


























































































































































































































































































































Table 25

Product 2:! Weighted-average net f.0.b. prices and quantities for sales to unrelated U.S. customers reported by
U.S. producers and importers from Honduras, and margins of under/(over)selling, by quarters, Jan. 1991-Dec.
1995

U.S. product Honduran product
Net f.0.b. Net f.0.b.
Period price Quantity price Quantity Margin
Per dozen Dozen Per dozen Dozen Percent
1991:
January-March..... ok Aokok ) @) Q)
April-June........ Hokk ok ) ) Q)
July-September.... ok ok ® @) @)
October-December.. ok ok Q) A A
1992:
January-March..... Aok ok @) @) ®
April-June........ Aok Aekeok Q) ) @)
July-September.... deokok ok A A @)
October-December.. okok Hokok @) A @)
1993:
January-March..... okeok Hokok dokeok Aok 395
April-June........ ook okok Aokok ook 40.0
July-September.... *okok *okk Hokok *okok 393
October-December.. *okok ook ko Hokok 40.9
1994:
January-March..... okok ook ok ok 37.8
April-Jure........ Hokk *akok *kok Hokk 35.2
July-September.... sokek dokok ek sk 38.1
October-December. . kk *Ex *Ex ok 39.8
1995:
January-March..... sk dedok ek ook 342
April-June........ ok ook okok Aok 359
July-September.... ook dokeok ook dokok 359
October-December.. ek ek ek ok - 375

! Broom corn brooms, consisting wholly or partly of broom corn, 20-25 pounds per dozen (“house/parlor™),
handles attached or unattached.

2 Data not reported.

3 Margins not calculated.

Source: Compiled from data submitted in response to Commission questionnaires.
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Table 26

Product 3:! Weighted-average net f.0.b. prices and quantities for sales to unrelated U.S. customers reported by
U.S. producers and importers from Honduras, and margins of under/(over)selling, by quarters, Jan. 1991-Dec.
1995

U.S. product Honduran product
Net f.0.b. Net f.0.b.
Period price Quantity price Quantity Margin
Per dozen Dozen Per dozen Dozen Percent
1991:
January-March..... ok Aok Q) A Q)
April-June........ ok Fokk Q) Q) @)
July-September.... Hokk Aokk A A Q)
October-December.. Hokk Hokk A A @)
1992:
January-March..... ok ok @) A A
April-June........ ek ek Q) A @)
July-September.... Aok ok @) @) A
October-December.. okok ok A A @)
1993:
January-March..... sk ks Hokok Hokok 58.3
April-Jure........ Hokok ook ok Hokok 58.7
July-September.... Hokok Hokok Hokk Hokok 58.5
October-December.. Hokok *okok Hokok *okok 58.9
1994:
January-March..... ek ok hokok Hokok 50.8
April-June........ ook ok *okk ok 50.7
July-September.... okok ek ek ks 53.6
October-December.. ok i ok ok 52.7
1995:
January-March..... ook ook Aok dokok 505
April-June........ ook dokeok dokeok okok 49.2
July-September.... ok eokeok dolok ko 49.5
October-December.. *kk b ok Rk 494

! Broom corn brooms, consisting wholly or partly of broom corn, 26-36 pounds per dozen (“heavy duty,”
“janitor/warehouse™), handles attached or unattached.

% Data not reported.

3 Margins not calculated.

Source: Compiled from data submitted in response to Commission questionnaires.
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Figure 8
Product 1: Weighted-average net f.0.b. prices for sales to unrelated U.S. customers reported by U.S.
producers and importers, by quarters, Jan. 1991-Dec. 1995

* * * * * * * *

Figure 9
Product 2: Weighted-average net f.0.b. prices for sales to unrelated U.S. customers reported by U.S.
producers and importers, by quarters, Jan. 1991-Dec. 1995

* * * * * * * *

Figure 10
Product 3: Weighted-average net f.0.b. prices for sales to unrelated U.S. customers reported by U.S.
producers and importers, by quarters, Jan. 1991-Dec. 1995

* * * * * * * *

Factors Other Than Imports Affecting the Domestic Industry

During the course of these investigations, the respondent has argued that at least two factors are more
important than imports in terms of their impact on U.S. producers. These factors are the December 1994
peso devaluation and the competition broom corn brooms are facing from increased sales of plastic brooms.

Concerning the former, respondent contends that the devaluation of the Mexican peso contributed to
the rise in imports from Mexico, rather than NAFTA tariff reductions.®® Respondent argues that broom corn
broom imports from Mexico were influenced more by the peso devaluation than NAFTA tariff reductions.
Employing a simple correlation analysis, respondent points to a higher correlation between movements in the
U.S. dollar/peso exchange rate than NAFTA tariff reductions with respect to changes in broom corn broom
import volumes from Mexico.”” As noted earlier, following the currency devaluation in December 1994, the
peso depreciated 10.3 percent during the next five quarters.®® Over that same period the real value of the
peso depreciated 23.2 percent. '

Conversely, petitioners have maintained that tariff reductions under the NAFTA have contributed to
rising broom corn imports from Mexico during 1991-95. Petitioners cite an increase in Mexican imports
during 1994 following NAFTA’s implementation and prior to the peso devaluation, and argue that
subsequent increases in Mexican imports were the continuing effect of duty reductions the prior year and not

% Respondents” posthearing brief, pp. 15-19.

71d. p. 17, and TR, pp. 73-78 and 186.

% In Dec. 1994, facing dwindling foreign currency reserves and a weakening peso, the Government of Mexico
widened the peso’s trading range by 15.2 percent. Subsequent speculative pressure in international currency markets
forced the Mexican Government to freely float its currency. The peso depreciated from 3.5 pesos to the U.S. dollar on
Dec. 20, 1994, to 5.7 pesos to the dollar (38 percent) at its lowest point in Jan. 1995. ( The Year In Trade 1994, USITC
Publication 2894, July 1995, p. 86.)
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the peso devaluation.®® Moreover, petitioners contend that a surge in broom corn broom imports from
Mexico during January-March 1996, while the Mexican peso appreciated, is further evidence of the influence
of tariff reductions.'®

Throughout the investigations, respondent has argued that “competition from plastic brooms and
changing consumer tastes toward such brooms™®! has been a more important factor with regard to any
problems U.S. broom corn broom producers are experiencing than the increased imports from Mexico.
Petitioner, on the other hand, has argued that plastic brooms are a discrete industry from broom corn brooms
with their “own separate production processes, raw materials, capital-intensive cost structure, facilities and
labor force,” and are not a factor in the injury the U.S. broom corn broom producers are experiencing.'?

As noted earlier, 1991 was the only year broom corn brooms held a majority share of the total broom
market during the period of investigation. By 1992, plastic brooms accounted for a 59.4 percent share of the
total market due primarily to a large increase in the number of imported brooms. Thereafter, the plastic
broom share declined irregularly to a 57.5 percent share of the market in 1995. In absolute terms,
consumption of broom corn brooms stayed at a relatively steady level from 1991 to 1995, while plastic
brooms accounted for nearly all of the growth in the overall broom market during that period.

Adjustment Plan

Petitioners believe that if import relief is granted they can make “significant advances” in the
reduction of their raw material costs and in the finished production process.'® Insofar as the raw material
costs, petitioners state that progress has been made in years of research to develop a broom corn plant
capable of being mechanically harvested. Given a period of import relief, petitioners argue that U.S.
producers can provide more funds to speed the pace of development, but that without such relief, further
investment by U.S. producers for new hybrids of broom corn will not be possible.'®* Petitioners note that one
of the critical phases of the development process will be completed this fall, when the first successful hybrids
in terms of size, yield, and uniformity will be available for further testing.! As noted earlier in this report,
University of Illinois researchers believe that a disease-resistant, mechanically harvestable broom corn hybrid
could be developed and commercially viable with a research grant of $120,000 a year for four years.!%

The respondent argues the development of a hybrid broom corn during the next four years is
“factually not credible and economically irrelevant.” ' Respondent notes that the hybrid plant has been in
development for the past 20 years and states that any claim by petitioners that they are three or four years
from success should be viewed with skepticism.'® Further, respondent argues that in light of broom corn

% Petitioner’s posthearing brief, pp. 6-8.
10714,

101 Respondent’s posthearing brief, p. 15.
192 Petitioner’s posthearing brief, p. 3.
814 p.4.

414 p. 5.

1514, p. 4.

%714, p. 5.

197 Respondent’s posthearing brief, p. 19.
19814 . p. 20.
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brooms “losing ground to plastic brooms,” U.S. farmers will be unlikely to grow broom corn in any
significant quantities “in the face of this inexorable shift in the marketplace.”*

With respect to improvements that can be made in the finished production process during a period of
import relief, petitioners cite the use of robotic technology developed by Australian manufacturers that will
produce wire-wound brooms automatically.'® These machines, which cost approximately $150,000 each,
will produce 40 to 50 brooms per hour,'"! are adjustable for different broom lengths and weights, and can use
all types of vegetable broom material.''? Petitioners believe such machinery would “revolutionize” the U.S.
industry and allow it to “remain competitive with low Mexican wages,”''* but feel that a period of import
relief is “an essential condition” for providing producers the certainty to invest in this machinery, and a
sufficient time horizon to begin recouping the investment.!'* Respondent made no comment with regard to
this aspect of petitioner’s adjustment plan in its posthearing brief on injury, but did comment in its
posthearing brief on remedy that the Australian machine has never been purchased by the broom industry, has
never produced a commercially acceptable broom, is completely untested, and is not commercially viable.!!®

1914,

110 Petitioner’s posthearing brief, p. 8.

11 Current wire-wound production methods yield from 24 to 30 brooms an hour.

12 According to the advertisement for the machinery, one operator would be capable of running 3 to 4 machines with
inclusion of an automatic looper and stacker. Petitioner’s posthearing brief, Attachment 1.

113 Petitioner’s posthearing brief, p. 8.

41d,, pp. 8-9.

115 Respondents’ posthearing brief, pp. 7-8.
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consult the Commission's will be held beginning at 8:30 a.m. on

acTow: Institution and ofan spRlication, come /Y etue part  May 30, 1996, at the U.S. Iernational
investigation under section 202 of the  Rulas of Practice Trade Commission Bullding. In the
Trade Actof 1674 (16 US.C. §2252) zox.mAmnhsmmm mwm&mﬂsan
{the Trade Act) and an investigation zox).mpmzos.-mm:u.a.m e s
under section 302 of the North D (19 CFR part 206). divided on the question of
American Free Trade Agreement SPFECTIVE DATE March ¢, 1886. /s investigations. a hearing
NAFTA)WM(!DUS& FOR FURTHER INFORMATION CONTACT: Jim :‘"& Mdmdywmuw
§3352). McClure (202-205-3191). Office of at 9:30 a.m. on July 11, 1996.

: of wmu.&nuusau'rw to appear at the hearings on
fled on March 4, 1996, on behalf of the Commisu!lll . injury and remedy should be flled in
U.S. Comnbroom Task Force and its Wmmbcmom&:u- writing with the Secretary to the
individual members, Washingwon, DC,  impaired persons can Commission on or before May 16. 1996
(petitioner) the United Statas Wont.hhnmbywancgz! and July 3, 1996, respectively. .
International Trade the Commission’s TDD terminal on wﬂmmummtw
instiuuted No. TA-201-85 205-1810. Persons with mobility and remady. all persons desiring to
under section 202(b) of the Trade Act, who will need special appesr at the hearings and make oral
to determine whether an article! is assistance in gaining access to the should atiend prehearing
being tmported into the United States in  Commission should contact the Office  copferences w be held at 8:30 a.m. on
such quantities as to be a of the Secretary at 202-205-2000. May 21. 1996. and July 8. 1996,
substantial cause of serious injury,or  General informstion concerning the respectively, at the US. international
the threat thereal, 10 the domestic Commission may also be cbtainedby  Trade Commission Building. Oral
industry producing an article like or accessing its internet server (http:// and written materials to be
directly competitive with the imported www.usitc.gov or ftp:// usitc gov). submitied at the are governed
article: and § n No. NAFTA- o un: cacNTARY INFORMATION: by sections 201.6(b)2) and 201.13(N of
302-1 under section 302(5) of the the wu‘ rules.
NAFTA Implementation Act. to in the investigations Wrinen submissions. —Iinasmuch as
determine whether, as a result of the service list —Persons wishing to the petitioner has alleged the exisience
reduction or ehmimt'mr!q :f;l‘imy m““‘ﬂi‘wﬁ“ of critical ctrumn;:llesmd t?:

ided for under the .8 must entry Of appearance  ;oqysegted provisional relief,

Mexican article is being imported into  With the Secretary 1o the Commision.  Commission will, on April 8. 1996,
the United States in such increased as in section 201.11 of the release statistical data it has collected to

quantities (in absolute terms) and under
such conditions so that imports of the
article. alone, constitute a substantial
cause of serious injury. or a threat of
serious injury, to the domestic industry
producing an article like or directly
competitive with the imported article.

Further, the petitioner. in its petition
flled under section 302 of the NAFTA
Implementation Act alleged that critical
circumstances exist and requested,
pursuant to section 302(a)(2) of that Act
(19 U.S.C. § 3352(a)(2)). that provisional
rehefl be provided pending compietion
of the full investigation and
consideration by the President.
Accordingly. if the Commussion makes
an aflirmative 1njury determination
under section 302(b) of that Act, it will
also deterrmune whether delay in taking
acuon would cause damage to the
industry that would be difTicult to
repair. If the second Commussion
deterrrunation is also 1n the affirmative,
the Comrmussion will find the amount or
extent of provisionai relef that is
necessary to prevent or remedy the
senous injury and forward its
recommendation to the President.

For further informauon concerning
the conduct of these invesugations,
hearing procedures. and rules of general

! Broom corn brooros provided for i
9603.10.05. 9603.10.15. 9603.10.35. $603.10.40,
9603.10.50. and 9603.10.60 of the Harmonized
Taniff Schedule of the United Sistes (HTS).

3ld

Commission's rules, not later than seven
(7) days sfier publication of this notice
in the Federal Register. The Secretary
will prepare a service list containing the
names and addresses of all persons, or
their representatives, who are parties to
these investigations upon the expiration
of the period for filing entries of

appearance.
pb'mned disclosure of confidential
business information (CBI) under an
administrative protective order (APO)
and CBI service list —The Commission
intends to conduct these investigations

- joinuy and maintain one information

docket in these invesugations. Except as
provided below. the Secretary, pursuant
to section 206.17(a) of the Commission’s
rules, will make CBI available to
authorized applicants under the APO
issued in the investigations, provided
that the application 1s made not later
than seven (7) days after the publication
of this notice in the Federal Register.
Authorized applicants may have access
to such information notwithstanding
any prior action taken in connection
with the phase of these

regarding provisional reljef. A

service list will be maintained by the
Secreuwary for those authorized to
recetve CBl under the APO.

Hearings on injury and remedy.—The
Commussion has scheduled separate
hearings in connection with the injury
and remedy phases of these
investigations. The hearing on injury

A4

that point in the investigations to ensble
parties to briefs with to
that issue. The deadline for briefs on

relief is April 12, 1996. The
deadline for flling prehearing briefs on
injury ts May 23, 1996, and that for
filing prehearing briefs on remedy.
including any commitments pursuant to
19 U.S.C. §2252(a)(6)(B). is July 8. 1996.
The deadline for flling posthearing
briefs on injury is june 6. 1996. and that
for Nling posthearing briefs on remedy
is July 16, 19986. ‘ :

In addition. any person who has not
entered an appearance as a party to the
investigations may submit a writien
statement of information pertinent to
the consideration of provisional relief
on or before April 12. 1996, pertinent to
the consideration of injury on or before
June 6, 1996, and pertinent to the
consideration of remedy on or before
July 16, 1996. All written submissions
must conform with the provisions of
section 201.8 of the Commission's rules;
any submissions that contain CBl must
also conform with the requirements of
section 201.6 of the rules.

In accordance with section 201.16(c)
of the rules, each document filed by a
party to the investigations must be
served on all other parties to the
investigations (as identified by the
service list), and a certificate of service
must be timely flied. The Secretary will
not accept a document for filing without
a certificate of service.
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ty: betng
conducted under the autharity of section 202
of the Trade Act of 1974 and section 302 of
the North American Free Trade

Zmplementation Act. This notice is published

pursuant to section 206.3 of the
Commission’s rules.

Issued: March 12, 1996.

By order of the Commission.

Donna R. Koehnke,

Secretary.
[FR Doc. 86-6351 Filed 3-15-86; 8:45 am]
BULING CODE 7030-23-P
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CALENDAR OF PUBLIC HEARING

Those listed below appeared as witnesses at the United States International Trade Commission’s
hearing:

Subject : BROOM CORN BROOMS
(INJURY)

Inv. Nos. : TA-201-65 and NAFTA-302-1

Date and Time : May 30, 1996 - 9:30 a.m.

Sessions were held in connection with the investigation in the Main Hearing Room 101 of the United
States International Trade Commission, 500 E Street, S.W., Washington, D.C.

IN SUPPORT OF THE PETITION:

David A. Brody
Washington, D.C.
on behalf of

U.S. Cormbroom Task Force (“Task Force”

John Claassen, President, National Broom
Company, Stockton, California

William Libman, President, The Libman
Company, Arcola, Illinois

Mark W. Love, Senior Vice President, Economic
Consulting Services

Mark Quinn, President, Quinn Broom Works,
Greenup, Illinois

Fred Leventhal, Chairman Emeritus, O’Cedar/Vining
Household Products Company, Springfield, Ohio

John Lindstrom, President, Zephyr Manufacturing
Company, Sedalia, Missouri

Everette Hatcher, Jr., Manager of Chickasaw Broom
Company, Little Rock, Arkansas

David A. Brody--OF COUNSEL
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IN OPPOSITION TO THE PETITION:
Canadian Embassy, Washington, D.C.
Robert G. Cains, First Secretary (Commercial)

Manatt, Phelps and Phillips
Washington, D.C.
on behalf of

Mexican National Cornbroom
Association

Anthony Sala,Vice President-Finance
Quickie Manufacturing, Cinnaminson, New Jersey

Michelle Lamb, Product Manager,
Rubbermaid Commercial Products, Winchester, Virginia

Evelyn Sklar, Vice President,
A-1 Broom and Supply, Incorporated, Los Angeles, California

Scott Atkinson, President,
American Cleaning Supply, San Antonio, Texas

Robert Berkeley, Sales Manager,
Main Line Distributing, Santa Fe Springs, California

Donald Staehle, Treasurer,
Royal Broom and Mop Factory, New Orleans, Louisiana

Seth Kaplan, Director of Economic Research,
Trade Resources Company

Thomas P. Ondeck )
Irwin P. Altschuler )--OF COUNSEL
Claudia G. Salzberg )



CALENDAR OF PUBLIC HEARING

Those listed below appeared as witnesses at the United States International Trade Commission's
hearing:

Subject: : BROOM CORN BROOMS
(REMEDY)

Inv. Nos. : TA-201-65 and NAFTA-302-1

Date and Time : July 11, 1996 - 9:30 am.

Sessions were held in connection with the investigation in the Main hearing room 101, 500 E Street,
SW, Washington, D.C.

IN SUPPORT OF THE PETITION:
David A. Brody
Washington, D.C.
on behalf of
U.S. Cornbroom Task Force (“Task Force™)

Mark A. Love, Senior Vice President, Economic
Consulting Services

David A. Brody--OF COUNSEL
IN OPPOSITION OF THE PETITION:
Manatt, Phelps and Phillips
Washington, D.C.
on behalf of
Mexican National Cornbroom Association
Jorge Trevino Sada, President, Escobera La Reynera, S.A. de C.V.
Dr. Luis de la Calle, Trade Minister, Embassy of Mexico

Paul Zucker, Economist, Trade Resources Company

Irwin P, Altschuler )
Kathleen H. Hatfield ) OF COUNSEL
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Table C-1

Broom com b St y data ming the U.S. market, 1991-95
(Quantity=dozens, value=1,000 dollars, unit values, unit labor costs, and unit expenses are per dozen;
period changes=percent, except where noted)
Reported data Petiod
Item 1991 1992 1993 1994 1995 1991.95 1991-92 1992-93 1993-94 1994-95
U.S. consumption quantity:
Amount................... 1,431,817 1,340,523 1,435,128 1,515,765 1,498,698 4.7 6.4 71 5.6 211
Producers’ share (1) ......... 79.1 81.1 76.5 70.7 63.5 -15.5 2.0 -4.6 -5.8 212
Share of imports from (1)—
MeXico. . ...oovvvvvnnennns 11.0 78 86 12,9 259 14.9 3.2 0.8 43 13.0
All other sources . . .......... 9.9 11.1 149 16.4 10.6 0.6 12 3.7 15 -5.8
Totalimports . . ........... 20.9 189 23.5 29.3 36.5 15.5 2.0 4.6 58 12
U.S. consumption value:
Amount................... 41,952 45,517 51,274 53,377 52,051 24.1 85 12.6 41 2.5
Producers’ share (1).......... 89.2 91.0 89.4 84.9 81.2 -8.0 18 -1.6 4.5 3.7
Share of imports from (1)—
MeXiCO . ..o e 75 48 46 7.6 129 5.4 2.7 0.2 ©30 52
All other sources . . .......... 33 4.2 6.0 1.5 5.9 2.6 09 18 15 -1.6
Total imports . . ........... 108 9.0 10.6 15.1 188 8.0 -1.8 1.6 45 3.7
U.S. imports from--
Mexico:
Quantity . . ................ 157,605 104,067 123,528 195,770 388,286 146.4 -34.0 187 58.5 98.3
Value............oiia... 3,129 2,173 2,356 4,070 6,695 114.0 -30.6 84 728 64.5
Unitvalue . ................ $19.85 $20.88 $19.07 $20.79 $17.24 -13.2 52 87 .90 -17.1
All other sources:
Quantity . ................. 142,086 149,357 213,624 248,726 158,423 115 5.1 43.0 164 -36.3
1,394 1,920 3,096 4,004 3,085 1213 37.7 61.3 293 -23.0
$9.81 $12.86 $14.49 $16.10 $19.47 98.5 31.0 127 1.1 21.0
299,692 253,423 337,151 444,496 546,709 824 -15.4 33.0 318 23.0

4,094 5,452 8,073 9,780 116.2 9.5 33.2 481 211
$16.15 $16.17 $18.16 $17.89 18.5 7.0 0.1 123 -15
1,395,886 1,402,593 1,348,810 1,349,475 <74 -4.2 0.5 -3.8 0.0
Production quantity . . ......... 1,123,134 1,094,006 1,096,656 1,063,067 948,267 -15.6 2.6 0.2 31 -10.8
Capacity utilization (1)........ 70.9 733 724 723 648 6.0 25 -0.9 0.1 <15
U.S. shipments
Quantity.................. 1,132,125 1,087,100 1,097,977 1,071,269 951,989 -15.9 -4.0 1.0 24 -111
Value.................... 37,429 41,423 45,822 45,304 42,271 129 10.7 10.6 -1.1 6.7
Unitvalue................. $33.06 $38.10 $41.73 $42.29 $44.40 343 15.3 9.5 13 5.0
1,000 1,000 1,000 0 0 -100.0 0.0 0.0 -100.0 )
20 21 24 0 [} -100.0 5.0 143 -100.0 @)
$20.00 $21.00 $24.00 [¢3) ?) -100.0 5.0 143 -100.0 )
Ending inventory quantity . .. ... 52,631 51,916 57,742 52,334 49,664 -5.6 -14 1.2 9.4 -5.1
Inventories to total shipments (1) . 48 49 53 5.0 53 0.6 0.1 0.5 0.4 03
Production workers . . ........ 431 420 428 419 382 -11.4 <26 1.9 -2.1 -88
Hours worked (1,0008) .. ...... 867 885 875 859 745 -14.1 2.1 -1 -1.8 -133
‘Wages paid (§1,000).......... 5,898 6,046 6,224 6,385 6,083 31 25 29 26 -4.7
Hourlywages . .............. $6.80 $6.83 $7.11 $7.43 $8.17 20.0 04 4.1 45 98
Productivity (dozens per hour) . . 11 1.1 11 11 11 0.7 0.1 03 3.1 37
Unit laborcosts . . ............ $5.99 $6.02 $6.25 $6.74 $7.14 19.2 0.5 38 79 59
Net sales:
Quantity . ................. hid had hid hid hid -14.4 21 -4.0 -4.4 -86
Value.................... 28,677 32,510 34,324 34,895 33,814 17.9 134 5.6 1.7 -3.1
Unitvalue (3)............... $34.30 $38.43 $42.28 $44.90 $47.65 389 12.0 10.0 6.2 6.1
Cost of goods sold (COGS). ... .. 24,199 26,948 27,383 28,147 26,662 10.2 114 1.6 28 =53
Gross profitor (loss) . ......... . 4,478 5,562 6,941 6,748 7,152 59.7 24.2 248 -28 6.0
SG&Aexpenses............. 4,398 4,766 5,148 7,468 7,528 nz2 84 8.0 45.1 0.8
Operating income or (loss) . . . . . 80 796 1,793 (720) (376) 570.0 895.0 125.3 -140.2 47.8
Capital expenditures . . ........ had had had had hid 883.3 0.0 450.0 -284 149.8
Unit COGS(@3)............... $28.92 $31.82 $33.57 $36.03 $37.33 29.1 10.0 5.5 73 36
Unit SG&A expenses (3). . ..... $5.23 $5.60 $6.38 $9.75 $10.76 105.8 71 14.0 527 104
Unit operating income or (loss) (3 $0.15 $1.01 $2.32 ($0.89) ($0.45) 3973 5734 130.6 -138.1 49.5
COGS/sales (1).............. 84.4 29 798 80.7 788 5.5 -1.5 -3.1 0.9 -1.8
Operating income or (lossy
sales(1)............ P 03 24 52 2.1) (1.1) -1.4 22 28 <13 1.0
(1) "Reported data” are in percent and "period changes" are in percentage points.
(2) Not applicable.
(3) Unit values are computed for those firms providing both quantities and values.
Source: Consumption data based on staff estimates and official statistics of the U.S. Dep of C , producers’ reported data compiled from data submitted in response to
Commission questionnaires.
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Table C-2
Other brooms: Summary data concerning the U.S. market, 1991-95

(Quantity=dozens, value=1,000 dollars, unit values, unit labor costs, and unit expenses are per dozen; period changes=percent, except as noted)

Reported data Period changes
Item 1991 1992 1993 1994 1995 1991-95 1991-92 1992-93 1993-94 1994-95
U.S. consumption quantity: .
Amount.................. 1,383,286 1,960,373 1,795,134 1,820,624 2,025,924 46.5 41.7 -8.4 1.4 113
Producers' share (1) ......... 438 30.9 35.4 39.4 433 -0.5 -12.9 45 4.0 4.0
Share of imports from (1)--

Brazl................... 143 279 272 24.0 16.8 2.5 13.6 -0.6 -33 -1.2
Italy.................... 24.1 226 17.0 19.3 179 -6.2 -1.5 -5.6 23 -1.4
Venezuela............... 8.6 43 7.0 58 59 2.7 -4.4 2.7 -1.2 0.1
All other sources . .......... 9.2 143 134 115 16.1 6.9 5.2 -1.0 -1.8 4.5

Totalimports . . . ......... 56.2 69.1 64.6 60.6 56.7 0.5 129 -4.5 -4.0 -4.0
U.S. consumption value:
Amount.................. 32,766 37,216 36,657 41,142 50,445 54.0 13.6 -1.5 12.2 226
Producers' share (1) . ........ 68.1 62.7 64.8 68.5 703 2.2 -5.4 2.0 3.7 18
Share of imports from (1)--

Brazl................... 57 13.0 129 93 9.5 3.7 73 -0.1 -3.6 0.2
Ialy.................... 142 14.1 9.7 9.6 9.2 -5.0 -0.1 -43 -0.1 -0.4
Venezuela............... 25 21 22 1.9 1.9 -0.6 -0.5 0.2 -0.3 (¢3)
All other sources .. ......... 9.4 8.1 10.3 10.6 9.1 -0.3 -1.3 22 0.3 -1.6

Totalimports . . .......... 319 373 352 315 29.7 2.2 5.4 -2.0 -3.7 -1.8
U.S. imports from--
Brazil:
Quantity . ................ 198,179 546,509 488,956 436,439 340,264 ni7 175.8 -10.5 -10.7 -22.0
Value................... 1,878 4,842 4,734 3,823 4,780 154.4 157.8 22 -19.3 25.0
Unitvalue................ $9.48 $8.86 $9.68 $8.76 $14.05 482 -6.5 9.3 -9.5 60.4
Italy:

Quantity . ................ 333,222 442,868 305,229 351,471 361,835 8.6 329 -31.1 15.1 2.9
Value................... 4,657 5,236 3,571 3,958 4,655 A3) 12.4 -31.8 10.9 17.6
Unitvalue................ $13.97 $11.82 $11.70 $11.26 $12.86 -1.9 -15.4 -1.1 -3.7 142

Venezuela:

Quantity . ................ 119,570 84,075 125,444 105,566 120,177 0.5 -29.7 49.2 -15.8 13.8
Value................... 828 766 811 794 950 147 <15 58 -2.1 19.6
Unitvalue................ $6.92 $9.11 $6.46 $7.52 $7.90 14.1 31.6 -29.1 163 51

All other sources:

Quantity . ................ 126,639 280,854 239,890 210,252 325,804 157.3 121.8 -14.6 -12.4 55.0
Value................... 3,073 3,020 3,791 4,374 4,574 489 -1.7 25.5 15.4 4.6
Unitvalue................ $24.27 $10.75 $15.81 $20.80 $14.04 -42.1 -55.7 47.0 316 -325

Total imports:

Quantity . ................ 777,610 1,354,306 1,159,518 1,103,727 1,148,080 476 742 -14.4 -4.8 4.0
Value................... 10,436 13,864 12,907 12,949 14,958 433 3238 -6.9 03 15.5
Unitvalue................ $13.42 $10.24 $11.13 $11.73 $13.03 -2.9 -23.7 8.7 54 111

U.S. producers' reported:
Average capacity quantity . . . . . 638,934 658,426 667,496 712,330 1,218,599 90.7 3.1 14 6.7 71.1
Production quantity . . ........ 605,254 606,576 635,026 720,604 871,273 44.0 0.2 4.7 135 209
Capacity utilization (1) . ... ... 76.6 76.4 80.2 85.9 62.6 -14.0 -0.3 3.9 5.7 -23.3
U.S. shipments:

Quantity . ................ 605,676 606,067 635,616 716,897 877,844 449 0.1 4.9 128 225
Value................... 22,330 23,352 23,750 28,193 35,487 58.9 4.6 1.7 187 259
Unitvalue................ $37.02 $38.78 $37.70 $39.52 $40.51 9.4 4.8 -2.8 4.8 2.5

Export shipments:
Quantity .. ............... 0 0 0 0 0 0.0 0.0 0.0 0.0 0.0
Value................... 0 0 0 0 0 0.0 0.0 0.0 0.0 0.0
Unitvalue................ 4 4 [©] 4) 4) @) (O] O] O] )
Ending inventory quantity . . . . . 17,659 18,799 18,677 22,318 14,617 -17.2 6.5 -0.6 19.5 -34.5
)¢ ies to total shipments (1) 29 31 29 31 17 -13 0.2 -0.2 ©o02 -1.4
Production workers . .. ....... 62 63 66 73 84 355 1.6 4.8 10.6 15.1
Hours worked (1,000s) . ... ... 168 169 180 196 229 363 0.6 6.5 8.9 16.8
‘Wages paid ($1,000) . ........ 1,285 1,311 1,426 1,582 1,867 45.3 2.0 88 11.0 18.0
Hourlywages . ............. $7.65 $7.76 $7.92 $8.07 $8.15 6.6 14 2.1 1.9 1.0
Productivity (dozens per hour) . . 29 3.0 29 31 33 14.6 18 -0.2 55 7.0
Unitlaborcosts . ............ $2.64 $2.63 $2.69 $2.60 $2.45 -7.0 -0.4 2.4 -3.4 -5.6
Net sales:
Quantity . ................ i b b b b 633 5.9 438 13.1 30.0
Value................... b b e e i 722 38 ) 15.5 43.6
Unitvalue................ e h i hid i 5.5 -2.0 -4.6 2.1 10.4
Cost of goods sold (COGS). . . . e e i b hiid 349 -3.0 -16.1 177 40.9
Gross profit or (loss) . ........ b b i b b 180.3 23.6 36.7 12.5 47.4
SG&A expenses............ i i b b i 90.3 4.7 32 10.1 60.0
Operating income or (loss) . . . . b i b i b 326.0 543 73.6 14.1 39.4
Capital expenditures . . ....... b b b b b 514.8 -42.1 58 79.7 458.7
UnitCOGS................ b hiad i i i -17.4 -84 -20.0 4.0 8.4
Unit SG&A expenses . . ....... e b b b b 16.6 -11 -1.6 2.7 23.1
Unit operating income or (loss) . woex b b i i 160.9 45.7 65.6 0.8 72
COGS/sales (1) ............. b b i bl i -16.1 -4.9 -11.2 1.1 -1.1
Operating income or (loss)/

sales(1)................. i b b i bl 14.4 438 10.7 -0.3 -0.7

(1) "Reported data" are in percent and "period changes" are in percentage points.
(2) Decrease of less than 0.05 percentage point.

(3) Decrease of less than 0.05 percent.

(4) Not applicable.

(5) Increase of less than 0.05 percent.

Source: Compiled from data submitted in resp to C ission questi ires and official statistics of C




Table C-3

All brooms: Summary data conceming the U.S. market, 1991-95

tity=do; value=1,000 dollars, unit values, unit labor costs, and unit es are per dozen; period change: except as note
Reported data Period ¢
Item 1991 1992 1993 1994 1995 1991-95 1991-92 1992-93 1993-94 1994-95
U.S. consumption quantity:
Amount...................oel.l 2,815,102 3,300,896 3,230,263 3,336,389 3,524,622 252 17.3 221 33 56
Producers' share (1)............... 61.7 513 537 536 519 9.8 -10.4 24 0.1 -1.7
Share of imports from (1)--
Brazil 7.0 16.6 15.1 131 9.7 2.7 9.5 -1.4 2.1 34
119 134 9.4 10.5 103 -1.7 15 -4.0 1.1 -0.3
6.6 44 49 74 15.1 86 222 0.5 25 77
42 25 39 32 34 -0.8 -1.7 13 -0.7 0.2
85 118 13.0 12.2 9.5 1.0 33 12 -0.7 -2.7
383 487 463 46.4 481 9.8 10.4 24 0.1 17
U.S. consumption value:
Amount.................iiialn 74,718 82,732 87,932 94,519 102,496 372 10.7 6.3 15 84
Producers' share (1) ............... 80.0 783 79.1 778 759 -41 <17 0.8 -14 -19
Share of imports from (1)--
Brazil.........ooooiiiiiiiiin 25 59 54 40 47 22 33 0.5 -13 0.6
63 63 41 42 45 -1.8 (3] 23 0.1 0.4
5.1 35 39 57 87 36 -1.6 0.4 18 3.0
1.1 09 0.9 0.8 0.9 -0.2 -0.2 -0.0 -0.1 0.1
50 5.1 6.6 15 53 03 0.1 1.5 09 -22
20.0 217 209 222 241 41 1.7 -0.8 14 19
U.S. imports from--
Brazil:
Quantity . . 198,179 546,509 488,956 436,439 342,904 73.0 1758 -10.5 -10.7 214
1,878 4,842 4,734 3823 4,806 155.8 157.8 222 -193 25.7
$9.48 $8.86 $9.68 $8.76 $14.01 479 -6.5 93 9.5 60.0
336,050 442,868 305,229 351,471 362,435 79 31.8 311 15.1 31
4,713 5,236 3,571 3,958 4,660 -1.1 11.1 -318 10.9 17.7
$14.02 $11.82 $11.70 $11.26 $12.86 -83 -15.7 -1l -3.7 142
184,960 145,494 158,242 246,855 533,633 1885 2213 88 56.0 116.2
3,808 2,885 3,421 5,369 8917 1342 <242 18.6 56.9 66.1
$20.59 $19.83 $21.62 $21.75 $16.71 -18.8 3.7 9.0 0.6 <232
119,570 84,075 125,444 105,566 120,177 0.5 -29.7 492 -15.8 13.8
828 766 811 794 950 147 <15 58 2.1 19.6
$6.92 $9.11 $6.46 $7.52 $7.90 141 316 -29.1 16.3 51
238,543 388,783 418,799 407,893 335,640 40.7 63.0 77 226 -17.7
3,732 4,228 5823 7,078 5,405 4438 133 377 216 <236
$15.64 $10.88 $13.90 $17.35 $16.10 29 -30.5 278 248 <72
Quantity . ...l 1,077,301 1,607,729 1,496,670 1,548,223 1,694,789 573 49.2 -6.9 34 9.5
e 14,959 17,957 18,360 21,022 24,738 65.4 20.0 22 145 177
$13.89 $11.17 $12.27 $13.58 $14.60 51 -19.6 9.8 10.7 75
U.S. producers' reported:
Average capacity quantity .......... 2,096,170 2,054,312 2,070,089 2,061,140 2,568,074 225 220 0.8 -0.4 246
Production quantity . . . . . 1,728,388 1,700,582 1,731,682 1,783,671 1,819,540 53 -1.6 1.8 3.0 20
Capacity utilization (1) . ............ 72.6 743 75.0 710 638 -89 1.7 0.6 21 -13.2
U.S. shipments:
i 1,737,801 1,693,167 1,733,593 1,788,166 1,829,833 53 226 24 31 23
59,759 64,775 69,572 73,497 71,758 30.1 8.4 74 56 58
$34.39 $38.26 $40.13 $41.10 $42.49 236 11.3 49 24 34
1,000 1,000 1,000 0 0 -100.0 0.0 0.0 -100.0 3)
20 21 24 0 0 -100.0 50 143 -100.0 3)
$20.00 $21.00 $24.00 3) 3) 3) 50 143 A3) (©)
Ending inventory quantity .......... 70,290 70,715 76,419 74,652 64,281 -85 0.6 8.1 23 -139
Inventories to total shipments (1) . . .. 40 42 44 42 35 -0.5 0.1 02 -0.2 -0.7
Productionworkers . .............. 493 483 494 492 466 -55 -2.0 23 0.4 -53
Hours worked (1,000s) ............. 1,035 1,054 1,055 1,055 974 -59 18 0.1 0.0 17
Wages paid ($1,000) . .. .. 7,183 7,357 7,650 7,967 7,950 10.7 24 40 4.1 -0.2
Hourly wages .................... $6.94 $6.98 $7.25 $7.55 $8.16 17.6 0.6 39 41 81
Productivity (dozens per hour)... ... 1.7 1.6 1.6 17 19 119 -34 1.7 3.0 10.5
Unitlaborcosts................... $4.16 $433 $4.42 $4.47 $437 5.1 4.1 21 11 22
Net sales:
Quantity ................oooanl b b i bl e 11.8 34 -1.0 20 7.1
Value..............oooiin hiad hid e i b 381 9.8 36 6.4 14.1
Unitvalue (4)................... b hid b i i 244 6.7 46 43 6.9
Cost of goods sold (COGS)........... b e woex i b 18.6 6.4 -39 6.9 86
Gross profitor (1oss) .. ............ b i ok hid hiad 119.2 239 30.7 5.1 288
SG&A expenses.................. bl i hiad hias bl 78.5 70 6.2 324 18.6
Operating income or (loss) .. ........ bl i hid b i 285.0 928 858 -30.1 538
Capital expenditures . . . .. .. hiad b bl o b 615.0 -30.7 179.9 -36 282.1
UnitCOGS (4)...... . hid hiad hiad o i 6.4 35 -34 47 17
Unit SG&A expenses (4) ........... b hiud i i wowx 62.5 40 8.0 303 11.1
Unit operating income or (loss) (4) . .. bl bl i i i 2388 837 87.0 313 435
COGS/sales (1) ........coovvnnnnn. b b i i i -11.4 2.5 -5.7 03 35
Operating income or (loss)/
sales(1).......c.oooiniiniian hie b i b hid 6.8 29 53 -4.1 27
(1) "Reported data” are in percent and "period changes" are in percentage points.
(2) Increase of less than 0.05 percentage point.
(3) Not applicable.
(4) Unit values are computed for those firms providing both quantities and values.
Source: Compiled from data submitted in response to C and official of C







APPENDIX D

EFFECTS OF IMPORTS ON PRODUCERS'
EXISTING DEVELOPMENT AND PRODUCTION
EFFORTS, GROWTH, INVESTMENT, AND
ABILITY TO RAISE CAPITAL

D-1






Response of U.S. producers to the following questions:

1. Since January 1, 1993, has your firm experienced any actual negative effects on its return on investment or
its growth, investment, ability to raise capital, existing development and production efforts (including efforts
to develop a derivative or more advanced version of the product), or the scale of capital investments as a
result of imports of broom corn brooms from any country?
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