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A-57 

Since production of footwear is highly labor intensive, large capital 
outlays are not required to expand production. Therefore, it is likely that 
both Taiwan and Korea could increase output sufficiently to meet any increase 
in U.S. demand that would result from the expiration of the OMA's. Although 
labor shortages which have characterized the industries in Taiwan and Korea in 
recent years could result in some temporary bottlenecks to expanded output, it 
is unlikely that this problem would persist for an extended period. Moreover, 
if those European countries which are also important markets for Korean and 
Taiwan footwear intensify trade restrictions on footwear imports from these 
sources, Korea and Taiwan could be faced with excess capacity, which could be 
used to expand output for meeting additional U.S. footwear demand. 

Possible quantitative effects.--Based on recent historical trends, 
estimates of the likely effects on U.S. imports and production of continuing 
or discontinuing the OMA's are presented in the following table. A more 
detailed discussion of the methodology which was used in arriving at these 
estimates is provided in the following section. The estimates of demand for 
U.S. production were obtained by subtracting projections of imports from 
projections of consumption for each restraint period shown. 

Projections of apparent consumption, imports and domestic production, 
quota years, 1980/81-1983/84 };_/ 

(In millions of pairs) 
- . 1980/81 1981/82 1982/83 1983/84 

Apparent consumption 
projections------------: 763.3 781.4 799.8 806.4 

Imports projections: 
OMA's continued--------: 368.4 372. 8 377. 3 381.8 
OMA's discontinued-----: 368.4 395.7 415.4 432.6 

Demand for domestic 
production: 

OMA's continued--------: 394.9 408.6 422.5 424.6 
OMA's discontinued-----: 394.9 385.7 384.4 373.8 

1/ A quota year extends from July 1 through June 30 of the following year. 

Source: Developed by the staff of the U.S. International Trade Commission 
from U.S. Department of Commerce data on domestic shipments and imports of 
nonrubber footwear. 

Total U.S. consumption is projected to reach 806.4 million pairs by the 
final restraint period 1983/84. Since total U.S. demand for nonrubber 
footwear showed no consistent upward trend during most of the 1970's, 
averaging 780.4 million over the past 5 years, the projection of an apparent 
consumption level of over 800 million by 1983/84 may be overly optimistic. 
However, it is much less optimistic than the petitioner's forecast of a 
consumption level of 830 million pairs by 1983/84. 
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