










































































































































Invs. Nos. 701-TA-309 and 731-TA-528 and 529 (Preliminary) 

Table 4 
Primary magnesium US. consumption, by market segments and end uses, 1988-90 

(In metric tons) 

Market  segrrent^Jend uses 1988 1989 1990 

For structural products:  

Castings:  

Die 	4,383 	5,627 7,479 

Permanent mold 	943 	 811 875 

Sand 	1,743 	1,017 724 

Wrou9ht products:  

Extrusions 	6,907 	6,712 7,848 
Other' 	3,231 	2,941 3,096 

Subtotal 	17,207 	17,108 20,022 

For distributive or sacrificial purposes:  

Alloys:  

Aluminum 	53,671 	53,821 45,060 

Other 	 7 	 9 8 

Cathodic protection (anodes) 	6,234 	5,474 5,421 

Chemicals 	780 	 594 800 
Iron and steel desulturization 	 (2) 	10,463 9,853 
Nodular iron 	2,037 	1,635 1,424 

Reducing a9ent3  	8,467 	10,798 8,989 

Other` 	12,390 	5,324 4,531 

Subtotal 	83,586 	88,118 76,086 

Total 	 100,793 	105,226 96,108 

1  Includes sheet, plate, and forging*. 
2  Data not disclosed by the Bureau of Mines in order to avoid disclosing company proprietary data; 

included in "Other" category. 
' Reducing agents for titanium, zirconium, hafnium, uranium, and beryllium. 
' Includes scavenger, deoxidizer, and powder. 

Source: US. Bureau of Mines. 
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Invs. Nos. 701-TA-309 and 731-TA-528 and 529 (Preliminary) 

Table 16  
•::IncOrpeoid-loss: experience :tit IViagcom'e:bniheorerall operations of . its establishment 
whemin pure magnesium and magnesium alloys am produced, fiscal years 1908490, 
400.40.0400:1990; .:00.#4.anoacrijune  

JanuaryNlune- 

1988 	1989 1990 1990 1991 

Value (1,000 dollars) 

Net sales  

Cost of goods sold  

N. 

ft** 

**It 

*** 

ION 

N. 

►** 

cc* 

lb** 

cc* 

Gross profit  

SG8A2  

**ft 

*IN 

f.. 

*** 

cc* 

II** 

cc* 

*** 

11** 

0■411 

Operating income  

Interest expense  

Other income, net 

*** 

*** 

*** 

MN 

N. 

N. 

N. 

4int 

cc* 

N. 

*IN 

44-■ 

N. 

N. 

Net income before taxes  

Depreciation and amortization  

N. 

N. 

INN 

Orlrar 

••• 

*HI 

INN 

cc* 

cc*  

M 

Cash low3  N. 11,114, N. *** *** 

Ratio to net sales Oercen) 
Cost of goods sold  

Gross profit  

SG&A2  

Operating income  

Net income before taxes 

*IMO 

N. 

*** 

MIN 

N. 

••• 

MIN 

*** 

Nit 

*ft* 

11.114,  

N. 

N. 

*** 

*Mr 

N. 

INN 

*Mb 

N. 

N. 

*** 

*IN 

*** 

N. 

' Magcoro fiscal year ends *** 
Selling, general, and administrative expenses. 

3 

 
Cash!IOW is defined as net income or foss plus depreciation and amortkatiori. 

Source: Compiled from data submitted in response to question es of the U.S. International Trade 
Commission. 
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Invs. Nos. 701-TA-309 and 731-TA-528 and 529 (Preliminary) 

Table 27 
Magcorp's per-unit manufacturing costs on. Its operations producing magnesium alloys, 
fiscal years 1988-90, January-June 1990, and January-June 1991 

Item 1988 1989 1990 

..lanuay-June- 

1990 1991 

Quantity (metric tons) 
Production 	... 	. 	N. 	 ... 	 ... 

Cost (per pound) 
Direct materials 	... 	 .. 	 ... 	 .N

Direct labor 	. 	. 	 ... 	 ... 	
*** 

Factory overhead: 	.•. 	 ... 	 ... 	 ... 	. 

Indirect labor 	. 	N. ... 	 ... 	 .N

Energy costs 	. 	. 	 .. 	
e** 	

... 

Supplies/maintenance cost 	*** 	 ... 	 . 	 .... 	
*" 

Other 	 .N 	 N. 
	

... 	N. 

Subtotal 	." 	. 	
*** 	 ... 	. 

Total costs 	. 	..► 	 ... 	
*** 	

... 

Percent of total cost 
Direct materials 	... 	 ... 	 *** 	 *** 	 ... 

Direct labor 	... 	 ... 	 ... 	 .. 	. 

Factory overhead: 	. 	N. ... 	 N.

Indirect labor 	. 	... 	 ". 	 ... 	. 

N. 

 

Energy costs 	N. 	N. N. ... 	
*** 

Supphes/maintenance cost 	*** 	 ... 	 ... 	 . 	... 

Other 	 N. 	 ... 	 .N 00* 

Subtotal 	.. 	 ... 	
*** 	 ... 	

"" 

Total costs 	 100.0 	100.0 	100.0 	100.0 	100.0 

Source: Compiled from  data submitted In response to cp.restiorsnaires of the U.S. International . Trade 
Commission. 
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1990 1989 1991 1988 1990 

tree 

ett 
	 see 	 *** 	 tee 	 *** 

Nt 
	 e ent 	 tee 	 tee 	 *► * 

*** 	 tee 	 tee 	 *** 	 * A • 

**Or 	 et e 	 t.. 	 cc* 	 etre 

tee 
	 *** 	 it** 	 tee 	 et* 

tee 	 cc. 	 et. ft 	 tee 	 • ** 

tee 
	 et* 	 *** 	 *** 	 et* 

*** 
	 *** 	 tee 	 et* 	 tee 

*** 
	 tee 	 tee 	 et* 	 *** 

tee 	 *** 	 et* 	 *** 

Ratio to net sales (percent) 
tet 

*** 

etc  

et* 

*** 

*** 	 lb** 	 ft** 	 *** 

tee 	 tee 	 eft* 	 et* 

*** 	 et* 	 **it 	 tee 

etre 	 *** 	 tee 	 it** 

**Se 	 *** 	 *** 	 et* 

Number of firms repotting  
tea 

tee 

tee 

Operating losses 

Net losses 

Data 

*** 	 *** 	 tee 	 tree 

tree 	 etre 	 e et 	 tree 

tee 	 *** 	 • et, 	 *** 

Table 28 
income-and-loss experience of U.S. producers' on their operations producing magnesium 
alloys, fiscal years 1988-90, January-June 1990, and. January-June 1991 

Januaty,June- 

Value (1,000 dollars) 

The producers 
2  Selling, amoral, end administrative expenses. 
3  Cash tow is defined as net income or loss plus depreciation and amortization. 

Source: Complied from data submitted in response to questionnaires of the U.S. International Trade 
Commission. 

Net sales 

Cost of goods sold 

Gross profit 

SG&A2  

Operating income 

Interest expense 

Other income, net 

Net income before taxes 

Depredation and amortization 

Cash flow3  

Cost of goods sold 

Gross profit 

SG&A2  

Operating income 

Net income before taxes 
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Invs. Nos. 701-TA-309 and 731-TA-528 and 529 (Preliminary) 

All products'  

Dow Chemical  

Magcorp  

Northwest Alloys 

Total  

Pure magnesium2 

 Dow Chemical  

Magco rp  

Norttnvest Alloys 

Total  

Magnesium all 3  oys  

Dow Chemical "•7J 

 Total MIN *** Nit 44* 

*** 
	 4** 	 *** 

	 *4* 	 *** 

*IN 
	 *411 	 411,* 	 **It 	 *** 

*** 
	 *** 	 1141! 	 Nt 

	
4** 

**ft 	 Irk* 	 *** 	 Or** 

*1111r 	 ter* 	 *** 	 *** 	 **►  

IN* 	 MIN 	 Mt* 	 *** 	 Int* 

114111, 	 *OH 	 *** 	 *** 	 IN* 

MI* 	 Or** 	 **ft 	 *** 

*** 	 IN* 	 Mt* 	 *Mt 	 *IN 

*** 	 *** 	 *** 
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Norwegian government-owned 
company. which produces magnesium. 
to "write-off" pert of its investment in 
the company's subsidiary located in 
Canada. Petitioner does not. however. 
allege that the write-off is pursuant to • 
particular government action or program 
which benefits a specific enterprise or 
industry or group of enterprises or 
Industries►  as opposed to a tax.statate or 
regulation that is applicable to all 
companies. Nor does petitioner provide 
any other information describing the 
nature of the write-off or how it mey 
provide a benefit to a Norwegian 
producer. • 

Therefore. we do not have sufficient 
basis to initiate a countervailing duty 
investigation to determine whether 
Norwegian manufa chums. producers, or 
exporters of magnesium -receive 
subsidies. 

In accordance with 19 CFR 33513(c). 
we are notifying tha International Trade • 
Commission of this Action. 
• This notice is published pursuant to 
section 702(c) (3) of the Act (19 U.S.C. 
1137144 (31). 

Dated:September Mum. 
Eric L Garfinkel, 
AssistantSscretmrfbrhnport 
Adatinistratim 
wit Doc. et—Z3100 Filet 9-3041t MS sail 
11•U116 CO• 1116011411 

















Invs. Nos. 701-TA-309 and 731-TA-528 and 529 (Preliminary) 

on.asiwte of Iteestablkshment: wherein .8eConda 
."11$021.: 	 'ne1999;:::and: 	 . 

SM. 

Value (1,000 dollars) 
All  products:  

Fixed assets:  

Original cost  

Book value  

Total assets'  

Secondary magnesium:  

Fixed assets:  

Original cost  

Book value  

Total assets2  

**II 

*** 

*** 

M.  

N.  

... 

**dr 

*HI 

*** 

*** 

... 
4. 

N. 

tar* 

*** 

N. 

N. 
... 

4*. 

*4* 

*IN 

4,114,  

... 

... 

*4. 

* *6,  

*IN 

*** 

... 

... 

Return on book value of fixed assets (percent, 

Secondary ma  

Operating  return`  

Net returns  *if M.  *** 

N. 

• Mb 

N. 

11.11,  

Return on total assets (Dercentf 
Secondary magnesium  

Operating.   return"  

Net returns . 

N. N.  

*** 

N. 

N. 

4*. 

► *if 

Mb* 

lb** 

A 

::.*SdasSets, a.Ootrentand: 
AS  o 	ciootn <or. ::.crividedt.trasset*aluc 	 

rata.i :tha 	: sra:caloUltdedUrsint anhoalized:7 	e-and-loss 
as?net 	sOiVidSOW asset 

otaE.:e 	a e apportionedto:pieduogregos:c n he basis of the ratio..0111e. re:cep*, 
viduesixitltice440001s,::::: 

from data submated In response to questionnaires of;the U.S. International Trade 
Comiukeion.:. 
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lnvs. Nos. 701-TA-309 and 731-TA-528 and 529 (Preliminary) 

2. Does your firm anticipate any negative impact of imports of pure magnesium and/ or 
·magnesium alloys from Canada or Norway? · 

Dow Chemical.-........ 

lmco _ ....... . . 

Magcorp.-........ 

' ' ·. 

Northwest.-......... 

3. Has the scale of capital investments undertaken been influenced by the presence of 
imports of pure magnesium and magnesium alloys from Canada and Norway? 

Dow ChemicaL-........ 

lmco-....... 

Northwest.-........ 

E-4 U.S. International Trade Commission 


