







http://www.usitc.gov






















UNITED STATES INTERNATIONAL TRADE COMMISSION
Investigation No. 731-TA-864 (Final)
CERTAIN STAINLESS STEEL BUTT-WELD PIPE FITTINGS FROM GERMANY
DETERMINATION

On the basis of the record’ developed in the subject investigation, the United States International
Trade Commission determines, pursuant to section 735(b) of the Tariff Act of 1930 (19 U.S.C.
§ 1673d(b)) (the Act), that imports of the subject merchandise from Germany were negligible for
purposes of the Commission’s analysis of material injury by reason of imports of certain stainless steel
butt-weld pipe fittings from Germany but that there is a potential that such imports will imminently
account for more than three percent of total imports. The Commission also determines that an industry
in the United States is not threatened with material injury by reason of imports of certain stainless steel
butt-weld pipe fittings from Germany, provided for in subheading 7307.23.00 of the Harmonized Tariff
Schedule of the United States, that have been found by the Department of Commerce to be sold in the
United States at less than fair value (LTFV).

BACKGROUND

The Commission instituted this investigation effective December 29, 1999, following receipt of a
petition filed with the Commission and the Department of Commerce by Alloy Piping Products, Inc.,
Shreveport, LA; Flowline Division of Markovitz Enterprises, Inc., New Castle, PA; Gerlin, Inc., Carol
Stream, IL; and Taylor Forge Stainless, Inc., North Branch, NJ. The final phase of the investigation was
scheduled by the Commission following notification of a preliminary determination by the Department
of Commerce that imports of certain stainless steel butt-weld pipe fittings from Germany were being sold
at LTFV within the meaning of section 733(b) of the Act (19 U.S.C. § 1673b(b)). Notice of the
scheduling of the Commission’s investigation and of a public hearing to be held in connection therewith
was given by posting copies of the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, DC, and by publishing the notice in the Federal Register of August 23, 2000
(65 FR 51328). The hearing was held in Washington, DC, on October 17, 2000, and all persons who
requested the opportunity were permitted to appear in person or by counsel.

! The record is defined in sec. 207.2(f) of the Commission’s Rules of Practice and Procedure (19 CFR § 207.2(f)).
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VIEWS OF THE COMMISSION

Based on the record in this investigation, we determine that subject imports from Germany are
negligible for purposes of our present material injury analysis. We also determine that there is a
potential that imports from Germany will imminently exceed three percent of total imports of certain
stainless steel butt-weld pipe fittings, but we determine that an industry in the United States is not
threatened with material injury by reason of subject imports from Germany that are sold in the United
States at less than fair value.! 2

L DOMESTIC LIKE PRODUCT AND INDUSTRY
A. In General

To determine whether an industry in the United States is materially injured or threatened with
material injury by reason of imports of the subject merchandise, the Commission first defines the
“domestic like product” and the “industry.” Section 771(4)(A) of the Tariff Act of 1930, as amended
(“the Act”), defines the relevant domestic industry as the “producers as a [w]hole of a domestic like
product, or those producers whose collective output of a domestic like product constitutes a major
proportion of the total domestic production of the product.” In turn, the Act defines “domestic like
product” as “a product which is like, or in the absence of like, most similar in characteristics and uses
with, the article subject to an investigation.™

The decision regarding the appropriate domestic like product(s) in an investigation is a factual
determination, and the Commission has applied the statutory standard of “like” or “most similar in
characteristics and uses” on a case-by-case basis.’ No single factor is dispositive, and the Commission

! Although Commerce made a final affirmative critical circumstances determination with regard to subject butt-
weld fittings imported from German producers Hage Fittings, Nirobo Metalverarbeitungs, and Schulz, we need not
assess whether critical circumstances exist with respect to those subject imports because we made a negative
determination with respect to the subject imports from Germany.

2 On December 29, 1999, petitions were filed regarding certain stainless butt-weld pipe fittings from Germany,
Italy, Malaysia, and the Philippines. The final investigations of subject imports from Italy, Malaysia, and the
Philippines were extended at the Department of Commerce (“Commerce”), and correspondingly at the Commission,
but the final phase investigation of subject imports from Germany was not extended at Commerce or the
Commission. These views, therefore, focus on issues related to our determination with respect to subject imports
from Germany; issues related to subject imports from the other countries will be addressed when we make our
determinations with respect to those countries.

319 U.S.C. § 1677(4)(A).
4 & ‘
519U.S.C. § 1677(10).

8 See, e:2., NEC Corp. v. Department of Commerce, 36 F. Supp. 2d 380, 383 (Ct Int’l Trade 1998); Nippon Steel
Corp. v. United States, 19 CIT 450, 455 (1995); Torrington Co. v. United States, 747 F. Supp. 744, 749, n.3 (Ct
Int’] Trade 1990), aff"d, 938 F.2d 1278 (Fed. Cir. 1991) (“every like product determination ‘must be made on the
particular record at issue’ and the ‘unique facts of each case’”). The Commission generally considers a number of
factors including: (1) physical characteristics and uses; (2) interchangeability; (3) channels of distribution;

(4) customer and producer perceptions of the products; (5) common manufacturing facilities, production processes
and production employees; and, where appropriate, (6) price. See Nippon, 19 CIT at 455 & n.4; Timken Co. v.
United States, 913 F. Supp. 580, 584 (Ct Int’l Trade 1996).
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may consider other factors it deems relevant based on the facts of a particular investigation.” The
Commission looks for clear dividing lines among possible like products and disregards minor variations.®
Although the Commission must accept the determination of Commerce as to the scope of the imported
merchandise that has been found to be subsidized or sold at less than fair value, the Commission
determines what domestic product is like the imported articles Commerce has identified.”

B. Product Description

In its final determination regarding subject imports from Germany, Commerce described the
merchandise within the scope of this investigation as follows:

Certain stainless steel butt-weld pipe fittings are under 14 inches in outside diameter
(based on nominal pipe size), whether finished or unfinished. The product encompasses
all grades of stainless steel and “commodity” and “specialty” fittings. Specifically
excluded from the definition are threaded, grooved, and bolted fittings, and fittings made
from any material other than stainless steel.

The fittings subject to this investigation are generally designated under
specification ASTM A403/A403M, the standard specification for Wrought Austenitic
Stainless Steel Piping Fittings, or its foreign equivalents (e.g., DIN or JIS specifications).
This specification covers two general classes of fittings, WP and CR, of wrought
austenitic stainless steel fittings of seamless and welded construction covered by the
latest revision of ANSI B16.9, ANSI B16.11, and ANSI B16.28. Pipe fittings
manufactured to specification ASTM A774, or its foreign equivalents, are also covered
by this investigation.

This investigation does not apply to cast fittings. Cast austenitic stainless steel
pipe fittings are covered by specifications A351/A351M, A743/743M, and
AT744/A744M.

The stainless steel butt-weld pipe fittings subject to this investigation are
currently classifiable under subheading 7307.23.0000 of the Harmonized Tariff Schedule
of the United States (HTSUS). Although the HTSUS subheadings are provided for
convenience and customs purposes, the written description of the scope of this
investigation is dispositive.'

7 See, e.g., S. Rep. No. 96-249, at 90-91 (1979).

8 Nippon Steel, 19 CIT at 455; Torrington, 747 F. Supp. at 748-49; see also S. Rep. No, 96-249, at 90-91 (1979)
(Congress has indicated that the like product standard should not be interpreted in “such a narrow fashion as to
permit minor differences in physical characteristics or uses to lead to the conclusion that the product and article are
not ‘like’ each other, nor should the definition of ‘like product’ be interpreted in such a fashion as to prevent
consideration of an industry adversely affected by the imports under consideration.”).

® Hosiden Corp. v. Advanced Display Mfrs., 85 F.3d 1561, 1568 (Fed. Cir. 1996) (Commission may find single
like product corresponding to several different classes or kinds defined by Commerce); Torrington, 747 F. Supp. at
748-52 (affirming Commission determination of six like products in investigations where Commerce found five
classes or kinds).

10 Stainless Steel Butt-Weld Pipe Fittings from Germany, 65 Fed. Reg. 61142, 61142 (Oct. 16, 2000).
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Stainless steel butt-weld pipe fittings (“butt-weld fittings”) can be produced in various shapes,
such as 90-degree long and short radius elbows, 45-degree long and short radius elbows, 180-degree long
radius returns, caps, straight tees, reducing outlet tees, stub-ends, concentric reducers, eccentric reducers,
straight crosses, and reducing outlet crosses.

Butt-weld fittings are used to join pipes in straight lines and to change or divide the flow of
fluids. They may be used in piping systems requiring permanent welded connections and involving
potential for corrosion or contamination, extremely high or low temperatures, or high pressure.
Applications for butt-weld fittings include piping systems for chemical plants, petroleum refineries,
pharmaceutical plants, food processing facilities, waste treatment facilities, semiconductor
manufacturing equipment, and nuclear power plants.'?

C. Domestic Like Product

In the preliminary phase of this investigation, the Commission found a single domestic like
product coextensive with the scope, consisting of all finished and unfinished butt-weld fittings having an
outside diameter (based on nominal pipe size) of less than 14 inches (“small-diameter butt-weld
fittings™)."® Applying its six-factor like product test, the Commission considered and rejected arguments
by Malaysian producer Kanzen that butt-weld fittings having an outside diameter of 14 inches or greater
(“large-diameter butt-weld fittings”) should be included in the domestic like product.! In the final phase
of this investigation, we consider again whether to include large-diameter butt-weld fittings in the
domestic like product.

1. Parties’ Arguments

Petitioners argue that the Commission’s definition of the domestic like product in the
preliminary phase of this investigation was correct. They argue there is a bright-line distinction between
small- and large-diameter butt-weld fittings, and the domestic like product should not include large-
diameter butt-weld fittings, consistent with the Commission’s findings in previous investigations.'

German respondent Schulz contends petitioners misled the Commission in the preliminary phase

! Confidential Staff Report (“CR”) at I-5; Public Staff -Report (“PR”) at I-4.
12CR atI-5,1-8,1-10, PR at I-4, I-7, I-8.

13 Certain Stainless Steel Butt-Weld Pipe Fittings from Germany, Italy, Malaysia, and the Philippines, Inv. Nos.
731-TA-864 to 867 (Prelim.), USITC Pub. 3281 (Feb. 2000) (“Preliminary Determination”) at 3-6.

14 Kanzen’s Postconference Brief at 2-5; Preliminary Determination at 5-6 (noting “[a]lthough the end uses and
physical characteristics of large- and small-diameter butt-weld fittings appear to be generally similar, the record
indicates limited interchangeability, and differences in channels of distribution, production processes, equipment
and workers, producer perceptions, and prices. Based on these considerations, we conclude that large-diameter
butt-weld fittings should not be included in the domestic like product.”).

13 See, e.g., Petitioners’ Prehearing Brief at 2-10; Petitioners’ Posthearing Brief at 1-2; Hearing Tr. at 8
(Kerwin), 12-18 (Schlesinger), 21 (Barfield), 66 (Mavrich) 95-96 (Sharkey); see also Petition at 39-40; Conference
Transcript at 9-12, 44-46; Petitioners’ Postconference Brief at 3-12. In the preliminary phase of this investigation,
Italian respondent Coprosider agreed with the domestic like product definition proposed by the petitioners, and in
the final phase of this investigation, Coprosider takes no position regarding the definition of the domestic like
product. See, e.g., Coprosider’s Posthearing Brief at 1; Postconference Brief of Norca and Coprosider at 2,
Exhibit A at 2.
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no difference between its foreign market
and U.S. packing costs.

Price-to-CV Comparisons

In accordance with section 773(a}{4)
of the Act, we based NV on CV if we
were unable to find a match of the
foreign like product. We made
adjustments to CV in accordance with
section 773(a)(8) of the Act. For
comparisons to EP, we made COS
adjustments by deducting foreign
market direct selling expenses and
adding U.S. direct selling expense, in
accordance with section 773(a)(6)(C)(iii)
of the Act.

Level of Trade

In accordance with section
773(a)(1)(B) of the Act, to the extent
practicable, we determine NV based on
sales in the comparison market at the
same level of trade (“LOT”’) as the EP or
CEP transaction. The NV LOT is that of
the starting-price sales in the
comparison market or, when NV is
based on CV, that of the sales from
which we derive SG&A and profit. For
EP, the LOT is also the level of the
starting price sale, which is usually
from the exporter to the importer.

To determine whether NV sales are at
a different LOT than EP or CEP sales, we
examine stages in the marketing process
and selling functions along the chain of
distribution between the producer and
the unaffiliated customer. If the
comparison market sales are at a
different LOT, and the difference affects
price comparability, as manifested in a
pattern of consistent price differences
between the sales on which NV is based
and comparison-market sales at the LOT
of the export transaction, we make an
LOT adjustment under section
773(a)(7)(A) of the Act.

Kanzen did not request a LOT
adjustment. To ensure that no such
adjustment was necessary, in
accordance with the principles
discussed above, we examined
information regarding the distribution
systems in both the United States and
foreign markets, including the selling
functions, classes of customer, and
selling expenses. Kanzen stated that
both U.S. and foreign market customers’
products are made to order and that it
did not maintain inventory. Technical
advice and warranty services were not
provided to either the U.S. or foreign
market customers. Kanzen also stated
that it did not incur any advertising
expenses during the POI for its sales to
the U.S. and the foreign market.

Regarding sales process, Kanzen
stated that both the U.S. and foreign
market customers normally solicited
price quotations and available -

production capacity from Kanzen, via
telephone or facsimile. Kanzen and the
U.S: or foreign market customer then
negotiated the terms of sales, after
which the customer (U.S. or U.K.)
would issue a purchase order to Kanzen
based on the negotiated sales terms. If
there were no discrepancies with the
negotiated terms, Kanzen would then
issue a contract, confirming the order.
Kanzen did not use selling agents or pay
commissions for its sales to the U.S. and
foreign market. After production of the
made-to-order fittings, they are shipped
to the port near Kanzen'’s factory, loaded
onto a vessel, and delivered directly to
the United States or foreign market
customer. At the time of shipment,
Kanzen invoices both the United States
and foreign market customer. Kanzen
paid for freight and insurance for all its
U.S. sales, while the foreign market
customer paid for ocean freight and
insurance. Additionally, while the
foreign market customer takes title to
the merchandise upon loading it onto
the vessel, the U.S. customer takes title
to the merchandise upon arrival at the

U.S. port.

In goth the U.S. and foreign market,
Kanzen reported one sales channel, to
unaffiliated distributors. Therefore, we
preliminarily conclude that sales to
unaffiliated distributors constitute one
LOT in the foreign market. Further, we
preliminarily conclude that because the
U.S. LOT and the foreign market LOT
included similar selling functions, as
described above, these sales are made at
the same LOT. Therefore, a LOT
adjustment for Kanzen is not
appropriate.

Currency Conversion
We made currency conversions into

. U.S. dollars based on the exchange rates

in effect on the dates of the U.S. sales
as certified by the Federal Reserve Bank.
Section 773A(a) of the Act directs the
Department to use a daily.exchange rate
in order to convert foreign currencies
into U.S. dollars unless the daily rate
involves a fluctuation. It is the
Department’s practice to find that a
fluctuation exists when the daily
exchange rate differs from the
benchmark rate by 2.25 percent. The
benchmark is defined as the moving
average of rates for the past 40 business
days. When we determine a fluctuation
to have existed, we substitute the
benchmark rate for the daily rate, in
accordance with established practice.
Further, section 773A(b) of the Act
directs the Department to allow a 60-day
adjustment period when a currency has
undergone a sustained movement. A
sustained movement has occurred when
the weekly average of actual daily rates

exceeds the weekly average of
benchmark rates by more than five
percent for eight consecutive weeks.

" (For an explanation of this method, see

Policy Bulletin 96-1: Currency
Conversions (61 FR 9434, March 8,
1996).)

Verification

As provided in section 782(i) of the
Act, we will verify all information relied
upon in making our final determination.

Critical Circumstances

On June 30, 2000, petitioners made a
timely allegation that there is a
reasonable basis to believe or suspect
that critical circumstances exist with
respect to imports of subject
merchandise from Malaysia. According

. to section 733(e)(1) of the Act, if critical

circumstances are alleged under section
733(e) of the Act, the Department must
examine whether there is a reasonable
basis to believe or suspect that: (A)(i)
there is a history of dumping and
material injury by reason of dumped
imports in the United States or
elsewhere of the subject merchandise, or
(ii) the person by whom, or for whose
account, the merchandise was imported
knew or should have known that the
exporter was selling the subject
merchandise at less than its fair value
and there was likely to be material
injury by reason of such sales, and (B)
there have been massive imports of the
subject merchandise over a relatively
short period. Section 351.206(h)(1) of
the Department’s regulations provides
that, in determining whether imports of
the subject merchandise have been
“massive,” the Department normally
will examine: (i} The volume and value
of the imports; (ii) seasonal trends; and
(iii) the share of domestic consumption
accounted for by the imports. In
addition, 19 CFR 351.206(h}(2) provides
that an increase in imports of over 15
percent may be considered “massive”
during the “relatively short period”
described in 19 CFR 351.206(i). Section
351.206(i) of the Department’s
regulations defines ‘“relatively short
period” normally as the period
beginning on the date the proceeding
begins (i.e., the date the petition is filed)
and ending at least three months later.
Because we are not aware of any
antidumping order in any country on
pipe fittings from Malaysia, we find that
there is no reasonable basis to believe or
suspect that there is a history of
dumping and material injury by reason
of dumped imports in the United States
or elsewhere of the subject merchandise.
Therefore, we must look to whether
there was importer knowledge under
section 733(e)(1)(A)(ii} of the Act.
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Dated: July 26, 2000.
Troy H. Cribb,

Acting Assistant Secretary for Import
Administration.

[FR Doc. 00-19551 Filed 8~1-00; 8:45 am]
BILLING CODE 3510-DS-P

DEPARTMENT OF COMMERCE

International Trade Administration

[A-475-822]

Stainless Steel Plate in Coils From
ltaly; Notice of Rescission of
Antidumping Duty Administrative
Review , :

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice of rescission of
antidumping duty administrative
review.

SUMMARY: In response to a request from
Acciai Speciali Terni S.p.A. (“AST”), an
Italian producer of stainless steel plate
in coils, and Acciai Speciali Terni USA,
Inc. (“AST USA"), collectively referred
to as AST/AST USA, the Department of
Commerce (‘‘the Department"’) initiated
an administrative review of the
antidumping duty order on stainless
steel plate in coils from Italy on July 7,
2000, for one manufacturer/exporter of
the subject merchandise, AST/AST
USA, for the period November 4, 1998
through April 30, 2000. The Department
received a timely request for withdrawal
on July 19, 2000, from AST/AST USA.
This review has now been rescinded as
a result of the withdrawal of the request
for review by AST/AST USA, the only
party which requested the review.

EFFECTIVE DATE: August 2, 2000.

FOR FURTHER INFORMATION CONTACT:
Carrie Blozy, Import Administration,
International Trade Administration,
U.S. Department of Commerce, 14th
Street and Constitution Avenue, NW,
Washington DC 20230; telephone: (202)
482-0165.

SUPPLEMENTARY INFORMATION:
The Applicable Statute

Unless otherwise indicated, all
citations to the statute are references to
the provisions effective January 1, 1995,
the effective date of the amendments
made to the Tariff Act of 1930 (the Act)
by the Uruguay Round Agreements Act
(URAA). In addition, unless otherwise
indicated, all citations to the
Department’s regulations are to the
regulations at 19 CFR part 351 (April
1999).

Background

On May 31, 2000 AST/AST USA
submitted a request for an
administrative review of the
antidumping duty order on stainless
steel plate in coils from Italy pursuant
to the Notice of Opportunity to Request
Administrative Review,65 FR 31141
(May 16, 2000).

On July 7, 2000, the Department
initiated a review of the antidumping
duty order on stainless steel plate in
coils from Italy. See Notice of Initiation
of Antidumping and Countervailing
Duty Administrative Reviews and
Requests for Revocations in Par85 FR
41942 (July 7, 2000). On July 19, 2000,
AST/AST USA submitted a timely
request for a withdrawal of its request
for a review.

Rescission of Review

Pursuant to 19 CFR 351.213(d)(1) of
the Department'’s regulations, the
Department will allow a party that
requests an administrative review to
withdraw such request within 90 days
of the date of publication of the notice
of initiation of the administrative
review. Because AST/AST USA’s
withdrawal request was submitted
within the 90-day time limit, and there
were no requests for review from other
interested parties, we are rescinding this
review. We will issue appropriate
appraisement instructions directly to
the U.S. Customs Service.

This notice is in accordance with
section 777(i) of the Act and 19 CFR
351.213(d)(4).

Dated: July 27, 2000.

Joseph A. Spetrini,

Deputy Assistant Secretary, AD/CVD
Enforcement Group Il

[FR Doc. 00-19544 Filed 8—-1-00; 8:45 am]}

. BILLING CODE 3510-DS-P

DEPARTMENT OF COMMERCE

International Trade Administration
[A-351-819, A-427-811, and A-533-808])

Continuation of Antidumping Duty

Orders: Stainless Steel Wire Rod From

Brazil, France, and India

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce

ACTION: Notice of Continuation of
Antidumping Duty Orders: Stainless
Steel Wire Rod from Brazil, France, and
India.

SUMMARY: On February 3, 2000, the
Department of Commerce (“the
Department”), pursuant to sections

751(c) and 752 of the Tariff Act of 1930,
as amended (“‘the Act”), determined
that revocation of the antidumping duty
orders on stainless steel wire rod from
Brazil, France, and India, is likely to
lead to continuation or recurrence of
dumpinF (65 FR 5319; 5317; 5315).

On July 21, 2000, the International
Trade Commission (“the Commission”),
pursuant to section 751(c) of the Act,
determined that revocation of the
antidumping duty orders on stainless
steel wire rod from Brazil, France, and
India would be likely to lead to
continuation or recurrence of material
injury to an industry in the United
States within a reasonably foreseeable
time (65 FR 45409). Therefore, pursuant
to 19 CFR 351.218(f)(4), the Department
is publishing notice of the continuation
of the antidumping duty orders on
stainless steel wire rod from Brazil,
France, and India.

EFFECTIVE DATE: August 2, 2000.

FOR FURTHER INFORMATION CONTACT:
Martha V. Douthit or James P. Maeder,
Office of Policy for Import
Administration, International Trade
Administration, U.S. Department of
Commerce, 14th Street and Constitution
Ave., NW,, Washington, DC 20230;
telephone: (202) 482-5050 or (202) 482—
3330, respectively.

SUPPLEMENTARY INFORMATION:

Background

On July 1, 1999, the Department
initiated, and the Commission
instituted, sunset reviews of the
antidumping duty orders on stainless
steel wire rod from Brazil, France, and
India pursuant to section 751(c) of the
Act (64 FR 35588 and 64 FR 35697). As
a result of its reviews, the Department
found that revocation of the )
antidumping duty orders would likely
lead to continuation or recurrence of
dumping and notified the Commis8ion
of the magnitude of the margins likely
to prevail were the orders to be revoked.
See Final Results of Expedited Sunset
Reviews: Certain Stainless Steel Wire
Rod from Brazil, France, and India, 65
FR 5319; 5317; 5315 (February 3, 2000).

On July 21, 2000, the Commission
determined, pursuant to section 751(c)
of the Act, that revocation of the
antidumping duty orders on stainless
steel wire rod from Brazil, France, and
India would be likely to lead to
continuation or recurrence of material
injury to an industry in the United
States within a reasonably foreseeable
time. See Certain Stainless Steel Wire
Rod from Brazil, France, and India, 65
FR 45409 (July 21, 2000) and USITC
Pub. 3321, Investigations Nos. 731-TA~
636—638 (Review) (July 2000).
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FOR FURTHER INFORMATION CONTACT:
Elizabeth R. Nesbitt, Project Leader
(202-205-3355) or Raymond L. Cantrell,
Deputy Project Leader (202-205-3362),
Office of Industries, or Michael Barry,
Deputy Project Leader (202-205-3246),
Office of Economics, U.S. International
Trade Commission, Washington, DC,
20436. For information on the legal
aspects of this investigation, contact
William Gearhart of the Office of the
General Counsel (202-205-3091).
Hearing impaired individuals are
advised that information on this matter
can be obtained by contacting the TDD
terminal on (202) 205-1810.

WRITTEN SUBMISSIONS: The deadline for
written submissions has been extended
until September 8, 2000. Interested
parties are invited to submit written
statements {original and 14 copies)
concerning the matters to be addressed
by the Commission in its report on this
investigation. In addition to general
information regarding prices and pricing
practices prevalent in each of the
countries under consideration, the
Commission is particularly interested in
comments regarding the question raised
by the Committee in their request
regarding the extent to which price
control systems utilized by the countries
under consideration impact pricing for
comparable drugs in the United States.
Commercial or financial information
that a person desires the Commission to
treat as confidential must be submitted
on separate sheets of paper, each clearly
marked “Confidential Business
Information” at the top. All submissions
requesting confidential treatment must
conform with the requirements of
§ 201.6 of the Commission’s Rules of
Practice and Procedure (19 CFR 201.6).
All written submissions must conform
with the provisions of section 201.8 of
the Commission’s Rules. All written
submissions, except for confidential
business information, will be made
available in the Office of the Secretary
of the Commission for inspection by
interested parties. To be assured of
consideration by the Commission,
written statements relating to the
Commission’s report should be
submitted to the Commission at the
earliest practical date and should be
received no later than the close of
business on September 8, 2000. All
submissions should be addressed to the
Secretary, United States International
Trade Commission, 500 E Street SW.,
Washington, DC 20436. The
Commission’s rules do not authorize
filing submissions with the Secretary by
facsimile or electronic means.

Persons with mobility impairments
who will need special assistance in

gaining access to the Commission
should contact the Office of the
Secretary at 202-205-2000. General
information concerning the Commission
may also be obtained by accessing its
Internet server (http://www.usitc.gov).
Notice of institution of the investigation
was published in the Federal Register of
July 26, 2000 (65 FR 45998).

List of Subjects

Prescription drugs, Price controls,
Compulsory licensing.

By order of the Commission.

Issued: August 17, 2000,
Donna R. Koehnke,
Secretary.
[FR Doc. 00-21501 Filed 8~22-00; 8:45 am]
BILLING CODE 7020-02-P

INTERNATIONAL TRADE
COMMISSION

[Investigations Nos. 731-TA-864-867
(Final))

Certain Stainless Steel Butt-Weld Pipe
Fittings From Germany, Italy, Malaysia,
and the Philippines

AGENCY: United States International
Trade Commission.

ACTION: Scheduling of the final phase of
antidumping investigations.

SUMMARY: The Commission hereby gives
notice of the scheduling of the final
phase of antidumping investigations
Nos. 731-TA~-864, 865, and 867 (Final)
under section 735(b) of the Tariff Act of
1930 (19 U.S.C. 1673d(b)) (the Act) to
determine whether an industry in the
United States is materially injured or
threatened with material injury, or the
establishment of an industry in the
United States is materially retarded, by
reason of less-than-fair-value imports
from Germany, Italy, and the
Philippines of stainless steel butt-weld
pipe fittings, provided for in subheading
7307.23.00 of the Harmonized Tariff
Schedule of the United States. Section

1For purposes of these investigations, Commerce
has defined the subject merchandise as follows:
“Certain stainless steel butt-weld pipe fittings are
under 14 inches in outside diameter (based on
nominal pipe size), whether finished or unfinished.
The product encompasses all grades of stainless
steel and “‘commodity” and “specialty” fittings.
Specifically excluded from the definition are
threaded, grooved, and bolted fittings, and fittings
made from any material other than stainless steel.
The fittings subject to these investigations are
generally designated under specification ASTM
A403/A403M, the standard specification for
Wrought Austenitic Stainless Steel Piping Fittings,
or its foreign equivalents (e.g., DIN or JIS
specifications). This specification covers two
general classes of fittings, WP and CR, of wrought
austenitic stainless steel fittings of seamless and
welded construction covered by the latest revision

207.21(b) of the Commission’s rules
provides that, where the Department of
Commerce has issued a negative
preliminary determination, the
Commission will not publish a notice of
scheduling for the final phase of its
investigation unless and until it receives
an affirmative final determination from
Commerce. Although the Department of
Commerce has preliminarily determined
that certain stainless steel butt-weld
pipe fittings from Malaysia are not being
sold, nor are likely to be sold, in the
United States at less than fair value, for
purposes of efficiency the Commission
hereby waives rule 207.21(b) and gives
notice of the scheduling of the final
phase of the antidumping investigation
No. 731-TA-866 (Final) under section
735(b) of the Act. The Commission is
taking this action so that the final
phases of the antidumping
investigations may proceed
concurrently in the event that
Commerce makes a final affirmative
antidumping determination with respect
to Malaysia. If Commerce makes a final
negative antidumping determination
with respect to Malaysia, the
Commission will terminate its
antidumping investigation under
section 735(c)(2) of the Act (19 U.S.C.
1673d(c)(2)}, and section 207.2(d) of the
Commission’s rules.

For further information concerning
the conduct of this phase of the
investigations, hearing procedures, and
rules of general application, consult the
Commission’s Rules of Practice and
Procedure, part 201, subparts A through
E (19 CFR part 201), and part 207,
subparts A and C (19 CFR part 207).
EFFECTIVE DATE: August 2, 2000.

FOR FURTHER INFORMATION CONTACT:
Christopher J. Cassise (202-708-5408),
Office of Investigations, U.S.
International Trade Commission, 500 E
Street SW, Washington, DC 20436.
Hearing-impaired persons can obtain
information on this matter by contacting
the Commission’s TDD terminal on 202-
205-1810. Persons with mobility
impairments who will need special
assistance in gaining access to the
Commission should contact the Office
of the Secretary at 202-205-2000.
General information concerning the
Commission may also be obtained by
accessing its internet server (http://
www.usitc.gov).

SUPPLEMENTARY INFORMATION:

of ANSI B16.9, ANSI B16.11, and ANSI B16.28.
Pipe fittings manufactured to specification ASTM
A774, or its foreign equivalents, are also covered by
these investigations. These investigations do not
apply to cast fittings. Cast austenitic stainless stes]
pipe fittings are covered by specifications A351/
A351M, A743/743M, and A744/A744M.”
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Background.~—The final phase of
these investigations is being scheduled
as a result of an affirmative preliminary
determination by the Department of
Commerce that imports of stainless steel
butt-weld pipe fittings from Germany,
Italy, and the Philippines are being sold
in the United States at less than fair
value within the meaning of section 733
of the Act (19 U.S.C. 1673b). These
investigations were requested in a
petition filed on December 29, 1999 by
Alloy Piping Products, Inc., Shreveport,
LA; Flowline Div. of Markovitz
Enterprises, Inc., New Castle, PA;
Gerlin, Inc., Carol Stream, IL; and
Taylor Forge Stainless, Inc., North
Branch, NJ.

Participation in the investigations and
public service list—Persons, including
industrial users of the subject
merchandise and, if the merchandise is
sold at the retail level, representative
consumer organizations, wishing to
participate in the final phase of these
investigations as parties must file an
entry of appearance with the Secretary
to the Commission, as provided in
section 201.11 of the Commission’s
rules, no later than 21 days prior to the
hearing date specified in this notice. A
party that filed a notice of appearance
during the preliminary phase of the
investigations need not file an
additional notice of appearance during
this final phase. The Secretary will
maintain a public service list containing
the names and addresses of all persons,
or their representatives, who are parties
to the investigations.

Limited disclosure of business
proprietary information (BPI) under an
administrative protective order (APO)
and BFI service list—Pursuant to
section 207.7(a) of the Commission’s
rules, the Secretary will make BPI
gathered in the final phase of these
investigations available to authorized
applicants under the APO issued in the
investigations, provided that the
application is made no later than 21
days prior to the hearing date specified
in this notice. Authorized applicants
must represent interested parties, as
defined by 19 U.S.C. 1677(9), who are
parties to the investigations. A party
granted access to BPI in the preliminary
phase of the investigations need not
reapply for such access. A separate
service list will be maintained by the
Secretary for those parties authorized to
receive BPI under the APO.

Staff report.—The prehearing staff
report in the final phase of these
investigations will be placed in the
nonpublic record on October 4, 2000,
and a public version will be issued
thereafter, pursuant to section 207.22 of
the Commission’s rules.

Hearing—The Commission will hold
a hearing in connection with the final
phase of these investigations beginning
at 9:30 a.m. on October 17, 2000, at the
U.S. International Trade Commission
Building. Requests to appear at the
hearing should be filed in writing with
the Secretary to the Commission on or
before October 6, 2000. A nonparty who
has testimony that may aid the
Commission’s deliberations may request
permission to present a short statement
at the hearing. All parties and
nonparties desiring to appear at the
hearing and make oral presentations
should attend a prehearing conference
to be held at 9:30 a.m. on October 12,
2000, at the U.S. International Trade
Commission Building. Oral testimony
and written materials to be submitted at
the public hearing are governed by
sections 201.6(b)(2), 201.13(f), and
207.24 of the Commission’s rules.
Parties must submit any request to
present a portion of their hearing
testimony in camera no later than 7
days prior to the date of the hearing.

Written submissions.—Each party
who is an interested party shall submit
a prehearing brief to the Commission.
Prehearing briefs must conform with the
provisions of section 207.23 of the
Commission’s rules; the deadline for
filing is October 11, 2000. Parties may
also file written testimony in connection
with their presentation at the hearing, as
provided in section 207.24 of the
Commission’s rules, and posthearing
briefs, which must conform with the
provisions of section 207.25 of the
Commission’s rules. The deadline for
filing posthearing briefs is October 24,
2000; witness testimony must be filed
no later than three days before the
hearing. In addition, any person who
has not entered an appearance as a party
to the investigations may submit a
written statement of information
pertinent to the subject of-the
investigations on or before October 24,
2000. On November 13, 2000 (for
Germany) and January 11, 2001 (for all
other investigations), the Commission
will make available to parties all
information on which they have not had
an opportunity to comment. Parties may
submit final comments on this
information on or before November 15,
2000 (for Germany) and January 16,
2001 (for all other investigations), but
such final comments must not contain
new factual information and must
otherwise comply with section 207.30 of
the Commission’s rules. All written
submissions must conform with the
provisions of section 201.8 of the
Commission’s rules; any submissions
that contain BPI must also conform with

the requirements of sections 201.6,
207.3, and 207.7 of the Commission’s
rules. The Commission’s rules do not
authorize filing of submissions with the
Secretary by facsimile or electronic
means.

In accordance with sections 201.16(c)
and 207.3 of the Commission’s rules,
each document filed by a party to the
investigations must be served on all
other parties to the investigations (as
identified by either the public or BPI
service list), and a certificate of service
must be timely filed. The Secretary will
not accept a document for filing without
a certificate of service.

Authority: These investigations are being
conducted under authority of title VII of the
Tariff Act of 1930; this notice is published
pursuant to section 207.21 of the
Commission’s rules.

Issued: August 17, 2000.

By order of the Commission.

Donna R. Koehnke,

Secretary.

[FR Doc. 00-21502 Filed 8-22-00; 8:45 am)
BILLING CODE 7020-02-P

INTERNATIONAL TRADE
COMMISSION

[Investigations Nos. 731-TA-872-883
(Preliminary)}

Certain Steel Concrete Reinforcing

Bars From Austria, Belarus, China,

Indonesia, Japan, Korea, Latvia,
Moldova, Poland, Russia, Ukraine, and
Venezuela

Determinations

On the basis of the record t developed
in the subject investigations, the United
States International Trade Commission
determines, pursuant to section 733(a)
of the Tariff Act of 1930 (19 U.S.C.
1673b(a)), that there is a reasonable
indication that a regional industry in the
United States is materially injured or
threatened with material injury by
reason of imports from Belarus, China,
Indonesia, Korea, Latvia, Moldova,
Poland, and Ukraine of certain steel
concrete reinforcing bars, provided for
in subheading 7214.20.00 of the
Harmonized Tariff Schedule of the
United States,? that are alleged to be
sold in the United States at less than fair
value (LTFV). The Commission further

1The record is defined in sec. 207.2(f) of the
Commission’s Rules of Practice and Procedure {19
CFR 207.2(f)).

2For purposes of these investigations, certain
steel concrete reinforcing bars are all steel concrete
reinforcing bars (*‘rebar’’)-sold in straight lengths.
Specifically excluded are plain rounds (i.e., non-
deformed or smooth bars) and rebar that has been
further processed through bending or coating,
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DEPARTMENT OF COMMERCE

International Trade Administration
[A-428-827]

Notice of Final Determination of Sales
at Less Than Fair Value: Stainless
Steel Butt-Weld Pipe Fittings From
Germany

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

EFFECTIVE DATE: October 16, 2000.
FOR FURTHER INFORMATION CONTACT:
Carrie Blozy, Import Administration,
International Trade Administration,
U.S. Department of Commerce, 14th
Street and Constitution Avenue, NW.,
Washington, DC 20230; telephone: (202)
482-0165.

The Applicable Statute

Unless otherwise indicated, all
citations to the statute are references to
the provisions effective January 1, 1995,
the effective date of the amendments
made to the Tariff Act of 1930 (the Act)
by the Uruguay Round Agreements Act
(URAA). In addition, unless otherwise
indicated, all citations to the
Department’s regulations are to the
regulations at 19 CFR part 351 (April
1999).

Final Determination

We determine that stainless steel butt-
weld pipe fittings from Germany are
being, or are likely to be, sold in the
United States at less than fair value
(“LTFV”}, as provided in section 733 of
the Act. The estimated margins of sales
at LTFV are shown in the “Continuation
of Suspension of Liquidation” section of
this notice.

Case History

The preliminary determination in this
investigation was published on August
2, 2000, See Notice of Preliminary
Determination of Sales at Less Than’
Fair Value: Stainless Steel Butt-Weld
Pipe Fittings from Germany, 65 FR
47384 (August 2, 2000) (“Preliminary
Determination’). No interested parties
have provided comments on the
Preliminary Determination and no
request for a hearing has been received
by the Department.

Period of Investigation

The period of investigation is October
1, 1998 through September 30, 1999.

Scope of Investigation

For purposes of this investigation, the
product covered is certain stainless steel
butt-weld pipe fittings. Certain stainless
steel butt-weld pipe fittings are under

14 inches in outside diameter (based on
nominal pipe size}, whether finished or
unfinished. The product encompasses
all grades of stainless steel and
“commodity” and “specialty” fittings.
Specifically excluded from the
definition are threaded, grooved, and
bolted fittings, and fittings made from
any material other than stainless steel.

e fittings subject to this
investigation are generally designated
under specification ASTM A403/
A403M, the standard specification for
Wrought Austenitic Stainless Steel
Piping Fittings, or its foreign
equivalents (e.g., DIN or JIS
specifications). This specification covers
two general classes of fittings, WP and
CR, of wrought austenitic stainless steel
fittings of seamless and welded
construction covered by the latest
revision of ANSI B16.9, ANSI B16.11,
and ANSI-B16.28. Pipe fittings
manufactured to specification ASTM
A774, or its foreign equivalents, are also
covered by this investigation.

This investigation does not apply to
cast fittings. Cast austenitic stainless
steel pipe fittings are covered by
specifications A351/A351M, A743/
743M, and A744/A744M.

The stainless steel butt-weld pipe
fittings subject to this investigation are
currently classifiable under subheading
7307.23.0000 of the Harmonized Tariff
Schedule of the United States (HTSUS).
Although the HTSUS subheadings are
provided for convenience and customs
purposes, the written description of the
scope of this investigation is dispositive.

Facts Available

In the Preliminary Detérmination,the
Department based the margins for Hage
Fittings GmbH (““Hage Fittings") and
Nirobo Metalverarbeitungs GmbH
(“Nirobo Metalverarbeitungs”) on facts
otherwise available under sections
776(a)(2)(A) and (C) of the Act because
Hage Fittings and Nirobo
Metalverarbeitungs failed to respond to
our questionnaires, thus significantly
impeding the investigation, and because
subsection 782(d) of the Act therefore
did not apply. See Preliminary
Determination at 65 FR 47385. Also, in
the Preliminary Determination,the
Department based the margin for Wilh.
Schulz GmbH (“Schulz”) on facts
otherwise available under sections
776(a)(2)(A) and (C) of the Act because
the Department had no data on the
record for Schulz upon which to base its
margin calculation since the Department
returned all of Schulz’s business
proprietary information at Schulz’s
request. Id.

ection 776(b) of the Act provides
that, in selecting from among the facts

available, the Department may employ
adverse inferences when an interested
party has failed to cooperate by not
acting to the best of its ability to comply
with requests for information. See also
‘‘Statement of Administrative Action”
accompanying the URAA, H.R. Rep. No.
103-316, 870 (1994) (“SAA"). Based on
the failure of Hage Fittings and Nirobo
Metalverarbeitungs to respond to the
Department’s antidumping
questionnaire and Schulz’s subsequent
withdrawal of its business proprietary
data, we have determined that Hage
Fittings, Nirobo Metalverarbeitungs, and
Schulz have not acted to the best of
their ability to comply with the
Department’s information requests.
herefore, pursuant to 776(b) of the
Act, we used an adverse inference in
selecting a margin from the facts
available. As adverse facts available, the
Department has applied a margin of -
76.24 percent, the highest margin
alleged in the petition. As discussed in

- the Preliminary Determination,the

Department has, to the extent
practicable, corroborated the
information used as adverse facts
available. Id., at 65 FR 47385-86. Since
then, no interested parties have
provided comments on the Preliminary
Determination and no request for a
hearing has been received by the
Department. Therefore, we are
continuing to use as adverse facts
available the highest margin alleged by
petitioners.

Critical Circumstances

No comments were received regarding
the Department’s preliminary critical
circumstances determination, and the
Department has not made any changes
to this determination. For the reasons
given in the Preliminary Determination,’
the Department continues to find that
critical circumstances exist with respect
to stainless steel butt-weld pipe fittings
imported from Hage Fittings, Nirobo
Metalverarbeitungs, and Schulz, in
accordance with section 733(e)(1) of the
Act. Id., at 65 FR 47386. As set forth in
our Preliminary Determination,because
the massive imports criterion necessary
to find critical circumstances has not
been met with respect to firms other
than Hage Fittings, Nirobo
Metalverarbeitungs, and Schulz, the
Department continues to find, for the
purposes of this final determination,
that critical circumstances do not exist
for imports of stainless steel butt-weld
pipe fittings for the “‘all others” category
in this case.

The All-Others Rate

No interested parties have filed case
briefs or rebuttal briefs on this issue.
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CALENDAR OF PUBLIC HEARINGS

Those listed below appeared as witnesses at the United States International Trade
Commission’s hearing:

Subject: Certain Stainless Steel Butt-Weld Pipe Fittings From
Germany, Italy, Malaysia, and the Philippines

Inv. Nos.: 731-TA-864-867 (Final)

Date and Time: October 17, 2000 - 9:30 a.m.

Sessions were held in connection with these investigations in the Main Hearing Room,
500 E Street, SW, Washington, DC.

OPENING REMARKS

Petitioners (Michael T. Kerwin, Georgetown Economic Services, LLC)
Respondents (Mark Davis, Davis & Leiman P.C)

In Support of the Imposition
of Antidumping Duties:

Georgetown Economic Services, LLC
Washington, D.C.
on behalf of

Petitioner Companies

Phillip C. Mavrich, President, Flowline Division of
Markovitz Enterprise, Incorporated

Jack Sharkey, Executive Vice Pi‘esident, Gerlin, Incorporated

Thomas A. Barfield, Jr., Senior Vice President and Assistant to the President,
Shaw Group Incorporated

Mickey Melton, Executive Vice President, Shaw Alloy Piping Products, Incorporated

Michael T. Kerwin, Economic Consultant, Georgetown Economic Services, LLC

B-3



In Support of the Imposition
of Antidumping Duties-Cont’d:

Joanna Schlesinger, Economic Consultant, Georgetown Economic Services, LLC
John M. Ascienzo, Economic Consultant, Georgetown Economic Services, LLC

In Opposition to the Imposition
of Antidumping Duties:

Davis & Leiman P.C.
Washington, D.C.
on behalf of
German Respondent
John Dale, Vice President, Schulz USA
Bob Putman, Vice President, Schulz USA
Daniel W. Klett, Principal, Capital Trade, Incorporated
Mark Davis )
}-OF COUNSEL
Karmi Leiman)
Manatt Phelps Phillips
Washington, D.C.
on behalf of
Italian Respondent
Urbano Faina, Commercial Director, Coproéider S.p.A.
Ron Palma, Vice President, SMS of Texas, Incorporated
Bob Blumenkrantz, General Manager, Norca Industrial Company, LLC
David Amerine--OF COUNSEL
REBUTTAL/CLOSING REMARKS

Petitioners (Michael T. Kerwin, Georgetown Economic Services, LLC)
Respondents (Mark Davis, Davis & Leiman P.C)
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Table C-1

Butt-weld fittings: Summary data concerning the U.S. market, 1997-99, January-June 1999, and January-June 2000

(Quantity=1,000 pounds, value=1,000 dollars, unit values, unit labor costs, and unit expenses are per pound; period changes=percent, except where noted)

Reported data Period changes
January-June Jan.-June
Item 1997 1998 1999 1999 2000 1997-99 1997-08 1998-99 1999-2000
U.S. consumption quantity:
Amount.................. 17,049 15,524 18,045 8,496 12,023 5.8 -8.9 18.2 415
Producers’ share (1)........ 43.0 48.3 48.0 54.2 38.9 5.0 53 0.3 -15.3
Importers’ share (1):
Germany..........oonuen wee wer wee wee wee oo e pon ooy
Raly....ooovvvnniinnen, i hd wee wen wes wee e o oo
Philippines . .............. hiad wer hd L e e . P
Subtotal ................ 10.2 121 12.6 9.8 20.2 23 1.9 0.5 104
Malaysia................ b bl wee wer v e wor Po
Othersources .. .......... il Ld wee e wee "oe "o poss POy
Total imports .. .......... 57.0 517 520 458 61.1 -5.0 53 03 1563
U.S. consumption value: . :
Amount................n 118,335 95,335 104,862 48,669 70,542 -11.4 -19.4 10.0 449
Producers’ share (1)........ 59.7 63.5 54.4 60.1 45.7 5.3 3.7 9.1 -14.4
Importers’ share (1): )
Germany.......coovuvnuen wer hd wae ver e e pees »or voe
faly.........oooviiiinnn i L ver e e wer - P e
Philippines . .............. it b e Ld - o PO PO
Subtotal ................ 7.7 8.4 8.5 6.7 129 0.8 0.6 0.2 6.2
Malaysia................ i Lo wee e e e PO P
Othersources............ ven o e e - wer o e e
Total imports . ........... 40.3 36.5 45.6 39.9 54.3 53 -3.7 9.1 144
U.S. imports from:
Germany:
Quantity ................. e wer wew "oy wer e e oss e
Value..........ocvvvnnen i b e s e ave e P po
Unitvalue . ............... wee o - e e wes o pees .
Ending inventory quantity L wee e oo e e e poes oo
Haly:
Quantity ................. bl i bl e e wew L o e
Value..........ccoovevnn. b o e - e - e e povs
Unitvalue................ b it Aadd Ladd L LA wee e ey
Ending inventory quantity . . . e e wer vee "o wae wee wee povs
Philippines:
Quantity ................. i hikd il hdd e b L e or
Value............oeventn i hidd e Lidd Lidd vew en e e
Unitvalue................ hind hid b i wew L e e e
Ending inventory quantity . . . b e e wow wee ™ pon
Subtotal: .
Quantity................. 1,743 1,874 2,265 830 2,431 29.9 7.5 208 192.7
Value...........coviunnn 9,160 7.986 8,952 3,272 9,112 23 -12.8 121 178.5
Unitvalue................ $5.25 $4.26 $3.95 $3.94 $3.75 -24.8 -18.9 -7.2 4.9
Ending inventory quantity . . . 532 612 475 494 602 107 15.0 224 219
Malaysia:
Quanﬂty ................. bkl ver Liid oe whe e e poes posy
Value..............oues i hid hiad had L wew e wee po
Unitvalue................ il "o Laid e e e e wve pos
Ending inventory quantity . . . wew wew L "o e e e e o
Other sources:
Quantity.......oovvunennn L "o wee o o wee e poss s
Value.........oovevennnn i b L L e wew [ "o e
Unitvalue................ hind wwe e P woe pres e e
Ending inventory quantity . . . i wee L e wee wen e Poss wes
All sources:
Quantity .......oovvvennn. 9,715 8,021 9,379 3,804 7,348 35 174 16.9 88.7
Value.........oovvvvnnnn 47,661 34,823 47,827 19,402 38,310 0.3 -26.9 373 97.5
Unitvalue................ $4.91 $4.34 $5.10 $4.98 $5.21 3.9 -11.5 175 4.7
Ending inventory quantity . . . 1,880 1,851 1,901 1,742 2,138 0.8 21 27 227

Table continued on next page.



Table C-1-Continued

Butt-weld fittings: Summary data concerning the U.S. market, 1997-99, January-June 1999, and January-June 2000

{Quantity=1,000 pounds, value=1,000 dollars, unit values, unit labor costs, and unit expenses are per pound; period changes=percent, except where noted)

Reported data Period changes
. January-June Jan.sJune
tem 1997 1998 1999 1999 2000 1997-99 1997-98 1998-99 1999-2000
U.8. producers”

Averaga capacity quantity s e e L 2d s Riid Liad wee Eald e
Production quantity ......... 5,771 5,494 5,780 3,183 3,369 0.2 4.8 52 58
Capacity utilization (1) ....... 71.9 67.1 68.2 773 743 3.7 -4.8 1.1 -3.0
U.S. shipments:

Quantity ............ounen 7,334 7,502 8,668 4,602 4,675 18.1 23 15.5 1.8

Value.............ooue 70,674 60,513 57,034 29,267 32,231 «19.3 -14.4 5.7 10.1

Unitvalue................ $9.64 $8.07 $6.58 $6.36 $6.89 317 -16.3 -18.4 84
Export shipments:

Quantity ........oocvevenn 167 304 228 132 86 38.5 82.0 -25.0 -34.8

Value...........oonnvnnn 1,731 2,765 1,748 1,071 804 1.0 59.7 -36.8 -249

Unitvalue................ $10.37 $9.10 $7.67 $8.11 $9.35 -26.0 -12.3 -15.7 15.2
Ending inventory quantity . . . . 1,791 1,588 1,814 1,777 2,571 1.3 -11.4 143 44.7
inventories/total shipments (1) 23.9 20.3 204 18.8 27.0 35 35 0.1 8.2
Production workers .. ....... 595 530 445 433 491 -25.2 -10.9 -16.0 134
Hours worked (1,0008)...... 1,009 970 843 526 587 -23.2 -11.7 -13.1 118
Wages paid ($1,000s)....... 12,424 11,624 10,324 6,640 7124 -16.9 8.4 -11.2 73
Hourlywages . ............. $11.31 $11.98 $1224 $12.63 $12.14 8.2 5.9 22 -3.9
Productivity (pounds per hour) 53 57 6.9 6.1 5.7 30.5 78 21.0 5.2
Unitlaborcosts ............ $2.15 $2.12 $1.79 $2.09 $2.11 -17.0 1.7 -15.6 1.4
Net sales:

Quantity ..........cooune 7.810 7,487 8,971 4,616 4,672 14.9 4.1 19.8 1.2

Value..........coovvunen 75,349 61,165 60,229 30,360 32,729 -20.1 -18.8 -1.5 7.8

Unitvalue................ $9.65 $8.17 $6.71 $6.58 $7.01 -30.4 -15.3 -17.8 6.5
Cost of goods sold (COGS). .. 51,363 45,114 48,714 23,621 24,361 -9.1 -12.2 35 3.1
Gross profit or (loss)........ 23,986 16,051 13,515 6,739 8,368 -43.7 -33.1 -15.8 242
SG8Aexpenses........... 12,088 11,848 10,586 5,506 5,368 124 -2.0 -10.7 -25
Operating income or (loss) . . . 11,808 4,203 2,929 1,233 2,999 -75.4 -64.7 -30.3 143.2
Capital expenditures . . ...... 819 2,240 1,904 962 203 1324 1735 -15.0 -69.5
UntCOGS..........c.vuun $6.58 $6.03 $5.21 $5.12 $5.21 -20.8 -84 -13.8 1.9
Unit SG&A expenses . ....... $1.55 $1.58 $1.18 $1.19 $1.15 -23.8 22 -25.4 3.8
Unit operating income or (loss) $1.52 $0.56 $0.33 $0.27 $0.64 -78.6 -£3.2 -41.8 140.3
COGS/sales (1)............ 68.2 738 778 778 744 9.4 56 38 -34
Operating income or (loss)y

sales (1) ...oovurennnnnnnn 15.8 6.9 4.9 4.1 9.2 -10.9 -8.9 -2.0 5.1

(1) "Reported data” are in percent and "period changes” are in percentage points.

(2) Not applicable.

Note.~Financial data are reported on a fiscal year basis and may not necessarily be comparable to data reported on a calendar year basis. Because of rounding,
figures may not add to the totals shown. Unit vaiues and shares are calcuiated from the unrounded figures.

Source: Compiled from data submitted in response to Commission questionnaires and from official Commerce statistics.



Table C-2
Butt-weld fittings 14 inches and over in OD: Summary data concerning the U.S. market, 1997-99, January-June 1999,
and January-June 2000
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APPENDIX E

EFFECTS OF IMPORTS ON PRODUCERS’ EXISTING DEVELOPMENT
AND PRODUCTION EFFORTS, GROWTH, INVESTMENT,
AND ABILITY TO RAISE CAPITAL






The Commission requested U.S. producers to describe any actual or potential negative effects of
imports of butt-weld fittings from Germany, Italy, Malaysia, and/or the Philippines on their firms’
growth, investment, and ability to raise capital or development and production efforts (including efforts
to develop a derivative or more advanced version of the product).

Actual Negative Effects

The majority of responding producers stated that they had experienced actual negative effects as
a result of butt-weld pipe fittings imports from the above-referenced countries. Summarized excerpts
from producer responses are provided below. (Note: Statements that are not in quotes reflect items
checked in section ITI-8 of the questionnaire.)

Alaskan Copper: *hk
Alloy Piping: *kE
American Fittings: ok
Bestweld: *kx
Felker: Ak,
Flo-Mac: *EE
Flowline: Rk
Gerlin: *HE
Jensen Fittings: *kk
Jero: hx
Taylor Forge: ok
Tubetec: *EE

Anticipated Negative Effects

The majority of responding producers stated that they also anticipate negative effects as a result of
imports of butt-weld fittings from the above-referenced countries. Narrative excerpts from producer
responses are provided below.

Alaskan Copper: il
Alloy Piping: whk
American Fittings: *AE
Bestweld: HhE,
Felker: whx A
Flo-Mac: whx
Flowline: *oHk
Gerlin: *kk
Jensen Fittings: wEE
Jero: ok,
Taylor Forge: *ak
Tubetec: okE,
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