cartain Status and 8o Forth

which continue to use c&at iron pipe,: A lot of gltiesn that

had compleiedly goase off off cast ixon pipe, they are using
tba aement plpe, or the stesl pipa, ox agboagtos cenans pipa.

Caa* i?On, a3 far a8 3 knoy, thﬂ? mra not qoing out of businesnsd

but not az ehay ara on the Faut Caaﬂt, whara cegt iron is a

veLry, very utrong faotoz,

B

co;m:asxozwa YOUNG: Do you rsall mich pipe to projec.t%

financau by Federal funds, irrigatinn ox housing, oy what-have-{

vou?

MR, BYAUPORD: Ve zell o lot.gf plpe to the BSuresu

of Reclamsbion zg & large user. This is not sold, usuvally,

ol

AT
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CﬂMMLquDME? FOUNG The sales weore subztantlelly

the couwn, and ¥ hava 4t wrlthen Qe , busoed on My, Philllps’
teontluomy, 34, 000 o 1989, 93,000 hn L4705 wnd the Jdoiloay
sadus wal up, perhopy Largar pipae; 1 Jdo not Inow witich, On
the othﬂr’hand, the Llopoxts from Jagan and through tha Yort off
San ¥rapcleoo wémt dovm 1143, I knowj¥¥:3f7,'thrmugh 8 shoect
ters, in 1969, wad to L97¢. n R

Thia 15w very substantial Jdvop in Japanese lwporto
while yous buéihasm &b Sanku Clara was the same. How do you
PCOULY for thin differencs in tha cénhaxt of the taatimony?
Mr. Phiilips a%ﬁtad that'the probl&mé‘éhat prevailed at Santa
Clara were caugéd by sales balow féir‘valueo .

MR, meLLxPS: ¥ would not really know the answeor
to thal, wthar Lhau T suggest it g possible L1f we could look
and was when thﬂt pipo vae imported. I waid before, we 3o have
a lag tims on fﬁa galags of thip pipa, and our sules Ln 1971
shot up ﬂramutica L)y, uﬁﬁ it mighL hava baen tha efifnct of tho
lass Jupanaae pipa baing 1mportad durjng tna lagt paxrt of '70,
whioch is a factér for the '71 sales, ;,‘

CONMISSIOExR YOUNG: 1 aaked you npecifieally aboutl
the sales due ta Jeapansse plips, Could‘you give us some
ufeéifiu experianaés? | '

MR, Pﬁ:LLZPB: I have got momé}fiquraa in my brief-

cuse hera.

COMMXBSTONER ?OUNG: kre these speolfic gxauples?

4
{




1]

&2

10
T

12
13
14
15
6
17

18

20

15

20

MY, SPHTLLTYPG:  Thia is dhe Sen Fyrancigeo Netzict.

Y lievs here s mewo from one of sur galesmen and Lo

BhQWE the Uty of Molfetve, 12/2/71, 4-inch, Graynead,

vhioh s our distributor, $1.00, and —--

COMLCS5I0NRER YOUNG: "his is -

21, 19717

MR, PHILLIPS: Right.

E

COMMISSIONER YOUNG: Was tho Japanese pipe that you

" are referring to now, a low bid?

Yes, the Jmpnnane was the low bid on

MR. BERUFORD:

thio. This would bm an annual bid foz the year 1972.

COMM7SSTONER ’youuc-' 3 that :

pipe going to bé gold at lous than fair valﬁe?
MR, BEAUPORDj vaauld BaY it is: yes,

COHMISSIONBR YOUNG s Ycu wauld aay it is8. on

whaﬁ do you baue thmt statement on? Are you talking about

gomething in the futura7

hgaly, I must siﬁply relate to the

MR. BEAUFORD:

pericd in which the Customs did their sﬁﬁdy; we do not have

any independent figures.

if their cost mtructurs has changed over there, or Lt factors

- Decenboer

Wa have no capability in determining

1
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10
in vhelr business that have changod from the last balld of
70, wa have aw rﬁaﬂumcou« éut on.thm othey hand, 1 ek vou
‘c&u appr@ lote oy Ame\iomn ;tdusﬁry of datermining theirs
domestle prices ho thair dom@nti¢ wgers, and thelr prlces o
thely exvortere; wo don't koow.

| COBMISEIONER YOUNG: I undorstand that, That is
typical of oth@g vases, but at the gams tins that you are
presenting avi&émue, you have gsald that you have ovidence of
lege of salau dua o dunplag.

MR, YRZILLYPS: o hnve eavidencae of loss of males to

lever prices.,

COMHTSBXONFR YOUNGz I &zkoa for evidence of salss
tbat you lout bocauae uf dumpad Jupanamw-import@d pipe 20ld at
duﬂp”dprlCﬂSpﬁnﬁ this im whm? I thauqht you wore giving ne. X
do not thinx thim laat, wculd ”ali in that category. This ig
somathing thah you are untinipatiuq in going to the Euturs,

1972, ie ’t nat?

. PuIanps. That bﬁ&éicular one, that I took off -
the top, I will agce@ with you. 3

COMMIBBZONER YOUVG~ Cau wa gat dome otherw?

1R, BSAUPORDz, i 4 don't have a complets £ile bhut
evidence in thé'CLEy oﬁ‘saﬁta'nnita on & contract whioch wes
bid . in Juné bf i§70 I ﬁhink:fgété was 8 Certain-Tesd bid of .
$1 30 centm a foaL on Lhe 6~inch clazs oF 150, and Rubota bid

31 70 centu Y fout o tha sane bida
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COMMIRSIONER IOUNx‘Y.Do you know wholtheo €hol $L.L7
reprevenied the prica of plipe sold in
Japan, pud in ralatlon o what it was sold €ox In this
countyy? Was 1t zold aﬁ auather pelee in Japap than 1% wvos
gold in thig contey?

MR, PHILLIVE: The only basis that we could go on
ip that Customﬁ study. |

MR, BEAUFORD: N fur asg L know —--

COAMI GLCQFR TOUMG: . Can you furnish the staff with

otner exmmples?

MR, PHILLYPS: Thé utnffvhaa this packet of docu~
monts that I have a copy of. Thaso 4re, bagically, what we
call trade reports which wa £111 out with respsct to eash job,

apd our salesmen in  competitive priess make thely notations

COMMISSIONER YOUNG: X have eoms information frem
here, from your annval raports, 1967, 1368, 1969, and 1970, whic
indicates you were doing bettat in your pipe business than

in the *uﬁldinq ma&ari&lug Of course, X

nere is only confinsd to the Weﬁt'0oa9t7 o 1

MR, DPHILLIPS: Yes,
COMMISBIOWER YOUNG: Do you have any qanexni cammﬁnt
with respect to this companf 8 conditionz? If so, I would like

£o have it.

—

juuppaao that this ia for tho whole ccmpanyu Your taptimony 1
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MU, PHILLIPG: As I indimata&'in the year 1968 and

1969, the other pipe plents all kad thelr hest yanrs of this

2ive yaare toat wo arne raiking about, which obvioualy omived
to eshanen tha ovarall pipe prodits. Yhe opposite, I would
gay, 1968, 1965, 1470, ware tevrible yesrs in the roofliry
buaginess and # don't ~= I think:the-pipa’frcm Japon wvaz the
bani¢ factor.A'wb all sufférea fzo@,éhut;,:_

COMMLBETONER YOG xt&va"ybu fuiniahﬁd ug with
peices for thi years 19€7, 1968, 1969, and 19707

MR, PHILLIPES: Yes.

COMHISBIONTER YOUNG: Hadm“‘éhniman, X have ne
fucthey quazﬁicnen : o

CHATPMIN BEDELL: Wa will rééaﬁa for fi7e minutes.

(Wh;ruupan, at 11:10 the ﬁwmmlmnion rucmsséd, and
raconvens at 1i:15 a.m.) -

Cﬂh!ﬁﬂﬂﬂ BEDELYL: Do oy of the staff have quastions
of these two ggntlem@n?} po any ataff have quoutiouu at all?

§ Kﬂ. SLI&GERLA&D: 1 wcula 1i?e to know Lf there are

diffez@nt competitive Eeobors tHat influance ynur priceg in
Los Angeles and Gan Francisaa, pazticularly?

MR. BEAUPORD: 4 think, eusantlallj, thege are two
different mackets, I can't speak for tho Ban Franciaro
wvanufactureyr, buc I ¢hink a pernon in Lha markat, if you

looked at this, you would have a ﬂiffarenec, Yar, thare

would be & diffgrence in the two pxicaé;
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M. SLINGERLAND: What csrtalnty do you Kuow vou

Cwill bo nweting with fwport donsstics on the biddexr, ox

- negotiationu?

MR. PHILLIPS: With certalnty, do you know you will

be meating ~e-

AR, ELINGERIARD: Yos.

MR, PUHYLLIPS: Y think wo pretty much dotermineg in th

:azmn. We falt in Los Angeles that we don't make ©oo muny
:attcmptﬁ oLs} meét the Jupancse pipe prices’ﬁuﬁ ‘the basic placa .
- that wo know whers 1€ 1s, it is from an a h&nioipnlity bid.
“Tho bid reanles are publirhed and gent in by:the various com-

pandes. Yt is public lnformation.

on & coutrnctox s job, & 10? of times aftay the bid

4w ovar, a cantzachor uilJ 611 you what prices ho got from,
:aay, sone othzv uampany. They alwuyu do tho Bams thing for
:aomﬂbody olse, They will tell a competitcr what,possibly, wve
j.b:m on a parcleular Job after the job ia bid and oold, and if
:ycu keeé enougﬁ>reeards and reomevbar a faw thingsy then you
:think if a comperable job comes up, if thp;campetitive market
inppséxa to be the pane, ycu have a ballFb;;k figurn in your
‘mind about what you should do and what the competition might

;do.

MR, SLINGERLAND: 7hat 48 sll I have. Thank you,

CHadem Chelrman,

CHAYRMAN BEDELL: Thank you.
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a geod place tu point that out,
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My, Hemmendingero or Mg, Kennedy?

MR, HEMMENDINGER: Mr..KwhnédyJWiilﬁihquireu

MR, VBENEDY: T T you,

CHAXREINGT BRDELL: Give your nawe Lo the reporter for

the recoxd,

MR. KENWEDY: John A, Kennedy, Jr, I an a wember of

‘the £ivm of 8zitt, Hemmendinger and Zennedy in Washington, D.C.

far, Phiildpz, what Lo vowr cowmpany's percenhage of

~the RC plpe narket? What poreeataye?

MR, PHILLIPS: Owur compeny:? percentege ag far ag

the United States?

MR, KEWNNEDY: Yz=6, pleasse,

CHRYIAAN BEDEIL: May T state that if amy guestions

are asked that are confidential, you do not have to answer thenl

yhe Comninsion, if they so deelres, and feels that that infor-

mation requested comas in this category. I thought this was

MR. PHILLIPS: 'fhank you.
I am golng to have to giVG Qoﬁ a fairly eduzatad
guess, ghd ¥ would say arcupd 20 to 25 pﬁrcent5
HR, KEH&EDY: A1l righ’, D6 Ybu compets with Johng-

Manville?

MR, PHILLIPS: Yem,

MR. AENEEDY: You compate with Uohna-Manville in the
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Went Coast?

MR, PHILYLIPE: Yoo,

MR, HENHEDY: Would you describe the West Consi
markét az highly compatitiva?

MR, PHRINLIPB: I would think go; ves.

In addienin to tha itwo ccuwpanien mentlonad, we do
not yaVu Flinthote or CAPCO. 7They aro relstively small pro-
ducerg apyway. Wo do have thw Jupanage 1mportara and wo do
have uaxican iﬁyortera on tne West COaat, which would mmka ie
hiahly compotitive. | ": '

MR, BUMZDY: deve you facad compétition from
Mexican campanius in the past? 1

M. PHILLIDPS: Yes.

B

‘; K, Fﬁﬁﬂﬁbvc From oﬁhn: count:riap than Japan

MB. PHILL!PE: ch - :' .

’

ML, KENHBDY: #what countrieu?

¥H, PEILLIPE: loelgliwa.
MR, KENNEDYs How Qo you establigl your selling

prices?

MR, ﬁﬁU?oﬁDi‘ﬁfdu'ﬁeah &g d‘bﬁbiiéhéd ii§t prica?
MR. EENHEDY: Well, I am asking you how you eet the

price?
MR, BEUFORD: Trom a publishad liut,‘frOm & pub-

Lished 1ist price.‘
2 MR, WENNEDY: Do you sell at the List price?
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3 MR, BPEUPORD: duite oftan.

2 M. KENWEDYs How oftan?

3 HR. BRUYORD: i would ﬂay, aé.far an & publlshed

4 1ist, what is oluseifled wa & published Lot price, I would

55' say about maybs five to ten parxcent of Lt might at a publlzhad |
Gfg list price, |

7' MR, ﬁBNWEDYa ¥lva to tankpwrcont7

g MR, BUTEORD: Yo, aig. R

5 HR. iqzz-rrmm’: e you walntzin a schadulo of discownts!
10 k MR. BEUYORD: No, poy z¢, schedule of discounts,

11 Ha, ﬁFﬁNEDYz Mx. Bauford, i9'thia what you were

iz roferring to wnnn ynu refarrﬂd to a price ligt? I have onao

13 || entitled 'Certain»'@ed Pxoduuta Coxporation, Effactive

12 || Pebruory 15717

| MR, zijavvor:nz Yoz,

;fé MR, BREHEDY: HMsdoan Chairman «--

:i;‘ CH&I#H&R BEDZZL: 1 would lika to hava you identify

;18 thﬂt rathﬂr than suimie it at this hﬂma.‘

;fév : ﬁk; KENH DY - Yot This is a aampilation ot prices
20 fi by nize and 5§ clu&s, Pmrtaﬁnwfamd Produatu, carrying the aren,
21 it eatugcrizad ag Araa 1, pnd dated Fubruary 15, 1571,

22 MR. MASON: ‘his will bo thibn, 1, Madsa Chalrman,

| cmz:mvmw BEDELL: This wiill ba Bxhibilt Wo, 1y with-
24 out objechion, it ie 8o ordared.
48 v | (’.&'ﬁa dommmn ahovaerplzrrad o
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was marked for Ydenwa€leatlon as
Brhible No. 1 {Rennedy).)

MR. KENNEZDY: How do you dscide youw dicesunt?  How
do you declda when you will dlscount?

Mit, PHINLLIPS: T think,.nérmally,.the pricas &8 you
havb on the sheot here, with jusfiu#iﬁg £~inch pipa as an
granpla, ol wé wrilce ug ouve trade raééitb, we would not write
a trade répoxt;'$l.43. We would onlvaritm up a trade report
1f 1t way gold fox somethiﬁg leso than $1.43. Y thinlk
normally it is. about where this ig a price, normally, &8 a
publiahd& fact; ’  |

Bvarything goas'into it. >Sny, the Tos Angeles arsa,
st thyrea percent of tha ~+ say, what is listed here as a

public lisnt price.
MR, KENNEDY: Uhat gecgraphioc areus ave contained

faaren1r 0 atol
| ﬂh.éﬁﬁuﬁbnb; Allhéf‘CAIifgé;iu; the aren we ara
talking sbout.  YWow, actuslly, withouﬁithinq our ship manifest
in front of ug, I wouldn't know exaatly, 8ll of Culifornia,
Arizona, and Neveda is in the ar&a;jE 
| ‘ MR, EEMNEDX:‘.Wmahington ét&ﬁéé»
MR, BRAUFORD: Waahingtﬁﬁﬁstﬁté would bo.
MR. KERNEDY: Oreqon? |
MR..BEAU?ORD: Oregon.,

KRy HEHNEDY: Idahu?




r3

2

10

11

12

o

i5
16
7
18

20

21

R

T 28

MR, BRAUFORD: SO ﬂ&r.as I kEnow.

MR, NENMNRDY: vai n'j:’

M. B.E&‘UFORDz uO {.‘m" a:x .i: }cémw. I would have to gat
O D YRR« |

ME, PHOLLLES:  Pavte o Wyoming aed Montans ere in
thia., %his iza,’:‘um: 2 blg wavket, of course.

MR, REWSEDY: Do you sall at the same price in all
of thara m&rkeﬁé cr 8ll of these Stutas?

ME, HEAUFORD: Wa stmek out, we hava =~ this s a

lise price in nll chese Scutesy yog, sir.,

MR. FUNUEDY: How do y{du sall, divectly or to dis-
tributors? | »
MR, QEAU?OH&: ;Weli;‘ﬁé ball both wayz. Most of tha
area ve have is & == on & ﬁirect aalez basiy,

MR. m;murmf: Ara you ameLcally mtegrated covn;:any/"
i MR, PP’ILLI?Q: l"ot hwﬂcmllj in this €ield; no. Ws
db; ¥ f:hir.k, airec*ly to anmwer your quostion, wa do have ong
wntez- works digbtzist that we recently acquired in california,
It ie not & 1utgs Aistrioct and ;Lt' nevm: has been, but aside
from that oue ama, ve 8Ye not., We are gtrictly a manufactuver)

MR RE’NNEbY: Ié the adﬁ\pany referred tu a water
sébr}m distribuéing UM

MR. PEILIYES: Thsatls c.m'rect.

MR, RENWEDY: Which receley you acqnizuu?

MR, QHILMES: 'J.'hae iax corract. at o & vovy, very

)
o
!
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pmail supply heuse in aacrnmantu. T
MR, ¥EUNEDY: Er. Beufard, do you zepresent fha
zalus in thy Norihwest?

MR, BPEAUYOMD: NWo, sir,

MR, FEMNEDY: Do you know, doss your coupany malatain
=0 anentory tn Washington and in Ovegon?

MR, BREBURFORD: It wlght be through an agant that we
hava, I balieve wa have doveral vompanies in Sesattle. They
woﬁld prabablyfﬁo carzry &n lnventory. They'quld probably
caryy a4 small ihventwry. But the comp&nf ifééif‘dwes not
maintain an invéntory. o

HR, PﬁXLLIPS: En inventoxf, othor than it is a

nowmingl anount.: ;

MR, kﬁHHEDY: ira you fmmiliai Qitﬁ the;tarma
'Rétionnl Contf&cta“? -

R, ﬁﬁﬁUVOsz Yoo, I an familiar with 1¢.

ﬁn, EENNEDY wOulﬁlyou describe for the Coumisasion
wha* A National Cantract in?

‘ MR, BEAUFORD: A Nationa] Pontract ia usually one
that might be n@qotiated with a nompany e an example: n water
F works, Amerioan Watar Company, Ganeral Water, Gulf Amerioa
Corporation =~ thilg is a contract thut would not ba too differ-
! enﬁ in bidding, say, 2 clty or @ yeer requirément. It wounld
be that they give you anticipated figures;ﬁkhéy wiil tell you

e what materials they will ude, and aommtiméégyou nmlght gat it
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r-;;k_(;nhdwwn .",m:m‘ a.r:czms‘ which, LF Lhw:r ownet, HALST CLMpOTal %i
H . .
} pmyko in 25 Stater thoy adgbi potialpeie where Lt wight ba %
[ gera and von bid a pwloes where s gearantead doLivary fox ihis
material for & perlod of ting wonld cone about.
MR, kﬂHNEan And thin would bw throughout thea
Matdon? ' S
M. BREAIVORD: Ves, siy.
MR.}&ENNEDY: e you famllier with the term
"enmbination Blading?
MR. BEAUPORD: Weil, I pight ba if you could explain
it a little, -
MRQ'KENHEDYx Ave you famillar with a
glivgtion whafu tha purchuger wants pipe of varidus 3izes
Cinelueding 12 inches?
| HK. BEATPORD: Yoo
'Hn,‘kﬂﬂumbvz You bid on.guéh 1cbs?
MR, kEﬁHEDY: ‘Are thaxmléitu&tianﬂ wﬂérw the pux-
L? shaper might bg} gatey pipe ns well as yoﬁr sewsy plpa?
MK, BEAUPORD: Wot too often.

MR, KEMWEDY: But thay do ocour?

=
[l

MR, BEAUPORD: Y can't recall ona occurring, but
dogs ocecur. |
MR, ZENBEDY: Would veu bid on that?

MR, DEAUFORD: Sewer pipe and water on 1t?

Il
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IRy KENNERY: Yes,

MR.: BEAUFORD: Yaes; if it was in our range ol manu-
acing . wé would bid on any type o¥ job._

M‘fuE KENNSDY: My, :E"I’xil.'i.ipﬂ s L may have missed thie
gava aalés flgures for  AC Pipe. Did you-give the
res for ﬁhé National Sales of RC plpe?

MR, énxLLIPs: No, ¥ didn't.

‘MR, %ENNEDY: Do you have those figures?

MR, PHILLIVG: Yas.

MR, KENNEDY: I would apprecxate it 4if ycu sould

. us the AC pioe fzgure-m» in 1971, in dollars.
MR, PHILLIP:; There was a time I regarded ihié
rmatlon as confidenti&l, but Y have been giving it out 80
v X mighﬁ as well give it out here. ‘
In 1971, net saJas, appruximutcly 539 mllJion._‘v,
MR{ KENNEDY: ‘Vould you have that in tonnage also?
HR; PQILLIPS: fonnage, all kinds, 250,000 tons,
MR; ﬁéNﬂEDYx"Two hundred flfty thousand toﬁs?
MR. PHILLIPB: &lightly less than that.
MR, KENNEDY: What do you mean by all kindu?

V'.Z

MR. PHYLLIPE: That would ba sewer and pressure.

MR; KUNNEDY: Do you have tha same figurestqrfl970}¥7~

Y697
MR, PHILLIPS: Yes

MR, KENNEDY: BMay we have those for the record?

3
:
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MR,

MR,

PHILY.IPS ¢

RBNNEDY

PHLLLIPS

RELTEDY §

PHIVEIPE t

KENNEDY 2

thousand dollars?
MR. PHILLYPS:
MR, KENNEDY:

in short tona?

PHILLIPE:

68 wed

"daventy was 205,000;

Do you have dha socoasponding

pollars?

,Yas,‘dollarsu

‘Seventy, $32.6 niliion.

Thirty~two million, six hundrad

Yes. And '69 is %34 million.

Lat mdAclarify those tons. ‘That was

LR, Yes,

MP,, WENNEDY¢ Eas it, the recesslion, affectad your
businaess?

MR, PRILLIPE: Dardon?

Mﬁ, KENNEDY s Han the:racesaion affacted your bugi-
ness? | - A
R Hﬁ; ?ﬁiLLiﬁBr fwhéé’&éRQAu meaﬂ, or what do you
dsfine &8 the "reuesslon"? |

and lower.

poricd of

RENﬁEDYx

pfoduétion;

Bay, a“periad of highir interest rates

MR, PHILLIPS: Would you define that in a specific

imp?

MR, KENMEDY: Let's start with 1969,

MR, PHILLIPS:
Sy

[y
X
39
-
e
&
a
P
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»
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Would our sglen have bean ol
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MR,

MR.
MR,
MR.
MR,
MR,

MR,

MR,
cast for your

MR,

all of the Japaneso sales

MR,
MR,
MR,

MR.

JKUNIDY ¢
PRINLIES
REENHEDY 1
PHILLAPS ¢
ﬁ(ém-uﬂby :
Aﬁmxnnxps:
KINNEDY 3
PHTLLIPS :
KENMEDY 1
PﬁILLIPS:

RENWEDY ¢

Y&,

By that?

By general business conditlons.

Yas, prohably, to some extent.

i 709

Yad,

'Saventy~one?

Yas,.

cventy~ﬁ:c?
Hopefully, ves.

Hava you any information as to a fore-

gales in 197272

PHILLIPS.'

KENN’E DY:

H

PHILLIPS ¢

KENNEDY 2
PRYLLIDS

RENNEDY s

I don t, but 10L ne put it this way:

T don t really hava thoae figures. f?;,»'

Wax it your intentdcn to guggest that

‘loét, rathsyr théﬂ Johna~Manville?

NGO«

R
1

pid jou lose ﬂalea to Johng~Manville?

Yem.

It could affect Kubota, Liuited?

In this market werae ssles which you

are you mwarc ,.of the presene of another Japuncse COUpaRY in thi

narket at the same ¢lmne?

MR,

PHILL7?92

Yhere wag.

.....
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MR, XKENNEDY: Do vou think they lost aales; do you

1htnk Johns-Manvlile did?

MR, PHINLIPB: fAnything thai they 30ld, yeu know,
was gold ut, you know, at & losy sales to gomeone in the
corpoyation. o

MK, k#mwmny:‘ And Kubots did?

MR, PHLLEIPS: Z;am gure they did.

MR. $ENNHDY! Hzdawm Chalrman, wmay ¥ have a ninute to
consult with our ellents?

CHAIRMAN BEDELL: Yes.

MR, ﬁENNEDYz. 7 would like to clarify one final
poiht. You da&bribed Ehg“ﬁaikaé as highly cowpetitive?

MR, PBILLIPS: .Weli, vou described it ap belng
higly competitlva, but it iz probably highly competitive.

MR RENNED Khat would represent competition be-
twean you and JohnawManville?

MR, PHITLIPE: T am tslking about between Johns-
Manyille, Kﬁbota, and Wippoalite. '
| HR, KﬁNNEbY{ Niﬁpamite?

MR, PHILLIPS: A manufacturer 6f cament pilpa.

MR, KENNZDY: Are you saying it is competitive only

vecauge of the importers?

MR, PHILLIPS: No, thaL i3 both with domentic, with

ﬂthe number ‘Of = if you 1ook at it - lot me clarify that. on

the aurface, if you have only two manufacturery, you can't he
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1 i terribly competitize, Youw have, -- what I w@ saying, yow have
{ .
4 ; tvo domagtic marmfecturers, buwh you have fwporbts, thai which
B
2 } coma in, go you age talking ebout fouw or five diffument
}

4 companies bidding for a varticular job.

5 MR, KUHNEDY: Are you are aware there are many Jobs

¢ || thet importers do wot hid on?

) \ Yt
7 MR . QHILLIPSz That is true.

8 M., KLMNFD And sra you saylng that if it were not

9 || for imports, there wootd not ha o cnmputltiVe market?

io MR, PHILLIBS: No; I am saying they make it more
_£1 ' competltive.  ;,: R ‘,*ﬁ f“;ffJg‘_
12 | M. kENﬁEDY:‘ T have no fwrd rhay quastions,
13 uBAl@MAN BEDELis If there are no further guestions,
14 tﬁasa two'gentiemen are Excusad;
15 A éécrotary; would you swesr the next witnesy,
i 'fzsr:@;aomr OF WAKREN MAX DEUTSCH, COUNSEL, ON
7 DEHALY OF JOBNY-MASVILLE PRODUCTS CORPORATION
s KND JOHNS-MANVILLE SALDS CORPORATION, DENVER,
i COLORADO; ACCOMFANIHD BY . JACK MC DUFF, VICE
éO PREBIDFNT AND GFNERAL MAHKET MANAGER PLPE DIVISION
_é; g (Having first been duly aworn by Sacratory Mason,)
 £§ o Mf. Deutﬂ&h.‘ AB the Commiasion haérobmarved Johnd=
23 Manville will hava a sarond wiiness an& I will ¢all the witness
‘éh after making some preliminary remarks. I um 2 lawyer, so that |
25 ;o CHAIRMAN BEDELL: Will you “iﬁ@r;t‘ify gowrealf for the
W ‘ P '
£
gL T R T ATy ey B
R LR 0 i MEPNETRON
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rocord, please.

MR, DEUTSCH: My nawme is Werren Max Deuwtsch, I aw
a Jawyer for Jolma-Manville. 1 am the Assoclate CGapcwral
Covnael for Johns-Hanville Corporaticon.

Johns~Munvillc Corporation is the parent corporatlion
of the Jahnn—nanVLllo Products Corporation und JohnstanviTle
Sales Lorpcration, and I have baen_asked by the Product |
Corporation aﬁd by tha Salas Corpoxaéion to vepresent them at
this hearing today.

As I po*nted cut, I am & i&wyer. I am Counszel to

Johnu—Manville Corporation, and as auch I do hava gome personal

'knowleﬁqe; a good daal of what I will say to you is information

provided to me and for that reason I brougat Mr., MeDuff, who
hae personal kﬁowladge frcm the books and the raccrds of the

two corporatioﬁsx

Johns~Manville Produots corporatlon and Johns-

MEﬂVillB Sales Corporation.

Preliminarily, would lika to point out that Johng=

M&rv*llevproduc%s CQrporation is a producing uubaidiary,
Johns.ﬁyanville Bales Cozpocation is ;_selling subsidiary.
both'of}thése §ﬁbsidiarieé are 1ddét¢d:ih éhe United Btates of
America.‘ ' t | |

'COMMiSSIQNER YOUNG: May I iﬁﬁui;ﬁz are thay
wholly owned? |

MR, DEUPECH: Yes; they awve, . Young.
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L COMPIZER YONSR YOI Would not it Feeillltnbe this )
i
1';’ proceeding ta inelude e suboidlaries?
ol . i
30 MR, DEUWSOUHAT L o aorry, shr,  We congldon Ghevoe o
f:
fﬁ!i pa o vavy diffecenca, and 0 only want to tall aboul Johnse
"'i
S muavilie Desduche Corperrntion, and Sales Coxporationn., We have
G E slvaye conyidered thesge to he Legal enticies, revoghimed as
{
a E eush undor the Ipws of Lheir States of incorporation, und the
{ .
e | uuﬂth& Snowhich ¢hey arae doing husinoes,
] .
u | With vaference £o Johhs-Manville Sales Corporation,
10 tnny are seiling through the United 8tates, and Johns-Manville
11 Corpcratinn 18 ok, and we want -~ wg do not want ©his record i
1z ghow that we consider Joans-Maunville Corporation to be the
iz guiie ac the Eales and Productn,
i4 COHMIuBLORER YOUNG: Whvn you aro ta!king about the
15 productcs, you are alYinq ahout Lho Product corparﬂtion, and

18

19

70

21

tﬁﬁ snlosg, the Bales lorpovation?

B, DEUPSCir Yen, #iv,

I‘want o make smome gpreliminary poilnts with rxespect
télthé fairhéﬁs‘of this hééringv Ve mérély point tnie out
becavse there arc people we come in contact with 47 custowers
that we believe should have baean nutified of this hencing, We
kiow shovt 100 persons, generally spsaking, £ bhelieve, acyond
the board, emall buginespes, ind we helleve that they have
been given no not*ce by thia Lommieuion af Lhe Bearinyg toiay.

And that ia nn»unﬂamrnasa 0 thess ﬂmuLL businmsees‘ to not

it
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hx.

hqu;hnnuyqivnn an opporﬁunity to show their;inﬁuiy, aicd I
have discussed this with the represontuatives of tha
Cmnmission whe visdltad ws L0 Denver and told us of this howee
ing,:and that thoy had subposna poweys of the Commission that

could require our production of wecords and doouwments.

npparently, the Comiiosion rapresentatives do nnt
regard the sollers of our pive as part of the American asbestos
cenent pressurs pipe industry. lowever, we think this is &
miaccnception of the meuning of the word "induatry“, hecause
in our view an industry ircliudes both production and selling,
and to leave out «hip 1arge segment of American amall business,
it seams to us €o really leave out an important part of the
industry. Wz did volunteor to glve the names of at least
10§ Wast‘Coast"small hunsinesrmen,who buy piqufrom Johns~
Maﬁville for resale,to ﬁﬁa r&preaentaﬁiﬁdn‘oftfoux Commission,
buﬁ they were h&t interested in having thoea hameu and, in
fact, it would have been, probably, at the time we met last

Tuesday, not suffloient time to really noﬁiﬂy then of these

hearings.
But I do want to point that out, that a large sogmen’

that wa deem Amarican induetyy has not been notif;ed of thase

hea:inga and given an opportunity to be heard.
COMMIZEIONER YOUHG: Mr. Chairman, T wnuld like to

nake a comment at this point, very briefly.
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o e e e
.

i e Y 1y ey : _— )
COMMISHTOMER PARKER:  Cownloslioney Youno, {

2 A Ny AT o X e }
COMMESSIONER FOUNG:  With ruespeot to the noullilce- :

2 |
tion of interosted poaxtlos,., I dorot heva the date right here, |

< but n Few doye dodleowing Fehwnary 3 - pavhaps the

3 6eh or 7th or Bith, thowe wag o notice in the J

St Pecoral Ragicimr on this luventigation, Tt gave tha

Y dute of the héaring and it indleated that integroested porties

8§ would be heard. 'thiw notics 1s published in several dlfferent
g 51&0331 z do’not xccali all of thoée:;il |

10 at the mommnt) but thoe Commission does not try o mall nobices

H to all individoal coaparies that might be affected ~-

-
L3N

but publiic notice 4z glven of the iaves-
2 1 ¢igation and the hesring date.

44 MR, DEDISCH: My, Young, T would point out w--

15 COMMIGSLONRE YOUNG: = Yabruary 9 is the
10§l date it wag pupliched in the Federal Reglster, and ons point

17 that goes to tﬁe gquestlon of -~ excuse ma, Would you like to

16 || conmont on tﬁﬁé? | R

to | | MR.55?UTSCH: 1 realize the poigéftﬂat you are raking
20 ﬁir, and Irdduia ééﬁpeaéfuily submit ﬁhat by ﬁhé;Véiy nature

21 pf the smallneéé of thelr businesses, X rénpectfully syubai.t

2 fthat thoge smmil busineszes could not reasonably be expected

23 5@5 vead the Pa&éral Registar. This may not be a concern of

24 |l this Commissicn thét small businens knoWQ abouﬁ this hoaring,

25 §oand I think it whenld be & concern, and it is for thiu rosnon

+
v
gt
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that T ralse thig polnt.

L am not dizouting the publlcation in the Pederol
hagiutox. What I am gayind, gir, ig that I think ihat this
Commiusion could taka notics of the clreoulation of the Federal
Royister among small businesges and pouﬁibly on its own, by
?aaaon of its knowledge of the husineus cdmmunityf the largex
éorporatinns ?araus tha small businesges, that tha publication
in the Federaftnegister is not effective notice te these
smsll concerné. 7
: COMMiSSIONLR YOUUG: Well, one fdrthér point, and
that iz with respeck to what constitutes "industry" herein
under investigation. fiere han been no detormination by ths
Tariff Commiséion &8s ©to what constitutes the industry. That
Qould ba made at the tims the Coumission makes its findings
on this invesﬁigation.

I baliave those are the only two commanus I care

to make at thia time, L
| couu:sszouzn pnnan: Have yoﬁ §iﬁ1éhea your stata-
ment on this'pdrticulaf point. |

MR. DEUTSCH: On that point, yes.

COMMISSIONER PARKER: Whan the notice was published
on February 9, did vou make any cffort to inform ‘the
CQmmisaion of your desires to have other people notifiied?

MR. DEUTSCH: No, I 41d not. UWe are a large

corporation, and I did not see thét notice on Februvwyy 9.
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Cthe Comnead For Certaln-leed Producty, who appeared hare

-

3L

T ogubsegquently received & copy of that potize fvon

:todayp ond up to that poing of time, Sohns-Manville ngporations
:and its Selew Corporation and Products Cogyporatlon bad
:abﬂﬁlutely acthing to do with these proveadings. Up unkll tha
:tims that ¥ put in a notlce of appearance last wewk, alter tha
vigit of the Tiriff Conmigslon, Johna-Manville Products
Corporation aﬁ& JohnSuManvili; Salem'Corporation had wnot been
2 party to an} of the proceedings charging the Japanese
manvfacturer thh dumping, and we are only here todsay, having
b@nu askod %o coma by your raprasent&tive,undcrstanding that
you h&ve sxbuoanm pownf, and az a good citizan of the United
SLmtaa of hmerfba, 1nLarested in upho1d1nq tha luwa of this
country, but frankly on Fobruury 9,vwe did not sge that notlca,
I do ﬁot raad the Podersl Regluter, Y do not know
éf anybody in #;hna—ManviIla who doas, ‘ i
‘ COMMtdBLOAPR ?ARKER& Is it yoﬁt testimony that the !
firet infozmation that Johnanuanvilla Company - thrue cotu~
paniay -~ had of thio procesding which was ins?ituﬁad .s
initially bafore the Departmant of tha mreasury, and subse- |
quently before. the Tariff Commiasion, was when the Commission

»

staff called at your company B plant?
MR, ngu-rscm No, sir; sughtzy prioy to that, during

fh 3 year of 197 X Temzp@d from M, Phillips Lhmt thieg

actinn vas Leken by his compaiy.
‘ v

l




 COMMISOLORNER PARKEY And during all of this tilre,

il veven up to the present time, Johng~Manville has
:xken any position, elthsr before the Treasury or here, as a

jmplainant or participant?
fHR. DEUTSCH: Tiat L9 correct, sir.

'COMMISSIONER PARKER: And you understood, I am sure,

:hough, that,at lezst the legel effect of a notice in the
‘ederal Régistir?
‘MR, DDUTSCH. Yeg; I do., I understand your point.

‘COMMISSIONER PARKER: And you also nnderstand,

resuwe, that eifher you or Certain“Teed or any other inter-

whed party could call as witunesses, or present any information|

shut these 100 or &6 copanies that you referred to might havae

wizlilable? '
'MR. DEUPSCH: Yes, but, however, I mighﬁﬁﬁéy as to

thage small buhinaeaes, they have their own businaases, not

( ]

ure, s0, thouqh, ve could nsne at least one that we know,
From our own kﬁbwledge has beon hurt, we do not have -~ we do
1ot have any complete knowledge that we could present before
this Commiasidn.’
COMMISSIONER PARKER: And witch reapect fa the

Juestion which vou have raisod, and I think very properly, 8o
vhat is the 'industry“? This iz & question whioh ﬂommiasioner
Young staﬁed +hat the Commisgion will have to ultzmataly

derzide in the final resuli, buc it would ba helpful if you

s
/4,’-
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that ¢ for Your Honor'e detoarmination.

Corporaticn, and Johng-Mznville Sales Corpprucion.

would submit a bhilef on vthis cuentlon ag te what yru #hilab

the industxy o,

MR, DEUTSCH: X might gay thiev, four Honoy, Johna-

Mapville mzrely wanto to gall thils o the attention of fthe

Conmission as a wmatter of vaaord, and wa (o not have any

desire to ba a'fighting party ‘hera, We want to glve you the

infornation thit you need, but we don't want to subwmit

briofea,

COHMISSIDNER PARINR: | That g yvour privilege, and

there is up ’aduv, 1f you care o £Lle a brief on it.

H&. prurscd: If you faal there iz no ilssue, then

I might also sgay

that the socond coumant I want to make as anvther polnt ~--

COMMIBSIONER YOUNG: X would Like to maké thio ctate-

ment row, and kapefully lnte“ we vill bave more ppeolfic infor-

: mation I A inL rmed ot +hn time 1h:n investigstioa was insti-

‘ tutad tho notice wan publluhedovnomahima ‘garly in ¥Februzry,

and that thnm»ﬁanvxile w1 do not know which corpsration -
was eont a notice of the haazing;

MR, DBUTSCH: Gentlemen, Johns-Manville received it
aftay Pabruary 9 ~- n notlce seni: to Mr, Windblad, who is in
thiz fdom, and hr. Windblead fofwaided i, and T avontoally
Product

raceived i1t. Yt was sent o Johng~Manville

I dont't

[RO—

know the data. 1 assuns the reoerd would show Lé, Yaur floaosr.

-4
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wmailing date.

waca b oy

COMNYSESIONAR YOUNG: 1 do nOw saoy ks

huz you € 0 wi expect the Tuaxifd Cormission to be resgonsible

for the interoffice compunicatlions within of youx Company?

Noy not at &ll.

MR, DEUTSCH: My point wag com-

pletaly ﬂaparafe frow that, not that Johns—ManvilTs has hed

no notification of this heaving. My peint is that & largew

segment, maraly worth mentloning; we don't want to brief the

Wo leave it to the digcretion of this tribonal, to

v

po nt out and do that, bacause we feel bcocund to people who are

pbint.

our customers.
COMMISSIONER YOUNG: May I inquirn just very briefly
zbout thesze 1bo—oaa srall companles you uave baen talking

about. Are theycompuniez that only sell Johns~Manville
products or Johna—Manvillo plipa?

MR. DEUTSCH: They have no restriction as to the

pipe they aell, but we ure informad that none ‘of these dls-
tributors can buy Japanesa pipe because the»Japanese \anu-
facturnrs have.givén an exclusive to the g&iiiea vho are

appéaring here today, Véﬁu Int@rnatiohnlfcérporahion and the

Pﬁcitic Water Viorlks Supply, inaorporated, 86 tho Jevnanese pipe
‘ '

18 not avail&bié to tham,
Joth-Manville pipe i# availahle to then.

TOMMYSSIONER YOUNG: Mr, Chalrman, I do have tha

It wes Pebruzry 8th, A copy went o Johns-

Manville Corporation, W. C. Windblad, 2009 Arlington, Yirzginig,

W
Wi
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Johng~Monville, Munrow Mall, ». ©. sox 318, Colorvado,

) coples "ere mailed on Pebruary the 8th, 1992, !

FiR . DFUTbCh . My, Youny, might Y Just say again, bthls!

I

slutely nof hiz point. Tharae is no quesiion ih”w wWrr o nye i
{

iing to Lhis tripunzl that Jonne-Manville or Johug-

) ?roduc“ Corpeoration nd Johns-Munvilla Salew

»LlCﬂ ha a hed Llegal notlce of this hearing. I was
S An answex o Ccmmissinner Parker's quentlen, poinsing
i the demval Ruaxst,h, ag far as T wasg concarned, had

m effcctive notice to us.

COMMTISSYONER YOUNG: But you said'you found out‘
Few dayslugo, and 7 undezrstood that-<you had no other
zoa O aamumea vou memas JohnawMan"llle, | :
DEUTSCH: I was speaking of wy ncti~9 pwrsonully

ap the nbtica 5.6 dhncqrneda
POHMIBQA”QER YOUNG. You are roepresenting Jonng- i
2, I aasumed that you vars talking abou? the jnLexesL

i
15~Manvi11e.

MR, ULUT»CH: Lot's let the point stand éiarifiéa;jf7
’hna»yanvilla rocaived notice on tha dates youn stated.
COMMISSIONER YOUNG: AY) right, sir.
One 5£her point. You say thae Tarlfs Commiusicn f
oa to coﬁa éo taestify here.
MR. DEUTECH: They did, and they told us with

s 3 cerktain of the records thet wo had refuzed bto
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produce, if we did not pvoduce thsm, the Commisgicn would

exerelse lto gubpoena pover.

powexr?

COMMISAIONER YOUNTG: Would exercise its subpoens

MR, DEUGTSCH: £ understood that it would,

COMMISSTONER YOUNG: Now, ===

MR, DRUTSCH: Y don't want to quote thatf, bat they

made reference to the subpocna pover.

COMMISSIONER YOUWS: You think you were threatened

with a subpeena if you did not come to testlfy?

MR. DEUTSCH: X hink g0.
COMMISSTIONER YOUNG: By whpo, 8ir?

MR, DREUTSCI: I don't think we were threatsned. A

telephone call was made, or would be made to discussy the

subpoena power of tha Comunission with some person here at

Wazhiington, and & telephone csll, I belfeve, was made.

wveek,

COMMIBSIONER YOUNG: To Washington?

o

MR, DEUTSCH: To‘diacuéa‘ihis, on Tuesday of last

COMMISBIONEK YOUNG: To put into process the iseuing

ol a subpoena?

uncer durens of the Commiansion, that he doesn’t have o

Mit, DEUTSCH: Ve were not told that.

COMMAIASIONEK YOUNC: Well now, Madam Chalrmsn, we

ought: to make it clear to this witness that he is not here
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13

19

20

:testify if he doos nokt wank ko, but that we are wmost pisosed Lo
hava him here and help us in the inves~lgation, Woww sy T ot
ihink he ought to bo heve -~ zad I am speaking only fov myselft;
ﬁy fellow Commianlonerz wilght dileegres with me -~ 1 g4 ppt be-
liave hs cught to be here urder the apprehension that he i3

rsyuired €o be hero.

CUATPMAN BEDELL: Commissioueyr Young, I sipe wouid Lide

.

to gtate hae for the recocd. Mr, Peutsch, T amisorry © wad calls

oLt becaus2 of a phone call. Commissinoner Parker has filled
me Ln on your ﬁtatement concerning, X believe; what you
raferred to aa;éhe'unfairnens of the'héériﬁd.k'x will study
the record on this point'with COmmiﬁsionn; Pérker el
Comniesioner Young tomorrow norning uftmr‘it reachoes me .,

i cartainly agr&e with Cowmisgloner Young that Lf there ls a
feeling hexre tﬁat you are appearing undar.duresa, you have not

eszublislied what that duress is,

How, I am gure no menber of the Comnission would in

any way =--

MR, DEUSECH: Thore io no rllegation of duress, It

is merely that we understood that the Commizgion has the power

to subpocnsa witnesses,
CHATRMAN BEDELL: We do. |
v i, DEUTECH: Wa consider &'url'iféﬁéﬁ. We consider
ourselves as law-abiding citizens of tho United States and we

wani ko further the appllcation of the laws of this country,
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po 1€ iz within that context  that wa appoesr here, ot undex

Ay,
CHARYRMAY BeDELLr T am not suxe 1 uandecsstend. The
Commisaion by ntetutory law passed yvoears sgo, deoas have

subpoana powsr which ls, used, very Infrequeatly, Tor the

’

parposas of gaﬁbmxing information relevant and Important to
the various c&ﬁaa that w2 hear. -

ER, DBUTSECH: Yes,

CHATRHAW BIOETLy éut ba gathar'you brought up the
patter of u nu@pomna. T am junt sesking cinrpification =--

MR, ﬁEUTSCH: This was only incldantal to Boﬁa
oolloguy betweén myself anwd Commlacionoxy Parker, und Zhere ware
two prelininary points that I nmade so fay, and the £lrst was
with regpect to cvur view, buﬁ mexely & view puv bafors the
’Coﬁmiﬂaion for whatavar the Comm#msian valuey 1t, and for
vhatover suthority it winhes to maka of it, and that is a
inxgé uegreant, Lo our apipion, that the Amerilcan industry has
not beon aotiflad of thase haariﬂﬁany effactive pntice, ond
Gc'are'4f our viow iz that effeééi@éinotipa is not throwvyh éhe
Wédéfal‘Regiataf, bue itc ahbul& baﬁabne by 8 letter of
notifiopcion,

We had offared to glve ¢o the Tarlff Commission
investigatore & list of our distributorz vhom we considered to

¢
bae part of thoe Mmerican indusiery affected by these hesrings.

vy

Ya conefider manvfaccure apd gelling —--
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tt., ZIf you aqn‘t want it, alter

:notified of Lhasa heurinqm.;

rust Yo

1t wy uwnderatanding

CHAIRMRY BEDELL: . In

wak ko submid thoat Lisk o v and you want ag o tarloa 4o

@aedt of tham et thle Investigation iw gelng on oo thiey can
subndt gtaismonts for tha reaeoed?

Ma., DEUTECH: Wa aze wllliang to glve i% if you want
‘ ;wm_raiseﬂ thig polng e
CQMﬁI‘ LOMER Yﬂvﬁmx E-r@quunﬁ that vou furnlanh such
4 time.

ME, DEUWECHs  He wlll 4o go.
Comul.aelonsy Younq wads an additicnal polat with

regpect to ths Ammrican “nauutxy. This ig ny second prelim-
inery point: thirg la that‘&h lgaat zo far &g ~- Cor sxample,
cast iron ls concexned, that the 3merlcan induvstry in selling
the pipa wackets , includes competing matasxials, and one of
tham that oompétau againaot woment is the o .%t iron landuetry.
T just don t kbou whathur anj of tham have boeen
IL im p&rt of the factual
pxcaentution that wa wi1i m&me, Lhat wa find that the prives

el aeheootos capgnt havea boen &upreammd hy forelgn vipe, and

the question that we put before you, iz that thero hag buen

Sepression of the price structure with reopevt to asbestos

cemont pipe, lz this not poanibly a gonsern to compsting

piping materisls that have Lo vonmpets against the asbeastor

cenant prica gtrusturae?d

7
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agGadin, Lo nerely oud

Tho o
Liminary faghion, solely for this Commiseion ag concwcesd with

o uhaedt wheydoey

e

the fuirnese of Lia heawinow, o vonaridey 07
chese really haos beon neotics of these heawings that han oon
suifiviantly bhrongnt, We wmerely ralse the question, and we
Legve 16 conpletoly to pou,

CHALRMNG REOELG: My, Deubpah, the Ch:;xix‘mu;s‘z inoaeilll
confused akbout Choe poink you «:74:,','(9‘.7:515.9111'.;((. Lew we, LE X can,
restate i€ zo we eza undarstand what yéu are saying: vour point
is thate you believe that therve has not bheen adequate notlos to
those invalved ln the entire indugtry, In thils regard yon
believe the producers of caet iron piﬁa phould have becon infor-
el ?

| MR, DEUTECH:  Off Che heazingu

CHATRAMY BRUELT: Thay ax’é cohcarne:d aboui Luporis
of aghestor cement pipe from Japan?

Mo, DEUDSCH:  Yee, ma’am.

CERIRARLT BEORTLL:  You understand chat the waole coso,

~under the law, revolves arowsd the finding of the United

Sﬁateu "vesoury of sales less than fair value?

Mp., DEUTSCH: That is right,

CHAIREAN BEDELL: Of only asbostor plpe fyrom Jspon?

KR, DEUTECH: Yes, buk, however, ap Cowmadnslongy
Yomig has pﬁiﬁﬁt&d oult, cast iranlvi:slic‘on’rpavting e 18 @ conpet-
ing ﬁéﬁerialv T wonld 1like éo gb oﬁ o i --

W

COMALBETVIEI PANRER: L would like 4o ash, 10 £ don't
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that brought ohogut thie wclosing, in our opinica,

Beliowe Ln cur colloquy anything was said by ma alwmi e

gaestlon of subpaana, ¥ thdnk you indicated thelt earlier
in your cestlnony, and Y tndpk tho gecocd

sheuld bo cleny that, whathar you are hars now todsy &4 &

pertlelipint in this procesding hecauwge of the inteveut il Joknn.

Monville Corpuration, ox ave you hers Decausa the shuld Al
cetad or ﬁcmaﬁﬁedé gy usced some otﬁev termm Lo get you here,
NP, DRWUSECH: May I dlscass that,
CHAY.PMEN PEDELL: ‘fhank you, Wa wouwld like you to
answar Commiaai;nar Parker'n quastion 1f you can.

*

HR. r UTSCH: I have bean &uthori"ed by Mz, Mcbhuff

to go forward an a voluntary bnais.

CHAXRMARYH BEDELL: Xt iz undwrnﬁaod that Yo are
appaaring here with an intazéat in the case and on a voluaatary
bawié.

HR, bEU?ECH: ?@a; Your Honor. .

The hrieF aummary that ¥ will glve will bo supploe-
ranted by the quasfioaa that you Bae fit to ask. ‘Thae major
gt oot of foxaigﬁ Cunping on Johne-Manville hasg bren & o
=loging of a plant; the plunt closin, was at Murrero, !.uli-

fans, and Ehe'ﬁiant hegan to cloue in;1970. The cloxing oF

the planL hacame omplete {n 2970,

Tha foreign dumping WaD not m@faly the dnmping of

Japaneps pipe, but zlso the duwnping of Mawican plpea,
A




aon ol the Jananese duaping was, b do

nas fonwide.  Xe dwna hed o natioreide offect in dopraseing
roes pricsas.

To illuserate: L7 you warae haock to approsbumtedy
cen yéars ago when che Japacesa plpe flrvst appeanced In the
Unitma gtatag hone markeﬁaau-x s talking about Clasg 8-inch,
the Ciasﬂ 150 O~Linah praneure pilps that the invastigation
steEL oi tha Parl?f Comnlsnion has told wey s thelyr zepreosenta-
Live :lass.of pipe that we should consider for purposea of
thiu’ﬁpaiinq, it was approximetely priceiwise §2.30 a foot,
and. tqday, the approvximate svarage price pex fobt in oomewhare
arvand the §2.00 level, despite the affect ovef tha paet tea
YeuoE which, 1{ka evarybody alna, Fealas or has axperlanoad
highﬁr;maﬁerinl sott, nigher labor soste; end nonetholoss, the
quneral price iaveivovax the wpprizimate ten~year poylod that
Japarene pipaihaa bean entering aricen murkatz; hasn ¢goue
down fkcm this approzimate price of $2.30 for Class L5%0
B~in¢h;preauu:é, to tho everage of §2.00,

| This dayr aant sffect on priﬂna has gone beyond
Just tbe Waatncn U 1ted statez.' 1% hag had an effecﬁ £hroughe-
out the country. We raspechfully differ with tﬁe prasentation
of C&rﬁuin-?&a& Producha txnel the muarket muﬂﬁ”be;émﬁceivad of

.
An

as wurely n western reglonal woarket. ¥t iz our view that it

.y

iy & national wurket and the potential compebition of iwmporiad

-.r

pipe hds bad an affecl nationwide av any seaport, and darrero

Wil near tng
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sagport of New Oriaapy.
e addid vicoel mejor affeci, the sale oF sl
’ piue dn rhs Unibed Seates b Jawploy prices aan ba oeon Ly vhe
[
orders that ve have Loz, and An thds conneotion £ owoeid Liino
(- to enter for the vecord ap an exidbit, whieh ds wmacely o
raumpling of a gempleta record given o the in&aatigmtorm who
6amm to viniivﬁa, of whar we preﬂénﬁlf ﬂ£vm by way of Infoyp-
:ma tlon 88 o our price differences with the Jupancse 150 8-inch
:pive.
CHATIUSA BREDELL.: >, Baeratary -~-
SECIBTANY MASCH: Lt will‘be-Npu 2.
CHAERHAN BEﬁELL: This will ba‘ﬁnhibit Ho. 2: with-
et obiection, Lt fs so oo T,
Co Suoundnt above -refareed o
ca waykaed for Lldentiiilcacion asw
| Jﬂniblt NU. ?(EauLuah,,)
‘> 5 MR. BLUTJLH:' 1 would 1»?& to hanr thiﬁ orhibit o
you, Mad&m cnni*man.
CHAYWMAN BROELL: This is onos ﬂbpy?
MR, DEUTSCHY  Thare le ong capy pius my GWn Copy.
CHAIKMAN BEDELLY I would have_#t’murkad uuel deyggead
;ixi; fE
¥R, pRUYECHE: I would like to make roferancg o i¢.
CHALRMIN BERELL: Thia exhiblt 1s not marked
eConfidontial?
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MO, DEOPSCHs W,

CHATIMAN BEDLLL:  Jd you hasa oo othor aoplast

MR, DRDEDTHCH: 2 e ons oopy that I hbve cevecoad
for iysell, and )L will ask your' holp, ¥ have glven you tha
ﬁest aopy. I balisve we have the original also in owr fileg,
&nd I don't have those with me.

CHAXIMAN BEDELLT  Dhe Chaifman will kave copieg
meda and they will be wade available for all pavties interested

in this case, 8 soon as poseible,

IR, DRUTaCH: LE you tuzn o -~ I will go Just the
Zizah ‘ivae shoeotd, T want oo road items 5 end 6. I went to
r@ad aloo the prices we wera told by thG COmmiﬁﬂi0m dvrvas bdgas
t@ra'to dbtain Toxy 8~4neh clagn 150u' You will notlce

chat the footage involved wag for Lagyoon PT Water Dlstrict,

Grosrbank, Washington. Thoe wan 7,762 feet. The Johnu-Manvilly

biﬁ wvas $1.84, CertainQTmed wug 51..76, thé Pacific Water Woric
Joepanese price woe §1.73. L chink thle wan dated Baptember
25, 1970, aﬁd e will notloe sles,just as A point of
réferenca} the 6~inch wag lnvolved, and 14,339 feel wero
involved, and the Johno-Manville price wae e1.24; the
Céxtaiu~Tﬁad price weg $1.18; and the Japanéae Yaalfic Watar
w&ka was §1.16.

So{ if”?au_ﬁbé&lﬁﬁdﬁ'WG were quvtiﬁﬁfﬂjA;éﬁ that cime as

g N Fe

ligt Johno-Manville, wag betwess thres o five peroent off

s e e e . et o o T
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ehe yacsrd?

- price contractor would not ¢ive us a chankw to tak onder

Listy Coviain-Teed was approximately L2 pwvaans o0y oo
Pauvifie was L3~y % pseosat 208 Do, e opdr s Vhooed 0o

Covbuln-Tend ol Poaodtlo Matny Woerhe aud hpe vaanon i

Cavtain-Coed and conpablng == Caztobln-Ptaad and PWY g

computing without we in thy pileture, and T oon sure e poloe
in the 6-inch  will be §21.290

CHMATfuaeey BRUEYL:  What ddd yoo gay the dale was on
thag, 06 oways Soptembar Sih.

MR DEUISCH: I bwliﬂum it Ly 19,

CRALRMBI BREOELYL: In Thers o way o verily vhat fow

Mh‘ PLUTLCH:  § will uwha‘ thig wag all wvopayad
@’z ties cdws, without any thought whoteodver of the jisesing.

CHIIRUES REDELL:  Th Lz ell yight,

MR, DECESCH:D Yoo will noties that pext bid tabulo-
tion i datad Ocbeber 1, 1370, Gold Bay, Washington.
potice that is for 37,700 feat of pipe whlch was involwvad,
sad the Jonne-aivwills pricas warg 87 cen
iz did -- we woro not obla #0 get Cextain-Teed pricee, onl th
Xubota or Pacific prices wermy7ﬁ gents, S1.,14, and SL.U0,

You will, note the cbmmént ol the saleosmun os to thoe

bocauss P gave hin Low prices o ¢quote the job, Only five
enntragtors bid for the Job, and all are PaW-orienvaed  and ¥
pgruae all recelvod 'good prices, You will tura To the aexe

. ) P JUR VoS Sy - A 4
oa, Septorber 4, 1570,

vou wlll

EX Al 7 31.30 P “."‘:'.('i 3.‘-')‘-:«"1 .

il kit

e M e iMoo .




- 18

16

17

1B

Ly

VWoter todoar, You willl neiice Paciflo Weter mode o Lmae-s o
dedoction of paynent, abouc $1500, and the zalepcan Coporcd

we ruoted stora drain and eover ag an eMceptlion ©o specliicat-
ieas, but enehle to use as contractor lrmodiabely gave oxdex
to B fon water plpe.

| (Réading from rapnrt,) VThis ong hurt, Ve are 5ot
Ly losing onr sood custompyey becuusc they are uwsing P prices
to Bid low and obhkain Joba, Moxwds dn the paot hay pald ag

a premiwg Lun ey porcent” L don't have what he has on the

Lazle sheot on sy copy . X donst think vown R0, either, You will
notlee the aeet wag June 22, 1970, (o the @lty of MeCieavy.

Yo will notice that 4,760 Fewt of pipe were ine
volved, ard yvou will notice that: PUW Japencse wag Low, L will
etob‘reading wvith the next ona, Auguqt, 1970, ‘Your Honors
cay ?ead the rest. |

The City of Olympia. ¥ou will notice 11,800 fezc of
pipe was involved, and you will notice this was lost to the
Jaganesa Pips. and in all dnstances and Japanese Pipe waw
lower in thie onse,. 12-inch and 8—inch, The reagon “Faciila
Wateyr Yorks is succeeding te buy our ¢ood customer witn low

pricen, no webhtoy whnt sise of projeet)”

sl
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bricam, noy watter what sire product.

At this tiee ¥ am Golng to eoll cur withagss, for vou wo auk
guustions about the subiect of dumpling that ¥ have shown, o
ha a cause of a plant closing, che loss of business, and
there are further records thalh your 1AVGstiqatorﬂ have wlih
rgspect to othar Josatliony on the Westl éoasﬁ.‘:

A further voint chat we woald wake, the finel puoint,
ié that our two Woawt Conzt plankg at Stockton and Long ¥each
are vperating on an averagse over the last £iva yearn g 75
parcmnt of cépacity. We have been more vulnorablo o Lhwe
dw wming prloey 'Lhai the Traazary has found ‘than owe cowe
pgtitox. Cortaln-Tend, as witnezs can gen oy our plant
closing. »

We, using  our best judgmant, wedid not feel we could

follow the Jupaneso prices down, and in most instances, notray

inwténaas' thééyhas happenéa, Ao a(ranulﬁ,'ﬁm believe we huve
baen the ﬁain logeyr to the dwaplig by Japanéée.produmts, and
svidence of that ls the operutlion of our Vest Coaut plantu at
1éss than capuelty in contzpsc to the Lertain-Tend opuratxox

There ara some paripharal polints Lhat Wwe are not
roalJy shle o testify about thies. Wue merely men?ion thwzae in
cgae you wiph to have vour investigetors dig:inko the facts
m@re thouroughly, a4nd wa da kpnow ay a fact thabt a comprny

salled Yiinthote, the Plintkote Company had planned o opin a

e Cowrmlogiog nug whig ax an exhibly n avideooa,

<oy

€ b i ——
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proxcs tw o pniieetae. Thoa Paeoa plands el Mo v :
Exon an awploy e Wl Lebt thoor eapdoy and qomag e ey L

neve:s waent Darough wilth that plant, aud Sha optioo war foo
e spacitle yumeposa of bullding o ploe plant.  Yhey naver

built tha plant,

We da koogw Fpom ovr Loformacian, Y baliove ohey woers

pozivied of thila hoavling. ¥ don't kyow moeh abowis Ghese, Bl f

cowr Lhat hey Axe o neeh smedler compsny., We do know whet
bouk Flintlote wnd Cement hshogtos Produshs Coipany |, WAV §
mhadna) webas oon ol ool Dsane,  Wa o wode & rosgh angooskua
A and wa bellove - oand T Sovget avan swhich ons ol Gha
sopanlas - o war LY of one percent of tho gales on tthe
Wont Copat, ﬂppxoximatmly[ anfl thae other had half of o

percent, ad you might possibly £ind, 1f you really dig fnis

1%, that theas cowpanliee, Joppiby thele shnence of plants on
tﬁm Wééﬁ‘édhmé; ﬁiqhh ﬁav6 bheon mbleiﬁoybiéhmr ~= for oxwple,
Flinthot@,'who hag hald this optlon, mighl havs hean able to
ragpantd itzvplant mt beon able to come mare strongly .nto chis
warkat i¢ ig hmdn’tlhﬁ@m oy the 1oss‘of thiz businers,
tha lose to low, Jow pricoes from the Japanece pipa.
COMMYSETONER YOUdG: Madem Chalrman, I have baun
inﬁorm&d’thah Ylivtkote bons bean notified on thie nolne.,
R, DERUPLOH:  Phenk vou very ruch, sy, S0, at thls
paiﬁt, In compleving our deotdnosy, Madan Chalwman, woe will

conplete the presentabioe thel we exe making Ly carlioy o

i e, AT
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CRATRMAAY BEDDLL . Uhe Chalr nan an announoss s 1l
ﬁnkm,
b ’ b thlis morning’'s hearing, Iin Mr,

Déuﬁach's gtatenent, there weve some questlons ralised, flust ay
té the insdequacy of hearing notice, and‘more inporsaatly, ag
té the wethods wsed by Tarlfd Comalgsion staff in obta ning
igformaticn for this Ilnvestlyatica. Durinq the noonﬁime
recess, the Comnisgsioners met. Thay made an achempt to get tho
tranzeript of Mr, Deutoch's remuaris dback: From

the court zgpoxters, but 1t wos iwmpossiblae and that transeript

* *r w 4

will not be availoble to us until sarly tomoyrow moralng,

he Connasioners b ve dzeided that they wou'd Like
to:u.swend this hoacing until Lhey have had o chance Lo oyve-
reaﬁ the tranneript, and go ivio the metter with the einil, and
Yet tne faeéz ﬁﬁfaightem@d out £or tha record, Wo wani i
ﬁutiafy onrselves ap Lo just exactly what has happened Lo whls '
investigztion befory continuinyg this hearing,

The Chair deeply regrets the delay in tima, bal e
think this is the only proper vrocedure that we ecan follow.
Ther;fore, I am rocessing this hearing until tomorrow eorning
at 147:00 o'clock.

MR, DEUTSCH: Yeour Honer, may I speak €o the posac?

CHAIRMAN BEDRLL: 7os.

iy

t
o O . !
A, DEUTSCIE:  On iy park, we 56 no rearon Lo ousss |
}
{
i

Rp——

i

S —
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Lo e ara wilidog, =0 Fan oo e

the hearlng.  Vhe Uhing

e o - . st Paeyaav] o3y . - ey Y - g . -
e tirers vl el ceannoot Lo ot stlandaned nere, ve arg e L

s .

to abide by whatever statenont L9 glven o thoe Cunmdgnion

i

Messyrs. Gacll and Slingerland.

Vo

Aa fay as the nobtification o Johns-Manvliile, tho

hag nevey baenr in isave. My polut was completely apaxt o

any notiee Lo Johws-Manyillce. My polint wagy as to the

digtributors but not 28 to Johns-Manville. Ws are in oo v
qrentioning noticn to Johno-Hanvillie.

CHALTIAN BEDELL: “he Thalr mevely referred to
poimﬁw th&t had een exprossed this’mufning on thig, M.

pevtech, and L Ghinl wou hove given ve p good example hew:

Trenilag

™~

Som of the Commissionars have noat, were nob in ¢
vewy shateimont wos made, Lacludiag the Chalr, for part o
and we do wank o look at the transeript., Qur pasiciorn 461,
are deeply coﬁcerned ovey certain inferénceu and e thinl
is nof only protection o our interestn as & coswclzsion,

well as wthers, o he sure

~
~

a1l parties to this vcane, =«
this stralgheensad out.
50 ¢he Chaliw, with the Comaigeloners, voting o
ﬁavc‘decided for that roacon to recess untll tomorrow mo. .
MR, DEDTSCH: But, Madam Chaimman, I might say.
eyannla, for myself, it imposes «- L had expected o be )

for exarmle, In Denver tonorzow, mnd wnere va as g pacty

comnletoly wililng o shide by whatever statement i we




L e e

ey off

sayiﬁq whis lo

o evn t 4o the

‘)

Thay have to 4o into the

orn eapeclally; and they-d

And. you see, with respect to notice to

————

's polnt was.-
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oung oocinbed oud Dnal L oo ot Washinerten,  wWeo o Loeod
: i

by thalt., M@ 8 owen ot ba acy vav o golng to o that ponn. . Ok

only thing that 1 wanted to polat out wiy to Crevpizsioner

»

Parker that the rederal Reglsteyw, in the way I view i, g nat)
ah officicent noblce-giver and I was concewsned wlith veupsst to

the notdee Lo thesme 100 disteibutory that we have on vhe West

Coavt who, apart from the Pederal Register, have no noiice,

D]

CHALEMAN BEDIIY:  Mr, eutsch, we underscand. e do

Cthink that that peint i parhaps niaor as compared to the ques-

g1

tion that has been raised over the wyne of investigatory tacticp
|

whot wero used by onr investigachng beam in calling uoon you iM

!

benver, [t is thiz point chalt Lhe Cownlssilonsrs vre very I

' }

anxiour to go into forther with staff and Lt ds on than bagys

that the decision has been made, Mr. Deutsech, to receas these
hearinges until tomorrow mozning.,

MR, DEDVSCH: e must abide by that,

CHAIRMAN BELELYL . Thank vou.

(Whereuvon, at 2:1.5% m.n., the hearing in the ahove-

antitled proceedings were adjournad untll Wednesday, “arch 22,

19772.)




