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PREFACE

ls report is a byproduct of the U.S. International Trade Commission's T:
1itoring Information Support System. This system consists of a
nprehensive and standardized data base designed to provide the Commissic
h the basic data required in its analytical and monitoring responsibil
] to serve as a starting point for more detailed trade analysis. The s:
>roves the Commission's capability to anticipate issues which are of coi
the exercise of its various roles under U.S. trade statutes including
1itoring and understanding trade shifts which are likely to affect futu:
ide policy. .

> basic components of the system are the tailormade trade tables, which
1sist of computer-generated import/export tables for key commodity area:
sregations for which data have not generally been available on a routine
rhine-generated basis. The system at present includes over 2,500 key

modity groups composed of one or more individual TSUS items and compar:
ort classifications.

* tailormade trade tables serve as the vehicle for a Commission trade-
iitoring or early-warning system, which can alert the Commission to shif
trade patterns and focus on areas for further Commission study. The
-lormade trade tables are automatically tested quarterly and annually b;
wputer against predetermined criteria or "gates"” designed to detect abei
ide behavior. These criteria include significant changes in (1) the val
1/or quantity and/or unit value for exports and imports, and (2) the pat
countries supplying U.S. imports and/or the markets for U.S. exports.

:ause of the interest in shifting trade patterns, the Commission, while
wing the system primarily as an internal analytical tool, is making thi
yort .available to the concerned congressional committees, the United St:
ide Representative, other executive departments, and the public. This
ort, covering approximately 650 commodity groups, provides statistical
sles summarizing trade for these groupings (see app. A), a listing of tt
:cific import and export gates which are currently in the system and a
mary of the gates triggered fer the most recent period (see app. B), ar
.ef analyses of significant trade shifts and possible reasons for the st
- the following sectors:

Agricultural, animal, and vegetable products

Forest products

Textiles, apparel, and footwear

Chemicals, petroleum, natural gas, and related products
Minerals and metals

Machinery and equipment

Miscellaneous manufactures.
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data indicating the origin of U.S. imports by country and the market
ies for U.S. exports are available for each of the 650 groupings listed
endixes A and B. l/ In addition, the Commission has similar data

ble on a more detailed product basis within these groupings.

ix C contains data for U.S. trade in motor-vehicle parts and accessorie
a of current interest in U.S. trade policy. These data are the only
hensive trade data available for motor-vehicle parts and accessories,
ing articles from all industry sectors which are intended for use in
vehicles.

pp. D contains an alphabetical index of the commodity groupings listed
s. A and B.

il
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Overview of U.S. Merchandise Trade, First Quarter 1982

During the first quarter of 1982, the U.S. merchandise trade deficit
ched a level of $6.3 billion, an 18-percent increase over the deficit
'ing the first quarter of 1981. On a sector basis, merchandise trade
‘icits were experienced in the first quarter of 1982 for textiles and
arel ($0.6 billion), footwear ($0.8 billion), petroleum, natural gas, ¢
ated products ($15.8 billion), and minerals and metals ($4.6 billion).
nificant trade surpluses existed for agriculture, animal, and vegetable
ducts ($6.0 billion), chemicals and related products ($4.2 billion),
hinery and equipment ($4.7 billion), and miscellaneous manufactures
5 billion).

The overall increase in the merchandise trade deficit in the first qu
1982 compared with the corresponding period of 1981 reflects significar
nges in trade balances with important trading partners. The U.S. trade
'plus with Western Europe decreased by 40 percent, from $4.5 billion in
'st quarter of 1981 to $2.7 billion in the first quarter of 1982. In tt
ie periods the U.S. trade deficits with Canada and Japan increased by 1:
‘cent and 48 percent, respectively, to a level of $2.3 billion for Canac
| $4.6 billion for Japan. On the positive side, the U.S. trade deficit
: OPEC countries decreased by 56 percent from $9.4 billion to $4.1 billi

The increasing U.S. trade deficits for the periods examined reflect w
‘eign economic conditions and higher prices for U.S. goods resulting frc
: appreciation of the U.S. dollar. The International Monetary Fund's
ghted average foreign currency value of the U.S. dollar was up 4.0 perc
m the last quarter of 1981 and up 13.3 percent from the first quarter c
1. This increase suggests a significant decrease in U.S. competitivene
an individual currency basis, significant appreciation of the U.S. doll
" the first quarter of 1982 compared with the first quarter of 1981 occt
ative to the yen (up 13.6 percent), the pound (up 24.8 percent), the ms
» 12.4 percent), and the franc (up 23.3 percent).

Overall decreases in both U.S. exports and imports occurred in the fi
irter of 1982, as discussed in the following sections.

'« export developments

U.S. exports decreased by & percent to $53.4 billion in the first que
1982 compared with the first quarter of 1981. The decline is attribute
ilerally to the stronger U.S. dollar and the slow foreign economies. Ma:
nges in the value of U.S. exports did occur in a number of specific
modity areas within the major industrial sectors.

In the agricultural sector, U.S. exports of grain dropped by $1.3 bil
a level of $3.9 billion. Corn exports accounted for $1.0 billion of tt
'rall grain export decrease due to declining corn prices and weakened
‘eign demand. U.S. exports of sugar dropped substantially between the t
‘iods, from $171 million to $26 million. The large exports in the first
irter of 1981 were primarily the result of the availability of duty refu
exporters of products manufactured from imported sugar on which high su
‘ies were paid in 1978 and 1979.
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In the textiles and apparel sector, U.S. exports of broadwoven fabric
lined by 40 percent, from $301 million to $181 million with manmade-fib
rics experiencing the greatest drop. The appreciation of the dollar an
>rally weak textile demand contributed to the decline.

In the chemicals sector, U.S. exports of petroleum products in the fis
rter of 1982 were more than 2.7 times that of the corresponding quarter
L and totaled more than $1.3 billion. This increase was the result of :
tinued soft U.S. market and the lifting of export controls late in 1981
>rts of all fertilizers were down $144 billion from $685 million in the
st quarter of 1981 to $541 million in the first quarter of 1982. This :
:inuing trend from 1981 when economic conditions in the farm sector
11ted in reduced demand for fertilizers.

In the minerals and metals séctor, exports of precious metals, primar:
1 and silver, decreased 79 percent to $269 million from $1.3 billion in
st quarter of 1981 as price declines since 1980 continue to depress tra«
>rts of molybdenum ore and materials dropped by $110 million to a level
million as domestic production declined because of reduced demand from
1 and steel producers.

In the machinery and equipment sector, exports of passenger automobil
yped from $1.1 billion to $651 million, primarily due to lower Canadian
thases as high-interest rates and recession dampened auto sales. Expori
1otor-vehicle parts and accessories increased by $150 million to a leve!
} billion during the first quarter of 1982.

In the miscellaneous manufactures sector, exports of photographic
pment and supplies decreased by $103 million to a level of $460 millio
first quarter of 1982, due in large part to the reduction in inventorie
listributors and retailers abroad in anticipation of an entirely new car
:em developed by a U.S. manufacturer.

» import developments

U.S. imports decreased by 6 percent to $59.7 billion in the first qua:
982 compared with $63.2 billion in the first quarter of 1981. This drc
rarily reflects the continued slow U.S. economic growth and a significa:
> in petroleum imports. There were significant changes in the first
‘ter of 1982 in the value of U.S. imports for specific commodity groups
various sectors.

In the agricultural sector, U.S. imports of raw sugar, decreased from
) million in the first quarter of 1981 to $201 million in the corresponc
‘ter of 1982, as the average unit value of the imports in the two perioc
ined from $582 per short ton to $310 per short ton. Imports were low i
first quarter of 1982 following an increase in import duties and the
ysition of import fees in December 1981. U.S. imports of meat declined
> million to $417 million in the first quarter of 1982 as compared to ti
it quarter of 1981 due to lower U.S. beef prices.

vi
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In the forest products sector, U.S. imports of softwood lumber drorp
194 million to a level of $266 million as U.S. housing starts declined
.4 million units in the first quarter of 1981 to 0.6 million units in t
irst quarter of 1982.

In the textiles and apparel sector, U.S. imports of apparel increas
237 million to a level of $1.7 billion in the first quarter of 1982. 1T
ncreased imports stemmed in part from the efforts of the three principa
uppliers——Hong Kong, Taiwan, and Korea--to fill their 1981 quotas in or
trengthen their position in the current round of negotiations concernin
enewal of their bilateral textile agreements with the United States.

In the chemicals sector, imports of crude petroleum in the first qu

f 1982 were $12.4 billion, which was $4.3 billion lower than imports du

he first quarter of 1981. This decrease was the result of the combinat

$1.35-per-barrel decrease in the average unit import value and a 108-r

arrel decrease in imports stemming from increased U.S. production and s

arkets. The value of petroleum product imports was down by $0.5 billic
evel of $3.3 billion.

In the minerals and metals sector, steel mill products increased by
illion to a level of $4.9 billion in the first quarter of 1982. This
ncrease reflects continuing demand for oil drilling and pipeline goods
avorable pricing of other imported products relative to domestic produc

In the machinery and equipment sector, continued strong demand for
ape recorders caused imports of tape recorders, tape players, and dicta
achines to increase by 32 percent to $663 million in the first quarter
982, compared with $503 million in the first quarter of 1981. Imports
utomobile trucks and truck tractors increased in value from $864 millic
he first quarter of 1981 to about $1.2 billion in the first quarter of
ue to the rising demand for both domestically produced and imported tru
mports of passenger automobiles increased from $4.4 billion to $5.1 bil
n the same period due to rising unit values and a change in the importe
iodel mix to more expensive models.

vii
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ANALYSES OF TRADE SHIFTS, BY SECTORS






Agricultural, Animal, and Vegetable Products 1/

U.S. imports of agricultural, animal, and vegetable products were do
.3 billion 2/ in the first quarter of 1982 as compared with $5.4 billio
> corresponding period of 198l1. The value of U.S. exports of such prod
50 dropped sharply from $12.2 billion in the first quarter of 1981 to $
Llion 3/ in the first quarter of 1982 (fig. 1). During the first quart
32, however, the United States continued its favorable balance of trade
ricultural products at $6.0 billion compared with $6.8 billion during t

cresponding quarter of 1981.

Commodity groups that experienced increased imports (in terms of val
tween the first quarter of 1981 and the first quarter of 1982 included
ash, chilled, or frozen vegetables and prepared mushrooms. Exports of
lnuts, butter, and live cattle rose significantly between these two qua

U.S. imports of sugar, meat, live cattle, frozen tuna, and shellfish
:lined between the first quarter of 1981 and the first quarter of 1982.
ports of almonds, fresh fruit, furskins, meat, poultry and eggs, soybea
ce and meal, and grain fell significantly between these quarters.

>zen Tuna

The value of U.S. imports of frozen tuna declined from $87 million i
rst quarter of 1981 to $59 million in the first quarter of 1982, or by
rcent, as U.S. canners (virtually the sole purchasers of imported froze
na) cut back their canned tuna production. U.S. canners generally impo
out 60 percent of their raw tuna needs; however, in early 1981, the can
dustry imported tuna in greater than normal volume, as it anticipated
fficulty in obtaining raw tuna as new foreign canneries began productio
rough much of 1981 canners produced at a stepped up rate, while maintai
latively high prices for their canned product, however, by the beginnin
82, canners found themselves faced with large inventories and a weak
rket. As a result, their imports of frozen tuna were down substantiall

the first quarter of 1982.

Tonn Lopp
724-1759

1/ Included here are the commodities classified in schedule 1 of the Ta
hedules of the United States: Animal and vegetable products.

2/ Value in country of origin.

3/ Value f.a.s. U.S. port of export.
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During the first quarter of 1982, U.S. exports of grains were valued
9 billion, or 26 percent less than exports during the corresponding per
1981, with exports to most markets lower than the levels of a year
lier. The major exceptions were exports to the U.S.S.R., which were vs
$922 million in the first quarter of 1982, or 45 percent higher than tt
the corresponding period of 1981, and to Spain, which were valued at $:
lion during January-March 1982, representing an increase of more than 1
‘cent from those in the corresponding period of 1981.

U.S. exports of corn were down in the first quarter of 1982, amounti:
' million bushels, valued at $1.5 billion, or 23 percent and 40 percent
. quantity and value, respectively, of exports in 1981. The U.S. corn ¢
t at a record high during 1981. The large supply and declining prices
ncided with a generally weakened foreign demand in which many foreign
‘chasers operated on a short—-term basis. Exports of rice were also weal
'ing the first quarter of 1982 compared with the corresponding quarter ¢
'1; such exports totaled only 251 million pounds, valued at $38.5 millic
ipared with 1,064 million pounds, valued at $202.8 million in the earlie
'iod. A decline in exports to South Korea accounted for almost all of {
nge. U.S. exports of wheat showed some strength, in terms of quantity,
ing the first quarter of 1982 compared with the first quarter of 1981,
reasing by 10 percent; however, the value of such exports declined slig
ause of a lower price as a result of the record 1981 crop. Increased
iorts to the U.S.S.R. accounted for most of the increase in volume.

Steve Burket
724-0088

onds

U.S. exports of almonds decreased from 55.7 million pounds, valued at
0.6 million, in the first quarter of 1981 to 52.1 million pounds, value
«2 million, in the corresponding period of 1982. U.S. exports to all c

principal markets declined, in terms of value, with West Germany, Japz

the U.S.S.R. accounting for most of the decline. Exports to West Gern
pped by 45 percent (to $16.4 million), to Japan by 51 percent (to $7.1
lion), and to the U.S.S.R. by 54 percent to ($6.1 million). The decre:
U.S. exports is attributable in part to the strength of the dollar in
ation to foreign currencies, to a worldwide surplus of almonds, and to
kened demand.

Stephen Burket
724-0088



S. exports of walnuts increased from 9 million pounds, valued at $7.9

, in the first quarter of 1981, to 10.2 million pounds, valued at $10.2
, in the corresponding period of 1982. Larger purchases by France and
rmany accounted for most of the rise in exports. Exports to France
ioubled to 2.1 million pounds during January-March 1982 compared with

1 January-March 1981, and those to West Germany increased from 893,000
to 1.6 million pounds between the two periods. The increase in U.S.

is largely attributable to a bumper U.S. crop and decreased production
e and Italy, the principal U.S. competitors in the walnut export

Stephen Burket
724-0088

5. exports of fruit (fresh, dried, and prepared or preserved) for the
iarter of 1982 declined from the corresponding quarter of 1981, from
illion pounds to 940 million pounds, or by 16 percent; the value of
sorts declined by 13 percent, from $305 million to $265 million between
quarters. The value of exports in the first quarter of 1982 was lower
> corresponding 1981 quarter for each fruit category, that is, for

1 or preserved (canned) fruit, fresh fruit, and dried fruit, by 27

, 11 percent, and 8 percent, respectively. Declines in canned fruit
were led by a 50-percent reduction (by quantity) in exports of canned
, the principal export item, owing largely to a decline in exports to
many, the second leading market in 198l. Some buyers in Europe are

18 to less expensive canned peaches produced in EC-associated

3s. Since 1978, the EC has maintained a production subsidy system for
>eaches and certain other processed fruits. The decline in value of
ruit exports, chiefly raisins and dried prunes, was due to decreases in
-age unit values of the exports. The average unit value of exports to
che principal U.S. export market, declined significantly as a result of
ct incentive program of the U.S. raisin industry. Though the average
lue of exports to Japan declined, the quantity of such exports

:d 34 percent. Exports of dried fruit to other markets, mostly in

fell by 6 percent. In the fall of 1981, the EC -production subsidy

vas extended to cover raisins and in January, Greece, one of the
largest raisin producers, become the 10th member of the EC. U.S.

of fresh fruit in the first quarter of 1982 compared with the first

of 1981 were lower to virtually all markets and for nearly all

:ies, owing generally to changes in world economic conditions between
periods. Exports of fresh apples were off 55 million pounds, oranges
lon pounds, grapefruit 22 million pounds, and grapes, pears and

5, combined, 19 million pounds. Fresh fruit accounts for about

cds of all fruit exports. :

Alvin Macomber
724-1765



Sugar

The value of U.S. imports of sugar, sirup, and molasses dropped
substantially from $636 million in the first quarter of 1981 to $226 m:
in the first quarter of 1982. Imports of raw sugar, the principal ite
this grouping, decreased from 1.0 million short tons, valued at $586 m:
in the first quarter of 1981 to 647,000 short tons, valued at $201 mil
the corresponding quarter of 1982, as the average unit value of the im
the two periods declined from $582 per short ton to $310 per short ton
Imports were low in the first quarter of 1982 following an increase in
duties and the imposition of import fees in December 1981. The increa
import duties and fees were imposed to prevent imports from interferin
the domestic price-support program for sugar. Imports were large in t!
quarter of 1981 in anticipation of the increased duties and fees. Imp
raw sugar from Thailand were counter to the trend, rising from no impo
the first quarter of 1981 to 189,000 short tons, valued at $56 million
first quarter of 1982. The large imports from Thailand were in antici
of the loss of duty-free eligibility under the Generalized System of
Preferences at the end of March 1982, as the result of imports from th
country in excess of a cut—off point (competitive-need criteria) durin
calendar year 1981.

U.S. exports of sugar also dropped substantially between the two
from $171 million to $26 million. The large exports in the first quar
1981 were primarily the result of the availability of duty refunds to

exporters of products manufactured from imported sugar on which high s
duties were paid in 1978 and 1979.

Lowell Grant
724-0099

Soybean oilcake and meal

The value of U.S. exports of soybean oilcake and meal (a high pro
animal feed) decreased from $565 million in the first quarter of 1981
million in the corresponding quarter of 1982. The drop was the result
decrease in the average unit value of the exports, from $239 per ton t
per ton, and a 50,000-ton decrease in the volume of exports to 2.4 mil
tons in the first quarter of 1982. A strengthened U.S. dollar relativ
European currencies and high interest rates (which discourage user
inventories) have acted to restrict exports.

Lowell Grant
724-0099



or preserved mushrooms

the first quarter of 1982, U.S. imports of prepared or preserved

s (mostly canned mushrooms) totaled 24.2 million pounds, valued at
1lion, representing an increase of 50 percent (8 million pounds) over
in the corresponding period of 1981. Imports from Taiwan and China,
gether supplied 60 percent of total imports (in terms of volume),

1 sharply. The rate of duty on prepared or preserved mushrooms

into the United States was temporarily increased (by 20 percent ad
effective November 1, 1980, pursuant to Presidential action under the
t of 1974, which significantly reduced imports in the first quarter of

re temporary increase in the duty was reduced to 15 percent ad valorem
ber 1, 1981.

Timothy McCarty
724-1753

28

+ imports of fresh, chilled, or frozen vegetables rose from 602 million
valued at $153 million, in the first quarter of 1981 to 824 million
valued at $245 million, in the first quarter of 1982. Most of the

was accounted for by tomatoes, imports of which more than doubled

:he two periods, rising from 108 million pounds, valued at $36

in the first quarter of 1981 to 277 million pounds, valued at $87

in the corresponding period of 1982. Imports of peppers, squash,

35, and lettuce also increased. Mexico is by far the principal source
:ed fresh, chilled, or frozen vegetables. Mexico had a very poor

»f vegetables in early 1981, owing to adverse weather. The Mexican

:he first quarter of 1982 was very good, with the resulting increase
:s between the two periods.

Timothy McCarty
724-1753

‘he first quarter of 1982, U.S. exports of butter totaled about 62
ounds, valued at $48 million, compared with exports of about 240,000
ralued at $260,000, in the corresponding period of 1981. U.S. exports
* historically have been small because U.S. prices of butter have been
1an those of traditional world suppliers of butter such as New Zealand
‘alia. The increased exports in the first quarter of 1982 mostly

| sales of surplus butter at, or below, world prices from the

es owned by the Commodity Credit Corporation (CCC) of the U.S.

it of Agriculture. This butter had been purchased by the CCC in order
‘'t the price of milk as required by law.



Virtually all of the increased exports were to New Zealand (56 millic
nds, including 13 million pounds erroneously reported as exported to
gium) and Poland (3 million pounds). 1/ The exports to Poland consiste
ter purchased by Catholic Relief Services for about 5 percent of the C(
ginal purchase price.

The exports to New Zealand reflected part of the CCC sale to that cot
220 million pounds of butter at about 60 percent of the CCC original
‘chase price. Some of the butter had been in storage since May 1979.
ouncing the sale, the U.S. Secretary of Agriculture said that this acti
‘ered the best means of reducing CCC carrying and storage costs while
wventing a large quantity of U.S. butter from disrupting world butter
kets or trading patterns. He stated that New Zealand, as a leading dai
orter, is in a position to manage the movement of the hutter into worlc
kets in a nondisruptive manner. Exports of the New Zealand purchase be
September 1981 and are to be concluded by June 30, 1982. 1In 1981, 54
lion pounds of the butter was exported. Thus, through the first quarte
2, about 57 percent of the butter sold to New Zealand had been exportec

butter is not to be distributed by New Zealand so as to disrupt comme:
1d markets, nor is it to be sold to the U.S.S.R. In addition, the CCC
ically agreed not to sell any other Government—owned butter for export

11 July 1982, unless the sales have been approved by the New Zealand Ds
rd.

J. Fred Warren
724-0090

ltry and Eggs

After steadily growing throughout 1981, the value of U.S. exports of
1try decreased to $109 million in the first quarter of 1982, or by 19
cent from the $134 million recorded in the corresponding period a year
lier. Most of the drop was accounted for by exports of chfckens and
cken meat, which fell from 169 million pounds, valued at $92 million, i

first quarter of 1981 to 144 million pounds, valued at $70 million, in
responding period of 1982. U.S. poultry producers are cutting back on
duction due to poor returns, thus making less product available for
ort. Also, contributing to the decline of such exports are a rise in
o>rt competition in the Middle East market from Brazil and the European
nunity (which is alleged to provide export subsidies), a suspension of
ltry imports in February 1982 by Egypt (the second largest U.S. poultry
>rt market in 1981), increasing Japanese poultry production, and a
angthening of the U.S. dollar.

/ The butter reported as exported to Belgium actually consisted of butt
t was sold to New Zealand and shipped by the New Zealand Dairy Board
actly from the United States to Belgium for processing into butteroil.
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U.S. exports of eggs also declined in the first quarter of 1982 after a
g performance in 1981. Such exports decreased in value from $43 millioc
e first quarter of 1981 to $35 million in the first quarter of 1982.

ts of eggs in the shell dropped from 29 million dozen, valued at $28
on, in the first quarter of 1981 to 24 million dozen, valued at $22

on, in the corresponding period of 1982. Again, the major reasons for
ecline included ircreased competition from the European Community and t
ian suspension (which includes eggs). U.S. exports of egg products

ned slightly in quantity, from 16.5 million pounds during the first

ar of 1981 to 15.& million pounds during the corresponding period in
the value, however, showed a more substantial decrease, from $16 milli
3 million. A 2l-percent decrease in the unit value of egg products

ts (from 85 to 67 cents per pound) to Japan (by far the major market)

d the lower value in 1982. ‘

Doug Newman
724-0087

fish

U.S. imports of shellfish declined from 92 million pounds, valued at $3
on, during the first quarter of 1981 to &1 million pounds, valued at $2
on, during the first quarter of 1982. The decrease was accounted for

y by crabs, lobsters, scallops, and shrimp. A combination of increased
landings of shrimp in 1981 and a generally depressed U.S. seafood marke
ibuted to lower import levels.

U.S. exports of shellfish declined slightly from 21 million pounds duri
irst quarter of 1981 to 20 million pounds during the corresponding peri
&2; however, such exports increased in value from $41 million in 1981 t
illion in 1982. The rise in value was provided by strong U.S.

ts of crabs to Japan, which increased from 1 million pounds, valued at
on, during the first quarter of 1981 to 7 million pounds, valued at $22
on, during the first quarter of 1982.

Doug Newman
724-0087

e

U.S. imports of live cattle from Mexico decreased, but, conversely, U.S

ts to Mexico rose during the first quarter of 1982 compared with the
sponding quarter of 1981. Such imports from Mexico declined from 190,0
valued at $44 million, in the first quarter of 1981 to 66,000 head,

d at $16 million, in the first quarter of 1982, representing a drop of
two-thirds in both quantity and value. However, U.S. exports to Mexic

10
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increased from 2,000 head, valued at $2 million, in the first quarter ¢
to 10,000 head, valued at $6 million, in the first quarter of 1982. TI
developments reflect both the decision of the Mexican Government to acl
self-sufficiency in food production, and the increased demand for meat
Mexico as the economy grows because of increased revenues from oil.
production. Pence, the Mexican Government has discouraged the export
feeder cattle by issuing export quotas and encouraged the import of br:
cattle to build both the quality and number of Mexican cattle herds. .
the relatively low feeder cattle prices in the United States have disc
imports.

David E. Ludwick
724-1763

Meat

The value of U.S. imports of meat declined from $573 million in t
quarter of 1981 to $417 million in the corresponding quarter of 1982, .
percent. The bulk of the $156 million drop in imports was accounted f
$109 million decline in the value of U.S. imports of beef (from $334 m
to $225 million). The bulk of the decline in U.S. imports of beef con
of a $71 million drop in U.S. imports from Australia (from $165 millio
million). A decline in beef prices in the United States discouraged U
imports (the unit value of imports fell from $1.09 per pound in the fi:
quarter of 1981 to $0.91 in the first quarter of 1982). Also contribu
the drop in imports of meat was a $28 million decline in the value of
imports of canned hams from Poland (from $84 million to $56 million) a
country experienced food shortages and other economic problems.

For the same periods the value of U.S. exports of meat declined f:
million to $246 million, or by 18 percent. The bulk of this decrease
exports was accounted for by a $40 million decline in the value of U.S
exports of pork (from $73 million to $33 million) as U.S. exports retu
a more normal level in the first quarter of 1982 after being at an unu
high level in the first quarter of 1981. The bulk of the $40 million
U.S. exports of pork was accounted for by a $37 million drop in U.S. e
to Japan (from $57 million to $20 million). Such exports were unusual
in the first quarter of 1981 because of low Japanese pork production a
resulting short supplies in that market. By 1982, however, Japanese p
production returned to a more normal level and consequently there was
need for imports.

David E. Ludwick
724-1763
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- value of U.S. exports of furskins declined from $216 million during

t quarter of 1981 to $166 million during the first quarter of 1982,
ting a decline of 23 percent. Much of the $50 million decline in

is accounted for by a drop in exports to the Federal Republic of
which fell from $45 million in the first quarter of 1981 to $23

in the first quarter of 1982, as a result of an economic downturn in
ntry. Available data indicate that generally hoth the quantity and

ue of furskin exports declined from the first quarter of 1981 compared
corresponding quarter of 1982. The decline also reflects the low
catch in the United States (muskrats are a commonly exported furskin).

David E. Ludwick
724-1763
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Forest Products 1/

The United States ran a trade surplus in the forest products sector i
first quarter of 1982, with exports valued at $2.1 billion, 2/ exceedi
value of imports by $73 million (compared with a $102 million trade

icit in the first quarter of 1981) (fig. 2). Overall, first quarter
orts of forest products were @ percent below the corresponding first
rter level of $2.3 billion in 1981, whereas first quarter imports were
lion, 3/ down from the first quarter level of $2.4 billion in 1981.

The major factors contributing to this trade surplus were declines ir
orts of most building products including softwood lumber, hardwood lumt
dwood veneer and plywood, and industrial paperboards. The decline of
orts in these areas more than offset smaller declines in most export ar

d and wood products 4/

In the wood and wood products area, imports totaled $581 million in t
st quarter of 1982, down 37 percent from $915 million in the first quar
1981. Exports of wood and wood products on a comparable basis were $7:
lion, down 8 percent from $794 million the first quarter of 1981. Firs

rter 1982 exports of wood and wood products exceeded imports by $149
lion.

The major trade shift between the two quarters under review in the wo
wood products area involved softwood lumber which had a significant dr
imports. The continuing decline in U.S. housing starts (on an annualiz
is), from 1.4 million units in the first quarter of 1981 to 0.6 million
ts in the first quarter of 1982, has sharply reduced the demand for
twood lumber. U.S. imports of softwood lumber (virtually all of which
m Canada) were 1.6 billion board feet, valued at $266 million, in the f
rter of 1982, a decline of 33 percent in quantity from first quarter 19
els (2.4 billion board feet, valued at $460 million).

/ Included here are the commodities classified in schedule 2 of the Tar
edules of the United States. Wood and wood products, paper and paper
ducts, and printed matter.

/ Value f.a.s., U.S. port of export.

/ U.S. Customs value.

/ Wood and wood products include pts. 1, 2, and 3 of schedule 2, of the
iff Schedules of the United States.
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The depressed U.S. housing market adversely affected imports of me
building products in addition to softwood lumber. Hardwood lumber impc
were 51 million board feet, valued at $24 million, in the first quarte:
1982, down 20 percent (by quantity) from 64 million board feet, valued
million, imported in the first quarter of 1981; imports from Brazil anc
Philippines showed the largest declines. First quarter 1982 wood-sidir
imports dropped 50 percent (by quantity) to 19 million board feet, valt
$10 million, from 38 million board feet, valued at $18 million, in the
quarter of 1981. First quarter 1982 imports of wood shingles and. shake
479,000 squares, a 47-percent drop from 897,000 squares in the first qu
of 1981 (the value dropped 54 percent to $16 million from $35 million).

Imports of hardwood plywood and veneers totaled $84 million in the
quarter of 1982, 42 percent below imports of $144 million in the first
of 1981. Decreases in hardwood plywood imports from the Philippines, °
and Korea accounted for most of the import decline in the hardwood plyv
veneer categorye.

Imports of other board products also declined from the first quart
1981 to the first quarter of 1982. Particleboard had the most signific
drop with first quarter 1982 imports (62 million square feet), down 49
from first quarter 1981 imports (122 million square feet).

The most significant export trade shifts in the wood and wood proc
area involved wood chips, softwood lumber, and hardwood logs. Wood chi
exports were 0.8 million tons, valued at $64 million, in the first qua:
1982, down 27 percent (by quantity) from 1.1 million tons, valued at $¢
million, in the corresponding quarter of 1981. Most of the decrease c:
attributed to Japan, where paper manufacturers have recently increased
efforts to use waste paper and indigenous wood in the pulp and paper
manufacturing process. Thus, Japanese imports of U.S. wood chips were
tons in the first quarter of 1982, down 28 percent from 888,000 tons ir
corresponding period of 1981.

U.S. exports of softwood lumber in the first quarter of 1982 were
million board feet, valued at $150 million, down 16 percent (by quantit
493 million board feet, valued at $172 million, in the first quarter of
Decreases in softwood lumber exports to Canada and Europe more than off
increase to Japan as world demand for softwood lumber remained weak.

15
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Hardwood log exports were 26 million board feet, valued at $22 millior
in the first quarter of 1982, a 66-percent drop (in quantity) from first
quarter 1981 levels -of 78 million board feet, valued at $30 million. A

decline in hardwood log exports to Germany accounted for nearly all of the
decline.

Jeff Wood
724-0095

Paper and printed matter

U.S. imports of paper, paperboard, and printed matter exceeded exports
these products by about $76 million in the first quarter of 1982. First
quarter imports totaled almost $1.5 billion and exports totaled slightly mc
than $1.4 billion. In the corresponding period of 1981, U.S. imports and

exports were about $1.5 billion, with exports exceeding imports by about $1
nillion. ’

Virtually all export categories showed a decline in the first quarter
1982 compared with the first quarter of 1981. The only gain in exports was
the area of miscellaneous books, which increased 5 percent to $145 million
the first quarter of 1982, from $138 million in the first quarter of 1981.
The sharpest decline in exports was in the category of waste paper with a d
>f 19 percent, from $69 million in the first quarter of 1981 to $56 million
the corresponding period of 1982. The waste paper market is dependent on t
rest of the paper industry which, like much of the U.S. economy, is in a
slump. Other substantial drops from the first quarter of 1981 to the first
juarter of 1982 occurred in such categories as industrial paperboard (from
$307 million to $267 million) and wood pulp (from $443 million to $389
nillion). -

The strong demand for newsprint (entered primarily from Canada) offset
the general downturn in paper, paperboard, and printed matter imports in th
first quarter of 1982. The principal import category continues to be fine
papers (including newsprint) with $863 million of imports in the first quar
>f 1982, up from $810 million in the first quarter of 1981, or by 6 percent
Imports of newsprint alone totaled $731 million in the first quarter of 198
(up from $702 million in the first quarter of 1981). A notable decline was
seen in exports of building papers, dropping 29 percent, from $8.9 million
the first quarter of 1981 to about $6.3 million in the corresponding period
1982. The slow demand for building papers reflects the continuing low leve
>f economic activity in the construction industry during the first quarter
1982. A drop of about 29 percent was seen in industrial paperboard imports
vhich went from $7.9 million in the first quarter of 1981 to $5.6 million i
the first quarter of 1982. Much of this decrease was in containerboard
imports which dropped 67 percent from the first quarter of 1981 to the
:orresponding quarter of 1982.

Tanya Bodde
724-1299
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Textiles, Apparel, and Footwear Sector 1/

U.S. trade in textiles and apparel was marked by a deficit of $583
lion in the first quarter of 1982, compared with a trade surplus of $11
ion in the corresponding period of 1981 (fig. 3). Imports of textiles
irel increased 11 percent during the period to $2.5 billion, whereas
irts decreased 19 percent to $2.0 billion. Apparel generated the entir
.cit in the 1982 quarter, increasing to $1.5 billion from $1.2 billion
first quarter of 1981.

The textile, apparel, and footwear items that showed significant
‘eases in imports in the first quarter of 1982 compared with the
‘esponding period of 1981 were polyester filament yarns and fabrics, kn:
‘ics, towels, sweaters, swimwear, neckwear, shirts, and nonrubber
'wear. Significant drops in U.S. exports occurred in noncellulosic mam
'rs, nylon filament yarn, spun yarns, broadwoven fabrics, coated, fille«
aminated fabrics, and rubber footwear.

iles

U.S. exports of textile mill products declined sharply, whereas U.S.
rts rose slightly, resulting in a $385 million decrease in the surplus
e balance, from $1.3 billion in the first quarter of 1981 to $0.9 billj
he corresponding period of 1982. U.S. exports of textile products droj
ercent, from $2.1 billion in the first quarter of 1981 to $1.7 billion
corresponding period of 1982. U.S. imports of textile products rose 1
ent during the period to $802.1 million. The strength of the U.S. doll
h lessened the price competitiveness of U.S. goods in certain developec
tries' markets, contributed significantly to the decline in U.S. export
extile products. Also, the economic weakness in the major foreign mark
ributed to the drop in exports.

Noncellulosic manmade fibers.——Exports of noncellulosic manmade fibers
ined from $182 million in the first quarter of 1981 to $159 million dur
corresponding period of 1982. Virtually all of the decline was in nylor
ester, and acrylic fibers exported to the People's Republic of China
na) which has reduced such purchases from all supplying countries becau
eavy inventories.

Rick Chiriaco
523-0109

Included here are the commodities classified in the following portions
Tariff Schedules of the United States: schedule 3 (Textile fibers and
ile products), and parts 1(A), 1(B), 1(C), 12(C(pt.)), 12 (D(pt.)), and
) of schedule 7 (Specified products; miscellaneous and nonenumerated
icts). .

17



18

Eé

4
ANARTARARVEVALELERERRUL TR Y

-

L

Y4
o4
&
AARLAAARLLRRARRR AR NN NARARA A
(L

ALALALLNRUATAAARRAATAMUAARMUM RN
ENLNLARLALAARL A RULAANRARRR VAN

YOOI IO ITU

R
‘ Ll Ll L L
YOO OOOOIL
VPP OOOPOIY

E—
rzzz |
]
8 8 ‘ ® 8
[ ® 8 S
Q () Q «
Al b > >
12 N -— <

-2,000

1982

1981

19808

1879

18



19

Spun yarns.——The U.S. balance of trade in spun yarns deteriorated
during the first quarter of 1982. Exports declined one-third to $27 mi
and imports increased by 8 percent to $37 million in the first quarter
compared with the corresponding period of 1981. Consequently, the bals
trade fell from a surplus of $5.5 million in the first quarter of 1981
deficit of $9.8 million in the first quarter of 1982. The shift in tra
patterns reflects reduced demand for spun yarns in most of the U.S. maj
markets, including Canada, the United Kingdom, Australia, and Nigeria.
the strengthened U.S. dollar in exchange markets weakened the competiti
position of U.S. commodities, particularly in Canada and the EC.

, Yarns of noncellulosic manmade fibers (primarily polyester) and ya
combed cotton accounted for most of the loss in U.S. exports. Yarns of
noncellulosic manmade fibers declined from a value of $24.2 million in
first quarter of 1981 to $14.5 million in the first quarter of 1982. 1
value of combed cotton yarn exports declined from $7.5 million to $5.4

~Larry Claytc
523-57(

Filament yarn of manmade fibers.--Total exports of filament yarns
manmade fibers, amounting to $158 million in the first quarter of 1982,
almost unchanged from the amount of exports in the corresponding quarte
1981. However, there was a major shift in exports from nylon filament
which declined from $63 million to $41 million, to polyester filament j
which increased from $65 million to $90 million. The shift was mainly
exports to China, which is becoming more self sufficient in the product
nylon yarn; the polyester increase was the result of an insufficient y:
supply to meet China's expanding production of apparel and furnishings
containing polyester.

Rick Chiriac
523-01(

Broadwoven fabrics.—-—Exports of broadwoven fabrics declined sharp!
the first quarter of 1982 compared with the first quarter of 1981 decl:
from $301 million to $181 million, or by 40 percent. Such exports coni
the decline of the past several quarters. Imports also declined by $1:
million after showing year—-to-year increases in each quarter of 1981.
the decrease in imports, however, the trade deficit in broadwoven fabr:
increased from $76 million to $178 million.

Exports of cotton fabrics decreased $43 million to $58 million in
first quarter of 1982 and imports decreased $18 million to $142 millio
same period. Most of the decrease in exports was in denim, printcloth
certain other coarse-yarn fabrics. Italy and Canada accounted for mos:
decline in denim exports, whereas Canada and the United Kingdom accoun
most of the decline in printcloth shipments. The decline in imports w
largely in twills, ducks, and denims from Hong Kong.

19
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Exports of manmade-fiber fabrics declined from $190 million to $111
rillion, or by 58 percent, from that of the corresponding quarter of 1981.
Canada, the United Kingdom, and China accounted for much of the drop in
exports. Exports of polyester fabrics, the leading fabric exported, declir

by $52 million, accounting for more than two-thirds of the decrease in tota
ranmade-fiber fabric exports.

Imports of manmade-fiber fabrics were up slightly reflecting an increa
(from $31 million to $52 million) in imports of polyester filament fabrics
from Japan, which was only partly offset by declines in spun yarn and mixed
fabrics from other sources, especially Italy. Japan has made recent gains
both the United States and other markets by providing high quality,
nanmade-fiber fabrics at competitive prices.

Joseph L. Willia
523-57

Coated, filled, or laminated fabrics.——Exports of coated, filled, or
laminated fabrics decreased from 37 million square yards, valued at $68
nillion, in the first quarter of 1981 to 28 million square yards, valued at
$50 million, during the corresponding period of 1982. The overall decline
24 percent in quantity and 26 percent in value can be attributed primarily
he drop in shipments to Canada, the major foreign market for U.S. exports
hese fabrics. Much of the fabric exported to Canada is consumed in the
iutomobile industry which has been declining for the past 2 years, causing
lower demand.

C. Lee Cook
523-0348

Towels.~—The number of institutional and household towels imported in
‘irst quarter of 1982 increased 21 percent from that in the corresponding
reriod of 1981. TImports in the 1982 period totaled 44.1 million towels,
ralued at $25.8 million. The increased imports came from China, whose
thipments rose 242 percent, from 4.6 million to 15.7 million towels. 1In
ontrast, imports from Pakistan, the major foreign supplier, declined 26
rercent to 16.1 million towels. Together these countries accounted for alm¢
hree-fourths of the imports. Most of the increased imports consisted of
nstitutional towels, used by hospitals, hotels, and linen rental services.
nstitutional towels imported from Pakistan in the first quarter of 1982
veraged $0.30 each, and those from China averaged $0.53 each. U.S.-made
nstitutional towels averaged $1.50 to $2.00 each.

Exports of towels, which are small compared with imports, decreased 58
ercent from that in the corresponding period of 1981. 1In the first quarte:
f 1982, exports consisting primarily of household towels, declined to 1.8
illion towels, valued at $7.2 million. The decline reflected an 84-percent
ecrease in exports to Canada, the principal foreign market. The decline it
ttributed primarily to weakness in the Canadian market along with greater
ompetition from Canad<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>