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The United States International Trade Commission today 

reported to the Secretary of the Treasury its determination, by 

a 5-to-l vote, that there is no injury or likelihood of injury 

as a result of sales of welded stainless steel pipe and tube 

from Japan at less than fair value within the meaning of the 

Antidumping Act, 1921, as amended. Since the Commission found 

no injury or likelihood of injury to the U.S. industry, no 

dumping duties will be imposed by the Treasury Department. 

Concurring in the determination were Chairman Joseph O. 

Parker, Vice Chairman Bill Alberger, and Commissioner,s George M. 

Moore, Catherine Bedell, and Daniel Minchew. Commissioner 

Italo H. Ablondi, in a dissenting opinion, determined that there 

is a likelihood that the domestic welded stainless steel pipe and 

tube indtistry will be injured. 

The Commission investigation was initiated on May 1, 1978, 

after receipt of a determination o.f sales at less than fair value 

by the Department of the Treasury; Treasury's determination 

followed the reinstitution of a previous dumping investigation. 

more 
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Six Japanese firms covered in the Treasury Department's 

investigation accounted for at least 85 percent of all U.S. 

imports of welded stainless steel pipe and tube from Japan. 

Such pipe and tube are used in a broad variety of products 

ranging from hypodermic needles to transport tubing for 

liquid and gaseous proqucts. 

There are at least 30 U.S. firms which produce pipe and 

tube; they are located nationwide but especially in the North­

east. These firms enjoyed nearly 2 years of booming sales in 

1974 and 1975 owing to the overall economic upswing during that 

period. Their sales have declined since 1975 following a. general 

decline in consumption of the product. 

Information ·received from Treasury indicates that the 

weighted average margin of dumping was 3. 11 percent. The 

Commission's investigation revealed that Japanese products 

undersell comparable domestic products by 17 to 25 percent. 

The Commission's report, Wel_ded Stainless Steel Pipe and 

Tube From Japan (USITC Publication 899), contains the views of 

the Commissioners and information developed in the investigation 

(No. AA1921-J80). Copies may be obtained by calling (202) 523-

5178 or from the Office of the Secretary, 701 E Street NW., 

Washington, D.C. 20436. 
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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, D.C. 

(AA1921-180] 
July 20, .· 1978 

WELDED STAINLESS STEEL PIPE AND TUBE FROM JAPAN 

Determination of No. Injury 

On April 20, 1978, the United States International Trade Commission received 

advice from the Department of the Treasury that welded stainless steel pipe and tube 

from Japan, with the exception of that merchandise produced by Toa Seiki Co., Ltd., 

and Yamato Industries Co., Ltd., are being, or are likely to be, sold at less than 

fair value within the meaning of the Antidumping Act, 1921, as amended (19 U.S.C. 

160(a)). Accordingly, on May 1, 1978, the Commission instituted investigation 

No. AA1921-180 under section 20l(a) of said act to determine whether an industry in 

the United States is being or is likely to be injured, or is prevented from being 

established, by reason of the importation of such merchandise into the United 

States. 

Notice of the institution of the investigation and of the public hearing held 

in connection therewith was published in the Federal Register on May 5, 1978 (43 

F.R. 19469). On June 8, 1978, a hearing was held in Washington, D.C., at which all 

persons who requested the opportunity were permitted to appear by counsel or in 

person. 

On the basis of its investigation, the Commission determines (Commissioner 

Ablondi dissenting) that an industry in the United States is not being and is not 

likely to be injured, and is not prevented from being established, by reason of the 

importation of welded stainless steel pipe and tube from Japan that are being, or 

are likely to be, sold at less than fair value within the meaning of the Antidumping 

Act, 1921, as amended. 
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In arriving at its determination, the Commission gave due consideration to all 

written submissions from interested persons and infonnation adduced at the hearing 

as well as information obtained by the Commission's staff from questionnaires, 

personal interviews, and other sources. 
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Views of Chairman Joseph O. Parker and 
Conunissioners George M. Moore and Catherine Bedell 

On April 20, 1978, the United States Internat~onal Trade Commission 

received advice from the Department of Treasury that welded 

stainless steel pipe and tubing from Japan, with the exception of that 

produced by Yamato Industries Co., Ltd., and Toa Seiki Co., Ltd. . . 

are being or .are likely to be, sold in the United States at less than 

fair value (LTFV). The Department of Treasury had previously discontinued 

an investigation in 1972.on the same products based on the finding that 
. . 

the volume of imports from Japan with LTFV margins was minimal, and based 

on assurances given.by Japanese producers that they would not sell at 

LTFV in the future. 1./ As a result of the. Department of Treasury's findings, 

the Commission instituted investigation No. AA1921-180 on May 1, 1978 

und~r section 20l(a) of the Antidu~ping Act, 1921, as amended, to determine 

whether an industry in the Unite.d States is being or is likely to be 

injured, or is prevented from b~ing established, by reason of the importation 

of such merchandise into the United States. 

Determination 

On the basis of the.information developed during the course of this 

investigation, we determine 'tha·t an industry irt the United States is not 

being and is na"t. likely to be inju.red, ·and is not prevented from being 

' established, by reason of the importation of welded stainless ·steel pipe 

and tubing from Japan sold.at LTFV in the United States. 2/ 

1/ 37 F.R. 15742, 24838. 
2./ Prevention of establishment is not an issue in this investigation and 

will not be further discussed. 
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The U.S. industry 

The letter received by the Commission from the Department of Treasury 

as well as Treasury's Final Determination of Sales at LTFV l/ both state 

that welded stainless steel pipe and tubing from Japan is the class or kind 

of merchandise with respect to which the determination was made. Counsel 

for the domestic producers contends, however, that for the purposes of this 

investigation, the relevant industry should be defined as that industry making 

welded stainless steel pipe and tubing, 3/8 inch to 4-1/2 inches in diameter, or 

alternatively, the industry producing welded stainless steel pipe, 3/8 

4-1/2 inches in diameter. ~/ The economist appearing on behalf of the domestic 

industry concurred in the position stating that the "impact of LTFV pricing 

of Japanese manufacturers in the U.S. market has been most keenly concentrated 

on stainless steel welded pipe within the size range 0, 37 5-4. 5 inches . • .. " 3/ 

Whether the domestic industry is defined as that proposed by complainant or 

as that producing all welded stainless steel pipe and tubing, the information 

obtained in this investigation does not demonstrate injury or likelihood of 

injury by reason of LTFV sales. 

LTFV sales 

Treasury investigated the U,S. sales of six Japanese producers of welded 

stainless steel pipe and tubing during the period October 1, 1976, through 

March 31, 1977. Price comparisons were made on 79 percent of these companies' 

sales during tn~ period, and 29 percent of the sales compared were found to have 

been at LTFV margins. The weighted average margin of sales compared was 3.1 

percent. The weighted average margin on sales of pipe and tubing between 

3/8 inch and 4. 5 inches was approximately .1 percent. 

1/ 43 F.R. 17439. 
"'i./ Brief on Behalf of Allegheny Ludlum Steel Corporation, Armco Steel Corporation, 

Carpenter Technology Corporation, Colt Industries, Inc., Consolidated Metals 
Corporation, Republic Steel Corporation and Sharon Steel Corporation, June 29, 
1978, p. 13. 

11 Prepared testimony of Stanley Nehmer, Wolf and Company, June 8, 1978, P· 6. 
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No injury by reason of the LTFV sales 

The U.S. industry producing welded stainless steel pipe and tubing 

reported record highs in production, shipments, and earnings in 1974 and 1975. 

Imports from Japan were also at a record high level in 1975. In 1976, 

apparent U.S. consumption of welded stainless steel pipe and tubing declined 

by approximately 20 percent. In that year, U.S. production and shipments 

dropped by approximately 25 and 20 percent, respectively, and there was 

a decline in the aggregate net operating profit in the industry. In 1976, 

total imports from Japan declined by approximately one-third as did imports 

from those firms found to be selling at LTFV. In 1977, U.S. production, 

shipments, and apparent consumption increased somewhat. The net operating 

profit of the industry continued to decline, however. 

Whatever injury the domestic industry may have suffered; it was not by 

reason of imports sold at LTFV. Pipe and tubing imported from Japan under-

sold domestically produced pipe and tubing by average weighted margins 

ranging from 17 to 25 percent from 1974 to the first quarter of 1978, while 

the dumping margin, i.e., the margin by which Treasury found that the 

Japanese pipe and tubing was sold below fair value was 3.1 percent on an 

average weighted basis. Thus, the dumping margin accounted for only a small 

part of the amount by which the Japanese pipe and tubing undersold the 

domestic product. Even without the LTFV margins, the Japanese pipe and 

tubing would have been priced substantially below domestically produced pipe 

and tubing and at a price differential to attract sales from domestic producers. 

Under these circumstances, any sales that U.S. producers might have lost 

to Japanese imports or any price suppression that might have been experienced 

by U.S. producers cannot be attributed to the LTFV margins applicable to 

the imports from Japan. 
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In addition, approximately two-thirds of the net value of sales found by 

Treasury to have been at LTFV were from Nishimura Kogyo Co. which had the 

largest LTFV margin. All the welded stainless steel ·pipe and tubing 

imported into the United States from that firm were of a size larger than 

4.5 inches. As heretofore shown, the domestic industry contended that they 

are suffering injury from imports in the smaller size categories of pipe 

and tubing, less than 4.5 inches in diameter. 

No likelihood of injury 

In the first quarter of 1978, the most recent period for which data 

are available on the operations of the U.S. industry producing pipe and 

tubing, U.S. production and shipments and employment increased over the 

levels reported in the corresponding period of 1977. Imports from Japan, 

however, declined by 69 percent from the level reported in the same 

period in 1977. The domestic industry recently expanded its capacity to 

produce pipe and tubing. In view of the improvement in demand, the improved 

performance of the domestic industry, reduced imports and the minimal level 

of LTFV margins on Japanese imports, we have determined that the U.S. 

industry is not likely to be injured by reason of LTFV imports from Japan. 
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Reasons for Negative Determination of 

Coimilissioners Bill Alberger and Daniel Minchew 

In order for the United States International Trad~ Commission 

(Commission) to find in the affirmative in an investigation under the 

Antidurnping Act, 1921, as amended (19 U.S.C. 160(a)), it is necessary 

to find that an industry in the United States is being or is likely 

to be injured, or is prevented from being established!/, and the 

injury or likelihood thereof must be by reason of imports at less 

than fair value (LTFV). 

Determination 

On the basis of the information obtained in this investigation, 

we determine that an industry in the United States is not being and 

is not likely to be injured by reason of the importation into the 

United States of welded stainless steel pipe and tube from Japan which 

is being or is likely to be sold at LTFV as determined by the Secretary 

of the Treasury (Treasury). 

The U.S. Industry 

For the pu~poies of this investigation we define the relevant 

industry to include all those facilities and operations in the United 

States producing w~lded stainless steel pipe or tube, regardless of 

the size or character of the products. Counsel for the domestic 

producers urged the Commission to accept a narrower industry definition. 

In fact, he argued that we should limit our investigation to welded 

stainless steel pipe and tube 3/8- to 4~-inches in diameter, or alter-

natively, to pipe only (in the same dimensions). We cannot accept 

counsel's proposal. Our evidence indicates that domestic facilities 

!/ Prevention of establishment of an industry is not an issue in this 
investigation and will not be further discussed. 
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are capable of producing all sizes of pipe and tube, and that many 

domestic producers do in fact compete in all sizes. Moreover, the 

Treasury investigation included larger and smaller sizes, both of 

which figured into their LTFV determination. Counsel did not put 

forth compelling reasons for narrowing the industry, and we can find 

none. 

LTFV Sales 

Treasury investigated the U.S. sales of six Japanese producers 

of welded stainless steel pipe and tu~e during the period October 1, 

1976, through March 31, 1977. Price comparisons were made on 79 percent 

of these companies sales during the period and 29 percent of the sales 

compared were found to have been at LTFV margins. The weighted average 

margin of such sales was 3.1 percent. If U.S. imports of pipe and 

tube greater than 4.5 inches in diameter were excluded from Treasury's 

LTFV determination as counsel for petitioners urged us to do, the 

weighted average margin on the sales compared would be reduced to 

approximately 1 percent. 

One of the Japanese producers, Toa Seiki, was excluded from 

Treasury's determination because no margins were found on 88 percent 

of its exports to the United States and because it honored the price 

assurances it gave in 1972. In the case of a second Japanese pro­

ducer, Yamato, Treasury discontinued its investigation because the 

firm's average weighted margins on its U.S. sales were minimal in 

relation to the total volume of its sales, and because the firm gave 

formal assurances that it would make no further sales at LTFV. In 

the case of a third Japanese producer, Brasimet Industries Corp., 
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Treasury found nd sales at LTFV, but insufficient information had been 

supplied by the firm with regard to home market sales and sales to 

the United States to qualify it for an exclusion or a discontinuance. 

The Question of Injury by Reason of LTFV Sales 

U.S. imports.--U.S. imports of Japanese welded stainless steel 

pipe and tube increased dramatically in 1975, fell by almost a third 

in 1976, then rose again in 1977. The 1977 tonnage was, neverthel~ss, 

7 percent lower than the 1975 total. 1975 was the. year of the greatest 

increase in Japanese imports, but it followed closely a period of 

significant increases in apparent consumption. When consumption 

began to fall drastically in 1976, imports from Japan also fell. In 

testimony before the Commission, domestic producers conceded that the 

year of greatest import penetration, 1975, was also a good year for 

the domestic industry. 

Capacity utilization.--The period 1973-1977 was marked by sub­

stantial capacity expansion. U.S. producers' capacity increased from 

164.6 million pounds in 1973 to 216.9 million pounds in 1977, an in­

crease of 32 percent. This represents an annual average rate of 

7.1 percent expansion. Since consumption dropped by 33 million pounds 

in 1976, it is not surprising to find such remarkable declines in 

capacity utilization, which dropped from 79 percent in 1975 to 54 per­

cent in 19~6. Yet this was the year that imports from Japan declined 

by more than 6 million pounds. While capacity utilization increased. 

slightly in 1977, this can largely be attributed to additional expan­

sion of capacity. 
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Shipments and production.--U.S. producers' shipments increased 

considerably between 1973 and 1975. In 1976, the year consumption 

fell by 33 million pounds, shipments declined by almost 30 million 

pounds. Producers' shipments rebounded slightly in 1977. 

Production followed the same trends, with a sharp decline in 

1976 that accompanied the downturn in demand. Production increased 

by about 7 million pounds in 1977. 

Inventory.--Pipe inventories were abnormally high in 1975-77, and 

apparently domestic producers were able to fill additional orders in 

1977 from this inventory. The ratio of inventories to domestic ship­

ments has risen steadily since 1975. It is not unusual, however, to 

have increased inventories of pipe in times of slack demand. 

Consumption.--Following a dramatic increase in 1974, domestic 

consumption dropped slightly in 1975, then plunged by 30 million 

pounds in 1976. Consumption impvoved modestly in 1977. The decline 

in demand is reflected by the figures for both producers'· shipments 

and imports. Thus, when consumption tapered off after the heavy 

capital investment period ending in 1974, the effects were widespread, 

and both domestic and foreign suppliers found their sales dropping. 

Employment.--Since 1975, there has been an 11 percent decline 

in the number of employees in the domestic industry. However, over 

the period 1973-77, the total number of employees has increased 

slightly. 
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Profit and loss experience.--Net operating profits for those 

firms reporting in response to the Commission's questionnaires declined 

in 1976 and 1977. This was a decline from two years of booming sales 

in 1974 and 1975. Profits peaked in 1975 at nearly 6.5 times their 

1973 level. Several firms reported net operating losses in 1977. 

Lost sales.--Several distributors provided the Commission with 

information on alleged lost sales to Japanese producers. Basically, 

these allegations were substantiated but only half of the distribui~rs 

contacted switched to firms found to be selling at LTFV. 

Summary 

From the evidence above, it is clear that whatever injury the 

domestic industry suffered is not by reason of LTFV imports from 

Japan. The domestic industry reported record highs in production, 

shipments, and earnings in 1974-75 despite the fact that imports were 

also at a record high level in 1975. Between 1975 and 1977, U.S. producers 

increased their capacity by 11 percent while U.S. consumption 

of these products was declining by 18 percent. This combi-

nation of an overexpansion of the domestic industrv (U.S. production 

capacity was also increased by 19 percent in 1974-75) and the sharp 

drop in U.S. consumption was largely responsible for the decline in 

U.S. producers' operation in 1976-77. While imports did increase 

during 1977, they, too, were rebounding from the very steep drop of 1976. 

When the LTFV margins are compared to the average margins of under­

selling, it is apparent that the lost sales cannot be attributed to 

LTFV sales. Pipe and tube imported from Japan undersold domestically 
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produced pipe and tube by average weighted margins ranging from 17 

to 25 percent during 1974-77 and January-March 1978. However, the 

dumping margin (3.1 percent on an average weighted basis), accounted 

for only a small portion of the underselling. Thus, even without the 

LTFV margins the Japanese pipe and tube would have been priced sub­

stantially below the normal differential required to attract sales 

from domestic producers. Under these circumstances any sales that 

U.S. producers may have lost to Japanese imports or any price sup­

pression that might have been experienced by U.S. producers cannot 

be attributed to the LTFV margins applicable to the imports from Japan. 

The Question of Likelihood of Injury by Reason of LTFV Sales 

In the first quarter of 1978, U.S. production, shipments, and 

employment all increased over the corresponding period in 1977 while 

imports from Japan declined by 69 percent. Demand for pipe and tube 

is likely to continue to increase since capital expenditure for new 

plant and equipment, a reliable market indicator for demand for these 

products, has increased in recent months. With its recently expanded 

capacity the domestic industry is in a favorable position to capitalize 

on this increased demand. This improvement in demand.coupled with 

the reduction in U.S. imports and the minimal level of the LTFV margins 

on Japanese importf,lead us to conclude that the U.S. industry is not 

likely to be injured by LTFV imports from Japan. 

Distinction from Previous Investigations 

As a final matter we would like to address the distinction between 
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our finding here and our affirmative determination in investigation 

337-TA-29. 2/ 

In February, 1978 we found that various foreign manufacturers and 

exporters of welded stainless steel pipe and tube were engaging in 

unfair methods of competition by virtue of their sustained sales below 

average variable cost without commercial justification. We found 

further that such sales had a tendency to restrain trade and commerce 

in the United States. Our opinion in that case dealt with the dis-

"tinctions which should be drawn between an antidumping investigation 

and a predatory pricing case under section 337. We stated that: 

" ... this case demonstrates the difference between the two 
laws, because the result we reach now is impossible under the 
Antidumping Act. Our result depends solely on having found a 
tendency to restrain trade." 11 

In our previous investigation we found that, by engaging in pred-

atory pricing schemes, the respondents had gained a large and increasing 

share of the import trade. This concerned us because preservation 

of competition is a key purpose of section 337. We observed that: 

·"Lawful competition between firms handling imported products 
is essential to maintain a healthy competitive environment in the 
U.S. market. Thus, competition between products from Japan and 
from other countries must exist. When competitors are excluded 
from the·Q.S. market, as they are in this case, by a means con­
trary to law, they are being excluded not by our competitive 
process but by a means which would not be permitted to any 
competitor, foreign or domestic."!!__/ 

ll Certain Welded Stainless Steel Pipe and Tube from Japan, USITC 
Publication 863, February 1978, (Opinion of Commissioners Minchew, 
Moore, and Alberger). 

11 Id at pg. 16. 
~/ Id at pg. 37. 
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With respect to the present investigation, however, our sole 

concern is with United States competitors. The Antidumping Act essen­

tially protects domestic competitors from international price discrim­

ination. It is not designed to ameliorate all the effects of unfair 

low pricing, therefore it does not require any analysis of restraints 

of trade or competitive conditions in the United States economy. It 

is narrower in its scope than section 337. There must be present 

injury, likelihood thereof to, or prevention of establishment of a 

domestic industry for an affirmative determination under the Anti­

dumping Act. 

As this opinion makes clear, the facts do not support such a 

finding. 
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Statement of Reasons of Commissioner Italo H. Ablondi 

After receiving notice from the Department of Treasury, on April 20, 

1978, that welded stainless steel pipe and tube from Japan, with the exception 

of stainless steel pipe and tube produced by Toa Seiki Co., Ltd., and Yamato 

Industries Co., Ltd.,!./ are being or are likely to be, sold in the United 

States at less than fair value (LTFV), within the meaning of the Antidumping 

Act, of 1921, as amended (19 U.S.C. 160(a)), the U.S. International Trade 

Commission instituted investigation No. AA1921-180 to determine whether an 

industry in the United States is being or is likely to be injured, or is 

prevented from being established, ~/ by reason of the importation of such 

merchandise into the United States. Treasury's investigation was a re-

opening of an investigation of alleged LTFV sales that had been discontinued 

in 1972 after a finding of minimal margins, and assurances by the Japanese 

producers that there would be no further sales at less than fair value. 1/ 

After considering the information developed during the Commission's 

investigation, as well as the information supplied by the Department of the 

Treasury, I have determined that an industry in the United States is likely 

to be injured by reason of the importation of stainless steel pipe and tube 

from Japan, which the Secretary of the Treasury has determined are being or 

are likely to be sold at less than fair value within the meaning of the 

Antidumping Act. !!_/ 

1/ Treasury found that no margins exi~ted on 88 percent of the sales of 
Toa Seiki Co., Ltd. 's, exports to the United States, and that they had 
honored the price assurances given in 1972. Treasury also found Yamato 
Industries Co., Ltd. 's, average weighted margins on U.S. sales were minimal 
in relationship to its total volume of sales. 
~I Prevention of establishment of an industry is not an issue in this in­

vestigation and will not be discussed further. 
1/ Treasury's investigation of LTFV sales began after the International 

Trade Commission, pursuant to 19 U.S.C. 1337(b)(3), notified the Secretary 
of the Treasury that in the course of a 337 investigation of stainless steel 
pipe and tube·(337-TA-29) "the Commission had reason to believe, based on 
information before it, that the matter may come within the purview of 
Sec. 1303 of this title or the Antidumping Act, 1921." 

!!_/ I specifically exclude from this finding welded stainless steel pipe and 
tube produced by Toa Seiki Co., Ltd., and Yamato Industries Co., Ltd. 
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LTFV sales 

Treasury's investigation of imports of stainless steel pipe and tube 

from Japan covered the period from October 1, 1976, through March 31, 

1977. Treasury made fair-value comparisons on imports by siX Japanese 

producers which produce 85 percent of the Japanese imports of welded 

stainless steel pipe and tube, and found that welded stainless steel pipe 

and tube from Japan were being or were likely to be sold at LTFV with 

the exception of merchandise produced by Toa Seiki Co., Ltd., and Yamato 

Industries Co., Ltd. 

Treasury's data indicated that there were $1.2 million in sales at 

margin. One company which accounted for a substantial percentage of 

the net value of saies at margin had weighted average margins of 11.2 

percent. This company showed margins ranging from 0.4 to 62 percent 

on 94 percent of the sales compared by Treasury. 

LTFV imports and market penetration 

It is well established that a record of LTFV sales can be considered 

as a factor in determining whether a domestic industry is being injured. 1/ 

Here LTFV sales have been present at various stages for a period 

from 1972 to the present. In this investigation we have a history where 

several of the firms that gave assurances to Treasury in 1972 not to sell 

at less than fair value have been found to be selling at LTFV. Sales 

at less than fair value have risen to 11.2 million pounds in 1977, with 

consumption of LTFV imports increasing its share of the U.S. market from 

about 3 percent in 1974 to about 8 percent in 1977. 

1/ Imbert Importers, Inc. v. the United States, 475 F. 2d .. 1189 (CCPA 
1973). 
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At the same time, capacity utilization in the U.S. industry is at a low 

of 52 percent. In 1977, four domestic firms suffered net operating losses 

and five showed net losses before taxes. 

Despite an expanding U.S. market, net operating profits of U.S. 

producers in 1977 were 78 percent below the 1975 level. Japanese stainless 

steel pipe and tube has consistently undersold the domestically produced 

product. For all representative sizes of pipe and tube analyzed by the 

ITC, Japanese imports undersold the domestic equivalent by as much as 

25 percent at different periods. The greatest margins of underselling 

were found to be by firms selling at less than fair value. 

The Connnission's investigation indicated that U.S. producers lost 

substantial revenues as the result of lowering prices to meet LTFV prices 

of Japanese merchandise, and that such losses contributed materially to 

the reduction of the net operating profits of the U.S. producers. 

Likelihood of injury 

Examining the question of whether there is a likelihood of injury 

to the domestic industry against the background of the present problems 

of the industry as outlined above, I have determined that the continued 

importation and sale of stainless steel pipe and tube from Japan at less 

than fair value is likely to injure the domestic stainless steel pipe and 

tube industry. 

Most purchasers of welded stainless steel pipe and tube reported that 

price is their primary consideration in placing orders. Current conditions 

of the Japanese economy and Japanese st~el industry would encourage Japanese 

producers to continue to off er welded stainless steel pipe and tube for sale 
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in the U.S. at less than fair value. Two of the Japanese producers who 

gave assurances to Treasury in 1972 were found not to be selling at less 

than fair value and were excluded from this finding. The remaining two 

firms, despite assurances, were found to be selling at less than fair 

value. These facts lead to a strong likelihood of further price de­

pression and harm to the U.S. industry. In the absence of an affirmative 

finding by this Commission, it is likely that those Japanese companies 

currently selling at less than fair value will interpret the CoDlllission's 

decision as a license to increase the margins of LTFV sales, resulting in 

increased imports. Increases in Japanese exports to the United States 

at less than fair value would intensify the difficulties that currently 

exist in the U.S. industry. 

Conclusion 

On the basis of the information obtained in the Commission investigation, 

I conclude that an industry in the United States is likely to be injured 

by reason of the importation of welded stainless steel pipe and· tube from 

Japan sold at less than fair value within the meaning of the Antidumping Act. 
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INFORMATION OBTAINED IN TH! INVESTIGATION 

Summary 

The United States International Trade Commission received advice from the 
Department of Treasury on April 20, 1978, that welded stainless steel pipe and 
tube from Japan, with the exception of that mechandise produced by Yamato 
Industries Co., Ltd., and Toa Seiki Co., Ltd., are being, or are likely to be, 
sold in the United States at less than fair value (LTFV), within the meaning 
of the Antidumping Act of 1921, as amended (19 u.s.c. 160(a)). The Treasury 
investigation leading to the determination of sales at LTFV was initiated 
after Treasury was advised by the U.S. International Trade C0111Dission that the 
Commission had reason to believe, based on information it had received during 
the course of an investigation on certain welded stainless steel pipe and 
tube, under section 337 of the Tariff Act of 1930, that the matter before it 
may come within the purview of the Antidumping Act, 1921. 

On May 1, 1978, the U.S. International Trade Commission instituted 
investigation No. AA1921-180 under the Antidumping Act to determine whether an 
industry in the United States is being or is likely to be injured, or is 
prevented from being established, by reason of the importation of welded 
stainless steel pipe or tube from Japan sold at LTFV in the United States. A 
public hearing was held in Washington, D.C., on June 8, 1978, and the 
Commission must report its determination to the Secretary of Treasury by no 
later than July 20, 1978. 

Welded stainless steel pipe and tube are imported into the United States 
under the provisions of items 610.35, 610.36, 610.37, 610.40, 610.43,610.51, 
and 610.52 of the Tariff Schedules of the United States (TSUS). The bulk of 
imports of this article is provided for under item 610.37 with significant 
amounts under item 610.52. 

The Treasury Department investigated U.S. imports of welded stainless 
steel pipe and tube from Japan during the period October 1, 1976, to March 31, 
1977. It made fair-value comparisons on imports of six Japanese producers. 
The weighted average margin on the sales compared was 3.1 percent. Two of the 
companies for which comparisons were made were excluded from Treasury's 
determination because of the absence of margins on 88 percent of Toa Seiki, 
Ltd.'s exports to the United States and their having honored price assurances 
given in 1972 and because Yamato, Ltd.'s weighted average margin on its U.S. 
sales was minimal in relation to its total volume of sales. 

Approximately 30 firms produce welded stainless steel pipe and/or tube in 
the United States. Six are integrated firms, producing strip, sheet, or plate 
from which pipe or tube is produced. Although U.S. producers are located 
nationwide, they are concentrated in the Northeast. Approximately 90 percent 
of pipe sales are made through distributors, most of which are industrial 
supply firms specializing in the distribution of pipes, valves, and fittings. 
Other distributor sales are through steel service centers, which sell a broad 
mix of products. About 10 percent of U.S. producers' pipe sales are to end 
users. Approximately 70 percent of producers' sales of tube are to end users; 
the remainder is sold through distributors. 



A-2 

Apparent U.S. consumption of welded stainless steel pipe and tube was at 
its peak in 1974 at 177 million pounds, for a 33 percent increase from 1973. 
Consumption fell in 1975 and 1976 to 172 million and 139 million pounds, 
respectively. It rose to 146 million pounds in 1977. 

U.S. producers' shipments in 1974 were 163 million pounds, 28 percent 
higher than in 1973. They too declined the next 2 years to 150 million then 
to 120 million pounds. Shipments increased to 124 million pounds in 1977. 
U.S. producers' export shipments during the period 1973-77 ranged from less 
than 2 percent of total shipments in 1973 to a high of 4 percent in 1975. 

Virtually no inventories of tube are maintained by U.S. producers because 
it is usually custom ordered. Inventories of pipe in 1973 and 1974 remained 
relatively stable at 5.3 million and 5.4 million pounds respectively. Inven­
tories increased sharply to 11.9 million pounds in 1975 and thereafter 
remained relatively stable at 11.2 million and 11.9 million pounds, in 1976 
and 1977, respectively. 

U.S. imports of welded stainless steel pipe and tube from all sources 
during the period 1973-77 peaked in 1975 at 28.7 million pounds which was 16.6 
percent of total consumption. In 1976, imports declined to 21.7 million 
pounds then rose in 1977 to 25.3 million pounds, accounting for 15.6 and 17.3 
percent of total U.S. consumption, respectively. The Japanese share of total 
U.S. imports during this period ranged from a low of 44 percent in 1974 to its 
peak of 75 percent in 1977. 

U.S. employment of production and related workers engaged in the manufac­
ture of welded stainless steel pipe and tube during the years 1973-77 peaked 
in 1974 with 2,827 persons, amounting to a 33-percent increase over 1973. 
From 1974 to 1977, employment steadily declined to 2,765 in 1975, 2,628 in 
1976, and in 1977, 2,458 persons, 13 percent fewer than in 1974. 

Aggregate profit and loss data for 10 reporting firms during 1973-77 show 
that net operating profit peaked in 1975 at 38.9 million dollars, an amount 38 
percent higher than that of the previous year. The year of lowest profit was 
1973, when only $6.0 million was earned. Since 1975, net operating profit has 
steadily declined to $14.7 million and $8.5 million in 1976 and 1977, respec­
tively. Profit in 1977 was 78 percent lower than in the industry's peak year. 

Six purchasers of welded stainless steel pipe or tube indicated that they 
have switched from u.s.-produced to Japanese-produced pipe or tube in at least 
some instances during the past 2 years. The principal reason offered for 
their switch was the price advantage of the Japanese products. 

Domestic prices for various types of welded stainless steel pipe and tube 
increased an average of 10 percent between 1974 and 1975. Subsequently, over 
the next 2 years, these prices de~lined an average of 4 percent in 1976 and 10 
percent in 1977. The decline in the average net selling price in the domestic 
industry between 1974 and 1977 was 5 percent. Imports from Japan undersold 
U.S. producers by 17 to 25 percent during the 1974-77 period. 
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Introductio~ 

On April 20, 1978, the United States International Trade Commission 
received advice from the Department of the Treasury that welded stainless 
steel pipe and tube from Japan, with the exception of that merchandise 
produced by Toa Seiki Co., Ltd., and Yamato Industries Co., Ltd., are being, 
or are likely to be, sold in the United States at less than fair value (LTFV) 
within the meaning of the Antidumping Act, 1921, as amended (19 U.S.C. 160(a)). 
Accordingly, on May 1, 1978, the Commission instituted investigation No. 
AA1921-180 under section 20l(a) of the act to determine whether an industry in 
the United States is being or is likely to be injured, or is prevented from 
being established, by reason of the importation of such merchandise into the 
United States. 

Notice of the institution of the Commission's investigation and of a 
public hearing to be held in connection therewith, was duly given by posting 
copies of the notice in the Office of the Secretary, U.S. International Trade 
Commission, Washington, D.C., and at the Commission's New York Office, and 
by publishing the notice in the Federal Register of May S, 1978 (43 F.R. 
19469). 1/ The public hearing was held in Washington, D.C., on June 8, 1978. 

Treasury instituted its investigation by reopening a previously discon­
tinued antidumping investigation after it was advised by the U.S. Interna­
tional Trade Commission that the Commission had reason to believe based on 
information it had received during the course of an investigation on certain 
welded stainless steel pipe and tube, under section 337 of the Tariff Act of 
1930, 2/3/ that the matter before it may come within the purview of the 
Antidumping Act, 1921. Treasury had discontinued its earlier investigation in 
November 1972 on the basis that the volume of imports for which margins were 
found was minimal and because the Japanese producers gave assurances that they 
would not sell at LTFV in the future. 

Treasury's notice of the reopening of its antidwnping proceeding, a copy 
of which appears in appendix B, was published in the Federal Register of March 
30, 1977 (42 F.R. 16883). A Withholding of Appraisement Notice was published 

1/ A copy of the Commission's Notice of Investigation and Hearing appears 
in-app. A. 

2/ The investigation (~o. 337-TA-29) was instituted by the Commission on 
February 1, 1977, based on a complaint filed on behalf of Acme Tube Inc.; 
Allegheny Ludlum Steel Corp.; Armco Steel Corp., Advanced Materials Division; 
Bristol Metals, Inc.; Carpenter Technology Corp., Tube Division; Consolidated 
Metals Corp.; Colt Industries, Inc., Trent Tube Division; and Sharon Steel 
Corp., Damascus Tubular Products Division. Notice of Investigation was 
published in the Federal Register on February 22, 1977 (42 F.R. 10348). 

3/ Commissioner Daniel Minchew notes that the Commission investigation of 
certain welded stainless steel pipe and tube under the provisions of section 
337 of the Tariff Act of 1930, as amended (investigation No. 337-TA-29) was 
instituted in February 1977, upon receipt of a petition from a group of 8 
domestic producers of welded stainless steel pipe and tube who maintained 
there had been a violation of section 337. The Commission found a violation 
of section 337 and issued a cease and desist order which never became 
effective because it was disapproved by the President on April 22, 1978 (43 
F.R. 17789). 
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in the Federal Register of January 13, 1978 (43 F.R. 2031), and a Determina­
tion of Sales at Less Than Fair Value was published in the Federal Register of 
April 24, 1978 (43 F.R. 17439). l/ 

The Product 

Description and uses 

Welded stainless steel pipe and tube are distinguished from other types 
of pipe and tube by their chemical composition (stainless steel is defined in 
the TSUS as an alloy steel which contains by weight less than 1 percent of 
carbon and over 11.5 percent of chromium) and by their method of manufacture 
(they are welded longitudinally by electric methods as opposed to being 
seamless or riveted). 

Welded stainless steel pipe and tube (hereinafter, pipe and tube) range 
in size from diameters of slightly more than 1 millimeter (0.0039 inch) to 48 
inches or more. Pipe and tube generally have a round cross section, but 
rectangular, square, and other cross-sectional configurations are also 
produced in limited quantities. Pipe is a standard tubular article sold to an 
accepted dimensional standard from a printed price sheet, from stock. Tube 
includes all welded stainless steel products not qualifying as pipe; it 
usually is a special mill order item. 

Welded stainless steel pipe and tube are used extensively in applications 
where corrosion and heat resistance and high strength-to-weight ratios are 
important considerations. Typical applications are in heat exchangers, 
condensers, boilers, feed water heaters, evaporators, separators, stock lines 
for the petrochemical industry, digester lines, blow lines, pharmaceutical 
production lines, food-processing equipment, and sanitary tubing for the dairy 
industry. Stainless steel tube also is used in ornamental applications such 
as decorative tubing for automobiles, seating for cars and buses, hand 
railings, furniture, hospital equipment, and display racks~ Small tube, 
generally less than 3/8 inch in diameter, is used in the manufacture of 
medical and dental instruments (e.g., needles), specialized machinery parts, 
and electrical and electronic components. 

Pipe and tube are generally manufactured by one of two processes. The 
first is a continuous milling procedure of rolling and welding, after which 
lengths are cut from the continuously flowing stock. The second is noncon­
tinuous because preselected lengths of stock are formed in tubular shape then 
welded on the longitudinal seam. Sizes up to 8 inches in diameter can be 
milled continuously, whereas the larger diameters must be produced from stock 
which has been cut to length prior to its being formed and welded. The most 
advanced mills roll form, weld, and anneal pipe or tube or both on a con­
tinuous basis. The manufacturing process begins with stainless steel strip 
for smaller sizes of pipe or tube, or sheet or plate for the larger sizes. 
~or smaller sizes the mill is fed strip, which travels through a series of 
rolls which shape the strip into a tubular form. As the tubular shape travels 
between the rolls of the mill it is continuously welded along the seam. The 
process to this point causes the metal to lose some of its properties, which 

1/ A copy of Treasury's Determination of Sales at Less than Fair Value 
appears in App. C. 
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are restored by annealing. The annealing process causes certain oxides to 
form on the surface of the tubing, however, and these are removed by pickling 
the pipe or tube in chemicals. 

It was stipulated in investigation No. 337-TA-29 ·that raw materials, 
principally stainless steel strip, account for 60 to 70 percent of the total 
cost of producing welded stainless steel pipe and tube. Labor costs generally 
account for another 6 to 15 percent of the total. 

U.S. tariff treatment 

Welded stainless steel pipe and tube are provided for under items 610.35, 
610.36, 610.37, 610.40, 610.43, 610.46, 610.51, and 610.52 of the TSUS. 
Approximately 80 percent of the welded stainless steel pipe and tube imports 
which are the subject of this investigation are entered under TSUS item 
610.37. This item covers welded stainless steel pipe and tube with walls not 
thinner than 0.065 inch and with circular cross s~ction. It covers sizes 
ranging in outside diameter from 0.375 inch to over 16 inches. It also covers 
some pipe and tube that 2re not stainless steel. The column 1 (most-favored­
nation) rate of duty for item 610.37 is 0.3 cents per pound plus 4 percent ad 
valorem plus additional duties (depending on the amount of certain elements 
contained in the article). This rate has been in effect since 1972. 

The column 1 rate of duty applicable to the other TSUS items under which 
stainless steel pipe and tube might be entered are as follows: 

TSUS item No. 

610.35---------------

610.36-----------~---

610.40---------------

610.43---------------

610.46---------------

610.51---~-----------

610.52---------------

Col. 1 rate of duty 1/ 

0.875¢ per lb plus 4¢ ad 
valorem plus additional duties 

0.635¢ per lb plus 4% ad 
valorem. ·, plus additional 
duties 

0.1¢ per lb plus 4% ad valorem 
plus additional duties 

11% ad valorem plus additional 
duties 

13% ad valorem plus additional 
duties 

13% ad valorem plus additional 
duties 

13% ad valorem plus additional 
duties 

1/ Additional duties are applicable to iron or steel products which contain 
by-weight 1 or more of the following elements in the quantity, by weight, 
respectively indicated: over 0.2 percent of chromium; or over 0.1 percent 
molybdenum; or over 0.3 percent tungsten; or over 0.1 percent vanadium. 
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Nature and Extent of Sales at Less Than Fair Value 

The Department of the Treasury investigated U.S. imports of welded 
stainless steel pipe and tube from Japan during the period October 1, 1976, to 
March 31, 1977. Fair-value comparisons were made on 79 percent of the total 
Japanese sales of these articles to the United States during the period of 
Treasury's investigation. A aummary of the data on fair-value comparisons 
developed by Treasury is shown in the table below. 

Table 1.--Welded stainless steel pipe and tube from Japan: U.S. sales, sales 
compared, value of sales at margin, percent of sales compared, percent of 
comparisons at margin, mar1in range, and weighted average margin, by 
companies, Oct. 1, 1976-Mar. 31, 1977 

. . . . 
value:Net Percent 

:Net value:Net value;Percent . 
;weighted Japanese . of com- . Margin of U.S. . of sales . of sales of sales . . 

producer sales :compared : margin:compared: parisons: range .average 
at margin . .: :at margin: : . . 

Brasimet 
Industries---: *** ••• *** 

Nisshin Steel--: *** *** *** 
Nishimura 

Kogyo Co-----: *** *** *** 
Stainless 

Pipe---------: *** *** *** 
Yamato, Ltd----: *** *** *** 
Toa Seiki, 

Ltd----------: *** *** *** 
Total or 

average--:5,343,019:4,~97,704:1,222,564: 

Source: U.S. Department of Treasury file. 

Percent :Percent 

*** *** 0: 0 
*** *** :0.37-16.5: 1.27 

*** *** .36-62 11.21 

*** *** .42-12 1.22 
*** *** .74-54 .91 

*** *** 0: 0 

.79 .29 0.-62: 3.11 
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Toa Seiki was excluded from Treasury's determination because no margins 
were found on 88 percent of its exports to the United States and for honoring 
the price assurances it gave in 1972. In the case of Yamato, Treasury discon­
tinued its investigation because the firm's weighted average margins on its 
U.S. sales were minimal in relation to the total volume of its sales and 
because the firm gave formal assurances that it would make no future sales at 
LTFV. Although Treasury found no sales at LTFV by Brasimet Industries Corp., 
insufficient information had been supplied by that firm with regard to home­
market sales and sales to the United States to qualify it for an exclusion or 
a discontinuance • 

. In arriving at its determination of sales at LTFV, Treasury used as the 
basis of its comparison the purchase price and the home-market price on sales 
by all of the Japanese producers other than Yamato. In the case of Yamato, 
comparisons were made on the basis of purchase price and the home-market price 
on its sales to nonrelated customers; however, exporters' sales price and the 
constructed value were used as the basis of comparison on those sales in which 
a related importer acted as the seller of the merchandise. 

Data from the Treasury file indicate that there were 1.2 million dollars 
worth of sales at margin and that the overall weighted average margin on the 
sales compared was 3.11 percent. For all of the Japanese firms covered by 
Treasury's investigation, except for Nishimura Kogyo Co., weighted average 
margins were found to be 1.27 percent or less. Nishimura Kogyo's margins were 
significantly higher, at 11.21 percent; this firm accounted for about * * * 
percent of the net value of sales compared and for * * * of the net value of 
sales found to be at margin. During the hearing in this case, a statement was 
made that Nishimura Kogyo Co. had no U.S. sales of welded stainless steel pipe 
and tube in the smaller sizes--i.e., under 4 1/2 inches in diameter. 1/ 
Counsel for the firm advised the Commission in its post-hearing brief-that 
Nishimura does not manufacture welded stainless steel pipe or tube of less 
than 4-1/2 inches in diameter. 

The Domestic Industry 

U.S. producers 

Approximately 30 companies produce welded stainless steel pipe and tube 
in the United States. The producers are located from coast to coast and from 
the Northern States to Florida and Texas, but are concentrated in the 
Northeast. 

Twenty-six companies submitted data to the Commission on their pipe and 
tube operations. In 1977, all of these firms produced pipe or tube in the 
size range of 4.5 inches in diameter and under. Only 11 companies produced 
pipe or tube larger than 4.5 inches in diameter. Twenty-three firms produced 
tube, and 15 produced pipe. 

1/ See the transcript of the hearing, p. 168. 
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In 1977 the two largest producers accounted for about * * * of total 
domestic production of all welded stainless steel pipe and tube. U.S. 
producers include firms that make tube as small as that used in the manu­
facture of hypodermic needles as well as those which produce very large pipe, 
48 inches or more in diameter. Six firms are integrated producers, which make 
at least part of the stainless steel strip or sheet they use in the production 
of pipe and tube. These integrated producers accounted for about two-thirds 
of total U.S. production in 1977. 

Channels of distribution 

Distributors purchase approximately 90 percent of U.S. producers' sales 
of welded stainless steel pipe. The bulk of such sales go to industrial 
supply firms which specialize in the distribution of pipes, valves, and 
fittings. The remainder of the distributor sales are handled by steel service 
centers which sell a general line of metal products and may perform some 
fabricating work. About 10 percent of producers' sales of pipe are made 
directly to end users. 

End users, primarily fabricators of petrochemical and power plant 
apparatus, take about 70 percent of producers' sales of tube. Distributors 
account for the rest • 

. Capacity and output 

Data on U.S. producers' capacity to produce welded stainless steel pipe 
and tube, and the levels at which they operated their production facilities 
during the 1973-77 period, are presented in the table below. 

Table 2.--Welded stainless steel pipe and tube: U.S. producers' 
capacity and production, 1973-77 

Item 1973 • 1974 1975 1976 : 1977 . . . • • 
Capacity (1,000 pounds)------: 164,586 • 180,864 195,691 208,173 . 216,884 . . 
Production (1,000 pounds)----: 122,0~3 164,717 154,217 : 112,632 120,1$9 
Ratio of production to 

capacity------( percent)----: 74 91 79 54 

Source: Compiled from data obtained in response to questionnaires of the 
U.S. International Trade COt1DDission. 

U.S. producers' capacity increased from 164.6 million pounds in 1973 to 
216.9 million pounds in 1977, or by 32 percent. The annual average rate of 
capacity expansion over the period was 7.1 percent, but individual annual 
rates have softened considerably, from 9.6 percent in 1974 to 4.2 percent in 
1977. The increase in 1976 would have been greater had it not been for a 

55 
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decrease in * * * capacity of some * * * million pounds, which was due to 
* * *· 

The ratio of production to capacity peaked during 1974 at 91 percent. It 
then dropped off steadily to 54 percent in 1976, owing to (1) the above­
mentioned coming on line of new capacity and (2) a weakening in demand for 
welded stainless steel pipe and tube beginning in the latter part of 1975. 

Domestic production statistics, which were derived from responses to 
questionnaires in the instant case, are presented in the table below. 

Table 3.--Welded stainless steel pipe and tube: U.S. production, by 
type and diameter, 1973-77 

(In thousands of pounds) 

Type and diameter 1973 1974 

Pipe: 
With an outside diameter of: 

. . 
1975 1976 1977 

4-1/2 inches and under---: 32,404 41,021 39,080 21,500 26,724 
Over 4-1/2 inches----------: 22,756 32,476 32,993 24,238 29,091 

~~---........,.~~........,........,....,..,,,,....-~..........,,.........,,~,..--~-,....,.....-.,~..-~--,o-:-~.,,.-: 

Total pipe---------------: 55,160 73,497 : 72,073 45,738 55,815 
Tube: 

With an outside diameter of: 
4-1/2 inches and under---: 61,318 84,377 74,404 62,059 59,683 

Over 4-1/2 inches----------: 5,555 6,843 7,740 4,835 4,691 
~~ ....... ~~~~-'--~~~~ ........ ~~~~-'-~~~~~..._~ 

Total tube---------------: 66,873 91,220 82,144 66,894 64,374 
Pipe and tube 4-1/2 inches 

and under------------------: 93,722 125,398 113,484 83,559 86,407 
Pipe and tube over 4-1/2 

inches---------------------: 28,311 39,319 40,733 29,073 33,782 
Total, all sizes, pipe 

and tube---------------: 122,033 164,717 154,217 112,632 120,189 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

Production of welded stainless steel pipe and tube of all sizes increased 
by 35 percent from 1973 to 1974, declined slightly in 1975, but then dropped 
off 27 percent in 1976. The largest decline in production was that reported 
for pipe of 4-1/2 inches and under outside diameter. This category accounted 
for about 25 percent of total production of all sizes of pipe and tube in 
1973-75, but for only 19 percent in 1976. Production of all pipe and tube 
peaked at 165 million pounds in 19~4, but by 1976 had fallen off to 113 
million pounds, for a 31-percent decline. In 1977, production increased 6.7 
percent. 
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U.S. Producers' Shipments, 1/ U.S. Exports, 
and Apparent Cons'Umption 

Data on U.S. producers' shipments of welded stainless steel pipe and tube 
show fluctuations during the period 1973-76 roughly paralleling those in 
production. Data on U.S. producers' shipments, exports of domestic 
merchandise, imports for consumption and apparent U.S. consumption are 
presented in table lA appendix D. 

Producers' shipments rose dramatically from 1973 to 1974, declined 
gradually in 1975 and fell off sharply in 1976. Shipments in 1976 of 
120 million pounds represented a decline of 26 percent from shipments in 
1974. There was a 3-percent increase in shipments in 1977. Apparent 
consumption increased from 133 million pounds in 1973 to 177 million pounds in 
1974, before dropping to 139 million pounds in 1976. Consumption rose to 146 
million pounds in 1977. The market share of imports grew rapidly from 5.2 
percent of apparent consumption in 1973, to a high of 17.3 percent in 1977. 
Imports' share of consumption was 16.6 percent and 15.6 percent in 1975 and 
1976, respectively. 

Apparent U.S. consumption of welded stainless steel pipe and tube did not 
closely track the overall performance of the U.S. economy in recent years 
because demand for these products is primarily determined by expenditures for 
plant and equipment. Demand for stainless steel pipe and tube persisted at a 
high level through 1975 when the U.S. economy was in a deep recession; in this 
period, capital projects begun in the preceeding boom were still moving 
towards completion. Demand weakened materially in 1976, however, when the 
overall economy was emerging from the recession while plant and equipment 
investments were falling to cyclically low levels. Demand improved only 
modestly in 1977--again reflecting sluggish investment which did not begin to 
pick up until the final months of the year. 

U.S. Producers' Inventories 

Virtually no inventories of tube are maintained by U.S. producers because 
it is usually custom ordered. Inventories of pipe in 1973 and 1974 remained 
at 5.3 million and 5.4 million pounds, respectively, then jumped to a new 
plateau of 11.9 million, 11.2 million, and 11.9 million pounds, respectively, 
in 1975, 1976, and 1977. The ratio of pipe inventories to total domestic pipe 
and tube shipments dropped from 4.1 percent in 1973 to 3.3 percent in 1974, 
jumped to 7.9 percent in 1975, and rose steadily to 9.6 percent in 1977. 

1/ U.S. Department of Commerce data show the following levels of shipments 
based on its annual survey (in thousands of pounds): (a) 1973--138,002; (b) 
1974--188,712; (c) 1975--202,960; (d) 1976--171,120. Data reported in this 
section, based on the Counnission's more up-to-date and detailed survey, 
account for an average of about 81 percent of the shipments reported by 
Commerce for the 4-year period. The correspondence between the two series 

was greatest for 1973 (92.5 percent) and least for 1976 (70.3 percent). 
Because of their greater comprehensiveness and detail, data gathered by the 
Commission are used here for analysis, although they may systematically 
understate domestic shipments and overstate the import-penetration ratio. 
See table lA, app. D. 
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U.S. Imports 

Total imports 

Total U.S. imports of welded stainless steel pipe and tube, as estimated 
by the Commission, showed marked increases of 155 percent in 1974 and 63 
percent in 1975. Total imports then fell by 24 percent in 1976, only to 
rebound by 17 percent in 1977. U.S. imports from Japan have dominated total 
imports as shown in the table below. Imports from Japan peaked in 1975, a 
year later than the peak in imports from other sources. 

Table 4.--Welded stainless steel pipe and tube: Estimated U.S. imports, total 
and from Japan, 1973-77, January-March 1977, and January-March 1978 1/ 

(In thousands of pounds) 

Period 

1973-------------------------------------------: 
1974-------------------------------------------: 
1975-------------------------------------------: 
1976-------------------------------------------: 
1977-------------------------------------------: 
January-March--

1977---------------------------~-------------: 
1978-----------------------------------------: 

Japan 

4,800 
7,800 

20,800 
14,400 
18,900 

6,500 
2,050 

: 
: 

. . 
: 

. . . . 

All other 
countries 

2,100 
9,800 
7,900 
7,300 
6,400 

1,450 
1,900 

Total 

6,900 
17,600 
28,700 
21,700 
25,300 

7,950 
3,950 

1/ Data for 1973, 1974, 1975, and 1976 represent 95 percent of the imports 
entered under TSUSA items 610.3720 and 610.3740 and 10 percent of the imports 
entered under item 610.5230. Data for 1977, January-March 1977 and January­
March 1978 represent 100 percent of the imports entered under TSUSA items 
610.3705, 610.3715, 610.3745, 610.3765, and 610.5235. 

Source: Derived from official statistics of the U.S. Department of Commerce. 

As the dominant supplier of U.S. imports of pipe and tube during 1973-77 
(except for 1974), Japan accounted for about two-thirds of total U.S. imports 
during this period. Imports of pipe and tube from Japan consist largely of 
products having an outside diameter of 4-1/2 inches or less. 1/ The cost of 
shipping larger siies with the attendant requirement of a large volume of 
shipping space per pound of cargo makes it more profitable to concentrate 
export shipments in the smaller diameter products. 

!7 In 1977, imports from Japan of pipe and tube in this smaller size range 
accounted for four-fifths of total inbound shipments of welded stainless steel 
pipe and tube from that source. Note, however, that the U.S. business of 
Nishimura Kogyo. Co., the Japanese producer found to have the largest weighted 
average margin on LTFV sales to the United States, is in pipe and tube of 
greater than 4 1/2 inch diameter (see p. A-7 above). 
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Market penetration of LTFV imports from Japan 

The Department of the Treasury excluded Toa Seiki Co., Ltd., from its 
investigation because no margins were found on 88 percent of its exports to 
the United States and because it has honored price assurances it gave in 
1972. In the case of Yamato Industries Co., Ltd., Treasury discontinued its 
investigation because the firm's weighted average margins on its U.S. sales 
were minimal in relation to the total volume of its sales, and because the 
firm gave formal assurances that it would make no future sales at LTFV. 
Therefore, only imports from Japan produced by firms other than Toa Seiki Co., 
Ltd., and Yamato Industries Co., Ltd., are discussed in relation to market 
penetration of LTFV imports. The following table presents data on U.S. 
imports of welded st'ainless steel pipe and tube from Japan at LTFV. 

Table 5.--Welded stainless steel pipe and tube: U.S. imports from firms 
excluded or discontinued from the investigation, imports from firms found 
to be selling at LTFV, and apparent consumption, 1974-77, January-March 
1977, and January-March 1978 

: Imports from: :Ratio of imports 
:Yamato Indus-:Imports from: 

Period :Total 
from 

:from firms sell-
imports: tries Co., :firms sell- ·.conApsupmapretni·otn:. ing at LTFV to 
Japan :Ltd., and Toa: ing at 

I apparent U.S. Seiki Co., LTFV 1 . 
Ltd. 1/ consumption 

1974-----: 
1975-----: 
1976-----: 
1977-----: 
Jan.-

Mar.:: 
1977---: 
1978---: 

1 * * *· 

1,000 
pounds 

7,800 
20,800 
14,400 
18,900 

6,500 
2,050 

1,000 
pounds 

*** 
*** 
*** 
*** 

*** 
*** 

1,000 
pounds 

*** 
*** 
*** 

*** 

*** 

*** 
. . 

1,000 
pounds Percent 

177,027 
172' 124 
138,849 
146,017 

34,331 
33,443 

Source: Compiled from official statistics of the U.S. Department of 
Commerce and from data in the Treasury file as noted above. 

*** 
*** 
*** 
*** 

*** 

*** 

Imports from Japan, other than those produced by Toa Seiki Co., Ltd., and 
Yamato Industries Co., Ltd., increased from*** million pounds in 1974 to 
* * * million pounds in 1975. This increase raised the share of firms selling 
at LTFV as a percentage of apparent U.S. consumption from* * * percent in 
1974 to * * * percent in 1975. Imports from firms selling at LTFV then 
decreased sharply in 1976, along with apparent U.S. consumption; however, the 
ratio for firms selling at LTFV to consumption declined only slightly, to 
* * * percent in 1976. Firms selling at LTFV enjoyed their greatest market 
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penetration in 1977, when they increased imports to the United States by 
* * * million pounds--to * * * million pounds--and their share of apparent 
U.S. consumption, to * * * percent. January-March 1978, however, saw both 
imports from firms selling at LTFV and market penetration decreasing. The 
ratio of imports from firms selling at LTFV dropped from * * * percent in 
January-March 1977 to less than a third of that percentage, * * * percent, 
in January-March 1978. 

Employment and Hours Worked 

During the period 1973-77 employment of production and related workers by 
those firms responding to questionnaires in this case reached a high of 2,827 
persons in 1974, 33 percent higher than in 1973. There was a 2-percent 
decline in employment in 1975 and a steady decline thereafter through 1977. 
Employment in 1977 was 11 percent lower than in 1975 and 6 percent lower than 
in 1976. January-March 1978 employment showed only a 1 percent increase over 
that reported in the corresponding period of 1977. 

The following tabulation shows employment and total hours worked by 
production and related workers engaged in the manufacture of welded stainless 
steel pipe and tube: 

Item 

Employees---------------: 
Hours worked (1,000)----: 

1973 1974 1975 1976 

2,128 2,827 2,765 2,628 
4,534 5,754 5,378 5,087 

Profit-and-Loss Experience of 
U.S. Producers 

January-

1977 March--

1977 1978 . : 

2,458 2,298 2,320 
4,865 1,123 1,159 

Ten firms, which accounted for 68 percent of total U.S. producers' 
shipments of welded stainless steel pipe and tube in 1977, provided the 
Commission with usable profit-and-loss data on their operations. The data, 
covering 1973-77 as well as January-March of 1978, are aggregated for analysis 
in table 2A, appendix D. Net operating profit of these firms peaked in 1975 
at $38.9 million, nearly 6.5 times the profit in 1973 and 38 percent above 
that recorded for 1974. Net operating profit then declined to $14.7 million 
in 1976 and $8.5 million in 1977, the latter figure being nearly 42 percent 
above the low for the 5-year period of $6.0 million recorded in 1973. In 
January-March 1978, net operating profit was $2.6 million, 31 percent as large 
as that reported for all of 1977. 
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In 1977, four of the reporting firms suffered net operating losses and 
five showed net losses before taxes. One firm showed losses in 1974 and 1975 
as well as in 1976. In each of the six accounting periods covered by the 
available data, at least one firm recorded an operating loss. 

For the 10 firms for which data are available, the ratio of net operating 
profit to net sales began the period at 6.3 percent in 1973, rose very rapidly 
to a peak of 20.1 percent in 1975, dropped by about one-half to 10 percent in 
1976, then slid further to 5.5 percent in 1977. The ratio for January-March 
1978 eased to 4.6 percent. The ratio of net profit before taxes to sales 
showed a similar trend over the period, except that there was a slight 
increase--from 5.1 percent to 5.2 percent--between the full year 1977 and the 
first quarter of 1978. 

The welded stainless steel pipe and tube industry is highly capital 
intensive, with relatively high investment rates even in periods of poor 
financial performance. For the 10 reporting producers, the ratio of machinery 
and equipment expenditures to net sales reached 4.5 percent in 1975, one of 
the industry's best years. It declined to 3.5 percent in 1977. Between 1975 
and 1977, the two industry leaders invested about*** million and*** 
million, respectively, in new machinery and equipment; the number three 
producer invested * * * million. As a proportion of net sales, the two 
leaders invested * * * percent and * * * percent, respectively, in 1975, while 
the third-ranking firm spent * * * percent of its net sales on capital 
projects. * * *· 

Prices of Welded Stainless Steel Pipe and Tube 

Pricing data on six representative sizes of welded stainless steel pipe 
and tube were analyzed by the Commission. Fluctuations in the average net 
selling prices for both domestic producers and importers of pipe and tube from 
Japan are presented in table 3A, appendix D. See also tables 4A through lOA. 

Average price changes for domestically produced welded stainless steel 
pipe and tube from 1974 through January-March 1978 generally reflect the 
fluctuation of the U.S. demand for the product. Domestic prices for the 
various types of pipe and tube analyzed increased an average of 10 percent 
between 1974 and 1975, which reflected the upward trend of consumption. Then 
prices fell off substantially over the next 2 years, decreasing an average of 
4 percent in 1976 and an additional 10 percent in 1977. The domestic price 
changes between 1977 and January-March 1978 were minimal. Thus, there was an 
erosion of the average net selling price in the domestic industry of about 5 
percent between 1974 and the end of January-March 1978. 

Prices of welded stainless steel pipe and tube from Japan also experi­
enced a general decline over the period 1974 to January-March 1978, although 
prices rose from 1977 to 1978. Welded stainless steel pipe and tube from 
Japan consistently undersold domestically produced pipe and tube in the U.S. 
market throughout the period. For all representative sizes of pipe and tube 
analyzed by the Commission, imports from Japan undersold their u.s.-produced 
equivalent by an average of 17 percent in 1974. The margin of underselling 
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increased to an average of 25 percent in both 1975 and 1976, and then dropped 
to 21 percent in 1977. By the end of Janaury-March 1978 the underselling 
margin of welded stainless steel pipe and tube from Japan had shrunk further, 
returning to the 17-percent average which it bad maintained in 1974. 

Lost Sales 

The COtmDission contacted 11 purchasing firms, primarily distributors of 
welded stainless steel pipe and tube, where U.S. producers reported they bad 
lost sales to imports from Japan. The Commission was advised by six of these 
firms of instances where they bad switched from purchasing domestically 
produced pipe and tube to the Japanese product which bad been produced by 
firms selling at LTFV. Three other purchasers advised that the lost sales 
occurred as a result of their purchasing imports from firms selling at fair 
value (two firms purchased such imports from Japan and one purchased imports 
from West Germany). Two firms advised that U.S. producers had not lost any 
sales with their companies. 
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APPENDIX A 

U.S. INTERNATIONAL TRADE COMMISSION NOTICE 
OF INVESTIGATION AND HEARING 



NOTICES 
A-18 

(7020-02) 

INTERNATIONAL TRADE 
COMMISSION 

CAA1921-1BOJ 

WELDED STAINl!SS STUL PIPE AND TUBING 
ROM JAPAN 

Notice of lnvutlgatlon and Hearing 

U ,·Ing received advice from the De­
pa; 11ent of the Treasury on April 20, 

FEDEllAL REGISTER, VOL 43, NO. 81-FRIDAY, MAY S, 1978 

19469 
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1~1·:.:, t!iat. '.\"·11!.-d •;' .. ~mlr:-:<:-::•!·"1 pipe 
:!.1·1 t~l~il:~·: frnrn .J.1~L.n. \\'iih l!i~ c·X· 
n ;i: !.in of I !1at 1:1.·rch:1.ndi:;1• pr11.l11ccJ 
b:; ·1\:.\ ,..;,.,;..i Ci> .. L: . .i .• nad Yama~o In­
u11:.tr!1·:; Co .• Ltd .. :•re brinl(, or lil.c!y 
tn h••. ="'Jhl :i.t. tr:<:; t ~i:i.n f:i.lr \'aluP the 
United .::>i..i.tes l11tcrnatlon:.i.l Tr:idc 
Cor.1 cni.::-:iun on !\1 ay l, l:J'iB. Ln.<;tituted 
ln\'r·:;ti:~:i.lion .No. AA1921-l!;!l unc!er 
~lion :.:oI<a> of th•.! Antldump!nr.- /\ct. 
l!l:.?l, ;.?.S a.mcnd1:d (19 U.S.C. 1 GOC:;. )), to 
c!etenni:ie wht:ther nn Industry in the 
United Stal<'s Is lleir.1t or Is likely to be 
Injured, or Is prevented from being es­
tabli;;hl·d. by rc:i.snn of the i:r.porta­
tlon of such merchandise into the 
Unlt'.'d States. 

A public hP11.rh1g in connection with 
the inVt'stlg:illon wUJ be h~ld in the 
Commission's hearing room. United 
States Int~mat1011al Trade- Commis· 
sion, 701 E Street t-."W •• Wa.'ih!ngt.on, 
D.C. 20436, beginning at f1:30 a.m., 
e.d.t., on June 8, 1978. All persons 
:.hall have the right to appear by 
counsel or in p~rson, t-0 presenL evi­
dence and be hea.rd. Req'.!est.s to 
appear at the public bearing, or to In· 
tervene under the provisions of section 
201Cd> of the Antidumping Act. 1921, 
shall be filed with the Secretary of the 
COmm.ission at. his omce in ·washing. 
ton. D.C., not la.ter than noon. .Priday, 
June 2, 1978. 

There will be a prehearing confer­
ence in connect!un with this inve~t.lga. 
tlon which Will be held in Wa.o;h.ington. 
D.C. at 9:30 a.m .• e.d.t., on 1-''rtd:iy; 
June 2, 1978, in rcom 117,. U.S. Inter­
national Tr.i.de Comml.sslon Building, 
'101 E Street NW. · . ,, 

Issued: May 2, 1978. · 

By order of the Commission. 

Y...ENN!:'nl R. M.4.SON,' 
Secretary; 

CPR Doc. 78--1::!351 Filed 5-4-78; P.:45 run] 
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APPENDIX B 

DEPARTMENT OF THE TREASURY NOTICE OF REOPENING OF DISCONTINUED 
ANTIDUMPING INVESTIGATION FOR WELDED STAINLESS STEEL PIPE 

AND TUBE FROM JAPAN 
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WELD[l'l Si>liNLESS STH:L PIPE ANO 
. ll.:BING FROM J.11.PAi .. · 

. Reopcninr:of Di:.con1:n11t.>d Antidumping 
: . : . ·• lnv~t:r,ation . . ... 

AGENC~~: Uultecl Si.;.itcs Tre:i..sury .De-
plll"tment. 

ACTION: Rcopcnin~ of Discontinued· 
AntldumpiI~;; Invcst.i;;;-.t.ion. 

su:-ll\tt,n.Y: 'This notice Lo; to advise ti1e 
public th.:~- :i. •ti.~con~inucd 1U1tlrJu".!lpil1~ 
in-.l'f>i.Jpathm I-> •wlnP. n~oprned··ror the 
PWVCS'.) oi'. c;ctem1iP.i.ng whetht:r there 

. are Te:!.>0nable r.rotmds to bcl.icYe or sus­
pect ·U;nt >.elded st.3.l;1Ic::;s steel pipe und 
tub!.=g from ,J;:pan· r.re being. or :i..re 
llkt:ly to lr-. sold at less than fair. v:: lue 

-v.ithin tJw mea.ning ol U10 Antidwnpin~ 
Act of 19'.?l,. ~~s amer.ded .. SJ..!es at. less 
th•m fair y;i.Jue generally occur when 
"tbe prlcea of ·the rnerchandlse soid for 
exportation to the United StatJ?s are lc:-.s 

. thnn t.he prices 1n Ule- home m:nket or 
. the cor;st:ructc·d value,_~ ··: .· ·· ·: 

EP1-"'EC7.T/E DATE: This· investigation 
T.ill begin on hlnrcll :rn, l977.". ·. . · . · · . . . ' . . . ~ . . -·· . ... . . .... . :;.. 

F'OR FURTBER·INFORl'wlATION CON-
TACT: -· ·· ~ ".. . :· .. 

'. ·.: J,inda p;"Pott.s. Office- o! Tarlff·Anai~~ 
. U.S. Tr~sury Dep;i.rtment;;l500 Pen11:.. · 

·· . syl\-anfa iixenue N\17.,. Wash!ngton. 
· .. D.C. !!02:!0 C202-5G~:J!J::il>. ..:. 

:sUPPLE7'.1E.NTARY" .. :rnro"i~MATION: . 
. On :Z•'1arr.i1 2, 1977, the U.S. L"lt~rnational 
Trade Commission (uCommissi,,n").noti­
ficd the Secretary Qf the Treasury that 
"(pJursuan',; to sections 33-! ano. 337<b) 
1:3> of the '.l."ari.!I Act o! l~JO, l!$ nmendcd 

· <19 tl.S.C. · 1334 and 133'1<b><3> >, thi.1 
liott~r is to notify yo'J that. eic complaint 
filr.d on November 15; 1976, ~a~-_;r,volve 
mutters whk.'1, on the b:i.:is of in!ora:a­
t:on rcctived thus "far. th'> Coml!'j.;sion 
h1S :r<?1'.son to beUeve m~y com~ wiulio 
', 'l)e puxYicw· ot· t.he Anl.idwnp!r!J!' Act, 
l'Y.?1, u.s :;.mended U!.I t;.E.C.· 160; ct. 

· s::o:j.) .". '.i·i1t complt..hl~ rc:forn:d to, n.ud 
!-:-1 ;-cspo:1.:;i! to T•hi<'h t.h~- Comrr.lssion 
!.rc.rtituted :!~. Jnve>ti7.:-.tlon t:r.cer ~tion 
'"3:)7 (;!1 I='.-!hrn~:ry l, lG 77, co·v:i.rt·rt ~t..'ltnless 
:;t.c.'E'.~ p:r:e :.> .. r.d tub!!. It 'l'::l.S 1i1~ct by coon­
sr~l act!n•, 0:1 b.!haH o! -Aci .. :.:: ':'n!>c In-
i .· . . . . . ~- . 

,.- .... ~ ... .. 
fEC.f.l!AL l!f.Gl:iTEI::. VCI.. 42, NO. 6!-".'1£:1N~SOAY, tr.,\::<'."H 30, l'Jll 
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cnrporc.tcd, Somerset, Nev.· Jer5ey; A.lle­
rllc:1~ .. Ludlum Stel"l Co11Jornt!on; Pltts­
burr.h. Penn~rlv;:niu; Annco .Steel Cor­
p::iration; Adrnnced. Material· Division, 
li.!1timore. Mnrrla:r.ct; Bristol Mctal, lu<' .• 
Bristol. 'l'ennc!'.<;<'e; CnrP<·nter Tcchnol-

. ogy Corpcration,:Tube Division, Union, 
New Jersey; Colt lnciustrie!:, Inc., .Trent 
.Tube Dh·ision, Ea.-;t 'l~·oy, Vlis::onsin; 
Com:o!idak-d McL;i!s Coriiorati::>n, Dover, 
New Jersey; and Sharon Steel Corpora-

.. tio11. D:::m~clL'> Tubular Products Di\'i­
~ion, Greenville; Penru:yh-ania. ·. ·. · ·· 
· A "Notice of Discontinuance of A11ti­
dumping Invcrtii:;-atio::i" was publishect in 
the Fi:rn:RAL JC1.Ec1.'>-r£R of Nowmber 22, 
1972 !37 FR :-.:535). A "Notice of lntcnt 
tci DL'>contlnuc Antidurnpi.ng Investir:a­
tion" was rmblislwd in tht: FEDt:l\AL REc­
lSTER of August 4, 1972 (3'/ ?R 15742>. 
TI1c latter notice st.".tcd ir1 pr.rt:·· 

. : :: 'The comp:irL>O~~ nJJ\df' revealE'd some s:n~ 
6\4nces \1;here purchaze price was lov:er t.bB.D 

. the iv.ljusted 1101110 .ll111rk1:t price or such or 
s!inl!ar n:.cr.::ho.Lrll.<.e. Ho\1.'(:\'t:r, t!:ieSE' ·were 

·det.ermioed :.o be· mlrdn11J tn tenns of t.be 
\'Olume .Of e~1ort e.al"R Involved, . . 
. In flddH.ion; !o:mo.l 1<:;!.umr.O<!S "'ere· re­
··r.ei'l"ed fro=i t.h,, nu..'lu;acniren; ·that the; 
'would llllikc 110 !uture tUiles 11.t less than tr.Jr 

"1:0.lue wii!:iin the me11.n!:ig of the [Antidump-
lng) Act. . . · .. 
· The· fact recited nbov" constitute evidence 
warranting \be disc.:mtlnuanu of t!l;: 1nves-

. "tlgat.Ion. . . . · · · •. :.;-.: · 

.··-· The U.S: Custo:ns Ser\' ice is rcn-~wing 
·· ltS iJ1qni.ry to t•tbiu the fnet.s 11ccc·s.'>ary 

tO enable t.!:I<~ .S~reiary of. tila 'J'rea.sury · 
to· dctcrminr. "'!":C'tr·er s.:b~c·qucnt: 1/.> Lhe 
UUO\'e•nvt>:-.:i di:::ont.i.1!~12.Urc, there lilC 
rc?.:J-'>o::abir rirod .. !ld~ to b:!lieve or .;1:spe-.~t 
:t~·1at. UJC're ar~. t 1!· ~re lil:t:.:ly to be, sales 
to th~ Unit~· fstr-.t()s at }E;.<;s thP.n fair 
·\'~:1ue, as required. by § 153.33(r:> of the 
Cu~iums Rcr,ula<ions 09 CFH. 153.33 

... (g) i. . . 
. The re-=•pen-:-d i::.•·rs•.:i:.:ation will be c~1:1-
. clu<lc:d a;, exr.{<'..ittiousl~· a:: !JOS:..ib!e, L\1t 
in no t''·ent, '' i!J c:.;c~<ti i~1e Lime liiu::s 
speci!it!d ill :.<ection ::01 !b) (l) of t~1e 1;ct. 

P. surmnary oi curn:nt in.forma.l!o:i ; e­
cP..i\'f.::l i_ro:n :t.!l sr,ur:-e!; is P.S fcillcn;s: :. 

Tne tnfo:-rnP-°tlPl! Y~·,..eil'ed i•:uds· t.o 1:.-::1 ~ 
t·nt·-<> tt.E.t ~!H; r.-ic(.;; C•i ;.!JC Jr:.·rcb~"oDdi-..!" f:r_1J<l, 

or o~c·:-ed fr;: >1'k, !o: ci..-port"Uon to the 
Un!t.c·d ::~t.n.t.e!i, uri."! o:- r..1~ likely to lw·. !~...._-; 

t.h:.n.;. the' C(J'";l!'-=~~l1Ci":''i VU}ltt: O! ~UCb C.•l" t .:.i~'l~~\:" 
tr ~re ~:.:.tndise. ·-: 

Jnn?-: H. H1.1:~·::::. 
Actiny .. /;.\:,isln1:t ~·t .. cr,~t.a.t.?i 
• Of i>:c· 'J'1"1".1::1i1 :,:. 
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APPENDIX C 

DEPARTMENT OF THE TREASURY NOTICE OF DETERMINATION 
OF SALES AT LESS THAN FAIR VALUE 
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.. WELDED STA.IHLESS STEU PIPE ANO Y\JlllHQ 
FROM JAPAN 

De,_,;.ination of Sale• cit L•u Thon rc.ir Volllfl, 
E.xd:Jtiv• From and Fir.<>I Di1continuo1- of 
Antidumplng lnvHliso•icn · 

AGENCY: U.S. Trensury Dt::pa.rtrnent. 

ACTION: Determination cf S~ts at 
Less Than Fiilr Value, Pinal Exclusion 
From rutd Fin::i.l Dl.scontinu~mce of All· 

· tldumping Investigation. 

SUM.MARY: This notice is to advise 
the public t.h::.t an antidtunpL'lg Jm·es-

. tlgation ha.s resulted in a d~tc:n-:tin::>.· 
tlon that Ltnports of welded stainlc:;s 
steel pipe a.nd tubing !rem Japan are 
being sold at Jes.'> than falr value. It 
has further been detennin~d th3t 
based upon e\·fdenc:e develop~d d1.1ring 
the lnve:.tigatlon, the exclusion of one 
firm Jrn:n thl<> detcrmiM•tion and the 
discontinuance or the LilVC::3tigation 
with re:::;Ject· to a second !lrm is war­
rant£'d. This <'MC ls b('fng rdcrred to 
the United St:i.tes Intem:i•,ional 'I'r.>de 
Commission for a dctcr~inati0n 
whether t.he sales made nt less th:m 
falr value have caused or are Jikeiy to 
cause injury to an indu.;try L"l the 
United States. 
EFPECTrV'E DATE: Aprll 24, 1978. 

FOR FUR'.1.."'JIER INFORMATION 
CONTACT: 

Richard F.l.mlinger, Op"..'rat lens Of:!· 
c:!!r, U.S. Cu.>to!ns ::;,.rvic~-. Of!ice ~·f 
Oper.>.tlnns, Duty A::.se . .,.:;r,1c··~t Divt­
sion, Tc:chnicnl Branch, 1~01 Ccr_.,ti· 
tution Avem1.~ NW., Wa.~:1in;;tun. 
O.C. 20229 telephone 202-:),:c~-5~9~. 

. o1JPFI..I:M . .CNTAH.Y L"ff'Ol\:".~'nON: 
On i·.!:11ch 2, 19'17, the U.'.>. Ir.tema­
t.ion<u r.rr.:..d~ Ccmmisslcn <"C;-m~li.s­
sion") r.otilicd the Secre:t:-:ry of the 
Treasury th:i.t p;;rsuant tc ~C<'' Ions 334 
and 337(b)(3), of the Ta.r:ff Act cf 
lr.00, OS ;w1endcd (19 U.[:.C. 133·~ ~nd 
13:17<bH:il/, :i comphi;1t l:ad L;'o:•n fil-'<i 
with t!H: Cu~nmi.sslon or; Nt;•\'c1:ibt·1· .Lij, 
19i6, which ml1;;1i. inn;ll ;- m:>L~~rs 
cor:iinr, u~dt·r the nurde:\·: ::,: l~1e Ar.ti· 
dur:win.:: ./;rt, H121, u.; ;.n;·;H!ec llO 
U.S.C. JiJO, d ::.:·q.) (rerrrrect t·) in t!lis 
nol!ce :.s "~!1e Act''). Th:s co~pl:'.int., 
w!1i:::h f')nr.:'d the iJ::t.sis o~ ~.n irne . .;ti· 
~;::i lion in!:I i~11~rd by 1 h-:: C•JIIL:>\i:·~·;i:m 
und.:r se.-tion 3:! I on PrhnLr•: 1. l Yll, 
ccm~Pr,!Ni st:iink.;s sted P!l!l! ;uid 
tuhin~ <-i:l•'ri11:: the U.S. u:iw:r it!·m 

610.37:?0 o( the T;.riC! S.:hcdu:1·., ,,~ t i.c 
UnJt.cd ::itl\te~ Annotatt>d. It w;1. i1:t•<l 
by coun:;cl :ir.tln;( on brh:t!f ci~ .-'..~rne 
'I'ubi;a Inc., Soml·rset, N.J.: All~i.;:v•ny 
Ludlum Steel Corp., Pltt.sbur~:h. P:i.; 
At mco St~:el Corp., Ac!vancc<.i !'.LLL•'ri~,1 
Division, Dnlllmore, Md.; l3rL'.ol 
Metals, Inc., Bri.:;t.ol, Tenn.; C:lrr ·nttT 
'l'cchnolol{y Corp., Tube Di\ l~ io1i, 
Union, N.J.; Colt Indu:;tlfro;, 1111:., 
'l'rcnt Tube Division, East 'l'my. Wl!!.; 
ConsoUdated Metal3 Corp., Dovi>r, 
N.J.; and Sh:iron t>teel Corp., fl:1m:•.5. 
cu:; Tubular Products Dlt;l::.iou, Green­
ville, P:i.. 

A pl'cvious a.ntlduruplnr. Jn\'•'~· :ir.:i.­
t!on concerning welded stalnle~_<; stu~l 
pipr! and tubinr. from Japan Ind re­
sull ed in a "Notice of Discon til1tnnce 
of A.I1t.ldumpirig Jn·1estlgation·• w:1kh 
vas pi.:l:ll3hed ir. lhc F'F:n:;:RAL Ri:.;rsrr:n 
of How·mber 22, 19'12 <37 FR 2·;838>. 
On the basis of th<! lnform?.Pvn :;uP­
pUetl by the Comm!s:;ion, a "Nr·tice of 
Recp~nbs of Di:,conl inued lnvcsti;;a­
tton" was publbhtd in the F::m.-P.AL 
R::GtSn.n of March 30, 1977 (4!! :Pl~. 
16883), and an im estlirs.tlon h:i.;0; been 
conJucted to enal1le the Sccre?..ary of 
the Treasury· to detcrmJne wi~ether 
there are re2.Sonable grouncL<> to be­
Ue\'e or suspect tbat there :!re. or e:e 
likely to be, sales to·the United St:i.tes 
at lc55 thim fair V?.!ue, as required !Jy 
§ l~::.33(g) of·t lie Cu;;tl)ms H<:t.:u: lUor::.; 
(19 CFR 153.33<!':» .. _ .. . .: 

The Sec:rctary condudC'<I t~~.t 'l Tcn­
tatll•e Det cnnir.ation could uot r•'a.~t1n­
~bly be made within the usu:i.1 6-
month period .and the inves~;:{atory 
period iu t.his case was thercian: ex· 
tcnde:d to no more than 9 month.<; pur­
suanl. to a "Notice of Exten~;ior. oi In· 
vest!gatory Period'' pnbli.oh<:>d in 1 h<:· 
Fn>m:.r. H1:G1sr.:R on Octob\!r 6, lVl'T · 
<42 FH. 54491)." . .. 

A "Withholding or App;-:i.iSPffit'nt 
Notke and Exclusion from .Antidurnr>· 
lug Inv~stl~:ation" w:.s publi~hed in 
the Prn£RAt. r:.t:.GJ :,n:R o! Jl'.nt.!J.Z-,)'. 13,: 
l::·rn (43 rn. zo:.-. lJ. 

D":-n:ru.tINA'!'ION o;· ~AU:S .\':' !..F"..!::S ~·i:LU, 
- F;,.utVILLtlE 

Ou the.? ba.~i5 of the lnforn,,..tirm ce­
·,,•i.o;J<:d in Cust.o~· tnvt-stir.;~l.ion a:1d 
ior tbf! r1::2..Son.~ noted lJelow, pi;r.:i:~nt. 
t0 ~l'<'t!on :?Ol<bi ol the net <1£< U.:;_c;_ 
lt;O\b)), I hereby del1~nni11t ti;,:. lb.!. 
p•!rr:b:u..e }Jri::t' or the cT.purtP:-': 1 i.1'::­
prtcf· fJf wck:ed stakk:.;s sted 1;i~c :..r:d 
tul.>i"1P: from .':i.pr-.. 11. otl•er th"!.r: th~t · 
p1·odUt~ed b:; To:i. St.•!k.i Co., Ltd., and 
Y:ir.i~to Ind::strics Co., Ltd., fC'r 
e::inrt. to tlie 1~i1itrd S 1 '1te~. Is i.-:.:, r.r 
is llkc!y to be lc:i!:. th;· n i.l1e fair ::~.li.;c, 
rnd t.~C':--"bY tiie forei[':n r.nrl:ct ,·:·.!t::?, 
of S\:ch (1r· similar mncl':i.n:.iise. I;~ lhz 
ca .. ~P. of welrkoi :--t:dn::!:;:; st'-t'i ri:r,. :.!>d 
tub\nr~ fror.1 .Japar. r.rrdu;:-l'·: l..-; 'fc:: .. I 
11..:reOy exclu·Jc ~u\'h r."'cn::j:.~'!:.1j-;c 
fro:~ this d~·ten:1i11:>t.ion. IJl UH: c:· ·:of 
s; 1ch mcrrh:tn<li 'C p,·od1 ic.·:; hy 
J.'ar.:rto, I b.::reby c!i.ocontin11'- t !1-: i11-
\'C-;t!:·,.Ltion. 
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s~·An:~O'NT lll' Rr.•:;""" n1< \VllJCH Tln:i 
D~:-:-?J::.t1:• ... rt•'"f Is B•sr.;> 

:•. 5C!•W' of !hr. /nr1·.1/1Gi.;lion. Qvpr ll:i p.•r· · 
.- .. :~t or lr:1pl"rt:; or th•! suh)•'<"t mPrchar.1k•(' 
lrom J:ipun WDr,. ma1111!a•:turl'd b~-: Sl:im­
fpsi; Pi;)e lnclt:::~n.-s. Ltd .. TOI\ SP!kl Co .• 
Lt.d .. Y:unat.o Indru;trit's Co~ Ltd., Bra.simet 
tmlu.,r.ri,.s Corp.. Ll..l.. Tokyo Nishimura 
Ko1:yo Co~ Ltd .• and Nl.l.!lhin Steel Co .• Ltd. 
Th•!rt'fl)re, ~he inve.stil{aUon wa..s limited to 
these six nia11u!a.ct.urt-n>. · 

b. EiuiJ of Comparison.. For the pull>ClR 
oC con.,iduinic •;•hN.hl'r tne mer.:hAndlse In 
QU•'sli.>n Li ticiI~Jl. or ls likely to Ue sold aL 
h·sis than fair w..lue \\llhm the m<":ulin" ot 
the act. the proper basi.!. of c.Jmparl3on Ill 
be•.wern purch:l.Se price ruid the home 
market price of su~h or siniil~r m;,rchsncll~ 
on salf'S by l:':Alnl~, PiPI' Indust:ria Ltd.. 
Ton ;.5eilri Co .• Ltd.. Ilrn.~imct Ir.du:;tries 
Corp., Ltd .• Tckyo Nishimura Kogyo Co.. 
Ltd .. and Nisshin Steel Co .• LW.. and be­
tween ex:>orter's saie.s price and the home 
market price o1 :;uc.n or similar merchandise 
on sales by Ya1natn In<lu:;tries Co_ Ltd. .Pl.!r· 
ch:is" price, as defined !n section 203 cif the 
act <19 U.S.C. 16:!). ·was used for five manu· 

· facturers :sir.ce all export sales by those five 
compllnies wen" made t.o non-related cus­
tomers in t.t1e Un1te0 Stat.es. Expar..t>r'a 
.sales price. a.s defined in section 21)4 of I.he­
ad u~ U.S.C. 163>. waa used for all export. 
salcl& made by Ya.m:.to Industries Co., Ltd.. 
.since the importer was related U> Yamato. 

In acco;-;ipnce 'l!rith § 153.3l<bl. Customs 
Regulations 09 Cr'R 15:S.3Hb». pricing and 
cost of production information was obtalned 
concerning expart and appropriate home 
marl:et sales of welded stainless steel pipe 
and tubing from Jl\p:m during the period 
October l, 19~16, throll!ita M1trch 31, 1977. 

c. Ptircha;se Prtce. For purposes of this de­
terrninatlon, purcha.-.e price has be«'n calcu· 
lated on the b11.o;is of the f.o.b. port, f.a....s. 
port. eir ex-i;:odov."D, pack•~ price to the 
United Stat...-?S, c.r to the ·unrelated tnidlng 
company a.s appropriate, with -deductions 
for inl~nd 1rei!?ht.. lmurance, and skipping 
charge.:; as appropriate. 

d. J::rporter'11 Salu Pnc.i. F'or purpo.;es of 
thi.s d.,termination. exporter'& sales price 
ha.s been ca.Jci..latt'd on the basis o! the c.L!_ 
duty ·paid. ex-iln:k. padtel.l price to the unre­
lat.ed UnlU'd St~.te'! custcmers. ~;u1 d~uc:-_ 
tlons for Japam.se ·shipping chc.rges, ocean 
trei.:ht., insu.r::.!lce. brvkcrage, wns.rfe.ge, 
Unitect .St3t,.•s L'lli-.ort autfo3 and selll.Dg ex· 
pens>:s.. . 

e. JloTTU Marl.:et .Pdce. For PllJ'lK5eS of 
tt.i3 -dt>Lcm1in.:i~JNl, home mar~et price baa 
~n c:i.J:u!:lt.~c on Lhe basi.~ ol the weight.­
ed·"VP''" I!" <lPl"'"red P""1r1.:d 1:a'ce w u.nre-
1..·n;.j ~~;;~~.:;; «,,,.lth ~;r·.:;11;:tiun~ -for lnla.,d 
Ini,.;t-,l, tl:flc':-t>rn .. "t.-:s in i;::ym1:nt :..:.:ni.~. dil· 
ferenc.-s In p:.ckl.n1: cost, ard an offset. to 
U~'3. ~.cllln;;: c~pense-; cieduct.cd from export­
rrs sall's price <!or ;;~lt'S ~e by Yamato 
Industries Co~ LUU. 

In the case o! Nl'l.l!hlr. Steel C"~ Ltd.. 
cla.!ms were made lcr c.l'.':tiuct:ons trom home 
rnr.c1t1:t priet's for r,:nr.1:er Jct sales. short.f'r 

• leo.d t!Iat.-:s, d\I!efl!nn·.s i.n wiu-ranty cc,.;;t. a.nd 
d!HerPnces In merch:mdise. All cl.r.lm3 h:ive 
bet·n ci~:illowe.d cue t-0 lnsufI!cienL support· 
in~ 1~\·!dt".1ce. 

In the case o! TCik}'O Ntshirnura Koi:yo,· 
Ltd.. cl:iirn.> 9.·ere u.ade Cor deductions from 
home market. prices for smnller lot sales IUld 
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diH1•rt•11.·1•,. In nwu·:.i.1, .. f"'., .. All ~IPlm:• h:tve 
!>~1·11 disal!owr.d due to insuttlcll'nt :mppo.>rt· 
lr.:e evlJencc. 

In the ''Withholding of Appralsi-mrnt 
Nolit:tl" puhlh!w·J i'1 the I·'!"~wll\L Hr.-::sn::' 
On JllllllAfY 13, lsr?8 (43 t•a 2UJ1 ), it w,...s 
stated thl\t lnfo1mRtlon 1\1111.ilable to that 
po:nt Indicated th~t sucll a si!PliffQ\nt 
number of home rn:u-ket sales by Ya.":lato 
Industrf P~ Co., Ltd.. were rna.de a.t P~ices 
below the coat. ot production that rei..uunlntr 
sales ma.de above the cost. of pruf:luctton pro­
\'lded :..n lnadequate ti ... ~1s for fair n.lce com· 
pN·i.suns. Sin~ U,ere did not RPPt!lll' •o. b~ 
salt-8 to third countrks of such or !!l:n1lar 
r.ierchlLlld!se, the la.lr value for Ya.111ato wn.s 
based on constructed value n.s defined ln i;ec. 

tlnn 206 of the Act< 19 U.S.C. 165>. · · -

Insofar as the cost of Pl'Oductlon ot 
weMed st.a.inle.s.s steel pipe and tuulng sub­
ject to thi.s lnvestf,;ca.tlon i.~ concerned. It has 
now been detenn!nt!d that the re<iUln.-!llent 
In :section 205<bl oC the Act. oblii:attr..g the 
Stt:retary to detennlne whether all coats 
can be recovered over a reas.>na.ble per·lod of 
time ml.Ult be Interpreted In thiJ cast: to r<:­
qulre a detennlna.Uon of whether all costa 
can be recovered over a normal business 
cycle: The business cycle applicable to the 

· Japanese st.eel .llidnstry in this pRrtlcuJar 
case ha.i been de£ermined to include Lhe 
latc!.t trouah-t.o-trough .in utl.llzatlon from_ 
1!!7:? through 1976, aa reported In the Octo­
ber 1977 Report of the Cotmcil on Wage and 
Price stability. It. has been concluded that 
the ave:-..ee capnctty utilization rate• of the 
Japanese steel industry for the pertod 1972-
11>76 must. be applied to certaln eleme:its eit 
the cost of production of Wl'lded staJileSll 
steel pipe and Lubing. namel.Y 1aoor, deprcci­
a.Lion. W.t.r:re5t and other fl.xed expenses. 

The cost of production thus establl~hed 
has bet?n compared with the home mark.et 
priec:tS oI each of t.h•i companies under inve..;. 
tlga.Uon. Any"sales made at a price less than. 
such cost of production have been dL'm!'­
prded and the remaining sales. mil.de a.t not 
less than the cost. o! production. have been 
utilized In. determining the appropriate 
hoine lllJU'l>et prlee for each company. Rased 
on this approach. the remain!ng. above-cost 
sales were deemed adequate for the purpose 
of 1!5tabllshing fair vnlue tor Yamato aa well 
e.a the other respo~nt&. 

f. Rut1lt· of Fair Vetltu! Ccmmamons. · 
Using the above ·criteria. the purchase price 
a.r.d;nr exoortec's sales prlce were fon:-1d to 
b<? lower then t.he home mar1tet. price c.f 
such or similar merchandise. Corr.parisoN1 
were ma.de on approxi.c;1ately '19 pi:rc•:nt or 
the tot.al sales oC the :1ullje.::t merch:>.r.di~e to 
the United Statt>S by ;ill manuiac~urcrs in­
vesti~a.t.e<.I for tb~ period under con.sidH· 
ntlon. M:1.rg-ins WP.re found ra..nitng from 0. 7 
to 54 percent tor salr.s made b:; Ya..--nato l.:t· 
dustr!ea Co., Ltd. on 6 p!l'Cent. o! the, sales 

•Annual Nl.P3City.1JtllL"'atlon rnte Is the 
·qo;itlt=nt of raw steel production ch;·lded by 
usabie capacity. Usable capacily v;;;.,; calcu-

. lated by interpolatini; belwe<·n pea!< mon!..~· 
ly production poinl8 a.s.sumin1; cnn..o;t.ant 
compound i;:-owth r~lwee.'1 P<"ll.ks. The n.ver· 
£ge C:lp.J.City utlli?..ation raU: for tt1~ period 
1972-1976 i:1 a .simple avcrsge of the rates 
for·P.R.ch uf tho..-<e llllnual periods. 

c<>rn!'"t;r1t: t~mi:ln~ from 0.1 t., 17 p .. r-:~r:t 
for s.tlt·~; rn:t<lf" bv Ni"-o;llm St••t'I Cn .. Lt rt . r.-i 
:?:! p.·rn·ut u! the i1afl'!I c11r.i1,.1:irt>cl: M\111;~"'1 
from 0.-t tn 12 J'll'l't~t!nt for ·i:ale4 rn:>~h: t.y 
Stai.i:J,•:13 Pipe Jndu.>trle&. Ltd .• on :!9 p.-r­
co:nt of Lill! :;.~lt::i cont:.i:u·.:.t; and rnn1ti111( 
from U.4 to 62 pen:ent for :;ales tn<l..St! b)' 
Tokyo NL-.hlrnuu Ko11yo Co .. Ltd .• on 9-l 
perct•nl ·of the sales comparPd. WelRhtf'd· 
averni:e margins for rl\C'h firm's sales rom· 
pa.red WP.re approximately 0.9 percent for 
Yamato lndtLqt.ri~ Co~ Ltd., 1 percent for 
Nl!->hin' Stet'! Co .• Ltd .• l percent for Stain· 
les.-s Pl:>t> Industries. Ltd., and 11 percent for 
Tokyo Nlshlmur4 KOKYO Co., Ltd. No mar­
it!nll weN' found on salt's by Toa SeikJ Co .• 
Ltd., a.nd Bra.~imct Industries Corp. ll;1...._.d 
upon the absence of maris!m on o\·er 88 ~r· 
cent of its exports to the U.R and the fact 
that Toa Seiki Co., Ll.d~ ::.ppcars to be hon­
oring the price as.'>!U"PJ\ces It gav.s In 1912. It 
halt been <lct1.?rrr:ined that this firm !>'hould 
be excll!d~-d !rom this determination ur.dt'r 
t 153.38, Cust.om.'I lleirul!\tions 119 CPR 
153.38>. lruiufllcleut lnfonn~Uon has bee-n 
supplied by !lra.&1.met Industries Corp. Wllh 
re~a:d t.c. home market' sales Md sales tt. 
the U.S. Lo quality for an f.xclu..;ion or a. dis­
conUnuance 1n t.his p~ 

In the case of Yam.a.Lo. the weighted aver· 
&.Be mar1dn on that firm's sales compared 
was considered to be minimal in relation to 
t~e toLal volume ol aalea.. In addition. 
formal assurances have been re<:eived from 
that producer that It woul.:I make no fuwrc 
sales at JP~ than ·fair value within the 
meanir.g of the Act. It h:i.:i there!orP. bee:i 
determined to di!ICOntlnue the antidumping 
lm·estigp.tlon with respect to this firm in a.c· 
cordance with ~ 153.38, <..'ustoms Regulations 
(19 CFR 1:'>3.38l. 

II. ls .not contP.mplatP.<i .at this tun<' that.· 
the men:handise subJl'Ct. to th!J lnvcstlg!\­
tton v:IU be covered by the "trlgrcer ,ince 
mechanism~ <TPM> est.'\bll~hed. T~ T:'M 
Is d<?scr~bed in FE:or:n.u. REGt.STF.R nc•Lit:c& 
publi~hed on December 30. 1977 C~2 l''R 
652Hl and January 9, 1978 <U FR l46.f >. 

The Se<:retary has provided an or­
portunity to known interested persons 
to present written and oral ,,·iews pur-· 
suant to § 153.40. CUstoms Regu12.tions 
<19 CFR 153.4.0>. 

'The U.S. International Trade Com­
mission i.s ·being advised of thls ·deter-
mination. · · 

This determination is being pu~ 
Ushed l)m-s-.;ant to section ·20Hd) oC 
tllP Act 09 U.S.C. 160Cd·>:>.' . 

.A.rRJL 18, 1978. 

'R.OB!:RT H. MUMDHEI:!4. 
General C01msel of the Trecsury, 

CFR Doc. 78-11001 Filed 4-Zl-78; 8:45 amJ 
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APPENDIX D 

STATISTICAL TABLES 



Table lA.--Welded stainless steel pipe and tube: U.S. producers' shipments, exports, total imports, 
imports from Japan, and apparent consumption, 1973-77, January-March 1977, and January-March 
1978 

Item and period 
: Producers' : 
:shipments'!::../: Exports 

Im­
ports '!:_/ 

Imports 
from 

Japan '!:_/ 

Apparent 
consump­

tion 

---------------------1,000 pounds--------------------
Total pipe and tube: 

1973-----------------: 
1974-----------------: 
1975-----------------: 
1976-----------------: 
1977-----------------: 
January-March--

1977---------------: 
1978---------------: 

· Pipe and tube 4. 5 
inches and under: 

1973-----------------: 
19 7 4-----.------------: 
1975-----------------: 
1976-----------------: 
1977-----------------: 
January-March--

1977---------------: 
1978---------------: 

Pipe and tube over 
l1. 5 inches: 

1973-----------------: 
1974-----------------: 
1975-----------------: 
1976-----------------: 
1977-----------------: 
January-March--

1977---------------: 
1978---------------: 

127,775 
162,932 
149,738 
120,393 
123, 713 

27,121 
30,330 

99,282 
124,997 
114,699 

92,029 
93,004 

21,833 
25,463 

28,473 
37,935 
35,084 
28,364 
30,709 

5,288 
4,907 

1,867 
3,505 
6,314 
3,244 
2,996 

740 
837 

803 
1,479 
1,985 

707 
790 

166 
69 

1,098 
2,026 
1,118 
2,376 
2,206 

574 
768 

6,900 
17,600 
28,700 
21,700 
25,300 

7,950 
3,950 

5,700 
11,200 
23,100 
ll~' 400 
19,600 

6,500 
3,250 

1,200 
6,400 
5,600 
7,300 
5,700 

1,450 
700 

4,800 
7,800 

20,800 
14,400 
18,900 

6,500 
2,050 

4,600 
7,600 

18,350 
11,800 
15,200 

5,400 
1,600 

200 
200 

2,450 
2,600 
3,700 

1,100 
450 

132,808 
177,027 
172 ,124 
138,849 
146,017 

3l1,331 
33,443 

104,179 
134' 718 
135,814 
105,722 
111,814 

28,167 
28,644 

28,575 
42,309 
39,566 
33,288 
34,203 

6,164 
4,839 

Ratio of Ratio of 
total : imports from 

imports to : Japan to 
consumpti9p : consumption 

Percent : Percent 

5.2 
9. 9 

16.6 
15.6 
17.3 

23.2 
11.8 

5.5 
8.3 

17.0 
13. 6 
17.6 

23.l 
11. 3 

4.2 
15.1 
14.2 
21. 9 
16.7 

23.5 
14.5 

3.6 
4.4 

12.1 
10.4 
12.9 

18.9 
6.1 

4.4 
5.6 

13.5 
11.2 
13.6 

19.2 
5.6 

• 7 
.5 

6.2 
7.8 

10.8 

17. 8 
9.3 

1/ U.S. producers' shipments are understated; 4 firms which reported aggregate shipments of 9.2 
million pounds in 1976 in connection with investigation No. 337-TA-29 did not respond to questionnaires in 
the instant investigation. 

'l:./ Estimated by the U.S. International Trade Commission staff. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission and from official statistics of the U.S. Department of Commerce. 
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Table 2A.--Profit-and-loss experience of 10 U.S. producers on their welded stainless steel 
pipe and tube operations, accounting years 1973-77 ');/,and January-March 1978 

(Money figures in thousands of dollars) 

Item 1973 

Net sales----------------------------------: 95,846 
Cost of sales------------------------------: 82,500 
Gross profit-------------------------------: 13,346 
General, administrative, and selling 

expenses---------------------------------: 
Net operating profit-----------------------: 
Net profit (before income taxes)-----------: 
Ratio of net operating profit to net 

sales---------------------------percent--: 
Ratio of net profit (before income taxes) 

to net sales--------------------percent--: 
Number of firms reporting losses: 

Operating losses-------------------------: 
Net losses· (before income taxes)--------~ 

Range of individual firm sales: 
Low--------------------------------------: 
High--~--~-------------------------------: 

Range of individual firm net operating 
profit or (loss): 

Low--------------------------------------: 
High-------------------------------------: 

Range of individual firm net profit or 
(loss) (before income taxes): 

Low-----------------------~--------------: 

High-------~-----------------------------: 

7,316 
6,030 
6,112 

6.3 

6.4 

2 
2 

*** 
*** 

*** 
*** 

*** 
***' 

1974 

155,235 
115,875 

39,360 

11,036 
28,274 
30,029 

18.2 

19.3 

1 
1 

*** 
*** 

*** 
*** 

*** 
*** 

1975 

193,335 
141,235 

52,100 

13,189 
38,911 
34,519 

20.1 

17.9 

1 
1 

*** 
*** 

*** 
*** 

*** 
*** 

1976 

145,338 
120,062 

.. 25,276 

10,610 
14,666 
14' 377 

10.l 

9.9 

1 
1 

*** 
*** 

*** 
*** 

*** 
*** 

1977 

154,623 
134, 791 

19,832 

11, 355 
8,477 
7,855 

5.5 

5.1 

4 
5 

*** 
*** 

*** 
*** 

*** 
*** 

Jan.­
Mar. 
1978 

56,893 
49,919 

6,974 

4,331 
2,643 
2,931 

"4.6 

5.2 

4 
3 

*** 
*** 

*** 
*** 

*** 
*** 

1/ One firm which reported small operations in 1976 reported no operations in the production of 
welded stainless steel pipe or tube prior to 1976; one firm's accounting year ended on June 30 and 
nine firms-' accounting years ended December 31. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission. 
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Table 3A.--Welded stainless steel pipe and tube: Changes in average net selling prices of domestic producers, 
imports from Japan, and average margin by which imports from Japan undersold domestic-producers 1974-77, 
nnd January-March 1978. 

Item 

Domestic producers' 
average net selling 

price changes 

(In percent) 

Importers' average 
net selling price 

changes 

Average margin by which imports 
from Japan undersold 
domestic producers 

1971 . . . . 
:1974-:1975-:1976-: - :1974-:1975-:1976-· 1977- . . . • 
: 1975: 1976: 1977 :Jan.-Mar. : 1975: 1976. 1977 : Jan.-Mar.: 1974 : 1975: 1976 • 1977 

Jan.-Mar. 
1978 1978 . . 1978 . . . : 

Pipe: 
Type 304, 1" 

O.D.,Sched-
ule 10-------: +10 

Type 316, 111 

O.D.,Sched-
ule 40-------: t8 

Type 304, 2" 
O.D ., Sched-
ule 10-------: +8 

Type 304, 3" 
O.D., Sched- : 
ule 40-------: +7 

Tube: 
Type 304, • 7 5" 

0. D. , . 06511 

wall thick­
ness---------: +20 

Type 304, 111 

O.D., .06511 

wall thick­
ness---------: +10 

Average: 
All representa-: 

tive sizes of: 
pipe and 
tube---------: +10 

-5 

-5 

-4 

-6 

-7 

+2 

-4 

-9 ]J +4 +5 

-9 !/ +7 -12 

-8 !/ -6 : 1/ 

-8 !/ -8 : 1/ 

-14.: -4 : !/ -9 

-13 +5 : 1/ 1/ 

-10 0 : -1 -5 

1_/ Insufficient price data reported to allow calculation. 

-4 !/ 27 32 24 20 

-3 +2 14 15 20 16 

-6 +5 15 26 21 20 

-5 !/ 12 24 20 17 

-7 !/ !/ 29 31 : 25 

-3 +9 1/ 1/ 35 27 

-5 +5 17 25 25 21 

!/ 

13 

14 

!/ 

1/ 

25 

17 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 
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Table 4A.--Welded stainless steel pipe ( 1" outside diameter, Type 304 Schedule 10): RoP~es and 
averages of lowest net selling prices of U.S. producers and of importers ~f.pipe from.Japan to 
distributors in the United States, 1974, 1975, and, by quarte~s, J~nucry 1976-~~rch 1978 

· :Lowest net selling price : ~atio of a~c~a~e 
Lowest t 11 · · · : f ne S se ing price : of importers of pipe : i::ryort:e~s' pr:-::e 

Period o U .. producers . : from Ja2an : to :!vcrc:.;:,e 
Range : Average : ~ange : Average : nrc: .'i;_r:t.:.>._rs' price 

Per Pound : Per pound : Per nound .. . 
--·-- : ~?c-...:_::-:.::.:.: 

: : : : 
1974--------------------------: $1.21-$1.60 : $ l. 38 : $1. 00 : $1.00 : 
.1975-------~------------------: 1.45- 1.55 : 1.52 : $0.92- 1.15 : 1.04 : 
1976: 

January-March---------------: 1. 37- 1. 54 : l."48 : 1.12- 1.16 : 1. J.3 : 
April-June------------------: 1. 31- 1. 54 : 1.44 : . 89- 1. 21 : i. no : 
July-Septe~ber--------------: 1. 31- 1. 54 : 1. 43 : 1.19- 1.21 : l. 20 : 
October-DecemlSer------------: 1. 29- 1. 46 : 1. 39 : .86- 1.27 : 1.0~ : 

1977: : : : : : 
Januery-March---------------: 1. 29- 1. 38 : 1.32 : . 85- 1. 09 : .. 97 : 
April-June------------------: 1.29- 1.34 : 1. 32 : .90- 1.10 : 1. 0() : 
July-September--------------: 1. 24- 1. 32 : 1.30 : 1/ 1.03 : 1.08 : 
Octo;~r-December------------: 1.29- 1.33 . l. Jl : Jj 1.16 ~ 1.16 . 

1978: 
J~nuary-Xarch---------------: 1.29- 1.36 : 1. J2 : Jj : 21 : 

1 I Only 1 importer quoted a pricP. for this sp<?.cification pipe for this t :r.:1.: ;i, i· .i.cri. 
II No importers quoted prices for this specification pipe for this ti~e period: 

Pc•rC(:i'.: ----

2. I 

Source: Compiled from data submitted in response to questionnaires of the u.S. International 
Trade Commission. 

72 
68 

if, 

69 
84 
75 

i) 

76 
82 
89 
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Table 5A.--Weldcd stainless steel pipe (l" outside diameter, Type 316, Schedule 40): Ranges and 
averages of lowest net selling prices of U.S. producers of importers of pipe from Jap~n to 
distributors in the United States, 1974, 1975, and, by quarters, January 197~-:'.~rch 1978 

Lowest net selling : Lowest net selling price: r:.-:'.:io o!: ~ver:~~:e 

. price of U.S. . of importers of pipe : i;.::ior tcrs' nricc 
Period . 

Eroducers : from:JaEan : to ~'.:er:1.:c 

Range : Average : Range : Average : o~oducers' ·~ice 

Per pound : Per :io~:nd : ?er ~Oi..:~d : Pc~· r::'u~.(: : Percent -----
: 

1974--------------------------: $1. 68-$1. 82 : $ 1. 77 : $1. 43-$1. 65 : $1.53 : 
1975--------------------------: 1.83- 1.95: 1. 92 : 1. 44- 1. 84 : 1. fi'• : 
1976: 

January-March------------~-: 1. 83- 1. 94 : 1.90 : 1.18- 1. 73 : 1. L. 2 : 
April-June----------------: 1. 66- 1. 94 : 1. 83 : 1.11- 1.73 : l. 44 : 
July-September--------------: 1. 66- 1. 94 : 1. 83 : 1. 22- 1. 73 : 1. l.2 : 
Oc to.bcr-Decernber-----------: 1. 39- 1. 94 : 1. 74 : 1.12- 1. 81 : J.. 50 : 

197. 7: : : : : : 
January-March---------------: 1. 59- 1. 7 5 : 1.66 : 1.13-' 1.42 : 1. 29 : 
April-June------------------: 1.63- 1.75: 1.67 : 1.25- 1.41 : 1. 34 : 
July-September-----------.---: 1.57-1.75: i. 6n : Jj 1.55 : 1. 55 : 
October-December------------: 1.63- 1. 73 : i. 67 : 1.46 : ,_ • !.. c, : 

1978: 
J3nuary-March---------------: L63- 1.70. ·l. 66 : 1. 35- 1.47 : 1. 4!i : 

l/ Only 1 importer quoted a price for this specification pipe for this time period. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International 
Trade Commission. 
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Table 6A. --Welded stainless steel pipe ( 2" outside di::imeter, Type 30L1, Scheciule 10): ".'.'.an;es and 
averages of lo~cst net selling prices of U.S. producers and of importers of pipe from Japan to 
distributors in the United States, 1974, 1975, and, by quarters, January :~76-~~rch 197E 

. . . :Lowest net selling price : !·~~tio o: a·:e::-.:-.; .. .:: 
, Lowest net selling price . f . f . . · .... , _,."~ ' T · • 

Period 
. o importers o pipe . i. .. ,'J .• -.~s ;:i .. ice 

of U.S. producers · : from Japan : ::o a·1·~:-.1:~e 

Range : Averase : Range : Average __ :~'.1'.CC'!"'s' ··:-::._::~. 

Per pound : Per pou~d Per ?01.mc: : ~~-~~-:~·~-~ : 

1974--------------------------: $1.17-$1.39 
. 1975--------------------------: 1.30- 1.39 
1976: 

January-March---------------: 
April-June------------------: 
Jt:ly-Septerr.bc!"--------------: 
Octobcr-Decer.:ber------------: 

1977: 
Jnnuary-March---------------: 
A?ril-June------------------: 
July-September--------------: 
Octobc::--D2cer.:bcr------------: 

1978: 
January-~!a::-ch---------------: 

1. 30- l.48 
1.21- 1.37 
1.18- 1. 39 
1. 02- 1. 32 

1.16- 1.25 
1.16- l.4J 

.92- 1.43 
1.16- 1. 31 

1.16- 1.23 

$1. 26 
1.36 

1. 37 
1. 30 
1. 29 
1.22 

1. 20 
1. 22 
1.18 
1. 20 

1.18 

: 
$0.89-$1.25 : 

.87- 1.15 : 
: 

.89- 1.16 : 

.88- 1.21 : 

. 88- 1. 21 : 

.88- 1.27 

. 76- 1.04 

. cu- 1.05 : 
1/ . 96 : 

.97- 1.05 : 

.99- 1.03 
: 

!/ No importers quoted prices for this specification pipe for this period. 

: 
1.07 : 
1. 01 : 

: 
1. 03 : 
1. r.:'. : 
1. o; : 
1. 00 

. 90 : 

. 97 : 
• '.J {) : 

1. i)() 
: 

J • () i 

PP!'C".::;': ------

Source: Compiled fr11m dHta submitted in response to questionnaires of the U.S. International 
Trade Commission 

,.., -
(, :J 

7.~ 

75 
~ .... 
I;:, 
..,,.., 
/ ·) 

s~ 

75 
so 
01 
83 

8F, 

> 
I 
w 
V'I 



Table 7A .--~elded stainless steel pipe ( 3" outside diar.:etcr, Type 304, SchN~ul.e ~o): R.::i.~gcs a::d 
av~ragcs of lowest net selling prices of U.S. producers and of importers of pipe from Japan to 
distributors in the United States, 1974, 1975, .:ind, by qunrters, Janu~ry 1976-~~rc~ 197~ 

=Lowest net selling price 
of U.S. producers 

Lowest net selling price : ~atio of <.~er~se 
of importers of pipe : i7:.:iortc:·:-::' ?:'." ic:e Period from Japan : to a~cr3~0 

~~~~~~~~~~~~~~~~~~~~R_a_n~g_e~~-=~_A_v~e_r_a~g~e~~=~~-R_a_n~g~e~ : ~e~ge : ~ro~·ic~s' nric~ 
Per pound : Per pound : Per- poyr:~ : ?_·:!':" ~ : 2(•;-c. :11: 

1974--------------------------: $1.24-$1.42 
1975--------------------------: 1.34- 1.42 
1976: 

January-March---------------: 
April-June------------------: 
July-September--------------: 
October-December------------: 

1977: 
Janua.ry-March--------------: 
April-June------------------: 
July-September-----~-----: 

October-December------------: 
1978: 

January-March--------------: 

1.34- 1. 41 
1. 21- 1. 41 
1. 21- 1. 35 
1.19- 1. 35 

1.19- 1.33 
1.19- 1.28 
1.17- 1.31 
1. 09- 1. 30 

1.19- 1. 28 

$1. 31 
1. 40 

1. 38 
1. 34 
1. 30 
1. 27 

1.23 
1.22 
1.22 
1. 20 

1. 22 

$1.12-$1.17 
. 98- 1.13 

.88- 1.18 

.88- 1. 25 

. 86- 1. 25 

.98- 1.32 

.87- 1.01 

. 77- 1. 08 
!/ 1.09 
1. 01- 1.11 

±_/ 

: $:!. .15 : 
. 1. QI) : 

: 
: 1. 03 
: 1. 04 : 
: l. 06 : 
: 1.10 : 

: 
: .94 : 

a~ 

: . -.) : 
: 1. fi9 : 
~ 1. G6 ~ 

. 2/ . 

1/ Only 1 importer quoted a price for this specification pipe for this time period. 
""jj No importers quoted prices for this specification pipe for this period. 

2/ 

Source: Compiled from data submitted in response to questionnaires of the U.S. International 
Trade Commission. 
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Table S"A.--Welded stainless steel tube (. 75"outside diameter, Type 304, .nr,5" •,.:;111 thi,~krw:-:s): R.'.1;i?,e.s <:nJ· 
averages of lowest net selling prices of U.S. producers and of importers of tube from Japan to 
distributors in the United States, 1974, 1975, and, by qunrters, January 1976-~:nrch 19;8 

Lowest net selling : Lowest net selling price : R~tio of o~er~~e 

Period price of U.S. : of importers of tube : i~portcrs' ?rice 
producers : from Japan : ::o avcrng·~ 

Range : Average : Range : Average : nrcc:.:c•2rs' '.1ricc 
Per nound : Per pound : Per ryound : Per ncu::-'. 

1974-------------------------: $1.20-$1.92 
1975--------------------------: 1.90- 2.01 
1976: 

January-March-------------: 
April-June---------------: 
J.uly-September---_.-~-----: 
October-December---------: 

1977: 
January-March--------------: 
April~June------------------: 

July-September--------------: 
O~tober-December----------: 

1978: 

1.71- 2.58 
1.71- 2.10 
1. 71- 1. 79 
1.64- 1. 72 

1.43- 1.80 . 
1. 47- 1. 82-
1. 46- 1.83 
1. 33-= 1. 71 ' : 

January-~1arch--------------: 1.39- 1. 71 

$1.63 : 1/ 
1. 95 : $1. 28:-:$1. 50 

2.05 . 1.33 
1. 84 : 1.14- 1. 34 
l. 71 : ' 1. 26- 1. 43 
1.68 : .89- 1. 26 

: 
1.60 : 2/ 1.17 
1.60 : 1/ 
1. 60 : l/ 
1.49 : l/ 

1.50 . ]J 

: 1/ 
: $1. :;9 

: 
: 1.33 

: 1. 24 

: 1. 35 . - 1.12 

: 
: 1.17 

: 1/ 
: 1/ 

-;- I 
: J. I 

: . 1/ 

1/ No importers quoted prices for this specification tube for this time period. 

. ' 

];_/ Only 1 importer quoted a pric~ for this specification tube for this time period • 

., 
:t·rcL:n!: 

1/ 

1/ 
l/ 
II 
J/ 

. Source: Compiled from data submitted in response to questionnaires of the U.S. International 
Trade Commission. 
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Table 9A.--Welded stainless steel ·tube (l" outside· diameter , Type Wli, .0()5" wall thicknl'ss): Ranbes an<l 
averages of lowest net selling prices of U.S. producers and of importers of tube from Japan to 
distributors in th~ United States, 1974, 1975, and, by quarters, January 1976-Xarch 1978 

Lowest net selling· : Lowest net selling price= R~tio of ~vcr3ge 
price of U.S. : of importers of tube : i~porters' ?rice Period 

producers : from Japan : to average 
Range : Average : Range : Average : procuc;~_~s' nrice 

Per ncund : Per ocund : Per pound : Pc.£__E.~?u~cl : ?_c.'rCL·:it 

1974--------------------------: $1.30-$1.73 : 1. 55 : 1/ : 1/ : l/ 
1975--------------------------: 1.64- 1.74 : 1. 71 : l/ : 

-:;- I 
: T.1 ~I 

1976: .... 

January-March---------------: 1.48- 2.55 : 1.82 : 1/ : 1/ . 1/ 
April-June------------------: 1.48- 2.50 1.83 : $1.20~$1.26 : -

: 1. 2 3 : 
July-September--------------: 1.48- 2.04 : 1. 67 : .91- 1.26 : 1.12 : 
October-Dece~ber------------: 1. 41- 1. 99 : 1. 60 : . 88- 1.18 : 1.03 : 

l9i7: : : . : . 
January-March---------------: 1. 40- 1. 75 : 1.54 : 1.05 : 1.0) : 
April-June------------------: 1. 26- 1.85 : 1.49 : 1/ 1.10 : 1.10 : 
July-September--------------: 1. 28- 1.85 : 1.47 : 2/ 1.15 . 1. i 5 : 
October-December------------: 1. 37- 1. 73 : 1. 52 : . 98- 1.18 : 1.03 : 

1978: 
January-'!-1arch---------------: 1. 46- 1. 79 : 1. 59 : 2/ 1.20 : 1. 20 : 

1/ :fo 1.mportC'rs quoted prices for this specification tube fer th::.s t'im0 p~-r"\..10. 
ii Only 1 importer quoted a price for this specification tube for this time period. 

Source: Compiled from data submitted in response to questionnairrs of ti1c r.s. International 
Trade Cornr.1ission. 
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