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APPARENT U.S. CONFUNONAND MARKET SHARES

Table IV-13 and figure IV-8 present data on apparent U.S. consumption and U.S. market
shares for stainless steel flanges based on the operations of integrated producers.

Table IV-13
Stainless steel flanges: Apparent U.S. consumption based on integrated U.S. producers’
operations, 2015-17

Figure IV-8
Stainless steel flanges: Apparent U.S. consumption based on integrated U.S. producers’
operations, 2015-17

Table IV-14 presents data on apparent U.S. consumption and U.S. market shares for U.S.
producers’ c o mb i n-intdgratiechopeeatgons.aldble Id-15 prasents detils on
integrated and non-integratedf i ni s her s’ shipments and U.
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Table IV-14

Stainless steel flanges: Apparent U.S. consumption based on integrated U.S. producers' and
non-integrated U.S. finishers' operations combined, 2015-17

Item

Calendar year

2015

|

2016 |

2017

Quantity (1,000 pounds)

U.S. producers' U.S. shipments

*kk

*kk

U.S. imports from.--

China 7,186 5,409 6,534
India 23,333 17,705 28,440
Subject sources 30,519 23,114 34,974
Nonsubject sources 14,349 16,109 15,365
All import sources 44,868 39,223 50,339
Apparent U.S. consumption il il ol
Value (1,000 dollars)
U.S. producers' U.S. shipments.--
Value of domestic origin
forglngs *k% *k% *k%k
Value added to imported
fOI’gIﬂgS *%k% *%k% *%k%k
Combined value 42,268 34,283 40,307
U.S. imports from.--
China 22,869 18,066 23,931
India 57,066 33,431 53,895
Subject sources 79,936 51,497 77,826
Nonsubject sources 64,068 58,776 61,738
All import sources 144,004 110,274 139,565
Apparent U.S. consumption 186,271 144,557 179,871
Share of quantity (percent)
U.S. producers' U.S. shipments i *rk e
U.S. imports from.--
Chlna *kk *kk *%k%k
|nd|a *k%k *kk *k%k
Subject sources il il *rk
Nonsubject sources il il ok
All import sources xx R el
Share of value (percent)
U.S. producers' U.S. shipments.--
Value of domestic origin
fOI’gIﬂgS *kk *kk *%k%k
Value added to imported
forglngs *k%k *kk *k%k
Combined value 22.7 23.7 22.4
U.S. imports from.--
China 12.3 125 13.3
India 30.6 23.1 30.0
Subject sources 42.9 35.6 43.3
Nonsubject sources 34.4 40.7 34.3
All import sources 77.3 76.3 77.6

Source: Compiled from data submitted in response to Commission questionnaires and official U.S.
imports statistics using HTS statistical reporting numbers 7307.21.1000 and 7307.21.5000, accessed

February 2, 2018.
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Table IV-15
Stainless steel flanges: Integrated U.S. producers’ shipments; imports and purchases of imports
by finishers, 2015-17
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PART V: PRICING DATA

FACTORS AFFECTING PRICES
Input costs

The primary input in the production of stainless steel flanges are forgings made from
stainless steel billet or bar. The billets or bars are heated and forged into the general shape of a
flange, which is then finished by various combinations of lathing, drilling, deburring, and
engraving and/or stamping.® While integrated producers of stainless steel flanges make
forgings from stainless steel billets or bars (made from stainless steel scrap, iron scrap, and
alloys such as nickel and chromium), finishers use the unfinished forgings or semi-finished
flanges as their primary raw material input.? For integrated U.S. producers, raw materials as a
share of the cost of goods sold (“COGS”) declined from *** percent in 2015 to *** percent in
2017. For all reporting U.S. producers’ finishing operations, raw materials as a share of COGS
declined from *** percent in 2015 to *** percent in 2017.

Petitioners stated that most stainless steel flanges sold in the United States were “300
series” grades.® * As shown in figure V-1, the prices of stainless steel bar types 304 and 316
both decreased from January 2015 to December 2017.° The price of type 304 stainless steel

! For a detailed description of the production process, see Part |, “Manufacturing processes.”

2 Among the responding U.S. producers, the vast majority of reported production was from
unfinished forgings imported from subject sources. See table Ill-7.

% Conference transcript, p. 74 (Maass).

* On March 8, 2018, the Presidential Proclamation on Adjusting Imports of Steel into the United
States announced that an additional 25 percent ad valorem rate of duty with respect to steel articles
defined at the Harmonized Tariff Schedule 6-digit level as 7206.10 through 7216.50, 7216.99 through
7301.10, 7302.10, 7302.40 through 7302.90, and 7304.10 through 7306.90, including any subsequent
revisions to these HTS classifications, would apply to imports of steel articles from all countries except
Canada and Mexico. On March 22, 2018, the President authorized the suspension of these tariffs on
steel imports from the following additional countries: Argentina, Australia, Brazil, member countries of
the European Union, and South Korea. See Presidential Proclamation on Adjusting Imports of Steel into
the United States, available at https://www.whitehouse.gov/presidential-actions/presidential-
proclamation-adjusting-imports-steel-united-states/, and President Trump Approves Section 232 Tariff
Modifications, available at https://www.whitehouse.gov/briefings-statements/president-trump-
approves-section-232-tariff-modifications/, retrieved April 23, 2018. According to Maass, imports of the
primary input into the production of its stainless steel forgings, stainless steel billets, are covered under
the Proclamation, while finished stainless steel flanges are not. Maass contends that this could further
threaten the domestic industry with increased raw material input prices. Hearing transcript, pp. 92-93
(Maass).

> On an annual basis, the prices of types 304 and 316 both decreased from January to December
2015 (by ***); the prices of types 304 and 316 both increased from January to December 2016 (by ***);

(continued...)



https://www.whitehouse.gov/presidential-actions/presidential-proclamation-adjusting-imports-steel-united-states/
https://www.whitehouse.gov/presidential-actions/presidential-proclamation-adjusting-imports-steel-united-states/
https://www.whitehouse.gov/briefings-statements/president-trump-approves-section-232-tariff-modifications/
https://www.whitehouse.gov/briefings-statements/president-trump-approves-section-232-tariff-modifications/

decreased by *** percent during this time, and the price of type 316 decreased by *** percent.
Between December 2017 and March 2018, the prices of stainless steel bar types 304 and 316
both increased ***.

Figure V-1
Stainless steel bar: Prices for stainless steel types 304 and 316 bar, dollars per short ton, f.o.b.
mill, by month, January 2015-March 2018

* * * * * * *

As shown in figure V-2, the price of nickel decreased by *** percent and the price of
chromium increased by *** percent between January 2015 and December 2017, with most of
the increase in chromium occurring in late 2016.° Between December 2017 and March 2018,
the price of nickel ***, and the price of chromium ***,

Figure V-2

Alloying elements: Indexed prices for nickel (melting material 99.8% purity free market delivered
domestic US cents/Ib) and chromium (high carbon 6-8% C basis 60-65% Cr max 2% Si in
warehouse Pittsburgh cents/Ib), by month, January 2015-March 2018

* * * * * * *

According to the U.S. Geological Survey, declining nickel prices in 2015 were attributed
to “declining growth rates for global production of austenitic stainless steel, as well as the
commissioning of nickel refineries in Madagascar and Canada and the ramp-up of production at
new ferronickel smelters in Brazil and New Caledonia.”’ The increase in chromium prices in the
latter part of 2016 was attributed to “an increase in the demand for stainless steel, particularly
in China, and a lack of chromium inventory.”®

Most responding U.S. producers reported that raw material prices decreased, while
importer responses were mixed. Four of five U.S. producers reported that raw material prices
decreased, while one firm reported that raw material prices increased. *** stated that the rise
in the price of nickel increased the price of its stainless steel flanges. Among importers, four

(...continued)
and from January to December 2017 the price of type 304 decreased (by ***) while the price of type
316 increased (by ***).

® On an annual basis, the prices of nickel and chrome both decreased from January to December
2015 (by ***); the prices of nickel and chrome both increased from January to December 2016 (by ***);
and from January to December 2017 the price of nickel increased (by ***) while the price of chrome
decreased (by ***).

"U.S. Geological Survey, Mineral Commodity Summaries, Nickel, January 2016 and January 2018,
available at https://minerals.usgs.gov/minerals/pubs/commodity/nickel/mcs-2016-nicke.pdf and
https://minerals.usgs.gov/minerals/pubs/commodity/nickel/mcs-2018-nicke.pdf.

8u.s. Geological Survey, Mineral Commodity Summaries, Chromium, January 2018, available at
https://minerals.usgs.gov/minerals/pubs/commodity/chromium/mcs-2018-chrom.pdf.



https://minerals.usgs.gov/minerals/pubs/commodity/nickel/mcs-2016-nicke.pdf
https://minerals.usgs.gov/minerals/pubs/commodity/nickel/mcs-2018-nicke.pdf
https://minerals.usgs.gov/minerals/pubs/commodity/chromium/mcs-2018-chrom.pdf

firms reported that raw material prices decreased, four reported that they fluctuated, three
reported that they increased, and one reported that they had not changed. Among the
importers reporting a decrease in raw material prices, *** stated that while raw material prices
have decreased, subject imports have put downward pressure on their sales prices of stainless
steel flanges. *** stated that raw material prices contributed to lower selling prices of stainless
steel flanges in 2016, but “***.” Only one importer that reported an increase in raw material
prices elaborated: *** reported that an increase in raw material prices has caused an overall
price increase in the stainless steel flange market.®

Transportation costs to the U.S. market

Transportation costs for stainless steel flanges shipped from subject countries to the
United States averaged 5.5 percent for China and 3.8 percent for India during 2017.
Transportation costs for stainless steel flanges from nonsubject sources averaged 3.4 percent.
These estimates were derived from official import data and represent the transportation and
other charges on imports.*

U.S. inland transportation costs

Three of five U.S. producers and 12 of 13 responding importers reported that they
typically arrange transportation to their customers. U.S. producers reported U.S. inland
transportation costs ranging from 2.0 to 4.0 percent, and importers reported costs ranging from
0.4 to 5.0 percent.

PRICING PRACTICES
Pricing methods
While U.S. producers and importers generally reported using all pricing setting methods,

most firms reported selling stainless steel flanges on a transaction-by-transaction basis (table V-
1).

° Maass argues that since nickel is a global commodity, any changes in the price of nickel affect the
United States as well as subject countries, and that Maass’ price fluctuations are the result of
fluctuations in supply and demand. Hearing transcript, p. 22 (Maass). Petitioners also state that nickel
also accounts for a very small percentage of the final cost of the finished product. Hearing transcript, pp.
49-50 (Sherman); Petitioners’ posthearing brief, Exhibit 1, p. 27.

Chinese respondents argue that stainless steel flanges do not have a consistent price per pound and
that raw material prices (primarily the type of steel being used, such as 304/304L and 316/316L) affect
the prices of finished stainless steel flanges. Chinese respondents’ posthearing brief, pp. 44-46.

% The estimated transportation costs were obtained by subtracting the customs value from the c.i.f.
value of the imports for 2017 and then dividing by the customs value based on the HTS subheadings
7307.21.1000 and 7307.21.5000.



Table V-1
Stainless steel flanges: U.S. producers’ and importers’ reported price setting methods, by number
of responding firms*

Method U.S. producers Importers
Transaction-by-transaction 4 11
Contract 2 4
Set price list 2 5
Other 1

Number of responding firms 5 14

" The sum of responses down may not add up to the total number of responding firms as each firm was instructed to
check all applicable price setting methods employed.

Source: Compiled from data submitted in response to Commission questionnaires.

U.S. producers reported selling most of their product in the spot market, while
responding importers reported selling most of their product through short-term contracts. As
shown in table V-2, integrated U.S. producers reported selling *** of their stainless steel
flanges in 2017 in the spot market, while finishers reported selling *** in the spot market, and
***_Importers reported selling most of their product via short-term contract *** and *** in the
spot market.

Table V-2
Stainless steel flanges: U.S. producers’ and importers’ shares of U.S. commercial shipments by
type of sale, 2017

U.S. producers | U.S. producers | U.S. producers
Type of sale (integrated) (finishers) (combined) Importers
Long-term contracts ook ok - ok
Annual contracts ok ok ok ok
Short-term contracts ok ek ok ok
Spot sales ok ok ok ok
Total 100.0 100.0 100.0 100.0

Note.--Because of rounding, figures may not add to the totals shown.

Source: Compiled from data submitted in response to Commission questionnaires.

The sole responding U.S. producer that reported its contract provisions, ***, reported
that its short-term and annual contracts do not allow for price renegotiations but its long-term
contracts do, and that none of its contracts contain meet-or-release provisions. It reported an
average short-term contract duration of 90 days, and an average long-term contract duration of
three years. Among importers, all three responding firms reported that their short-term
contracts do not allow for price renegotiations; two reported that they fix both price and
quantity, while one reported that they only fix price; and all three reported that they do not
contain meet-or-release provisions. One responding importer reported an average short-term

contract duration of 60 days, another reported 82 days, and the third 126 days.

Regarding purchase frequency, five purchasers reported that they purchase product
daily, five purchase weekly, six purchase monthly, and seven purchase quarterly. No purchasers
buy on an annual basis. Most responding purchasers (22 of 26) reported that their purchasing
frequency had not changed since 2015. Although one firm reported contacting only one
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supplier and three firms reported contacting more than five suppliers, most firms reported
contacting between two and five suppliers before making a purchase.

Sales terms and discounts

Most U.S. producers (4 of 5) typically quote prices on an f.0.b. basis, while most
importers (8 of 13) typically quote prices on a delivered basis. Two U.S. producers reported
offering quantity discounts, two reported offering total volume discounts, and one firm (***)
reported offering discounts of 2 percent for certain customers if invoices are paid within 10
days. Two U.S. producers also reported having no specific discount policy. Among importers, a
plurality of responding firms (6 of 13) reported no specific discount policy, while five reported
offering quantity discounts, two reported offering total volume discounts, two reported
offering early payment discounts, and one firm reported offering annual total sales volume
rebates.

All five producers reported sales terms of net 30 days; one firm (***) also reported sales
terms of 2/10 net 30 days for certain customers. Among importers, 9 of 13 responding firms
reported sales terms of net 30 days, three reported sales terms of net 60 days, one reported
sales terms of net 45 days, one reported sales terms of net 25 days with a cutoff of the 31%, one
reported sales terms of 90 days, 10 days, and net 45 days from the bill of lading date, and one
reported sales terms of “2 percent / 10" prox net 45 days.”

Price leadership

Eleven purchasers named specific price leaders in the stainless steel flange market.
Reported price leaders were Allied and Ta Chen (named by three firms each); Core Pipe, Maass,
and Merit Brass (two firms each); and Bebitz, Chandan (India), Hilton (India), Multalloy, Smith
Cooper, and Viraj (India) (one firm each). Regarding how these firms exhibit price leadership,
Core Pipe and Maass were cited as setting market prices for customers utilizing AMLs, while
Viraj and Bebitz were cited as being leaders for customers not using AMLs. Allied and Merit
Brass were also cited as being leaders in supply and pricing, while Ta Chen was cited as being
the company that often offers the most competitive prices. Chandan and Hilton (Indian
producers) were also cited as firms that initiate downward price trends.

Pricing factors

Purchasers were asked to rate on a scale of 1 to 5 (with 1 being minimal and 5 being
substantial) the effect of certain specified factors on the prices they pay for stainless steel
flanges (table V-3). The responding purchasers generally rated raw material costs for the
production of stainless steel flanges as having a more substantial effect on the prices they pay
than demand in the oil and gas sector and/or other sectors.
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Table V-3
Stainless steel flanges: Purchaser ratings of the effect of certain factors on the prices they pay

Rating of the factor
Minimal effect <> Substantial effect No role /
Factor 1 2 3 4 5 N/A

Demand in oil and gas sector’ 3 0 8 2 3 9
Demand in other sectors?® 1 0 10 3 2 8
Raw material costs for the
production of stainless steel
flanges 1 2 1 8 8 5
Other® 1 0 0 1 0 8

! Only one firm reported being an end user in the oil & gas sector, while two reported being end users in other sector
and 19 reported being distributors. See Part Il, “U.S. purchasers.”

2 Other sectors identified were chemical, refining, wastewater, grain processing, and pulp and paper.

3 Only one of the two responding firm elaborated on ‘other’ factors, rating “available mill capacity” as a four out of five.

Source: Compiled from data submitted in response to Commission questionnaires.

Some purchasers elaborated further. *** stated that stainless steel flange prices are
based on the level of activity in copper mining, and *** stated that increases in demand in the
oil and gas sectors and increases in raw material prices both tend to increase the price of
stainless steel flanges. *** stated that prices are based on various sourcing factors, none of
which are based on demand in any particular market sector. *** stated that the price of nickel
is the primary raw material that affects the price of stainless steel flanges, and *** stated that
while raw material prices effect the prices it pays, the supply of finished inventory already in
distributor warehouses, available inventories of raw material and billet, and the available
capacity of the mills have more of an effect on the mills’ prices.

When asked whether changes in raw material costs have affected their price
negotiations and/or purchasing prices (including surcharges) for stainless steel flanges since
January 2015, 15 of 26 purchasers reported that they have (11 reported that they have not).
Several firms stated that raw material prices are tied to the LME (London Metal Exchange)
prices, primarily for nickel, but also for chromium, molybdenum, and scrap metal. *** stated
that it occasionally adjusts metals content pricing with its suppliers based on publicly available
metals indices (such as LME and MEPS) using formulas defined in its supply agreements. ***
reported that producers stated that raw material increases and nickel surcharge increases
result in higher purchase prices. A number of firms stated that raw material price increases
have increased their purchase prices. *** pointed to a general increase, while *** stated that
prices for finished product has surged 40-50 percent in the previous 12 months. Only one firm,
*** specifically stated that prices have dropped, citing an increase in inventory.
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Table V-10a

Stainless steel flanges: Instances of underselling and the range and average of margins to

integrated U.S. producers, by country and by pricing product, January 2015-December 2017

Underselling

Source Number of Quantity’ Ar\;/:rrg?ne Margin range (percent)
quarters (pieces) (percent) Min Max
China 57 - 55.9 — —
India 57 *kk 62.8 ok -
Total, underselling (country) 114 386,002 59.4 30.3 74.8
Product 1 24 Hokk dokk Hokk dokk
Product 2 24 Hokk Kokk Kokk dokk
Product 3 24 *kk ok ok ok
Product 4 20 *kk Xk *okk Sk
Product 5 22 Hokk Kokk Kokk dokk
Total, underselling (product) 114 386,002 59.4 30.3 74.8

These data include only quarters in which there is a comparison between the U.S. and subject product.

Source: Compiled from data submitted in response to Commission questionnaires.

Table V-10b

Stainless steel flanges: Instances of underselling and the range and average of margins to

combined U.S. price data (integrated + finishers), by country and by pricing product, January

2015-December 2017

Underselling

Source Number of Qu_antityl Ar\;/:rrg?ne Margin range (percent)
quarters (pieces) (percent) Min Max
China 60 wkk 44.2 *kk *kk
India 60 *hk 53.3 Xk *okk
Total, underselling (country) 120 409,724 48.7 7.6 64.1
Product 1 24 Hokk dokoke dokoke dokoke
Product 2 24 okx — — —
Product 3 24 Hokk dokeoke dokeoke dokoke
Product 4 24 Hokk dokoke dokeoke dokoke
Product 5 24 okx — — —
Total, underselling (product) 120 409,724 48.7 7.6 64.1

These data include only quarters in which there is a comparison between the U.S. and subject product.

Source: Compiled from data submitted in response to Commission questionnaires.
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LOST SALES AND LOST REVENUE

In the preliminary phase of these investigations, the Commission requested that U.S.
producers of stainless steel flanges report purchasers where they experienced instances of lost
sales or revenue due to competition from imports of stainless steel flanges from China and/or
India during January 2014-June 2017. Two U.S. producers, ***, submitted lost sales and lost
revenue allegations. The two responding U.S. producers identified *** firms where they lost
sales; ***_*** reported that the time period of its alleged lost sales were ***1°

In the final phase of these investigations, three of the five responding U.S. producers
(***) reported that they had to reduce prices as well as roll back announced price increases,
and that they had lost sales. Staff issued questionnaires to 63 purchasers and received
questionnaire responses from 27 purchasers. Responding purchasers reported purchasing
and/or importing for internal use 35.7 million pounds of stainless steel flanges during January
2015-December 2017 (table V-11). Of the 27 responding purchasers, 15 reported that they had
purchased imported stainless steel flanges from China instead of U.S.-produced product, and 21
reported that they had purchased imported stainless steel flanges from India instead of U.S.-
produced product since January 2015. Twelve of these purchasers reported that prices for
subject imports from China were lower than U.S.-produced product, and 18 reported that
prices for subject imports from India were lower than U.S.-produced product. Nine purchasers
reported that price was a primary reason for the decision to purchase imported product from
China rather than U.S.-produced product, and 16 reported that price was a primary reason for
the decision to purchase imported product from India. Seven purchasers estimated the quantity
of stainless steel flanges purchased from China instead of domestic product, and 12 purchasers
estimated the quantity of stainless steel flanges purchased from India instead of domestic
product; total quantities from both subject sources combined ranged from *** pounds to ***
pounds, for a total of 22.3 million pounds (table V-12). Purchasers identified availability, lead
time, customer requirements, and corporate strategic vision as non-price reasons for
purchasing imported rather than U.S.-produced product.

None of the 27 responding purchasers reported that U.S. producers had reduced prices
in order to compete with lower-priced imports from China or India. Nine purchasers specifically
reported that U.S. producers had not reduced prices in order to compete with lower-priced
imports from China, and 14 specifically reported that U.S. producers had not reduced prices in
order to compete with lower-priced imports from India (17 firms reported that they did not
know in response to China, and 13 reported that they did not know in response to India) (table
V-13).

15 ek
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Table V-11

Stainless steel flanges: Purchasers’ responses to purchasing patterns

Purchases and imports
during 2015-17 Subject Change in Change in subject
(1,000 pounds) country domestic share? country share”

Purchaser Domestic Subject All other® sources (pp, 2015-17) (pp, 2015-17)
*k% *k% *kk *k% *k% *k% *k%
*k%k *k% *%k%k *k%k *k%k *k% *k%
*k% *k%k *%k%k *k% *k%k *k% *k%
*k% *k% *k%k *k% *k%k *k% *k%k
*k% *k% *k%k *k% *k% *k% *%k%k
*k% *k% *k%k *k% *k% *k% *k%
*k% *k%k *%k%k *k% *k%k *k% *k%
*k% *k% *k%k *k% *k%k *k% *k%k
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k%k *k% *k%k
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k%k *k% *k%
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k% *k% *k%
*k% *k%k *%k%k *k% *k%k *k% *k%
*k% *k%k *k%k *k% *k%k *k% *k%
*k% *k% *%k%k *k%k *k%k *k% *k%k
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k% *k% *k%
*k% *k%k *k%k *k% *k%k *k% *k%
*k% *k% *k%k *k%k *k%k *k% *k%k
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k% *k% *k%
*k% *k% *k%k *k% *k%k *k% *k%
*k% *k% *k%k *k% *k%k *k% *k%k
Total 4,861 35,714 21,890 (3.1) (7.3)

" Includes all other sources and unknown sources.
2 Percentage points (pp) change: Change in the share of the firm’s total purchases of domestic and/or subject country
imports between first and last years.

Source: Compiled from data submitted in response to Commission questionnaires.

Table V-12
Stainless steel flanges: Purchasers’ responses to purchasing subject imports instead of domestic
product
Purchased If purchased imports instead of domestic, was price a primary reason
imports Imports If Yes, quantity
instead of priced purchased instead of
Subject | domestic lower domestic
Purchaser country (YIN) (YIN) Y/N (1,000 pounds) If No, non-price reason
*k%k *k% *k% *k%k *k% *k%k
*k%
*k%k *k% *k%k *k%k *k% *k%k
*k%k *k% *k%k *k%k *k% *k%k
*k%
*k%k *k% *k%k *k%k *k% *k%k
*k%k *k% *k% *k%k *k% *k%
*k%
*k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
*k%
*k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
*k%
*k%k *k% *k% *k%k *k% *k%

Table continued on next page.
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Table V-12--Continued
Stainless steel flanges: Purchasers’ responses to purchasing subject imports instead of domestic

product
Purchased If purchased imports instead of domestic, was price a primary reason
imports Imports If Yes, quantity
instead of priced purchased instead of
Subject | domestic lower domestic
Purchaser country (Y/N) (Y/N) Y/N (1,000 pounds) If No, non-price reason
Soxk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Soxk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Soxk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k%k *k%k *k% *k%k
ok *k%k *k% *k% *%k%k *k% *k%
*%k%k *k%k *k%k *%k%k *k%k *k%k
ok *%k%k *k%k *k%k *%k%k *k% *k%k
*k%k *k% *k%k *k%k *k% *k%k
ok *%k%k *k%k *k%k *%k%k *k% *k%k
*k%k *k% *k%k *k%k *k% *k%k
ok *%k%k *k%k *k%k *%k%k *k% *k%k
*k%k *k% *k%k *k%k *k% *k%k
Sk *%k%k *k%k *k%k *%k%k *k% *k%k
*k%k *k% *k%k *k%k *k% *k%k
Sk *%k%k *k%k *k%k *%k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*k%k *k% *k% *k%k *k% *k%
Sk *k%k *k% *k% *k%k *k% *k%
*%k%k *k%k *k%k *%k%k *k% *k%k
ok *k%k *k% *k%k *k%k *k% *k%k
*k%k *k% *k% *%k%k *k% *k%
ok *k%k *k% *k%k *k%k *k% *k%k
*k%k *k% *k% *%k%k *k% *k%
ok *k%k *k% *k%k *k%k *k% *k%k
*k%k *k% *k% *%k%k *k% *k%
ok *k%k *k% *k%k *k%k *k% *k%k
*k%k *k% *k%k *k%k *k% *k%k
Soxk *k%k *k% *k%k *k%k *k% *k%k
*k%k *k% *k%k *k%k *k% *k%k
China China
China Yes-- | Yes--12; | Yes--9;
15; China China
China No-- No--3; No--8;
12; India India
India Yes-- | Yes--18; | Yes--16;
Totals (all 21; India India
subject) India No--5 No--2 No--5 22,329 | ---

Source: Compiled from data submitted in response to Commission questionnaires.
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Table V-13

Stainless steel flanges: Purchasers’ responses to U.S. producer price reductions

U.S. producers

If U.S. producers reduced prices

reduced priced to Estimated U.S. price
Subject compete with subject reduction Additional information, if
Purchaser country imports (Y/N) (percent) available
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*kk *kk *kk *kk
Sokok *kk *kk *kk *kk
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*k%k *k%k *k%k *k%k
*okok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*kk *kk *kk *kk
Sokok *kk *kk *kk *kk
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*kk *kk *kk *kk
*kk *kk *kk *kk
*k%k
*k%k *k%k *k%k *k%k
*okok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
Sokok *k%k *k%k *k%k *k%k
*k%k *k%k *k%k *k%k
China Yes--0;
China No--9;
1 1,
Total / China Don’t Know--17
average India Yes--0;
India No--14;
H 1.
India Don't Know--13

Source: Compiled from data submitted in response to Commission questionnaires.
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PART VI: FINANCIAL EXPERIENCE OF U.S. PRODUCERS
BACKGROUND

Four U.S. firms reported usable financial results on their stainless steel flange
operations.® Maass reported financial results on integrated operations and finishing
operations. Core Pipe, Gibson, and Kerkau reported financial results on finishing operations
only.? For the period as a whole, large quantity U.S. producers accounted for similar shares of
total consolidated sales quantity: *** (*** percent) and *** (*** percent). Smaller quantity
producers *** and *** accounted for *** percent and *** percent of total consolidated sales
quantity, respectively.’

OPERATIONS ON STAINLESS STEEL FLANGES

Income-and-loss data for U.S. producers’ integrated operations are presented in table
VI-1. Table VI-2 presents corresponding changes in average per pound values. Income-and-loss
data for U.S. producers’ stainless steel flange finishing operations are presented in table VI-3.
Table VI-4 presents corresponding changes in average per pound values. Income-and-loss data
for U.S. producers’ consolidated operations are presented in table VI-5. Table VI-6 presents
corresponding changes in average per pound values. Table VI-7 presents company-specific
financial information.*

Table VI-1
Stainless steel flanges: Results of the U.S. producer’s integrated operations, 2015-17

* * * * * * *

Lx+x USITC auditor notes (final phase). Ameriforge, an integrated producer whose financial results
were included in the Commission’s prehearing report, has been removed from the U.S. industry’s
financial results due to concerns regarding the ***. Ibid.

2.S. producers, whose financial results are presented in this section, reported on a GAAP basis and
for calendar-year periods. In addition to primary differences, such as integrated versus finisher-only
operations, the operations of U.S. producers also reflect differences in product focus and scope of
operations. Among the larger quantity producers, ***. These differences in operational
focus/structure, in addition to variations in company-specific cost classification, as noted below, should
be considered when directly comparing the average cost information reported by U.S. producers and
finishers.

Staff conducted a verification of Maass’ U.S. producer questionnaire on April 5-6, 2018. Data
changes pursuant to verification are reflected in this and other relevant sections of the staff report.
Verification report, p. 2.

® The term “consolidated” refers to the U.S. industry’s combined integrated and finishing operations.

* Due to the relatively wide range of company-specific average per pound sales values for integrated
and finisher only operations, a variance analysis is not presented in this section of the report.
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Table VI-2

Stainless steel flanges:

values, 2015-17

Table VI-3

Stainless steel flanges:

Table VI-4

Stainless steel flanges:

2015-17

Table VI-5

Stainless steel flanges:

Table VI-6

Stainless steel flanges:

2015-17

Table VI-7

Stainless steel flanges:

Quantity

Changes in U.S. producers’ integrated operations average per pound

Results of U.S. producers’ finishing operations, 2015-17

* * * * * * *

Changes in U.S. producers’ finishing operations average per pound,

Results of U.S. producers’ consolidated operations, 2015-17

* * * * * * *

Changes in U.S. producers’ consolidated average per pound values,

Results of U.S. producers’ operations, by firm, 2015-17

* * * * * * *

Net sales

Table VI-7 shows that on a company-specific basis the directional pattern of changes in
sales quantity was mixed. *** reported a *** increase in its *** sales quantities in 2016
followed by a decline in 2017.> ***  also reported a decline in its sales quantities in 2016 and

an increase in 2017.

Value

On a company-specific basis (see table VI-7), average sales values for integrated and
finishing operations reflect a relatively wide range, which appears to be generally consistent
with differences in underlying product mix. As a group, finishing operations reported higher
average sales values compared to integrated operations throughout 2015-17.

5 ek September 11, 2017 e-mail from counsel on behalf of *** to USITC auditor.
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In addition to a relatively wide range of average per pound sales values, the directional
pattern of average sales value was not uniform. With respect to its integrated operations, ***
average sales value *** in 2016 and then *** in 2017 by a *** amount. *** average sales
value, reflecting finishing operations, *** throughout the period. In general, U.S. producers
indicated that period-to-period changes in average sales values do not reflect variations in
product mix.°

Cost of goods sold and gross profit or loss

Raw materials

With respect to integrated operations, raw material cost as a share of total COGS
declined irregularly from *** percent in 2015 to *** percent in 2017 (see table VI-1). For
finishing operations, raw material costs as a share of total COGS also declined irregularly from
*** percent of total COGS in 2015 to *** percent in 2017 (see table VI-3). In general, the
higher share of raw material costs for finishing operations, as compared to integrated
operations, is consistent with the consumption of a more finished raw material input.

Most U.S. producers reported lower average raw material costs in 2016 and somewhat
higher average raw material costs in 2017 (see table VI-7). An exception to this pattern was
**x \hich reported increases in average raw material costs in both 2016 and 2017.” While the
same directional pattern of average raw material cost (declining notably in 2016 followed by a
modest increase in 2017) was reported by most U.S. producers, the magnitude of company-
specific change varied. In general, U.S. producers attributed lower raw material costs to
declines in material inputs during the period.®

With respect to integrated operations, the decline in average COGS in 2016 reflects
lower average raw material costs and lower conversion costs (see table VI-2) with the
subsequent increase in average COGS in 2017 reflecting a moderate reversal of this pattern.
Table VI-4 shows that the 2016 decline in average COGS for finishing operations reflects a
notable decline in the average cost of purchased unfinished flanges, in particular subject
imports. In 2017, the increase in average COGS for finishing operations primarily reflects the
increase in the cost of purchased unfinished flanges, domestic and subject imports.

® Conference transcript, p. 63 (Maass). September 18, 2017 e-mail with attachment from *** to
USITC auditor. September 11, 2017 e-mail with attachment from counsel on behalf of *** to USITC
auditor. ***, March 8, 2018 e-mail with attachments from *** to USITC auditor.

Tk % | S producer questionnaire response to I1l-7. ***. March 14, 2018 e-mail with
attachments from *** to staff.

8 September 11, 2017 e-mail from counsel on behalf of *** to USITC auditor. September 18, 2017 e-
mail with attachment from *** to USITC auditor. ***. March 13, 2018 e-mail from *** to USITC
auditor. ***, Verification report, p. 5.

VI-3



Conversion costs

Consistent with the greater degree of conversion from stainless steel billet or bar to
finished stainless steel flange, other factory costs was the second largest share of COGS for
integrated operations, ranging from *** percent in 2015 to *** percent in 2016 (see table VI-
1).° In contrast and with respect to finishing operations, direct labor was the second largest
share of COGS, ranging from *** percent in 2015 to *** percent in 2016 (see table VI-3).*°

In general, the range of company-specific average other factory costs and average direct
labor shown in table VI-7 is consistent with different underlying product mix, but also reflects
differences in company-specific cost classification.** *** 12

Gross profit or loss

While integrated and finishing operations both generated gross profit throughout the
period (see table VI-1 and table VI-3), integrated financial results reflect lower gross profit
ratios (total gross profit divided by total revenue) compared to finishing operations. On a
company-specific basis and with some exceptions, finishing operations generated higher gross
profit ratios compared to integrated operations (see table VI-7).

SG&A expenses and operating income or loss

Table VI-7 shows that most U.S. producers, for both integrated and finishing operations,
reported irregular declines in the level of total selling, general and administrative (SG&A)
expenses. As such, variations in SG&A expense ratios (total SG&A expenses divided by total
revenue) reflect corresponding changes in revenue (declining in 2016 and increasing in 2017),
as well as changes in the absolute level of SG&A expenses. While important in terms of
determining the absolute level of operating income during the period, SG&A expense ratios for
integrated and finishing operations remained within a relatively narrow range and therefore
had a limited effect on the pattern of reported operating results.

As shown in table VI-7, *** integrated operations generated *** operating profit
throughout the period. For the most part, U.S. producers with finishing only operations

9% % | S producer questionnaire, response to IlI-7. ***. March 13, 2018 e-mail from *** to
USITC auditor.

10 Estimated value added (total conversion costs (direct labor and other factory costs) as a share of
total COGS) for finishing operations ranged from a low of *** percent in 2015 to a high of *** percent in
2016. Estimated value added for integrated operations ranged from a low of *** percent in 2015 to a
high of *** percent in 2016. USITC auditor notes (final phase).

Wk March 8, 2018 e-mail with attachments from *** to USITC auditor.

12 e September 11, 2017 e-mail from counsel on behalf of *** to USITC auditor.
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generated operating profit throughout the period (see table VI-7).* The exception was ***,
which reported an operating loss in 2016."

Interest expense, other expenses, and net income or loss

While interest expense was reported for integrated and finishing operations, the levels
were small for both groups. In contrast, other expenses and other income were more
pronounced for integrated operations compared to finishing operations. > As a result,
operating results for integrated operations diverged somewhat compared to corresponding net
results, while for finishing operations net results and operating results were about the same.

CAPITAL EXPENDITURES AND RESEARCH AND DEVELOPMENT EXPENSES

Table VI-8 presents the U.S. producers’ capital expenditures and research and
development (R&D) expenses related to stainless steel flanges operations. As shown in table
VI-8, *** U.S. producer to report R&D expenses during the period examined.®

Table VI-8
Stainless steel flanges: U.S. producers’ capital expenditures and research and development
(R&D) expenses, by firm, 2015-17

* * * * * * *

*** reported its highest level of capital expenditures in 2015, ***, and accounted for
*** percent of total consolidated capital expenditures.’” *** also reported its highest level of
capital expenditures in 2015, ***, and accounted for *** percent of total consolidated capital
expenditures.'® The remaining U.S. producers, *** reported *** capital expenditures during
the period.

Bax* March 8, 2018 e-mail with attachments from *** to USITC auditor.

Y With regard to the pattern of its financial results reported for the preliminary phase (2014 through
the first half of 2017), ***. September 11, 2017 e-mail with attachment from *** to USITC auditor.

With regard to the second-half of 2017 specifically, ***. March 14, 2018 e-mail with attachments
from *** to staff.

> This pattern reflects *** in 2015 (see footnote 8), included in other expenses, and corresponding
*** included in other income. ***. March 13, 2018 e-mail from *** to USITC auditor.

***_Verification report, p. 5. ***. USITC auditor notes (final phase).

1ex+x Verification report, pp. 5-6.

1% March 8, 2018 e-mail with attachment from *** to USITC auditor.

Baxx *x%|) S producer questionnaire, response to lll-13a (note 1).
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ASSETS AND RETURN ON ASSETS

Table VI-9 presents the U.S. producers’ stainless steel flange-related total net assets and
operating return on assets.

Table VI-9
Stainless steel flanges: U.S. producers’ total assets'and return on net assets, by firm, 2015-17

* * * * * * *

CAPITAL AND INVESTMENT

The Commission requested the U.S. producers of stainless steel flanges to describe any
actual or potential negative effects on their return on investment or their growth, investment,
ability to raise capital, existing development and production efforts (including efforts to
develop a derivative or more advanced version of the product), or the scale of capital
investments as a result of imports of stainless steel flanges from China or India. Table VI-10
tabulates the U.S. producers’ responses regarding actual negative effects on investment,
growth and development, as well as anticipated negative effects. Table VI-11 presents U.S.
producers’ narrative responses regarding actual and anticipated negative effects on
investment, growth and development.*

Table VI-10

Stainless steel flanges: Negative effects of imports from subject sources on investment, growth,
and development since January 1, 2015

* * * * * * *

Table VI-11

Stainless steel flanges: Narrative responses of U.S. producers regarding actual and anticipated
negative effects of imports from subject sources on investment, growth, and development since
January 1, 2015

19 sk
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PART VII: THREAT CONSIDERATIONS AND INFORMATION ON
NONSUBJECT COUNTRIES

Section 771(7)(F)(i) of the Act (19 U.S.C. § 1677(7)(F)(i)) provides that—

In determining whether an industry in the United States is threatened
with material injury by reason of imports (or sales for importation) of the
subject merchandise, the Commission shall consider, among other
relevant economic factors*--

() if a countervailable subsidy is involved, such information as may
be presented to it by the administering authority as to the nature
of the subsidy (particularly as to whether the countervailable
subsidy is a subsidy described in Article 3 or 6.1 of the Subsidies
Agreement), and whether imports of the subject merchandise are
likely to increase,

(I any existing unused production capacity or imminent, substantial
increase in production capacity in the exporting country indicating
the likelihood of substantially increased imports of the subject
merchandise into the United States, taking into account the
availability of other export markets to absorb any additional
exports,

(Il asignificant rate of increase of the volume or market penetration
of imports of the subject merchandise indicating the likelihood of
substantially increased imports,

(IV)  whether imports of the subject merchandise are entering at prices
that are likely to have a significant depressing or suppressing
effect on domestic prices, and are likely to increase demand for
further imports,

(V) inventories of the subject merchandise,

! Section 771(7)(F)(ii) of the Act (19 U.S.C. § 1677(7)(F)(ii)) provides that “The Commission shall
consider {these factors} . . . as a whole in making a determination of whether further dumped or
subsidized imports are imminent and whether material injury by reason of imports would occur unless
an order is issued or a suspension agreement is accepted under this title. The presence or absence of
any factor which the Commission is required to consider . . . shall not necessarily give decisive guidance
with respect to the determination. Such a determination may not be made on the basis of mere
conjecture or supposition.”
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(V)  the potential for product-shifting if production facilities in the
foreign country, which can be used to produce the subject
merchandise, are currently being used to produce other products,

(VIl)  in any investigation under this title which involves imports of both
a raw agricultural product (within the meaning of paragraph
(4)(E)(iv)) and any product processed from such raw agricultural
product, the likelihood that there will be increased imports, by
reason of product shifting, if there is an affirmative determination
by the Commission under section 705(b)(1) or 735(b)(1) with
respect to either the raw agricultural product or the processed
agricultural product (but not both),

(VII)  the actual and potential negative effects on the existing
development and production efforts of the domestic industry,
including efforts to develop a derivative or more advanced version
of the domestic like product, and

(IX)  any other demonstrable adverse trends that indicate the
probability that there is likely to be material injury by reason of
imports (or sale for importation) of the subject merchandise
(whether or not it is actually being imported at the time).?

Information on the nature of the subsidies was presented earlier in this report;
information on the volume and pricing of imports of the subject merchandise is presented in
Parts IV and V; and information on the effects of imports of the subject merchandise on U.S.
producers’ existing development and production efforts is presented in Part VI.

Information on inventories of the subject merchandise; foreign producers’ operations,
including the potential for “product-shifting;” any other threat indicators, if applicable; and any
dumping in third-country markets, follows. Also presented in this section of the report is
information obtained for consideration by the Commission on nonsubject countries.

THE INDUSTRY IN CHINA

Since 1990, China’s steel industry has expanded to become the largest in the world.
China’'s total domestic crude steel capacity reached 1.1 billion metric tons by 2016, with an

2 Section 771(7)(F)(iii) of the Act (19 U.S.C. § 1677(7)(F)(iii)) further provides that, in antidumping
investigations, “. . . the Commission shall consider whether dumping in the markets of foreign countries
(as evidenced by dumping findings or antidumping remedies in other WTO member markets against the
same class or kind of merchandise manufactured or exported by the same party as under investigation)
suggests a threat of material injury to the domestic industry.”
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estimated 350 million tons in excess or surplus capacity.* China is also the leading producer of
stainless steel in the world. In 2017, China produced 25.8 million metric tons of stainless steel,
about 3.4 percent more than that in 2016, and accounted for more than half of total world
production.*

The Commission issued foreign producers’ or exporters’ questionnaires to 58 firms
believed to produce and/or export stainless steel flanges from China.> Usable responses to the
Commission’s questionnaire were received from three firms: SBK Flange,® Jiangsu Wujin
Stainless,” and Wuxi Jingxin Precision Machinery Co. Ltd.®

These firms’ exports to the United States were equivalent to *** percent of U.S. imports
of stainless steel flanges from China in 2017. According to estimates requested of the
responding Chinese producers, the production of stainless steel flanges reported in
questionnaires accounted for *** percent of overall production of stainless steel flanges in
China in 2017. Table VII-1 presents information on the stainless steel operations of the
responding producers and exporters in China.

Table VII-1
Stainless steel flanges: Summary data for producers in China, 2017
Share of
Share of firm's total
Exports reported shipments
to the exports exported
Share of United to the Total to the
Production reported States United shipments United
(1,000 production (1,000 States (1,000 States
Firm pounds) (percent) pounds) | (percent) pounds) (percent)
SBK Flange *k%k *k*k *k%k *k% *k% *k%
Jiangsu Wujin
Stal n I ess *k% *k*k *k% *k% **% *k%
Wuxi Jingxin
Precision
Machlnery CO,Ltd *k%k *k*k *k% *k% *k% *k%
Total *k% *k*k *k% *k% *k% *k%

Source: Compiled from data submitted in response to Commission questionnaires.

® Petition, Volume IIl, p. 2.

* International Stainless Steel Forum website,
http://worldstainless.org/statistics/crude_steel _production, retrieved March 19, 2018.

® These firms were identified through a review of information submitted in the petition and
contained in *** records.

® SBK Flange reported that ***.

7 Jiangsu Wuijin Stainless was established in 1970 and opened its fitting and flange workshop in 2008.
The firm reported ***.

® On March 27, 2018, the Commission received a foreign producer questionnaire response from Wuxi
Jingxin Precision Machinery Co., Ltd. The company reported commencing operations in 2016 with ***
and exporting *** to the United States.
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Changes in operations

As presented in table VII-2, producers in China reported limited operational and
organizational changes since January 1, 2015.

Table VII-2
Stainless steel flanges: Chinese producers' reported changes in operations, since January 1, 2015

* * * * * * *

Operations on stainless steel flanges

Table VII-3 presents information on the stainless steel operations of the responding
producers and exporters in China. Production decreased by *** pounds between 2015 and
2016 (from *** to *** pounds), but increased in 2017 to *** pounds. Production levels in 2018
are expected to decrease compared to the previous year to *** pounds, and then remain
steady through 2019. Reported capacity utilization remained well below *** during 2015-17,
with the highest level at *** percent and the lowest at *** percent. Projected rates for 2018-19
are expected to be *** percent.

During 2015-17, exports to the United States as a share of total shipments decreased by
*** percentage points, from *** percent to *** percent, and are projected to decrease further
in 2018 and 2019.

Table VII-3
Stainless steel flanges: Data for producers in China, 2015-17 and projection calendar years 2018
and 2019

Alternative products

As shown in table VII-4, responding Chinese firms produced other products on the same
equipment and machinery used to produce stainless steel flanges. *** reported producing
stainless steel flanges *** on the same equipment and stated that product shifting is driven by
*** *** reported no product shifting and machining operations only for stainless steel flanges.
*** reported no switch in production between stainless steel flanges and other products in the
same line.

Table VII-4
Stainless steel flanges: Overall capacity and production on the same equipment as in-scope
production by producers in China, 2015-17

* * * * * * *

VIl-4



Exports

According to Global Trade Atlas (“GTA”) data, the leading export markets for stainless
steel flanges from China are Japan, Korea and Germany, respectively by quantity (table VII-5). °
During 2017, the United States was the fourth largest export market for stainless steel flanges
from China, accounting for 4.6 percent of China’s exports that year. In 2017, Japan was the
largest export destination for stainless steel flanges from China, accounting for 24.3 percent of
stainless steel flange exports from China, followed by Korea, which accounted for 17.0 percent
of exports of stainless steel flanges from China. Germany was China’s third largest market,
accounting for 10.4 percent from China in 2017. Table VII-5 presents exports reported by
Chinese Customs (heading 7307.21) though these data may be overstated to include out-of-
scope merchandise such as stainless steel flanges less than 0.5 inches and/or greater than 24
inches in nominal outside diameter.

® These data may be overstated as HS 7307.21 may contain products outside the scope of the
petition.
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Table VII-5
Stainless steel flanges: Exports from China by destination market, 2015-17

Calendar year
Destination market 2015 | 2016 | 2017
Quantity (1,000 pounds)
Exports from China to the United States 5,621 5,346 5,712
Exports from China to other major destination
markets.--
Japan 26,955 29,825 29,882
Korea 24,837 23,648 20,962
Germany 13,877 12,966 12,778
Taiwan 5,191 5,110 5,197
Italy 4,336 4,237 4,462
Australia 2,579 2,875 3,669
Malaysia 2,077 2,104 3,018
Russia 1,553 2,713 2,682
All other destination markets 37,815 36,174 34,711
Total exports from China 124,842 124,996 123,073
Value (1,000 dollars)
Exports from China to the United States 17,095 13,865 18,184
Exports from China to other major destination
markets.--
Japan 61,685 55,948 61,285
Korea 55,376 43,319 42,115
Germany 36,238 29,979 32,663
Taiwan 10,561 8,724 9,816
Italy 9,540 8,080 9,452
Australia 6,661 6,962 9,095
Malaysia 5,270 4,296 6,434
Russia 4,938 7,005 5,909
All other destination markets 105,648 83,678 87,163
Total exports from China 313,012 261,855 282,117

Table continued on next page.
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Table VII-5-Continued
Stainless steel flanges: Exports from China by destination market, 2015-17

Calendar year
Destination market 2015 | 2016 | 2017
Unit value (dollars per pound)
Exports from China to the United States 3.04 2.59 3.18
Exports from China to other major destination
markets.--
Japan 2.29 1.88 2.05
Korea 2.23 1.83 2.01
Germany 2.61 2.31 2.56
Taiwan 2.03 1.71 1.89
Italy 2.20 1.91 2.12
Australia 2.58 2.42 2.48
Malaysia 2.54 2.04 2.13
Russia 3.18 2.58 2.20
All other destination markets 2.79 231 2.51
Total exports from China 2.51 2.09 2.29
Share of quantity (percent)
Exports from China to the United States 4.5 4.3 4.6
Exports from China to other major destination
markets.--
Japan 21.6 23.9 24.3
Korea 19.9 18.9 17.0
Germany 11.1 10.4 10.4
Taiwan 4.2 4.1 4.2
Italy 3.5 3.4 3.6
Australia 2.1 2.3 3.0
Malaysia 1.7 1.7 2.5
Russia 1.2 2.2 2.2
All other destination markets 30.3 28.9 28.2
Total exports from China 100.0 100.0 100.0

Note.--Shares and ratios shown as "0.0" represent values greater than zero, but less than "0.05" percent.

Source: Official exports statistics under HS subheading 7307.21, as reported by Chinese Customs in the
IHS/GTA database, accessed March 15, 2018. These data may be overstated as HS 7307.21 may
contain products outside the scope of the petition.

THE INDUSTRY IN INDIA

In 2016, India passed Japan to become the second largest stainless steel producer in the
world after China. In 2016, India produced 3.3 million metric tons of stainless steel, an 8.6
percent increase from 2015 and 64.4 percent more than in 2010.*

19 |nternational Stainless Steel Forum, “ISSF Stainless Steel in Figures 2017”, p. 8,
http://www.worldstainless.org/Files/issf/non-image-
files/PDF/ISSF Stainless Steel in Figures 2017 English_Public.pdf, retrieved March 19, 2018.
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The Commission issued foreign producers’ or exporters’ questionnaires to 44 firms
believed to produce and/or export stainless steel flanges from India.** Usable responses to the
Commission’s questionnaire were received from seven firms: Bebitz, Chandan Steel LTD
(“Chandan Steel”)*?, CHW Forge Pvt. Ltd. (“CHW Forge™), Echjay Forgings Pvt. Ltd. (“Echjay
Forgings”), Hilton Metal Forging Limited (“Hilton Metal Forging”), Maas Flange India Private
Limited (“Maass Flange India”), and Viraj.** **

One Indian firm reported an affiliation with a domestic producer of stainless steel
flanges: Maass Flange India (related to Maass Flange Corporation).*®

Four Indian firms reported affiliations with U.S. importers; *** #xx s+ 10 gnq sk

Exports from the seven responding Indian producers and exporters to the United States
accounted for virtually all U.S. imports of stainless steel flanges from India in 2017. Table VII-6
presents information on the stainless steel flange operations of the responding producers and
exporters in India.

! These firms were identified through a review of information submitted in the petition and
contained in *** records.

12 0n April 23, 2018, the Commission received a foreign producer questionnaire response from
Chandan Steel Ltd. The company reported exporting *** to the United States and ***.

3 Two companies, CHW Forge, and Hilton Metal Forging provided responses during the preliminary
phase of the investigations. Staff attempted humerous times to obtain responses from these firms
during the final phase of the investigations, but the firms did not respond. Staff utilized these
companies’ responses for 2015-18 data and estimated 2019 projections as being unchanged from 2018
companies’ own estimates.

 While most companies did not provide data estimating firm’s percentage of India’s total
production of stainless steel flanges, Bebitz, Maass Flange India, and Chandan Steel reported that their
companies accounted for ***, respectively of India’s production.

1> Maass Global Group acquired Nakshatra Pvt Ltd in 2005, and changed its name to Maass Flange
India Pvt. Ltd. See http://www.maassflange.in/, retrieved April 17, 2018.
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Table VII-6

Stainless steel flanges: Summary data for producers in India, 2017

Share of
Share of firm's total
Exports to reported shipments
Share of the United exports to Total exported to
Production reported States the United shipments the United
(1,000 production (1,000 States (2,000 States
Firm pounds) (percent) pounds) (percent) pounds) (percent)

Bebitz

*kk

*kk

*kk

*kk

*kk

*kk

Chandan Steel

*k*k

*k*k

*k*k

*%%

*%%

*%%

CHW Forge

*k*k

*k*k

*k*k

*%%

*%%

*%%

Echjay Forgings

*kk

*kk

*kk

*kk

*kk

*kk

Hilton Metal Forging

*kk

*kk

*kk

*kk

*kk

*kk

Maass Flange India

*k*k

*k*k

*k*k

*%%

*%%

*%%

Virgj

*k*k

*k*k

*k*k

*%%

*%%

*%%

Total

*k*k

*k*k

*k*k

*%%

*%%

*%%

Note.--Shares and ratios shown as "0.0" represent values greater than zero, but less than "0.05" percent.

Source: Compiled from data submitted in response to Commission questionnaires.

Changes in operations

As presented in table VII-7, producers in India reported several operational and
organizational changes since January 1, 2015.

Table VII-7

Stainless steel flanges: India’s producers' reported changes in operations, since January 1, 2015

Table VII-8 presents information on the stainless steel flange operations of the

Operations on stainless steel flanges

responding producers and exporters in India. Overall capacity steadily increased from 2015 to
2017, rising from *** pounds to *** pounds. Projected 2018 and 2019 capacity levels are
estimated to *** from 2017. Capacity utilization rates between 2015 and 2017 remained
slightly above *** percent, except in 2016, when it decreased to *** percent. Production
reached *** pounds in 2017 and is expected to steadily grow to *** pounds in 2019. From 2015
to 2017, exports to the United States as a share of total shipments fluctuated, decreasing from

*** percent in 2015 to *** percent in 2016, before increasing to *** percent in 2017.
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Export shipments to the United States are expected to decrease by *** percent
between 2017 and 2018, and then to increase by *** percent in 2019. Exports to all other
export markets are projected to increase by *** percent between 2017 and 2018 and then by
**x nercent in 2019 from the previous year.*’

Table VII-8
Stainless steel flanges: Data on industry in India, 2015-17 and projection calendar years 2018 and
2019

Alternative products

As shown in table VII-9, responding India firms produced other products on the same
equipment and machinery used to produce stainless steel flanges.

Some companies reported the ability to switch production between stainless steel
flanges and other production using the same equipment. *** reported producing carbon
steel/alloy steel flanges and steel pipe fittings on the same machinery. *** reported being able
to shift production from subject product to several other types and grades of stainless steel
flanges, and also other products such as stub ends, tubesheets, and square flanges, among
others.

*** reported being able to shift between stainless steel flanges and machinery parts and
rings. *** reported being able to produce carbon and alloy steel flanges, gear forgings, lever
plates, OEM components, and other forgings on the same equipment. *** reported producing
stainless steel flanges and carbon steel flanges using the same machinery, and *** also
reported being able to shift from subject product and forgings using the same equipment.

Table VII-9
Stainless steel flanges: Overall capacity and production on the same equipment as in-scope
production by producers in India, 2015-17

Exports

Table VII-10 presents information on stainless steel flange exports of India by
destination market.'® According to GTA, the United States was the leading export market for
stainless steel flanges from India by quantity during 2017, accounting for 34.7 percent of India’s
exports of stainless steel flanges that year, followed by the Netherlands at 10.5 percent and
Germany at 8.3 percent (table VII-10).

"In response to questionnaires, foreign producers indicated that the shift in exports reflects ***,
'8 These data may be overstated as HS 7307.21 may contain products outside the scope of the
petition.
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Table VII-10:

Stainless steel flanges: Exports from India by destination market, 2015-17

Calendar year

Destination market 2015 | 2016 | 2017
Quantity (1,000 pounds)
Exports from India to the United States 20,294 17,342 28,813
Exports from India to other major destination
markets.--
Netherlands 9,308 10,331 8,706
Germany 7,094 7,847 6,888
Belgium 4,817 6,809 6,257
Canada 3,505 2,723 4,352
Italy 2,689 4,333 3,130
United Kingdom 2,987 3,043 2,746
France 1,420 1,872 2,572
Spain 1,572 1,661 2,259
All other destination markets 12,789 19,469 17,257
Total exports from India 66,474 75,430 82,980
Value (1,000 dollars)
Exports from India to the United States 46,513 31,643 54,050
Exports from India to other major destination
markets.--
Netherlands 19,618 18,569 16,944
Germany 16,685 16,359 15,775
Belgium 10,036 12,452 13,487
Canada 7,492 4,771 7,906
Italy 5,861 8,261 5,741
United Kingdom 6,310 5,234 5,523
France 3,189 3,120 4,568
Spain 3,016 2,636 4,071
All other destination markets 31,773 40,616 38,506
Total exports from India 150,494 143,662 166,574
Unit value (dollars per pound)
Exports from India to the United States 2.29 1.82 1.88
Exports from India to other major destination
markets.--
Netherlands 2.11 1.80 1.95
Germany 2.35 2.08 2.29
Belgium 2.08 1.83 2.16
Canada 2.14 1.75 1.82
Italy 2.18 1.91 1.83
United Kingdom 2.11 1.72 2.01
France 2.25 1.67 1.78
Spain 1.92 1.59 1.80
All other destination markets 2.48 2.09 2.23
Total exports from India 2.26 1.90 2.01

Table continued on next page.
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Table VII-10--Continued
Stainless steel flanges: Exports from India by destination market, 2015-17

Calendar year
Destination market 2015 | 2016 | 2017
Share of quantity (percent)
Exports from India to the United States 30.5 23.0 34.7
Exports from India to other major destination
markets.--
Netherlands 14.0 13.7 10.5
Germany 10.7 10.4 8.3
Belgium 7.2 9.0 7.5
Canada 5.3 3.6 5.2
Italy 4.0 5.7 3.8
United Kingdom 4.5 4.0 3.3
France 2.1 2.5 3.1
Spain 2.4 2.2 2.7
All other destination markets 19.2 25.8 20.8
Total exports from India 100.0 100.0 100.0

Note.--Shares and ratios shown as "0.0" represent values greater than zero, but less than "0.05" percent.

Source: Official exports statistics under HS subheading 7307.21, as reported by India’s Ministry of
Commerce in the IHS/GTA database, accessed March 15, 2018. These data may be overstated as HS
7307.21 may contain products outside the scope of the petition.

During 2015-17, India’s exports of stainless steel flanges to the United States declined

by 14.5 percent between 2015 and 2016 and then increased by 66.2 percent between 2016 and

2017. Trends in total exports from India showed an increase during 2015-17. Total exports of

stainless steel flanges from India increased by 13.5 percent between 2015 and 2016 and again

by 10.0 percent between 2016 and 2017.

THE INDUSTRIES IN SUBJECT COUNTRIES (COMBINED)

Table VII-11 presents information on the stainless steel flange operations of the
responding producers and exporters in China and India combined.

Table VII-11
Stainless steel flanges: Data on industry in subject countries, 2015-17 and projection calendar
years 2018 and 2019

U.S. INVENTORIES OF IMPORTED MERCHANDISE
Table VII-12 presents data on U.S. importers’ reported inventories of stainless steel

flanges. Inventories of U.S. imports from subject sources decreased during 2015-17 and
accounted for *** percent of total shipments of imports in 2017.
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Table VII-12
Stainless steel flanges: U.S. importers’ end-of-period inventories of imports by source, 2015-17

* * * * * * *

U.S. IMPORTERS’ OUTSTANDING ORDERS

The Commission requested importers to indicate whether they imported or arranged for
the importation of stainless steel flanges from China and India between January 2018 and
December 2018. As shown in table VII-13, arranged imports of subject product from India
during 2018 represent *** percent of the total arranged from subject sources and *** of all
sources, while subject product from China accounts for *** of total subject sources and ***
percent of all import sources.

Table VII-13
Stainless steel flanges: Arranged imports, January 2018 through December 2018

* * * * * * *

ANTIDUMPING OR COUNTERVAILING DUTY ORDERS IN THIRD-COUNTRY MARKETS

There are no known trade remedy actions on stainless steel flanges in third-country
markets.

INFORMATION ON NONSUBJECT COUNTRIES
Global exports

Table VII-14 presents the leading exporters of stainless steel flanges from 2015 to 2017
by country.® Trade data were not available for all stainless steel flange-producing countries for
2017. Total world exports increased by 1.2 percent by quantity but declined by 2.7 percent by
value from 2015 to 2017. China accounted for the largest share of global exports by quantity in
2017 (29.7 percent), followed by India (20.0 percent), Italy (11.0 percent), Spain (8.0 percent),
Singapore (5.2 percent), and Germany (3.9 percent).

' These data may be overstated as HS 7307.21 may contain products outside the scope of the
petition.
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Table VII-14

Stainless steel flanges: Global exports by exporter, 2015-17

Calendar year

Exporter 2015 | 2016 | 2017
Quantity (1,000 pounds)
United States 14,661 9,807 10,678
China 124,842 124,996 123,073
India 66,474 75,430 82,998
All other major reporting exporters.--
Italy 35,241 42,737 45,485
Spain 29,494 36,214 33,262
Singapore 13,421 22,703 21,461
Germany 16,623 15,819 16,137
Netherlands 13,267 8,735 13,044
South Korea 9,836 11,146 12,710
Malaysia 6,719 8,777 10,190
Belgium 8,061 9,027 8,284
Denmark 5,417 5,187 3,452
All other exporters 62,181 62,991 34,000
Total global exports 406,237 433,569 414,774
Value (1,000 dollars)
United States 76,964 70,062 74,295
China 313,012 261,855 282,117
India 150,494 143,662 166,590
All other major reporting exporters.--
Italy 109,819 122,972 127,204
Spain 98,352 164,514 196,906
Singapore 12,029 10,203 8,306
Germany 102,821 92,685 97,945
Netherlands 51,774 32,977 44,382
South Korea 41,470 39,979 35,029
Malaysia 15,831 9,925 10,473
Belgium 28,207 25,825 27,664
Denmark 11,837 11,133 8,602
All other exporters 269,266 248,462 171,984
Total global exports 1,281,875 1,234,255 1,251,498

Table continued on next page.
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Table VII-14--Continued

Stainless steel flanges: Global exports by exporter, 2015-17

Exporter

Calendar year

2015

2016

2017

Unit value (dollars per pound)

United States 5.25 7.14 6.96
China 251 2.09 2.29
India 2.26 1.90 2.01
All other major reporting exporters.--
Italy 3.12 2.88 2.80
Spain 3.33 4.54 5.92
Singapore 0.90 0.45 0.39
Germany 6.19 5.86 6.07
Netherlands 3.90 3.78 3.40
South Korea 4.22 3.59 2.76
Malaysia 2.36 1.13 1.03
Belgium 3.50 2.86 3.34
Denmark 2.19 2.15 2.49
All other exporters 4.33 3.94 5.06
Total global exports 3.16 2.85 3.02
Share of quantity (percent)
United States 3.6 2.3 2.6
China 30.7 28.8 29.7
India 16.4 17.4 20.0
All other major reporting exporters.--
Italy 8.7 9.9 11.0
Spain 7.3 8.4 8.0
Singapore 3.3 5.2 5.2
Germany 4.1 3.6 3.9
Netherlands 3.3 2.0 3.1
South Korea 24 2.6 3.1
Malaysia 1.7 2.0 2.5
Belgium 2.0 2.1 2.0
Denmark 1.3 1.2 0.8
All other exporters 15.3 14.5 8.2
Total global exports 100.0 100.0 100.0

Note.--Top countries based on 2016 data. Shares and ratios shown as "0.0" represent values greater than

zero, but less than "0.05" percent.

Source: Official exports statistics under HS subheading 7307.21 as reported by various national

statistical authorities in the IHS/GTA database, accessed April 27, 2018. These data may be overstated
as some of under HS 7302.21 may contain products outside the scope of the petition.
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World production

Table VII-15 presents information on certain known stainless steel flange producers in
nonsubject countries that exported stainless steel flanges to the United States during 2015-17

(see table IV-2 for nonsubject U.S. imports).

Table VII-15

Stainless steel flanges: Producers in nonsubject countries

Description of capacity and products (from
Country Company/location company websites)
The Farina Group— Friedrich Produces forged and finished carbon, alloy, and
Germany Geldbach GmbH. (Bergmannstrasse). | stainless steel flanges and fittings."
Flanschenwerk Bebitz GmbH Produces forged and finished carbon, alloy, and
(Saxony-Anhalt). Company has stainless steel flanges, fittings, and rings. Plant
production facilities in Germany and has the capacity to produce about 24,000 metric
Germany India. tons of forged products.’
Produces forged and finished stainless and alloy
steel flanges and range from one-half to 60-
Germany Wilhelm Maass GmbH (Essen). inches in nominal diameter. ®
Produces forged and finished carbon, alloy, and
stainless steel flanges. The plant has the
METALFAR Prodotti Industriali S.p.A | capacity to manufacture 60,000 metric tons of
Italy (Cesana Brianza). flanges.*
Produces forged and finished flanges and
components, principally for oil and gas projects.
Officine Ambrogio Melesi The plant has the capacity to forge 100,000 tons
Italy (Cortenova). of products.’
Produces standard and custom forged and
finished flanges in a range from 3/8 to 24 inches
in nominal diameter. Flanges are sold under the
Japanese brand name “Shinsei”. Plant has
capacity to produce 5,400 metric tons of
stainless and carbon steel forged flanges per
Malaysia Shinsei Industry Sdn Bhd (Penang). year.6
Wilhelm Maass Internacional, S. de Produces forged and finished stainless steel
R.L. de C.V.; (Manufacturing facility in | flanges in a range from one-half to 12-inches in
Mexico Cd. Acuna Coahuila). nominal diameter.’
Vilmar (Valcea), owned by the Produces forged and finished carbon, alloy, and
Romania Genoyer Group. stainless steel flanges and fittings.®

Table continued on next page.
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Table VII-15--Continued
Stainless steel flanges: Producers in nonsubject countries

Description of capacity and products (from
Country Company/location company websites)

Produces forged and finished carbon, alloy, and
Korea Flange Co., Ltd. (Headquarters | stainless steel flanges. Company website states
and factory in Ulsan; operates three that it is one of the world’s three leading

Korea other factories in Ulsan). manufacturers of flanges.9

Produces flanges for use in shipbuilding, heat
exchangers, oil refineries, petrochemical and
power plants. Produces some flanges that meet
Korea Seyu Flange Co. Ltd. (Busan). ANSI-B16.5 standards.®

Shinwoo Metal Co., Ltd.
(headquarters in Busan; forging plant | Produces forged and finished stainless steel
Korea in Gyeongsangnam-do). flanges.™

ST&H Corp. (Headquarters in Busan; | Produces forged and finished carbon, alloy, and
Korea operates two plants). stainless steel flanges and valves.™

Produces forged and finished carbon, alloy, and
stainless steel flanges and fittings. Flanges
range from one-half to 102-inches in nhominal
Spain ULMA Forja, S.Coop. (Ofiati). diameter.™

Felix Technology Co., Ltd.
(headquarters in Busan, South Korea;
operates a forging factory in Produces forged and finished carbon and
Vietham Vietnam). stainless steel flanges and fittings.14

! Farina Group website, http://farinagroup.com/index.php?go=Friedrich-Geldbach-GmbH#, retrieved
March 15, 2018.

2 Flanschenwerk Bebitz GmbH website, http://www.bebitz.de/en/about-us.html, retrieved March 15,
2018.

% Wilhelm Maass GmbH website, http://www.wmaass.de/index.html, retrieved March 15, 2018.

* METALFAR Prodotti Industriali S.p.A website, http://www.metalfar.com/en/, retrieved March 15,
2018.

® Officine Ambrogio Melesi website, http://www.melesi.it/en/contents/about-us/index, retrieved
March 15, 2018.

® Wilhelm Maass Internacional, S. de R.L. de C.V website, http://www.maassmexico.com/, retrieved
March 15, 2018.

" Shinsei Industry Sdn Bhd website, http://www.ssflanges.com.my/, retrieved March 16, 2018.

® Vilmar website, http://www.vilmar.ro/vilmar-groupe-genoyer---fr.html, retrieved March 16, 2018.

Korea Flange Co., Ltd. website, https://www.kofco.com/english/company/overview.htm/, retrieved
March 16, 2018.

9 Seyu Flange Co. Ltd. website, https://seyuflange.en.ec21.com/, retrieved March 16, 2018.

! Shinwoo Metal Co., Ltd. website, http://www.shinwoometal.co.kr/?folder=company&page=01,
retrieved March 17, 2018.

25T&H Corp. website, http://www.stnhcorp.com/eng/main.html, retrieved March 16, 2018.

BuLvAa Forja, S.Coop. website, http://www.ulmapiping.com/en/about-ulma/, retrieved March 16,

4 Korea International Trade Association “tradeKorea.com” website,
http://felix.tradekorea.com/company.do, retrieved March 16, 2018.

Note: This is not a comprehensive list of all producers in nonsubject countries that exported stainless
steel flanges as some producers are difficult to identify and confirm. It is possible that some exports from
nonsubject countries were products that were manufactured in other countries.
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APPENDIX A

FEDERAL REGISTER NOTICES
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The Commission makes available notices relevant to its investigations and reviews on its
website, www.usitc.gov. In addition, the following tabulation presents, in chronological order,

Federal Register notices issued by the Commission and Commerce during the current

proceeding.
Citation Title Link
82 FR 39914, Stainless Steel Flanges From China

August 22, 2017

and India; Institution of Antidumping
and Countervailing Duty Investigations
and Scheduling of Preliminary Phase
Investigations

https://www.gpo.qov/fdsys/pka/FR-

2017-08-22/pdf/2017-17743.pdf

82 FR 42649, Stainless Steel Flanges From India and https://www.qpo.gov/fdsys/pka/FR-
September 11, | the People’s Republic of China; 2017-09-11/pdf/2017-19294.pdf
2017 Initiation of Less-Than-Fair-Value

investigations
82 FR 42654, Stainless Steel Flanges From India and https://www.qpo.qov/fdsys/pka/FR-
September 11, | the People’s Republic of China; 2017-09-11/pdf/2017-19293.pdf
2017 Initiation of Countervailing Duty

Investigations
82 FR 46831, Stainless Steel Flanges From China https://www.qpo.qov/fdsys/pka/FR-
October 6, 2017 | and India: Determinations 2017-10-06/pdf/2017-21547 pdf
83 FR 1025 Stainless Steel Flanges From India and

January 9, 2018

the People’s Republic of China:
Postponement of Preliminary
Determinations in the Less-Than-Fair-
Value Investigations

https://www.gpo.qov/fdsys/pka/FR-
2018-01-09/pdf/2018-00189.pdf

83FR 3124 Countervailing Duty Investigation of https://www.qpo.qov/fdsys/pka/FR-
January 23’ Stainless Steel Flanges From the 2018-01-23/Ddf/2018-01145Ddf
2018 People’s Republic of China: Preliminary

Affirmative Determination
83 FR 3118 Stainless Steel Flanges From India: https://www.apo.gov/fdsys/pka/FR-
January 23, Preliminary Affirmative Countervailing 2018-01-23/pdf/2018-01146.pdf
2018 Duty Determination, Preliminary

Affirmative and Alignment of Final

Determination With Final Antidumping

Duty Determination
83 FR 5459 Stainless Steel Flanges From China and | https://www.gpo.gov/fdsys/pka/FR-
;g?guary 7, India Scheduling of the Final Phase of | 2018-02-07/pdf/2018-02438.pdf

Countervailing Duty and Antidumping
Duty Investigations



http://www.usitc.gov/
https://www.gpo.gov/fdsys/pkg/FR-2017-08-22/pdf/2017-17743.pdf
https://www.gpo.gov/fdsys/pkg/FR-2017-08-22/pdf/2017-17743.pdf
https://www.gpo.gov/fdsys/pkg/FR-2017-09-11/pdf/2017-19294.pdf
https://www.gpo.gov/fdsys/pkg/FR-2017-09-11/pdf/2017-19294.pdf
https://www.gpo.gov/fdsys/pkg/FR-2017-09-11/pdf/2017-19293.pdf
https://www.gpo.gov/fdsys/pkg/FR-2017-09-11/pdf/2017-19293.pdf
http://www.gpo.gov/fdsys/pkg/FR-
http://www.gpo.gov/fdsys/pkg/FR-
http://www.gpo.gov/fdsys/pkg/FR-
http://www.gpo.gov/fdsys/pkg/FR-
http://www.gpo.gov/fdsys/pkg/FR-
http://www.gpo.gov/fdsys/pkg/FR-
http://www.gpo.gov/fdsys/pkg/FR-
http://www.gpo.gov/fdsys/pkg/FR-
https://www.gpo.gov/fdsys/pkg/FR-2018-02-07/pdf/2018-02438.pdf
https://www.gpo.gov/fdsys/pkg/FR-2018-02-07/pdf/2018-02438.pdf

Citation

Title

Link

83 FR 13246
March 28, 2018

Stainless Steel Flanges From India:
Preliminary Affirmative Determination of
Sales at Less Than Fair Value,
Preliminary Affirmative Determination of
Critical Circumstances, Postponement of
Final Determination, and Extension of
Provisional Measures

https://www.gpo.qov/fdsys/pka/FR-
2018-03-28/pdf/2018-06152.pdf

83 FR 13244
March 28, 2018
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CALENDAR OF PUBLIC HEARING

Those listed below appeared as witnesses at the United States International Trade
Commission’s hearing:

Subject: Stainless Steel Flanges from China and India
Inv. Nos.: 701-TA-585-586 and 731-TA-1383-1384 (Final)
Date and Time: April 10, 2018 - 9:30 a.m.

Sessions were held in connection with these investigations in the Main Hearing Room
(Room 101), 500 E Street, SW., Washington, DC.

OPENING REMARKS:

Petitioners (Daniel B. Pickard, Wiley Rein, LLP)
Respondents (Brady W. Mills, Morris, Manning & Martin, LLP)

In Support of the Imposition of
Antidumping and Countervailing Duty Orders:

Wiley Rein LLC
Washington, DC
on behalf of
Coalition of American Flange Producers
Alexander Maass, President, Maass Flange Corporation
David Cook, Vice President, Maass Flange Corporation
Sharon Frank, Accounts Payable Manager, Maass Flange Corporation

Amy Sherman, International Trade Analyst, Wiley Rein, LLP

Daniel B. Pickard ) — OF COUNSEL
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In Opposition to the Imposition of
Antidumping and Countervailing Duty Orders:

Morris, Manning & Martin, LLP
Washington, DC
on behalf

Wauxi Jingxin Precision Machinery Co., Ltd. (“Wuxi Jingxin®)

The China Chamber of International Commerce (“CCOIC”)

The Confederation of Chinese Metalforming Industry (“CCMI”)
Chen Huaisheng, Director of Industry Services, CCPIT/CCOIC
Jiang Yiwei, Staff, CCPIT/CCOIC
Emma K. Peterson, Trade Analyst, Morris, Manning and Martin, LLP
Jason Sun, Attorney, Beijing Dentons Law Office, LLP

Brady W. Mills ) — OF COUNSEL

REBUTTAL/CLOSING REMARKS:

Petitioners (Daniel B. Pickard, Wiley Rein, LLP)
Respondents (Brady W. Mills, Morris, Manning & Martin, LLP)

-END-
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Combined (Integrated + Finishers)
Table C-1 It -

Stainless steel flanges: Summary data concerning the U.S. market combining integrated U.S. producers and non-integrated U.S. finishers, 2015-17
(Quantity=1,000 pounds; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per pound; Period changes=percent--exceptions noted)

Reported data Period changes
Calendar year Calendar year
2015 2016 2017 2015-17 2015-16 2016-17
U.S. consumption quantity:
*kk *kk *kk *kk *kk *kk
*kk *kk *kk *kk *kk *kk
*kk *kk *kk *kk *kk *kk
*kk *kk *kk *kk *kk *kk
Subject sources.... *kk *kk *kk *kk *kk *kk
NOnSUbjeCt SOUI’CeS. .. *kk *kk *kk *k*k *kk *kk
All import sources.... wxk wxk wxk bl bl bl
U.S. consumption value:
186,264 144,538 179,759 (3.5) (22.4) 24.4
Producers' share (fnl) (fn3):
Value of domestic origin forgings............ccoevevenns Fkk Fkk Fkk ok ok ok
Incremental value added to imported forgings...... wkk wkk wkk el el el
Combined Value...........cccveiiiiieniiiiene s 22.7 23.7 224 (0.3) 1.0 (1.3)
Importers' share (fnl):
12.3 12.5 13.3 1.0 0.2 0.8
30.6 23.1 30.0 0.7) (7.5) 6.9
Subject sources 42.9 35.6 43.3 0.4 (7.3) 7.7
Nonsubject sources. 34.4 40.7 34.3 (0.2) 6.3 (6.3)
All import sources.... 77.3 76.3 77.6 0.3 (2.0) 1.3
U.S. imports from:
China:
7,186 5,409 6,534 (9.1) (24.7) 20.8
22,869 18,066 23,931 4.6 (21.0) 325
UNit ValUE.....oeociiicceeee e $3.18 $3.34 $3.66 15.1 5.0 9.7
Ending inventory quantity............ccccoeeeneriieennnne wxk bk wxk el ik ik
India:
23,333 17,705 28,440 21.9 (24.1) 60.6
57,066 33,431 53,895 (5.6) (41.4) 61.2
$2.45 $1.89 $1.90 (22.5) (22.8) 0.4
Ending inventory quantity.............cccoeveiiiiiiennens Fkk Fkk Fokk ok ok ok
Subject sources:
30,519 23,114 34,974 14.6 (24.3) 51.3
79,936 51,497 77,826 (2.6) (35.6) 51.1
UNit ValUE.....oeociiicceeee e $2.62 $2.23 $2.23 (15.0) (14.9) 0.1)
Ending inventory quantity..........ccccooeeeneriieennnns wxk b wxk el ik ik
Nonsubject sources:
Quantity 14,349 16,109 15,365 7.1 12.3 (4.6)
Value....... 64,068 58,776 61,738 (3.6) (8.3) 5.0
Unit value............. . $4.46 $3.65 $4.02 (10.0) (18.3) 10.1
Ending inventory quantity.............cccoeveieeiiiennenns Fokk Fkk Fkk ok ok ok
All import sources:
44,868 39,223 50,339 12.2 (12.6) 28.3
144,004 110,274 139,565 (3.1) (23.4) 26.6
. $3.21 $2.81 $2.77 (13.6) (12.4) (1.4)
Ending inventory quantity..........c.cccoeeeneriiieennnns wxk wxk bk el ok ok
Integrated U.S. producers':
Average capacity quantity...........ccceeeerrieeiiennieennns bl wxk bk bl bl ik
PrOdUCtIOn quantlty ........... *kk *kk *kk *kk *kk *k*k
Capacity utilization (fnl).... wxk wxk wxk bl bl bl
Non-integrated U.S. finishers":
Average capacity quantity........ccocceveerrieeiieenieennns bl wxk bk bl bl ik
PrOdUCtIOn quantlty ................................................. *kk *kk *kk *kk *kk *k*k
Capacity utilization (fnl).......cccceiiieiiniiieieieeee, wxk wxk wxk bl bl bl

Table continued on next page.
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Table C-1--Continued

Stainless steel flanges: Summary data concerning the U.S. market combining integrated U.S. producers and non-integrated U.S. finishers, 2015-17
(Quantity=1,000 pounds; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per pound; Period changes=percent--exceptions noted)

Combined U.S. producers' and finishers' (fn3):
U.S. shipments:
QUANTILY ...ttt
Value:
Value of domestic origin forgings..............c.......

Incremental value added to imported forgings...

Combined value....
Unit value
Export shipments:
Quantity....
Value..
Unit value
Ending inventory quantity.
Inventories/total shipments (fn1)
Production workers
Hours worked (1,000s)
Wages paid ($1,000) .
Hourly wages (dollars per hour)...........cccccocveneennn.
Net sales:
Quantity.

Unit value
Cost of goods sold (COGS)
Gross profit or (loss)
SG&A expenses
Operating income or (l0ss)...
Net income or (loss)....
Capital expenditures
Unit COGS............
Unit SG&A expenses............
Unit operating income or (loss)
Unit net income or (loss)
COGS/sales (fn1)
Operating income or (loss)/sales (fnl)....
Net income or (loss)/sales (fnl)

Reported data

Period changes

Calendar year

Calendar year

2015 2016 2017 2015-17 2015-16 2016-17

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk
42,260 34,264 40,194 (4.9) (18.9) 17.3

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk
213 198 218 2.3 (7.0) 10.1
436 386 424 (2.8) (11.5) 9.8
7,410 6,528 7,381 (0.4) (11.9) 13.1
$17.00 $16.91 $17.41 2.4 (0.5) 2.9

Notes:

fnl.--Reported data are in percent and period changes are in percentage points.

fn2.--Undefined.

fn3.--The quantity for U.S. producers' U.S. shipments reflects the quantity of forgings produced in the United States; The value for U.S. producers' U.S.

Source: Compiled from data submitted in response to Commission questionnaires and official U.S. imports statistics using HTS statistical reporting numbers
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Table C-2
Stainless steel flanges: Summary data concerning the U.S. market based on integrated U.S. production operations, 2015-17
(Quantity=1,000 pounds; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per pound; Period changes=percent--exceptions noted)

Reported data Period changes
Calendar year Calendar year
2015 2016 2017 2015-17 2015-16 2016-17
U.S. consumption quantity:
*kk *kk *kk *kk *kk *kk
Producers' Share (fnl) *kk *kk *kk *kk *kk *kk
Importers' share (fnl):
*kk *kk *kk *kk *kk *kk
*kk *kk *kk *kk *kk *kk
Subject sources.. .. *kk *kk *kk *kk *kk *kk
NOnSUbjeCt SOUI’CeS *kk *kk *kk *k*k *kk *kk
All impOrt SOUICES........ueeiuiiiiieiiieiiie e wxk wxk wxk bl bl bl
U.S. consumption value:
*kk *kk *kk *kk *kk *kk
Producers' Share (fnl) *kk *kk *kk *kk *kk *kk
Importers' share (fnl):
*kk *kk *kk *kk *kk *kk
*kk *kk *kk *kk *kk *kk
Subject sources.. *kk *kk *kk *kk *kk *kk
NOnSUbjeCt SOUI’CeS *kk *kk *kk *k*k *kk *kk
A” import sources *kk *kk *kk *kk Kkk *kk
U.S. imports from:
China:
Quantity.... 7,186 5,409 6,534 (9.1) (24.7) 20.8
22,869 18,066 23,931 4.6 (21.0) 325
$3.18 $3.34 $3.66 15.1 5.0 9.7
Ending inventory quantity. Fokk Fokk Fkk ok ok ok
India:
23,333 17,705 28,440 21.9 (24.1) 60.6
57,066 33,431 53,895 (5.6) (41.4) 61.2
Unitvalue..........ccceene . $2.45 $1.89 $1.90 (22.5) (22.8) 0.4
Ending inventory quantity............ccccocceeiernen. wxk wxk wxk bl ok ok
Subject sources:
QUANELY. ..ttt 30,519 23,114 34,974 14.6 (24.3) 51.3
79,936 51,497 77,826 (2.6) (35.6) 51.1
$2.62 $2.23 $2.23 (15.0) (14.9) 0.1)
Ending inventory quantity.............cccoeveiiciiiennenns Fokk Fokk Fkk ok ok ok
Nonsubject sources:
Quantity.... 14,349 16,109 15,365 7.1 12.3 (4.6)
Value..... 64,068 58,776 61,738 (3.6) (8.3) 5.0
Unit value................. $4.46 $3.65 $4.02 (10.0) (18.3) 10.1
Ending inventory quantity. wxk wxk wxk bl ok ok
All import sources:
Quantity.... 44,868 39,223 50,339 12.2 (12.6) 28.3
144,004 110,274 139,565 (3.1) (23.4) 26.6
$3.21 $2.81 $2.77 (13.6) (12.4) (1.4)
Ending inventory quantity. Fokk Fokk Fkk ok ok ok
Integrated U.S. producers':
Average capacity quantity...........ccccoeeriieniieniiennns Fokk Fokk Fokk ok ok ok
Production quantlty *kk *kk *kk *kk *kk *kk
Capacity utilization (fn1) Fokk Fkk Fkk ok ok ok
U.S. shipments:
Quantlty. . *kk *kk *kk *kk *kk *kk
*kk *kk *kk *kk *kk *kk
Unlt Value ............................................................ *kk *kk *kk *kk *kk *kk
Export shipments:
Quantlty. . *kk *kk *kk *kk *kk *kk
Value ..... *kk *kk *kk *kk *kk *kk
Unlt Va|Ue.. *kk *kk *kk *kk *kk *kk

Table continued on next page.
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Table C-2--Continued

Stainless steel flanges: Summary data concerning the U.S. market based on integrated U.S. production operations, 2015-17
(Quantity=1,000 pounds; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per pound; Period changes=percent--exceptions noted)

Integrated U.S. producers':
Ending inventory quantity
Inventories/total shipments (fnl).
Production workers
Hours worked (1,000s)...
Wages paid ($1,000)
Hourly wages (dollars per hour)..
Productivity (pounds per hour)....
Unit labor costs
Net sales:

Unit value...
Cost of goods sold (COGS)......cceovvvrrienienirieneenns
Gross profit or (I0SS)......ccieveieriiieiie e
SG&A expenses
Operating income or (loss)
Net income or (loss)
Capital expenditures....
UNit COGS.....iiiiiciieereeee e
UnNit SG&A EXPENSES......eeeieiaiieiieenieeaieesieeaeee e
Unit operating income or (I0SS).........cccovevveririeninenns
Unit net income or (I0SS)......cccueiueeieriiienie e
COGS/sales (fn1)
Operating income or (loss)/sales (fnl).
Net income or (loss)/sales (fNl).......cccccevveriiennens

Reported data

Period changes

2015

Calendar year

2016

2017

2015-17

Calendar year
2015-16

2016-17

Note.--Integrated U.S. producers' operations relate to production of SS flanges that are both forged in the United States and finished in the United States.

fnl.--Reported data are in percent and period changes are in percentage points.

fn2.--Undefined.

Source: Compiled from data submitted in response to Commission questionnaires and official U.S. imports statistics using HTS statistical reporting numbers



Table C-3

Stainless steel flanges: Summary data concerning the operations of non-integrated U.S. finishers, 2015-17
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(Quantity=1,000 pounds; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per pound; Period changes=percent--exceptions noted)

Non-integrated U.S. finishers":
Average capacity quantity..
Production quantity...
Capacity utilization (fnl)....
U.S. shipments:

QUANTILY ...ttt

Unit value.

Export shipments:
QUANTILY ...ttt

Unit value....
Ending inventory quantity..
Inventories/total shipments (fnl)...
Production workers
Hours worked (1,000s).
Wages paid ($1,000)....
Hourly wages (dollars per hour)
Productivity (pounds per hour)...
Unit labor costs
Net sales:

Unit value.
Cost of goods sold (COGS)
Gross profit or (loss)
SG&A expenses
Operating income or (loss)
Net income or (loss)
Capital expenditures
Unit COGS
Unit SG&A expenses
Unit operating income or (l0ss)...
Unit net income or (loss)....
COGS/sales (fN1).....cccovvvverivieieennnn.
Operating income or (loss)/sales (fnl)...
Net income or (loss)/sales (fNl)........ccccevveriiennene

Reported data

Period changes

2015

Calendar year

2016

2017

2015-17

Calendar year
2015-16

2016-17

Note.--Non-integrated U.S. finishers' operations relate to SS flanges that are finished in the United States, but were not forged by the entity conducting the

fnl.--Reported data are in percent and period changes are in percentage points.

fn2.--Undefined.

Source: Compiled from data submitted in response to Commission questionnaires.
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Table C-4

Stainless steel flanges: Summary data concerning the U.S. market based on integrated U.S. production operations including SS flanges excluded
(Quantity=1,000 pounds; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per pound; Period changes=percent--exceptions noted)

U.S. consumption quantity:
Amount.
Producers' share (fn1)
Importers' share (fnl):

Subject sources..
Nonsubject sources (SCOPE).......covveerverrueerennns

Nonsubject sources (excluded by NPS) (fn3)....

All impOrt SOUICES........ueeiuiiiiieiiieiiie e

U.S. consumption value:

Producers' share (fnl)
Importers' share (fnl):

Subiject sources..

Nonsubject sources (SCOPe).........ccovevvervrennnene

Nonsubject sources (excluded by NPS) (fn3)....
All import sources

U.S. imports from:
China:

Unit value

Ending inventory quantity..........c.ccccoeeeieriieennnne
India:

Quantity.

Ending inventory quantity.............cccoeveiiciiiennenns
Subject sources:
Quantity....

Unit value
Ending inventory quantity..
Nonsubject sources (scope):
Quantity....

Ending inventory quantity.
Nonsubject sources (excluded by NPS) (fn3):

Unit value....................

Ending inventory quantity..
All import sources:

QUANTILY ..ttt

Reported data

Period changes

Calendar year

Calendar year

2015 2016 2017 2015-17 2015-16 2016-17

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *k*k *k*k *k*k

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *kk *kk *kk

*kk *kk *kk *k*k *kk *kk
7,186 5,409 6,534 (9.1) (24.7) 20.8
22,869 18,066 23,931 46 (21.0) 325
$3.18 $3.34 $3.66 15.1 5.0 9.7

*kk *kk *kk *kk *kk *kk
23,333 17,705 28,440 21.9 (24.1) 60.6
57,066 33,431 53,895 (5.6) (41.4) 61.2
$2.45 $1.89 $1.90 (22.5) (22.8) 0.4

*kk *kk *kk *kk *kk *kk
30,519 23,114 34,974 14.6 (24.3) 51.3
79,936 51,497 77,826 (2.6) (35.6) 51.1

$2.62 $2.23 $2.23 (15.0) (14.9) (0.1)

*kk *kk *kk *kk *kk *kk

14,349 16,109 15,365 7.1 12.3 (4.6)
64,068 58,776 61,738 (3.6) (8.3) 5.0
$4.46 $3.65 $4.02 (10.0) (18.3) 10.1

Table continued on next page.
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Table C-4--Continued

Stainless steel flanges: Summary data concerning the U.S. market based on integrated U.S. production operations including SS flanges excluded
(Quantity=1,000 pounds; Value=1,000 dollars; Unit values, unit labor costs, and unit expenses=dollars per pound; Period changes=percent--exceptions noted)

Integrated U.S. producers':
Average capacity quUantity...........cccoeeviieiieniiennens
Production quantity
Capacity utilization (fnl)....
U.S. shipments:
Quantity.

Unitvalue........ccoeiiiiiiiiiiiiee,
Export shipments:

Quantity.

Unit value
Ending inventory quantity........
Inventories/total shipments (fn1)
Production workers
Hours worked (1,000s)....
Wages paid ($1,000)
Hourly wages (dollars per hour)
Productivity (pounds per hour)...
Unit labor costs....
Net sales:

Quantity.

Unit value
Cost of goods sold (COGS)..
Gross profit or (loss)..
SG&A expenses
Operating income or (l0ss)...
Net income or (loss)..
Capital expenditures
Unit COGS
Unit SG&A expenses
Unit operating income or (loss)...
Unit net income or (loss)
COGS/sales (fn1)
Operating income or (loss)/sales (fn1)
Net income or (loss)/sales (fnl)

Reported data

Period changes

2015

Calendar year

2016

2017

2015-17

Calendar year
2015-16

2016-17

Note.--Integrated U.S. producers' operations relate to production of SS flanges that are both forged in the United States and finished in the United States.

fnl.--Reported data are in percent and period changes are in percentage points.

fn2.--Undefined.

fn3.--Nonsubject imports of a NPS greater than 24 reflects imports from all sources including from China and India. The data collection covered NPS greater

Source: Compiled from data submitted in response to Commission questionnaires and official U.S. imports statistics using HTS statistical reporting numbers
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U.S. SHIPMENTS BY PRODUCT TYPE

D-1






Appendix D-1
Stainless steel flanges: Integrated U.S. producers’ commercial U.S. shipments by pipe sizes, 2017

* * * * * * *
Appendix D-2

Stainless steel flanges: U.S. producers’ non-integrated finishing only commercial U.S. shipments by pipe
sizes, 2017

* * * * * * *

Appendix D-3
Stainless steel flanges: U.S. importers’ commercial U.S. shipments by level of processing, 2015-17
* * * * * * *

Appendix D-4
Stainless steel flanges: U.S. importers' commercial U.S. shipments by product type and NPS, 2017

* * * * * * *
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NONSUBIJECT COUNTRY PRICE DATA
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Two importers reported price data for nonsubject country the Philippines for products
1-5. Price data reported by these firms accounted for *** percent of U.S. commercial shipments
from the Philippines in 2017. These price items and accompanying data are comparable to
those presented in tables V-4 to V-8 and figures V-3 to V-7. Price and quantity data for the
Philippines are shown in tables E-1 to E-5 and in figures E-1 to E-5 (with domestic and subject
sources).

In comparing nonsubject country pricing data with U.S. producer pricing data, prices for
stainless steel flanges imported from the Philippines were lower than prices for U.S.-produced
product in all 57 comparisons with U.S. integrated producers and all 60 comparisons with
integrated producers and finishers combined. There were no instances in which stainless steel
flanges imported from the Philippines were higher than U.S. integrated producers or finishers.
Prices for stainless steel flanges imported from the Philippines were lower than prices for
product imported from China in 55 instances and higher in 5 instances. Prices for product
imported from the Philippines were lower than prices for product imported from India in 18
instances and higher in 42 instances. A summary of price differentials is presented in table
E-6.

Table E-1
Stainless steel flanges: Weighted-average f.0.b. prices and quantities of domestic and imported
product 1 and margins of underselling/(overselling), by quarter, January 2015-December 2017

* * * * * * *

Table E-2
Stainless steel flanges: Weighted-average f.0.b. prices and quantities of domestic and imported
product 2 and margins of underselling/(overselling), by quarter, January 2015-December 2017

* * * * * * *

Table E-3
Stainless steel flanges: Weighted-average f.0.b. prices and quantities of domestic and imported
product 3 and margins of underselling/(overselling), by quarter, January 2015-December 2017

* * * * * * *

Table E-4
Stainless steel flanges: Weighted-average f.0.b. prices and quantities of domestic and imported
product 4 and margins of underselling/(overselling), by quarter, January 2015-December 2017

* * * * * * *



Table E-5
Stainless steel flanges: Weighted-average f.0.b. prices and quantities of domestic and imported
product 5 and margins of underselling/(overselling), by quarter, January 2015-December 2017

* * * * * * *

Figure E-1
Stainless steel flanges: Weighted-average prices and quantities of domestic and imported product
1, by quarter, January 2015-December 2017

* * * * * * *

Figure E-2
Stainless steel flanges: Weighted-average prices and quantities of domestic and imported product
2, by quarter, January 2015-December 2017

* * * * * * *

Figure E-3
Stainless steel flanges: Weighted-average prices and quantities of domestic and imported product
3, by quarter, January 2015-December 2017

* * * * * * *

Figure E-4
Stainless steel flanges: Weighted-average prices and quantities of domestic and imported product
4, by quarter, January 2015-December 2017

* * * * * * *

Figure E-5
Stainless steel flanges: Weighted-average prices and quantities of domestic and imported product
5, by quarter, January 2015-December 2017

* * * * * * *



Table E-6

Stainless steel flanges: Summary of underselling/(overselling), by country, January 2015-

December 2017

Nonsubject lower
than the
comparison source

Nonsubject higher
than the
comparison source

Total Number Number
number of of Quantity of Quantity
Comparison comparisons | quarters (pieces) quarters | (pieces)
Nonsubject vs United States:
Philippines vs. United States
(Integrated only) 57 57 *xx
Philippines vs. United States
(Integrated + Finishers) 60 60 kk
Nonsubject vs subject
countries:
Philippines vs. China 60 55 *okk 5 *kk
Philippines vs. India 60 18 kk 42 Fkk
Philippines vs. Subject (total) 60 23 b 37 ok

Source: Compiled from data submitted in response to Commission questionnaires.
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