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USITC FINDS U.S. INDUSTRY LIKELY TO BEVINJURED BY IMPRESSION FABRIC
OF MANMADE FIBER FROM JAPAN SOLD AT LESS THAN FAIR VALUE

The United States Internat1ona1 Trade Commission today reported
to the Secretary of the Treasury 1ts determ1nat1on, by a 3-to-2 vote,
that a domestic 1ndustry is 11ke1y to be injured by the 1mportat1on
of 1mpre551on fabr1c of manmade fiber from Japan In December, 1977
the Department of the Treasury determ1ned that 1mpress1on fabr1c of
manmade fiber from Japan was being sold in the United States at less
than fair value. Treasury specifically excluded merchandise prpduced
by Asahi Chemfca] Industry, Co., Ltd., and Shirasaki Tape Co., Ltd.,
from its finding. |

Commissioners George M., Moore, Catherine Bé&e]] and Ita1o H.
Ablondi found 1ikelihood of injury. Cha1rman Daniel M1nchew and
Comm1ss1oner Alberger found no 1nJury or 11ke11hood of 1n3ury with
respect to the Tess than fa1r value 1mports Vice Chairman Joseph 0.
Parker did not participate in the determination. '

The Commission investigation began January 5, 1978, under
section 201 of the Antidumping Act, 1921, as amended. Complaints
which led to the Commission investigation were filed by Bomont In-
duétries of Totowa, N.J., Standard Products Corp. of New Rochelle,
N.Y., and Schwarzenbach Huber of Juniata-Altoona, Pa., firms which

slit impression fabric.
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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, D.C.

[AA1921-176]
IMPRESSION FABRIC OF MANMADE FIBER FROM JAPAN
Determination of Likelihood of Injury

On December 28, 1977, the United_States International Trade Commission
received advice from the Department of the Treasury that impression fabric
of manmade fiber from Japan, with the exception of that merchandise produced
by Asahi Chemical Industry Co., Ltd., and Shirasaki Tape Co., Ltd., is being,
or is likely to be, sold in the United States at less than fair value (LTFV)
within the meaning of the Antidumping Act, 1921, as amended (19 U.S.C. 160(a)).
Accordingly, on January 5, 1978, the Commission instituted investigation No.
AA1921-176 under section 201(a) of said act to determine whether an industry
in the United States is being or is likely to be injured, or is prevented from
being established, by reason of the importation of such merchandise into the
United States.

Notice of the institution of the investigation and of the public hearing

to be held in connection therewith was published in the Federal Register on

January 11, 1978 (43 F.R. 1655). On February 15, 1978, a hearing was held in
New York City, at which all interested parties were provided an opportunity
to appear by counsel or in person.

In arriving at its determinatipn, the Commission gave due consideration
to all written submissions from interested parties and information adduced at
the hearing as well as information provided by the Department of the Treasury
and data obtained by the Commission's staff from questionnaires, pérsonal

interviews, and other sources.



On the basis of its investigation, the Commission determines (Chairman
Minchew and Commissioner Alberger dissenting and Vice Chairman Parker not
participating) that an industry in the United States is likely to be injured
by reason of the importafion of impression fabric of manmade fiber from
Japan, with the exception of that merchandise produced by Asahi Chemical
Industry Co., Ltd., and Shirasaki Tape Co., Ltd., which is being or is likely

to be, sold at LTFV within the meaning of the Antidumping Act, 1921, as

amended.



STATEMENT OF REASONS FOR THE AFFIRMATIVE DETERMINATION OF COMMISSIONERS
GEORGE M. MOORE, CATHERINE BEDELL, AND ITALO H. ABLONDI

On December 28, 1977, the United States International Trade Commission
received advice from the Department of the Treasury that impression fabric
of manmade fiber from Japan, with.the exception of that merchandise pro-
duced by Asahi Chemical Industry Co., Ltd., and Shirasaki Tape Co., Ltd.,
is being, or is likely to be, sold in the United States at less than fair
value (LTFV) within the meaning of the Antidumping Act, 1921, as amended
(19 U.S.C. 160(a)). Accordingly, on January 5, 1978, the Commission in-
stituted investigation No. AA1921-176 under section 201(a) of said act to-
determine whether an industry in the United States is being or is likely
to be injured, or is prevented from being established, 1/ by reason of the

importation of such merchandise into the United States.

Determination

On the basis of the information obtained in the investigation, we
determine that an industry in the United States is likely to be injured
by reason of the importation of impression fabric of manmade fiber from
Japan which the Department of the Treasury has determined is being, or is

likely to be, sold at LTFV.

The imported article and the domestic industry

The impression fabric of manmade fiber which is the subject of this
investigation is closely woven nylon fabric suitable for making typewriter

and machine ribbon.

1/ Prevention of establishment of an industry is not an issue in this
inveééigation and will not be discussed further.



There are four major operations involved in the manufacture of im-
pression fabric: weaving, finishing, slitting, and inking. Some U.S.
firms specialize in a single major operation, but in most cases the firms
involved ﬁerform more than one of these operations. An exception is the
inking operation~--no domestic firm which inks impression fabric performs
any of the other major operations. Six domestic firms weave impression
fabric. One weaver also performs finishing and slitting operations; the
other five weavers sell the bulk of their output, some of which is fin-
ished internally, to two domestic firms for slitting. In addition to
these firms, there are three U.S. companies (called converters for the
purpose of this investigation) that take title to either imported or do-
mestically produced impression fabric and arrange to have the fabric slit,
and sometimes finished, on contract.

In making our determination in this investigation, we have considered
the industry most likely to be adversely affected by LTFV imports of im-
pression fabric of manmade fiber to consist of the U.S. facilities devoted
to the slitting of such fabric. 1In 1978, three U.S. firms slit impression
fabric for sale, and a fourth firm slit impression fabric on a commission

basis.

Likelihood of injury by reason of LTFV imports

Treasury found an average dumping margin of 7.5 percent on sales made
by Nissei Co., Ltd. Currently, Nissei's prices are 5 to 10 percent lower
than those of domestic producers, a margin of underselling that effectively
prevents U.S. slitters from raising prices. Despite increases in manu-
facturing costs, U.S. producers' prices for most widths of slit impression

fabric in October-December 1977 were the same as or lower than they were in



January-June 1975. Price suppression in this industry is also indicated

by the fact that while U.S. slitters' selling prices for impression fabric
have remained nearly constant since mid-1974, the wholesale price index for
textile goods and wearing apparel has risen by about 12 percent. Many pur-
chasers of slit impression fabric report that price is their primary con-
sideration in placing orders. They often tell prospective suppliers what
prices must be offered to obtain their business, and U.S. producers almost
always meet this price. The depressed condition of the Japanese synthetic
fiber industry makes it likely that Nissei will continue to offer impression
fabric for sale in the United States at LTFV prices. Furthermore, in the
absence of an affirmative finding by this Commission, it is likely that
other Japanese producers will find it necessary to sell at LTFV in order

to maintain or increase their share of the U.S. market in competition with
the LTFV sales by Nissei.

Despite an expanding U.S. market as was forecast in the Commission's
earlier antidumping investigation, 1/ profits of U.S. producers of slit
impression fabric declined during 1974-76 and rose only slightly in 1977
to a level still well below the levels in 1974 and 1975. The Comﬁission
verified that U.S. producers lost substantial revenue as a result of lower-
ing their prices to meet the LTFV prices of Nissei. Such losses combined
with losses resulting from sales lost outright to Nissei contributed mate-
rially to the reduction in net operating profit of the three major U.S.
slitters.

We believe that the market penetration of imports from Nissei is arti-

ficially low in 1977 because of the pending antidumping proceeding which

1/ Impression Fabric of Manmade Fiber From Japan . . . Investigation No.
AA1921-116 . . ., TC Publication 577, 1973.




commenced with the filing of the petition with Treasury on February 7, 1977,
and was permitted to continue when this Commission determined on April 11,
1977, that there was a reasonable indication that an industry in the United
States was being or was likely to be injured by reason of the importation
of impression fabric of manmade fiber from Japan into the United States at
LTFV. Nissel's west coast distributor refused to accept any orders for im-
pression fabric during April—Juﬁe 1977.

Nissei's existing production capacity, based on a one-shift-a-day op-
erating level and 1977's product mix, exceeds its 1977 exports to the United
States by more than 600 percent, clearly indicating an ability to capture an
increased share of the U.S. market. Less than 50 per;ent of U.S. producers'
caﬁacity to produce slit impression fabric was utilized in either 1976 or
1977. Any significant increase in Nissei's exports to the United States
would tend to intensify the competitive conditions that currently exist in
the U.S. market and further contribute to the decline in U.S. producers'

profits and the underutilization of their productive cabacity.

Conclusion

On the basis of the information obtained in the Commission's investi-
gation, we conclude that an industry in the United States is likely to be
injured by reason of the importation of impression fabric of manmade fiber
from Japan sold at LTFV within the meaning of the Antidumping Act, 1921,

as amended.



STATEMENT OF REASONS FOR THE NEGATIVE DETERMINATION OF CHAIRMAN
DANIEL MINCHEW AND COMMISSIONER BILL ALBERGER
In order for the United States International Trade Commission (Com-
mission) to find in the affirmative in an investigation under the Anti-
dumping Act, 1921, as amended (19 U.S.C. 160(a)), it is necessary to find
that an industry in the United States is being or is likely to be injured,
or is prevented from being established, 1/ and the injury or likelihood

thereof must be by reason of imports at less than fair value (LTFV).

Determination

On the basis of the information obtained in this investigation, we
determine that an industry in the United States is not being and is not
likely to be injured by reason of the importation of impression fabric of

manmade fiber from Japan which is being, or is likely to be, sold at LTFV.

The imported article and the domestic industry

Impression fabric of manmade fiber is closely woven nylon fabric
suitable for making typewriter or machine ribbon.

There are four major operations involved in the manufacture of impres-
sion fabric: weaving, finishing, slitting, and inking. Some U.S. firms
specialize in a single major operation, but in most cases the firms involved
perform more than one of these operations. An exception is the inking oper-
ation--no domestic firm which inks impression fabric performs any of the
other major operations. Six domestic firms weave impression fabric. One

weaver also performs finishing and slitting operations; the other five

1/ Prevention of establishment of an industry is not an issue in this in-
vestigation and will not be discussed further.



weavers sell the bulk of their output, some of which is finished internally,
to two domestic firms for slitting. In addition, there are three companies
(called converters for purposes of this investigation) that take title to
either imported or domestically produced impression fabric and arrange to
have the fabric slit, and sometimes finished, on contract.

In making our determination, we have considered the industry most
likely to be adversely affected by LTFV imports to consist of the U.S.
facilities devoted to the slitting of such fabric. 1In 1978, three U.S.
firms slit impression fabric for sale, and a fourth firm slit impression

fabric on a commission basis.

LTFV sales

The Department of the Treasury (Treasury) investigation on impression
fabric of manmade fiber from Japan covered sales made during the period
October 1, 1976, through March 31, 1977. The investigation was limited to
three manufacturers which together accounted for approximately Y9.6 percent
of all Japanese-made impression fabric of manmade fiber sold for export to
the United States. They are Asahi Chemical Industry Co., Ltd., Osaka, Japan
(Asahi); Nissei Co., Ltd., Osaka, Japan (Nissei); and Shirasaki Tape Co.,
Ltd., Fukui, Japan (Shirasaki). Fair-value comparisons were made on approx-—
imately 98 percent of the sales to the United States by these manufacturers.

Sales by Asahi accounted for about half of the total quantity of Japa-
nese sales to the United States during the period. Margins found ranged
from 0.1 percent to 1l percent. Treasury considered this to be de minimis
and excluded Asahi from the LTFV finding.

Shirasaki accounted for about one-third of the quantity of Japanese



sales to the United States during the period. Margins ranging from 0.3
percent to 4.3 percent (weighted average of 0.34 percent) were found.
This was considered minimal in relation to total volume of sales, and
Shirasaki was also excluded.

Sales by Nissei accounted for about one-eighth of the total. Margins
ranged from 3 percent to 14 percent (weighted average of 7.5 percent) on

92 percent of Nissei's sales.

The question of injury of likelihood thereof by reason of LTFV sales

Imports and market share.--Imports from Nissei (the only Japanese

exporter found by Treasury to have LTFV sales) declined by 38 percent from
1975 to 1976 and again by the same percentage in 1977. The ratio of im-
ports-to-consumption also declined in those years; it was less than 3 per-
cent in 1977. From 1975 to 1977 the share of the U.S. market obtained by
three U.S. converters of impression fabric more than doubled. 1In 1977,
the converters' share of the market was nearly five times the share held
by Nissei. Thus, if there has been any injury to the U.S. slitters, it is
attributable to competition from these converters.

Capacity utilization.--Utilization of U.S. producers' capacity to

slit impression fabric declined from 70 percent in 1974 to 41 percent in
1976 and then recovered to 46 percent in 1977. This decline in slitters'
capacity utilization is attributable, however, to overexpansion of produc-
tion facilities and not LTFV import competition. Slitters' capacity ex-
ceeded apparent U.S. consumption of slit fabric by about one-third in 1974
and by nearly 100 percent in 1977.

Shipments and inventory.--Domestic producers' shipments of slit im-

pression fabric rose from 36.7 million square yards in 1975 to-41 million
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square yards in 1976 and 45.3 million square yards in 1977, exceeding the
previous record of 43.5 million square yards shipped in 1974. As a per-

centage of U.S. producers' shipments, inventories of slit fabric have re-
mained nearly constant at 7 percent (less than one month's supply) during
1975-77.

Employment.--The number of production and related workers engaged in
slitting impression fabric fell in 1975 but held nearly constant in 1976
and rose 16 percent in 1977. Even though the number of workers was lower
in 1977 than in 1974, output per worker increased sharply from 118 square
vards per hour in 1974 to 146 square yards per hour in 1977, an increase of
24 percent.

Profit-and-loss experience.--Operating profits of the three primary

U.S. slitters fell in 1976 from the relatively high levels of 1974 and 1975,
and then increased by 19 percent in 1977. All three slitters were profit-
able in each of the four years 1974-77. 1In 1976, when profits were at the
lowest level during the period, the ratio of net operating profit to net sales
for the three slitters was 7.6 percent whereas the average operating return
of companies in the broadwoven fabric industry was only 4.9 percent. 1/
Prices.--Prices of U.S.-made slit impression fabric increased sharply
in 1974 and then remained relatively stable during 1975-77. This price
trend closely followed the price trend for broadwoven impression fabric, the
raw material that accounts for approximately 75 percent of the total costs
of producing the slit fabric. Thus, the level of U.S. producers' prices in

1975-77 is largely attributable to the stability of the prices for the broad-

woven fabric and not to the diminishing imports from Nissei.

1/ Aggregate data for 89 companies in the broadwoven fabric industry for
accounting years ending June 30, 1976 to Mar. 31, 1977 as published by Robert
Morris Associates, Annual Statement Studies 1977, p. 94.
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Lost sales.--During 1975-77, exports by Nissei to the United States
declined and U.S. producers' shipments increased, indicating that any
sales lost to Nissei neither increased Nissei's market share nor decreased
that of U.S. producers. U.S. converters increased their sales significantly
during this period and increased their market share by 128 percent. 1In
addition, some purchasers indicated that orders were sometimes placed for
Japanese fabric because of quality.

Likelihood of injury.--Information compiled in this investigation does

not reveal that an industry in the United States is being or is likely to

be injured by LTFV imports. To the contrary, there is evidence of a healthy
recovery from the level of operations in the recession year 1975. 1In view
of the increasing trends noted above with respect to U.S. producers' ship-
ments, employment, and profitability and the decreasing trend of LTFV im-
ports, we do not feel'that there is likelihood of injury to the U.S. indus-
try. Furthermore, discussions pending between the governments of the United
States and Japan with respect to Japanese exports of impression fabric to
the United States may preclude any significant increase in the quantity of

such exports.

Conclusion

It is clear from the above considerations that the U.S. industry
slitting impression fabric in the United States is not being and is not
likely to be injured by reason of the importation of impression fabric of
manmade fiber from Japan found by Treasury to be, or likely to be, sold

in the United States at LTFV. Therefore, we find in the negative.
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SUMMARY

Investigation No. AA1921-176 was instituted on Janaury 5, 1978, by
the United States International Trade Commission following the receipt of
advice from the Department of the Treasury that impression fabric of man-
made fiber from Japan, with the exception of that merchandise produced
by Asahi Chemical Industry Co., Ltd., and Shirasaki Tape Co., Ltd., is
being, or is likely to be, sold in the United States at less than fair
value (LTFV) within the meaning of the Antidumping Act, 1921, as amended.

Impression fabric of manmade fiber is closely woven fabric, suitable
for making typewriter and machine ribbon. The "impression" is made on
paper by a key striking the ribbon. The fabric is woven by six U.S.
firms and slit to width by four U.S. firms, with only one firm both
weaving and slitting impression fabric. Three Japanese firms export
impression fabric of manmade fiber to the United States: Asahi Chemical
Industry Co., Ltd. (which accounted for * * * percent of total exports to
the United States during the period of Treasury’s investigation--October
1976 through March 1977), Shirasaki Tape Co., Ltd. (* * * percent of total
exports during the period), and Nissei Co., Ltd., (* * * percent of total
exports during the period). Treasury found the weighted average margin
of 0.15 percent on sales made by Asahi to be de minimis and the weighted
average margin of 0.34 percent on sales made by Shirasaki to be minimal
in relation to the total volume of sales, Accordingly, both Asahi and
Shirasaki were excluded from Treasury’s determination. The weighted
average dumping margin on sales by Nissei was 7.5 percent.

Apparent U.S. consumption of unslit impression fabric of manmade fiber
rose irregularly from * * * million square yards in 1974 to * * * million
square yards in 1977, while the import-to-consumption ratio rose each year
from * * * percent in 1974 to * * * percent in 1977. Imports of unslit
impression fabric were not found to be sold at LTFV by Treasury.

Apparent U.S. consumption of slit impression fabric of manmade fiber
fell from * * * million square yards in 1974 to * * * million square yards
in 1975, and then rose to * *# * million square yards in 1976 and * * *
million square yards in 1977, Import-to-consumption ratios were * * *
percent in 1974, * * * percent in 1975, * * * percent in 1976, and * * *
percent in 1977. Such ratios for Japanese exporters other than Asahi and
Shirasaki were * * * percent in 1974, * * * percent in 1975, * * %
percent in 1976, and * * * percent in 1977,

Overall, the domestic slitting industry suffered a decline in ship-
ments, employment, profits, and capacity utilization from 1974-76, and
then recovered somewhat in 1977 as shown on the following page.
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: ¢ Production: Operating : Capacity
Year : Shipments : and related: profits ® utilization

: : workers @ :

: Million : ¢ Million

:square yards: ¢ dollars : Percent
1974 : 43,5 : 167 : 4.4 70
1975 : 36.7 : 130 : 4.0 51
1976 _— : 41.0 129 : 2.6 41
1977 : 45.3 149 3.1 ¢ 46

Net selling prices for impression fabric, both slit and unslit, have
remained relatively constant since the last half of 1974,
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INFORMATION OBTAINED IN THE INVESTIGATION
Introduction

On December 28, 1977, the United States International Trade Commis-
sion received advice from the Departmant of the Treasury that impression
fabric of manmade fiber from Japan, with the exception of that merchan-
dise produced by Asahi Chemical Industry Co., Ltd., and Shirasaki Tape Co.,
Ltd., is being, or is likely to be, sold in the United States at less than
fair value (LTFV) within the meaning of the Antidumping Act, 1921, as
amended (19 U.S.C. 160(a)). 1/ Accordingly, on January 5, 1978, the
Commission instituted investigation No. AA1921-176 under section 201 (a)
of said act to determine whether an industry in the United States is
being or is likely to be injured, or is prevented from being established,
by reason of the importation of such merchandise into the United States.
By statute, the Commission must render its determination within 3 months
of its receipt of advice from Treasury--in this case by March 28, 1978.

Notice of the institution of the investigation and of the public
hearing to be held in connection therewith was given by posting copies
of the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, D.C., and at the Commission’s office in New York
City, and by publishing the notice in the Federal Register of January 11,
1978 (43 F.R. 1655). Notice of the time and place of the public hearing
was published in the Federal Register of January 24, 1978 (43 F.R. 3319). 2/
The hearing was held in New York City on February 15, 1978.

The complaint which led to Treasury’s determination of LTFV sales
was filed on February 7, 1977, by counsel acting on behalf of Bomont
Industries, Totowa, N.J.; Schwarzenbach-Huber, a company of Carisbrook
Industries, Inc., New York, N.Y.; and Standard Products Corp., New
Rochelle, N.Y. On March 10, 1977, Treasury advised the U.S. International
Trade Commission that, in accordance with section 201(c) of the Antidump-
ing Act, 1921, as amended, an antidumping investigation was being initiated
with respect to impression fabric of manmade fiber from Japan, and that,
pursuant to section 201(c) of the act, information developed during the
summary investigation led to the conclusion that there was substantial
doubt whether an industry in the United States was being, or was likely
to be injured, or was prevented from being established, by reason of the
importation of such merchandise into the United States (motice published
in the Federal Register of March 15, 1977 (42 F.R. 14189)). 3/ Accordingly,

1/ A copy of Treasury’s letter to the Commission concerning LTFV sales
of impression fabric from Japan is presented in app. A.

2/ Copies of Federal Register notices concerning the Commission’s inves-
tigation and the public hearing are presented in app. B.

3/ Copies of Federal Register notices concerning Treasury’s investiga-
tion are presented in app. C.
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the Commission, on March 14, 1977, instituted inquiry No. AA1921-Inq.-6,
under section 201(c)(2) of the act, to determine whether there was no
reasonable indication that an industry in the United States was being or
was likely to be injured, or was prevented from being established, by
reason of the importation of such merchandise into the United States
(notice published in the Federal Register of March 21, 1977 (42 F.R.
15375)). 1/ On April 11, 1977, the Commission notified the Secretary of
the Treasury that, on the basis of its inquiry, it did not determine that
there was no reasonable indication that an industry in the United States
was being or was likely to be injured, or was prevented from being estab-
lished, by reason of the importation of impression fabric of manmade
fiber from Japan (notice published in the Federal Register of April 15,
1977 (42 F.R. 19934)). Thus, Treasury’s investigation of sales at LTFV
was continued. Treasury’s notice of Withholding of Appraisement was
published in the Federal Register of September 22, 1977 (42 F.R. 47908),
and its determination of sales at LTFV was published in the Federal
Register of December 30, 1977 (42 F.R. 65344).

The Commission conducted another investigation concerning impres-
sion fabric from Japan in 1973. 1In that investigation (No. AA1921-116)
the Commission unanimously determined that an industry in the United
States was not being injured or was not likely to be injured, or was not
being prevented from being established, by reason of the importation of
impression fabric of manmade fiber from Japan, sold, or likely to be
sold, at LTFV within the meaning of the Antidumping Act, 1921, as amended.
In support of its determination, the Commission cited the strong upward
trend in sales of domestically manufactured impression fabric during
1968-72 and the existence of certain provisions of the 1971 textile
agreement with Japan, which restricted Japanese exports of broad-woven
fabric to the United ‘States (see Impression Fabric of Manmade Fiber from
Japan, Investigation No. AA1921-116 , . ., TC Publication 577, May 1973).

Description and Uses '

Impression fabric of manmade fiber is closely woven fabric,
suitable for making typewriter and machine ribbon. The "impression"
is made on paper by a key striking the ribbon., Impression fabric
must meet the following specifications: (1) the average denier 2/ of
the yarn exceeds 25 but not 75; (2) the total thread count per inch
(treating ply yarns as single threads) is 150 to 210 warp 3/ and 100 to
140 filling 4/; and (3) the thread count of the warp does not exceed 60
percent of the total thread count of the warp and filling.

1/ Copies of Federal Register notices concerning Commission inquiry
No. AA1921-Inq.-6 are presented in app. D.

2/ Denier is the weight in grams for a length of 9,000 meters.

3/ A warp is the yarn running lengthwise in a woven fabric.

4/ A filling yarn runs from edge to edge of a woven fabric, at right
angles to the warp.
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Impression fabric of manmade fiber is generally made from continuous
filament yarns; in the United States it is made entirely from nylon con-
tinuous filament yarns produced primarily by * * *, All impression fabric
made in the United States is of nylon 66 yarn, while some of that imported
is made of nylon 6 yarn, which differs from nylon 66 in the raw materials
used in its manufacture. The yarn may be texturized or nontexturized;
texturized yarn is crimped during manufacture to give it more surface
area per inch (and thus more ink absorbancy).

S sarr e W

Nontexturized Texturized
yarn yarn

Impression fabrics are used solely as inking ribbons on typewriters,
adding machines, computers, and similar machines.

Manufacturing Processes

Four distinct manufacturing processes are required to prepare impres-
sion fabric for use: weaving, finishing, slitting, and inking.

Weaving

Several operations are performed on warping yarn before it is ready
for weaving. First it is "thrown," or twisted to give added strength;
one to two turns per inch are common. About 700 strands of thrown yarn
are then wound from bobbins onto a 4-to 6- foot wide spool called a
"section beam." During this process the yarn is subjected to a static
removing operation and inspected by an electric scanner for imperfectioms.
The yarn is then wound from several section beams onto a "loom beam.”" To
prepare a 60-inch loom beam for weaving impression fabric, yarn would need
to be taken from 13 to 18 section beams in order to achieve the required
thread count per inch of 150 to 210 warp. While the yarn is being
transferred from section beams to the loom beam, it is "slashed," i.e.,
coated with a sizing solution that protects the yarn from fraying during
weaving. Filling yarns are thrown but do not undergo these other opera-
tions; they are, however, generally conditioned for 3 days in a con-
trolled humidity area to remove some of the static properties that
are inherent in nylon yarns.

Impression fabric is woven on special looms that are both sophisti-
cated and expensive (the new water-jet looms being installed by Burlington
Industrial Fabrics Co., for example, cost * * * apiece). The weaving-
principle of separating the warp yarns (called "shedding') and passing a
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filling yarn through them (called "picking") is the same in all looms,
but the manner in which the filling yarn is inserted varies widely. In
traditional looms, a '"shuttle" carries the filling back and forth. In
the new water-jet loom, a stream of water under intense pressure shoots
the filling yarn through the warp yarns, and in the rapier loom, a
sword-like device carries the filling yarn. After the impression fabric
is woven, it is wound onto "cloth beams," removed from the loom, visually
inspected for defects, and readied for further processing or shipment.
Fabric freshly removed from the loom and not "finished" is known as
"greige'" (pronounced '"gray") fabric. Such fabric is normally produced
and marketed in reels that are 45 to 60 inches in width and 600 to 700
yards in length.

Finishing

Finishing impression fabric of manmade fiber is primarily a cleaning
operation wherein the sizing that was applied to facilitate weaving is
removed from the fabric. This is a particularly difficult problem for
fabric woven on a water-jet loom as the sizing must not be readily water
soluble. Finishing solutions are considered highly proprietary but bear
a general likeness to laundry detergents. After boiling and scouring to
remove the sizing, the fabric is stretched to remove elasticity and dried
and heat-set to reduce it to use specifications.

Slitting

Before slitting, the finished impression fabric is thoroughly
inspected and defects are marked., It is then tightly rerolled in
preparation for the cutting machines, which are specially designed slit-
ting and fusing machines. Most cutting machines are proprietary units
which are custom made in the slitter’s plant, but all operate on the
principle of simultaneously cutting the fabric with a heated blade and
heat fusing the cut edges. The machines are designed specifically for
nylon fabrics, although they could be used to cut polyester fabrics.

Inking

The slit rolls of fabric are sold to inkers, who ink the fabrics in
varying degrees of intensity using proprietary inking formulas. Almost all
inking machines have adjustable rollers, capable of receiving all types of
slit impression fabrics. These rollers squeeze the ink into the cloth.
The inked rolls are then cut to specified lengths, spooled, and packaged
for shipment.
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The use of inked ribbons can generally be determined from their
width:

Width in inches Use
7/16 and under Adding machines keypunch

machines, card imprinters,
and calculators.

1/2 and 9/16 Typewriters

10/16 to 15/16 Tabulating machines, account-
ing machines, and cash
registers,

l to 6 Small computers

Over 6 High-speed computer printing

machines (primarily 14-1/16-
inch ribbons).

U.S. Tariff Treatment

Virtually all imports of impression fabric of manmade fiber are
uninked and enter under two Tariff Schedules of the United States (TSUS)
item numbers depending on the fabric’s width. The imports are dutiable
under item 338.30 if over 12 inches wide and under item 347.60 if not over
12 inches wide. The column 1 rate of duty for item 338,30 is 13 cents per
pound plus 22,5 percent ad valorem, and the rate for item 347.60 is 12
cents per pound plus 10 percent ad valorem. These rates of duty have been
in effect since January 1, 1972. The average ad valorem equivalent (AVE)
for imports from Japan in 1977 was 25 percent under item 338.30 and 12
percent under item 347.60. Impression fabric is not an eligible article
for purposes of duty-free treatment under the Generalized System of Pre-
ferences. The following tabulation presents a brief description and lists
the rates of duty for the Tariff Schedules of the United States, Annotated
(TSUSA) item numbers applicable to impression fabric of manmade fiber:
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TSUSA : Column 1 : 1977 AVE for
item Brief description : ¢ U.S. imports
rate of duty

no, ¢ : : from Japan

: Woven fabric of manmade : :

: fiber, suitable for making : :

: typewriter and machine H :

: ribbon: : :

: Over 12 inches in width: : :

338.3014 : Slit, with fast edges--: 13¢ per 1lb, + :
: : 22,.5% ad val. : 24,9

338.3016 : Other ¢ 13¢ per 1b, + :
' : : 22.5% ad val. : 25.2

¢ Narrow fabrics of manmade : :

: fibers: : : :

347.6020 : Typewriter and machin : :

: ribbons. : 12¢ per 1b, + :
: : 10%Z ad val. : 11,9

Nature and Extent of Sales At LTFV

Treasury's investigation of U.S. imports of impression fabric of
manmade fiber from Japan covered the 6-month period from October 1, 1976
through March 31, 1977. For purposes of its determination, Treasury
defined "impression fabric of manmade fiber" as "finished impression
fabric, slit or uncut, and not inked." The investigation was limited
to three manufacturers, which together accounted for approximately 99.6
percent of all Japanese-made impression fabri.: of manmade fiber sold
for export to the United States. They are Asahi Chemical Industry Co.,
Ltd., Osaka, Japan (Asahi); Nissei Co., Ltd., Osaka, Japan (Nissei); and
Shirasaki Tape Co., Ltd., Fukui, Japan (Shirasaki). Fair-value compari-
sons were made on approximately 98 percent of the sales of the subject
merchandise to the United States by these manufacturers. Since all
export sales by the three companies were made to nonrelated customers in
the United States, purchase price was used in the fair-value comparisons.
Purchase price was calculated on the basis of the c.i.f. or f.o.b. price
to the U.S. customers or the price to an unrelated trading company for
export to the United States after deductions had been made for ocean
freight, marine insurance, shipping expenses, Japanese inland freight,
containerization, an association fee, and an inspection fee, as appro-
priate.
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Asahi

Margins were found ranging from 0.1 percent to 1 percent (weighted
average of 0.l15 percent) on sales made by Asahi on 25 percent of the sales
compared. This weighted average margin was considered to be de minimis,
and Asahi was therefore excluded from Treasury’s determination. During
the period of the investigation, Asahi’s sales to the United States were
* % % gquare yards (* * * percent of the total quantity of Japanese sales
to the United States), valued at * * * (% * * percent of the total).
Fair-value comparisons were made between purchase price and sales for
exportation to countries other than the United States, since such or
similar merchandise was not sold by Asahi 'in the home market.

Shirasaki

Margins were found ranging from 0.3 percent to 4.3 percent (weighted
average of 0.34 percent) on sales made by Shirasaki on 16 percent of
the sales compared. This weighted average margin was considered to be
minimal in relation to the total volume of sales, and thus Shirasaki was
also excluded from Treasury’s determination. In addition, formal assur-
ances have been received from Shirasaki, advising that it would make no
future sales at LTFV within the meaning of the act. During the period of
the investigation, Shirasaki’s sales to the United States were * * * square
yards (* * * percent of the total quantity of Japanese sales to the United
States), valued at * *# * (% * * percent of the total). Fair-value compari-
sons were made between purchase price and sales for exportation to coun-
tries other than the United States, since such or similar merchandise
was not sold by Shirasaki in the home market in sufficient quantities to
form an adequate basis for comparison.

Nissei

Margins were found ranging from 3 to 14 percent (weighted average of
7.5 percent) on sales made by Nissei on 92 percent of the sales compared.
During the period of the investigation, Nissei’s sales to the United States
were * * * gquare yards (* * * percent of the total) valued at * * *
(*# * * percent of the total). Fair-value comparisons were made between
purchase price and home~market sales since such or similar merchandise
was sold in the home market in sufficient quantitites to form an adequate
basis of comparison. The home-market price was calculated on the basis
of the delivered price in the home market to unrelated purchasers after
adjustments had been made for differences in inland freight, packing, and
interest expenses between home market sales and export sales; and after a
deduction was made for rebates made on home-market sales which are directly
related to the sales under consideration., Adjustments were also made,
where applicable, for differences in the merchandise compared.
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Pending litigation

On January 16, 1978, counsel for Bomont Industries, Schwarzenbach
Huber, and Standard Products Corp. served Notice, pursuant to the Tariff
Act of 1930, as amended, l/ of a desire to contest the determination of
the Secretary of the Treasury that impression fabric of manmade fiber
from Japan "produced by Asahi Chemical Industry Co., Ltd. and Shirasaki
Tape Co., Ltd." 1s not being, nor likely to be, sold in the United States
at LTFV. This is the initial step in the process of securing judicial
review of the Secretary’s determination excluding such fabric from the
scope of the LTFV determination. 2/

Domestic Industry

As previously indicated, there are four major operations involved
in the manufacture of impression fabric: weaving, finishing, slitting,
and inking (see flow chart on page A-11). Some domestic firms specialize
in a single major operation (inking, for example), but others perform
several (weaving and finishing, or finishing and slitting, for example).
Three domestic firms, called converters for purposes of this report, take
title to either imported or domestically produced impression fabric and
arrange to have the fabric slit, and sometimes finished, on contract.

Weavers

Six U.S. firms are known to weave impression fabric of manmade fiber.
The largest, by far, is Burlington Industrial Fabrics Co. (Burlington),
a division of Burlington Industries, which accounts for * * * of total
domestic shipments. Burlington’s Roanoke, Va., plant is in the midst
of an * * * capital investment program in which * #* *,

The other five U.S. weavers, their plant locations, and their
share of total 1977 shipments are: Schwarzenbach Huber, a company of
Carisbrook Industries, Inc., 3/ Juniata-Altoona, Pa. (* * * percent);
Greenwood Mills, Inc., Greenwood, S.C. (* * * percent); Milliken & Co.,
Williamston, S.C. (* * * percent); Frank Ix & Sons, Inc., Lexington,
N.C. (* * * percent); and Starr Textiles Mills, Starr, S.C. (* * *
percent), * % *,

Starr Textile Mills Corp. ceased production of impression fabric in
1978 and is * * *,

1/ 19 u.s.c. 1516(d).

2/ Transcript of the hearing, p. 12.

3/ Schwarzenbach Huber is the only U.S. company that both weaves and
slits impression fabric.
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Figure l.--Flow chart of impression fabric for U.S. consumption
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Throughout the 1974-77 period, sales of impression fabric accounted for
about 20 percent of sales of all products produced in the establishments in
which impression fabric was woven, although this varied widely from firm to
firm (table 1, app. E).

Finishers

Burlington and Schwarzenbach Huber have finishing plants for impres-
sion fabric. The other four weavers sell their greige goods to customers
who arrange to have the goods finished in their own plants or shipped
to contract finishers. Three domestic firms (Burlington, Schwarzenbach
Huber, and Bomont) are contract finishers for impression fabric. 1In all
three of these firms, the finishing of impression fabrics is a minor part
of total operations.

Slitters

Four domestic firms slit impression fabric of manmade fiber: Standard
Products Corp., New Rochelle, N.Y.; Bomont Industries, Totowa, N.J.;
Schwarzenbach Huber, Juniata-Altoona, Pa.; and Edge-Craft Process Co.,

New York, N.Y. The first three of these are the petitioners in this
investigation.

Standard Products Corp. slits nearly all of the impression fabric
made by Burlington. Sales of * * * million square yards by this firm
in 1977 accounted for * * * percent of total U,S. sales of slit impression
fabric of manmade fiber. Schwarzenbach Huber, a vertically integrated
company, * * *, Sales in 1977 were * * * million square yards (* * *
percent of the total). Bomont slits most of the other impression fabric
woven domestically and in 1974-76 slit a small amount of imported impres-
sion fabriec. Sales in 1977 were * * * million square yards (* * * per-
cent of the total). Sales of slit impression fabric for these three
firms accounted for about 85 percent of their total sales of products
produced in their slitting establishments in each year during 1974-77
(table 2).

Edge-Craft Process Co. slits impression fabric only on a commission
basis; it is the main slitter of imported impression fabric and does some
commission slitting of domestic fabric. In 1977, Edge-Craft slit * * *
million square yards of impression fabric.

Converters

Three U.S. firms purchase broadwoven impression fabric and have it
slit on a commission basis by Edge-Craft. They are: Hoye Textile Corp.,
Croton-on~-Hudson, N.Y.; Reeves Bros., Inc., New York, N.Y.; and Hormann,
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Schutte & Co., Inc., Little Falls, N.J. A fourth converter, Bus Martin
Sales, Inc., was purchased by Bomont in 1974. Prior to 1975, converters
relied on imports for a large share of their impression fabric purchases,
in part, because of their inability to obtain steady supplies from domes-
tic weavers. * * * the share of impression fabric purchased by converters
which was supplied by imports fell from 87 percent in 1974 to 55 percent
in 1975, 42 percent in 1976, and 38 percent in 1977 (table 3), * % %,
Sales of slit impression fabric by converters increased without interrup-
tion from * * * million square yards in 1974 to * * * mjllion square yards
in 1977, when they represented about * * * percent of total U.S. producers'
sales of slit impression fabric (table 4).

Inkers

Most of the inking of impression fabric is done by the firms which
produce the machines in which the inked fabric is used. The dominant
firms (out of a total of approximately 60) are Burroughs Corp., Data
Products Corp., IBM Corp., Royal Business Machines, Aetna Products Corp.
(supplies * * *), Columbia Ribbon and Carbon Manufacturing Co. (supplies
* * %), and Curtis-Young Corp. (supplies * * *), Virtually all imports
of slit impression fabric are purchased by inkers, although most inkers,
including * * *, normally purchase only domestically woven fabric.

Japanese Industry

The synthetic fiber industry in Japan is currently experiencing a
recession that has idled productive facilities and reduced earnings.
The Japan Economic Journal reported on Nov. 8, 1977, that "Nearly 50
percent of the total production volume, including processed products,
are being exported, and the industry up to now was able to make up
for the recession suffered domestically through exports. But exports
have not expanded this year (1977) due to the continuing trend of the
high value of the yen on the foreign exchange market. . . .Despite
this, the makers continued to make exports even at a deficit in order
to maintain their operation rate." 1/

Information on Japanese producers’ capacity to weave and slit
impression fabric was requested through the U.S. embassy in Tokyo,
but data for only three slitters were obtained. 1In 1977 these com-
panies reported capacity to slit impression fabric of manmade fiber
on the basis of a one-shift-a-day operating level and 1977’s product
mix as follows:

1/ Transcript of the hearings, p. 25.
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1,000 square

yards 1/
Nisgsei Co., Ltd * %k %
Nippon Kores K.K % %k %
Seiren Co., Ltd Rk
Total 10,621

Nippon Kores K.K. and Seiren Co., Ltd., do not export impression fabric
to the United States. Asahi Chemical Industry Co., Ltd., Shirasaki Tape
Co., Ltd., and Seibu Fabrics, Inc., refused the embassy's request for
information on capacity data for impression fabric and slit tapes.

There are three major exporters of impression fabric of manmade
fiber from Japan to the United States: Asahi Chemical Industry Co., Ltd.,
Shirasaki Tape Co., Ltd., and Nissei Co., Ltd.

Asahi

During Treasury’s investigation, Asahi accounted for about * * * of
all Japanese exports of impression fabric of manmade fiber to the United
States. It is a major producer of high quality nylon 66 yarn, but does
not weave impression fabric in its own facilities. * * *,

Asahi exports only unslit impression fabric to the United States;
transactions are handled primarily through two trading companies--* * %
and * * ¥, No sales are made in Japan.

Shirasaki

Shirasaki accounted for a little more than * * * of Japanese

exports of impression fabric of manmade fiber to the United States dur-

ing Treasury’s investigation. Shirasaki buys woven impression fabric of
nylon 6 yarn from * * * (a Japanese weaver), slits the fabric im its own
facilities, and then sells the 8lit impression fabric to inkers. More than
* * % percent of sales were to U.8. inkers; other markets include West Ger-
many, Canada, Colombia, Brazil, Spain, and Japan. Only about * * * percent
of Shirasaki's output is sold in Japan.

Nissei

During Treasury’s investigation, Nissei accounted for about * * *
percent of Japanese exports of impression fabric of manmade fiber to the

1/ Data have been converted from square meters to square yards by the
Commission staff.
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United States. Nissei buys nylon 66 impression fabric from * * * (another
Japanese weaver), slits it, and sells it to inkers. Sales are made in
Japan as well as the United States.

Importers

Approximately 50 firms imported impression fabric of manmade fiber
"during 1977, but imports for one-third of these were single transactions
valued at less than $1,000 each. Ten firms had imports valued in excess of
$100,000. Some importers, such as Burroughs Corp. and Aetna Products Corp.,
are the end users (inkers), while others, such as Kanematsu-Goshu USA, Inc.,
and Toyo Menka, Inc., import the fabric exclusively for resale. Importers
are concentrated in New York, New Jersey, and California.

Consideration of Injury or Likelihood Thereof

U.S. Production

Production of slit impression fabric fell from 42.8 million square
yards in 1974 to 33.8 million square yards in 1975, and then rose to
36.1 million square yards in 1976 and 43.6 million square yards in 1977
(see table on the following page). Trends in production of unslit
impression fabric are similar to, but lag behind, those of slit impres-
sion fabric. Thus, the decline experienced in 1975 by slitters was not
felt by weavers until 1976, In 1977, U.S. production of unslit fabric
was 40.6 million square yards.

Utilization of productive facilities

Weavers of impression fabric generally find it best to rumn their
looms. 24 hours a day or not at all, Accordingly, down time is usually
in the form of week-long plant closings. * * *  for example, closes
for periods of varying duration around Christmas and the 4th of July.
Weavers reported that there is ample capacity in the United States (more
than 100 million square yards in 1977 on the basis of 3 shifts a day) to
supply the entire domestic market, but that only 38 percent of this
capacity was utilized in 1977. The looms used to weave impression fabric
are also used, with some alteration, to make other closely woven nylon
fabrics such as those used in skl parkas, parachutes, and tarpaulins.

Although slitters of impression fabric typically operate only one
shift a day, they could easily operate on a two-shift basis if there were
sufficient demand for their product. In 1977, only 46 percent of U.S.
producer’s capacity to slit impression fabric on a basis of one shift a
day was utilized.
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Impression fabric of manmade fiber: U.S. production of woven and slit
impression fabric and U.S. producers' capacity to weave and slit

impression fabric, 1/ 1974-77

Item . 1974 0 1975 0 1976 . 1977

Production of-- : : : :

Woven impression fabric-—-—---- 1,000 yd.2-~: 39,913 : 45,034 : 33,656 : 40,581

Slit impression fabric~------- 1,000 yd.2~—: 42,767 : 33,850 : 36,118 : 43,649
Capacity to—- ) : : : T

Weave impression fabric----—--—- 1,000 yd.z——: 103,964 : 107,138 : 108,032 : 108,148

Slit impression fabric----—---- 1,000 yd.z-—: 61,462 : 66,597 : 88,419 : 94,425
Ratio of production to capacity for-- : : : :

Weaving———=-=—-—omcem e percent--: 38 : 42 : 31 : 38

Slitting—————=—~———— e do----: 70 : 51 : 41 . 46

. .

1/ Weaving capacity is based on each firm's maximum potential output with 1977's
product mix and an operating level of 3 shifts a day, 5 days a week; slitting capacity
is based on each firm's maximum potential output with 1977's product mix and an
operating level of 1 shift a day, 5 days a week.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

U.S. producers’ shipments and exports

High demand for impression fabric in the United States in 1974
resulted in market shortages, and U.S. slitters were strained to capacity.
The high-volume buying in 1974 consisted, in part, of consumers’ stockpil-
ing in anticipation of more shortages in 1975, and when these failed to
materialize, purchases of slit fabric declined., As shown in the following
table, shipments of slit fabric increased by 12 percent in 1976 and by
10 percent in 1977 to 45.3 million square yards, an alltime high. Three
to five percent of total shipments of slit impression fabric were exported
in each year during 1974-77.

Shipments of unslit fabric by domestic weavers fell from 43.3 mil-
lion square yards in 1975 to 33.0 million square yards in 1976, and then
recovered to 40.9 million square yards in 1977, There were no exports of
unslit fabric during 1974-77.

The vast majority of U.S. producers’ shipments of slit impression
fabric are made by the three petitioners. Shipments by these firms fell
from * * * million square yards in 1974 to * * * million square yards in
1975, and then rose to * * * million square yards in 1976 and *# * * million
square yards in 1977. Shipments of slit impression fabric by converters
(all of which have the fabric slit on commission by Edge-Craft) rose from
* % * million square yards in 1974 to * * * million square yards in 1975,

*# % * million square yards in 1976, and * * #*# million square yards in 1977.
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Unslit and slit impression fabric of manmade fiber: U.S. producers' domestic ship-
ments, intracompany transfers, and exports, 1974-77

U.S. producers' shipments

Item and year Domestic Intracompany

: . : : : a
. shipments @ transfers X Exports X Total

quntity (1,000 square yards)

v

Unslit impression fabric:

1974 e * k% * % % 0 40,914
1975-——~ * k% * * % 0 : 43,334
1976~ : * % % * k% 0 : 33,037
1977 - * k% * k% 0 : 40,894
Slit impression fabric: : : : :

1974—-- - : 41,498 : 0 : 2,030 : 43,528
1975 : 34,969 : 0 : 1,710 : 36,679
1976——-——-—————- : 39,261 : 0 : 1,743 : 41,004

0 : 1,605 : 45,286

1977 - - : 43,681 :
: Value (1,000 dollars)

Unslit impression fabric:

1974——- - * %k % * k% 0 : 22,755
1975 * k % * % % 0 : 26,159
1976 * k % % % 0: 20,690
1977--- - * % % * k % 0 : 26,113
Slit impression fabric: : : : :
1974-———- : 34,495 0: 1,832 : 36,327
1975 : 30,018 : 0 : 1,639 : 31,657
1976~ : 33,937 : 0 : 1,739 : 35,676
1977 : 38,641 : 0 : 1,532 : 40,173

Unit value (cents per square yard)

Unslit impression fabric: : : : :
1974 : 59 : 46 : - 56
1975 - : 62 : 53 : -3 60
1976 : 65 : 56 : - 63
1977 : 66 : 56 : - 64
.Slit impression fabric: : : : :
1974———-. : 83 : - 90 : 84
1975-- : 86 : - 96 : 86
1976- : 86 : - 100 : 87
1977 : 88 : - 96 : 89

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Inventories

U.S. producers’ yearend inventories of unslit and slit impression
fabric are shown below (in thousands of square yards):

: Unslit : Slit
As of December 31,— ¢ impression : impression
: fabric : fabric
1974 : 5,579 : 919
1975 : 14,748 : 2,494
1976 : 11,838 : 2,970
1977 : 10,165 : 3,087

Weavers’ inventories differ from those of slitters in that rapid
inventory adjustments cannot be made., The time from receipt of nylon
yarn to shipment of woven impression fabric averages 3 months, requir-
ing careful production planning to avoid shortages or excess inventories.
U.S. weavers assert that the shortages of 1974 would not have occurred
had buyers allowed for adequate lead time on orders.

U.S. imports

Official statistics of the U.S. Department of Commerce are believed
to moderately understate total imports of impression fabric of manmade
fiber from Japan and significantly understate imports of slit impression
fabric (TSUSA items 338.3014 and 347.6020). Therefore, official statis-
tics for unslit impression fabric (TSUSA item 338.3016) are over-stated.
Counsel for Asahi, Shirasaki, and Nissei was asked to provide detailed
information on sales to the United States by his clients, the only known
Japanese exporters of impression fabric. Information on imports obtained
from this source, which was in large part verified by data reported to
the Commission by importers, is used throughout this report. It should
be noted that using official statistics 1/ would have resulted in lower
market penetration ratios for the Japanese exports of the impression
fabric that was sold at LTFV. Import data for countries other than Japan
were obtained from official statistics of the U.S. Department of Commerce.

As shown below, imports of unslit impression fabric of manmade fiber
.rose each year from * * * million square yards in 1974 to * * * million
square yards in 1977. Imports of slit impression fabric rose from * * *

1/ Official statistics are presented for comparison in table 5.
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million square yards in 1974 to * * * million square yards in 1976, and
then fell to * * * million square yards in 1977. The proportion of total
imports accounted for by unslit fabric rose each year, from * * * percent
in 1974 to *# * * percent in 1977.

Unslit and slit impression fabric of manmade fiber: U.S. imports for con-

sumption, total and imports from Japan, 1974-77

¢ Unslit : S1it : tRatio of unslit
Item and year . ¢impression :impression : Total : fabric to
: fabric :  fabric : : total imports
¢+ 1,000 : 1,000 : 1,000 :
: Ssquare ¢ square : square
: yards H yards : yards : Percent
Total U.S. imports: : : : :
1974 : * k% * * % 6,212 : * * %
1975 : * & % 3 * k k 6,632 : * k %
1976 : * % K 3 * k % 3 7,025 : * k %
1977 : * % % * k %k 7,146 : * % %
U.S. imports from : : : :
Japan: : : : :
1974 : * % %k * % & 3 5,218 : * k %
1975 : * % * * % k 3 6,209 : * * %
1976 : * x % * % % 6,497 : * k %
1977 : * kK 3 * * % 6,153 : * k%

Source: Imports from Japan were obtained from counsel for the Japanese
exporters; imports from other countries were obtained from official
statistics of the U.S. Department of Commerce.

In April 1976 a restraint level was invoked under the provisions of
a bilateral arrangement with Japan, limiting imports from Japan of
fabric over 12 inches in width to 5.7 million square yards, the level
of such imports in 1975, No request was made with regard to imports
of the narrow fabric (TSUSA item 347.6020), all of which is slit, since
the arrangement precludes a request by the United States for restraint
on a category of product until imports exceed 1 million square yards
equivalent. In 1975, imports of the narrow fabric from Japan amounted
to 943,000 square yards, In 1976, such imports increased to 1.3 million
square yards and are consequently now an eligible category of product for
purposes of the arrangement.

The bilateral arrangement with Japan expired December 31, 1977,
~and negotiations to extend it are not scheduled to begin until March
1978. Until agreement is reached on a new arrangement, the terms of
the old one are reportedly being followed on a voluntary basis.
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U.S. consumption of unslit impression fabric

Apparent U.S. consumption of unslit impression fabric, as measured
by domestic weavers’ shipments of broad-woven fabric and imports of
unslit fabric, rose irregularly from * * * million square yards in 1974
to * * * million square yards in 1977 (see table on the following page).
Apparent consumption of unslit fabric may also be computed using total
imports of impression fabric--not just imports of unslit fabric--since
imports of all such fabric maintain a competitive relationship with
domestically produced unslit fabric. Using this technique, consumption
in 1977 would have been 48.0 million square yards and the import-to-
consumption ratio would have been 14.9 percent.

U.S. consumption of slit impression fabric

Apparent U.S. consumption of slit impression fabric, as measured by
domestic slitters’ shipments of slit impression fabric and imports of
slit impression fabric, decreased from * * * million square yards in
1974 to * * * million square yards in 1975, and then rose to * * * pil-
lion square yards in 1976 and * * * million square yards in 1977.

Emglozment'

As shown below, the average number of production and related workers
engaged in the slitting of impression fabric fell sharply from 167 in
1974 to 130 in 1975, held steady in 1976, and then rose by 16 percent to
149 in 1977. The average number of production and related workers engaged
in the weaving of impression fabric declined from 767 in 1975 to 532 in
1976, or by 31 percent, and then rose to 585 in 1977. There are approxi-
mately four times the number of persons involved in weaving impression
fabric as there are in slitting such fabric.

Average number of employees, total and production and related workers,
engaged in the weaving and slitting of impression fabric of manmade
fiber, 1974-77

Weaving establishments Slitting establishments

Year : All fProduction f All 3 Production
: employees tand related: employees tand related
: : workers : : workers
1974 : 720 : 623 : 431 : 167
1975 : 881 : 767 : 385 : 130
1976 —_— 625 : 532 : 375 : 129
1977 : 690 : 585 : 402 149

Source: Compiled from data submitted in response to questionnaires of
the U.S. International Trade Commission. ’



Unslit and slit impression fabric of manmade fiber:

U.S. producers' shipments, exports, imports for consumption,

and apparent consumption, 1974-77

: Ratio of--
Item and year : Shipments Exports Imports : _Imports : Apparent :Imports from
: : : from Japan : consumption : Imports to : Japan to
: : : consumption : ,
i . consumption
: 1,000 : 1,000 1,000 : 1,000 : 1,000 : :
Unslit impression :square yards:square yards:square yards:square yards:square yards: ©Percent : - Percent
fabric: : : ) s : ) T B
1974~ : 40,914 0 : * %k K * % % * % % * %k ok * % %
1975- : 43,334 0 : * % % . * % Kk . * k ko * &k % . * % %
1976-—~—————m e : 33,037 : 0 : * % % * % % . * & % . * & % * % %k
1977 : 40,894 0 : * % k. * %k %, * % % * Kk % * k%
Slit impression fabric: : : : :
1974 : 43,528 : 2,030 : * % % * % % @ * % % * %k k2 * K ok
1975 - ——— 36,679 1,710 : * % % * k k3 * k % @ * k k@ * % %
1976- : 41,004 : 1,743 * % % * % % * % % 3 * % % * % %
1977 : 45,286 : 1,605 : * % ) * % ko * & % : * % k@ * k %

Source: Producers' shipments compiled from data
Trade Commission; imports from Japan were obtained
countries were obtained from official statistics of the U.S. Department of Commerce.

submitted in response to questionnaires of the U.S. International
from counsel for the Japanese exporters; and imports from other

1¢-v
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The number of man-hours reported for production and related workers
engaged in the slitting of impression fabric declined from 363,600 man-
hours in 1974 to 265,400 man~hours in 1976, and then rose to 299,700
man-hours in 1977. The following tabulation presents the man-hours
reported for production and related workers engaged in the slitting and
weaving of impression fabric of manmade fiber and the productivity of
those workers as measured by U.S. production per man-hour.

Weaving establishments Slitting establishments

Year : tSquare yards: :Square yards
: Man-hours :produced per: Man-hours :produced per

: : man-hour : ¢ _man-hour
1974 : 1,300,000 : 31 : 363,600 : 118
1975 s 1,428,000 : 32 : 271,000 : 125
1976 : 933,000 : 36 : 265,400 : 136
1977 s 1,121,000 : 36 : 299,700 : 146

Profit—-and-loss experience of U.S. producers

Weavers.—Complete financial data on impression fabric operations
were received from Burlington and Milliken, and information on net sales
and profits was received from Frank Ix & Sons. These three firms accounted
for 69 percent of U.S. producers” total shipments of unslit impression fabric
in 1977. As shown in the following table, sales by these weavers in 1977
(* * #* million) were the highest of any year during 1974-77, but net operat-
ing profits in 1977 amounted to only * * * percent of sales, compared with
* % * percent in 1974 and * * * percent in 1975. These data are strongly
influenced by Burlington because of its dominance in the industry.

Slitters.—Financial data were received from all U.S. slitters except
Edge-Craft Process Co., which accounted for about * * * percent of production
in 1977. Edge-Craft is a small, privately owned company with revenues from
commission slitting * * *,

Net sales for the three major slitters fell by 16 percent in 1975, but
rose in 1976 and 1977 when they reached $34.1 million and $36.4 million,
respectively. Operating profits fell from $4.4 million in 1974 to $2.6
million in 1976, and then rose to $3.1 million in 1977. Such profits were
8.5 percent of sales in 1977, compared with 11.8 percent in 1974 and 12.7
percent in 1975. Operating profits, as a percentage of the replacement
value of fixed assets, declined each year from 50.2 percent in 1974 to
22.8 percent in 1977. None of the companies sustained a loss in any year
from 1974 through 1977.

Additional financial data on the three slitters’ overall establishment
operations are presented in table 6.
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Selected financial data on 3 U.S. weavers' and 3 U.S. slitters' impression fabric opera-
tions, by companies, 1974-77

‘ Fixed assets at-- ' Ratio of-~
Net Net. : :
Company and year . sales :oper?Ftng: Book _Replacement’ : .
; : prott value | value ‘2 tol’2¢to3 2 tok4
M = @) : (3 : (4)
Weavers: : 1,000 : 1,000 : 1,000 : 1,000 :

Burlington Industrial:dollars: dollars :dollars: dollars :Percent:Percent:Percent
Fabrics Co.:

1974, * % % * % % x % % * % % . * % % * k% % * % %
1975 s * k% X k %k . k k %  kk .,k k ok ok kK * k %
1976~ s x % % Xk ok, kK Kk, Xk ok, k ok Kk, ok k & % * %
1977 s % % %  k ok, ok k ok, * Kk Kk, ok Kk Kk, kK X * & %
Frank Ix & Sons: :
1974 k& %k k Kk % 1/ 1/ * Kk % 1/ 1/
1975 * k k1 ok k% 1/ 1/ * %k % 1/ 1/
1976=——— e * ok k1 k Kk ok 1/ 1/ * Kk 1/ 1/
1977 —mm e e EE NN EE. 1/ 1/ * ok % 1/ 1/
Milliken & Co.: :
1974 * % % : x % % : %k A % * k ko kK k k. kK k Kk . % % %
1975 —— * % k3 * % % 1/ 1/ * k% 1/ 1/
1976—=m—m e Dok ok k@ X % % 1/ 1/ * % % 1/ 1/
1977-- ——— Dok ok ke k Kk Kk 1/ 1/ k % % 1/ 1/
Total weavers: o -
1974 * k& *kx k 1/ 1/ ¥ % ¥ 1/ 1/
1975——=-——mee-: * k% * % % 1/ 1/ ¥ % % 1/ 1/
1976~~~ * ok ok * K Kk 1/ 1/ % % % 1/ 1/
1977 * k% N iy ¥ % % 1/ 1/
Slitters:
Bomont Industries: : : : : :
1974- s Kk ok k. * ok k. Kk Kk % k ok k., kok Kk, k k&, * % %
1975—— e et £ K K o Xk k. k Kk %k ok k. kk k, % Kk %, * k %
1976 — Kk Ok K . %k k. Kk k% % ok k., xk ok, kk Kk, * & %
1977 —m— e * % % . * k k. Kk Kk % ok k. ok k k., ok ok Kk, * & %
Schwarzenbach Huber: : : : : :
1974mmmm e * % % k k k. Kk Kk k., ok ok, kk ok, k% *, * % %
1975 x % k Xk k. Kk Kk k., Xk k., k ok k., k kK, % % %
1976 * % % % k. k k % . * k k. ok k ok, kK Kk, * % %
1977 * % % X % k. k Kk k. ok ok, ok k k, k% Kk, * % %
Standard Products : : :

Corp.: : : : : :
1974 s % % % * k k, kK k, ok ok, kk k. Kk kK, * %k %
1975 * % % * k k, k Kk %, ok k ok k ok, ok ok ok, * % %
1976————— e s * % % *k k., Kk k%, ***:***:***: * % %
)y iy * k * Ak ok, Kk k ok, ok k, Kk koK, k kK, * & %

Total slitters: : : : : :

1974 $37,113 ' 4,391 : 2,220 : 8,739 11.8 : 197.8 : 50.2

1975-=———em—e— :31,345 : 3,972 : 2,202 : 9,813 : 12.7 : 180.4 : 40.4

1976—————emme— :34,098 : 2,590 : 2,644 : 10,846 7.6 : 98.0 : 23.9
8.5

1977 ———mmm :36,410 : 3,084 : 2,823 : 13,552 : 109.2 : 22.8

1/ Not available.
Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Research and development expenditures

U.S. slitters reported substantial expenditures for research and
development as shown below:

1974 - % % %
1975 - % k %
1976 —_——k k%
1977 * % %

Schwarzenbach Huber’s expenditures accounted for about * * * percent of the
totals in each year except 1975; an undetermined share of that firm’s
research and development expenditures was related to its weaving operations.

U.S. weavers reported research and development expenditures as follows:

1974~ _— % K %
1975 - % % %
1976 * & %
1977 * % %

Burlington accounted for at least * * * percent of the expenditures each year.
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Consideration of the Causal
Relationship Between LTFV Imports
and the Alleged Injury

Market penetration of imports from Japan

Japan is, by far, the leading supplier of U.S. imports of impression
fabric, accounting for over 80 percent of such imports in each of the
years 1974-77. Imports of impression fabric from Japan increased from
5.2 million square yards in 1974 to 6.5 million square yards in 1976, and
then declined to 6.2 million square yards in 1977 (see table on page A-19).

U.S. imports of impression fabric from Japan consist of goods slit to
width from Nissei and Shirasaki, and wide goods from Asahi. Imports of the
unslit wide goods from Asahi accounted for * * * percent of the total in
1974, * * * percent in 1975, * * * percent in 1976, and * * * percent in
1977. Such imports were not found to be sold at LTFV by Treasury.

Imports of the slit fabric from Japan increased from * * * million
-square yards in 1974 to * * * million square yards in 1975 and * * * pil-
lion square yards in 1976, and then declined to * * * million square yards
in 1977 (see following table). The ratio of imports of the slit fabric from
Japan to apparent consumption of all slit fabric increased from * * *
percent in 1974 to * * * percent in 1975, and then declined to * * *
percent in 1976 and * * * percent in 1977.

Shirasaki exports slit impression fabric of nylon 6 to the United
States; at least * * * percent of such exports reportedly go to * #* *,
Because of minimal dumping margins, Treasury excluded impression fabric
s0ld by Shirasaki from its finding of dumping. During October 1976-March
1977, the period of Treasury’s investigation, Shirasaki accounted for
about * * * percent of imports of slit impression fabric from Japan.

The impression fabric furnished by Nissei consists exclusively of
slit fabric, most of it, like the domestic, in the 14-1/16~inch width.
In late 1973, and again in 1974, periods in which U.S. producers were
operating at full capacity, * * * entered into agreements with Nissei for
supplies of slit fabric for 1974 and 1975, respectively. In 1975, a period
of over supply, * * * terminated the arrangement. Nissei’s exports to the
United States dropped by 35 percent in 1976. In 1977, Nissei’s exports to
the United States declined an additional 13 percent, partly because of the
fact that Nissei has partially withdrawn from the U.S. market since the
antidumping proceeding was initiated.

The ratio of imports of slit impression fabric from Nissei to total
-U.S. consumption of slit fabric rose from * * * percent in 1974 to * * *
percent in 1975, and then fell to * * * percent in 1976 and * * * percent
in 1977.



Unslit and slit impression fabric of manmade fiber:

from Japan, 1974-77

Apparent U.S. consumption and imports

Apparent

Imports from Japan

Ratio of--

fImports from '

Item and year . From - :Imports from
consumption Asahi and -From Total Aséhl anﬁ : Nissei to
X ; Nissei 1/ Shirasaki to .
¢ Shirasaki - : . ¢ consumption
consumption
1,000 1,000 1,000 1,000 :
square yards square vyards square yards square yards Percent : Percent
Unslit impression fabric: H
1974 - ————1 * &k % * % & * % % % % % % % * & 3%
1975 - : % * k % % * Kk K % % x Kk % % od on
1976~———==———— : * % * % % % % % * % % X & % % % &
1977~ : * % % * % % * %k k % & % * % % % % &
S1lit impression fabric: : :
1974 —— : % * % * % % * % % k % % * % % * ok %
1975-- —_— * % % * % % * % % * % % % & ¢ k K R
1976- : * k % * % % * % % * % % * % % * & %
1977 * % * * Kk % * % % * K% * % & % % & %

.

1/ Nissei is the only Japanese firm found to be selling at LTFV during the period of Treasury's
Oct. 1, 1976-Mar. 31, 1977.

Source:

investigation,

Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.
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Loss of sales

The three major slitters of impression fabric (Bomont, Schwarzenbach
Huber, and Standard Products) reported losses of sales to certain of
their customers who have purchased fabric imported from Nissei, and
losses of revenue on sales that were made at reduced prices because
of price depression caused by imports from Nissei, as shown in the
following table.

Impression fabric of manmade fiber: U.S. producers' allegations of sales
lost to customers who purchased fabric imported from Nissei, and of
revenue lost on sales that were made at reduced prices necessitated by
Nissei's price offerings, 1975-77

Alleged loss of : Alleged loss of. : Alleged
- ¢ revenue by domestic :

business by domestic total
: producers due to : 1loss of
producers on orders

¢ price reductions to :revenue by

Year secured by Nissei ° . .. , .
. : meet Nissei's price : domestic
at lower prices .

: offerings : producers

. Quantity f Value f Quantity i Value f Value

: 1,000 : : 1,000 : :

: square : 1,000 : square : 1,000 : 1,000

: yards : dollars : vyards : dollars : dollars
1975 : 1,867 : 1,814 : 2,362 : 102 : 1,915
1976 —_—— : 1,349 : 1,215 : 4,087 : 306 : 1,521
1977 : 645 : 592

555 : 572 : 38

e oo

Source: Petitioners' brief presented at the hearing, p. 41.

Nissei’s total sales to the United States and U.S. producers’ sales during
the period for which U.S. producers reported lost sales and price depres-
sion are presented below. Nissei’s sales to the United States declined in
both 1976 and 1977, whereas U.S. slitters’ sales increased in these same
years. :
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: ¢ Change of : : Change of
: Nissei’s : Nissei’s : U.S. slit- : U.S. slitters’
Year .

: sales : sales over :+ ters’ sales : sales over

: : prior year : ¢ prior year

: 1,000 : : 1,000 :

¢ square : : square :

: yards : Percent : yards : Percent
1974 : * k % - 42,012 : -
1975 : * k % +17.5 : 35,285 : -16.0
1976 : * x % -32.2 : 39,778 : +12.7
1977 : * * % -31.2 : 42,750 : +7.5

In response to questionnaires of the U.S. International Trade Com-
mission, the three U.S. slitters provided specific instances of lost sales.
Discussions with representatives of the inking firms that were named as
having canceled orders with U.S. slitters in favor of imports from
Nissel are summarized below.

Mr. Lodato, Plant Manager for Burroughs Corp., testified at the
hearing that the "Quality of the impression fabric to be purchased is
considered both with respect to the fabric itself and the uniformity of
fabric reel length. Nissei fabric in those six items that we purchase
from them consistently is superior to the domestic counterpart in both
respects.”" 1/ Mr. Lodato also mentioned price and availability as key
purchasing criteria and stressed that "Nissei is important to Burroughs,
if for no other reason, simply because they are an additional source of
supply. We consider all of our sources of supply to be important. Our
company, as others, does not like to be dependent upon any one supplier
of vital raw material. The reasons, I believe, are obvious: It is too
risky." 2/ * * %,

1/ Transcript of the hearing, p. 84.
2/ Transcript of the hearing, p. 86.
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Overall, inkers which were reported to have purchased impression
fabric from Nissei in place of U.S.-produced impression have altered their
sources of impression fabric during 1975-77 in favor of U.S. slitters as
shown below (in percent)::

Ratio of purchases from
Japan to total purchases

Company . . :
1975 P o1976 P 1977
X % % s Kk k k3 Kk Kk Kk Kk k&
x k % s k k Kk 2 Kk k ks Kk k&
x k % : k k ks Kk k Kk Kk Kk Kk
X k % : k k Kk s Kk kK ks Kk Kk %
x k % : kk ks kk ks  Kkk ok
Total, these 5 inkers : 17 7 : 7

U.S. slitters also alleged substantial lost sales to two companies
that purchase slit impression fabric only from Shirasaki. Comments from
representatives of these two companies are discussed below.

Prices

Purchasers (inkers) of impression fabric of manmade fiber reéport
that the offered selling price is normally the first consideration in
selecting a supplier, in that other factors such as quality and speed of
delivery are not even considered until the price is competitive. When
asked to identify their reasons for purchasing Japanese impression
fabric, inkers named quality, price, availability, and alternative
source as the primary considerations as shown below:
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Average rating
Criteria (l=1low; 5=high)

Quality 4.5
Price 4.4
Availability 4.2
Alternative source 4.1
3.3
2.7
2.3

Ink absorbancy—:
Speed of delivery
Historic source

Price data for three widths of domestically produced slit impression
fabric are presented in the following table. A comparison of the average
lowest net selling prices for slit impression fabric used in a high-
volume computer tape application and the wholesale price index for tex-
tile goods and wearing apparel shows there has been a strong downward
pressure on slit impression fabric prices since mid-1975 (figure 2).

This downward pressure can be attributed, in part, to the offered prices
for Japanese-made impression fabric and, in part, to the competitive bids
of U.S. slitters.

Price data received by the Commission for impression fabric made by
Nissei are too limited to present for comparison on the 1/2-inch and
9/16-inch widths (largely because of the very small amount of imports),
but data are available on the 14-1/16-inch width. Generally, such
prices are about 5 to 10 percent lower than comparable prices of U.S.-
made fabric, although this gap has narrowed with recent changes in
currency exchange rates.

Price data for domestically woven unslit fabric are presented in
table 7.



Slit impression fabric of manmade fiber: Ranges and weighted averages of the lowest net selling prices of
domestically produced fabric, by types and widths, and by specified periods, 1974-77

Nontextured nylon 66 yarn i Textured nylon 66 yarn

Item and period i ) )0 Uide; P 9/16" wide; 14-1/16" wide;. 1/2" wide; ' 9/16" wide;] 14-1/16" wide;

O 004" thlck 0.004" thick 0.005" thick 0 oo3" thlck "0.003" thlck 0.003" thick

Range: : : :
Jan.-June 1974-———— :$1.13-$1.22 $1.22-$1.33 $28 90-$30.70 $l.35-$1.56 :$1.47-81.49 : $35.57-$37.42
July-Dec. 1974————- : 1.13- 1.33 : 1.22- 1.45 : 31.39- 34.90 : 1.44- 1.56 : 1.55- 1.61 : 38.41- 42.55
Jan.-June 1975------~ :1.29- 1.48 : 1.48- 1.61 : 32.00- 35.90 : 1.48- 1.74 : 1.55- 1.78 : 39.04- 43.80
July-Dec. 1975-—=-=-=: 1,29- 1.38 : 1.48- 1,52 : 33.75- 35.90 : 1.49- 1.74 : 1.60- 1.71 : 39.70- 40.79
Jan.-Mar. 1976------: 1.30- 1.38 : 1.43- 1.52 : 33.50- 35.90 : 1.41- 1.74 : 1.50- 1.70 : 37.50- 43.80
Apr.-June 1976-----—- : 1.30- 1.38 : 1.43- 1.52 : 33.50- 35.90 : 1.36- 1.74 : 1.40- 1.90 : 37.50- 39.13
July-Sept. 1976--—-—- : 1.30- 1.38 : 1.43- 1.52 : 33.50- 35.90 : 1.36- 1.74 : 1.59- 1.90 : 37.50- 39.13
Oct.-Dec. 1976——=--=: 1.30- 1.38 : 1.43- 1.52 : 33.50- 35.90 : 1.43- 1.74 : 1.59- 1.90 : 37.50- 39.85
Jan.-Mar. 1977-—----: 1.34- 1.44 : 1.48- 1.56 : 33.75- 35.90 : 1.46- 1.74 : 1.59- 1.78 : 38.00- 40.34
Apr.-June 1977-———--~ : 1.38~ 1.43 : 1.48- 1.56 : 34.00- 35.90 : 1.47- 1.74 : 1.66- 1.78 : 38.00- 40.85
July-Sept. 1977---—-: 1.26- 1.42 : 1.51- 1.56 : 34.65- 36.45 : 1.40- 1.62 : 1.55- 1.78 : 38.00- 40.85
Oct.-Dec. 1977--———- : 1.38- 1.43 : 1.36- 1.56 : 34.00- 39.95 : 1.52~ 1.62 : 1.51- 1.78 : 38.00- 46.60
Weighted Average: : : : : : :

Jan.~June 1974~~—--- : 1.20 : 1.31 : 30.10 : 1.38 : 1.47 : 35.62
July-Dec. 1974——=—==: 1.32 : 1.42 34.54 1.45 : 1.59 : 38.62
Jan.-June 1975-———-- : 1.36 : 1.50 : 35.28 : 1.53 : 1.65 : 40.26
July-Dec. 1975-—-==—= : 1.37 : 1.51 : 34.42 : 1.53 : 1.61 : 40.44
Jan.~Mar. 1976-—-—-- : 1.37 : 1.47 : 34.00 : 1.53 : 1.63 : 40.55
Apr.-June 1976—-———- : o 1.37 ¢ 1.49 : 34.25 : 1.43 : 1.52 : 37.81
July-Sept. 1976-——---: 1.36 : 1.47 : 34.08 : 1.46 : .1.75 : 37.60
Oct.-Dec. 1976——-—-- : 1.36 : 1.47 : 33.99 : 1.63 : 1.72 : 36.64
Jan.-Mar. 1977--———- : 1.38 : 1.51 : - 34.79 : 1.59 : 1.71 : 39.58
Apr.-June 1977-~-——- : 1.40 : 1.54 : 34.84 : 1.65 : 1.71 39.90
July-Sept. 1977-=——- : 1,37 : 1.54 : 34.75 : 1.53 : 1.71 : 39.57

1 1 1.68 : 39.35

Oct.-Dec. 1977-—-=~- : 1.40 : .46 35.19 : .53 :

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Commission. '

1e-V
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Figure 2.--Average lowest net selling prices of U.S.-made, 14-1/16-inch,
nontexturized impression fabric and wholesale price indexes for textile
goods and wearing apparel, by specified periods, 1974-77.
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Source: Compiled from data submitted in response to questionnaires of
the U.S. International Trade Commission and from official statistics of the
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APPENDIX A

TREASURY'S LETTER
NOTIFYING THE COMMISSION OF LTFV SALES
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THE GENERAL COUNILL OF THE THEASURY
[ r\ T ;‘ LT ™

WASHINGTON. D.C. 0220

— L

DEC 23 BTy pen 20 Pt 129

Dear Mr, Chairman:

In accorcunce with secticn 201 (a) bfrthﬂilh“i~:”ﬂ”/f;
dumping ~cit, 1921, asz amended, yvou arc herchy iadviced =i
that impression Iapbric oi man-madae Liber Ifrow Japan,

with tne exception oi that ’“ﬂCh&nulS produccd by
Asahi Chemical Industry anv, Ltd., 1 5hi :

; a
,eing, or is. like
i

A’ﬂ oo
Tepe Company, Ltd., is 1y to bLe, sold
at less than fair valusz within the meaning of tne Act.
This determination excludes Asahi on the crounds
of dC‘Jl‘lﬂ“b_SaLd; at less than rfair "alhv and disz-
continues cihe investigation with respoct o Shirasaki

r
on the Lasis ¢f minimal margins and f[ormal price
assurances.

For purposes of this investigation, the term "im-
pression fabric of man-made fiber"” means finished
impression fabric, slit or uncut, and not inked.

toms Service is making the files rcla-
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detormnination availlable to the Inter-
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1s daotor
national Trade Commission under scpaV$fﬁ covar. 'These
files arce for the Commission's use in connacticn with
its investigetion as to whether an industry in the

U)

United States is being, or is likely to be, injured,
or is prevented fzom ““lng established, by reasosn of
the importation of this merchandise into tho United
States. Since some 0of the cata in thesec files is re-
gaxded bv the Treasury to be of a confidential nature,
it is requested that the Commission consider all in-
formdflon therein contained for the use of the Com-
ssion only, and not to be disclosed to others without
pr;or clcarance Nltl the Treasury Departiment.

Sincerely yours
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NOTICES ’ 1655

[7020-02]
[AA1921-176]

IMPRESSION FADBRIC OF JAAN-MADE FIBER
' FROM JAPAN

Investigation and Hearirg

Having received advice from the De--
partment of the Treasury on Decem-
ber 28, 19717, that impression fabric of
man-made fiber from Japan, with the
exception of that merchandise pro-
duced by Asahi Chemical Industry
Co., Ltd., and Shirasaki Tape Co., Ltd.,
is being, or is likely to be, sold at less
that fair value, the United States In-
ternational . Trade Commission, on
January 5, 1978, instituted investiga-
tion No. AA1521-176 under section
201(a) of the Antiduraping Act, 1921,
as amended (19 U.3.C. 160(a)), to de-
termine whether an industry in the
United Statcs is being or is likely to be
injured, or is prevented from being es-
tablished, by reason of the importa-
tion of such merchandise into the
United States. For the purposes of its
determination concerning sales at less
than fair value, the Treasury Depart-
ment defined “impression fabric of
man-made fiber” as “finished impres-
sion fabric, slit or uncut, and not
inked.”

Fearing. A public hearing in connee-
tion with the investigztion will be held
in New Yo:k City, beginning at 10
a.m., e.st, on Wednesdry, Februany
15, 1978. The piace of the hearing will
b2 anncounced later. ANl persons shall
have thic vight to appear by couns-l ar
in persca, to present ¢vidence, and to
be heard. Requests to appear at the
public hearing, or to intervene undcr
the provisinns of section 201(d) of the
Anticdinnping Act, 1921, shall be {iled
with the Scerctury of the Coramiszion,
in writirg, not later than noon, Friday,
February 10, 1978.

Issued: January 5, 1978.

By order of fhe Commisslon.

KENNZTH R. MASON,
Secretary.
{FR Doc. 78-650 Filed 1-10-78; 8:45 am]

FEDERAL REGISTLR, VOL. 43, NO. T—WEDNESDAY, JAKUARY 11, 19/3
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NOTICES ' 3319

[7625-02]
[AA1921-178)

IMPRESSICN FABRIC OF MANMADE FILER
FROM JAPAN

Time and Place of Public Heoring

Notice is hereby given that the
public hearing in this matter sched-
uled to begin on Wednesday, February
15, 1978, in New York City, will com-
mence at 10 a.m., es.t,, in the audito-
rium of the United States Mission to
the United Nations, 799 U.N. Plaza,
45th Street and PFirst Avenue, New
York, N.Y. (please use 45th Street en-
trance). Requests for appearances
should be filed with the Secretary of
the United States International Trade
Commission, in writing, at his office in
Washington, D.C., not later than
noon, Friday, February 10, 1973.

Notice of the investigation and hear-
ing was published in the FepEraL REG-
1sTEr of January 11, 1978 (43 FR
1655).

Issued: January 19, 1978.
By order of the Commission.

KENNETH R. Mason,
’ Secretary.

[FR Dcc. 78-2026 Filed 1-23-78; 8:45 am}

FEDERAL REGISTER, VOL 43, NO. 16—TUESDAY, JANUARY 24, 1978
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NOTICES : 11:85

Office of tho Secretary

IMPRESSION FABRIC OF MAN-MADE
FIBER FROM JAPAN

- Antidumping Proceeding Notice

AGENCY: United States Custoins Sery-
ice «
ACTION: Imitiation of Antidumrpring In-
vestigation

" SUMMARY: This notice is to advise the
public that an antidiunping investigation
has been started for the purpo:.c of de-
termining whether or not exnorts of
impression fabric of man-made fiber
from Japan to the United States are be-
ing sold. or are likely to be sold, at less
than fair value (sales at less than fair
value usually means that the prices of
the merchandise sold for export to the
U.S. are less than the prices in the home
market), Becausec there is substantizl
doubt that an industry is being or is
likely to be injured as a result of those
importz, this cuse is beir:z referred to
the United Staies International Trade
Commisszion for a determinction as to
whether or not there is a reasonable in-
dication of injury. If the Commission
should find within 30 days that there is
no reasonable indicatirn of injury, this
investigation v.i'l be tern:innted ¢ that
titme. Othe:wise the investigation will
continue to a conclusion.

EFFECTIVE DATE: This investigation
will begin on March 15, 1977.

FOR FURTHER INFORMATION COX-
TACT:
David Chapman, Duty Assessment
Division, U.S. Customs Service, 1301
Constitution Avenue, N.W., Wash-
ington, D.C. 20229 (202-566-5492).
SUPPLEMENTARY INFORMATION:
On February 7, 1977, information was
received in proper form pursuant to sec-
tions. 153.26 and 153.27, Cuslcmis Regu-
lations (19 CFR 153.26, 153.27), from
counsel acting on behalf of Bomont In- -
dustries, Totowa, New Jerscy: Schwarz-
ernbach Huber, a company of Caristrook
Ind, Inc., New York, New York; and
Standard Products Corporation, New
Rochelle, New York, indicating a possi-
bility that impression fabric of man-
made fiber from Japan Is being, or is

FEDERAL REGISTER, VOL. 42, NO. SO—TUESDAY, MARCH 15, 1977
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likely to le, sold at lcss than fair value
within the meaning of the Antidumping
Act, 1021, as amcended (19 US.C. 160 et
scq.)) (referved to in this notice as “the
Act”),

For purposes of this notice, the term
“impression fabric of man-made fiber”
means finished impression fabric, slit or
uncut, and not inked.

There is evidence on record concern-
ing .injury to, or likelthood of injury to,
or prevention of establishment of an In-
dustry in the United States. This evi-
Qence indicates that althougzh imports of
impression f{abric of man-made fiber
from Japan increased during the period
1973--75 in both absolute terms and in
terms of market share, those imports de-
clined during 1978. The decline appears
to have been partly due to the restraint
agrecment entered into between the gov-
ernments of the United States and Ja-
yan during 1976 on certain of the im-
ports subject to this investigation. That
agreement places s fixed ceiling upon
imports of the subject merchandise from
Japan which enter under two of the three
tariff items subject to this investization
—items 338.3014 and 338.3016 of the Tar-

1T Schedules of the United States Anno-
tated (TSUSA). The imports that are
subject to restraint accounted for rough-
ly three-quarters of the imports of im-
pression fabric of man-mude fiher from
Japan during 1976. I'urthermore, im-
ports of the subject nierchandise from
Japan under the sole tarisY item not cur-
rently subject to restreint—TSUSA item
347.60°0-—could bLecome so if those im-
poits exceed a certuin icvel.

™n addition, the avoulable data indi-
cate that domestic producers’ U.S. ship-
ments of impression fabric of man-made
fiber increased in both actual and rela-
tive terms during the past year.

On the basis of such cvidence, it has
becn concluded that there is substantial
doubit of injury to. likelihood of injury to,
or prevention of establishment ¢f an in-
dusiry in the United States by rcason-of
such importations from Japan. Accord-
ingly, the United States International
Trade Conunission is being advised of
such doubt pursuant to scetion 201¢¢) 2y
of the Act (18 U.S.C. 150(c) ¢2)).

Having conducted a summary in=-
vestigation as required by § 153.09 of the
Customs Regulations (19 CFR 153.29),
and having determined ags o result there-
of that there are grounds for doing so,
the U.S. Custams Service is instituting
an inquity Lo verify the info,mation sub-
mitted und to ¢ttein the facts necessary
to cnable the Sccretary of the Treasury
to reach a detenmination as to the fact
or likelihood of sales at less than fair
value. Siould the United States Inter-
natlonal ‘Tride Commiszion, within 30
aayvs of reccipt of information cited in
the preceding paragrophs, advise the
Sceretary that there is no reasonable in-
di~ation thit an industry is belng or is
lie Iy to be injured, or is prevented from
helng entabli hed, by reason of e ime
portation of :ach ierchandise iato the
United Btale-, the Departmoent vill pub-
H~h prosigpAly in the Froeral Recisirg

FLOCCAL FEGISTER, VOL. 22, NO, S0-~JUESDAY, MALCH S, 1977
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a notice terminating the investigation
Otherwise, the investigation v;v‘illl8 con-.
thxe to a conclusion.

summary of price information re-
ceived from all sources is as follows: e

The information received tends to 1ndi
cate
that the prices of the merchandise sold for
exportation to the United Btates are less than
the prices for home consumption.

seation 1onss o Hhe Crmtomarnant o
tions (19 CFR 153.30).
Ac;ting A.J\sgz;‘alrft. };:g:::éru .
March 9, 1977. | of the Treasury.

[PR Doe.77-"1660 Filed 3 14-77.8:45 am}
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DEPARTMENT OF THE TREASURY
Customs Service

IMPRESSION FABRIC OF MANMADE
FIBER FROM JAPAN

Artidumping; Wiihho!ding of Aopraise-

ment, Tentative Exclusion From and
Tentative Discontiinuance of Investiza-
tion ’
AGENCY: United States Treasury De-
partment. .

ACTION: Withhiolding of appraisement,
tentative exclusion from and tentative
discontinuance of investigation.

SUMMARY: This notice Is to advise the
public that there are reasonable grounds
to believe or suspect that there are or
are likely to be sales of impression fibric
of manmade fiber from Japan at less
than fair value within the meaning of
the Antidumping Act of 1921, with the
exception of that produced by Asahi
Chemical Industry Co., Ltd., and Shira-
saki Tape Co., Ltd. (Sales at less than
fair value generally occur when the price
of mierchandise sold for exportation to
the United States is less than the price
of such or similar merchandise sold In

FEDERAL REGISTER, VOL. 42, NO. 184 —THURSDAY, S-PTENI3ER 12, 1977



the home market or to third countries.)
Appraisement for the purpose of dcter-
mining the preper duties applicable to
entries of this merchandise will be sus-
pended for 6 months, except entries of
that merchandise produced by Asahi and
Shirasaki. Intercsted parties are invited
to comment on this action.

EFFECTIVE DATE: September 22, 1977,

FOR FURTHZD INFORMATION COX-

TACT:
David R. Chepman, Operations Officer,
Office of Operations, Duty Assessment
Division, United States Customs Scrv-
ice, 1301 Constitution Avenue NW,,
Washington, D.C. 20229, telepvhone
(202-566-5492).

SUPPLEMENTARY INFORMATION:
On February 7, 1977, information was
received in proper forin pursuant to sec-
tions 153.26 and 153.27, Customs Rz2gula-
tions (19 CFR 153.26, 153.27), from
‘counsel acting on behalf of Bomont
Industries, Totowa, N.J.; Schwarzen-
bach Huber, a company of Carisbrook
Ind., Inc., New York, N.Y.; and Standard
Products Corp., New Rochelie, NY,, in-
dicating a possibility that fmpression
fabric of manmade fiber from Japan is
being, or is likely to be, sold at less than
fair value within the meaning of the
Antidumping Act, 1921, as amended (19
U.S.C. 160 et seq.) (referred to in this
notice as “the Act”). This information
wis the subject of an “Antidumping
Proceeding Notice” which was pubiished
in the FeperaL Recister of March 15,
1977 (42 FR 14193). The “Antidumping
P...zecding Notice” indicated that there
w..- evidence on record co.cerning in-
jury to or likelihood of injury to or pre-
vention of establi-hmeut of an industry
in the United States. However, the evi-
dence on record, as set forth in the pro-
ceeding notice, was such that substantial
doubt existed as to whether an industry
in the United States is being or is likely
to be injured, or is prevented from being
established, by reazon of the importation
of such merchandise inta the United
States. Accordingly, the United States
International Trade Commission was ad-
vised of such dsubt pursuant to section
201(c) (2) of the
(c) (2)), .

On April 11, 1977, the United States
Inteimational Trade Commission noti-
fied the Sccretary of the Treasury that,
on the basis cf its inquiry it did not de-
termine that there is no reasonable in-
dication that an industry in the United
Sta‘es is being or is likely to be injured,
or is prevented from being established,
by reason of the importation of impres-
sion fabric of manmade fiber from
Jupon, Accordingly, the Customs investi-
gation in this procceding was not termi-
nated.

For purposes of this notice, the term
“impression fabric of manmade fiber”
means finished Impressien fabric, slit
or uncut, and not inked.

TruTative DFIERMINATION OF SALES AT
Lrss Ti:an Falr VALUCE

On the basis of the information devel-
oped in Cu.toms Investigation and for

BENFDAL RECISTYED

Act (19 US.C. 160
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the reasons noted below, pursuant to sec-
tion 20:(h) of the Act (19 U.S.C. 160
(b)), I hereby deteimine that there arc
reasonable grounds to believe or sus-
pect that the purchase price of impres-
sion fabric of manmade fiber from
Japan, except that produced by Asahi
Chemical Industry Co., Ltd., and Shira-
saki Tape Co., Ltd., is less, or is likely to
be less, thon the fair value, and thereby,
the foreign market value, of such ou
similar merchandise, In the face of im-
pression fabric of manmade fiber from
Japan preduced by Asahi, I hereby ex-
clude such merchandise from this tenta-
tive determination. In the case of such
merchandise produced by Shirasaki, I
hereby tentatively discontinue the anti-
dumping investigation.

STATEMENT OF REASONS ON WHICH THIS
DETERMINATION Is BASED

a. Scope of the investigation. It ap-
pears that 100 percent of imports of the
subject merchandise from Japan were
sold for export to the United States by
Asahi Chemical Industry Co., Ltd,
Osaka, Japan (Asahi), Nissei Co., Ltd.,
Osaka, Japan (Nissei), and the Shira-
saki Tape Co.,, Lid.,, of Fukui, Japan
(Shirasaki). Therefore, the investigation
was limited to these three manufacturers.

b. Basis of comparison. For purposes
of considering whether the merchandise
in question is being, or is likely to be,
sold at less than fair value within the
meaning of the Act, the proper basis of
comparison appears to be between pur-
chase price and sales for exportation to
countries other than the Uniled States
of such or similar merchandise on sales
by Asahi and Shirasaki, and between
purchaze price and home market price
of such or similar merchandise on sales
by Nissei. Purchase price, as defined in
section 203 of the Act (19 US.C. 162),
was used since all export sales by the
three companies appear to be made to
non-related customers in the United
States.

In accordance with section 153.2 Cus- .

toms Regulations (19 CFR 153.2), home
market sales were used in the case of
Nissei since such or similar merchandise
appears to be sold in the home market
in sufficient quantities to form an ade-
quate basis of comparison.

In accordance with section 153.3 Cus-
toms Regulations (19 CFR 153.3), sales
for exportation {o countries other than
the United States were used for Asahi
gince such or similar merchandise does
not appear to be sold in the home market,
and for Shirasaki since such or similar
merchandise does nct appear to be sold
in the home market in sufficient quanti-
ties to form an adequate basis of
comparison.

In accordance with section 153.31(b),
Customs Regulations (19 CFR 153.31
(b)), pricing information was obtained
concerning export and appropriate home
market sales of impression fabric of
manmade fiber from Japan during the
period Octubier 1, 1976, through March 31,
1997. -

¢. Purchase price. For purposes of this
tentative determination of sales at less
than fair value, purchase price has been

vl 47 NN
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calculatcd on the basis of the c.i.f. or
f.ob. price to the United States cus-
tomers or the price {o a trading con.prany
for export to the United States. Deduc-
tions have been made for ocean freight,
marine insurance, shipping expenses,
Jdpanese inland freight, contaireriza-
tion, an association fee, and an inspec-
tion fee, as appropriate.

d. Home marketl price. For the pur-
pose of this tentative dcelermination of
salis at less than fair value, adiuz*:nonts
have becn made on the foliawing tace«.
The home market price his been c¢cl-
culoted on the basis of the deliver.d
price in the home market to unrclated
purchasers. Adjustnients have beeiy made
for differences in inland freight, pack-
ing and for interest expenses incurred
in the home market sales but not in-
curred on export sales. Adjustments have
also been made, vhere applicable, for

. differences in the merchandi<e compared.

e. Sales price for exporitction to coun-
trics other than the United States. For
the purpose of this tentative determina-
tion, the sales price for exportation to
countries other than the United States
has been calculated on the basis of the
ci.f. or f.0.b. price to unrelated customers
in countriss other than the United States
or the price to a trading company for
export to countrics other than the United
States. Deductions have been made-for
occan freight, marine insurance, shin-
ping expenses, Japanese inland freight,
containerization, and an inspection {ee,
as appropriate. Adjustments have been
made for differences in interest expenses
incurred between sales to the United
States and sales for exportation to coun-
tries other than the United States. Ad-
jusiments have also been made for dif-
ferences in he merchandise compared,
where applicable.

£ Result of fair value comparisons.
Using the. above criteria, preliminary
analysis suggests that In certain in-
stances purchase price probably will be
lower than the home maorket price of such
or similar merchandize. Comparisons
were made on approximately 95 percent
of the sales of the subject merchandise
to the United States by manufacturers
during the investigation period. Margins
were tentatively found ranging from 6
to 41 percent on sales made by Nissci
on 100 percent of the sales comparcd,
ranging from 0.3 to 85 percent on salcs
made by Shijrasaki on 18 percent of the
sales compared and from 0.1 to 1 percent
on sales made by Asahi on 25 percent of
the sales comparced.

In the case of Asahi, the weighted-
average margin on 100 percent of that
firm’s sales investiguted was 0.15 percent,
which is considered to be de minimis.

In the case of Shirasaki, the weighted-
average margin on 100 percent of that
firm's sales investigated was 1.15 percent,
which is considered to be minimal in re-
lation to the total volume of sales. In
addition, formal assurances have been
received from that producer that f{t
would make no future sales at lezs than
fair value within the meaning of the
Antidumping Act.

101
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Accordingly, Customs officers are be-
ing dirccted to withhold appraisement of
finpression fabric of manmade fiber
whether slit or uncut, and not inked
from Japan, except that produced by
Asahi Chemical Industry Co., Ltd., and
Shirasaki Tape Co., Ltd., in accordance
with section 153.48 Customs Regulations
(19 CFR 153.48).

In accordance with section 153.40,
Customs Regulations (19 CFR 153.40),
interested persons may present written
views or arguments, or request in writ-
ing that the Secretary of the Treasury
afford an opportunity to present oral
viuws. )

Any request that the Secretary of the
Treasury afford an opportunity to
present oral views should be addressed

- to the Commissioner of Customs, 1301
Constitution Avenue NW, Washington,
D.C. 20229, in time to be received by his
office no later than 10 days after pub-
lication of the notice in the FEDERAL
RecisTer. Such requests must be ac-
companied by a statement outlining the
issttes wished to be discussed.

Any written views or arguments should
tikewise be addressed to the Commission-
er of Customs in time to be received by
his office no later than 30 days after
publication of this notice. .

This notice, which is published pur-
suant to sections 153.35(b), 153.38, and

" 153.33(b), Customs Regulations (19 CFR
153.35(b), 153.38, and 153.33(b)), shall
hecome effective upon publication in the

Feperar Recister. Withholding of ap-

praisement shall cease to be effective at
the expiration of 6 months from the date
of publication, unless previously revoked.

RoBerT H. MUNDHEIM,
General Counsel of the Treasury.

SeereMBER 16, 1977,
[ FR Doc.77-27678 Filed 9-21-77;8:45 am]

FELZRAL RIGISTER, VOL 42, NO. 184-—-THURSDAY, SEPTEMRER 22, 1977
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[4310-72]

Custems farvice

EARRTSST D RSN TS OF AL MADC FIBER
FLOM 3P A *
Divcrevazl v of Salig ot Logs Than Fair Vatua,

30 Fooan end Fiecl Dizzentinvance of
"3 Inveitigation
ATINTY: US, Treasury Department.
AUTION Dxtermination of Egles at
L2s Fhean fair Value, Final Exclusion
a end Parnl Discoatinuance of An-
corpity investigstion,
SULIIMARY: dlis nolice is to advise
th.e p.x‘n..' that &, antidumpiag inves-
tigniion bls rezulted in a delermina-
tinn thast, with the exception of the
vttt coppiied by two producers, im-
2o son fabric of mean made fiber
frem Jogcan i being sold at less than
f2ir valuz, xithin the meaning of the
:.*"d it Act, 1621, ~s ainended.
23%¢s at 105 than fair value generally
azour w tun the price of merchandise
for exvencation to the United States is
1 thie Lrice such or similar
12ise reld in Lhe houie market
or to Laird countries. This case is,
netefure, neing referred to the United
tates Internutional Trade Comiais-
sizn fur a determination whether such
sxles are causing or threaten to cause
injury to an industry in the United
States.
FI'FECIIVE DATE: December 30,
19717.
I'OR FURTH®Y
CONTACT:
Daviu R. CL 'u* mun, Qperations Offi-

cxr, Oifice cx -“,\uv)ons Dty As-
stoat D son, Uraed Ei-tes

.xg

INFORMATION
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Customs Service, 1301 Constitution '

Avenue NW.,, Washington,
20229, telephone 202-566-5492.

SUPPLEMENTARY INFORMATION:
On February 7, 18177, information was
received in proper form pursuant to
sections 153.26 and 153.27, Customs
Rogulations (19 CFR 153.26, 153.27),
from counsel acting on behalf of
Bomont Industrics, Totowa, N.J.,
Schwarzenbach JIuber, a company of
Caristrook Industries, Inc.,, Ncw York,
N.Y., and Standard Ploduct,s Corp.,
Ncw Rochelle, N.Y ., indit ating a possi-
bility that in:pression fabric of mzn-
made fiber from Japan is belng, or is
likely to be, sold at less than fair value
within the nmeaning of the Antidump-
ing Act, 1921, as amended (19 U.S.C.
160 et seq.) (refesred to in this notice

2s “the Act”). This information was
t»he subject of an “Antidumping Pro-
ceeding Notice” which was published
in the Frreral ResisTer, of March 15,
1977 (42 FIR 14198). The “Antidump-
ing Proceeding Notice” indicited that
there was evidence on record concern-
ing injury to or likelihood of injury to
or pre&entxou of esteblishment of an
industry in the United States. Howev-
er, the evidence on record, including
the erisience of the Muiti-fiber Agree-
meiit limiting imports of textile prod-
ucts such as the merchandise that is
the subject of these proceedings, was
such that substantial doubt exisied as
to whether an industry in the United
States is bieing or is likely to be in-
jured, oc¢ iz prevenled from being es-
tablist:ed, by reason of the importa-
ticn of <uch iaerchandise into the
United Stotes, Accirdingly, the United
Stotes Toterrational Tiade Coinmis-
cion was advised of such dcubt pursu-
ant to section 221(¢c) (2) of the Act (19
U.S.C. 160(c) (2)).

On April 11, 1877, the United States
Internecionai Trade Commission noti-
fied the Sccretury of ihe Treesury
that, on the basis of its inquiry it did
not deteimine that there was no rea-
sonable indication that &n incdustry in
the United States is being, or is likely
to be, injured, or is prevented frcin
being established, by r:=s50n of the im-
po-tation of imj.ression fabric of man-
made f{iber {rom Japan. Accordingly,
the Customs investigation in this pro-
ceeding was not terminated.

The investigation reculted in the
publication of a irotice of “Withhold-
ing of Appraisciaent, Tentalive Exclu-
sion From and Tentative Discontinu-
ance of Investigation,” in the PebrraL

D.C.

Rrs1syem, of Septoinber 22, 1977 (42

FRr 47208).

Fo. purposes of this notice, the term
“impression fubric of man-made fiver”
1near.s finished impression fabric, <lit
or uncut, and not inked.
DETER2MINATION OF SALES AT
LEFS TH N FAIR VALUE: Cn the
besis of the iufuimtion develencl in

&N
=N

the Customs investigation =nd for the
reasons noted below, pursuant to sec-
tion 201th) of the Aect (19 U.S.C.
160(b)), I hereby detirmine that the
purchase price of linprescion fithric of
man-made fiber from J=uan, cacent
that produced by Asahi Chemical In-
dustry Co., Ltd., and Shirasali Tape
Co., Ltd., is less, or Is lik¢ly to be less,
than the fair value, of such or sinular
racrchandise. In the case of Linpression
fabric of man-mede fiber froem Japun
produced by Aschi, [ hereby c:iclude
such merchandise frem this dolormi-
nation. In the case of such erchian-
dise produced by Shirisaii, 1 hereby
discontinue the a2atidmrping investi-
gation.

STATEMENT OF REASONS ON
WiICH THIS DETERAMINATION IS
BASTD: a. Scope of tiie Invealigution,
Of imports of the subject merchondise
from Japan, approximately 93.6 per-
cent was sold for expoert to the United
States by Asahi Cheomical Indusiry
Co., Ltd., Osaka, Jezpan (Asahi), Nicsei
Co., Ltd., Osaka, Japan (Ni. “1) 'nd
the h.ld.s ki Tape Co., Ltd., of i utui,
Japan (Sthirasali). T}w efore, the in-
vestigation was limited to thwk ithree
manufacturers.

b. Basis of Compurz’son.
poses of consideriiig whelle.r the mer-
chandise in gucstion is b= 4 or is
likely to be, ooid at lozs than f drovetue
within the m: wing of the Act ll.e
propaer Lasis of ;cmmrison is b?t'.accn
puichroe price »nd .iies for exp.orta-
ticn to ccuntries otler than the
United States ¢f such or siinilar @
ciiandise on sales by Asahi crd Si
seki, and betvween puichase pri
home i ~ket price of such or si:
meichnndise on cales by issci.
chase price, &3 defincd in soctiog

Por pur-

rl r-
1273
of the Act (19 U.S.C. 152), wrs ured

since all export sales by the ilree
comprnies were made to nanrelated
customers in the United Siates.

In accordance with soction 1£3.2,
Customs Regulations (19 CFR 153.2),
home markcet sales v.cre used in the
case of Nissei siuce such or sinilar
merchandise was sold in the home
inarxet in cufficient quentities to form
an adequnte ba:is of coiaparison.

In accordance with seclion 153.3,
Custems Peguiations (19 CFR 1£3.3),
rales for exportation to ccuntries
cther than the United Staics vere
usid for Asahi since such or s::ilar
mercandise was nof zold in the home
merhet, and for Shirasaki since such
or similar merchandise was not :-.d in
tha heine market in sufficient 2. nti-
ties to form an adequate ban.s of com-
Jerison.

I accordané with scetion 153.21(L),
Customs  Regulations (19 R
153.31(h)), pricing informetion + x5 ob-
tained concerning exgort and o, pro-
priate home market sales of i.:ores-
sion fahric of ran-inade fitr: fiom
Japan dvring the peviod O. her 1,
1976, threveh Elarch o1, 1977,

39, 177



¢. Purchase Price. For purposcs of
this determination of sales at less than
foir value, purchace price has been cal-
culated on the b:sis of the cif. or
f.o.b. price to the United States cus-
tcmers or the price to an unrelaied
trading coiapeny for export to the
United Staics. Deductions have been
n.ade for coean freight, marine insur-
ance, shipping expenses, Japancse
Inland freiz'it, contairerizntion, an as-

sociztion {2¢, and an incpection fee, as
appropiiate.

d. Hom.e Market Price. For the pur-’

pose of this determination of szles at
less than fzir value, adjusimernts have
teen made on the following bases. The
home market price has been calculat-
ed on the basis of the delivered piice
fn the home market to unrelated pur-
chasers. Adjustments have beecn made
for differences in irland freight, pack-
ing, and interest expenses b.tween
home market sales and export sales. A
deductionn has been made for rebates
made ¢n home market sales which are
directly related to the sales under con-
sideration. Adjustments have also
‘been made, where applicable, for dif-
ferences in the merchandize com-
pared.

A claim male by Nissel for an ad-
justment resviting from having ob-
tained a benefic:zl rate of currency ex-
change was not allowed because of
lack of adequate documentation.

e. Sales Price for Ezxportuation to
Countries Other Than the United
Siates. For the purpose. of this deter-
mination, the sales price for exporta-
ticn to countrirz other than the
United States h:s been celrulated on
the basis or the c.i.f. or {.0.b. price to
untelated customers in countries other
" than the United States or the price to
an unrelated trading ccmpany for
export to countries other than the
United States. Deductions have been
made for occan freight, marine insnr-
ance, shipping experses, Japancse
inland freight, ccataincrization, and
an inspection fee, as approprizte. Ad-
Justments have been made for differ-
ences in inlerest expenses incurred be-
tween sales to the United States and
sales for exportation to countries
other than the United States. Adjust-
ments have also been made for differ-
ences in the merchandise coiapared,
where applicable.

f. Result of Fair Value Comparisons,
Using the abtove criteria, analysis sug-
gests that in certain instances pur-
chase price will be lower than the
home market price of such or similar
merchanrlise.-Comparisons were made
on approximately 98 percent of the
soles of the subjcct merchandise to
the United States by manufacturers
during the pericd. Margins were found
ranging from 3 to 14 percent on sales
made by Nisset on 92 percent of the
sales co:npared, ranging from 0.3 to 4.3
percent on sales made by Shirasaki on
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16 percent of the salvs comr~red and
from 0.1 to 1 percent on sales inade by
Aszhi on 25 percent of tlie scles com-
pared. Welghted-averaze margins over
the total sales ccmpared for each firm
were approximately 7.5 percent for
Nissei, 0.15 percent for Asahi, and 0.34
percent for Shiresaki.

In the case of Asahi, the welghted-
average margin on the firm's sales
corapared was consider<d to te de min-
{mis.

In the case of Shirasaki, the weight-
ed-average margin on that firmn's sales
compared was considered to be mini-
mai in reletion to the total volume of
sales. In addition, formsl assurances
have been received from that producer
tht it would make no future sales at
less than fair value within the mean-
ing of the Act.

During the course of this investiga-
tion the Treasury Department was
coznizant of the existence of a re-
straint agreement enterod into be-
tween the governments of the United
States and Jzpan under the Multificer
Agreement on certain of the merchan-
dise subject to this investigation. Be-
cause that. Agreement already limited
fmport: of the merchandise, this case
was referred to the U.S. International
Trade Commission (I1'C) pursuant to
section 201(c)2) of the Act. In the
face of such limitations, substantial
doubt existed that a U.S. industry is
being, or is likely to be, injured by
reason of the alleged sales at less than
fair value. However, the ITC did not
conclude that there is no reasonable
indication that an industry in the
United States is being or is likely to be
injured, or is prevented from being es-

tablished, by reason of the alleged -

sales.at less than fair value. Therefore,
the Investigation continued. Accord-
ingly, for the remainder of the investi-
gation of sales at less than fair value,
it was determined that it would no
longer be apprepriite to consider the
effcet of the restraint agreement.

The Secretzry has provided an op-
portunity to known interested persons
to present written and oral views pur-
suant to section 153.49, Customs Regu-
lations (19 CRI" 153.40).

The U.S. International Trade Com-
mission is being advised of this deter-
mination. Co

This determination is being pub-
lished pursuant to section 201(d) of
the Act (19 U.S.C. 160¢(d)).

HENRY C. STOCKELL, JR.,
Acting Gencral Counsel
of the Treasury.
DECEMBER 23, 1977,

FR Doc. 77-37241 Filed 12-29-77; 8:45 am])
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OF COMMISSION INQUIRY NO. AA1921-INQ.-6




INTERMATIOHAL TRADZ
COMMISSICGH

[AA1223- Ing.~6])

IMPREY SIDH FABRIC DF MAN-MADE
FIBER FRO.G JAPAN

inquiry ond Hearing

T United Siales International Trade
Commission {Commission) received ad-
yvir2 from the Department of the Treas-
uwry (Treasury) on Alarch 10, 1977, that,
during  the course of determining
whe'her to institule an investigation
with respect to Imprescion fabric of man-
mude fiber from Japan in accordance
with secijon 201¢¢) of the Antidumping
Act, 1821, as amended (19 ULB.C, 180(e)),
Treasury had concluded from the in-~
fermation available to it that theére is
sibstential doubt that an indusivy in the
United Binlcs Is being or is likely to be
Injured or is prevented from beiog
established, by reason of the importa-
ticn of this merchandise into the United
8Btaies. Therefore, the Commission on
March 14, 1977, instituted Inguiry AA-
1921-Inq.-8, under seotion 2010342 of
thst act. to determine whether there is
no reasonable indication that an in-
Austry In the United States s being or

<1s likely to be Injuied, or is prevented

from heing estabiished, by reason of the
importation of such merchandise Into
the Uniled Btales.

The Treasury advised the Commission
s follows:

Diag Ma, OHaray: In accordance with
gection 201(e) of the Aniidumping Act of
1021, % amendyd, an aulidamping investi-
gaiton Is being Inltinzed with respect to lm-~
Fi7 -l fabric of man-made fiber from Ja-
pan. Pursuant 1o section 20170)(2) of the
Act, you are hereby advised that the Infor-
™ Cion developed during our proliminary
inv: tigotion hies led ) the o-nclusion that
there 38 subsianilal 4 1Lt that an ndustry
in the Unlwed States 1s belng, or is Ukely to
D Injured, or Is prevented from being estadb-
shed. by reazon of the tmportation of this
merohandise Into the United Staten, *

Information avalladlz to Treasury indi-
cates that although imperts of lmopression
Tahrie Of man-made fiber from Japan iIn-
crrased bolh in absolute terms and a1 ferms
of markot share Jduring the perind 1973-75,
tho~~ impoits declned d aring 1978. The re-
conl declive Is delieved to be as a result, st
1.1 In parl, of the current rolralnt agrees
ment entored indo hrtween the Governmenis
of the Unlted States ang Japan, whivh went
Into effect durlng 1977 That s Toement
Nmitz Japancs? imporis 1o two of the three
1a717 Jens which are the subject of this
peritiens to the eguivalent of 57 millien
giore yards anuually, Tnasmech as {he Im-
poris from Jepan under 1those tno 1tems of
th Tarlfl Schedules of the United Si.tes An-
notat 1 {TIERA)—338.3014 and 878 3016—
groountied for rougliy three-fourihis of the
totnd imporis of himoression febiie of mian-
med s Ay frean Japan dnting 1976, and be-
cause imporls of lnpression fabele of man-
made idver from Japan under the third tarigd
em- 376720 -eould become subjuct to re-
siraint # they excead a ceriain mb-imum,
Tren o vy bas coneluded there 35 subsianid)
do. °¢ a5 1o whelber or nol an Indusiry la
Poir or 18 lkely to Lo Injared,

Fartherna. o, e re i Infuapnation on ree-
ord that fndla’s U8, pricdurers’ shipments
Incived I hoih nedual and relutive terms
during 1976,
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Morcover, in 1873 the Commiszion {then
the Tarifl Commission) in making 8 deier-
minytion of no injury with vespect to this
product from Japan cited the existence of
8 similar restraing agreement on textile prod~
uets as one revson for its negative deter-
mination.

Pursvant to the applicable provisions of
law 1% Is requested that the Commirsion
advize the Department as ip Whether it
determines there Is no reasonable indication
that an Inditstry In the United Siates is be-
ing or likely to be Injured, or is yrcvcntoﬂ
from being established by possible less-
than-f5.r-value Imports of impression fabric
of man-mnde Aber from Juxpan on ench of the
following three categories: TSUSA IHtems
338.3014, 3382018 and 347.6020 In ihe agyre-
gate; TSUSA Items 338.3014 and 338.3018 In
the apgre7ate; and TSUSA item 337.8020 in-
dividnally.

For purpnses of thiz Investizailon, “Im-
pression fabric of man-made fiber” means
finlshed impression fabric, st or uncut, and
not inked.

Based upon data submi{isd by the petl-

tioner, margins of sales at less than falr
valve apperT 1o range from 3 1o 15 porcent
on imnorts of the subject merchandise from
Janan,

Bome of the enclosd data Is regarded by
Treasury to be of 8 confidential nature. It
15 therefore reguested that the United States
Intarnational Trade Commiesion consider all
the enclosed Information 10 he for the of-
ficlal vse of the USIT.C. only, and nnt to
e disrlosed to others without prior clear-
ance frem the Treasury Depariment.

Sincerely yours,
Jorw H, Hanrer,
Arting Assistgni Sceretory {Enforee-
ment, Operations and Tarif Af-
Tairg).

Hreprinn, A public hearing in gonneg-
tinn vith the Inouiry will be held in New
York iy, New York, at a place 1o be
annoumesd later, beginning at 10 am.,
est. on Mondav, March 28, 1977, A1}
nerlies will be given sn opporfuniiy to
be rresent, to produce evidence, and to
2 heard at such hesring. Requesis to
anpear at the public hearing should be
recolved In writing in the office of the
Beeretary 1o the Commission not Inter
than noon Thursday, March 24, 1977,

Writicn statements, Interested parties
mry submit statements In writing in len
of, and In addition to, appearance at the
publlc hearing, A sitned original and
nincteen true coples of such stalemonts
should be submitied. To be assured of
thelr being given due consideration by
the Commisslon, such statlements should

be received no later than Wednesdoy,,

March 30, 1977,
By order of the Commission, .
Issucd:; March 15,1977,

KrunsTH R, Masoxn,
Secrelary,

{FR Doc.77-8232 Filed 3~18-77;8:45 am}
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[AA1021-Tnq.-8}

IMPRESSION FABRIC OF MANMADE
FIBER FROM JAPAN

Determination

On March 10, 1977, the United States
International Tiade Commission re-
ceived advice from the Departient of the
Treasury that, in accordance with sec-
tion 201(¢c) of the Antidumping Act of
1921,-as amended, an antidumping in-
vestigation was being initiated with re-
«pect to impression fabric of manmade
fiber from Joapan, and that, pursuant to
section 201(c) of the act, information
developed Quring the summary investiga-
tion led to the conclusion that there is
substantial doubt whether an industry in
the United States is being, or is likely
to be injured, or is prevented from being
established, by reason of the importation
of this merchandise into the United
States. Accordingly, the Commission on
March 14, 1977, instituted Inquiry No.
AA1921-Inq.~6, under section 201(¢) (2)
of the act, to determine whether there is
no reasonable indication that an industry
in the United States is being or is likely
to be injured or is prevented from being
established, by reason of the importation
of such merchandise into the United
States. ’

A public hearing in connection with
the inquiry was held in New York City
on Murch 28, 1977. Notice of the institu-
tion of the inguiry and the hearing was
duly given by posting copies of the no-
tice at the Oilice of the Secretary, U.S.
Internutional Trade Commission, Wash-
ington, D.C, and at the Commission’s
Office in New York City, and by publish-
ing the original notice in the FibERAL
RecisTER of March 21, 1997 (42 FR
15375).

On the basis of its I* quiry with respect
to imports of impression fabric of man-
made fiber from Japan poscibly sold at
less than fair value as indicated by the
Departinent of the Treasury, the Com-
mission (Vice Chairman Parker and
Commissioners foore, Bedell, and
Ablondi)?! does not determine that there
is o reasonable indication that an in-
dustry in the United States is being or 1Is
likely to be injured, or is prevented from
heing established, by reason of the imipor=
tation of such merchandise into the
United States.

STATEMENT OF REASONS OF VICE CHATRMAN
Joserr ©O. ParKeER AND COMMISSIONERS
WiLL E. I.eoxarp, GEORGE M. MOORE,
CATHERINE BeEDELL, AND Itaro H.
ABLONDI

On March 14, 1977, the United States
International Trade Commission insti-

1 Commiszioner Leonard detern'nes that
there is no reasencile indication that an
industry In the United States is beirg or is
Hkely to be injured, or is prowont.d from
being established, by re.-on of the in.gorta-
tion of such merchaniise into the United
States. Chairman Minchew dut-imines that
there is no reasonahle Ind' " »n het an in-
dustry in the United St:its 18 belng or is
ilkely to De injurcd, or Is prevented from
Lelng estahiiilod, By riosin of {be lenortas
tion of s' ~h merch. ndise fuio the Unl. .4
Stazes.
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tuted Inquiry No. AA1921-Inq.-8 under
section 201(e) (2) of the Antidumping
Act, 1921, as amended. The purpose of
this 30-day inquiry was to determine
whether “there s no reasonable indica-
tion that an industry in the United
States is being or is likely to be Injured,
or is prevented from being established,
by reason of the importation” into the
United States of impression fabric of
manmade fiber from Japan, which is the
subject of a pending Department of the
Treasury (Treasury) investigation under
the Antidumping Act, 19213 -

Determination. On the basis of the in-
formation developed with respect to this
inquiry, we do not determine that there
is no reasonable indication that an in-
dustry in the United States is being or is
likely to be injured, or is prevented from
being established,” by reason of the im-
portation into the United States of
impression fabric of manmade fiber from
Japan possibly sold at less than fair
value as indicated by the Treasury.* As
a result of this determination by the
Commlission, Treasury Is authorized to
proceed with its investigation of sales at
less than fair value pursuant-to the Anti-
dumping Act, 1921,

Discussion. In this inquiry, evidence
has been presented that the producers of
slit impression fabric of manmade fiber
may be adversely affected by imports
possibly sold at less than fair value from
Japan.® Three U.S. firms, which account
for the bulk of domestic production,
produce slit impression fabric for sale;
a fourth firm produces such fabric on a
commission basis.

¢ Commissjioner Ablondl notes that the
Commlssion completed investigation No.
AA1921-118 on May 14, 1973, with respect to
the si.me articles that ure the subject of this
Inquiry. In that case the Commlission unani-
niously duelermined in the negative, See
Impregsion Fabric of Manmade Fiber From
Japan, Investigation No. AA1921-116 * ¢ &,
TC Publication 557, May 1873. However, since
the Comini~slun’s 1973 investigation, iinports
of slit lnpression fabric of manmade fiber
from Japan have increased markedly; in 1976
they amounted to approximately four timmes
the level that existed during the prior in-
vestigution,

3 The question of no reasonable indication
of the prevention of establishment of an in-
dustry was not an issue In this tnquiry.

¢ Commlssioner Leonard determines that
there is no reasonable Indlcation that an
industry in the United States Is being or is
likely to be Injured, or is prevented from
being established, by reason of the importa-
tion into the United States of impression
fabric of 1 imade fiber from Japan possibly
sold at ler¢ than fair value as indlcated by
the Treasury.

& Conunis-toner Leonard rotes that while
the domestic Industry producing ‘mpression
fabric could be consldered to include opera-
tiona at sev.ral manufacturing stages, le.,
weaving, finlshing, slitting, and inking,
cor;preliien-ae data in this inquiry were
available only for the operatious of the U.S.
iroducers which slit the fabric. These pro-
ducers would account for a subste.atial part
of »ny stch larger hidu-‘ry. It 13 belicved
that the concinstons reached herein would
not cl.arze It dats were wvailable with
repect to any such larger {ndustry.

Treasury advised the Commission that
U.S. Imports of impression fabric from
Japan had declined in 1976 and that
U.S. producers' shipments had increased
in that year. In making its decision in
this matter, the Commission did not
constder these two considerations as
determinative and In addition ¢xamined
other evidence, as noted below.

Apparent U.S. consumption of slit im-
pression fabric increased substantially
from 32.9 million square yards in 1972 to
44.4 million square yards in 1974. In 1975,
consumption declined by 14 percent to
38.3 million square yards, but then in-
creased to 42.0 million square yards in
1976. U.S. producers’ shipments of slit
impression fabric followed a trend simi-
lar to that for consumption.

With respect to the apparent position
of imports of slit impression fabric from

.Japan in the U.S. market, such imports

increased annually from an estimated
0.7 million square yards in 1972 to 3.2
million square yards In 1975. The ratio of
such imports to U.8. consumption in-
creased from 2 percent in 1972 to 8 per-
cent in 1975. Although imports declined
in 1976 to 2.5 million squore yards, the
ratio of imports from Japan to U.S. con-
sumption remained higher than in ail
preceding years except 1975. Priliminary
data provided by the Department of the
Treasury indicated that possible margins
of sales at less than fair value ranging
from 3 to 15 percent were applicable to
imports from Japan during Scptember
1976. These margins could account for
the amount by which Japanese Imports
apparently undersold the do:mestically
produced fabric in 1975 and 1976.

U.S. imports of slit impression fabric
from Japan averaged 2.8 million sguare
yards in 1675 and 1976, compared with
1.7 million square yards in 1973 and 1974.
This increase in imports was accompa-
nied by a decline in U.S. producers’ em-
plovment, profitability, and prices. The
average number of pioduction and re-
ldted workers engaged in the slitting of
impression fabric daclined from 344 in
1974 to 272 in 1976. Net salos of impres-
sion fabric declined from $36.8 million in
1974 to $33.8 million in 1876, while the
ratio of the firms’ net operating profit to
net sales declined from 12 percent in 1974
to 8 percent in 1976. The lowest net sell-
ing prices received by U.S. producers for
most size categories of the fabric in 1976
were from 4 to 6 percent lower than those
received in 1975.

Conclusion. We determine that the evi-
dence obtained in this investigation does
not warrant the conclusion that there is
no reasonable indication that an indus-
try in the United States is boing or is
likely to be injured, or is prevented from
being established, by reizon of the im-
portation of impression fuliric of man-
made fiber from Japan possibly sold at
less than fair value.®

¢ Commisstoner Leonard notes that Treas-
ury reyuested that the Commission advise
Tieasury “as to whether it rleterinines there
is ro re.-onalle {rlicition that o Industry
in the United £4tes 45 being or 13 Il 1y to be
injured, or '; p.ovenn' d fron being estab-
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STATEMENT -OF REASONS OF
CHAIRMAN DANIEL MINCHEW

On March 10, 1977, the United States
Internaticnal Trade Commission (Com-
mission) received advice from the De-
partment of the Treasury that, in ac-
cordance with section 201(c) of the Anti-
dumping Act of 1921, as amended, an
antidumping investigation was being ini-
tiated with respect to impression fabric
of.manmade fiber from Japan. The De-
partment of the Treasury concluded, pur-
suant to a summary investigation, that
there is substantial doubt whether an in-

dustry in the United States Is being, or .

is likely to be injured, or is prevented
from being established, by reason of the
importation of this merchandise into the
United States. Upon receipt of this in-
formation, the Commission, on March
14, 1977, instituted inquiry No.  AA1921-
Inq.-6 under section 201(c)(2) of the
Antidumping Act of 1921, as amended, to
determine whether “there is no reason-
able indication that an industry in the
United States is being, or is likely to be
injured, or is prevented from being estab-
lished, by reason of the importation”
into the United States of impression
fabric of manmade fiber from Japan,
which is the subject of the pending De-
pariment of Treasury investigation.

Investigations conducted by the Com-
mission on inquiries under section 201
(c1¢2» must be completed within 30
days

Detcrmmatzon On the basis of the in-
formation developed in this inquiry, I
bhave determined that there is no reason-

able indication that an industry in the -

United States is being or _is likely to be
injured, or is prevented from being es-
tablished,” by reason of the importation
into the United States of impression
fabric of manmade fiber from Japan

allegedly sold at less than fair value
(LTFV). .
The procluct Impressxon fabrics of

manmade fibers are highly specialized

woven fabrics which are suitable for '

making typewriter and machine ribbon.
Their manufacture requires a high de-
gree of precisfon in—construction, weave,
and ﬁnish. Impression fabrics are, go a

lished by possible less than fair va]ue lm-
ports of impressing fabric of manmade fiber
from Japan on each of the following three
categories: TSUSA items-338.3014, 338.3016,
and 347.6020 in the aggregate; TSUSA items
338.3014 and 338.3018 in the aggregate; and
TSUSA item 337.6020 individually.” In this
inquiry, data on the domestic industry neces-
sary to make such analyses weré ngt available
to the Commission. Avallable data were based
on US. producers’ opecratlons at various
stages of manufacturing, namely weaving
and slitung. whereas the import categories
spc-ified by Treasury combined both slit and
unslit fabric except tn one instance .where
an analysis based on only part of the slit
fabric imports was requested. Within the
tinic frame provided for inquiries of this sort,
the Comniiasion could not obtain data for
the anm) €3 vwcessary to bc responsive to
Treasury's request.

¥ The question of no reuonable indication’

of the prevention of establishment of an in-
dustry Is not at l"ue In this tnquiry. .
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greater extent than most other fabrics
of manmade fibers, made on machinery
and by processes which are highly
specialized. The “fmpression” is that
made on paper by a key striking the rib-
bon, .and the fabrics are used solely as
inking ribbons on typewriters, adding
,machines, computers, and similar ma-
chines.

The U.S. industry. There ale four ma-
jor operations involved in the manu-
facture of impression fabrics: weaving,
finishing. slitting, and, inking. Some U.8.
firms specialize in a single major opera-

tion, but in most cases a firm producing
impression fabric performs more than

one of these operations. An exception
is the inking operation—no domestic

firm which inks impression fabric has-

involved itself in any of the other major
operations. 8ix domestic irms weave Im-
pression fabric, one of which also per-
forms finishing and slitting operations.
The other five domestic weavers.sell the
bulk of their output, some of which is
finished internally, to two domestic firms
which perform slitting. In addition to
these firms, there are three U.S. firms,
called converters for purpose of this in-
quiry, which take title to either import-
ed or domestically produced impression
fabric and arrange to have the fabric
slit, and sometimes finished, on contract.
Most of the impression fabric purchased
by converters is imported.

No reasonable indication of injury to
the U.S. industry. In making my determni-
nation in this inquiry, I considered the
industry most likely to be adversely af-
fected by imports of the subject investi-
gated to consist of the U.S. facilities de-
voted to the slitting of impression fabric
o. manmade fiber. Three U.S. firms,
which account for the bulk of domestic
production, produce slit impression fab-
ric for sale; & fourth firm slits such
fabric on a commission basis.

Apparent U.S. consumption of slit im-

- pression fabric increased substantially,

from an estimated 32.9 million square
yards in 1972, to 44.4 million squdare
yards in 1974, at which time shortages
developed in the U.S. market. In 1973, a

“year of over-supply, consumption de-
clined by 14 percent, but then increasad -

to 420 million square yards in 1976.

. U.S. producers’ shipments of slit impres-

sion fabric followed a trend similar to
that for consumption, declining in 1975
from their 1974 peak, but increasing by
13 percent in 1976.

Imports of slit impression fabric from
Japan increased from an estimated an-
nual average of 0.7 million square yards
in 1972-73 to 2.1 million square yards in
1974, due to a shortage of domestic sup-
plies. Imports continued to increase to
3.1 million square yards in 1975, mainly

because of the long lead times required-

between orders by U.S. customers and
actual delivery. Most imports shipped in
1975 were contracted for in 1974, at
which time continued shortages were
anticipated in the domestic market. The
anticipated shortages never materialized,
however, as witnessed by the decline in
U.S. consumption, and imports of the

- slit fabric from .Japan subsequently de-
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clined by 23 percent, to 2.4 million square
yards in 1976, Tre ratio of imports to
consumption declined from a high of 8
percent in 1875 .to 6 percent in 1976.
Data supplied by the Department of
Treasury indiczte possible less-thaa-
fair-value margins ranging from 3 to 15
percent for September 1976: As indi-
cated above, Imports of slit impression
fabric from Japan declined by 23 per-
cent in 1976, while shipments by U.S.
producers increased by 13 percent. Many
large users of the fabric, such as IBM
Corp. which had not imported impres-
sion fabric until the 1974 shortage, once
again turned to U.8. producers to meet
their demand reguirements. Other cus-
tomers have indicated a desire to con-
tinue purchasing imports on a small
scale, in order to guard against possible
impression fabric shortages in the fu-
ture. Virtually all purchasers of slit im-
pression fabric have indicated that price

_'was not a s:gmﬁrant factor in decisions

to import.

While there is some eudence that U.S.
producers’ employment and profitability
were lower'in 1976 than in 1974, indicu -
tions point to the decline in U.S. con:-
sumption as the primary cause of such
developments Net sales of slit impres-
sion fabric by U.S. producersincreased in
1976, in both absolute terms and as a
percentage of U.S.. consumption, and
there is every reasonable indication that
the trend will continue.

It should also be noted that in 1976,
under the Bilateral Arrangement with
Japan, a restraint level of 5.7 million
square yards was invoked on annual im-
ports of wide impression fabric from
Japan. A similar restraint level has re-
cently been arranged for imports of nar-
row impression fabric, limiting such im-
ports from Japan to their 1976 level.
These restraint levels add further sup-
port to my conclusion that imports of
impression fabric from Japan pose no
threat of injury to the U.S. industry.

By order of the Commission.
Issued: April 12, 1977.
KENNETH R. MASGN,
Secretary.
[FR Doc.77-11113 Filed 4-14-77;8:45 am)|
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Table 1l.--Impression fabric of manmade fiber: Sales of broadwoven impression
fabric and other products made in the establishments in which impression fabric
is woven, by firms, 1974-77

Product and firm ©o1974 Y1975 Y1976 P 1977

Quantity (1,000 square yards)

£2Y
.

Impression fabric:

Burlington Industrial Fabrics Co---—---- - * k% * k * % ok * % %
Greenwood Mills, Inc - - k% % * kK * kK * k%
Frank Ix & Sons, Inc-—=—=-=—=—————————eeu—— : * % ko * k& R * % %
Milliken & Co- - - k % %k * % % * Kk % * k %
Schwarzenbach Huber 1/ - o Bk ok o Rk ok * & % * ok ok
Starr Textile Mills Corp - x koK * %k * Kk ko * k%

Total-———-————— - : 40,914 : 43,334 : 33,037 : 40,894

Value (1,000 dollars)

Impression fabric: : : : :
Burlington Industrial Fabrics Co—-——————- : * & % * &k & * % % 3 * % %
Greenwood Mills, In¢c——==—~——-———m——ce———o : L * Kk & 3 % % * % &
Frank Ix & Sons, Inc-=-—=—=-=——————ee———- . R %k k1 Kk %k k3 * k& %
Milliken & Co~-—-- e et : * % % * % % * % % @ * % %
Schwarzenbach Huber 1/--- -1 ok ok % ko kT Kk k k3 * k *
Starr Textile Mills Corp~—————-—————————- * % % * Kk k Kk Kk k¢ * Kk %k

Total—————— e 22,755 26,159 : 20,690 : 26,113

Other products: - : : :
Burlington Industrial Fabrics Co———----- : * % % * & % 3 * % % ¢ * % %
Greenwood Mills, In¢——-—-——=——————ce——e- : * % % % % % % * & %
Frank Ix & Sons, Inc—--———- : * Kk % * % % * k& % * % %
Milliken & Co———=-—————m———emm e : * %k % £ % % * K % % % %
Schwarzenbach Huber 1/-—-—---eeemmmme——— Dok ok ok * K K * K % *x k *
Starr Textile Mills Corp-- —— * k% * Kk % * k% 2/

Total-——-— e e 102,947 96,379 : 113,807 : 2/

1/ Sales data reported by Schwarzenbach Huber were computed from the quantity
and value of the firm's transfers from its weaving to its finishing operations.
Schwarzenbach Huber does not actually sell impression fabric until it has been
slit.

2/ Not available.

Source: - Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 2.-~Impression fabric of manmade fiber: Sales of slit impression fabric and
other products made in the establishments in which impression fabric is slit, by
firms, 1974-77

Product and firm “o1974 Y1975 1976 P 1977

Quantity (1,000 square yards)

Impression fabric:

Bomont Industries=—-——=——=—=-———m—mmmm———ee: R Kk, K Kk ok, koK X * kX
Schwarzenbach Huber--—--=-————==————ec—o-: ok ok, ok ok ok, kKR Kk * k&
Standard Products Corp---—-—-———-——==——--—- : K x k. k%K, x kR * k%
Total~mme e e e e : EER k k% k k % * %k %
Value (1,000 dollars)
Impression fabric: :
Bomont Industries—-—~~=——————e—-——o - * ® % 3 * %k % k % % * k%
Schwarzenbach Huber------————--cc—cme---: * k ok * % k k k% % * * %
Standard Products COrp———-——==m———e—c———-—: * % k@ * % % * 5 % % k %
TOtalemmm e m e e e * k % . * * % * k % * % %
Other products:
Bomont Industries-—-—--——==———mm———me———e : * % % * k% * % % * % %
Schwarzenbach Huber----———=———mceeecee——-; * %k % * % % x & % * % %
Standard Products Corp-———-—-—=——m—me—————-: * Kk k * % % % k * * % %
Total~=~~—cm e * % % * % % * % % x % %

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 3.--Impression fabric of manmade fiber: Purchases of U.S.-made and imported
broadwoven fabric by U.S. converters 1/ for slitting, by firms, 1974-77

(In thousands of square yards)

Product and firm : . 1974 7 1975 1976 . 1977

U.S.-made impression fabric: : : : :
Hormann, Schutte & Co., Inc———=———————wm-=: * % % * % % ¢ * % % ¢ * % %
Hoye Textile Corp——---— —-——- : * % % * k% % 3 * % % * Kk %
Reeves Bros., Inc———=-==w——= —_—— : * % % * % % k Kk % x % %
Total-— -~ —————— * % % ¢ * % %k ¢ * % % * % %

Imported impression fabric: : : : :
Hormann, Schutte & Co., Inc-—=—-m—cmm—ee—eo : * % % x % % *x %k % % % %
Hoye Textile Corp—--—-———-———————mmmememeee o : * * & * % & ¢ % % * % %
Reeves Bros., Ing——=~————————memm—mm—— ey * % % 3 * % k @ k K% % @ % % %
Total--- —_— ——————————————— * Kk k1 k x % *x % % *x % %

All impression fabric: : : : :
Hormann, Schutte & Co., Inc———=—-=-——mmm— : * % % 3 * % % * % % X % %
Hoye Textile Corp-—-————=———m—m—mme————m e} * % % ¢ * % % 3 % % * % %
Reeves Bros., Inc—-— ———————————— : * % % * % k ¢ * Kk % & * % %
Total-——=—=———— e * % % @ x % % @ * % % ¢ k % %

Ratio of imported impression fabric to all : : : :

fabric: : : : :
Hormann, Schutte & Co., Inc————=mm—=—ee——e- : * % % * % % * Kk % ¢ * % %
Hoye Textile Corp--—==—————rm——m—emm— e : * % k * % % * % % % % %
_Reeves Bros., Inc-—-— : e S R T % % %
7 : 55 42 : 38

Total- - - 8

1/ See definition of "converter" on p. A-12.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 4.--Impression fabric of manmade fiber: U.S. converters' 1/
sales of slit impression fabric, by firms, 1974-77 -

. .

Item 1974 . 1975 © 1976 . 1977

Quantity (1,000 square yards)

Hormann, Schutte & Co., Inc-——==———==——————= A * k% * % % * k% * % %
Hoye Textile Corp---—=——w————m——v—c—m——————e : * k% * % % * %k % 3 * % %
Reeves Bros., Inc-————~—————mr—mtmm— e : * & * * K % * k% % * %k %
Total- —_— —— e : * % * . % k % % & % * * %
‘Value (1,000 dollars)
Hormann, Schutte & Co., In¢c~——————==——=—=—-=! * k% % * % % @ k K % * % %
Hoye Textile Corp-———=——————————cm——m——ee——— * k& % @ %k % @ & Kk * k %
Reeves Bros., Inc—————=——=—~————-—=——=———~—— vk kK ¢ * % % * % k3 % % %
Total-~=—==—=~——-- - - * % * * % % * % % @ * % %

1/ See definition of "converter" on p. A-12.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 5.--Impression fabric of manmade fiber: U.S. imports for consumption, total
and imports from Japan, by types and by TSUSA items, 1973-77

Slit impression fabric : Unslit
Not over 12 : Over 12 : impression T 1
:inches in width:inches in width: fabric (TSUSA : ota
Item and year . (TSUSA item : (TSUSA item : item 338.3016) :
347.6020) : 338.3014) :
: Quan- : ¢ Quan- : : Quan- : ¢ Quan- :
stity 1/3 Value . tity : Value . tity Value . tity Value
: 1,000 : : 1,000 : : 1,000 : : 1,000 :

: square : 1,000 : square : 1,000 : square: 1,000 : square : 1,000
: yards :dellars: yards :dollars: yards :dollars: yards :dollars

Total U.S. imports: : : : :
1973- -: 256 : 190 : 2/ : 2/

2 .2/ ¢ 2/ : 1,361 : 910
1974~—- : 649 : 579 : 2/ : 2/ : 2/ : 2/ : 4,539 : 3,346
1975-=— - : 1,024 ¢ 897 °: 2,146 : 1,150 : 3,842 : 2,577 : 7,012 : 4,624
1976-———————————————m : 1,355 : 1,070 : 1,112 : 756 : 4,108 : 2,520 : 6,575 : 4,346
1977-————mmem e : 1,363 : 1,043 @ 227 : 151 : 5,150 ¢ 2,797 : 6,740 : 3,991
U.S. imports from : : : : : :
Japan: : : : : : : : E
1973~—~——m e : 240 ¢ 178 : 2/ : 2/ : 2/ : 2/ : 1,202 : 727
1974—- : 545 : 494 + 2/ : 2/ 2/ : 2/ : 3,545 : 2,680
1975 mmm e e : 943 : 831 : 2,140 : 1,133 : 3,506 : 2,417 : 6,589 : 4,381
1976—~——— - : 1,314 : 1,021 : 1,041 : 678 : 3,692 : 2,303 : 6,047 : 4,002
1977--—- -— : 1,229 . 972 : 226 : 150 : 4,291 : 2,455 : 5,746 : 3,577

1/ U.S. imports entered under TSUSA item 347.6020 are reported by the U.S. Depart-
ment of Commerce only in terms of pounds. In converting imports to a square-yard
equivalent, a conversion factor of 7.8 square yards = 1 pound has been used. This
factor is used by the Office of Textiles, U.S. Department of Commerce, and is also
used for import measurements connected with the bilateral arrangement with Japan.

_g/ Prior to 1975, imports of all impression fabric of manmade fiber over 12 inches
in width, whether slit or unslit, entered under TSUSA item 338.3012. Such imports
totaled 1,105 thousand square yards valued at 720 thousand dollars in 1973 and 3,890
thousand square yards valued at 2,767 thousand dollars in 1974. Imports from Japan
ammounted to 962 thousand square yards valued at 549 thousand dollars in 1973 and
3,000 thousand square yards valued at 2,186 thousand dollars in 1974,

Source: Compiled from official statistics of the U.S. Department of Commercé, ex—
cept as noted.
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Table .6.-~Profit-and-loss experience of 2 U.S. weavers on their impression fabric opera-
tions and of 3 U.S. slitters on the total operations of their establishments in which
impression fabric is slit and on their impression fabric operations, 1974-77

: : ¢ Ratio
i - GS&A ° Net ® Other ' : of met
Net €08t of:i g0 ' ax- ‘operat-‘ ex- ° Net ‘OPerat-
Item and year ‘ sales : goods .profit penses‘ ing :penses, profit. ing
: : sold : : 1/ : profit Y ohet G profit
: : : : ! to net
: sales
Weavers: :-1,000 : 1,000 : 1,000 : 1,000 : 1,000 : 1,000 : 1,000 :
Impression fabric :dollars:dollars:dollars:dollars:dollars:dollars:dollars:Percent
operations: : : : : : : : :
1974 2/ - s Kk kK koo Kk Kk %k X % k %k k% * %k k o Kk Kk % k % % x k %
1975 e s * k& % * & % & % * k %  k Kk ok kX * % * * % %
1976————mmmme e s * Kk % X k k. k k% * k k o« ok kK k : k k % * % % x % *
1977 k Kk Kk 2 ok k Kk 2 ok Kk Kk kk k . ok k ok 2k Kk Kk ook Kk % * Kk %
Slitters:
Total establishment
operations: : : : : : : : :
1974 ————mm e :42 ,467 :33,833 : 8,634 : 3,323 : 5,311 : 23 : 5,288 : 12.5
1975 :35,188 :27,975 : 7,213 : 2,942 : 4,272 : 311 : 3,959 : 12,1
1976-~——————cmmmoeme 238,477 :32,115 : 6,362 : 3,002 : 3,360 : 423 : 2,938 : 8.7
1977 ——— e :41,768 :34,684 : 7,084 : 3,193 : 3,891 : 199 : 3,692 : 9.3
"Impression fabric : : : : : : :
operations: : : : : : : : :
1974—=————m +37,113 :29,722 : 7,392 : 3,000 : 4,391 : 207 : 4,184 : 11.8
1975~ mm e e :31,345 :24,710 : 6,635 : 2,663 : 3,972 : 346 : 3,625 : 12,7
1976 :34,098 :28,782 : 5,316 : 2,726 : 2,590 : 334 : 2,256 : 7.6
1977~ :36,410 :30,391 : 6,019 : 2,936 : 3,084 : 190 : 2,894 : 8.5

1/ General, selling, and adminlstratlve expenses
2/ 1 weaver only.

Source: Compiled from data submitted in response to questionnaires of the U.S. Inter-
national Trade Commission.
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Table 7.--Unslit impression fabric of manmade fiber: ‘Ranges and weighted averages
of the lowest net selling prices of domestically produced fabric, by types.and
by specified periods, 1974-77

(In cents per square yard)

;Nontextqred nylon 66 yarn ; Textured nylon 66 yarn

Item and period : : :
Finished :Not finished: Finished :Not finished

Range: :
January-June 1974---—-—————— : * % k * k ok * k k 1/
July-December 1974~———————- : * k% * k&, * % % 1/
January-June 1975--——-————- : * k% * k%, * & & 1/
July-December 1975--——————-: * k% * &k ko, * k% 1/
Janvary-March 1976-—--—-——- : * ok * k& * xx 1/
April-June 1976==mm—mmmmm—mm : ok x kK ko * kK 1/
July-September 1976-—~-—-—-: * k ok, * kK, * %k % 1/
October-December 1976------ : * k k * * k., * k% 1/
January-March 1977--—---—- : * kK % x, * k% 1/
April-June 1977---———mm==mmm : * ok ko * kK * ok 1/
July-September 1977---————- : ¥ & % * ko * k%, 1/
October-December 1977---—-- : * % k. * Kk ko, * &k 1/
Weighted average: : o :
January-June 1974--——-————-: 58 49 : 66 : 1/
July-December 1974---—-——-= : 64 55 : 72 1/
January-June 1975-——-————-- : 64 56 : 72 1/
July-December 1975-—=-——=—= : 66 : 55 : 74 : 1/
January-March 1976--~=~——-= : 69 : 54 79 : 1/
April-June 1976--——=—=————- : 69 : 55 : 79 : 1/
July-September 1976-----—-- : 69 : 57 : 79 : 1/
October-December 1976-—---- : 68 : 56 : 76 : 1/
January-March 1977-—-=—=—-- : 68 : 57 : 76 : 1/
April-June 1977--————=~———= : 68 : 57 = 76 : 1/
July-September 1977-—~=—=~-: 68 : 56 : 76 : 1/
68 :

October-December 1977---=-—=-: 55 : 76 : 1/

1/ Not available.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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