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UNITED STATES INTERNATIONAL TRADE COMMISSION

Investigations Nos. 731-TA-439 through 444 (Final)
INDUSTRIAL NITROCELLULOSE FROM BRAZIL, JAPAN THE PEOPLE’S REPUBLIC OF CHINA,
THE REPUBLIC OF KOREA, THE UNITED KINGDOM AND WEST GERMANY
Det . .

On the basis of the ressrd1 develosed inzthé subject investigations the
Comm1ss1on unanimously determines pursuant to section 735(b) of the Tariff
Act of 1930 (19 U.S.C. § 1673d(b)) (the act), that an industry in the United
States is materially injured by reason of imports from Brazil, Japan, the
People’s Republic of China, the Republic of Korea, the United Kingdom, and
West Germany of industrial nitrocellulose,? provided for in subheading
3912,20.00 of the Harmonized Tariff Schedule of the United States (previously
classified in item 445,25 of the former Tariff Schedules of the United
States), that have been found by the Department of Commerce to be sold in the
United States at less than fair value (LTFV).

M_ksmms

The Commission instituted these investigations effective March 1, 1990,
following preliminary determinations by the Department of Commerce that
imports of industrial nittocellulose from Brazil, Japan, the People’s Republic

of China, the Republic of Korea, the United Kingdom, and West Germany were

! The record is defined in sec. 207.2(h) of the Commission’s Rules of
‘Practice and Procedure (19 CFR § 207.2(h)).

2 Industrial nitrocellulose is a dry, white, amorphous synthetic chemical
with a nitrogen content between 10.8 and 12.2 percent, which is produced from
the reaction of cellulose with nitric acid. Industrial nitrocellulose is used
as a film-former in coatings, lacquers, furniture finishes, and printing inks.
The scope of these investigations does not include explosive grade
nitrocellulose, which has a nitrogen content of greater than 12.2 percent.



being sold at LTFV within the meaning of section 733(a) of the act (19 U.S.C.
§ 1673b(a)). Notice of the.institution of the Commission’s investigations and
of a public hearing to be held in connection therewith was given by posting
copies of the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, DC, and by publishing the notice in the Federal
Register of March 15, 1990 (55 FR 9781). The hearing was held in Washington,
DC, on May 29, 1990, and all persons vho requested the opportunity were

permitted to appear in person or by counsel.



VIEWS OF THE COMMISSION

On the basis of the information obtained in these final investigations,
we unanimously determine that an industry in the United States is
materially injured by reason of imports of industrial nitrocellulose from
Brazil, the People’s Republic of China, the Federal Republic of Germany,
Japan, the Republic of Korea, and the United Kingdom, that are sold at less
than fair value (LTFV). 1/ 2/
I. Like Product and Domestic Industry

To determine whether “material injury” exists, the Commission must first
make factual determinations with respect to the ”"like product” and the
“domestic industry.” The term “industry” is defined as “the domestic
producers as a whole of a like product, or those producers whose collective
output of the like product constitutes a major proportion of the total
domestic production of that product...” 3/ In turn, section 771(10) of the'
Tariff Act of 1930 defines the ” like product” as ”[a] product which is
like, or in the absence of like, most similar in characteristics and uses
with, the article subject to an investigation...” 4/ The Commerce
Department has determined that all industrial nitrocellulose is included in

the scope of this investigation. 5/

1/ Former Commissioner Cass did not participate in these determinations.
2/ See Additional Views of Acting Chairman Brunsdale, infra.
3/ 19 U.S.C. § 1677(4)(a).
4/ 19 U.S.C. § 1677(10).
2/ The Department of Commerce has defined the imported product subject to
this investigation as:
[ilndustrial nitrocellulose is a dry, white amorphous
synthetic chemical with a nitrogen content between 10.8 and
12.2 percent which is produced from the reaction of
cellulose with nitric acid. Industrial nitrocellulose is
used as a film-former in coatings, lacquers, furniture
(continued...)
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The Commission’s decision regardlng like product is essentlally a
factual determination made on a case—by—case ba31s. 6/ In analyzing like
product issues, we generally examine such factors as: (1) physical
characteristics and uses, (2) interéhangeability, (3) channels of
distribution, (4) common manufacturing facilities and production employees,
(5) customer or producer perceptlons, and (6) price. 7/ No single factor
is élsp031t1ve and the Comm1551on may consider other factors it deems
relevant based on the facts of a given investigation.

As noted by Congress, the like product requirement is not to be
“interpreted in such a narrow fashion as to permit minor differences in
pﬁysical characteristics and uses to lead to the conclusion that the
producté are not like each other.” g/' Accordingly, we have found minor
product variations4to Be an insufficienf basis for a separate like pfoduct‘
analysis, and instead, have looked for clear dividing lines among

produéts. 9/

5/(...continued) : : -
finishes, and printing inks. Industrial nitrocellulose is
currently provided for under HTS subheading 3912.20.00.
Prior to January 1, 1989, industrial nitrocellulose was
classifiable under item 445.25 of the Tariff Schedules of
the United States Annotated (TSUSA). The scope of this
investigation does not include explosive grade
nitrocellulose, which has a nitrogen content of greater
than 12.2 percent. ‘
- 55 Fed. Reg. 21055 (May 22, 1990).
6/ Associacion Colombiana De Exportadores de Flores v. United States
(”"ASCOFLORES”), 693 F. Supp. 1165, 1169 (Ct Int‘l Trade 1988) (like product
issue essentially one to be based on the unique facts of each case).
1/ See, e,g,, ASCOFLORES, 693 F. Supp. at 1170 n.8; Certain All-Terrain
Vehicles from Japan, Inv. No 731-TA-388 (Preliminary), USITC Pub. 2071
(March 1988) at 6.
8/ S. Rep. No. 249, 96th Cong., 1lst Sess. 90-91 (1979).
9/ See, e.g., Sony Corporation of America v. United States, 712 F. Supp.
978 (Ct. Int’l Trade, April 26, 1989) at 6; Certain Small Business
Telephone Systems and Subassemblies, supra, at 4; Operators for Jalousie

(continued,..)
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In its preliminary investigations, the Commission defined the like
product to be "all industrial nitrocellulose.” 10/ Further, the Commission
defined the domestic industry to be U.S. producers of all industrial
nitrocellulose which in these investigations consists of one producer, the
petitioner. 11/

In. these final investigations petitioner continued to urge the
Commission to include all grades of industrial nitrocellulose in all
wetting agents as one like product. 12/ Respondents abandoned their
arguments that the type of wetting agent used might constitute a basis for
creating separate like products. Respondents also abandoned their argument
that the plasticized nitrocellulose should bé“excluded from the like
product definition, and nothing on the record indicates a result different
from that'in the preliminary investigations. Accordingly, in these final
investigations, we again define thg like product to be all soluble
industrial nitrocellulose in all wetting agents.

As we found in our preliminary investigations, the like product includes
all grades of industrial nitrocellulose, including “Z” grade. We recognize
that the slight differences in the characteristics and uses in each grade
mean that the grades are not perfectly substitutable. 13/ Nonetheless,

while the different grades of industrial nitrocellulose (RS-type, AS-type,

9/(...continued)

and Awning Windows from E1 Salvador, Invs. Nos. 701-TA-272 and 731-TA-319
(Final), USITC Pub. 1934 (January 1987) at 4, n.4.

10/ Industrial Nitrocellulose from Brazil, Japan, People’s Republic of
China, Republic of Korea, United Kingdom, West Germany, and Yugoslavia.
Invs. Nos. 731-TA-439-445 (Preliminary), USITC Pub. 2231 (November 1989)
at 10.

11/ Id.

12/ Petitioner’s prehearing brief at 1-7.

13/ Report at a-3-a-4, a-48.
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SS-type and “Z” grade) have varying physical properties with'respect to
their nitration levels, viscosity and solubility, they generally share the
same categories of end uses. 14/ ~ Moreover, all grades of industrial
nitrocellulose other than ”“Z” grade are produced with essentially the same
manufacturing process, personnel and equipment., 15/

With respect to channels of distribution, Hercules sells all grades of
its industrial nitrocellulose, including Hercules “Z” grade, directly to
unrelated end-users, while industrial nitrocellulose imported into the
.~ United States is sold directly to end-users and to chemical
distributors. 16/ . Further, there is nothing on the record to indicate that
there is a significant price difference among the grades, other than
Hercules’ ”Z” grade.

In light of the overall similarities in characteristics and uses of all
grades, the evident similarity in production processes of all grades except
the ”“Z” grade, the similarity in the channels of distribution for all the
grades,.and the apparent similarity in prices of all grades except the "2”
grade,_we continue to include all grades of industrial nitrocellulose in
the like product definition. 17/

In these final investigations we also find it appropriate not to include
explosive nitrocellulose in the like product.definition. In the

preliminary investigations the Commission concluded that the like product

14/ Report at a-8.

15/ Report at a-12,

16/ Report at a-8. : .

17/ The arguments made by several of the respondents that Hercules caused
itself injury because “Z” grade was sometimes sold when Hercules could have
sold "A” grade at a higher price to the same customer undercut the
suggestion that ”“Z” grade should be treated as a separate like product,
See, e,g,, posthearing Brief of ICI at 2-4,
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definition should not include explosive nitrocellulose. 18/ The Commission
made tﬁis determination based, in part, on the fact that the manufacturing
'faéilities for explosive and industrial grades of nitrocellulose are
completely distinct beyond the nitration stage. Further, the methods of
distribution and the end uses are completely distinct. 19/ Consequently,
we find that these facts provide an appropriate basis for not including
explosive nitrocellulose in the like product definition.

In these final investigations, for the reasons stated in our preliminary
determination, we also continue to conclude that the Commission has no
statutory basis for “excluding” plasticized nitrocellulose. 20/ We note
that the respondents abandoned their exclusion argument in these final
investigations. Indeed, since the Commission’s preliminary determination
in these investigations, two Court decisions have reaffirmed the propriety
of the Commission’s position that it does not have the statutory authority

to exclude certain imported products through the like product analysis. 21/

18/ Industrial Nitrocellulose from Brazil, Japan, People’s Republic of
China, Republic of Korea, United Kingdom, West Germany, and Yugoslavia,
Invs. Nos. 731-TA-439-445 (Preliminary), USITC Pub. 2231 (November 1989) at
8.
19/ I1d. at 7-8; see also, Report at a-4-a-9.

20/ Industrial Nitrocellulose from Brazil, Japan, People’s Republic of
China, Republic of Korea, United Kingdom, West Germany, and Yugoslavia,
Invs. Nos. 731-TA-439-445 (Preliminary), USITC Pub. 2231 (November 1989) at
9-10. :

21/ In Sandvik AB, et al v, United States, Slip Op. 89-131 at 24 (Ct. .
Int’l Trade Sept. 14, 1989), the Court of International Trade upheld the
Commission’s interpretation that it lacks the authority to exclude
merchandise from the like product definition as a means of altering the
scope of the investigation, as the International Trade Administration of
the Department of Commerce controls the scope of the investigation. On’
appeal, appellant argued that the Commission should exclude certain imports
from the like product definition or, in the alternative, that the
Commission should make a separate negative injury determination for imports
for which there is no precisely identical domestic product. The Federal
Circuit affirmed the CIT’s decision without opinion. Opinion No. 90-1082

(continued...)
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Accordingly, we find that the Commission has no statutory basis for
excluding plasticized industrial nitrocellulose from these final
investigations. We also find that there is only one like product: all
industrial nitrocellulose. Further, we define the domestic industry to be
U.S. producers of all industrial nitrocellulose which in these
investigations consists of one producer, petitioner.
II. Condition of the Industry

In assessing the condition of the domestic industry, we consider, among
other factors, U.S. consumption, production, shipments, capacity
utilization, inventories, employment, wages, financial performance, capital
investment, and research and development expenditures. 22/ No single-
factor is dispositive, and in each investigation we consider the particular
nature of the industfy involved and the relevant economic factors that have
a bearing on the state of the industry. 23/ Before describing the
condition of the industry, we note that much of the information on which we

base our decision is business proprietary, as there is only one domestic

21/(...continued) :
(Fed. Cir. May 17, 1990).

The Court of International Trade confronted the exclusion issue again in
Cambridge Lee Industries, Inc, v, United States, 728 F. Supp. 748 (CIT
1989). In that case the plaintiff argued that the Commission improperly
found a certain type of imported brass sheet to constitute a product like
domestically manufactured brass sheet even though that type of brass sheet
was not produced in the United States. In finding that the Commission’s
determination was supported by substantial evidence, the Court again noted:
“{iln its investigation, the Commission may not modify the class or kind of
imported merchandise examined by Commerce.” Id. at 750. -

22/ See 19 U.S.C. § 1677(7)(C) (iii).

23/ See 19 U.S.C. § 1677(7)(C)(iii), which require us to consider the
condition of the industry in the context of the business cycle and
conditions of competition that are distinctive to the domestic industry.
See also H.R. Rep. 317, 96th Cong., 1lst Sess. at 46; S. Rep. 249, 96th
Cong., 1lst Sess. at 88.
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producer, and our discussion of the condition of the industry must
. necessarily be general in nature. 24/ |
In conducting its analysis, the Commission considered data from the

‘poriod January 1986-March 1990, Althougn it»is more usual for the
Commission to use a three and one-half year period of investigation, the
Commission has the discrotion to “examine a period that most reasonable
allows it to determine whether a domestic industry is injured by LTFV
imports.” 25/ 1In these inyestigations,‘the_Commission decided to examine a
different period of investigation pursuant to an argument by petitioner
that the longer time period was necessary to permit petitioner to
demonstrate the financial ramifications of the two strategies petitioner
attempted to use to combat dumped_imports. 26/ The Commission had already
coliected 1986 data in the preliminary investigations. Thus, fulfilling
petitioner’s request only entailed snalyzing data in the final
investigations that were already part of the Commissionfs record. Further,
no respondent objected to tnis‘time period at any stage of the
investigations._ Moreover, the Commission would have reached an affirnative
determination even if it hadilimited.its analysis of the data considered
(both with respect to the conoition of the industry and with respect to the
causation analysis in Section IV below) to the more typical period of
investigation; considering the data from 1986 only sttengthened the support

in the record for an affirmative determination.

24/ Petitioner has given a waiver to permit the Commission to discuss

trends in general terms. Letter of November 1, 1989 from Counsel for Petitioner.
25/ Kenda Rubber Industry, Co. v. United States, 630 F, Supp. 354, 359

(CIT 1986); accord, British Steel Corporation v. United States, 593 F.

Supp. 405, 411-12, citing American Spring Wire Corporation v. United

States, 590 F. Supp. 1273, 1279 (CIT 1984).

26/ Letter of petitioner dated March 9, 1990.
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United States apparent consumption of industrial nitrocellulose
increased slightly from 1986 to 1987, decreased to a level below 1986 in
1988, and dropped -even further from 1988 to 1989. This measure also showed
a decrease in the interim period of 1990 (January - March) when compared
with the same period in 1§89. 21/

United States production of industrial nitrocellulosé increased from
1987 to 1988, dropped significantly from 1987 to 1988, and plummeted from
1988 to 1989. Production also decreased in the interim period of 1990
(January - March) when compared with the same period in 1989, 28/

Capacity utilization mirrored the production pattern, increasing from
1986 to 1987, dropping substantially from 1987 to 1988, and declining even
more precipitously from 1988 to 1989. The rate of capacity utilization was
also less in the interim period of 1990 than it was in the same periéd in
1989. 29/ |

Domestic market shipments dropped significantly frpm 1986 to 1987,
declined somewhat from 1987 to 1988, and dropped again from 1988 to 1989.
Domestic market shipments were somewhat lower in the interim period of 1990
than they were during the same period of 1989. 3Q/

Although the number of workers and the number of hours worked in
petitioner’s industrial nitrocellulose operations increased slightly from
1986 to 1987, both measures declined from 1987 to 1988, and again from 1988
to 1989, These measures also showed a slight decline in January - March

1990 when compared to the same period in 1989. Wages paid to workers

27/ Report at table 1, a-9; a-10.
28/ Report at a-12-13, table 2.
29/ Report at a-13-14, table 2.
30/ Report at a-14-15, table 3.
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producing industrial nitrocellulose increased from 1986 to 1987, decrease§
slightly from 1987 to 1988, and decreased again from 1988 to 1989. Wages
paid to such workers were slightly higher‘in the interim period in 1990,
than they were in the same period in 1989. 31/

Net sales decreased somewhat from 1986 fo 1987. Net sales increased
significantly from i987 to 1988, and showed a slight increase again from
1988 fo 1989, Net sales were significantly lower in the interim period in
1990 than they were during the same period in 1989. 32/

Operating income decreased dramatically from 1986 to 1987. Operating
income increased significantly from 1987 to 1988, and then again fiom 1988
to 1989. However, on average, the operating income of industrial
nitrocellulose operations was negative from 1987 to 1989. Petitioner had
slightly positive operating margins in the interim peridd of 1985, but had
slightly negative operating margins during the samé period in 1990. 33/

Based on the data available in these investigations, we find that the
. domestic industry is materially injured; Although the general financial
data indicate that Hercules’ c§ndition has improved somewhat from i987 to
1989, a comparison of the data for the interim period of 1989 with the same
period in 1990 suggests that Hercules’ financial condition is weakening
again. Further, the trends in domestic production, domestic shipments,
capacity utilization, and employment constitute a sufficient basis for

concluding that there is material injury.

31/ Report at a-19-20, table 6.
32/ Report at a-21, table 7.
33/ Report at a-21, table 7.
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III. C atio

The statute under which petitioner filed its petitioh provides that---

For purposes of clauses (i) and (ii), the Commission shall
cumulatively assess the volume and effect of the imports

from two or more countries of like products subject to
investigation if the imports compete with each other and with like
products of the domestic industry in the United States market. 34/

In determining whether the competition requirement of the cumulation
provision is satisfied, the Commission has considered the following

factors:

(1) the degree of fungibility .of imports from different
countries and between imports and the domestic like
product, including consideration of specific customer
requirements and other quality related questions;

(2) the preéence of sales or offers to sell in the same

geographical markets .or imports from different countries and the
domestic like product;

(3) the existence of common or similar channels of distribution
for imports from different countries.and the domestic like product;

(4) . whether inports are simultaneously present in the market. 35/
While no single factor is determinative, and the.list of factors is not
exclusive, these factors are intended to provide the Commission with a
framework for determining whether the imports compete with each other and
with the domestic like product.
As we anticipated in the preliminary investigations, we explored further

the extent to which quality differences among the imports from the seven

34/ 19 U.S.C. § 1677(7)(C) (iv).

35/ 19 U.S.C. § 1677(7)(C)(iv). Certain Cast Iron Pipe Fittings from
Brazil, the Republic of Korea and Taiwan, Inv. Nos. 731-TA-278-280(Final),
USITC Pub. No. 1845 (May 1986), aff’d, Fundicao Tupy S.A. v. United States,
859 F. 2d 915 (Fed. Cir. 1988); see also Antifriction Bearings (Other Than
Tapered Roller Bearings) and Parts Thereof From the Federal Republic of
Germany, France, Italy, Rumania, Singapore, Sweden, Thailand, and the

United Kingdom, Inv. Nos. 303-TA-19 and 20 and Inv. Nos. 731-TA-391-399
(Final) (May 1989).
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countries subject to investigation might have made cumulation inappropriate
with respect to some imports. 36/ Although there is soﬁe evidence of
perceived quality differences among the imports, as well as between some of
the imports and the domestic like product, there is also a significant Sody
of evidence stating that the imports and domestic like product are
comparable in quality, and are essentially fungible. 37/

We also explored the contenfion that cumulation is inappropriate bécause
certain respondents market their product primarily in one geographic
market. We conclude that there appears to be a reasonable o§erlap in the
geographic and end-user markets in which the imports from all seven
countries and the domestic like product are sold. For example, all
countries subject to investigation and Hercules sell RS grade in the U.S.
marketplace. 38/ Sales of RS grade account for mosé of the sales of
industrial nitrogellulose’in the Upited States. There is also a
significant overlap in the channels of distribution, as both the domestic
producer and most importers sell directly to end-users, although some end-
users purchase imported nitrocellulose from distributors. 39/ Further
evidence of the reasonable oVerlﬁﬁ in competition can be found in the

record, but is business proprietary and cannot be discussed in these public

views. 40/

36/ In defining the term “subject to investigation,” we note that we
include industrial nitrocellulose from Yugoslavia, which Commerce has found
preliminarily is being sold at LTFV. See Chaparral Steel Co. v. United
States, Appeal Nos. 89-1338, 1339 (Fed. Cir. April 17, 1990) at 12,

37/ Report at a-62, a-64-65, a-66, a-68, a-70-71, a-72, a-72, a-75-77.

38/ Report at a-37, a-39-42, Table 22,

39/ Report at a-8. ' ’

40/ Report at a-8, a-10-12, a-81-85, and a-87-92.
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In the preliminary investigations, the Commission also concluded that
both Chinese and Korean imports failed to qualify for'the narrow statutory
exception for negligible imports. 41/ 42/ Although neither the Chinese
nor the South Korean respondent was represented by counsel in these final
investigations, counsel for Asahi requested that the Commission reconsider
its conclusion. 43/ We continue to conclude, on the basis of China’s
volume and market share, the dramatic rate of increase in Korea’s market
share, and the evidence suggesting that industrial nitrocellulose is highly
price sensitive, that both Chinese and Korean imports fail to qualify for
the narrow statutory exception for negligible imports. 44/

Accordingly, in reaching its determination in these investigations, the
Commission concludes that it is appropriate to cumulate the-imports from

all seven countries currently subject to investigation. 45/

41/ Industrial Nitrocellulose from Brazil, Japan, People’s Republic of
China, Republic of Korea, United Kingdom, West Germany, and Yugoslavia,
Invs. Nos. 731-TA-439- 445 (Preliminary), USITC Pub. 2231 (November 1989) at
16-17.

42/ 19 U.S.C. § 1677 (7)(C)(v) states:

The Commission is not required to apply clause (iv) [regarding the
application of cumulation in material injury determinations]... in any case
in which the Commission determines that imports of the merchandise subject
to investigation are negligible and have no discernable adverse impact on
the domestic industry. For purposes of making such determination, the
Commission shall evaluate all relevant economic factors regarding the
imports, including, but not limited to, whether--

(I) the volume and market share of the imports are negligible,
(II) sales transactlons 1nvolv1ng the imports are isolated and
sporadic, and :
(I1I) the domestic market for the like product is price sensitive
by reason of the nature of the product, so that a small quantity of
imports ‘can result in price suppression or depre381on....
43/ Prehearing brief of Asahi-at 46.
44/ Report at a-44, a-45-46, tables 23 and 24,
45/ In addition, we note that we have concluded, as an exercise of
discretion, that the facts set forth above, in combination with additional
business proprietary information on the record, demonstrate that the
imports from each of the seven countries subject to investigation compete
with each other and with the domestic like product.
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IV. aterial injury b easo fLT imports from Brazil, Japa e
People’s Republic of China, the Republic of Korea, the United Kingdom, and
West Germany.

A. Background

Initially, we note that the Commission was confronted with a serious
question about the credibility of a part of its record. 46/ Coun;el for
one of the respondents wrote a memorandum to a number of purchasers in
which they urged that the purchasers take, in effect, an advocacy position
in answering questions in the Commission’s Purchasers’ Questionnaire. A
review of the questionnaires of the recipients of the memorandum suggests
that some of their answers may have been influenced by counsel’s
memorandum. The confidential nature of these data prevents us from
including examples in this public opinion.

Such conduct by counsel in a fitle VII investigation is contrary to the
nature of the proceedings under the statute, which contemplates an

investigation by the Commission rather than an adjudicative proceeding. 47/

46/ See Letter of Counsel for petitioner to the Commission, dated April
24, 1990; Response to Administrative Subpoenas, dated May 24, 1990,

47/ Indeed, the Court of International Trade has repeatedly condemned
conduct by counsel and by parties in Title VII proceedings when they are
attempting to duplicate the agency’s role as an investigator. As the Court
stated in SNR Roulements v. United States, 704 F. Supp. 1103, 1109 (CIT
1989): ” .,... counsel are not empowered to act as an independent
investigator to the proceeding.”See, Bethlehem Steel Corp. v. United
States, 718 F. Supp. 70, 73 (CIT 1989) ("Petitioners should not attempt
pure duplication of Commerce’s function, but rather should provide the
comment and analysis which will contributé to the objectives of the
investigation more than it will detract from the confidentiality of the
information.”); Monsanto Industrial Chemicals, Co. v. United States, 6 CIT
241, 243 (1983) ("Plaintiff is not empowered to act as an independent
investigator to the proceeding.”; Sacilor, Acieries et Laminoirs de
Lorraine v. United States, 542 F. Supp. 1020, 1025 (CIT 1982) (in deciding
whether to release certain confidential information to a party, Commerce
should "not confuse the role and need of a party to an administrative
investigation with that of a litigant in a court of law and it should not-
reflect an abdication of the investigative duty of the agency.”).
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The Commission is aware that it is’common practice for counsel to contact
purchasers in the course of reﬁresenting their clients &uring Commission
investigations. Nor, in making these comments, does the Commission mean to
preclude counsel from conduct which is proper in most circumstances such as
preparing customers as witnesses for a Commission hearing, explaining the
nature of the Commission investigation process, and even assisting a
customer in interpreting the meaning of a question in a Commission
questionnaire.

The Commission has previously indicated its concern with the possible
effect of contact by the parties with nonparties on the Commission’s
investigative process. For example, in a previous investigation, in which
counsel for respohdent represented a party, the Commission placed less
probative weight on certaiﬂ information that it believed may have been
affected by contact from the parties. 48/ The Commission has also noted
its option to take an adverse inference against a party which obstructs a
Commission investigation. 49/ While the Commission recognizes that it may
sometimes be difficult to determine whether certain cﬁntacts with customers

are appropriate, counsel’s memorandum in the subject investigations, which

48/ Certain Telephone Systems and Subassemblies Thereof from Japan and
Taiwan, 731-TA-426, 428 (Final), USITC Pub. 2237 (November 1989) at 52
n.l1l42,

49/ Limousines From Canada, Inv. Nos. 701-TA-300 and 731-TA-438 )
(Preliminary), USITC Pub, 2220 (September 1989) at 14, n.50; see 19 U.S.C.
§ 1677e; Pistachio Group of Association of Ford Industries v. United
States, 671 F. Supp. 31, 40 (CIT 1987); see also Fresh, Chilled, or Frozen
Pork from Canada, Inv. No, 731-TA-298 (Preliminary), USITC Pub. 2158
(February 1989) at 17, n.44; Weighing Machinery and Scales from Japan, Inv.
No. 7-1-TA-7 (Final), USITC 1063 (May 1980); Fish, Fresh, Chilled or
Frozen, Whether or Not Whole, But Not Otherwise Prepared or Preserved, From
Canada, Inv. No. 701-TA-40 (Final), USITC Pub. 1066 (May 1980); Atlantic
Sugar Ltd. V. United States, 553 F. Supp. 1055, 1059 (CIT 1982). We do not
make such an inference in these investigations, but note its availability.
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was written in generic terms and advocated a specific point of view, is
Beybhd.the bounds of proper conduct of a party inva Commissipn proceeding.

In order to address the Commission’s concerns about the effect of this
conhuct on these investigations, we have decided not to rely on any of the
data.in the questionnaires of those purchasers receiving the
memorandum. EQ/ Moreover.‘wé have a sufficient number of unaffected
queétionnaires available so that we have an adequate-purchasers' response,
and excluding the affected questionnaires from the record is not outcome
determinative. 51/ The Commission will determine at a later date whether
Ebndugt of counsel warr;nts_additional action,

B. Analysis

In these antidumping inveséiggfions-the Commission’s final step is to
.determlne whether material inJury to the domestlc industry is “"by reason
of” the 1mports under 1nvest1gat10n. 52/ 53/ The Comm1331on may take into
account other causes of harm to the domestic 1ndustry, but it is not to

weigh causes. 54/ The impofts need only be a cause of material injury. 55/

50/ We note that some distributors also received a copy of this
memorandum. After comparing the answers of those distributors to the
questionnaires in the final investigations with' their answers to the
importers’ questionnaire in the preliminary investigations, we have
determined that it does not appear that the memorandum influenced the
responses of these distributors.

31/ The Commission notes that its determination would not have changed
even if these purchaser questionnaires had been part of the administrative
record on which the Commission relied.

52/ 19 U,S.C. § 1673b(a).

53/ For a discussion of his views concernlng analysis of the relatlonshlp
of unfairly traded imports and material injury, see the Additional Views of
Commissioner Eckes, infra.

54/ “"Current law does not... contemplate that the effects from the

. subsidized [or LTFV] imports be weighted against the effects associated

~+ with other factors (e.g,, the volume and prices of nonsubsidized [LTFV]
imports, contraction in demand or changes in patterns of consumption, trade
restrictive practices of and competltlon between the foreign and domestic

(continued...)
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The Commission should consider all relevant factors and conditions of trade
in making its determination. 56/

As we have previodsly noted, the antidumping and countervailing duty
laws are not antitrust statutes. 57/ Methods of economic analysis such as
those used under the antitrust laws ma} be useful to thé Commission’s
analysis under the antidumping or countervailing laws'so long as they are
consistent with or do not supplant the specific directives of those
laws. 58/ |

The legislative history of the antidumping laws dating back to the Trade
Act of 1974, and continuing in the legislative history of the Trade
Agreements of 1979, indicates that Congress intended that the Commission
make its determinations after asse581ng all relevant factors of trade and

competition. 39/ While all relevant factors of trade and competition may

54/(...continued)
producers, developments in technology, and the export performance and
productivity of the domestic ’industry) which may be contributing to overall
injury to an industry.” S. Rep. No. 249, 96th Cong. 1lst Sess. 57-58, 74
(1979)
55/ Citrosuco Paulista, S.A. v. United States, 704 F. Supp. 1075, 1088
(Ct. Int’l Trade 1988); Hercules, Inc V. United States, 673 F. Supp. 454,
479 (1987).
56/ 19 U.S.C. § 1677(7)(C)(111).(Supp. 1989) . '
57/ See, Maverick Tube Corp v. United States, 12 CIT , 687 F. Supp.
1569, 1573-74 (CIT 1988) (criticizing the use of “predatory pricing
analysis more akin to antitrust than antidumping”); USX Corp. v. United -
States, 12 CIT ___, 682 F. Supp. 60, 65-68 (noting that the antidumping
law administered by by the Commission is based on 1nJury to industry” not
"injury to competition”).
58/ See, e,g,, USX Corp., supra, at 67 (the court did‘not “condemn for all
cases”. any inquiry into the effects of competition; “such inquiry can be a
useful way of exploring the causation issue. Such an 1nqu1ry cannot
supplant the inquiry required by the statute.”).
59/ See S. Rep. No. 1298, 93rd Cong., 2d Sess. 180 (1974) ("factors and
conditions of trade”); S. Rep. No. 249, 96th Cong., 1lst Sess. 88 (1979)
("It is expected that in its investigation the Commission will continue to
focus on the conditions of trade, competition, and development regarding
the industry concerned”); H.R. Rep. No. 317, 96th Cong., lst Sess. 46

(continued...)
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include some issues also considered in antitrust cases so long as they are
fully consistent with title VII, Congress intended to create a title VII
analysis and not the type of analysis that would be appropriate, for
example, for the FIC under the antitrust laws. Moreover, we note that
what respondents are actually urging is that the Commission make a negative
determination even if there is material injury, if an affirmative finding
would have negative consequences for the public. This type of
consideration of the public interest clearly is not contemplated by the
statute.

We find that the subject impo;ts are a cause of material injury to the
domestic industrial nitrocellulose industry. Both market penetration and
the absolute volume of subject imports increased significantly from 1986 to
1989, Although the absolute volume of imports decreased sllghtly in the
interim perlod of 1990 when compared with the same perlod in 1989 market -
penetration was higher during that same period in 1990 than it had been in
1989. In fact, the total market share of industrial nitrocellulose
imported from the seven subject countries in 1989 was approximately double
their total market share in 1986. 60/

The presence of underselling by the cumulated imports was also a
significant factor in the Commission’s decision. A totalyof 662 quartefly
comparisons of domestic versus import price were possibie on a country—b&—

country basis. Comparisons in 435 instances indicate underselling by the

59/(...continued)

(1979) (same language); H. R. Doc. No. 153 Part II, 96th Cong. 1st Sess. 46
(1979) (same language, statement of the Admlnlstratlon)

60/ Report at a-45-46, table 24,
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imported nitrocellulose from one or another of the subject
countries. 61/ 62/ Accordingly, we determine that the évidence of
underselling on -the record, overall, although mixed, is significant.

In this connection, the Commission considered carefully the evidence
. concerning underselling of petitioner’s "Z” grade. . We note that sales of
”Z"” 'grade constitute a relatively small percentage of petitioner’s sales of
industrial nitrocellulose. Further, while sales of “Z” grade could
conceivably be causing some financial injury to petitioner, we reiterate
that the subject imports need only be a cause of material injury. Thus,
the Commission has determined that underselling by the subject countries is
significant and supports an affirmative determination. 63/
- . In measuring the occurrences of underselling, the Commission made no
adjustments to the prices, either upward or downward, for the f;ct that
industrial nitrocelldldse'is shipped in various types of drums. The
Commission’s unwillingness to make such "adjustments stems from the fact
that the effect on nitrocellulose pricing of different types of drums can
not been generalized and can not be traced back to individual transactions. 64/
The Commission notes, however, that if it had made adjustments to the

prices in conducting its underselling analyses in the ranges estimated by

61/ Report at a-63, a-64 a-65, a-66 a-68, a-70 72, a-74, a-75, a-76, a-
77, and tables 33- 41

§2/ See 19 U.S.C. § 1677(7)(E)(11)

63/ See, Negev Phosphates, Ltd, v, United States Department of Commerce,
699 F. Supp. 938, 948-49 (Ct. Int’l Trade 1988) (underselling “mixed”
although significant); Copperweld Corp., UNR v, United States, 682 F. Supp.
552, 564-67 (Ct. Int’l Trade 1988) (statute’s focus is on gignificant
underselling; the Commission has discretion to determine whether
underselling is significant) (emphasis added).

64/ Report at a-48-49, a-62.
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the staff report, such adjustments would not have 31tere§ the-outcome*of“j
the Commission’s determinations.

Total market demand for nitrogellnlose‘is only slightly affected by the
price of nitrocellulose. 65/ ' Therefore, underselling by the subject -
imports did,not cause an increase in the;éuantity of nitrocellulose -
consumed.~=Rather,'underselliﬁg'caused a shift in market share-within a '
relatively fixed level of consumption,; to the detriment of petitioner. .

The fact that the record is replete with confirmed instances of both
sales and revenue lost to the subject imports is also significant to the
Commission in reaching its determination in these final investigations.
The Commission was able to cénfirm several instances in which Hercules lost

revenue, either from reducing prices or from the rollback- of price

increases, in response.to competltion from the respondents. 66/ The .-

Comm1531on was also able to confirm numerous instances of sales lost due to
the lower price of products imported from the respondént countries. 67/

The Commission notes that, although petitioner did raise its prices
during the period of investigation, the persistent underselling by the
subject imports, resulting in instances of lost revenue and lost sales,
prevented petitioner from raising its prices sufficiently to cover
increased costs. 68/ It should also.be noted that when the petitioner

raised prices, it lost market_share, which had an adverse effect on plant

65/ Memorandum INV-N-058, June .15, 1990, at 28-30,

66/ Report at a-82, a-83-85.

671/ Report at a-85-86, a-88-89, a-91-92.

68/ Letter of petitioner of March 9, 1990; prehearing brief of petitioner
at 11-13. Additional support can be found in business proprletary
1nformat10n which cannot be discussed in this public opinion.

PP PP o
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capacity utilization and the gconomies‘of scale inherent in chemical
processes. 69/
Conclusion
For all the reasons set forth above, we determine that the U.S.
industrial nitrocellulosé industry is materially injured by reason of LTFV
imports from Brazil, People’s 'Republic of China, Federal Republic of

Germany, Japan, Republic of ‘Korea, and the United Kingdom.

92/ Id. Additional support can be found in business proprietary
information which cannot be discussed in this public opinion.
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CONCURRING VIEWS OF ACTING CHAIRMAN ANNE E. BRUNSDALE
Industrial Nitrocellulose from Brazil,
Japan, the People's Republic of China,
the Republic of Korea, the United Kingdom,
and West Germany
Investigation Nos. 731-TA-439 through 444 (Final)

June 28, 1990

I concur in the Commission's determination that an industry in
the United States is materially injured by reason of dumped

imports of industrial nitrocellulose. I also join the Views of
the Commission with respect to the like product and cumulation!
issues. Beyond those issues, we part company. I set forth the

reasons supporting my affirmative determination below.

The Industrial Nitrocelluloée Industry

More often than not, the Views of the Commission include a
section entitled "The Condition of the Industry." 1In the usual
scheme of things, I append a footnote to that section noting that
I draw no legal conclusions from the state of the industry per
se, that I find the condition of the industry over the period of

investigation to be worthy of consideration, and that I join in

! Like the majority, I cumulate the imports subject to these

investigations with the imports from Yugoslavia, which are now the
subject of a delayed, final dumping investigation at the Department
of Commerce. As I have stated in the past, such an approach is
unfair to the respondents in the instant investigation because
their imports are cumulated with imports on which no conclusive
dumping determination has been made. However unfair that procedure
might be, it is nonetheless required by statute. As consolation,
I note that the cumulation of Yugoslav imports with the imports
subject to these investigations has had no material bearing on my
determination in these investigations.
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the discussion to the extent that I believe it to be an accurate
description of the industry. In this case, however, while the
description of the industry in the majority's Views is accurate,
it represents a departure from standard Commission practice that
I cannot endorse.

In almost every dumping or countervailing duty
investigation, the Commission collects and analyzes data for the
past three years as well as for the current year up to the end of
the previous quarter. The three-year-plus rule combines
convenience and practicality. Three years of data provide the
Commission with a reasonably complete picture of the domestic
industry and the pattern-of ‘trade in the like product without
imposing an undue burden on those who are asked to respond to
Commission questionnaires (many of whom are not parties to the
investigation).

In this investigation, the Commission analyzes data covering
four years plus the first quarter of 1990.> The Commission
purports to be responding to petitioner's argument that a fourth
year of data is necessary in order demonstrate the financial
ramifications of the strategies the petitioner used to fend off
the pernicious effects of the dumped imports. This is, in my
view, .a completely unsatisfactory explanation for the

Commission's departure from its regular procedures; If in fact

2 No drafts of the Views of the Commission were made available
to me following my distribution to the Commission of a draft of
this opinion on June 26, 1990. My comments, therefore, are based
on the early drafts of the Commission's Views and not the final
version. :
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petitioner undertook a program of import competition, that
program was successful or it was not. The dumpin§ statute
requires that we determine whether an industry "is" materially
injured by reason of dumped imports. The petitioner's argument
thus raises the question whether or not its efforts have proved
successful. If the answer is yes -- e.g;, the petitioner has
managed to distinguish its product in the marketplace to such .a
degree that it is no longer affected by the terms on which
imports are sold -- then we should reach a negative
determination. But if we find that petitioner has been
unsuccessful -- that the dumped imports have a material impact on
domestic nitrqcellulose production -- then we must reach an
affifmative determination. The nature or extent of petitioner's
purported battle with imports four years ago is, by statute,
irrelevant.

Furthermore, even the court decisions that established the
Commission's discretion to select an appropriate time period for
investigation are at best inapposite and, in fact, set forth
propositions contrary to the.adoption of a new procedure in this

case. 1In Kenda-Rubber Co. v. United Statg_s_,3 the court noted

the present tense of the statﬁte and pointed out that "in a
normal investigation, the present tense language of the statute

anticipates that the Commission will examine a time period close

to that examined by Commerce."® The court approved the

® 630 F. Supp. 354 (Ct. of Int'l Trade 1986).

* 1d. at 659 (emphasis added).
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Commission's use of an earlier .time period in that case -- an
"unusual case" in the court's words’ -- because of the
intervention of an appeal between the original investigation and
the final Commission decision. 1In British Steel Corp. v. United
States,® the court actually approved the Commission's
application of its regular procedure despite respondent's
contention that the time period was not‘representative of the
actual state of trade. If the latter case stands for any
proposition, it is that special pleadings such as those advanced
by the petitioner should be rejected.’

Turning to the figures in this case, if petitioner is
inviting us to look at the trends in its financial performance
over the past four years as a relevant factor, then the only
reasonable conclusion to be drawn is that petitioner's battle
with the imports was largely successful. Petitioner's financial
data over the four year period show that in every relevant
category -- net sales, .gross profit, operating income, net
income, and cash flow -- its performance declined in 1987 but
then rebounded dramatically over the next two years to levels

that exceeded those in 1986.° This general patterns holds true

5 14.

® 593 F. Supp. 405, 411-12 (Ct. of Int'l Trade 1985).
’ The statute itself contains one mandatory exception to the
three-year-plus rule by requiring that the Commission shall make
its evaluation "within the context of the business cycle." 19
U.S.C. § 1677(7)(C). That provision has no relevance to this case.

® Report at A-21.
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not only for aggregate financial accounts but also for returns
per wet pound of product sold (including total revenue and pfofit
per pound sold).’ .

The data on import penetration tell a similar, though‘not
quite so dramatic, story. Imports from the seven countries under °
investigation surged by nearly 50 percent in 1987 over 1986
levels, from [****] million wet pounds to. [****] million wet
pounds. The increase in import penetration slowed dramatically
thereafter, growing by [*] million wet pounds in 1988 and [*]
million wet pounds in 1989. 1In interim 1990, import penetration
is lower than in interim 1989.%°

Furthermore, there is evidence on the record to suggest that
the Commission has drawn exactly the wrong conclusion from the
1986 data. Evidence on the record indicates that two fires in
petitioner's plant in 1986 disrupted petitioner's operations.'!
One might expect distortions in petitioner's financial and
production performance in 1986 and 1987. Moreover, petitioner
itself conceded that industrial nitrocellulose purchasers in this
country are concerned about maintaining alternate sources of
supplf.12 It is thus not surprising that a fire in petitioner's

production facility would result in an increase in imports over

9Lg.

1% Report at A-43. _

! Report at A-12. Although not as combustible as its first
cousin, explosive nitrocellulose (guncotton), industrial
nitrocellulose is still quite hazardous.

- 12 petitioner's Prehearing Brief at 22.
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the next few years. 1In the absence of any explanation from
either the petitioner or the Commission as to how‘the trends
reflect petitioner's anti-import strategies, the data collected
from 1986 and the trends revealed by the annual data over the
past four years in my view reflect, if anything, the disruption
in production and the signals that disruption sent to the
domestic market.

Finally, if one looks at the data over the Commission's
traditional three-year period of investigation, it is clear that
the market trends do not support any particular conclusion about
the relative condition of the domestic industry. In the usual
case I would simply note that fact but join the majority's
description 6f the ihdustry as a useful background on which to
base the systematic analysis required by the statute. Here,
however, where the Commission has decided to use the additional
year of data and even then the data are at bést ambigquous, I do
not believe that any worthwhileﬁdescription of the industry's

condition is possible in this case.

Material Injury by Reason of the Subject Imports

The dumping laws that we apply are quite specific on the nature
of the Commission's inquiry. We are to decide whether a domestic
industry is materially injured "by reason of" the subject
imports.13 The statutory phrase "by reason of" means that, as a

predicate to an affirmative finding, the record must reveal a

3 19 U.s.C. § 1673.
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fsufficientacausal‘connection,between the :subject imports and
material harm to the domestic industry -- in short, the subject
" imports must be the eaQSe'of‘material‘inﬁury to the domestic
industry.” o

To say, as the Commission freqhently'ﬁas‘in the past, that
the imports”must be "g‘cauée" of'materialainjury aot dnly
miscasts the plainvlahgdage of the statute;;but also changes the
nature of the Commission's funetidn.' éemﬁen sense suggeets that
the imports always will have some impactlen the domestic industry
proditing ‘the competing product —- that is, the domestic industry
always wiil ‘be somewhat better off in’the absence ef imports,
dumped’ or otherwise. The "a cause" standard therefore changes'
the Commission's function from prov1dlag an injury test (since,
under this standard, 1njury w111'a1ways ex1st) to prov1d1ng a
materiality test. - ) o

That said, the statute does not provide guidance on the
method?by"whieh'the Commission is to assess the causal connection
between the imports and the state 6f:tﬁe domestic industry; The
statute instead pro@ides'instrdction'on’where'to look for such a
connection by requiring that the Commission consider, "in each
case": |

(T) the volume of 1mports of the merchandlse which is
- the subject of 1nvestlgatlon, : _

(II) the effect of 1mports of that herchandise on
prices in the United States for like products; and

(III) the impact of imports of such merchandise on
domestic producers of like products, but only within
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the context of production operations w1th1n the United
States.!*

With respect to volume, the Commissioﬁ must consider whether the
volume of imports in absolute terms or relevant to domestic
consumption is significant; witp respect to price, the
Commission must evaluate the record for evidence of price
suppression or depression; and, finally, the Commission must
evaluate the impact of the imports on various enumerated
financial and production performance categories.'’

I begin my analysis by noting that the market share of the
imports under investigdtion is substantial. In 1989, the subject
imports from the seven countries accounted for fully [#***kkkkk*]
of domestic consumétion.“ over the relevant period of.
investigation, 1987 through interim 1990, the increase'in the
market share of the subject imports was néarly [***%*] times as
great as the decrease in the market share of all other imports,
suggesting that the competition in the domestic industry is not
just between imports from different countries, but also.includes

the shift from the domestic product to the dumped imports.

* 19 U.S.C. § 1677(7) (B) (i) . The Commission must explain its
analysis of these three factors. Id., § 1677(7)(b)(11) The
Commission may also consider any other economic factor it deems
relevant so long as it explains the relevance of such factors to
its decision. Id.

15 19 U.S.C. § 1677(7)(C).
' Import penetration data are set forth in the Report at A-
43, A graphic depiction of the import penetration data is
presented on page A-47.
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Another fact relevant to my aﬁalysis is the dumping margin
calculated by the Dgpartment of Commerce. The dumping margin
measures the difference between the "fair" price of the imports
and ;heir price in the United States during a representative
period. The dumping margin is thus.a key factor in determining
the, extent to which the dumped imports have affected the price of
the like product in the domestic market. While one can
reasonably argue that the dumping margin does not precisely
correlate the current domestic price with the actual price abéent
dumping, the margin nonetheless provides two pieces of
information that are helpful to our inquiry: first, it
represents the maximum amount by which the price of the imports
would have to rise in order to be deemed "fair"; second, other
things remaining equal, the greater the dumping maréin, ﬁhe more
the actual price of the imports is below "fair" levels.

In this case, the dumping margins for the imports from the
séven countries range from a relatively minuscule 3.84 pe;cent on
imports from West Germany to a more impressive 78.40 percent on
imports from the People's Republic of China. On balance, the
weighted average margin is relatively low because the imports
frombcountries with lower dumping margins (West Germany,
Yugoslavia (9.42 percent)'’, and the United Kingdom (11.13

percent)) have a significantly larger market share than the

7 The is a preliminary dumping margin.
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imports from the PRC, Brazil (61.25 percent dumping margin),
Japan (66.00 percent), and Korea (66.30 percent).“

That is not, however, the end of the inquiry. An exposition
of these data does not in itself provide an assessment of the
imports' impact on the performance of the domestic industry, and
therefore does not satisfy the Commission's obligation under the
statute. I have long employed a method of economic analysis that
allows me to gauge with reasonable certainty, using the
info:mation gathered during the Commission's ihVestigaﬁion, how
producers and consumers have reacted to the chaﬁging cohditions
in the market place brought about by the dumped or subsidized
imports. This type of analy51s, now known as elasticity
analysis, presents a framework w1thin which one can assess the -
causal (as opposed to~coincidental) relationship between the
subject imports and’the condition: of the domestic industry and,
more specificélly, the volumé,vprféé; aﬁd performancé-factors set
out in the statute. By using elaééicity.analysis, one can
determine directly -- as our governing statute requires -
whether the imports in question affected the domestlc 1ndustry.
1f so, how they affected the domestic industry: and whether that
effect constitutes material injury.

The Court of International Trade in 1988 approved the
outline of this approach, noﬁinq that it had the potential to

improve the Commission's erstwhile practice of drawing inferences

* Report at A-7 and Appendix A.
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regarding causation based on circumstantial evidence.!’ At that
time, however, elasticities analysis had not yet developed into a
formal part of the Commission's routine as it has today. The
court properly objected to certain of the administrative
shortcuts that were necessary to perform the analysis in that
instance without initiating consideration of the economic aspects
of the case from the date of institution of the investigation.

The court's objections were remedied in succeeding cases.
As a result, the parties to Commission investigations are
generally aware of the importance of economic analysis and often
prepare their briefs so as to highlight certain economic
principles. The Cqmmissibn's economists conduct an economic
analysis of the record and prepare estimates of key economic
relationships based on the evidence and the parties' argﬁments.
Preliminary estimates are provided to the parties for their
comments or objections prior to the hearing in each case. A
final set of estimates is prepared for the Commission's
consideration after the hearing.

The procedures have now won the full approval of the Court

of International Trade. 1In Trent Tube Division, Crucible

1 UsSX Corp. v. United States, 682 F. Supp 60, 69 (Ct. of Int'l
Trade 1988) ("[T]his approach to causation has the potential for
explaining, within the confines of the statutory framework and in
an improved manner, how less than fair value imports affected the
domestic industry . . ..") See also Certain Electrical Conductor
Aluminum Redraw Rod from Venezuela, Inv. Nos. 701-TA-287 and 731-
TA-378 (Final), USITC Pub. 2103 (August 1988) at 43-46 (Dissenting
Views of Acting Chairman Brunsdale) (discussing various approaches
to causation analysis).
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Materials Corp. v. United States,?® the court concluded that my
determination based on an elasticity methodology was supported by
substantial evidence and complied with the applicable law.? I
will continue to employ this analysis and to refine it further
because I view the Court of International Trade's 1988 opinion as
entirely correct: properly used, the elasticity analysis provides
an improved method for analyzing the causation issue in dumping
and countervailing duty investigations.

Thus, in addition to the dumping margins and import
penetration figures set.forth above, I consider below how the
quantities of the domestic product purchased by consumers and the
' quantities manufactured by domestic producers and by foreign
‘ producers not accused of dumping respondvto changes in the price
of the imported and domestically produced goods. These effects
can be measured by a series of variables known as elasticities.?
I consider the relevant relationships, derived from the evidence

bﬁ the record and the argumehts of the parties, below.

Substitutability between Domestic and Imported Nitrocellulose. A
key factor affecting the degree of injury from dumped imports is .
the extent to which a change in the price of the unfairly traded

imported product would lead U.S. purchasers of doﬁestic

2 s1ip Op. 90-58 (Ct. of Int'l Trade June 20, 1990).

2 slip op. 90-58 at 23-24.

2.2 In general, an elasticity is a percentage change in a
quantity ~-- e.g., aggregate demand, domestic supply =-- resulting
from a 1 percent change in some price.
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nitrocellulose to shift to the foreign product. If the domestic
and imported products are believed to be close substitutes,
material injury as a result of the dumping is more likely. With
a high level of substitutability, a small decrease in the price
of the-imported product may lead a large fraction of the
purchasers to shift from the domestic product to the unfairly
traded import. If, on the otherlhand, purchasers do not perceive
the unfairly traded imports to be good substitutes for the
domestic product, fewer purchasers will switch to the imports in
response to the price decline occasioned by dumping; in such a
situation, a finding of injury by reason of dumped imports would
be less likely, other things being equal. The degree of
.substitutability between products of different producers can be
quantified by using a concept that economists call the elasticity
of substitution.?

The evidence on the substitutability of the subject imports
and domestic nitrocellulose reveals several important points.
Functionally, nitrocellulose is produced according to certain
grades -- RS, AS, and SS -- each specifying the range of nitrogen
content in the product. The nitrogen content of the
nitrocellulose determines its solubility in various substances
and thus is a key factor that de;ermines the usefulness of the

nitrocellulose for a particular application.? DpDifferences in

3 The elasticity of substitution is defined as the percentage
‘change in the relative quantities of two goods resulting from a 1
percent change in their relative price.

%* Report at A-3.
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quality may nonetheless affect the ease with whiqh the product is
used or the quality of the outcome. Factors like the viscosity
of the product, the presenceée of impurities, and the quality of
the cellulose base affect the overall merchantability of the
product.?

The subject imports fall into two categories, each of which
has a separate level of substitutability. At the low end of the
substitutability spectrum are the Brazilian, Chinese, and Korean
products.. The evidence regarding these products is mixed, with
some purchasers finding imports from these countries entirely on
a par with the domestic product and others reporting problems
with quality.?® Most of these purchasers also buy nitrocellulose
from petitioner. One purchaser, who also purchased
nitrocellulose from petitioner, was responsible for almost all of
the imports from Yugoslavia. That purchaser reported problems
with the quality of the Yugoslav product. The data regarding
imports from the United Kingdom, Japan, and West Germany
uniformly suggest that imports from these countries are at least
comparable and perhaps superior to the domestic product in terms
of quality.?

Because of the conflicting reports, the Commissioﬁ staff

estimated that substitutability, in numeric terms, ranged from a

> Report at A-48.

26 office of Investigations Memorandum INV-N-058 (June 15,

1990) (the "Economics Memorandum") at 22-30.

27 1d.
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relatively low 1 to a relatively high 4. 1In the aggregate, it
_appears to me that the substitutability of all thé subject
imports yith the domestic'product must fall at the high end of
the range. 1In 1989, imports from Japan, the United Kingdom, and
West Germany accounted for approximately two-thirds of all
imports. These are the countries whose imports are deemed most
substitutable with the domestic product, thus weighting the
aggregate substitutability to the high end of the range. With
respect to the imports from Korea, the PRC, Brazil, and
Yugoslavia, purchasers were divided on whether these imports were
consistently of the same quality as the domestic product.
However, these imports' persistent and, in some cases, growing
market share shggests that, for the purpoSes for which they are
purchased, they are in fact substitutable with the domestic
product. Purchasers of these imports also purchase the domestic
product and they would not be likely to purchase more of the
imports if the price of imported product were higher, i.e., sold
at a "fair" price. 1Indeed, given the problems associated with
imports from these countries and the-intermediate steps that

® even a small or

often must be taken to use these imports,2
moderate rise in their price might result in a significant shift
in purchasing decisions.

With respect to the impact of the imports on the domestic

industry, the order of the two groups remains largely intact.

?® For example, problems with viscosity may require the

~ purchaser to mix different batches of nitrocellulose and impurities
in the product may require filtration.
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The imports with a high degree of substitutability with the
domestic product -- with the exception of those from Japan -- had
the low dumping margins in the 3 to 11 percent range. The high
degree of substitutability suggests, however, that even a small.
difference in price would result in a shift from the imports to
the domestic product. With respect to the other imports for
which substitutability is more debatable, the dumping margins
were, with the exception of Yugoslavia, relatively high. Imports
from Japan are highlybsubstitutable and have a high dumping
margin. Particularly in light of the fact that questions about
the substitutability pf many of these imports revolve around
their inferiority rather than their superiority, the pricing
practices revealed by the high dumping margins indicates a large

impact on the domestic industry.

Responsiveness of Aggregate Demand to Changes in Price. Another
factor that influences the amount of injury a domestic industry
suffers as a result of dumped imports is the responsiveness of
the aggregate demand for that product to a change in price. If
demand is highly responsive, a lowering of price as a result of
dumping will generate a large increase in total sales of the
product. In such a case, a relatively large portion of the
increased sales by the firms engaged in dumping will be sales
that would not have occurred had the price been higher and a
relatively small portion 6f the increase in sales of the unfair

imports will be sales lost by domestic producers. By contrast,
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if the total quantity demanded does not increase significantly
with the decrease in price, most of the sales gained by importers
engaging in dumping will come from the domestic producers or from
other sources of imports. Thus, the greater the price
responsiveness of demand, the less likely it is that the doﬁestic
industry is materially injured. The economic concept used to
measure this responsiveness is the elasticity of aggregate
demand.?” The higher this elasticity, the more responsive demand
is to a change in price.

- The elasticity of demand for nitrocellulose depends
primarily on two factors -- the elasticity of demand for products
that contain nitrocellulose and the ready availability of close
substitutes for nitrocellulose in its principal applications.
Based on an analysis of these factors, the staff estimates an
elasticity of demand in the low range of -0.2 to -0.5.

I concur in the staff's estimate. At the present time,
which is the only relevant time given the present tense used in
the statute, there are no ready substitutes for nitrocellulose in
its principal applications. However, environmental concerns
regarding nitrocellulose have generated considerable research in
the development of substitutes.?® For example, as a result of

one successful search for a substitute, nitrocellulose is no

2 The elasticity of demand is defined as the percentage change

in the quantity of a product demanded resulting from a 1 percent
change in the average price of the product. The elasticity of
demand is expressed as a negative number reflecting the fact that
demand tends to rise as price falls and vice versa.

* Report at A-8.
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longer used in paint for auto bodies. That breakthrough occurred
several years'ago, however, and has no impact on.the current
demand for nitrocellulose. Nonetheless, rather than stabilizing,
apparent U.S. consumption of nitrocellulose has declined [*]
percent since 1987. 1In light of the fact that the search for
substitutes and the decline in consumption are generated by
environmental and not price concerns, a drop in the price of
nitrocellulose is not likely to generate interest in new
applications for nitrocellulose or a return to use of the pfoduct
in applications for which it has been abandoned.

- With respect to the demand for products containing
nitrocellulose, substitutes for coatings that contain
nitrocellulose are available. Furthermore, nitrocellulose
accounts for a significant portion'of the cost of these products.
A change in the price of nitrocellulose would thus have a
significant impact on the price of most products that contain
nitrocellulose. Purchasers might then substitute other coatings,
leading to the conclusion that the demand for nitrocellulose is
somewhat elastic. On the other hand, moving down the production
cycle, the coatings in which nitrocellulose are used constitute a
small part of the cost of the final product (furniture or,
previously, automobiles) sold to the consumer. Indeed, the
evidence supports the conclusion that the furniture industry has
substituted molded plastic components and roll-on imitation wood

finishes for more expensive natural wood, thereby decreasing
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demand for lacquers containing nitrocellulose.’ The demand of
the furniture producer and consumer who want a particular finish
will not be greatly affected by the price of nitrocellulose.?*?
It is thus reasonable to conclude on the basis of the evidence in
this case that the demand for nitrocellulose is within the low

range estimated by the staff.

Responsiveness- of Domestic Supply to Changes in Price and the

Issue of Market Power. Another variable that will influence the
effect of dumping on the domestic industry is the responsiveness
of domestic supply to a change in price. If domestic supply is
highly responsive -- that is, if a slight increase in price will
cause domestic firms to increase the quantities they produce by
relatively large amounts -- the effect of dumping is likely to be
found primarily in decreased quantities sold by domestic firms.
In such a case, dumping is unlikely to cause much of a decline in
the price at which the domestic like product is sold. On the
other hand, if a price increase results in only a small increase
in domestic production, dumping may result in a smaller effect on

the quantity produced by the domestic industry and a bigger

3 Report at A-8.
2 As explained above with respect to automobiles, this
conclusion is buttressed by the fact that research into substitutes
for nitrocellulose appears to be proceeding at a rapid clip because
of environmental and safety rather than price concerns. Apparently
those doing the research suspect that they could easily displace
nitrocellulose as a coating base with little regard for price,
suggesting that the demand for nitrocellulose itself is not
sensitive to price. :
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effect on the price of the domestic good. In other words, if
supply easily expanded or contracted in response to a change in
price, producers will vary supply and keep the price relatively
constant. If supply is not easily expanded or contracted,
producers will keep supply constant and vary prices in response
to changes in the market. The price responsiveneés of domesﬁic
supply is measured by the elasticity of domestic supply.?

Domestic supply elasticity in this case is an extremely
complicated conceptl‘ Because petitioner is the only domestic
producer of nitrocellulose and commands a substantial share of
the domestic market, the issue has been raised whether Hercules
exercises market power in the domestic nitrocellulose market. If
petitioner exercises market power -- a fact that it denies and
respondents contend -- then the elasticity of doﬁestic sﬁpply is
meaningless. In simple terms, in a market dominated by one firm
supply responds to the profit-maximization strategy of the
monopolist and not the competitive dictates of the market. 1In a
competitive market, the supply of a product'will generally
increase as the price rlses, but in a market in which a '
monopolist exercises market power, supply mayAremain constant or
even decrease as the monopolist seeks that price-supply level
that maximizes its profits.

In order to address this point, I asked at fhe hearing in

this investigation whether the petitioner could garner monopoly

** The elasticity of supply is defined as the percentage change
in the quantity of domestic production resulting from a one percent
change in the price of the domestic good.
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rents in the absence of unfair imports. The most typical
response by the parties was that the antitrust laws have no
application in this case and that petitioner's present or
potential market power should not be a barrier to relief. I
concur in this view. The courts have made very clear the exact
opposite nature of the antitrust and antidumping laws. Says the
Supreme Court:. "The antitrust laws were enacted for 'the

" 34

- protection of competition, not competitors'. Says the Court
of International Trade: It is error "to assume that-the'purpose
of the antidumping statute is to prevent a particular type of
'injury to competition' rather than merely 'injury to
industry!'."?*

My question was more focused, however. It pertained
specifically to whether a monopolist, deprived of the opportunity
to exercise market power because of competition from unfair
imports, suffers material injury by .reason of those imports and
whether that scenario has any relevance to this case. Counsel
for Asahi recognized the import of the question, but ingeniously
focused on whether petitioner exercises market power now, not

whether petitioner might exercise market power with the advent of’

an antidumping order.?® Counsel reached an affirmative

** Atlantic Richfield Co. v. USA Petroleum Co., No. 88-1688,
58 U.S.L.W. 4547, 4550 (U.S. May 15, 1990), quoting Brown Shoe Co.
v. United States, 370 U.S. 294, 320 (1962) (emphasis in original).

** USX Corp. v. United States, supra, 682 F. Supp. 60, 65
(1988) . |

* posthearing Brief of Asahi Chemical Industry Co. at 2.
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conclusion, deriving therefrom the proposition that petitioner
cannot have incurred the requisite injury since if sets domestic
prices. While intriguing, this argument is not supported by
substantial evidence on the record.

In fact, I must conclude on the basis of the evidence on the
record that petitioner does not exercise market power now and
would not to a significant degree even with a dumping order.
Almost all purchasers of nitrocellulose purchase from more than
one source. There doeslnot seem to be a limit on the
availability of nitrocellulose from foreign suppliers of the type
and quality that a particular purchaser would need. Furthermore,
the imports that have garnered the greatest market share -- i.e.,
those from Germany and the United Kingdom -- have very iow
dumping margins. An antidumping order might afford petitioner
some ability to raise its price, but nothing suggests that it
would be able to do so in such a way as to drive imports from the
market altogether. Substantial evidence on the record supports
the conclusion that the domestic industry is materially injured
by reason of the subject imports -- particularly in terms of
volume of product sold -- but not that the petitioner would

acquire thereby significant market power.?

3 oOther factors suggest that, had the dumping margins been

greater, the petitioner might be able to garner monopoly status as
a result of an antidumping order. Not only is the advent of
increased domestic production from other chemical companies
unlikely, but construction of a new nitrocellulose plant is quite
expensive. While we have no evidence on the cost of converting
another chemical plant to nitrocellulose production, we do know
that DuPont in the late 1970s left the nitrocellulose business
rather than invest the capital necessary to bring its plant up to
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With regard to the legal question I raised at the hearing, I
am reluctant to leave it without discussion even fhough it is not
germane to my determination. Parties did brief the issue to a
certain extent at my instigation. I therefore raise the
following issues for the purposes of future discussion.

As the quotations from the Supreme Court and the Court of
International Trade set forth above point out, our inquiry is not
an antitrust inquiry. oOur sole focus is injury to a domestic
industry, and permits no room for distinguishing an industry
comprised of one or one thousand producers. Indeed, although the
Court of International Trade has rejected antitrust analysis as a
component of injury analysis, it has said that it "does not
condemn for all cases any inquiry into effects on competition;

such inquiry can be a useful way of exploring the causation

environmental standards. Furthermore, any potential new competitor
would have to take into account that demand for nitrocellulose is
declining, and therefore the returns on investment -- especially
if pricing is forced to competitive levels -- are likely to be
limited.

We have less information on the nitrocellulose production
capacity in countries not involved in this investigation. A French
company has substantial production capacity that could be diverted
to the United States if encouraged in that regard by monopoly
rents. Imports from France, however, are covered by a previous
antidumping order. Imports from other countries have never been
a major factor in the United States. It seems unlikely, at least
in the short run, that countries that have not in recent years
participated in the U.S. market would be able quickly to fill the
gap generated by the withdrawal of other imports. In sum, there
is considerable reason to believe that an antidumping order in this
case will provide petitioner with some flexibility to raise its
prices above current levels without attracting significant domestic
or foreign competition.
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issue."*®

Unfortunately, the court did not explain this point
further.

More to the point, market power manifests itself through
price increases that generate monopoly rents (i.e.,
supercompetitive profits) to the dominant firm. The statute
mandates that the Commission assess as an indicator of injury by
reason of imports whether "the effect of imports . . . depresses
prices to a significant degree or prevents price increases, which
otherwise would have occurred to a significant degree."?* The
suppression or depression of prices from levels that would
generate monopoly rents thus fits within the plain language of
the statgte and might have some support in the case law as a
valid basis on which to find material injury by reason of the
dumped imports.

However, an antidumping order that permits a monopolist in
the domestic industry to garner monopoly rents_does not have a
uniform impact on all of the economic factors relevant to the
Commission's determination. The exercise of market power and the
associated incrgase in the dominant firm's revenues have a
positive impact on certain attributes of the domestic industry
mentioned in the statute, including profit, return on
investments, cash flow, and the ability to raise capital.*® on

the other hand, the profit-maximizing behavior of a monopolist

% yUsx, supra, 682 F. Supp. at 67.
¥ 19 U.S.C. § 1677(7) (C) (ii) (II).

% 1d., § 1677(7) (C) (iii).
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with market power involves a decrease in domestic production and,
consequently, a deérease in domestic employment. ' These are also
areas of concern under the dumping laws.‘’ Thus, the application
of the antidumping laws in a situation that would create a
monopolist with market power at the same time enhances the return
to domestic capital while reducing domestic production and
employment. The statute provides no basis for deciding whether
or not this state of affairs constitutes injury to a domestic
industry. I am fortunate that the decision can await another

day.

Conclusion

In sum, while the dumping margins in this case are not high, the
large and increasing market share enjoyed by the dumped imports,
plus their substantial substitutability with the domestic
product, leads me to conclude that even a small decrease in
prices resulting from the subject imports has a material impact
on the petitioner's domestic shipments. The nature of the
domestic nitrocelluloée market, and particularly the low
elasticity of demand for the product, also indicates that a rise
in the price of the imports would have a substantial impact on
the amount of product sold by petitioner. For these reasons; I
conclude that the domestic industry is materially injured by

reason of the dumped imports at issue in this case.
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ADDITIONAL VIEWS OF COMMISSIONER ECKES

I wish to add several brief comments on a subject of
continuing controversy within the Commission: the
relationship between less-than-fair value imports and injury
to the domestic industry.

It is my understanding that at least one Commissioner
continues to rely extensively on elasticity numbers for the
purpose of evaluating that relationship. Elasticities are
regarded in some quarters as an improved method for
analyzing the causation issue in dumping and countervailing
duty investigations.

On other occasions I have noted some of my concerns
about excessive reliance on elasticity numbers in.certain
types of investigations, and it is not necessary to dwell on
this issue here. Assuming for a moment that elasticity
analysis does offer an improved method for evaluating the
impact of unfairly traded imports on the price and quantity
of domestic production, it is still not possible to claim
that elasticity analysis constitutes a legally sufficient
substitute for traditional trend analysis.

Pursuant to 19 USC sec. 1677(7) (C) the Commission is
required to consider "the impacf of imports of such
merchandise on the domestic producers of like products."
And, the statute clarifies that the

Commission shall evaluate all relevant economic

factors which have a bearing on the state of the
industry, including, but not limited to--
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(1) actual and potential decline in
"output, sales, market share, profits,
productivity, return on investments, and
utilization of capacity,

(ii) factors affecting domestic prices,
and

(iii) actual and potential negative
effects on cash flow, inventories,
employment, wages, growth, ability to
raise capital, and investments."

It is my impression that the exponents of elasticity
analysis make no consisteﬁt and transparent effort to employ
elasticities for the purpose of evaluating tﬁe following
relationships.addressed in the statute: the impact of
imperts on casﬁ flow, the effect of‘imports on inventories,
the effect of imports on employment, the effect of imports
on wages, the effect of imports on growth, and the effect of
‘imports on the ability of domestic producers to raise
caéital and investment. Certainly Commission econonists do
not circulatevto Commissioﬁers generaily any economic
aﬂalysis of these ﬁkeyﬁ economic relationships, required for
statutory}sufficiency.

I acknowledge that over the last few years improvements
may haVe been made in the use of Commission economic
analysis. Certainly, the‘methods of economic analysis are
more transparent than previously. But, a huée problem
remains. Those who rest injury determinations on the
results of elasticity relationships do so without having
analyzed in economic terms all the relationships required by

the statute.
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INFORMATION OBTAINED IN THE INVESTIGATIONS
Introduction

Following preliminary determinations by the U.S. Department of Commerce
that imports of industrial nitrocellulose® from Brazil, Japan, the People’s
Republic of China (PRC), the Republic of Korea, the United Kingdom, West
Germany, and Yugoslavia are being, or are likely to be, sold in the United
States at less than fair value (LTFV), the U.S. International Trade
Commission, effective March 1, 1990, instituted investigétions Nos.
731-TA-439-444 (Final), and effective April 19, 1990, instituted investigation
No. 731-TA-445 (Final) under section 735(b) of the Tariff Act of 1930 (19
U.S.C. § 1673d(b)) to determine whether an industry in the United States is
materially injured or threatened with material injury, or the establishment of
an industry in the United States is materially retarded, by reason of imports
of such merchandise. Notice of the institution of the Commission’s final
investigations, and of the public hearing to be held in connection therewith,
was given by posting copies of the notices in the Office of the Secretary,
U.S. International Trade Commission, Washington, DC, and by publishing the
notices in the Federal Register.? The hearing was held in Washington, DC, on
May 29, 1990.°

_Effective May 22, 1990, Commerce determined (in final LTFV
determinations) that imports of industrial nitrocellulose from Japan, the PRC,
the Republic of Korea, the United Kingdom, and West Germany are being, or are
likely to be, sold in the United States at LTFV; and effective June 6, 1990,
1990, Commerce determined (in a final determination), that imports of
industrial nitrocellulose from Brazil are being, or are likely to be, sold in
the United States at LTFV. A final LTFV determination is due to be made on
July 2, 1990, for Yugoslavia. The applicable statute directs that the
Commission make its final injury determinations within 45 days after the final
determinations by Commerce.

Background

These investigations result from a petition filed by Hercules, Inc.,
Wilmington, DE, on September 19, 1989, alleging that an industry in the United
States is materially injured or threatened with material injury by reason of
imports of industrial nitrocellulose from Brazil, Japan, the PRC, the Republic
of Korea, the United Kingdom, West Germany, and Yugoslavia. In response to

! Industrial nitrocellulose is a dry, white, amorphous synthetic chemical
with a nitrogen content between 10.8 and 12.2 percent, which is produced from
the reaction of cellulose with nitric acid. Industrial nitrocellulose is used
as a film-former in coatings, lacquers, furniture finishes, and printing inks.
The scope of these investigations does not include explosive grade
nitrocellulose, which has a nitrogen content of greater than 12.2 percent.
Industrial nitrocellulose is provided for in subheading 3912.20.00 of the
Harmonized Tariff Schedule of the United States (HTS).

2 Copies of cited Federal Reglster notices are presented in app. A,

3 A list of witnesses appearing at the Commission’s hearing is presented in
app. B.
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that petition the Commission instituted investigations Nos. 731-TA-439 through
445 (Preliminary) under section 733 of the Tariff Act of 1930 (19 U.S.C §
1673b(a)) and, on November 3, 1989, unanimously determined that there was such
a reasonable indication of material injury.

Previous Commission Investigations
Concerning Nitrocellulose

There have been two previous Commission investigations concerning
nitrocellulose. During June 1983 the Commission determined, pursuant to
section 705(b) (1) of the Tariff Act of 1930 (19 U.S.C. 1671d(b) (1)), that an
industry in the United States was materially injured by reason of imports of
nitrocellulose from France that had been found by the Department of Commerce
to be subsidized by the Government of France.® During July 1983 the
Commission determined, pursuant to section 735(b) (1) of the Tariff Act of 1930
(19 U.S.C. 1673d(b) (1)), that an industry in the United States was materially
injured by reason of imports of nitrocellulose from France that were found by
the Department of Commerce to be sold in the United States at LTFV,®

The Product
Product description

The imported product subject to these investigations is industrial
nitrocellulose (also known as cellulose nitrate(s)). Industrial .
nitrocellulose is a white, amorphous, plastics material prepared commercially
by reacting cellulose, from wood pulp or cotton linters, with an aqueous
mixture of nitric acid and sulfuric acid. The following tabulation shows the
quantities of industrial nitrocellulose that were derived from wood pulp and
from cotton linters in 1989 shipped by the U.S. producer for domestic
consumption and imported from the seven countries subject to these
investigations (in thousands of wet pounds):

Produced from-—-—

Source Wood pulp Cotton linters Total
U.S. producer........  *%* *kk ' ok k
Imports: '
Brazil.....eeeveues *hk *kk *kk
Japan' 0 ¢ 000 0 00 e e e *** *** ***
People’s Republic
of China........ . *kx *kk *kk

4 Nitrocellulose from France; Determination of the Commission in
Investigatio o, 701-TA-19 Final) Under the Tariff Act of 1930, Together
With the Information Obtained in the Investigation, USITC Publication 1390,
June 1983, ] '

5 Nitrocellulose from France; Determination of the Commission in
Investigation No, 731-TA-96 (Final) Under the Tariff Act of 1930, Together

With the Information Obtained in the Investigation, USITC Publication 1409,
July 1983,
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Republic of Korea.. *kk kkk *kk
United Kingdom..... *kk *kk *kk
West Germany....... *kk el kkk
Yugoslavia......... ko] fudadd fudodad

Seven-country

total.....ovess . EEX kil fulolad

Total United States

and seven

countries........ kkk *kk *kk

As shown in the tabulation, * * * percent of Hercules’ 1989 domestic
shipments of industrial nitrocellulose was derived from wood pulp, and * * *
percent of 1989 imports of industrial nitrocellulose from the seven countries
subject to these investigations was derived from wood pulp. However, most
(all in several instances) of the nitrocellulose imported in 1989 from Brazil,
Japan, the PRC, the Republic of Korea, and Yugoslavia was derived from cotton
linters.

" Both imported and domestic industrial nitrocellulose are available in
the following commercial grades, or their equivalents:

Nitrogen content

Product Percent
S5-tYPeieerrrennarnnans ces 10,.8-11.2
AS‘type..-..-.... ooooo R 1103—1107

Rs-type"oocooooccooooooto 1108-1202

The RS-type nitrocellulose accounted for approximately * * * percent of
domestic production of industrial nitrocellulose in 1989 and accounted for
about * * * percent of imports in 1989 from the seven countries subject to
these investigations. RS-type nitrocellulose is soluble in ketones, esters,
and ether-alcohol mixtures and has a high tolerance for aromatic hydrocarbons.
The compatibility of RS-type nitrocellulose with many synthetic resins
accounts for its widespread use in the production of lacquer coatings.

AS-type nitrocellulose is soluble in the same solvents as RS-type
nitrocellulose but tolerates higher proportions of alcohols in the solvent
blend. SS-type nitrocellulose is soluble in alcohols and is more
thermoplastic than the other types. SS-type is preferred in rotogravure and
flexographic inks due to its solubility in solvent systems with high alcohol
contents., In addition, Hercules has marketed “off-specification” industrial
nitrocellulose that it calls “Z-grade,” which is a mixture of RS-, AS-, and
SS-types.® Z-grade nitrocellulose is recovered from a recycled water stream
for environmental reasons and is reportedly not produced intentionally. No
imports of industrial nitrocellulose equivalent to Hercules’ Z-grade were
reported, although there is information on the record that there have been
quality problems with nitrocellulose from the PRC’ and some Z-grade production
was reported in * * *, '

¢ Transcript of conference, pp. 23-25.
7 Ibid., p. 130.
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Since it is hazardous to ship or store nitrocellulose in the dry form
because of its flammable. and even explosive nature, it is usually shipped or
stored wet with 30 percent or more alcohol or with 18 percent or more of a
plasticizer such as dibutyl phthalate, as required by the U.S. Department of
Transportation.® The specific alcohol used to wet the nitrocellulose may vary
and, depending on customers’ requirements, water, plastic, or other wetting
agents may be used instead of alcohol. Further, the Brazilian respondent has
stated that it uses ethyl alcohol as a wetting agent because that alcohol is
plentiful in Brazil.®

At the Commission’s conference, counsel for ICI Americas, Inc., and
counsel for Wolff Walsrode argued that industrial nitrocellulose shipped with
a plasticizer is a separate like product from nitrocellulose shipped with
alcohol.!® Therefore, for these final investigations, the domestic producer
and all importers were requested to report trade data by type of wetting
agent. Responses to this request are presented in appendix C. As can be seen
from the data in appendix C, most industrial nitrocellulose is marketed wet
with isopropyl alcohol, and lesser quantities are marketed wet with ethyl
alcohol or other wetting agents.!?

There is another type of nitrocellulose known as explosive
nitrocellulose, or guncotton. Explosive nitrocellulose is used in smokeless
gun powder and explosives (such as dynamite) and is generally more viscous and
higher in nitrogen content (12.6 to 13.4 percent compared with 10.8 to 12.2
percent) than is industrial nitrocellulose. Further, explosive nitrocellulose
is not soluble in the solvents used to dissolve industrial nitrocellulose and
is, therefore, unsuitable for use as industrial nitrocellulose. Explosive
nitrocellulose is usually shipped wet with water rather than with alcohol.
Explosive nitrocellulose was specifically excluded by the petitioner from the
scope of the LTFV complaints.

Manufacturing processes

In the Hercules process, the cellulose and mixed nitrating acids are fed
continuously and simultaneously into a vessel, where nitration of the
cellulose takes place. After nitration, the slurry of nitrocellulose and
spent acid is passed into a centrifuge, which removes the spent acids and

& See 49 CFR § 173.177.

9 Postconference brief of counsel on behalf of Companhia Nitro Quimica
Brasileira, p. 16.

10 Transcript of conference, pp. 101 and 133,

11 Tn 1989, * * * percent of Hercules’ domestic shipments of industrial
nitrocellulose was wet with isopropyl alcohol, * * * percent was wet with
ethyl alcohol, * * * percent was wet with other alcohols, * * * percent was
wet with toluene, and * * * percent was wet with other wetting agents, usually
water,

Of the 1989 imports of industrial nitrocellulose from the seven countries
subject to these investigations, * * * percent was wet with isopropyl alcohol,
* * * percent was wet with ethyl alcohol, * * * percent was wet with

plasticizers, and * * * percent was wet with other wetting agents, usually
water,



a-5

water. After removal from the centrifuge, the product is boiled for stability
and fed into a continuous digester for proper molecular weight control.

* * %, The alcohol-wet nitrocellulose is then packaged into steel drums for
shipment. Both the.industrial and explosive nitrocellulose are produced in
similar equipment up through the nitration step. Beyond nitration, however,
the facilities for industrial and explosive nitrocellulose are distinct.

A flow chart of the Hercules production process for industrial
nitrocellulose is shown in figure 1, Hercules uses a continuous, or semi-
continuous, process for the production of nitrocellulose, while some foreign
producers use batch processes.}? Furthér, counsel for Wolff argues that the
manufacturing process for the production of plasticized nitrocellulose is
different from that used to produce nitrocellulose wet with alcohol.?

Uses

Industrial nitrocellulose is used principally in the manufacture of
fast-drying, durable, lacquer coatings. These nitrocellulose lacquers provide
a high-luster shine to the coated articles. For over 60 years, nitrocellulose
lacquers have been used by the furniture industry because of their ease of
application, fast drying, and ease of repair. Other uses for industrial
nitrocellulose include metal lacquers, printing inks, and stains and lacquers
for leather. Reportedly, some end-use applications (i.e., certain lacquers
and inks) cannot use alcohol-wet nitrocellulose;!* therefore, plasticized
nitrocellulose or other alcohol-free nitrocellulose is used for those
applications. Plasticized industrial nitrocellulose accounted for * * *
percent of apparent U.S. consumption in 1989,

U,S., tariff treatment

Effective January 1, 1989, imports of industrial nitrocellulose are
classified in subheading 3912.20.00, covering cellulose nitrates (including
collodions), of the HTS.!?® The current column l-general rate of duty for
industrial nitrocellulose, applicable to imports from Japan, the PRC, the
Republic of Korea, the United Kingdom, and West Germany, is 5.2 percent ad
valorem.!® Imports of industrial nitrocellulose from Brazil and Yugoslavia

12 postconference brief of counsel on behalf of Asahi, p. 25.

13 postconference brief of counsel on behalf of Wolff Walsrode AG, p. 7.

1 1bid., pp. 5-6.

15 prior to 1989, imports of nitrocellulose were classified in item 445.25
of the former Tariff Schedules of the United States, which covered synthetic
cellulosic plastics materials other than cellulose acetate.

16 The rates of duty in col. l-general are most-favored-nation (MFN) rates
and are applicable to imported products from all countries except those
Communist countries and areas enumerated in general note 3(b) of the HTS.
However, MFN rates would not apply if preferential tariff treatment is sought
and granted to products of developing countries under the GSP or the Caribbean
Basin Economic Recovery Act (CBERA) or to products of Israel under the special
rates of duty subcolumn. Eligible nitrocellulose imported from Canada has a
reduced rate of duty of 3.1 percent ad valorem under the United States-Canada
Free-Trade Agreement. The column 2 rate of duty, applicable to certain
Communist countries, is 34,5 percent ad valorem.



Figure 1
SCHEMATIC OF HERCULES' NITROCELLULOSE PRODUCTION
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are eligible to receive duty-free entry because these countries have been
designated as beneficiary developing countries under the Generalized System of
Preferences (GSP). Hercules petitioned the United States Trade Representative
(USTR) to remove GSP treatment for imports of nitrocellulose from Brazil and
Yugoslavia., The USTR requested the Commission’s advice on Hercules’ request,
and the Commission held a hearing on October 4, 1989, to allow parties to
testify in support of and in opposition to Hercules’ GSP request. On April
26, 1990, the President proclaimed that, effective July 1, 1990, cellulose
nitrates (HTS 3912.20.00) will be removed from the list of GSP-eligible items.

The Nature and Extent of Sales at LTFV

Effective May 22, 1990, Commerce determined (in final LTFV
determinations) that imports of industrial nitrocellulose from Japan, the PRC,
the Republic of Korea, the United Kingdom, and West Germany are being, or are
likely to be, sold in the United States at LTFV (55 FR 21051-21061).

Effective June 6, 1990, Commerce determined (in a final LTFV determination)
that imports of industrial nitrocellulose from Brazil are being, or are likely
to be, sold in the United States at LTFV (55 FR 23120), Effective April 24,
1990, Commerce preliminarily determined that imports of industrial
nitrocellulose from Yugoslavia are being, or are likely to be, sold in the
United States at LTFV (55 FR 17290). Commerce’s final margins, except for
Yugoslavia, are presented in the following tabulation (in percent ad valorem):

LTFV margin

Country (percent ad valorem)
Brazil...vevvvvnnreneennnes 61.25
Japan...ceseerveccsscncanes 66.00
PRC...tiieneenneocscansonns 78.40

Republic of Korea......e... 66.30

United Kingdom....eveeveens 11.13

West Germany....eeoeeeeesees 3.84
YUgOoS1aVid.eveeeesvenenannn 9.42Y

For reasons stated in its notices (app. A), Commerce used the
information submitted by the petitioner as the ”"best available information” to
determine the LTFV margins for Japan, the PRC, and Korea. Exhibit 4 of the
petition contains a general explanation of the methodology used by petitioner
for LTFV margin calculations. Exhibits 5 through 11 of the petition contain
detailed margin calculations for manufacturers in each of the subject
countries.

As discussed in the Commerce notices, the producers of nitrocellulose in
Brazil, the United Kingdom, and West Germany cooperated with Commerce during
its investigations. Commerce is currently attempting to verify all
information for Yugoslavia prior to making its final LTFV determination.

17 Preliminary LTFV margin.
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The Domestic Market and Channels of Distribution

The derived demand for nitrocellulose as a key input for lacquer
coatings has its origin in a broad range of products that use such coatings.
End uses and their approximate percentage contribution to 1989 demand for
nitrocellulose lacquers are listed below.

Estimated percentage

End use distribution of demand

Furniture and wood products.....eevueveens 40

Flexographic and rotogravure inks......... 28

Automotive refinishing....cevveeeeccecoass 3

Cellophane coating....eeeeeeesvcocnscesons 2

Fingernail polish...uieeeseeeceoncssnonsnns 1

Leather coating...cceeeeecessessccssasanss 8

Miscellaneous applicationS....eeeeecescoss _18
TOtALluuseseenuninosnnnsoossnnnoscsnecnns 100

Demand for nitrocellulose for manufacturing coatings for the furniture
industry has decreased somewhat in recent years as molded plastic components
and roll-on imitation wood grain finishes have replaced natural wood in
furniture manufacturing. Finishes for automobile bodies have been developed
that do not contain nitrocellulose and, therefore, have also lowered demand
for nitrocellulose for that category of end use. Environmental controls
imposed on manufacturing processes and uses that involve toxic and
carcinogenic solvents have also cut into the market for nitrocellulose and its
end products and is a consideration of increasing concern for end users.

Sales of nitrocellulose are made directly to end users by the domestic
producer and by most importers. In 1989, for example, * * * percent of
importers’ shipments were to distributors, * * * percent were to related end
users, and * * * percent were to unrelated end users.

Some major end users import for their own account. Other end users buy
from importers who may arrange drop-shipment directly from the foreign

supplier or may ship from port of entry or regional warehouse inventory in the
United States. * * ¥,

The market for nitrocellulose in terms of customers and volume
considerations is characterized by a so-called 80/20 pattern. Conference
testimony revealed that 80 percent of the volume of shipments is accounted for
by 20 percent of the total number of customer accounts. This means a

relatively small number of purchasers order nitrocellulose in large
quantities.

S s tio

The data on apparent U.S. consumption of industrial nitrocellulose
presented in table 1 are composed of Hercules’ domestic shipments of
industrial nitrocellulose, reported in response to the Commission’s



Table 1 : ‘

Industrial nitrocellulose: U.S. producer’s shipments, U.S. imports, U.S.
exports, and apparent U.S. consumption, 1986-89, January-March 1989, and
January-March 1990

(In thousands of wet pounds)

. . January-March--
Item 1986 1987 1988 1989 1989 1990

U.S. producer’s
shipments:
Domestic...veeessss k% kkk *kk *kk *xk *kk
Export l/......;‘.. .*** * %k % *k %k k% *kk *k%k
Total..........., *k*k * k% kK% k% *k%k *kk

U.S. imports from--2/

Brazil...veveeeeennns *kk *kk *kk *kk kkk k%
Japan. ® 6 0 5 5 0 00500 0 000 *** *** *** *** *** ***
People’s Republic of ’

Chinat ceeccsosven s *kk *kk kkk *kk *kk *kk
Republic of Korea. e * k% * k% *k%k kk%k % % % %%k %
United Kingdom....... falaked k% k% *kk *k% ki
West Germany. ceessees *kk *kk *k %k * k% k%% * kK%
Yugoslavia..eeeeovsns kx* fadodd k% ok fabadad kk%

subtotal. ® 0 0 & 000000 l*** *** . *** *** *** ***
France..ceeoeeseecess 2.176 2,295 461 609 120 77

Subtotal. *® ® 9 00 0 00 00 . *** **.* *** *** *** ***

-All other countries.. 1,592 2,121 1,229 365 48 61

Total imports...... kK% KKk *xkk KKk Kk k *kk
Apparent U.S.

consumption...eevess, *kk *kk kkk kK *hk *kk

1/ Principal export markets in 1989 were Canada and Mexico.

2/ Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission for Brazil, Japan, the PRC, the Republic of
Korea, the United Kingdom, West Germany, and Yugoslavia; and compiled from
official statistics of the U.S. Department of Commerce for other countries..

Note.--Because of rounding, figures may not add to the totals shown.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission, except as noted.
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questionnaires; imports of nitrocellulose from the seven countries concerned
in these investigations, reported in response to the Commission’s
questionnaires; and imports of cellulose plastics materials (other than
cellulose acetate) for TSUS item 445.25 reported in official statistics of the
U.S. Department of Commerce (Commerce) for 1986-88 and imports of
nitrocellulose (cellulose nitrates) for HTS subheading 3912.20.00 reported in
Commerce statistics for 1989-90 for all countries for which the Commission’s
questionnaire ‘responses were not used.

On the basis of the data presented in table 1, apparent U.S. consumption
of industrial nitrocellulose increased * * * percent from 1986 to 1987,
decreased * * * percent from 1987 to 1988, and then dropped * * * percent from
1988 to 1989.

U,S, producer

- Hercules, Inc., Wilmington, DE,'is.the only remaining U.S. producer of
industrial nitrocellulose.!® Hercules produces both industrial and explosive
nitrocellulose for commercial markets at Parlin, NJ. The nitrocellulose
operations of Hercules were reorganized, effective January 1, 1990, into a
subsidiary corporation, Aqualon; however, the name Hercules is ‘used to refer
to the firm in this report.

Hercules, as a corporation, has annual sales of approximately $3
billion; employs about 24,000 people; and considers itself a world leader in
such areas as paper chemicals, food ingredients, and water-soluble polymers.
Hercules has a large ordnance operation which it operates, under contract, for
the Federal Government.?!?

U.S, importers

- Information provided by the petitioner and the U.S. Customs Service
identified about 60 firms that were potential importers of nitrocellulose.
Questionnaires were sent to the firms named in the petition and identified
through Customs documents. '

There is a complicated network of 'importers, agents for importers,
customs brokers, foreign producers, agents for foreign producers, and end
users involved with the importation of industrial nitrocellulose into the
United States. Therefore, most of the questionnaires were returned with the
cover page certifying that the respondent did not import industrial
nitrocellulose during any of the period January 1986-March 1990. However, a

8 Prior to 1977, E.I. du Pont de Nemours & Co., Wilmington, DE, produced
industrial nitrocellulose at a plant in Carney’s Point, NJ. On July 19, 1977,
the firm announced to its customers that it was phasing out the sale of
industrial nitrocellulose by Dec. 30, 1977. The reason Du Pont gave for the
plant closure was the company’s view that capital expenditures to modernize
its production plant to meet environmental regulations were not justified
because the nitrocellulose market would continue to shrink in future years.

!9 Transcript of conference, pp. 15-16.
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1

few importers accounted for most of the imports and, in several instances, one
importer accounted for most if not all imports from a particular country.
Thus, questionnaire responses were received from the principal importers of
industrial nitrocellulose.

Specifically, Warner Chemicals Inc., Richmond, VA, and its related
companies, is the exclusive U.S. agent for Nitro Quimica, the only producer of
nitrocellulose in Brazil.?® Therefore, Warner’s questionnaire response should
account for all imports of industrial nitrocellulose from Brazil.

Questionnaire responses were received from * * * importers of industrial
nitrocellulose from Japan. These firms are * * *, * * % % % % These
questionnaire responses are believed to account for most, if not all, of the
imports of industrial nitrocellulose from Japan.?!

Questionnaire responses were received from * * * importers of industrial
nitrocellulose from the PRC. These firms are * * *, * * x = % % %,

* * * jmports of industrial nitrocellulose from Korea. * * * from
Korea.

A questionnaire response was received from ICI Americas, Inc.,
Wilmington, DE. ICI Americas is the exclusive U.S. importer and distributor
of industrial nitrocellulose manufactured by ICI PCL, the only producer in the
United Kingdom.?? Therefore, this questionnaire response should account for
all imports of industrial nitrocellulose, from the United Kingdom.

Questionnaire responses were received from * * * importers of industrial
nitrocellulose from West Germany, Wolff Products Co., Burr Ridge, IL, * * *,
Wolff Products is an independently operated division of Mobay Corp. and an
importer of industrial nitrocellulose from Wolff Walsrode AG, West Germany.??
¥ * x % % % These * * * importers are believed to have accounted for most,
if not all, imports of industrial nitrocellulose from West Germany during
January 1986-March 1990.

Yugoslavian nitrocellulose is distributed in the United States primarily
through sales to AKZO Coatings Inc. (formerly Reliance Universal), Louisville,
KY, although the “Yugoslavs did make a sale to Hercules in 1987, a relatively

large sale.”?* Questionnaire responses were received from both AKZO and
Hercules.?® * * % % % x &« % % % % &,

20 1bid., p. 120.

2! In a letter dated Apr. 24, 1990, counsel for petitioner submitted, for
the record, a copy of a memorandum sent to certain purchasers of industrial
nitrocellulose by Skadden, Arps, Slate, Meager & Flom, counsel for Asahi
Chemical Industry Co., Ltd. Hercules’ counsel suggested that the Commission
should evaluate those questionnaire responses in view of the memorandum.

* % %

22 Transcript of conference, p. 99.

23 Ibid., p. 108.

24 1bid., p. 117.

25 In addition, the Commission learned late in these investigations that
* x x, % % *'s imports are included in this final report,
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In addition to the above, * * *, * % x % % % The principal importer

of industrial nitrocellulose from France did not respond to the Commission’s
questionnaire; its response * * * 26

Consideration of Alleged Material Injury

In order to gather data on the question of material injury to the U.S.
industry producing industrial nitrocellulose, a questionnaire was sent to the
sole domestic producer, Hercules, Inc.

S i ro tio d capaci utilization

The Commission requested Hercules to provide data on its average-
for-period practical capacity?’ for 1986-89, January-March 1989, and
January-March 1990 for industrial nitrocellulose, by types, and for explosive
nitrocellulose. * * *, Reported capacity to produce both industrial and
explosive nitrocellulosé was constant during January 1986-March 1990 (table
2). Although one respondent argued that Hercules’ reported capacity to
produce industrial nitrocellulose should have been reduced in 1986 because of
two fires during that year,?® the design capacity of the plant remained
unchanged, as is usually the case for established chemical plants. However,

Hercules’ production may have been reduced below what it would have been but
for the fires.?

U.S. production of industrial nitrocellulose increased by * * * percent
from 1986 to 1987, dropped * * * percent from 1987 to 1988, and plummeted
* * *x percent from 1988 to 1989 (table 2). As shown in table 2, most of the
domestic production of industrial nitrocellulose is of the RS-type, which
accounted for * * * percent of total production in 1986, * * * percent in
1987, * * * percent in 1988, and * * * percent in 1989. Production of Z-
grade industrial nitrocellulose accounted for * * * percent of total
production in 1986, * * * percent in 1987, * * * percent in 1988, and * * *#*
percent in 1989. Production of all types of industrial nitrocellulose during
January-March 1990 decreased by * * * percent compared with the level of
production in the corresponding period of 1989.

26 However, * * * stated in a sworn statement that the firm was unable, for
various reasons, to complete the Commission’s questionnaire. Therefore, the
official Commerce data remain the best available information for imports from
France.

27 Practical capacity was defined as the greatest level of output a plant
can achieve within the framework of a realistic work pattern. The producer
was asked to consider, among other factors, a normal product mix and an
expansion of operations that could be reasonably attained in its industry and
locality in setting capacity in terms of the number of shifts and hours of
plant operations. Reported data are for * * * % * % & % %,

28 prehearing brief on behalf of Asahi Chemical Industry Co., Ltd.,
attachment A, p. 2.

9 Thus, Hercules’ rate of effective capacity utilization in 1986 may be
somewhat understated.
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Table 2 . - : )
Nitrocellulose, by types: Practical capacity, 1/ U.S. production, and
capacity ut111zat10n, 1986-89, January-March 1989, and January-March 1990

(In thoug.ansla_p_f_mr_p_mmis_._exggp_t__s_xmd)
Item 1986 1987 1988 1989 1989 1990

Industrial nitrocellulose:
Practical capacity: 1/
Average-of-period: - :
Rs type. ® 0 0 0 0 0 00 00 0 L B J . *** *** *** *** *** ***

AS-type......ccoiei, AR *kk *kk *kk k% k%
SS-tYPe. . cerrreannasn, KKK k% k% kel *hk k%
- 2-grade..ceienenrennns kkk khk KKKk k% kK fadall
Other typesS....eeeees. k%% *k* k% ladadad faatl fakakal
Total.vieeeeeoneenes kkk *kx *kk *h% *k% k%

U.S. production: oo
RS-typPe.ivesssancseenvoee KKK hkk *kk kxk *xk *okk
© AS—tYDE.csseesonecannass KKK falaled kkx faladed *k% fakabl
SS=tYPe.veeroacnssannees KA *kk k& *kk Rabald falaled
Z-8rade...sseeecesconses  KEX falaled *kx k% k& *xk
Other types 2/...eeee...  Kk* Kk *k ok *kk *kk * kK
Total.veeeeeeoonnnnnns *k% *kk k& kkx *kx *xk

Capacity utilization:
Average-of-period:

Rs-type (percent) v eees * &k *kkk ***' kkk . k%% *k%
As_type (percent) R, %* %k % -k kk *%k*k * k% * % % k%
SS- type (percent) oo e *kk *kk ‘*** * k% * %k %k * %%k
Z—grade (percent) v e s e * k% *kk *k*% * %% k&% 2.3
Other types
(percent).....oovue, XXX kkX udadad *kk okl uduld
Total (percent) .o * %%k *'** k%% k&K k%% * k%

Explosive nitrocellulose:
Practical capacity: 1/ ,
Average-of-period.......  k** *kk k% *k% *kk *x%k
U.S. production....ceouee. = ¥¥% *hx Ak el *kk kel
Capacity utilization: '

Average of period
(percent)...eevvennn.. X% *kk hkk *kx fakaled *kk

1/ Practical capacity was defined as the greatest level of output a plant can
achieve within the framework of a realistic work pattern. Producers were
asked to consider, among other factors, a normal product mix and an expansion
of operations that could be reasonably attained in their industry and locality
in setting capacity in terms of the number of shifts and hours of plant
operations. * * *, _

2/ The following tables do not have separate lines for “other types” of
domestic nitrocellulose because no other types or grades were reported.

Note.--Because of rounding, figures may not add to the totals shown.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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The capacity utilization rate for industrial nitrocellulose increased by
* * * percent from 1986 to 1987, dropped by * * * percent from 1987 to 1988,
and fell sharply (by * * * percent) from 1988 to 1989. Capacity utilization

declined by * * * percent during January-March 1990 compared with January-
March 1989, * * * % % % % % %

S ! ipme

Total shipments of all types of industrial nitrocellulose by Hercules
increased slightly (by * * * percent) on the basis of quantity from 1986 to
1987, decreased by * * * percent from 1987 to 1988, and fell * * * percent
from 1988 to 1989 (table 3). Such shipments.dropped by * * * percent during
January-March 1990 compared with total shipments during the corresponding
period of 1989, ‘

Domestic market shipments dropped * * * percent from 1986 to 1987,
declined * * * percent from 1987 to 1988, and continued to drop (by * * *
percent) from 1988 to 1989. Domestic market shipments during January-March

1990 were * * * percent below such shipments during the corresponding period
of 1989.

Most domestic shipments of industrial nitrocellulose were of the RS-
type, and such shipments accounted for * * * percent of all domestic shipments
in 1986, * * * percent in 1987, * * * percent in 1988, and * * * percent in
1989. Shipments of Z-grade industrial nitrocellulose accounted for * * *
percent of total domestic shipments in 1986 (based on quantity), * * * percent
in 1987, * * * percent in 1988, and * * * percent in 1989. The unit values of
domestic shipments of Z-grade industrial nitrocellulose were significantly
lower than the unit values of types RS, AS, and SS industrial nitrocellulose.

Exports of domestically produced industrial nitrocellulose jumped * * *
percent from 1986 to 1987, declined by * * * percent from 1987 to 1988, and"
decreased slightly (* * * percent) from 1988 to 1989. Exports of industrial
nitrocellulose fell sharply (by * * * percent) during January-March 1990

~compared with exports during.January-March 1989, Pringipal export markets

were Canada and Mexico; however, * * *,

Shipment data for explosive nitrocellulose are presented in table 4,

U.S., producer’s inventories

Hercules’ end-of-period inventories of nitrocellulose are presented in
table 5. Inventories of industrial nitrocellulose increased from * * *
percent of domestic shipments in 1986 to * * * percent in 1987 and * * *
percent in 1988, and then decreased to * * * percent in 1989. Inventories at
the end of March 1990 were * * * percent of domestic shipments, compared with
* * * percent at the end of March 1989. Inventories of Z-grade industrial
nitrocellulose reached unusually high levels at the end of 1988 before being
substantially reduced in 1989.



a-15

- Table 3 .
Industrial nitrocellulose: Shipments of U.S. producer, by types, 1986-89,
January-March 1989, and January-March 1990

S ’ nuary-March--
Item 1986 1987 1988 1989 1989 1990
Quantit 000 we unds)
Intracompany and inter-
company transfers: o
RS-LYPE.evreverensnnsees XKk kk* *kk *kk *kk Kk
AS—typPe.iseescrrenrnnnns, FEX *kk falale *kk *kk kkk
SS-LYPCerreerersannnssss Khk *kk *kk kkk kkk *kk
Z-grade....coeessensenss X% kel fadadod kK | Kkk  Kkk
Subtotal....ceeeess, F*¥% khk *hk *xk kxk *kx
Domestic market shipments: '
RS=tYPC.ievesncornsoenss KEX *kk *kk *kk *kk kkx
AS=LYPCu . vrnnnnnnennnes *hK *xk *hk *Hk *kk *hk
SS-tYPCeriersnneeceessss KK% *k% *kk kkk *kk *okk
Z-8rade.ceeereernreaceas XEX kkk kool badala kkk *kx
Subtotal...eevveses, F¥¥ kk* k% *kx kkk . kkk
Export shipments: '
RS=tYPe.uevrrrnnneacaoss XKE kkk *kk *kk *kk kkk
AS—tYPe.uiveoarvsrnaness FE% *kk kK *kk o *xk *kx
SS=tYPCeeeeerenvroanaea, KX hkk kR el *xk *xk
Z-8rade.seeeeessonnrsass KA fadudl odadl adadal ikl __kk%
Subtotal.......c0s.. X*¥ kkk udalal ludabdl ool adae
Total shipments....... X*x kkk kxk KH* LLLI *kX
Value (1,000 dollars)
Intracompany and inter- ' '
company transfers: )
RS-LYPe.veeeevneraneaas, XKk *kk - KEk kkk o Kk kkk
AS=LYPC.ecrrrnnnnronnnns, HEK WL £ £ Bl Kk hkk
SS=tYP@.eeercecersnnnaes KKK *kk *kk *kk *kk *kk
Z2-grade...vverenesennees X% _kkx kkk ahadd hadadal *kk
Subtotal....evveve., *¥X Ly k%K kKK *kk o Kk
Domestic market shipments: .
RS-tYPeecerervrenneennaes X¥kK kel *kk *kk *kk *k*
AS=LYPC. v vvernnnnnnnans, Kk *kk *kk *kk Kk *kk
SS-LYPe.cerreernssnensss KE%k k% *kk *kk kkk *kx
Z-grade....coveeevrences. XEX kkk *kk ool *kk adadd
Subtotal...eeeeeees, Fh% *kk kkk *kk *hkk *kk
Export shipments:
RS—LYPC.erreneneennana, H*EE . Kk xx% *kk Kk Kk
AS-type..ivierreennnnne, KE%k kkk *kk kkk *kk kkk
SS—tYPE.eereerriercnsaass KX ki kkk * &k kkk *kk
Z-grade....ccoveennnncess XXX k% aakal adudal ladadal odadl
Subtotal....evevees. X*% Ak% ok k% kkx k%
Total shipments....... *** kkk *kk *kk *kk *kk

Table continued on next page.
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Table 3--Continued

Industrial nitrocellulose: Shipments of U.S, prbducer. by types, 1986-89,
January-March 1989, and January-March 1990

} January-Ma ~=
ltem . 1986 1987 1988 1989 1989 1990

Unit value (per wet pound)
Intracompany and inter- :
company transfers:

RS~LYPCeereosnosaosnnens SHEX Shxx Shkx Rl §h%x Shx%
AS—LtYDe..veerrenarannens FEX kkk el kA k *kx *kx
SS-tYPe.sereerreensanaes KA kk% khk kkk faladl faledy
All other types........,. _¥** okl lududd *kX odull K%
Average. ceveevesenee k% kkk kk* . k% *k%k kk%k
Domestic market shipments:
RS-type.cceeeeeennnsonss,  K¥% *hk kkk kkk *kx *kx
AS-typPe..civeerraceseass  KAE laladd kkk *kk *kx *kx
SS~typPe.ceercererronnses KA *hk *kx *hx *kx *kk
Z-grade....ovveedennnie. XXX Kk % *kx fadud okl fodudl
Average. cecssscensns *kk * k% kkk *k%k Kk %k *kk
Export shipments: ,
RS-LYPCeervrrerennnnanss KEX *hk *hk ok *kk *hk
AS=LYPC.eeerenrrnnnnnnss  KEX *kk *kk *kk *kk *kk
SS-tyPe.ceeerocnasnionss KX *kk *kk *kk - kK% kX%
Z-grade...cceneencenas., _¥K% hkx udad ududal ududl Kk
Average. ceve e e ves *k*k *kk T okkk *k*k *k% kk*k
"Overall average....... = *** badadl k% kk Lkl k%

Note.--Because of rounding, figures may not add to the totals shown.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission. :
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Table 4 , ‘
Explosive nitrocellulose: Shipments of U.S. producer, 1986-89, January-
March 1989, and January-March 1990~ T . , o

Iggm 1986 1987 1988 __1989 1989 1990
Ouann:x_u...O_O_Q_ue_t_p_qmd.a)
Intracompany and inter- e
company transfers. veees *kk *** *** _ * %k % xkk s, kkk |
Domestic market S S
Shipments '.' ® 000 . LN 3 .:. . o o *** *** ¢ *** 'T ' *** *** - ***
Export shipments......... X*** Kk lakoded Tkkk hodbud L kK%
Total shipments...... k&% “kkk . kkk © kkk kkk . 5. kkk
T ‘ Yalué (1,000 dollars)
Intracompany and inter- . :
Domestic market
shipments. ceesesceses e kkk kkk % k% *k %k kK% k%
Export Shipments. o e .‘ oo 0 ¢ > *** T ‘. ! ***> . *** *** *** ***
Total shipments...... Xhk: o - Kkk *kk taadad *kk kkk
oo A Unit value (per wet pound)
Intracompany and inter- T
company transfers...... $**x Ghkx Shxk SExX . GRRRI T GkAx
Domestic market . o : " A _ .
shipments. cecececscseess kkk kkk T kkk T - kk%k *kk L kk%k
Export shipments......... hadodod _Rkk Kk | kk% * k% L kkk
- Average.............. L kkk .. Rkk L kkk LLLE kkk kk%k
1/ "R

Note.--Because of réunding, figures may not add to the totals shown. -

‘Source:" .Compiled from data submltted in- response to questlonna1res of the u. S
Internat10na1 Trade Comm1581on. B
. as
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Table 5 . - : o A .
Nitrocellulose: U.S. producer’s inventories, by types, De¢. 31, 1985-89,
Mar. 31, 1989, and Mar. 31, 1990

Dec, 31--

- K : A Mar, 31--
Item ' 1985 1986 1987 1988 1989 1989 1990
(In thousands of wet pounds)
Industrial '
nitrocellulose: : oo .
RO=LYPCerrrveneess HAR Rk Ll kK k% kK hhK
As-type‘ cecseseces kkk *kk kkk kkk . *kk kkk . kk%k
SS—tYPC.esevrnnne, v KEE T KEE KAk *kKk kkk | kK% kK
Z-grade.....ooee.. XXX khk XkK et kA Kk %k k%
Total...oeee.. HhEX hkk *kk Kk k Kk *kk kK
Explosive ‘ ' o ,
nitrocellulose.... Xkk . &k KKk Kk % *kk k% kk%k
Share of producer’s:domestic shipments during
‘ the preceding period: 1/
— (In percent) .
Industrial '
nitrocellulose: : .
Rs_type. ceeesmee k% Rik kkk xhkk *k%k kk %k b 2 3.4
As_type. teeseesnse *kk *kk kkk *kk 'l"** ) ***' . kX%
ss_type. coesenee kk%k kkk * % % k%% *hk%k k%% xk%k
Z—grade..;...... *kk ARk Akk kkk *hk hkk kkx
Average. ce e 1.3 1 1 2 3 ] b 3.2 4 * k% (3.3 ] kk*k kkk
Explosive ‘ ' ) '
nitro- _ _
cellulose. ceecess khk. ki . *kk *kk ‘*** hkk kX )

1/ Total domestic shipments (company transfers and merchant market shipments).
Note.--Because of rounding, figures may not add to the totals shown.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Employment and wages

Employment and wage data are reported in table 6. The number of workers
reported as producing industrial nitrocellulose increased from 1986 to 1987,
decreased from 1987 to 1988, and decreased from 1988 to 1989. The number of
such workers decreased during January-March 1990 compared with the number of
such workers during January-March 1989. Hours worked producing industrial
nitrocellulose increased from 1986 to 1987, decreased from 1987 to 1988, and
decreased from 1988 to 1989. Hours worked producing industrial nitrocellulose
decreased during January-March 1990 when compared with hours worked during
January-March 1989. Wages paid to workers producing industrial nitrocellulose
increased from 1986 to 1987, decreased from 1987 to 1988, and decreased from
1988 to 1989, Wages paid to such workers increased slightly during January-
March 1990 when compared with wages paid during January-March 1989,

Financial experience of Hercules, Inc,

Hercules, Inc., the only U.S. producer of industrial nitrocellulose,
provided the Commission with financial information. No material errors or
disproportionate allocations were detected when the data were verified to
official accounting records at the Parlin, NJ, facility. These data are
presented in this section.

Industrial nitrocellulose.--Income-and-loss data on Hercules’ U.S.
industrial nitrocellulose operations are presented in table 7. In the year of
Hercules’ * * * average selling price per wet pound, $* * * in 1987, it had
its * * * yolume, and, conversely, in the year of its * * * average selling
price, $* * * in 1989, it had its * * * volume in the period 1986-89. Average
selling prices per wet pound, quantities sold, and net sales are presented in
the tabulation below:

Iten 1086 1987 1988 12§2___-

Average selling price per wet .
pound.'..'....0.........0"...".' S*** S*** s*** s***

Quantity sold (1,000 wet pounds).... ‘%% ek *kx *kx

Net sales (1,000 dollars)i.......... k% *kk *kk *kk

! Because of rounding, multiplication of average selling price per wet
pound and quantities sold will not equal the net sales shown.

A gross profit variance analysis can be computed to determine the
relative impact of price, volume, and cost changes on gross profit levels from
1986 to 1989. Variance analysis is applicable in this particular instance for
Hercules since the product is similar over the time period and is produced
only at one plant.
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Table 6 :

Average number of employees in U.S. nitrocellulose plant; total and production and
related workers producing all products, those producing industrial nitrocellulose,
and those producing explosive nitrocellulose; hours worked by and wages, total
compensation, average hourly wages paid to such workers, and productivity, 1986-89,
January-March 1989, and January-March 1990

Item 1986 1987 1988 1989 1989 1990
Average number of employees.,..., *** *kk Lol *kk k% khk

Production and related
workers producing--

All productS..cieesccerannnass K¥¥ *hk *kx badad kk *kk
Industrial nitrocellulose..... **¥* *kk *xk kkk *kk S
Explosive nitrocellulose...... ¥**% *k% Kkk kX okl *kk

Hours worked by production
and related workers

producing--
All products (1,000 hours).... **%* *hk kkk k¥ kX% fadadel
Industrial nitrocellulose '

(1 ’000 héurS) . .v. seseserseve e *kk *kk ' LE2 . *kk *hk *kk
Explosive nitrocellulose '

(1,000 hourS)..-..-........- *kk kK L *kk *k% *k%

Wages paid to production and
related workers producing--

All products (1,000 dollars).., *** - k% k%% kX% kK Ckkk
Industrial nitrocellulose '

(1'000 dOll&rS)-..;......... *** . kKK : *kk *** *kk *k%
Explosive nitrocellulose’ '

(1 ’000 dOllarS) LI RN I S I R SN A A Y *** *** *** *** *** *kk

Total compensation paid to
production and related
workers producing:

All products (1,000 dollars).. *** *kk kkk kkk *kk *kk
Industrial nitrocellulose

(1,000 dollars)...eeeeenseos H*%% kk% kkk k% *kk *k%
Explosive nitrocellulose

(1,000 dollars).e..eiveeeeen. K*** khk *k% k% kkk Xk k

Average hourly wages paid to
production and related
workers producing:

All ProductS..eeeerecreacneans  SK¥X $hkx Ghxk Grxk Shxk Shxx*
Industrial nitrocellulose.....  **% *kk Rk *kk kkk kkk
Explosive nitrocellulose......  *** kkx Kk *x kkx *k%k
Productivity:

Industrial nitrocellulose

(wet pounds per hour)....... *** *kk faladed k% *kk k%%
Explosive nitrocellulose

(wet pounds per hour)....... *** kkk *x% *kk k% *hk

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 7 : ) :
Income-and-loss experience of Hercules, Inc., on its industrial nitrocellulose operations
L41986-89. January-March 1989, and January-March 1990

Item 1986 1987 1988 1989 1989 1990
Yalue (1.000 dollars)

Net sales......."'......... *** *** *** *** *** ***
Cost of goods sold.v.euese.. XA boduda lodadd hadade adda kkk
Gross profit.eeeececcecesoss KR whk *kk *kk kkk *kk
Selling, general, and :

administrative expenses... k%% fadoded kkk kool *hx ol
Operating income (loss).....  *** hakade kkk kik kkk *kk
Interest eXpensSe............ Xk* kol Tk hkk Kk *kk
Net income (loss) before

income taXeS....ececeevess  KAE b *hk *kx *kk *kk
Depreciation and amorti-

zation included above.....  *** khk il adudd k&% k& *
Cash flow!..viveeeneeoaaness  KEX kool bduded udada ook *kk

_Per wet pound?

Net SaleS..eevveesssvnsenass  SHF* Ghkk Gran Ghh*x ShR* Shxx
Cost of goods sold.......... kkk kkk *kk ol L hkk okl
Gross Profit.cececescececces kkk b ol kkk el *kk
General, selling, and ‘ ‘ : 4

administrative expenses... kel ladodol el akull okadl adudad
Operating income or (loss).. b khk hkk el kkk kkk
Interest eXpense......eecce. kol hododd dadel odadd adaded kel
Net income before income ‘ ' .

ta.xeS....-.--....-.......- *** *** *** - *** *** ***

Share of net sales (percent)

Cost of goods sold..........  *** *kk kkk - kkk - kKK Ll
Gross profit.cececececeenens ik kol xkk - kKK *hk *xk
General, selling, and

administrative expenses... - *** faladed fadoded *hk *kk *kk
Operating income (loss)..... *xx kxk *kk *kk kkk *kk
Net income (loss) before

income taxesS....coe000000,  WEX kkk il *kk *kk k&%

! Cash flow is defined as net income or loss plus depreciation and amortization.
? Because of rounding, numbers may not add to values shown.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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The variances selected compute the favorable and unfavorable variances in
price, volume, and cost relationships from 1986 (gross profit of $* * * ) to
1989 (gross profit of $* * * ), to derive a net favorable variance of
approximately $* * *  Based on the computation, the favorable variance in
gross profit is attrlbutable ‘mainly to the increase in average price (increase
from $* * * per wet pound to $* * *), which offset the * * * per-unit cost of
sales and * * * yolume. The spec1fic variance changes in price/volume and
cost/volume ate-presented for the periods 1986-89, 1986-87, 1987-88, 1988-89,
and January-March 1989-January-March 1990 in appendix D.

For the period 1986-87, gross profit variance analysis shows that the
* * * in volume, * * * million wet pounds, was * * * to offset the * * *
variance created by the average price * * * from $* * * per wet pound, thus
giving a gross * * * in 1987 that is . $* * * than that in 1986, with
corresponding operating * * * of $* * * in 1987 and $* * * in 1986.

The variance analysis shows that the * * * to * * * in 1988 from 1987 is
primarily the result of the * * * variance created by the substantial * * * jin
average price from $* * * that offset the * * * variances for * * * volume and
* * * unit costs. The gross profit in 1988 was $* * * gredter than that in
1987, and operating income was $* * * compared with * * * of $* * *) in 1987,

_ There was another * * * in gross profit in 1989 from 1988, primarily the
result of the same circumstances that were experienced from 1987 to 1988, with
* * * variances created by substantial average price * * * that offset smaller
unfavorable variances for * * * volume and * * * unit costs. However, the

* * * yvariance created by an * * * in average selling price in January-March
1990 from January-March 1989 was not * * * to offset the * * * variances for
the * * * and * * * ynit costs in the latter period.

In addition to the requested first quarter income-and-loss data for 1989
and 1990, Hercules provided data separately for each of the four quarters in
1989, Attached to these data was the following note:

” % *.*.".

The cost component with the * * *'increase from 1986 to 1989 was * * *
which increased by * * * percent. However, a corresponding net * * * in
absolute dollars of * * * during the period offset the * * * costs. Cost of
goods sold and selling, general, and administrative (SG&A) expenses as a
percent of net sales are shown in the tabulation below:

Item 1986 1987 1988 1989
Cbst of goods sold:
Raw materials....ceeeeivcineness, X% *kk el bl
Direct 18bOr...cceeverennrens cie.  KEX *hk ekl *hk
Factory overhead.......ceeuuveeas. X*% % il fudedod
Totall.'.'........'.'.....'.... *** *** .*** ***
SGMO....'........l.I.......'....." ﬁ *** ﬂ ***
Total operating costs!........... **% *kk *xk *kk

! Because of rounding, figures may not add to totals shown.
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The same items expressed as cost per.wet pound are presented in the
tabulation below:

Iten 1986 1987 1988 1989

Cost of goods sold:
Raw materials.eceeeiececccsoesees SFEX Shxk Shxk Shrx
Direct 18bOr..civvereceencnnenoss KA L kkk *kk
Factory overhead.....cccvveeereass _XA% ol udadd ladulod
Totall i iirrnneeeeronneonennes KKK LA *hk ool
SG&A...l...'.'.'.."".‘..'...I..‘. *** *** *** ***
Total operating costs!...........  *%*%’ il hadkale kxk

! Because of rounding, figures may not add to totals shown.
The cost of Hercules’ major raw material, wood pulp, increased

significantly during the period of investigation. Data on the cost of wood
pulp purchased by Hercules are presented in the following tabulation:

Item 1986 1987 1988 1989

Average coSt per pound....cceceeeses S¥A® Dok Sh* Shxx
Average percent of manufacturing
COSESivvsensessnssssessnsnssasases KWK ol kkk kkk

The average consumption of wood pulp during 1986-89 was * * * pound per
wet pound of industrial nitrocellulose produced.

Explosive njtrocellulose.--Income-and-loss data on Hercules’

operations on explosive nitrocellulose are presented in table 8, * * *,

Net sales declined by * * * percent in 1987 from 1986, rose by * * *
percent in 1988, and decreased by * * * percent in 1989 from 1988. January-
March 1990 data show a decline of * * * percent from the comparable period in
1989. As a share of 1989 overall establishment net sales, explosive
nitrocellulose net sales were * * * percent.

Operating income margins declined from * * * percent in 1986 to * * *
percent in 1987 and then increased to * * * percent in 1988 but declined
slightly, to * * * percent, in 1989. Such margins were * * * percent in
January-March 1989, compared with operating income margins of * * * percent in
January-March 1990.

Overall establishment operations.--Income-and-loss data on Hercules’

overall establishment operations are presented in table 9. Net sales
increased by * * * percent during 1986-89 and decreased by * * * percent in
January-March 1990 from the same period in 1989, Operating income margins
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Income-and-loss experience of Hercules, Inc., on its explosive nitrocellulose
operations, 1986-89, January-narch 1989, and January-March 1990

Item

J - ——
1986 1987 1988 1989 _ 1989 1990
Value (1,000 dollars)

Net sales.......'0.'.."'..‘. *** *** *** *** *** ***.
Cost of goods sold....ceees.  XA* bukedad k% kbl k% lokod
Gross Profit...ceeeeceeccesss KAX i khk khk Kk kkk
General, selling, and

administrative expenses... X% fukadol *xx bkl faada) fadadal
Operating income...........s  **%% *kok *kx *kx k% kkk
Interest expense. EEEEEEREEEX * &k k% *kk i Laded *kk *kk
Net income before income

tues..0"‘............'.. *** *** *** *** *** ***
Depreciation and amorti-

zation included above..,.., | *** fadadad k% kududd _Kx% bkl
Cash f1°w1. ® ® 050 008000000 *** *** *** *** *** ***

Per wet pound?

Net séles................... Shuk Sk Gk Grxx ShxH Shkx
Cost of goods sold.......... kkk Bakda hk okl ke adul
Gross pProfit..cecececencenes kA k *Ak - *kk *hk *kk ke
General, selling, and

administrative expenses.,.. lakdad baddod Ll _ k% _Kx% kadadad
Operating income......veeeees fabaded halabed *hk *xk *kx badabd
Interest eXpensSe.....eseeees taadl ool fakud Kx* fadadal *xk
Net income before income

taxesll...Q.O'.O.'Q....'l. *** *** *** *** *** ***

Share of net sales (percent)

Cost of goods sold.......... kkk kX falaled *kx okl kX
Gross profit......ceveeeens,  K¥% k% C kkx kX k% kkk
General, selling, and

administrative expenses... kkk kK kkk % *kk kX
Operating income............ hadal kK Ll b Ak kkx kkk
Net income before income '

*kk k% *kk kk% kk% kkk

taxes'..‘....0.‘......'...

! Cash flow is defined as net income or loss plus depreciation and amortization.
2 Because of rounding, numbers may not add to values shown.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.
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Table 9 :

Income-and-loss experience of Hercules, Inc., on the overall operations of its
establishment within which nitrocellulose is produced, 1986-89, January-March 1989, and
January-March 1990 )

Item - 1986 1987 1988 1989 1989 1990

_Valye (1,000 dollars)

Net Sales...........r.....-.-- *** - *** ‘ *** *** *** ***
Cost of goods sold...eevese. KR hadodod ookl k% Lodedd haoded
Gross profitecececccreccees, KA kkk k¥ kk k% k%
General, selling, and

administrative expenses... *** okl adul . khk laboded kk%
operating income. LR 2R B IR BN BN BN BN B ) *** *** i *** *** *** ***
Interest eXpenSe...cceeoesss KA kkk fababel *kk fadedel . kkk
Other income, Net.ccceessses fadaded baduded badoded fuhodad fadedel fadedad
Net income before income A _

tues. 'A' ‘A.v". ® 0 000000000 0 *** *** *** . *** *** ***
Depreciation and amorti-

zation included above..... fdoded fadodol hadada fudodel fadoded hhk
Cash f1°w1.0'.....'..'...'.. *** *** *** *** *** ***

Share of net sales (percent)

Cost of goods sold.....ceeoe. *¥k - dkk *kk LAl *hk *hk
Gross profit...cceeeecsceness,  KAX *kk *kk kkk *kk - kkk
General, selling, and ’

administrative expenses... *hk *hk kkk kkk *kk *kk
Operating income.....eeeeee.  **% . Whk Ll kK T RkRK *kk
Net income before income '

taXeS..sesvevssssssosacses kkk *hk *kk kkk T kkk *hk

! Cash flow is defined as net income or loss plus depreciation and amortization.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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declined from * * * percent in 1986 to * * * percent in 1987, then rose to
* * * percent in 1988, and declined to * * * .percent in 1989, Such margins
fell to * * * percent in January-March 1990, compared with * * * percent in
the corresponding period of 1989. Products produced in the overall

‘establishment in addition to industrial and explosive nitrocellulose are
* k k :

.—-The value of property, plant, and
equipment and total assets for Hercules’ Parlin, NJ, facility are shown in
table 10, The return on total assets is also presented -in table 10. The
return on assets followed the same trend as did the ratio of operating income
to net sales.

Qapltal expendltures ~-The capital expenditures reported by Hercules are
presented in table 11.  All of Hercules’ capital expenditures were for
machinery, equipment, and fixtures. '

ese d lo es.--Hercules’ research and development
expenses are presented in the following tabulation (in thousands of dollars):

C . Jan,-Ma
Item 1986 1987 1988 1989 1989 1990
All products of establish-=
ment.......,......... oooooo *hx *kk kkk kK . *hk *hk
Industrial nitrocellulose,.,.  *** *kk kkk *kk kkk *h%
Explosive nitrocellulose...,  *** *kx kK k% *k% k%

Capital and investment.--The Commission requested Hercules to describe
any actual or potential negative effects of imports of nitrocellulose from the
subject countries on its existing development and production efforts, growth,
investment, and ab111ty to raise capital. Hercules’ response is shown in
appendix E. ' . '

Consideration of the Question of
Threat of Material Injury

Section 771(7) (F) (i) of the Tariff Act of 1930 (19 U.S.C. §
1677(7) (F) (1)) provides that--

In determining whether an industry in the United States is
threatened with material injury by reason of imports (or sales for
importation) of any merchandise, the Commission shall consider,
among other relevant factors3®--

3% section 771(7)(F)(ii) of the act (19 U.S.C. § 1677(7) (F)(ii)) provides
that “Any determination by the Commission under this title that an industry in
the United States is threatened with material injury shall be made on the
basis of evidence that the threat of material injury is real and that actual
injury is imminent. Such a determination may not be made on the basis of mere
conjecture or supposition.”
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Table 10 ‘
Value of property, plant, and equipment of Hercules’ Parlin, NJ, facility, 1986-89,
January-March 1989, and January-March 1990 ' : :

(In thousands of dollars)

As of end of accounting As of
year-- =
Item 1986 1987 1988 1989 1989 1990
Value (1,000 dollars)
All products of establish-
ments:

Fixed assets: -
Original cost.seeieceesss **% k% *kk *kx k% S
Book value. ® 8 000 0000 0 .A *** *** *** *** *** ***

Total assetslo 0 ¢ 0 000 e 00 00 *** *** *** *** *** ***

Industrial nitrocellulose:

Fixed assets: : .

Original coSt.ceeesesoss ¥¥% kkk *hk k% *k% kkk

Book value' ® ¢ 09 & 00 % 000 e *** *** *** *** *** ***

Total assets?....ueeeeves, K*¥% *kk kel *kk *kk fadded
Explosive nitrocellulose:

Fixed assets: , : . . .
original cost. 0 000 0000 *** *** *** *** *** ***
BOOk Value. evessess e *kk *kk. *kk L] *kk *hk

Total asset82. e ¢ 0 O 00 00 0000 *** *** *** *** *** ***

_Return on total assets (percent)
All products of establish-
ments: .

Operating return®......... *#&* *hk Tk *hk (« (4)

Net retums' L 2 BN O BN BE BN BN BN BN BN BN AN ) *** *** *** *** (4) (“)
Industrial nitrocellulose: '

Operating return®......... **% = &&x L bl (@) ()

Net returns. ® 0 0 00 000000 *** *** *** *** (“) (“)
Explosive nitrocellulose:

Operating return®......... *** *hk *kk *kk () (4)

Net returns' 0 8 08 008t *** *** *** *** (4) ' (“)

} Includes book value of fixed assets plus finished goods inventory and accounts
receivable,

2 Apportioned total establishment assets on the basis of the ratio of respective book
value of fixed assets.

3 Defined as operating income divided by segment total assets.

4 Not applicable.

5 Defined as net income before taxes divided by segment total assets.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 11

Nitrocellulose: Capital expenditures by Hercules, Inc.,! 1986-89,
January-March 1989, and January-March 1990

_(In thousands of dollars)

Iﬁgmf' 1986 _.. 1987 1988 1989 1989 1990
All products of

establishments... *** k% *kk *hk *kk *kk
Industrial

nitrocellulose... *** kkk *kk * k% *kk Kk
Explosive ‘ :

nitrocellulose.,, *** kkk Kk k T kkx kkk k%

1 All reported expenditures were for machinery, equipment, and fixtures.

Source: Compiled from data submitted in response to questionnaires of the
~U.S. International Trade Commission.

(I) If a subsidy is involved, such information as may be presented
to it by the administering authority as to the nature of the
subsidy (particularly as to whether the subsidy is an export
subsidy inconsistent with the Agreement),

(II) any increase in production capacity or existing unused
capacity in the exporting country likely to result in a
significant increase in imports of the merchandise to the United
States,

(III) any rapid increase in United States market penetration and
the likelihood that the penetration will increase to an injurious
level,

(IV) the probability that imports of the merchandise will enter
the United States at prices that will have a depressing or
suppressing effect on domestic prices of the merchandise,

(V) any substantial increase in inventories of the merchandise in
the United States, ‘

(VI) the presence of underutilized capacity for producing the
merchandise in the exporting country,

(VII) any other demonstrable adverse trends that indicate the
probability that the importation (or sale for importation) of the
merchandise (whether or not it is actually being imported at the
time) will be the cause of actual injury,
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(VIII) the potential for product-shifting if production facilities
owned or controlled by the foreign manufacturers, which can be
used to produce products subject to investigation(s) under section
701 or 731 or to final orders under section 736, are also used to
produce the merchandise under investigation,

(IX) in any investigation under this title which involves imports
of both a raw agricultural product (within the meaning of
paragraph (4)(E)(iv)) and any product processed from such raw
agricultural product, the likelihood that there will be increased
imports, by reason of product shifting, if there is an affirmative
determination by the Commission under section 705(b) (1) or

735(b) (1) with respect to either the raw agricultural product or
the processed agricultural product (but not both), and

(X) the actual and potential negative effects on the existing
development and production .efforts of the domestic industry, .
including efforts to develop a der1vat1ve or more advanced version
of the llke product.31 :

: No sub31d1es were alleged in these cases; 1nformatlon on the volume,
u. S market penetration, and pr1c1ng of 1mports of the subject merchandise
(items (III) and (IV) above) is presented in the section entitled
“Consideration of the causal relationship between imports of the subject
merchandise and the alleged material injury;” and information on the effects
"'of imports of the subject merchandise on the U.S. producer’s existing
development and production efforts (item (X)) is presented in the section
entitled "Consideration of alleged material injury.” Available information on
U.S. inventories of the subject products (item (V)); foreign producers’
operations, including the potential for “product-shifting” (items (II), (VI),
.(VIII) and (IX) above); any other threat indicators, if applicable (item (VII)
above) ; and any dumping in third-country markets, follows,

U rters’ entories

U.S. importers’ inventories are not very meaningful in these
investigations because many shipments are made directly from the foreign
producers’ plants to U.S. customers. Further, some of the U.S. importers that
do maintain inventories combined records of inventories of foreign industrial
nitrocellulose from several sources along with domestic industrial
-nitrocellulose. Such importers were unable to determine inventories by
country of origin and therefore did not report inventories. The data
collected on U.S. importers’ end-of-period inventories of industrial
nitrocellulose from the U.S. importers that reported inventory data are

3 gection 771(7) (F) (iii) of the act (19 U.S.C. § 1677(7) (F) (iii)) further
provides that, in antldumplng investigations, “. . . the Commission shall
consider whether dumping in the markets of foreign countries (as evidenced by
dumping findings or antidumping remedies in other GATT member markets against
‘the same class or kind of merchandise manufactured or exported by the same
party as under investigation) suggests a threat of material injury to the
domestic industry.”
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presented in table 12 for all types of industrial nitrocellulose combined. As
shown in table 12, inventories of imported industrial nitrocellulose almost
doubled from the end of 1986 to the end of 1987, decreased from the end of
1987 to the end of 1988, decreased further from the end of 1988 to the end of

1989, and were substantially lower at the end of March 1990 than at the end of
March 1989,

End-of-period inventories of industrial nitrocellulose imported from
Brazil, Japan, the PRC, Korea, the United Kingdom, West Germany, and
Yugoslavia amounted to * * * percent of total imports of industrial
nitrocellulose from those countries in 1986, * * * percent in 1987, * * *

percent in 1988, * * * percent in 1989, and * * * percent for January-March
1990,

Capacity of foreign producers to increase exports

. The Commission requested counsel for the respondents in the
investigations to provide information on the foreign producers of
nitrocellulose. The information requested consisted of the number and names
of producing firms; production, capacity, capacity utilization, home-market
shipments, exports to the United States, and total exports, for each of the
periods covered by the investigations; projected changes in production,
capacity, or capacity utilization in 1990; and intentions or projections as to
the quantity of exports of the subject industrial nitrocellulose to the United
States in 1990 and 1991. Updated data were received for Brazil, Japan, the
Republic of Korea, the United Kingdom, West Germany, and Yugoslavia., These
data are presented in the following sections, by country.

New data were not received for the PRC; therefore, information and data

from the Commission’s preliminary investigations are presented in this section
for the PRC.

Brazil.--There is one nitrocellulose producer in Brazil, Companhia Nitro
Quimica Brasileira, Sao Paulo, Brazil, whose data are presented in table 13.
As can be seen in table 13, the Brazilian producer of industrial
nitrocellulose * * *, Brazil is in the process of substantially expanding its
existing capacity, and large quantities of industrial nitrocellulose will be
available for export. Total exports are projected to increase by * * *
percent from 1989 to 1990. Home-market shipments are also projected to
increase significantly by 1991. Brazil’s principal export markets were * * *,

Japan.--There are, according to information obtained from the State
Department, three producers of industrial nitrocellulose in Japan: Asahi
Chemical Co. Ltd., whose data are presented in table 14; Daicel Chemical
Industries Ltd., whose data are presented in table 15; and Taihei Chemical
Products Ltd., for which no data were received.



Table 12. . :
Industrial nitrocellulose: U.S. importers’ end-of-period inventories, by
principal countries, Dec. 31, 1986-89, Mar. 31, 1989, and Mar. 31, 1990

(In thousands of wet pounds)

Dec, 31-- Mar, 31--

Country of origin 1986 1987 1988 1989 1989 1990
Brazil....ooeveesrennnsas kkk *kk khk *x% kkk *k%
- - o falaked *h% LI falaled *kx *hk
People’s Republic of

China....evveveeenscnns *kk *kk kkk kel *kk *kx
Republic of Korea........ - ¥**%* *kk *kk *kk *kk kkx
United Kingdom.....cevvts kkk *kk khk *kk kkk kA x
West Germany.ceeeeeceooss *kk *kk *kk *k*x *hk k%
Yugoslavig..sieeseeecannns ladoded *kk *kk k% *kk ool

Total.veieesoneensaans *k% *kk k% *k% *kk Rk

Note,--Because of rounding, figures may not add to the totals shown.

Source: Compiled from data submitted in respdnse to questionnaires of the
U.S. International Trade Commission,

As can be seen from these tables, * * *, According to public
information on the record, Asahi experienced a disruption of its production in
1988 because of a fire; * * *,32 % * %, Asahi’s principal export markets
were * * *  yhereas Daicel’s principal export markets were * * *,

People’s Republic of China.--A limited amount of information was

received in the preliminary investigation from counsel on behalf of China
North Industries, a firm that handles exports for some of the five Chinese
producers of industrial nitrocellulose (table 16). * * *, Chinese interests
did not retain counsel for the final investigation and are not actively
participating in the Commission’s proceedings.

Republic of Korea.--The petition alleges that there are two producers of
industrial nitrocellulose in Korea, Poongsan Metal and Miwon Commercial Co.
Ltd.;*® however, the firms did not retain counsel to represent their interests
before the Commission. Information about the Korean nitrocellulose industry
was requested through diplomatic channels, and some information has been
received.

According to information received through the U.S. Embassy, * * *,
Korean Government regulations prohibit * * * from releasing information on
production and capacity. * * *, Available data for Miwon are presented in
table 17. In 1989, Korea reportedly imported 11.3 million pounds of
nitrocellulose, which was much more than it exported. '

32 The State Department report states that “* * * 7 “% % % «
3 petition, p. 12.
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Table 13

Industrial nitrocellulose: Companhia Nitro Quimica Brasileira’s capacity, production by type,
capacity utilization, shipments, and inventories; actual 1986-89, January-Maxch 1989, January-
March 1990, and projections for 1990 and 1991

t sap cept as noted)

Actual experience

January-March--  Projections

Item 1986 1987 1988 1989 1989 1990 1990 1991
Production capacity...... hhh hbdk LT Wk whd hedridr hhd Ak
Production:
RE-CYPO..cvvrrveccssaas Wik Ak o L Wk hhh "ok whk
AS~tYPe....covracasoacs WA ki "k kh whk b L "hh
88-tYyPO...ccererncnao.  HAR Wi ehk driviy Aok Wl L) whh
POtALl.evenvrcoconceas  HhW Ak "k whh e Ak ™ P
Capacity utilization
(porcent)...coeveeeress i LI vk whkh ik L L) ok ik
Shipments:
Home MATREL...cveveesoee Wik Yok - Wit ki Reied ket i
Exports to-- ’
United States........ ol (217 v (12 L e hid (2 2]
All other export . ) _
marketB..ccoceccens o] ik ek (] ik ke [l wivd
Total exports.... Hwk ok ok Wik v Ak ek W
Total shipments...... Wik ok P Wk - whh ik ek
End-of-period
inventories............ ik ik L] hikde Wk bk L] "k

Note.--Because of rounding, figures may not add to totals shown.

Source: Submitted by respondent’s counsel in response to a Commission request.

Table 14
Industrial nitrocellulose: Asahi Chemical Co. Ltd.’s capacity, production by type, capacity

utilization, shipments, aind inventories, actual 1986-89, January-Harch 1989, January-~
March 1990, and, projections for 1990 and 1991

Quantity (in thousands of wet pounds, except as noted)

tual experience

: January-March--  Projections
Item 1986 1987 1988 1989 1989 1990 1990 1991
Production capacity...... ki L] Wi whd [ 21] ahd i whd
Production:
RS=CYPO.ceconsocnsnsass Tkl ik ik Wik ik ek L L
S8S=tYyP@..cccrrrsnronnns bk ik b Wik 1) ik ke "hd
Other typesS.......ocos Wik hhd [ wird Wit Sk L] ik
TOtAl.eoverreocnoenes ik LT T A wirk s hk kv Wk
Capacity utilization
(pcrcent).............. hhd LT hak Ty hirk oy Wk whk
Shipments:
Home market............ ik T Ly Wik bk L3 R T
Exports to--
United States........ ik ek i i ek (1 1] L] ik
All other export
markets..co0eeere..., WER dedrde s wirk e At bk L]
Total exports.... #a% Wik bk Tkt Ao Ak Ak Sl
Total shipments...... ##w (T3] hhd Ty wah ) ek hhd
Beginning inventories.... (L] ik L2 L0 e L ik [ 11]
End-of-period
inventories....ceevee.. WRR bk LL T [T hok 1) ik ivh

Note.--Because of rounding, figures may not add to totals shown.

Source: Submitted by respondent’s counsel in response to a Commission request.
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Table 15 .
_+s Industrial nitrocellulose: Daicel Chemical Industries Ltd.’s capacity, production by type, capacity
«. utilization, shipments, and inventories, actual 1986-89, January-March 1989, January-

March 1990, and projections for 1990 and 1991

Isem ; 1986 - 1987 1988 1989 1989 1990 1990 1991

Production. capacity...... #w# 2 -ty i ik Wik Wik Wik
Production: ) -
RS=tYPOeccvrraconasaass ik ik "hw 0 vk ok ieh e
SS-tYPeecrerrananacasss R Ak . A Wik ik vk "k i
Other typPeS.......coee. ki wivh LI L) Akt Wi L) Sk
TOtALluerucvaeanasoaas . il ik Wik i ik Y Wi Hhh
Capacity utilization
(Percent) ....coevansses Wik whd Wi i Wk ke hivd ok
Shipments:
Home mArket............ Whe . Aih ik ek ek Hiieh i "ok
Exports to-- . . - )
United States........ ik ik Wik Wik ek T ok Wik
All other export
DATKELR. oo eeeeocnas Wi LLL) L) L) L) L L) ik
Total exports.... tw Wik e b i Wik i "k
Total shipments...... & ik vk vl Y v Wivdh e
Beginning inventories.... #ww Wi —hh e Wk i Wi Wik
End-of-period
inventories......c..... Wi hh e Ll hh "hw i vd

Note.--Because of rounding, figures may not add to totals shown.

Source: Submitted by respondent’s counsel in responge to & Commission request.:

Table 16 o . . .
Industrial nitrocellulose: People’s Republic of China’s capacity, production, capacity

utilization, and shipments, actual 1986-88, January-June 1988, January-June 1989, and
projections for 1989 and 1990

tit A 8 wet pounds, except as poted
Actual experience
January-June-- Projections
Item 1986 1987 1988 1988 1989 1989 1990
Production capacity...... ww& Witk LU Tt 2 R ik ik
Production.......eeeveee, Wk whd KL T L wivk Wik Wit
Capacity utilization .
(percent)....c..eiiiii., i KL ey bk T Ty ey
Shipmentas: . .
Home market............ hivh [Ty ] ke hhk T
Exports to-- '
United States........ hhd [ (T2 hhd i ahd Wk
All other export . .
DATket8...oocecea., NAA i ek LALD ik L L] ik
Total exports..... Wk ' dwe ki il Wik Wi Wi
Total shipments...... 1] ik L) drikde whk dhek ke
End-of-period
inventories............ ‘Wé L] drkd dhd L] deivde ik

Note.~--Because of rounding, figures may not add to totals shown.

Source: Submitted by respondent’s 1 in resp to 8 Commigsion request.
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Table 17
Industrial nitrocelluloge: Miwon Commercial Co., Ltd.’s capacity, production, capacity utilization,

shipments, and inventories, actual 1986-89, January-March 1989. January-March 1990, and ptojoctiou
for 1990 and 1991

tit in thousands of wet pouhds, except as noted)

Actual experience
January-| ch-~ Projections
Item 1986 1987 1988 1989 1989 1990 1990 1991
Production capacity...... ke L1 L1 hhd LI LI hhd (1]
Production........c.cn... ik ik id Ll L] hhh Ll ahd
Capacity utiligzation
(percent)......cooonvse T hk b whk L) ahh L) vk
Shipments: -
Home mark8t....oveeesae ik L) B 1) ad v ey L) e
Exports to--
United States........ LT v LY "hd Ak Ahd bk “hd
All other export
DATKEtB.ccvcecranes [ ) bk ik L) bk L) L)
Total gxportg ,,,,, hd hhd hhd whd hhd hhd hhh hd
Total shipments...... Wk bk bk ) kv ik ) D)
End-of-period
inventories......cccce0s Wik ik i hd hk . v whk vk

Source: U.S. Department of State.

United Kingdom.--Imperial Chemical Industries PLC’s (ICI) plant for the
production of industrial nitrocellulose is located in Ardeer, Scotland. Data
received from counsel for ICI are presented in table 18. As shown in table
18, ICI’s capacity to produce industrial nitrocellulose increased * * *
percent from 1986 to 1989, and capacity is scheduled to increase another * * ¥
percent in 1990. * * * of ICI's production is exported, with the United
States accounting for * * * percent of total exports in 1989, Other export
markets for ICI were * * *,  Exports to the United States are projected to
increase * * * percent from 1989 to 1990 and then remain at roughly that level
in 1991.

ICI's home-market shipments declined * * * percent from 1986 to 1987,
decreased * * * percent from 1987 to 1988, and dropped * * * percent from 1988
to 1989.

West Germany.--There are two West German producers of industrial
nitrocellulose, Wolff Walsrode AG and Hagedorn. Counsel for Wolff Walsrode
provided a very thorough and comprehensive response to the Commission’s
request for information and the data are presented in table 19. As shown in
table 19, * * *, It is also clear that Wolff is a very large exporter of
nitrocellulose, with exports accounting for * * * percent of 1989 production.
Wolff also provided detailed information on the types of industrial
nitrocellulose produced. Wolff was the only foreign producer that reported
production of * * * industrial nitrocellulose. It is notable, however, that

* * * accounted for * * * percent of Wolff’s production in 1989, whereas
* % %
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Table 18 .
Industrial nitrocellulose: Imperial Chemical Industries PLC’s capacity, production by type,-
capacity utilizaction, shipments, and inventories, actual 1986-89, January-March 1989, January-
March 1990, and projections for 1990 and 1991

ty (4 uga; o dg ce oted

Actual experience

al = == o

Item 1986 1987 1988 1989 1989 1990 1990 199)
Production capacity...... hhk ik (] (11 hivk hhd A ik
Production: ’ :
RE=CYPB.sceseasanccanns ik 21 e e LT hhd ) ha
AS-tYPB....cviresnncnns (1) L] L] i LT hhk [ 11] [
88-tYP@...cverereracnns hhk ik Wik (21 i (1) hik ik
Other types............ ik dodvdy [ L] [ L) e b [0
TOtal. . eveveenornncnn "hh vk "hd e L) [ [T whh
Capacity utilization
(percent)...ccceevecses hhd LL LI whed whh C T hhh L1 ek
Shipments:
Home market............ ik vk hhh whh ik [T LT [T
Exports to--
. United States........ hhh ik whe hirk - hhd L1 L hdd o
All other export .
MATKOLS . e.neseocons dhh (L) L) L) ik Ak 1L ik
Total exports.... hivk ik bk [T (1] hik (23] Wk
Total shipments...... i (213 ek i whk (2] Wik ik
Beginning inventories.... whi hhk vk hid hhd hh b hhd
End-of-period
inventorie8......co0000 hhk ek hivk whd L1 ik LLT L1

Note.--Reported inventories do not reconcile and, because of rounding, figures may not add to
totals shown.

Source: Submitted by respondent’s co 1 in resp to & Commission request.

‘Table 19
Industrial nitrocellulose: Wolff Walsrode AG's capacity, production by type, capacity utilizationm,

shipments, and inventories, actual 1986-89, January-March 1989, January-March 1990, and projections
for 1990 and 1991

—Quanticy (in thousands of wet pounds, except ag noted)

Actual experjence .
Jan! ~March--_ Pro 8
Item 1986 1987 1988 _1989 1989 1990 1990 21991
Production capacity...... ik (12 [ 11 L1 1] Wik L1 Ahh L 11
Production: :
RE=CYPO.cerrrevcennnans Rk hhh ) whd ) ik hhh ok
AS-type....ceviceccreas, ik hhh ) T i whh ke L
SS-tYPO..cccericsecncres  Whk Ahh ik LT "k hhd e o
L . ) bk “hh ok "k whd hhe L)
Other types............ & L [ Nk L) hhd Ahk ik
TOtAL.oooesonencenees bk bk hh e ) whd b hd
Capacity utilization
(percent)...c.vvevceess, Wk bk " whd ki T i ek
Shipments:
Home market............ ‘aw L vk T ik Wik hhd *hd
Captive USe......cc0... Wi ik bk ek ik hd i . Wk
Exports to--
United States........, éw bk ik hh "k L) whd LT
All other export
MATROtB..oeeerncs, ik Wik Wkt Hhk Ve o hhk L
Total exports.... #a& ke Wk kb hirk hih Ahk bk
Total shipments...... ik “hk i R hik ek hhh Ll
Beginning inventories.... #aw "hh Wik hhd hhd ik ok vk
End-of-period
inventories............ wiw whk vk s L L v L)

Note.--Inventories do not reconcile because of % # #,
Because of rounding, figures may not add to totals shown.

Source: Submitted by respondent’s counsel in response to a Commission request.A



a=-36

Home market shipments accounted for * * * percent of Wolff’s production

in 1989. Wolff’s projected exports to the United States for 1990 and 1991 are
roughly at the 1989 level. '

Hagedorn has not retained counsel; however, a letter was received in the

preliminary investigation from the firm indicating that Hagedorn * * *,
* % % - - .

Yugoslavia.--Milan Blagojevic is the only producer of nitrocellulose in
Yugoslavia. Counsel for the firm provided a limited response to the
Commission’s request for data on that producer’s operations. The data

provided by counsel are presented in table 20. Principal export markets,
* % %

Table 20

Industrial nitrocellulose: ‘Milan Blagojevic’s production and shipments, actual 1986-89, January-
March 1989, January-March 1990, and projections for 1990 and 1991

Quantity (in thousands of wet pounds, except as noted)
Actual experience '
] January-March--  Projections
Item 1986 1987 1988 1989 1989 1990 1990 1991
Production cap‘cigy. ceees _i‘t Ak hhd reren. P hhh hhh [ 2
Production:
RS-tYypP@.cccvevencnne vee (2] "k whd T ik A e "
AS-type.....ocvueees ve. AW ekt ek drhd vk fehvdr e [
Total.....eoveveen P ¥ Y ik ik ) "k Wk vk
Capacity utilization
(percent).....coovueenne. whd vk L) ek Yy ke Ak e
Shipments: ' ' ’ ‘ g : ’
Home market............ T whd T vk Aak Ty ik v
Exports to--
United States........  #és ik Ll kb ahh i hidk vl
All other export S ’ '
BAYROLS . occvrvoeres  NAM [T Wk [ Wk bk [ [T
Total exports.... A Wik e e whk hbh hhv v
Total shipments..... A bk Y ) T v Wk Ak
End-of-period ' : :
inventories..... P hhd bk kb ik ik ik Ty hvd

Note.--Because of rounding, figures may not add to totals shown.

Source: Submitted by respondent’s counsel in response to a Commission request.’
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Consideration of the Causal Relationship Between Imports of the
Subject Merchandise and the Alleged Material Injury

S, imports
- Official statistics®* of the U.S. Department of Commerce are presented
in table 21, Official U.S. import statistics include, as noted in the
petition, imports of explosive nitrocellulose and, for TSUS item 445.25, may
include imports of synthetic cellulose plastic materials other than cellulose
acetate, However, the petitioner claims that, rather than overstating imports
of nitrocellulose, official import statistics understate imports, especially
for 1988 and 1989. This claim is supported by the responses to the
Commission’s importers’ questionnaire. The reason for the differences in the
data sets is not known. However, it is interesting to note that the quantity
of imports reported in official Commerce statistics for January-March 1990
agrees closely with that compiled from the Commission’s questionnaires.

. Imports of industrial nitrocellulose from the seven countries subject to
these investigations, as reported in response to the Commission’s
questionnaires, are presented in table 22. As can be seen from the data in
table 22, most imports of industrial nitrocellulose are of the RS-type.
Imports of RS-type industrial nitrocellulose accounted for * * * percent,
based on quantity, in 1986 of all imports of industrial nitrocellulose from
Brazil, Japan, the PRC, Korea, the United Kingdom, West Germany, and
Yugoslav1a and accounted for * * * percent of such imports in 1987, * * *
percent in 1988, * * "% percent in 1989 and * * * percent during January-
March 1990.

- The data for industrial nitrocellulose in table 22 for the seven
countries subject to these investigations are combined with data for other
countries from table 21 into table 23. The data in table 23 are believed to
be the best available 1nformat10n, at this time, for U.S. imports of
industrial nitrocellulose. -

As shown in table 23, imports of industrial nitrocellulose from the
seven countries subject to these investigations increased sharply, by * * *
percent based on quantity, from 1986 to 1987, then jumped by * * * percent
from 1987 to 1988, and increased * * * percent from 1988 to 1989. Imports
from the seven countries. decreased by * * * percent during January-March 1990
when compared with imports from those countries during January-March 1989. In
1989, imports from the countries subject to these investigations accounted for
* *.? percent. of total imports, based on quantity. - ‘

3 0fficial statistics of the U.S. Department of Commerce presented here
are for TSUS item 445.25 for 1986-88 and for HTS subheading 3912.20.00 for
1989 and the interim periods.
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Nitrocellulose: 1/ U.S. imports for consumption, by principal countries,

1986-89, January-March 1989, and January-March 1990

January-March-—
Source 1986 1987 1988 1989 1989 1990
Quantity (1,000 pounds)
Brazil....eeeeeneenns 289 331 1,215 1,619 366 © 457
Japan..eeeeesocencnss 2,220 2,580 808 1,074 91 291
People’s Republic :
of China..... ceeens 918 1,523 529 1,121 159 522
Republic of Korea.... 0 107 71 324 0 - 127
United Kingdom....... 3,025 4,594 5,243 5,357 722 2,032
West - Germany......e.. 2,621 2,445 2,307 5,140 1,455 1,328
YugOS].aVia..o........ 41.496 1;665 2.341 1.648 376 953
Subtotal.....evev.. 10,569 13,244 12,514 16,283 3,169 5,710
FranCe..ceeeeeeesoese 2,776 . 2,295 461 609 120 77
Subtotal...evveeses 13,345 15,539 12,975 16,892 3,289 .. 5,787
All OtherS........... 1.522 Z.lzl . 1.229 3 5 ﬁa Ql

TOtal.............. 1&.332 12 .QQQ lﬁ.ZQ& 12.257 3.332 5.&&8
ed duty-paid value (1.600 dollars

Brazil...veveveecvens 183 229 . 936 1,416 304 427
Japan...ceeeecesacoes 2,380 2,568 1,023 1,233 100 330
People’s Republic ,
of China....e00vvue 636 1,091 394 1,038 136 447
Republic of Korea.... 0 148 90 ‘336 0 111
United Kingdom....... 2,701 3,647 4,726 4,773 552 1,667
West Germany......vo.. 3,616 3,055 2,988 5,784 1,614 1,596
Yugoslavi@..oeseeeens 4 2 1,864 2
Subtotal........... 11,158 12,556 12,679 16,444 3,168 5,659
France....cooeeeseess _3,613 3.089 625 862 156 106
Subtotal........... 14,770 15,645 13,305 17,306 3,324 5,765
All others........... 1,041 1,538 1,063 439 - 101 59
Total...eoveueeeess 15,811 17,184 14,367 17,745 425 824
Unit value (per wet pound)
Brazil.....oeeeeeenns $0.63 $0.69 $0.77 -$0.88 $0.83 $0.93
Japan..cceeerecssseas 1.07 1.00 1.27 1.15 1.10 1,13
People’s Republic : .
of China...'.'.'l.. 069 072 '75. "93 '86 - 086
Republic of Korea.... 2/ 1.38 1,28 1,04 2/ .87
United Kingdom....... .89 .79 .90 .89 .77 .82
West Germany......... 1.38 - 1,25 © 1,30 1.13 1.11 1.20
Yugoslavid...eeeeeess 1,10 1,09 1,08 1,13 1,23 1.13
SUthtal..oo....... 1.06 .95 1.01 1-,01‘ 1.00 -99
France....eeoeeeessse 1,30 1,35 1,36 1,42 1,30 1,37
Subtotal....ceo0uvs 1.11 1.01 1.03 1,02 1.01 1.00
All others........... 65 .13 , 86 1,20 2,10 97
Total..eeeoeonnnnns 1.06 .97 1.01 1,03 1.03 1.00

1/ Imports reported by Commerce could be overstated because of the inclusion
of merchandise other than industrial nitrocellulose.

2/ Not applicable.

Note.--Because of rounding, figures may not add to the totals shown.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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Table 22

Nitrocellulose: U.S. imports for consumption, by types and by countries
subject to these investigations, 1986-89, January-March 1989, and January-
March 1990 : -

Source 1986 1987 1988 1989 1989 1990
Quantity (1,000 wet pounds)
Brazil: ' .
Industrial nitro-
cellulose: -
RS~LYPCerererrnnnss *kk *kk *kk Kk k *k% kK
AS=LYPC..errnnnnnns *kk *okk kkk . kkk Rk Hokk
SS~tYPe.rerreronnns *kk k% *hk *kk *kk kK
Other types........ *kk *kk *kk *kk *kk hkk
TOtaleeoeeeeennns *kk *dk *ikk *kk I dkok
Explosive nitro- )
cellulose.eececnnes kkk  kkk | kX | kkk *kk . kkk
Japan: '
Industrial nitro-
cellulose: : ,
RS~LYPE.evvvnsnnens *kk Rk *kk *kk kK xkk
AS~tYPe..eeenennnen *kk *kk *kk Kk kkk *kk
SS~tYPE.eeerenennns *kk *hk kkk *kk ik © Akk
Other types........ *kk *kk kkk - kkk *kk Rkk
Total.ceeaeeennns *kk *kk kK L kkx kkk
Explosive nitro- '
cellulose.ceevceess *kk *kk kkk * %% * k% *kk
People’s Republic of
China:
Industrial nitro-
cellulose: A '
RS~tYPC.vvvenennnnn xkk *kk *kk *kk kkk  kkk
AS~LYPEuvrrennnnass KKK Tk kK *kk *kk *kk
SS~tYPe.eeeeranenns Kk *kk *kk Kk kkk *kk
Other types ceeseass kkk *kk kk *kk ek k kkk
Total. e eeeennnns * &k kkk *ekok *kk *kk *kk
Explosive nitro- :
cellulose..eeveeass *kk kkk kK © kkk kkk *kk

Republic of Korea:
Industrial nitro-

cellulose:
Rs..ty-pe. eveeceesess kk%k dkk E 2.3 *kk *kk kkk
AS—tYPe..cvennrenns KKK kkk kK *kk kkk *kk
SS-type. ceceseesess *kk kkk kkk - Rkk * k% kk%k
Other types. ceesess *kk *kk kk%k xkk *k%k Ckkk
Total. s eecceses e kxkk - *kk k%% kkk kkk *dkk
Explosive nitro- : :
cellulose...vevones *kk *kk *kk Kkk kxk o kkk

Table continued on next page.
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Nitrocellulose: 'U.S.
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ports for consumption, by types and by countries

subject to these invéstigations, 1986-89, January-March 1989, and January-

See footnotes at end of table.

March 1990
: o : . a -
" Source - . 1986 1987 1988 1989 1989 1990
Quantity (1,000 wet pounds)
United Kingdom:
Industrial nitro-
cellulose: o
RS-LYPC.eerrnnerais  KEX kkk *kk Kk Kk k Kk k
AS—type. ceeeccesdee kk%k ddkk * k% Kk k *kk *k%k
SS-type. cvesoses e *xk %k k ) * k% kkk Kkk *kk
Other types........ X% kkk T kKK Kk *kk Kk k
Total 1/.ceeeeess  KK% kkk Kk k *kk *kk *kk
Explosive nitro- _ '
celluloSe...ve,s, KXk *kk kkk *kk Kk k *hk
West Germany: '
Industrial nitro-
cellulose: ‘ A
RS-tYPe.:svooenesoin  **E kkk Kk k il Kk Kk k
AS=tYD@.uurverensars. KEX *kk *kk *kk h kkk
SS-tYPe.eererraniin Kkk Kkk kK k% X%k *hk
" Other types........ *** ks ] *kk *k Kk *kk
Total 2/.eevens.. KKk *khk Kk *kk KKKk AKX
Explosive nitro-
cellulose....c.vuuse kel *kx *xk *hk *kk L
Yugoslavia
Industrial nitro-
cellulose: .
RS~LYPC.veveneaanai KKK kkk *kk *kk Kk k *kk
AS—tYPe.eerrrrernss kK *xkk . * kK L *k ok *kx
SS-tYDPC.terreeeenss *kk kkk *kk *kk *kk *kk

- Other types........ X&* kK *kk *kk kkk ko k

 TotElieseeeeeaan. KRR kRR Rk *x *ax xh

Explosive nitro-
cellulose.....covees K¥* *xk *kk Kkk *kk k%

Seven-country total: ‘

Industrial nitro-

cellulose:

- RS=tYP€.tveerrennns *kk *kk kdk Kk Kk kK
AS—tYPe.vvrernninne kkk *kk Kk Kk k *kk kkk
SS-tYPe.cereeennnns kK kkk *kk *kk *kk *kk
Other types........ * k% *kk Kk Kk k *kk *kk

Total. e . enenees  wkk | dkkk Tk Kk *kk *k*k

Explosive nitro-

cellulose........... *** *hk kkk k& * k% kkk
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Nitrocellulose: U.S. imports for consumption, by types and by countrles

subject " to these investigations, 1986—89 January-uarch 1989 and -

January-March 1990"

1989

Source . ’ __1986 1987 1988 1989 1990
Valne_(.l...O.QQ_dQ.llm)
Brazil:
Industrial nitro-
cellulose:
RS—type........... *kk kkk ‘*** kk%k kkk k&%
AS-type........... k% kkk Kk kkk kkk ok
SS=tYPe.ecereacns,  KHE Rk ik kkk kkk T kkk
Other types cesecas *kk kikk kkk *k%k *kk kkk
Total.......;... ek *kk ke e 1 1 *kk kkk
Explosive nitro- '
CGIIUIOSG......... sk k *kk hhk kkdk T kkk kkk
Japan: ’ '
Industrial nitro-
celluloses \
RS-LYPC.vveereess,  HEX k% *hk *kk kxk k%
AS—tYPe..eveerennn kkk Rl *kk kR kkk *kk
SS=tYPC.eriannnnnn 11 T kkk *hk Kk *kk *kk
Other types....... *** *kk *hk *kk kK *kk
Total..vnoesess, KK *kkk T kkk ke *kk Rk
Explosive nitro- o
cellulose.. vecense ***‘ kkk kkdk k&% *kk - kX
People’s Republic of
China:
Industrial nitro-
cellulose: _ _ _ .
Rs type.....".'.. *kk kkk *** k%% *kk * %%k
AS type........... k¥ kkk kkk * k% * % % * k%
SS-type........... *kkk Thkk kkk kkk * %k T kkk
. Other typesS....... k% *hk *kk . kkk kkk: kkk
TOt&l........... kkk dkkk khk *kk kkk *k%
Explosive nitro- _ . -
cellulose...coeus,  *¥% k% fudaled habaded *kk *kk
Republic of Korea:
Industrial nitro-
_cellulose: .
RS-type..ceverenns %k & Kk kkk kkk *kk *kk
AS-tYPC..rverrens, KKk *kk *kk kkk kkk *hk
SS-type........... kkk *kk *k%k k% *k%k kk%k
Other types.b".j.. xkk | w*** “hkk k% - *kk  ***
Total........... kkk k&% *kk kkk T kk% - kkk
Explosive nitro-
cellulose......... kkk T okkk kkk *kk Rk k *k%k

éée footnotes at end of table.



Table 22--Continued

a-42

Nitrocellulose: U.S. 1mports for consumptlon, by types and by countrzes

$ubject to these investigations, 1986-89, January-March 1989, .and

January-March 1990

Source 1986 1987 1988 1989 1989 - 1990
Value (1.000 dollars)
United Kingdom:
Industrial nitro-

cellulose: :

RS-type......... *kk *kk *kk  kkk *kkk *kk
As_type.'.."'.. i * %k %k kkk * k% *kk xkk *k%k
.ss-type....'.'.. kk% ] *k%k xkk ) k%% **r * %k %k
Other types..... Kk il o N1l Ckkk Kk Kk

" Total...veoe.. ko *kk *kk *kk *hk *xkk

Explosive nitro- ' .
cellulose....... *kk *kk k% *kk *hk C kkk
West Germany:
Industrial nitro-

.cellulose: , :
Rs_type......... kK% kkk kkk kk%k *x k% kk%k
AS-type......u.. kK *kk Kk *kk *hk *hk
SS-typPe.cerrnen. kkk *hk kK * &k *kk | kkk
Other types'.... ki kkk  kkk %* %%k kkk kkk

Total..oeseon. Kk e Kk kK T kkk

Explosive nitro- : . : .
cellulose....... kkk *kk Kk *kk *kk *kk
Yugoslavia: '
Industrial nitro-

cellulose: _
Rs_type_.......‘ kR kkk *kk * %k % xk%k *k Kk
‘AS-type......... kKkXk *hkk 1 3.3 4 kk%k *k %k .4***
Ss_type.".....‘ kX XKk *kk ‘ *k%k T okk%k '#**
Other types. cos e *kk *k% * k% kkk *k*%k *kk

Total...'..'.. *kk kkk . *hkk _*** kkk kkk

Explosive nitro-
cellulose....... kk*k *k %k kk%k . kk%k Xik*k R334
Seven-country total: ’ '
Industrial nitro-

cellulose: :
RS—tYPe.eoeeneesss K&k *kk *kk Akk .- *kk *kk
AS-tYP€..crveennns t 22" hkk kkk . KKK *kk kkk
SS—tYPe..eeereeans *kk kK kkk Kk kk *kk
Other types' cesess kkk kkk kK kkk Thkk kkk

Total.vveeeeeses k% E T 1 kkk k&% * k% *kk

Explosive nitro- 4 ,
celluloSe.ieeeecee fadade k% *hx *kk *kk

kk%k

See footnotes on next page.
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Footnotes for table 22

1/ Of the total reported quantity of industrial nitrocellulose imports from
the United Kingdom, * * * percent was plasticized in 1986, * * * percent in
1987, * * * percent in 1988, and * * * percent in 1989,

2/ Of the total reported quantity of industrial nitrocellulose imports from
West Germany, * * * percent was plasticized in 1986, * * * percent in 1987,
* * * percent in 1988, and * * * percent in 1989.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Market penetration of imports

U.S. imports of industrial nitrocellulose as a share of apparent U.S.
consumption are presented in table 24, Based on the data of table 24, imports
from the seven countries subject to these investigations captured an
increasing share of the U.S. market for industrial nitrocellulose during
1986-89, displacing Hercules’ domestic shipments as well as fairly traded
imports from France. The ratio of imports to consumption (on the basis of
quantity) for the seven countries subject to these investigations increased
from * * * percent in 1986 to * ,* * percent in 1987, * * * percent in 1988,
and * * * percent in 1989, Import-penetration ratios (on the basis of value)
of imports from the seven subject countries exhibited similar trends to the
ratios based on quantity.

U.S. apparent consumption of industrial nitrocellulose, in millions of
wet pounds, is shown in figure 2, by source of supply (i.e., the U.S.
producer’s domestic shipments, plus imports from the seven countries subject
to these investigations, plus imports from all other countries equal total
. U.S. apparent consumption).



Table 23
Industrial nitrocellulose:
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U.S. imports for consumption, by principal

countries, 1986-89, January-March 1989, and January-March 1990

January-March--

Source 1986 1987 1988 1989 1989 1990
Quantity (1,000 wet pounds)
BraZil.............. kk* k%% L3 % k%% k%% 2.2
Japan.".....'...." *** *** *** *** *** ***
People’s Republic
of China..."..." kKkk *k% *h%k *kk k% * k%
Republic of Korea... KkKk *kk kK *k% *kk *kk
United Kingdom...... k% *xk *kk k% Kk k *kk
West GermanY......" L3 5.1 * %k % k k% ***. **k%k * % %
Yugoslavia..eeeveaoe Radaded *kk *k* kkk kkk kk%
Subtotal. o 0 ¢ ¢ 0 0 v o *** *** *** *** *** ***
France....eeeeeveees 2,776 2,295 461 609 120 77
subtotal. *® 90 ¢ 0000 00 . *** *** *** *** *** ***
All others....ev000s 1,592 2,121 - 1,229 365 48 61
TOtale s eusenennans “kkk T Kk *kk *Hkk Kk

- Landed ggtﬁ—gaig vg;ue (l,QQQ dollars)

BraZil- LN ] 0.. . .‘. . .d'. l ‘ *** *** *** *** ' *** ***
Japan..........‘..i; * k% *kk ki %k .‘*** k%% * k%
People’s Republic . - .

Of China..eeeeeess *kk *kk *kk kK ) *kk *kk
Republic of Korea... *kk *kk fkk *k%k *kkk *kk
United Kingdom...... *kk *kk *kk *kk *kk *kk
West Germany........ *kk *kk *kk k% *kk kK
Yugoslavia..eeeseoss’ _ **% fakall fadadad fakadad fakadd ik

Subtotal..ceevese. = KX% *kx *kk *hk *kk *kk
France. L S AR B B I IR I L613 3 .089 625 862 : 156 106

Subtotal....cooeee. * k% * %k Tk k Kkk * kK *k%k
All others...... oo 1,041 1,538 1,063 439 101 59

Total. . oveeeenease *kk *kk *kk *kk * k% *kk

Unit value

(per wet pound)
Yk

Brazil...eceveeeeense Skkx Shkx Shkk Sk¥x LR
Japan...' ® 0 8 0 & & 0 v O *** *** *** *** *** ***
People’s Republic o
of China...oveee... kkk *kk *kk *kk *kk Kbk
Republic of Korea... *k*k *kk *kk *¥hk *hk *kk
United Kingdom...... Kok k *kk *kk *hk Kk k %k
West GermanY.'...... * k% *kk * %k % * k% * k% * k%
Yugoslavia..eeeooses fadall faadad ol ool jadall ol
Average.'.......'. * % % *k*k *x k% * k% * %k % * % %
France"...l'...l... 1'3@ 1_.35 1.36 1'42 1.30 1'37
Average.....'...'. * k% k% k% * %k %* % % * %%k
All others.......... _.b5 .13 . 86 1,20 2,10 .97
Average........... *kk * kK *kk *hk *kk *hk

Note.--Because of rdunding. figures may not add to the totals shown.

Source: Comgiled from data submitted in response to questionnaires of the U.S.
a

Internation

Trade Commission for Brazil, Japan, the People’s Republic of

China, the Republic of Korea, the United Kingdom, West Germany, and Yugoslavia,
and compiled from official statistics of the U.S. Department of Commerce for

France and all other countries.
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Table 24 ;
Industrial nitrocellulose: Apparent U.S. consumption, U.S. imports, and ratios
-of imports to consumption, 1986-89, January-March 1989, and January-March 1990

Item - 1986 _1987 1988 1989 1989 1990 .
. Quantity (1,000 wet pounds)
Apparent U.S. , _
consumption...eeeeeess kkk *kk LA *kk T kkk kkk
U.S. imports from—- .
Brazil. 9 0 0 0 ¢ 000 0B eSS *** . *** *** *** ’ *** ***
Japan.-..- EEEEEEREEREEX *kk *k*k *kk *kk ‘ *kk ***
People’s Republic : .
of China. & ¢ 0 0 0 0 0 ." *** *** *** *** *** - ***
Republic of Korea..... fabeled fakabl kA kkk . kkk k%
United Kingdom,....... *kk *kk Hkk *kk . kkk *k%
West Germany...... e *kk Cokkk . *kk Jok %k *kk *hk
Yugoslavia. ® S 9 00 00 00 00 *** - *** *** *** i *** ***
Subtotal 000000000l *.** o ***' ) *** *kk *** ***
Franceoooooco.oooonboo 2.L76 2.295 461 609 ' 120 77
" subtotal -5 9 & &% 0 0 00 . * : *‘** *** N *** *** *** ***
All other countries... 1,592 2.121 1,229 365 48 61
ATOt&l.,.....-..imr.fr - k%% T okkk * k% %k &k * k% %* % %

Ratios (percent of quantity)
To apparent h :
U.S. consumption, ' ‘
of imports from--

Brazil.veveeesoenoenane *kk hkk kxk Kk x hkk *kk
JAPAN. cvveeernrnnnnnns *kk *kk kK ok *kk Rk
People’s Republic o : . .

of China......'..'.. *dkk C kk%k kk% kkk kk*k ’ * k%
Republic of Korea..... *kk kkk Kk kkk - *kk - kkk
United Kingdom........ *kk *kk kkk kkk *kk kkk
West Germany...ceceeee Rdaded *kk - kkk *kk - kkk FkK
Yugoslavi@iseeessoaees Rk *kk kkk kkk  kkk *kk

Subtotal..veeevecans nokkk *kk kkk *kk kkk *kk
FrancC@..ceeceseecensns kkk hkk *kk *kk *kk *kk

Subtotal...eee'vanas,  Kk% *kk kK KRk L kkk *kk
All other countries... kkk fuakd kKK ahakad KKk Kk k

Total’......"...... *** *** *** ’ *** » *** ***

Table continued on next page.
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Table 24--Continued A o
Industrial nitrocellulose: Apparent U.S. consumption, U.S. imports, and ratios
of imports to consumption, 1986-89, January-March 1989, and January-March 1990

Item 1986 1987 1988 1989 1989 1990
Value (1,000 dollars)
Apparent U.S,
consumptionN.ceeeeseese khk kkk kK *kk *kk kkk
U.S. imports from--
Brazil. 8 0 0 00 00 %000 *** *** *** *** *** . ***
Japan. ® O 0 0 00" 00000 e e *** *** *** *** *** ***
People’s Republic ) :
of China. ® 8 0 & 0 0000 00 *** *** *** *** *** ***
Republic of Korea..... *kk *xk *xk fadaked *kk *kk
United Kingdom........ *kk kkk haaded *kk k% Kk
west Gemny. ® 0 0 0 0060 s 0 *** *** *** *** '. *** ***
Yugoslavid..eeeeeesans fakudl Kk okl luduld kol fodadl
Subtotal. o @ & 0 0 0000 00 *** *** *** *** *** ***
France......co000uvees 3,613 3,089 625 862 156 106
Subtotal...coeevenes *hk hhk *kk *kk kkk khx
All other countries... 1,041 1,538 1,063 439, 101 -39
Total. ® 0 0 0 0 & 0 0 000 O *** *** *** *** *** ***
-Ratios (percent of value)

To apparent
U.S. consumption,

of imports from-- . : ’
Brazil. * 6 0 0 5 080 000N O *** *** *** *** *** ***

Japan......""'...... *** *** *** *** ***' ***
People’s Republic
of China..eevevnenes *kk Ak kkk k% kK ik
Republic of Korea..... kkk ARk bl *kk kK *kk
United Kingdom........ kkk *kk kkk k% adeded . KKk
West Germany. seceeceeee k% . kAR . kkk *kk *kk kkk
Yugoslavi@..eeoeuvavas lodud hadud ok Kk fadodod k& ok
Subtotal. 8 00 00000 00 *** *** *** *** ’ *** - ***
France.....eeeeescnves ok fadod lududy Lol Jobadad kel
Subtotal..ceeeveenses kkk kkk *kk fadald *kk *kk
All other countries... *kk | Kkk ladodol fadadal ookl *kk
Total.ieeeeenneannns LA A kkk fabady kkk kA k k&

Note.--Because of rounding, figurés may not add to the tqtais shown.

Source: Compiled from data submitted in response to questlonnalres of the U.S.
International Trade Commission for Brazil, Japan, the People’s Republic of
China, the Republic of Korea, the United Klngdom, West Germany, and Yugoslavia,
and from official statistics of the U.S. Department of Commerce for France and
all other countries.
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Figure 2
Industrial Nitrocellulose, apparent U.S. consumption, by source

Source: Table 24,
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Prices

Market characteristics.~-Prices of domestic and imported industrial
nitrocellulose vary by nitrogen content, type of wetting agent, viscosity,
cellulose base, and the amount of undissolved solids (impurities). Higher
nitrogen contents and a plasticized wetting agent, rather than alcohol-based
wetting agents, lead to higher prices for industrial nitrocellulose. Higher
quality industrial nitrocellulose is characterized by less variation in the
nitrogen content and viscosity levels and a low level of impurities.
Depending on end-use products and production processes, end users prefer
different specifications of industrial nitrocellulose, with some demanding
higher quality than others. Although industrial nitrocellulose with the same
nitrogen content but with different viscosity levels can be substituted or
combined to achieve a specific viscosity requirement, industrial
nitrocellulose with different nitrogen contents generally cannot be readlly
substituted.?’

Container costs.--Importers of industrial nitrocellulose obtain the
container as part of the price of the imported nitrocellulose, and the cost of
the shipping containers can be a factor in the final net cost to the customer
and his choice among alternate sources. Importers of industrial
nitrocellulose from Japan, the PRC, the Republic of Korea, and the United
Kingdom reported using a steel 55-gallon, epoxy-lined drum approved by the
U.S. Department of Transportation (DOT 17H drum) to ship the foreign product.

. Industrial nitrocellulose imported from Brazil and West Germany was shipped in
fiber containers, while the nitrocellulose imported from Yugoslavia was
shipped in steel 55-gallon drums (DOT 37A drums). The Brazilian products were
shipped in 55-gallon fiber drums, and the West German products were shipped in
four different size fiber drums, ranging in size from 80 liters (about 21
gallons) to 200 liters (about 53 gallons).?® The 37A drums used to ship
Yugoslavian products are approved for one-time use by the U.S. DOT.¥

Hercules reported selling about * * * percent of its domestically
produced industrial nitrocellulose in the U.S. market in its returnable
55-gallon proprietary galvanized drums (DOT 6J drums) and selling the
remainder in steel 55-gallon DOT 17H drums. U.S.-producer prices for

3 Differences in the type of cellulose base (cotton linters or wood pulp)
used in producing industrial nitrocellulose are reflected in price differences
between otherwise similar products of the same producer. Such price
differences, which also may be related to the volume of the sales transaction,
make product comparisons difficult. Accordingly, price comparisons have been
developed to recognize this diversity; details of these comparisons are
discussed in subsequent sections of the report.

3 Fiber containers are generally not reusable but weigh much less than the
steel drums and cost less to ship. The empty 200-liter fiber container weighs
about 18 pounds, compared with about 53-55 pounds for an empty steel 17H drum
and 40 pounds for an empty 37A drum.

% The dominant importer/end user of the Yugoslav industrial
nitrocellulose, * * * reported that it * * *,
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industrial nitrocellulose often include a return-freight charge for the 6J

drum;3® purchasers pay a separate charge to keep the 17H drum.

The effects on pricing of buying nitrocellulose in different types of
drums cannot be generalized. Effects differ depending on how purchasers
handle individual shipments and could not be traced back to transaction
prices. For example, some purchasers reuse the 17H drum, some sell it for

- salvage, others either give it away or pay to dispose of the drum, and some do
‘all three. Purchasers of the fiber containers and 37A drums reported that
they must dispose of them at a cost. Reported costs to recondition and

~ recertify the 17H drums for reuse averaged about $* * * per drum. -Importers
reported that these reconditioned/recertified 17H drums could be purchased for
an average of about $* * *--equal to a saving of about $* * * per wet pound of
nitrocellulose shipped if they had a need. Reported salvage values for the
17H drum averaged about $* * * per drum, or almost $* * * per wet pound of
nitrocellulose shipped. Reported costs to dispose of the fiber containers/
steel drums ranged from $* * * to §$* * * per wet pound of nitrocellulose.?

In summary, end users that reuse or obtain salvage value for the imported 17H
drum receive a benefit that is not explicitly reflected in their purchase
price of the imported industrial nitrocellulose. On the other hand, end users
that pay to dispose of fiber/steel containers incur a cost that is not
explicitly reflected in their purchase price of the imported industrial
nitrocellulose. - '

Industrial nitrocellulose prices from questionnaire responses are
presented as reported by the U.S. producer, importers, and purchasers without
any adjustments for the type of container, because end users dispose or use
their nitrocellulose containers differently. End users that reuse or sell the
17H drums receive container-related net benefits from industrial nitro-
cellulose imported from Japan, the PRC, the Republic of Korea, and the United
Kingdom. On the other hand, end users that pay to dispose of the 17H drums or
the fiber containers incur container-related costs from industrial nitro-
cellulose imported from these countries and from Brazil and West Germany. No
container-related advantage or disadvantage is derived from imports of
industrial nitrocellulose from Yugoslavia.“

Questionnaire price data.--The products for which pricing data were
requested are described below.

3 Hercules requires its customers to ship the 6J drums back to its New
Jersey plant at an average cost of about $* * * per wet pound of
nitrocellulose shipped. * * *, 6 % % % % % %,

39 These cost estimates are for the current period and may be different for
earlier periods. ' o

4 Adjustments had beeri made to the data presented in the prehearing report
based on the belief that end users incurred benefits due to the container
value associated with the 17H drums. Hearing testimony and subsequent
submissions suggest that not all customers derive value from this drum and
that others may incur net costs of disposing of their nitrocellulose
containers, but the customers and the transactions with such benefits and
costs are not known. Accordingly, no adjustments are made in the pricing
data.
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Products using wood-pulp-based cellulose:

Product 1.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 1/4 second (corresponding to Hercules RS-type, 1/4
second) , wood-pulp-based cellulose, alcohol-based wetting agent.

Product 2.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 1/2 second (corresponding to Hercules RS-type, 1/2
second), wood-pulp-based cellulose, alcohol-based wetting agent.

Product 3.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 18-25 centipoise (corresponding to Hercules RS-

type, 18-25 centipoise), wood-pulp-based cellulose, alcohol-based wetting
agent. '

Product 4.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 30-35 centipoise (corresponding to Hercules RS-

type, 30-35 centipoise), wood-pulp-based cellulose, alcohol-based wetting
agent.

Product 5.--Industrial nitrocellulose, on-specification; 1:1.8 to 12.2 percent
nitrogen content by weight, 1/4 second (corresponding to Hercules RS-type, 1/4
second), wood-pulp-based cellulose, toluene wetting agent.

Products using cotton-linter-based cellulose:

Egggggg_g.-—lndustrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 1/4 second (corresponding to Hercules RS-type, 1/4
second) cotton-linter-based cellulose, alcohol-based wetting agent.

Product 7.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 1/2 second (corresponding t¢ Hercules RS-type, 1/2
second) cotton-linter-based cellulose, alcohol-based wetting agent.

Product 8.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 18-25 centipoise (corresponding to Hercules RS-

type, 18-25 centipoise), cotton-linter-based cellulose, alcohol-based wetting
agent,

Product 9.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 30-35 centipoise (corresponding to Hercules RS-

type, 30-35 centipoise), cotton-linter-based cellulose, alcohol-based wetting
agent,

Product 10.--Industrial nitrocellulose, on-specification, 11.8 to 12.2 percent
nitrogen content by weight, 1/4 second (corresponding to Hercules RS-type, 1/4
second), cotton-linter-based cellulose, toluene wetting agent.

Producer and jimporters.--The Commission requested net U.S. f.o.b.
and delivered selling prices and quantities for sales to end users for the 10
specified products from the U.S. producer and from U.S. importers of the
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subject nitrocellulose.! The price data were requested for the largest sale

and for total sales of the products specified, by quarters, during January
1986-March 1990, 1In addition, net pricing data were requested for sales at
the lowest and highest prices for each quarter during 1989.

Hercules and 11 importers of the subject foreign industrial nitro-
cellulose reported the requested price data, but not necessarily for every
product or period.“? Hercules reported selling prices of wood-pulp-based
products * * * Z-type products * * *, and cotton-linter-based products * * *;
Hercules sells exclusively to end users. Based on sales to (or imports by)
end users, prices of the imported products were reported for the following
subject countries and products: Brazilian, Korean, and Japanese cotton-
linter-based products * * * % Chinese cotton-linter-based products * * * 44
British wood-pulp-based products * * * West German wood-pulp-based products
* * * and plasticized type products * * * and Yugoslav wood-pulp-based
products * * * and cotton-linter-based products * * * % Some of the reported
West German prices and all of the Yugoslav prices were reported by end users
vho were the importers of the subject products.

Hercules reported in its questionnaire response that its Z-grade
industrial nitrocellulose is a byproduct of its production of on-
specification industrial nitrocellulose, and that the Z-grade products are
inferior in quality to on-specification products. Hercules reported that wide
variations in viscosity and nitrogen content and a generally higher proportion
of impurities than its on-specification products sometimes lead to higher end-

“ Pricing data were also requested for sales of domestic Z-grade
industrial nitrocellulose and imported plasticized industrial nitrocellulose
that otherwise corresponded to the 10 specified products. If the U.S.
producer and importers did not sell any of the 10 specified products, the
Z-grade product, or the plasticized product, but sold industrial
nitrocellulose that competed with the specified products, they were requested
to identify and report pricing data for these latter products.

“2 Hercules, the lone U.S. producer of industrial nitrocellulose, accounted
for all domestic shipments of the U.S.-produced products during January 1986-
March 1990, During the same period, the responding importers accounted for
100 percent of the total reported quantity of U.S. imports of industrial
nitrocellulose from 6 of the 7 subject countries; * * *, the only importer
reporting price data for the imported Yugoslav nitrocellulose, accounted for
* * * percent of reported imports of this foreign material. Single importers
also accounted for all the reported pricing data for imports from Brazil, the
Republic of Korea, and the United Kingdom.

43 gelling prices to distributors of Japanese wood-pulp-based products
* * * yere also reported.

44 Selling prices to distributors of Chinese cotton-linter-based products
* * * yere also reported.

4 The quantity of total reported sales of the industrial nitrocellulose
products for which pricing data were reported accounted for about * * *
percent of total reported domestic shipments of all U.S.-produced industrial
nitrocellulose during January 1986-March 1990, * * * percent of reported
imports from Brazil, * * * percent from Japan, * * * percent from the PRC,

* * * percent from the Republic of Korea, * * * percent from the United
Kingdom, * * * percent from West Germany, and * * * percent from Yugoslavia.
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user processing costs of the Z-grade products vis-a-vis on-specification
products. On the other hand, some importers that resell industrial
nitrocellulose indicated that Hercules’ Z-grade industrial nitrocellulose is
comparable in quality to its similarly specified products. Hercules’ reported
net U.S. f.o.b. selling prices of its Z-grade products * * * to end users were
consistently lower than prices of their RS-type counterparts (on-specification
products * * *) during January 1986-March 1990, by an overall average
difference of about * * * percent. Prices of Hercules’ Z-grade and the
counterpart on-specification imported products are discussed in the section on
price comparisons between the domestic and imported nitrocellulose products.,

In terms of the cellulose base, the U.S. producer and the importer of
the Yugoslav products reported some prices for both wood-pulp-based products
* * * and their counterpart (the same nitrogen content, viscosity, and similar
wetting agent) cotton-linter-based products * * *, For both firms, their
wood-pulp-based products were generally priced lower than their counterpart
cotton- linter-based products, although the U.S.-produced products showed the
greatest price differences between the two types of cellulose-based
products.“

In terms of wetting agents, U.S.-produced * * * product * * * was
generally priced substantially lower than its counterpart (the same nitrogen
content, viscosity, and cellulose base (wood pulp)) * * * product * * *, In
addition, West German * * * products * * * yere generally priced lower than
the counterpart (the same nitrogen content, viscosity, and cellulose base
(wood pulp) West German * * * products * * *,47 Toluene and plasticizers are
different nonalcohol wetting agents.

Purchasers.--The Commission also requested purchase prices and
quantities for the same products identified earlier from 55 purchasers,
encompassing both distributors and end users. These 55 companies account. for
a substantial share of U.S. purchases of industrial nitrocellulose produced
domestically or imported from the subject foreign countries. Net delivered

4 Hercules’ quarterly net f.o.b. selling prices for wood-pulp-based
product * * * agveraged almost * * * percent lower than selling prices of its
counterpart cotton-linter-based product * * * during January 1986-March 1990.
Based on net f.o.b. selling prices of Hercules’ wood pulp product * * * for
the quarters reported, prices of this product were less than prices of its
counterpart cotton linter product * * * by almost * * * percent during
July-September 1987, but were about * * * percent higher than product * * *
prices during January-June 1988.

Net U.S. delivered quarterly prices of Yugoslav wood-pulp-based products
* * * ranged from an average of ¥ * ¥ to * * * percent lower than the net
delivered prices of Yugoslav counterpart cotton linter products * * *,
respectively, during January 1986-March 1990.

47 Net f.o.b. selling prices of U.S.-produced products * * * during July
1986-March 1990 showed that prices of * * * product * * * averaged about * * *
percent below prices of *# * * product * * *, Comparisons of quarterly net
delivered prices of West German alcohol-wetted products * * * and the
counterpart plasticized products * * * during January 1986-March 1990 showed
that prices of the alcohol-wetted products ranged from an average of * * * to
* * * percent below prices of the plasticized products.
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“purchase price data were requested for the largest purchase and total
purchases for each product reported, by quarters, during January 1986-March
1990. Delivered pricing data and purchasers’ comments on the substitution of
the various industrial nitrocellulose products are discussed later in this
section of the report.

Thirty—fdur end-user purchasers reported usable delivered price data,
but not necessarily for every product and period requested. Delivered-price

compzfisons based on these responses are shown in appendix tables I-1 through
I-6.4% * * % 49 :

Price trends.--Price trends of domestically produced industrial
nitrocellulose sold to end users were developed from the U.S. producer’s
questionnaire response and are based on its reported net U.S. f.o.b. selling
prices. Hercules’ net f.o.b. selling prices did not include any sales of
drums but reflected any return-drum freight costs absorbed by Hercules, the
latter mostly prior to * * *,50 Price trends of the subject imported
industrial nitrocellulose were developed from importers’ questionnaire

responses and are based generally on net U.S. f.o.b. selling prices to end
' users, or net U.S. delivered prices of responding importer/end users.’!

Price trends on sales to end users for the on-specification alcohol-
wetted and toluene-wetted industrial nitrocellulose products are shown in
table 25 for the U.S.-produced products and tables 26-32 for the imported
products.®? Price trends for Z-grade (off-specification) industrial
nitrocellulose produced in the United States and plasticized industrial
nitrocellulose imported from West Germany are shown in appendix tables F-1 and
G-1, respectively.

Quarterly prices of the U.S.-produced and subject imported industrial
nitrocellulose products generally fell during 1986, recovered somewhat during

48 The quantity of total purchases of the products for which delivered
pricing data were reported accounted for about * * * percent of total domestic
shipments of U.S.-produced industrial nitrocellulose during January 1986-
March 1990, * * * percent of reported imports from Brazil, * * * percent from
Japan, * * * percent from the PRC, * * * percent from the Republic of Korea,

* * * percent from the United Kingdom, and * * * percent from West Germany.
* % %

49 % % %

50 Adjusting Hercules’ reported net f.o.b. selling prices to include the
cost of the DOT 17H steel 55-gallon container, at selling prices reported by
Hercules, did not significantly affect selling price trends. This type of
container was most typically reported and included in the selling prices
reported by the responding importers.

5! Some U.S. importers sold foreign industrial nitrocellulose to end users
on a direct basis from the foreign manufacturer/trading company, which
arranged freight all the way from the foreign shipping point to the U.S.
purchasers’ locations. In these instances, the importer did not know the U.S.
.inland portion of the freight and was able to report only delivered prices.

52 price trends on limited reported sales to. distributors of certain
specified industrial nitrocellulose products imported from the PRC and Japan
are discussed in the text but are not shown in the tables.
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1987, and fluctuated but increased thereafter to end in March 1990 higher than
initial-period prices.

Hercules.--The great bulk of the selling-price data for
sales to end users reported by Hercules was accounted for by products * * *,
the on-specification wood-pulp-based industrial nitrocellulose products.
Quarterly selling prices of these U,S.-produced products generally fell during
1986, then fluctuated but increased thereafter to end the period in March 1990
at levels ranging from about * * * to * * * percent higher than prices during
January-March 1986 (table 25). Quarterly selling prices of Hercules’ product
* * *  the on-specification * * * industrial nitrocellulose product, rose
during the period reported from $* * * per wet pound in July-September 1986 to
$§* * * per wet pound in January-March 1990, or by about * * * percent.
Quarterly selling prices of product * * * the on-specification cotton-
linter-based industrial cellulose product, increased by about * * * percent
during January 1986-March 1990. Hercules reported only limited pricing data
for product * * * insufficient to develop price trends.

| Quarterly selling prices of Hercules’ Z-grade off—specification
industrial nitrocellulose products * * * were stable or rose during 1986, then
fluctuated but rose thereafter to end the period in January-March 1990 at

levels ranging from * * * to * * * percent higher than at the beginning of the
period (table F-1).

Brazil.--Reported net U.S. f.o.b quarterly prices of
Brazilian cotton-linter-based products * * * sold to U;S. end users fell
during 1986, then fluctuated but rose to end the period in January-March 19S0
at levels ranging from * * * to * * * percent above initial-period prices
(table 26). Reported quarterly selling prices to end users of Brazilian
cotton-linter-based product * * * generally rose during the period reported,
July 1987-March 1990, to end the period about * * * percent higher than the
price during the initial quarter.

Japan.--Reported net U.S. f.o.b. quarterly prices of
Japanese cotton-linter-based products * * * sold to U.S, end users fell during
1986, generally recovered only partially during 1987, and then continued to
increase thereafter (table 27). Quarterly selling prices of products * * #*
increased by * * * and * * * percent, respectively, during January 1986-March
1990. Selling prices of product * * * rose by about * * * percent during
January 1986-December 1989, and then rose another * * * percent in
January-March 1990 to end the period about * * * percent higher than the
initial-period price level.’® Quarterly selling prices of product * * *
increased by about * * * percent during January 1986-December 1989, the final
period reported.

3 The reporting importer, * * *, indicated that the jump in the selling
price of product * * * during January-March 1990 resulted from the additional
antidumping duty of $* * * per pound, which its customer, * * *, agreed to
pay.
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Table 25
Price indexes and net U.S. f.o.b. selling prices to end users of U.S.-produced

industrial nitrocellulose, by specified products and by quarters, January
1986~March 1990 1/

* * * * * * *

1/ The prices shown are the net U.S. f.o.b. selling prices of Hercules’
largest sale of the specified U.S.-produced products in each quarter. The
quantities shown represent Hercules’ total sales of the products to all U.S.
end users during the quarter,

Note.--January-March 1986=100, unless otherwise indicated.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Table 26
Price indexes and net f.o.b. U.S. selling prices to end users of imported

industrial nitrocellulose from Brazil, by specified products and by quarters,
January 1986-March 1990 1/

1/ The prices shown are the net U.S. f.o.b. selling prices of the single
reporting importer’s largest sale of the specified imported industrial
nitrocellulose products in each quarter. The quantities shown represent
reported total sales of the products to all U.S. end users during each
quarter.

Note.--January-March 1986=100, unless otherwise indicated.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. :
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Table 27 ‘ '
Price indexes and net U.S. f.o.b. selling prices to end users of imported

industrial nitrocellulose from Japan, by specified products and by quarters,
January 1986-March 1990 1/

1/ The prices shown are averages of the net U.S. f.o.b. selling prices of each
responding U.S. importer’s largest quarterly sale weighted by each importer’s
total sales quantity in that quarter. The quantities shown represent reported
total sales of the two responding importers of the products to all U.S. end
users during each of the quarters.

Note,--January-March 1986=100.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Table 28 ,

Price indexes and net U.S. f.o.b. selling prices to end users of imported
industrial nitrocellulose from the People’s Republic of China, by specified
products and by quarters, January 1986-March 1990 1/

1/ The prices shown are averages of the net U.S. f.o.b. selling prices of each
responding U.S. importer’s largest quarterly sale weighted by each importer’s
total sales quantity in that quarter. The quantities shown represent reported
total sales of the two responding importers of the products to all U.S. end
users during each of the quarters.

Note.--January-March 1986=100,

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table 29
Price indexes and net U.S. f.o.b. selling prices to end users of imported

. industrial nitrocellulose from the Republic of Korea, by specified products
‘and -by quarters, April 1988-March 1990 1/

1/ The prices shown are averages of the net U.S. f.o.b. selling prices of the
single reporting importer’s largest sale of the specified imported industrial
nitrocellulose products in each quarter. The quantities shown represent the
importer’s reportéed total sales of the products to all U.S. end users during
each of the quarters.

Note.--April-June 1988=100, ﬁnless otherwise indicated.

Source: Compiled from data submitted in ‘response to questionnaires of the
U.S. International Trade Commission.

Table 30

Price indexes and net U.S. delivered selling prices to end users of imported
industrial nitrocellulose from the United Kingdom, by specified products and
by quarters, January 1986-March 1990 1/°

1/ The prices shown are the net U.S. delivered selling prices of the single
responding U.S. importer’s largest quarterly sale. The quantities shown

_ represent reported total sales of the 1mporter of the products to all U.S. end
" users durlng each of the quarters.

Note.--January—March'1986=100. unless otherwise indicated.

Source; Compiled from data submitted in response to questlonnalres of the
U.s. Internatlonal Trade Comm1831on.
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Table 31

Price indexes and net U.S. delivered pr1ces to end users of imported
industrial nitrocellulose from West Germany, by specified products and by
quarters, January 1986-March 1990 1/

1/ The prices -shown are averages of the net delivered quarterly prices of two
importers--one importer’s selling prices to end users and one importer/end
user’s direct imports, both on-a delivered price basis--weighted by each
importer‘s total sales/purchase quantity in that quarter. The quantities
shown represent reported total sales/purchases of the two responding importers
of the products during each of the quarters.

Note.--January-March 1986=100, unless otherwise indicated.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission,

Table 32 : :

Price indexes and net U.S. de11vered prices of an importer/end user of
imported industrial nitrocellulose from Yugoslavia, by specified products and
by quarters, January 1986-March 1990 1/

1/ The prices shown are the net U.S. delivered purchase prices of the single
reporting importer/end user for the largest purchase of the specified imported
products in each quarter. The quantities shown represent the importer’s total
purchases of the products during the quarters requested.

Note.--January-March 1986=100,

Source: Compiled from data submitted in response to questlonnalres of the
U.S. International Trade Commission.
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In addition to the above-reported price data on sales to end users,
another importer reported quarterly selling price data for sales of imported
Japanese wood-pulp-based industrial nitrocellulose products * * * to
distributors. These latter prices are based on limited sales volume and are
not shown in a table. Quarterly selling prices of products * * * fell during
1986 and 1987 but increased thereafter. Prices of the latter two products
each ended the period in January-March 1990 almost * * * percent higher than
comparable prices during January-March 1986. Insufficient price data were
reported for Japanese product * * * to develop any price trends.

~ The People’s Republic of China.--Reported net U.S. f.o.b.
quarterly prices of Chinese cotton-linter-based products * * * gold to U.S.

end users were unchanged during 1986 and 1987, then increased and peaked
during January-March 1989 before falling somewhat thereafter (table 28).
Quarterly selling prices of both imported products peaked at $* * * per wet
pound during January-March 1989, or * * * percent higher than their initial-
period level during January-March 1986, Selling prices of both products then
fell by almost * * * percent by January-March 1990, but ended the period
almost * * * percent higher than prices during January-March 1986.
Insufficient price data were reported for Chinese cotton-linter-based product
* * * to develop meaningful price trends.

In addition to the above-reported price data on sales to end users, two
other importers reported limited quarterly net f.o.b. selling price data for
sales of Chinese industrial nitrocellulose products * * * to distributors.
These data are discussed here although not shown in the table. During January
1986-March 1990, quarterly selling prices of product * * * fluctuated but
fell, by about * * * percent, while prices of product * * * generally
increased, by almost * * * percent. Based on limited data, net selling prices
of products * * * generally increased during the periods reported. Quarterly
prices of product * * * rose by * * * percent during October 1986-June 1988,
and prices of product * * * rose by almost * * * percent during July 1986-
October 1987.

The Republic of Korea.--Based on limited data, net U.S.

f.o.b. quarterly prices of Korean cotton-linter-based industrial
nitrocellulose products * * * sold to end users generally increased during the
periods reported (table 29). Between April-June 1988 and January-March 1990,
quarterly selling prices of products * * * each rose by about * * * percent,
while prices of product * * * rose by almost * * * percent. Insufficient
price data were reported for Korean product * * * to develop meaningful price
trends.

The United Kingdom.--Reported net U.S. delivered quarterly
prices of imported British wood-pulp-based products * * * sold to U.S. end
users generally rose during the period of investigation, ranging from about
¥ ¥ * to almost * * * percent (table 30). Quarterly selling prices of
products * * * remained steady during 1986, fluctuated and fell somewhat
during 1987, then generally increased thereafter. Each ended the period in
January-March 1990 almost * * * percent higher than their initial-period
prices in January-March 1986. Quarterly selling prices of product * * * fell
from April 1986 (the initial period reported) through June 1987 by about * * *
percent, but rose to end the period in January-March 1990 at almost * * *
percent above the initial-period price. Quarterly selling prices of product
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* * * dipped by about * * * percent from January-March 1987 (the initial
period reported) through October-December 1987, then generally increased to
end the period in January-March 1990 about * * * percent above the initial-
period price level.

West Germany.--Reported net U.S. delivered quarterly prices
of West German wood-pulp-based products * * * (alcohol wetted) sold to U.S.
end users fluctuated but generally rose during the period of investigation,
with increases for the period ranging from almost * * * percent to about * * ¥
percent (table 31). Quarterly selling prices of product * * * generally rose
throughout the period, rising by about * * * percent by January-March 1990,
while selling prices of product * * * remained steady during 1986 and 1987
before rising to end the period during January-March 1990 about * * * percent
higher than during January-March 1986. On the other hand, quarterly selling
prices of product * * * fell and remained below the January-March 1986 value
through 1988, Selling prices of product * * * then rose to end the period
almost * * * percent above the initial-period price level. Quarterly selling
prices of product * * * fluctuated during the period reported, October
1986-March 1990, but generally rose to end the period almost * * * percent
higher than the price level at the beginning of the period.

Net U.S. delivered quarterly prices of West German plasticized products
* * * 301d to end users also fluctuated but increased during the period
reported (table G-1). Quarterly prices of plasticized products * * *
generally increased during the periods reported. Quarterly prices of
plasticized products * * * and * * * rose by * * * and * * * percent,
respectively, during January 1986-March 1990, and prices of plasticized
product * * * rose by almost * * * percent during April 1986-March 1990,
Quarterly prices of plasticized product * * * fell during 1986, recovered
somewhat during 1987-88, and then fluctuated but increased to end the period
in January-March 1990 about * * * percent higher than the price level during
the initial period of January-March 1986,

Yugoslavia.-~Reported net U.S. delivered quarterly prices of
Yugoslav wood-pulp-based products * * * and cotton-linter-based products * * *
imported by a U.S. end user, the single reporting importer of Yugoslav
industrial nitrocellulose, fluctuated but generally rose during the period of
investigation. Price increases for the period ranged from about * * * to
* * * percent (table 32). Quarterly delivered prices of products * * %
generally increased during January 1986-March 1990, with prices of products
* * * each rising by about * * * percent and prices of product * * * rising by
about * * * percent. Quarterly delivered prices of imported products * * *
fell during 1986, recovered somewhat during 1987, and then generally rose
thereafter to each end the period about * * * percent higher than prices
during January-March 1986.
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Price comparisons.--Price comparisons between U.S.-produced and
imported industrial nitrocellulose products sold to end users were developed
from U.S. producer and importer questionnaire responses, based mostly on net
delivered selling prices,’® and the purchaser questionnaire responses, when
delivered prices were reported. Price comparisons based on the producer and
importer questionnaires and those based on the purchaser questionnaires
generally were similar in the price relationships they showed between domestic
and imported industrial nitrocellulose., The producer and importer data showed
that imports from Brazil, the PRC, the United Kingdom, West Germany, and
Yugoslavia were generally priced lower than the domestic products, whereas
imports from Japan and the Republic of Korea were generally priced higher than
the domestic products. Two exceptions involved price comparisons for Korean
and British industrial nitrocellulose. Price comparisons based on f.o.b.
prices reported by the U.S. producer and the importer showed more limited
underselling of the domestic products by the Korean products than did
comparisons from purchaser questionnaires. On the other hand, comparisons
based on delivered prices reported by the U.S. producer and the importer
showed more underselling of the domestic products by the British products than
comparisons from purchaser questionnaires.

Price comparisons are between Hercules’ wood-pulp-based cellulose
products * * * and both imported wood-pulp-based products * * * and imported
cotton-linter-based products * * *, Several end users indicated in their
questionnaire response that the cellulose base is not a major consideration in
their product formulation and that either cotton linters or wood pulp could be
used.®®* On the other hand, some end users reported in questionnaire responses
that they preferred cotton linters as the cellulose base.®® In addition,
Hercules and an importer/end user reported selling/purchase prices that were
generally higher for the cotton-linter-based products than for the wood-pulp-
based products. Price comparisons between domestic and imported industrial
nitrocellulose with cotton linters as the cellulose base, from the producer
and importer questionnaires, are discussed and shown in appendix H.

Price comparisons were made between * * *, Both are wood-pulp-based
products similar in nitrogen content and viscosity, and Hercules claims that
its toluene product is substitutable for the plasticized product. However,

54 In some instances price comparisons were based on the reported net
f.o.b, prices because some importers sold foreign industrial nitrocellulose
ex-dock, duty-paid, U.S. port of entry, and the customer arranged the U.S.
inland freight to its location. In these instances, the importer did not know
the delivery costs and could not report delivered selling prices.

55 % * % a reporting end user of industrial nitrocellulose, indicated that
either cotton linters or wood pulp as the cellulose base could be used for
wood coatings.

%6 For instance, * * * indicated that cotton linters are preferred for ink
solutions. The firm indicated that cotton-linter-based nitrocellulose is
priced about $* * * per pound more than wood-pulp-based nitrocellulose, but
that a cleaner, sharper film could be expected with cotton-linter-based
nitrocellulose. * * * and * * * two reporting end-user firms, both indicated
that industrial nitrocellulose with cotton linters goes into solution more
quickly (about * * * percent less time) than with wood pulp as the cellulose
base, thus leading to lower costs in producing lacquers.
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the 15 end users responding to the question regarding interchangeability
between toluene and plasticized industrial nitrocellulose indicated that the
two products are not readily substitutable. Toluene nitrocellulose reportedly
is considered more volatile, has a shorter shelf-life, results in poorer

quality nitrocellulose-based solutions, and is much higher in price than the
plasticized product.®’

Price comparisons between Hercules Z-grade industrial nitrocellulose
products and imported nitrocellulose are also discussed below. Based on
purchaser questionnaire responses, Z-grade industrial nitrocellulose is
substituted for regular-specification domestic and imported industrial
nitrocellulose in a number of applications, including sanding sealers, primer
coatings, and pigmented coatings. However, where high-quality solutions such
as for inks, paper products, and lacquer top-coats or paints are called for,
the responding end users indicated that Z-grade industrial nitrocelluiose is
not used. They cited inconsistent quality of this product and indicated that
the costs to remove the trash and deal with dispersion difficulties outweighed
its lower price for use in these latter products.

The price data have not been adjusted for the different types of
containers and the different treatment of drum costs between domestic and
imported industrial nitrocellulose, because it is not known how many
purchasers receive a net benefit or bear a net cost in dealing with the
imported containers. The net value or cost of drums associated with the
imported and domestic products appears to generally be no more than $* * * per
wet pound (about * * * percent of the delivered prices). Any net benefits
would be limited to industrial nitrocellulose imported from countries that
ship their products in the reusable 17H drums to customers that then reuse
them or sell them to reconditioners.’® Any net costs would result from
disposal charges for 17H drums and from industrial nitrocellulose imported
from Brazil and West Germany in nonreusable fiber drums. No net benefits or
costs appear to accrue from disposing of the light-steel 37A drum (approved
for one-time use by DOT) in which the Yugoslav industrial nitrocellulose is
shipped. The primary importer/end user reported that it breaks even on
disposing of this latter drum through a combination of selling, giving away,
and paying to dump them. The possible implications of this range of plus-or-
minus $* * * per wet pound in changing margins of underselling to overselling
or vice versa are discussed in the individual country sections.

Brazil.--Price comparisons between U.S.-produced and
imported Brazilian industrial nitrocellulose are based on net U.S. delivered
selling prices of the largest quarterly sale of domestic wood-pulp-based
products * * * and imported cotton-linter-based counterpart products * * *
(comparable in nitrogen content, viscosity, and wetting agents) to end users
during January '1986-March 1990.°°

7 Several firms also indicated that the toluene-wetted nitrocellulose was
generally not available and because of its poor product characteristics their
customers had eliminated or were reducing their use of the product.

8 Japan, the PRC, the Republic of Korea, and the United Kingdom.

39 Price comparisons between domestic and Brazilian industrial nitro-
cellulose are unchanged from the prehearing report, because Hercules’ prices
had not been adjusted and remain unadjusted,
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Responding end users rated the quality of Brazilian industrial nitro-
-cellulose generally comparable to that of the domestic product. Of the 10
_purchasers that commented on quality, 5 rated the imported material :
comparable, 3 rated it superior, and 2 rated it inferior. * * * 6 one of the
firms that felt the Brazilian nitrocellulose was superior, noted that it
resulted in cleaner films and was less acidic®® than the domestic product.

* * * one of the firms rating the imported and domestic products comparable
in quality, noted that the Brazilian product had some viscosity problems
earlier, but the importer had since corrected these problems. * * *, one of
the firms rating the imported product inferior to the domestic product,
believed the imported product to be comparable in quality to Hercules Z-grade
industrial nitrocellulose. * * * aglso indicated that the imported material
was inferior, citing dust in the product. Most responding firms reported
purchasing domestic industrial nitrocellulose in addition to the imported
product, even though it was priced higher than the Brazilian product during
1989, because of more reliable supply, shorter delivery time, and the need to
maintain more than one source of supply.

The reported producer and importer price data resulted in a total of 49
quarterly price comparisons: 13 involved comparisons between domestic product
* * * and imported product * * *, 13 between domestic product * * * and
imported product * * * 13 between domestic product * * * and imported product
* ¥ * and 10 between domestic product * * * and imported product * * * (table
33). Of the 49 quarterly price comparisons, 48 showed that the imported
product was priced less than the domestic product, averaging about * * *
percent below prices of the domestic product.®® Underselling ranged from an
average of almost * * * percent for comparisons between domestic product * * *
and imported product * * * to an average of almost * * * percent for
comparisons between domestic product * * * and imported product * * *,

No adjustments to the imported prices are necessary if end users of
Brazilian industrial nitrocellulose do not incur costs in disposing of the
fiber containers. If end users pay to dispose of these containers, then
increasing importer prices by $* * * per wet pound to reflect this cost would
switch two instances of underselling to overselling involving quarterly price
comparisons between U.S. product * * * and Brazilian product * * * during
July-December 1987,

The reported purchaser data resulted in a total of 35 quarterly
delivered price comparisons between the domestic and Brazilian products
(table I-1). The results were similar to price comparisons based on the

60 Lower acidity leads to less processing in obtaining a desired neutral pH
solution. 4

61 Although not shown in a table, quarterly net delivered selling prices of
U.S.-produced Z-grade industrial nitrocellulose wood-pulp-based products * * *
and imported Brazilian on-specification cotton-linter-based products * * *
resulted in a total of 49 quarterly price comparisons between the domestic and
counterpart imported products during January 1986-March 1990. Of the 49 price
comparisons, 48 showed the U.S.-produced Z-grade products to be priced- less
than the imported products, with margins averaging about * * * percent.
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Table 33

Net U.S. delivered selling prices of industrial n1troce11ulose produced in the
United States and imported from Brazil, and margins of under/(over)

selling, 1/ by specified products and by quarters, January 1986-March 1990 2/

* * * * * * *

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ The prices shown are the net delivered selling prices of the U.S. producer
and the single reporting U.S. importer, based on their largest quarterly. sales
of the specified products to end users in each quarter.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

producer and importer questionnaire data. Of the 35 quarterly price
comparisons, 33 showed that the imported products were priced less than the
domestic products, by an average of about * * * percent. One comparison
showed the Brazilian product to be priced higher than the domestic product, by

about * * * percent, and one other comparlson showed the domestic and 1mported
products to be purchased at the same price.

- Japan.-—Quarterly price comparisons between U.S.-produced
and imported Japanese industrial nitrocellulose are based on net U.S.
delivered selling prices of domestic wood-pulp-based products * * * and
imported cotton-linter-based counterpart products * * * sold to end users
during January 1986-March 1990.

Responding end users rated the quality of the Japanese industrial
nitrocellulose generally comparable to that of the domestic product. Of the
15 purchasers that commented on quality, 9 rated the imported material
comparable and 6 rated it superior.®? The firms rating the imported material
superior cited most frequently its more uniform product quality in terms of
greater consistency of viscosity and solids that resulted in quicker
processing. Most responding firms reported that the imported Japanese
industrial nitrocellulose was not priced below the domestic product during
1989. These firms reported that they also purchased domestic industrial
nitrocellulose because of availability, reliability of supply, and a desire to
maintain more than one source of supply.

62 % * x Kk * *
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Based on producer and importer selling prices for the largest quarterly
, sale, a total of 30 price comparisons are possible: 5 involve comparisons

’{ between domestic product. * * * and imported product * * * 17 between domestic

product * * * and imported product * * * 3 between domestic product * * * and
imported product * * *, and 5 between domestic product * * * and imported
product * * * (table 34). Of the 30 quarterly price comparisons, 28 showed
that the imported product was priced higher than the domestic product,
averaging about * * * percent above prices of the domestic product.®® Two
quarterly price comparisons showed that the domestic and counterpart imported
products were equal in price.

No adjustments to the imported prices are necessary if end users of
Japanese industrial nitrocellulose do not incur benefits from selling or
reusing the 17H drums. If end users incurred benefits from the reuse or sale
of these drums, then decreasing importer prices by $* * * per wet pound to
reflect these benefits would switch five quarterly price comparisons. In
three instances currently showing overselllng, the domestic and imported

products would be priced the same, and in the two instances when the domestic
"and imported products are currently priced the same, underselling would
occur.®® On the other hand, if end users paid to dispose of the 17H drums,
then increasing importer prices by $* * * per wet pound to reflect such costs
would switch two quarterly price comparisons--those where the domestic and
imported products are currently priced the same would change to overselling.

The reported purchaser data resulted in a total of 62 quarterly
.delivered price comparisons between the domestic and Japanese products
.(table I-2). The results were similar to price comparisons based on the
producer and importer questionnaire data. Of the 62 quarterly price
comparisons, 58 showed that the imported products were prlced higher than the
domestic products, averaglng about * * * percent above prices of the domestic
products.. Three comparisons showed the Japanese products to be priced less
than .the domestic products, averaging almost * * * percent below prices of the
. domestic products, and one comparison showed the domestic and imported
products to be purchased at the same price.

3 Although not shown in a table, quarterly net delivered selling prices of
U.S.-produced Z-grade industrial nitrocellulose wood-pulp-based products * * *
and Japanese on-specification cotton-linter-based products * * * resulted in a
‘total of 30 quarterly comparisons between the domestic and counterpart
imported products during January 1986-March 1990. All 30 comparisons showed
the U.S.-produced Z-grade products were priced less than the imported
products, with margins averaging about * * * percent.

84 Overselling would be eliminated in the quarterly price comparison
between domestic product * * * and Japanese product * * * during July-
September 1987 and quarterly price comparisons between U.S. product * * * and
Japanese product * * * during January-June 1986. Price equality would revert
to underselling in the quarterly price comparison between U.S. product * * *
and Japanese product * * * during January-March 1986 and the quarterly price
comparison between U.S. product * * * and Japanese product * * * during
January-March 1988,



Table 34

Net U.S. delivered selling prices of industrial nitrocellulose. produced in the
United States and imported from Japan, and margins of under/(over) selling, 1/
by specified products and by quarters, January 1986-March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.,S.
producer’s prices.

2/ Price comparisons are based on net U.S. delivered selling prices. U.S.
producer prices shown are based on Hercules’ reported largest quarterly sales
of the specified products to end users during the quarters requested. The
importer prices shown are based on the largest quarterly sale of the specified
products to end users during the quarters requested by the single importer
reporting delivered prices. '

Source: Compiled from data submitted in response toAquestionhaires of the
U.S. International Trade Commission.

The People’s Republic of China.--Price comparisons between
U.S.-produced and imported Chinese industrial nitrocellulose are based on net
U.S. f.o.b. selling prices of the largest quarterly sale of domestic wood-
pulp-based products * * * and imported cotton-linter-based counterpart
products * * * sold to end users during January 1986-March 1990.

A limited number of responding end users rated the quality of the
Chinese industrial nitrocellulose vis-a-vis the domestic product. Of the five
purchasers who commented on quality, three rated the imported material
comparable and two rated it inferior.®® The firms rating the imported
material inferior cited greater inconsistency in quality, with more impurities
than the domestic product. All responding firms reported that the imported
PRC industrial nitrocellulose was priced less than the domestic product during
1989, yet two indicated that they also purchased the doméstic product due to
its more reliable supply, greater variety of grades, and their need to
maintain more than one supply source.

The reported producer and importer price data resulted in a total of 32
quarterly price comparisons: 15 involved comparisons between domestic product
* * * and imported product * * * 16 between domestic product * * * and
imported product * * *, and 1 between domestic product * * * and imported
product * * * (table 35). All 32 comparisons showed that the imported product

65 x * *x, % * * rated the Chinese industrial nitrocellulose inferior to
the domestic product.
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Table 35
Net U.S. f.o0.b. selling prices of industrial nitrocellulose produced in the
United States and imported from the People’s Republic of China, and margins of

under/(over) selling, 1/ by specified products and by quarters, January 1986-
March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.,

2/ Price comparisons are based on net U.S. f.o.b. selling prices, because most
prices of the Chinese products were reported on this basis. U.S. producer
prices shown are based on the largest quarterly sales of the specified
products to end users reported by Hercules during the quarters requested. The
- importer prices shown are averages of the net U.S. f.o.b., selling prices to
end users of each importer’s largest quarterly sale of the specified products
weighted by each importer’s total sales quantity of product * * * in that
quarter.

Note: Although not shown, a single net delivered price comparison was
possible inveolving U.S. wood-pulp-based product * * * and Chinese cotton-
linter-based product * * * during April-June 1988. The imported product was
priced about * * * percent below the domestic product.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

was priced less than the domest1c product, averaging * * * percent below
prices of the domestic product.®®

No adjustments to the imported prices are necessary when end users of
the Chinese industrial nitrocellulose do not incur benefits from selling or
reusing the 17H drums. If end users incurred benefits from the reuse or sale
of these drums, then decreasing importer prices by $* * * per wet pound to
reflect these benefits would not switch any of the price comparisons shown
because all of them already reflect underselling. On the other hand, if end
users paid to dispose of the 17H drums, then increasing importer prices by

6 Although not shown in a table, quarterly net f.o.b. selling prices of
.U.S.-produced Z-grade industrial nitrocellulose wood-pulp-based products * * *
and imported PRC on-specification cotton-linter-based products * * * resulted
in a total of 32 quarterly price comparisons between the domestic and
counterpart imported products during January 1986-March 1990. All 32 price
comparisons showed the U.S.-produced Z-grade products priced less than the
imported products, with margins averaging about * * * percent.
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§* * * per wet pound to reflect such costs would switch two quarterly price
comparisons from underselling to overselling.®’

The reported purchaser data resulted in a total of 53 quarterly
delivered-price comparisons between the domestic and Chinese products
(table I-3). The results were similar to price comparisons based on the
producer and importer questionnaire data. All 53 quarterly price comparisons
showed that the imported products were priced less than the domestic products,
‘averaging about * * * percent below prices of the domestic products.

e Republic of Korea.--Price comparisons between U.S.-
produced and Korean industrial nitrocellulose are based on net U.S. f.o.b.
selling prices of thé largest quarterly sale of domestic wood-pulp-based
products * * * and imported cotton-linter-based counterpart products * * *
sold to end users.

A limited number of responding end users rated the quality of the Korean
industrial nitrocellulose vis-a-vis the domestic product. The three
responding purchasers that commented on quality rated the imported material
comparable to the domestic product.®® Two of the three firms reported that
the imported Korean industrial nitrocellulose was priced less than the
domestic product during 1989, yet one firm indicated that it also purchased
the domestic product because of its more reliable supply and the need to
maintain more than one supply source.

The producer and importer price data resulted in a total of 21 quarterly
price comparisons during April 1988-March 1990: 7 involved comparisons
between domestic product * * * and imported product * * *, 6 between domestic
product * * * and imported product * * * 2 between domestic product * * * and
imported product * * *, and 6 between domestic product * * * and imported
product * * * (table 36).

Of the 21 quarterly price comparisons, 10 showed that the imported
products were priced less than the domestic products, averaging about * * *
percent below prices of the domestic products.®® Nine quarterly price
comparisons showed the imported products to be priced higher than the domestic
products, by margins averaging * * * percent. Two price comparisons showed
the domestic and imported products to be priced equally.

7 Underselling would be reversed in the quarterly price comparisons

betzfen domestic product * * * and PRC product * * * during January-June 1989.
x k %

9 Although not shown in a table, quarterly net f.o.b. selling prices of
U.S.-produced Z-grade industrial nitrocellulose wood-pulp-based products * * *
and imported Korean on-specification cotton-linter-based products * * *
resulted in a total of 21 quarterly price comparisons between the domestic and
counterpart imported products during January 1986-March 1990. All 21 price
comparisons showed the U.S.-produced Z-grade products priced less than the
imported products, with margins averaging about * * * percent.
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Table 36
Net U.S. f.o.b. selling prices of industrial nitrocellulose produced in the
United States and imported from the Republic of Korea, and margins of

under/(over) selling, 1/ by specified products and by quarters, April 1988-
March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.

. producer’s prices,

2/ Price comparisons are based on net U.S. f.o.b. selling prices, because all
prices of the Korean products were reported on this basis. U.S. producer
prices shown are based on the largest quarterly sales of the specified
products to end users reported by Hercules during the quarters requested. The
importer prices shown are based on the largest quarterly sale of the specified
products to end users during the quarters requested by the single importer
reporting price data.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

No adjustments to the imported prices are necessary if end users of
Korean industrial nitrocellulose do not incur benefits from selling or reusing
the 17H drums. If end users incurred benefits from the reuse or sale of these
drums, then decreasing importer prices by $* * * per wet pound to reflect
these benefits would switch five quarterly price comparisons. In three
instances currently showing overselling, one would switch to underselling and
two would show the domestic and imported products to be priced the same; in
two instances currently showing the domestic and imported products priced the
same, underselling would occur.’® On the other hand, if end users paid to
dispose of the 17H drums, then increasing importer prices by $* * * per wet
pound to reflect such costs would switch three price comparisons to
overselling: the two quarterly price comparisons currently showing the

70 Overselling would switch to underselling in the quarterly price
comparison between domestic product * * * and Korean product * * * during
October-December 1988, but would result in equality of prices in quarterly
price comparisons between U.S. product * * * and Korean product * * * during
January-March 1989 and U.S. product * * * and Korean product * * * during
. April-June 1988. Price equality would revert to underselling in the two
quarterly price comparisons between U.S. product * * * and Korean product
* * % during April-June 1988 and April-June 1989.
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domestic and imported products to be priced the same and one price comparison
currently showing underselling.’!

The reported purchaser data resulted in a total of 21 quarterly
delivered-price comparisons between the domestic and Korean products
(table I-4). The results show a somewhat greater frequency of underselling
than the price comparisons based on the producer and importer questionnaires.
Of the 21 quarterly price comparisons, 14 showed that the imported products
were priced less than the domestic products, averaging about * * * percent
below prices of the domestic products., Six price comparisons showed the
Korean products to be priced higher than the domestic products, averaging
* * * percent above prices of the domestic products. One price comparison
showed the domestic and imported products to be purchased at the same price.

The United Kingdom.--Quarterly price comparisons between
U.S.-produced and imported British industrial nitrocellulose are based on net
U.S. delivered selling prices of wood-pulp-based products * * * sold to end
users during January 1986-March 1990; these comparisons resulted in a total of
59 quarterly price comparisons (table 37).

Responding end users rated the quality of British industrial nitro-
cellulose generally superior to that of the domestic product. Of the 16
purchasers that commented on quality, 10 rated the imported material superior
and 6 rated it comparable.’? The firms rating the imported material superior
cited most frequently its greater consistency of viscosity, faster emptying of
drums into processing tanks,’® and better clarity. Nine firms indicated that
the imported British industrial nitrocellulose was priced below the domestic
product during 1989, and six reported that it was not priced less than the
domestic product. Most of the responding firms reported purchasing domestic
industrial nitrocellulose in addition to the British product because of the
U.S. product’s greater availability, reliability of supply, and shorter
delivery time and the need to maintain more than one source of supply.

Of the 59 price comparisons, 34 showed the imported products to be
priced less than the domestic products, by an average margin of almost * * *
percent.’® Twenty-two price comparisons showed that the imported products

' Current underselling would switch to overselling involving the price

comparison between U.S. product * * * and Korean product * * * during January-
March 1990. ‘
72 x & k% *x Kk

73 The greater ease of emptying the British industrial nitrocellulose from
the drums results from its granular consistency compared with the fibrous
nature of the domestic product.

74 Although not shown in a table, quarterly net delivered selling prices of
U.S.-produced Z-grade and imported British on-specification wood pulp-based
industrial nitrocellulose products * * * resulted in a total of 59 quarterly
price comparisons between the domestic and imported products during January
1986-March 1990. All 59 price comparisons showed the U.S.-produced Z-grade

products to be priced less than the imported products, with margins averaging
about * * * percent,
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Table 37

Net U.S. delivered selling prices of industrial nitrocellulose produced in the
United States and imported from the United Kingdom, and margins of
under/(over) selling, 1/ by specified products and by quarters, January 1986-
March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ U.S. producer prices shown are based on Hercules’ reported largest
quarterly sale of the specified product to end users during the quarters
requested. The importer prices shown are based on the largest quarterly sale
of the specified products sold to end users during each quarter by the single
importer reporting the requested price data.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

were priced higher than the domestic products, by margins averaging almost -
* * * percent. In three other price comparisons, involving products * * *,
the domestic and imported products were sold at the same price.

No adjustments to the imported prices are necessary if end users of
British industrial nitrocellulose do not incur benefits from selling or
reusing the 17H drums. If end users incurred benefits from the reuse or sale
of these drums, decreasing importer prices by $* * * per wet pound to reflect
these benefits would switch 13 quarterly price comparisons. Ten instances
currently showing overselling would change to show the domestic and imported
products priced the same,’® and three instances currently showing the domestic
and imported products priced the same would change to underselling.’® On the
other hand, if end users paid to dispose of the 17H drums, then increasing
importer prices by $* * * per wet pound to reflect such costs would switch 12
price comparisons: overselling would result in the 3 quarterly price
comparisons currently showing the domestic and imported products to be priced

> QOverselling would result in equality of prices in quarterly price.
comparisons for product * * * during April-December 1987; product * * * during
January-June 1986, April-June 1987, and January~March 1990; product * * *
during July-September 1987; and product * * * during July-September 1987 and
January-March 1988.

76 Underselling would result in the price comparisons for product * * *
during July-September 1989, product * * * during April-June 1989, and product
* * * during July-September 1986,
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the same and in 2 price comparison currently showing underselling,’’ and 7
qQuarterly price comparisons currently showing underselling would then show the
domestic and imported products to be priced the same.’®

‘The reported purchaser data resulted in a total of 68 quarterly
delivered price comparisons between the domestic and British products
(table I-5). The results contrasted with the majority of underselling shown
by the producer and importer questionnaire price data. Of the 68 quarterly
price comparisons, 46 showed that the imported products were priced higher
than the domestic products, averaging about * * * percent above prices of the
domestic products. Nineteen price comparisons showed the British products to
be priced less than the domestic products, averaging * * * percent below
prices of the domestic products. Three price comparisons showed the domestic
and imported products to be purchased at the same price.

West Germany.--Quarterly price comparisons between U.S.-
produced and imported West German industrial nitrocellulose are based on net
U.S. delivered prices of wood-pulp-based, alcohol-wetted products * * * sold
to end users during January 1986-March 1990 (table 38).7% * * *

(table 39).%0.8

Responding end users rated the quality of West German industrial
nitrocellulose as generally comparable to that of the domestic product. Of
the 10 purchasers that commented on quality, 7 rated the imported material
comparable, 2 rated it superior, and 1 rated it inferior.%® The firms rating
the imported material superior cited its greater consistency of viscosity,
quicker dissolving time, and better clarity.®® Six firms indicated that the
imported West German industrial nitrocellulose was priced below the domestic

77 The two price comparisons switching from underselling to overselling
involve quarterly price comparisons for product * * * during January-March
1990 and product * * * during October-December 1989.

78 Current underselling would change to show prices of the domestic and
imported British products to be equal in quarterly price comparisons involving
product * * * during July-December 1988; product * * * during July-September
1988; product * * * during October-December 1986 and January-June 1989; and
product * * * durlng October-December 1987.

7 Price comparisons between domestic and West German industrial nltro-
cellulose are unchanged from the prehearing report, because Hercules’ prices
hadagot been adjusted and remain unadjusted.

’ * % %

8 Quarterly net delivered prices of all the reported West German products
were averages of one importer’s delivered selling prices to U.S. end users and
an end user/importer’s purchase prices based on their largest quarterly sale/
purchase and weighted by each importer’s total sales/purchases of the
specified product in each quarter.

82 Another end user, * * *, did not rate West German industrial
nitrocellulose although it purchased the foreign product--a plasticized grade.
The firm stated that it requires plasticized industrial nitrocellulose and the
product was not available from Hercules.

? The one firm rating West German industrial nitrocellulose inferior to
the domestic product did not comment further.
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Table 38 '

Net U.S. delivered selling prices of industrial nltrocellulose produced in the
.. United States and imported from West Germany, and margins of under/(over)
selling, 1/ by specified products and by quarters, January 1986-March 1990 2/

* * B ., ok * * *

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product: Price differences between
the U.S. and 1mported products were calculated as ratios of the U.S.
producer’s prices.

2/ U.S. producer.prices shown are based on Hercules reported largest
quarterly sale of the spec1f1ed product to end users during the quarters
requested. ' The importer prices shown' are averages of the net U.S. delivered
selling prices to end users of the single importer reporting such data and net
delivered purchase prices of the single end user/importer reporting these
latter price:data. The import prices are based on the largest quarterly
sale/purchase quantities of the specified product in that quarter.

‘Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Table 39

Net U.S. delivered prices of industrial nitrocellulose * * * produced in the
United States and * * * imported from West Germany, 1/ and margins of
under/(over) selling, 2/ by quarters, July 1986-March 1990 3/

1/ *ox %, -~

2/ Any figures in parentheses indicate that the price of the domestic product
- was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

3/ U.S. producer net delivered prices shown are based on Hercules’ reported
largest quarterly sale of the specified product sold to end users during the
quarters requested. The importer prices shown are averages of the net U.S.

" delivered selling prices to end users of the single importer reporting-these

data and net delivered purchase prices of the single end user/importer
reporting these latter price data. The import prices are based on the largest
quarterly sale/purchase quantities of the specified product in that quarter.

Source: - Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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product. Most of the responding firms reported purchasing the domestic :
industrial nitrocellulose in addition to the West German product because of
the domestic product’s greater availability and reliability of supply, shorter
delivery time, and their need to maintain more than one source of supply.

Based on net delivered prices of the largest quarterly sale/purchase,®
the reported price data resulted in a total of 64 quarterly price comparisons
1nVOIV1ng alcohol-wetted products * * * (table 38). Of the 64 price
comparisons, 49 showed the 1mported products to be priced less than the
domestic products with margins averaging about * * * percent.® Of the 64
price comparisons, 13 showed the imported products to be priced higher than
the domestic products, by margins averaging about * * * percent; 10 of these
13 price comparisons involved product * * *, "Of the 64 price comparisons, 2
showed the domestic and imported products * * * to be equal in price. By
product, 17 price comparisons involved each of products * * * and 13 price
comparisons involved product * * *, When prices of the imported products were
less than domestic prices, margins ranged from an average of about * * *
percent for products * * * to almost * * * percent for product * * *,

No adjustments to the imported prices for products * * * are necessary
if end users of West German industrial nitrocellulose do not incur costs in
disposing of the fiber containers. If end users pay to dispose of these
containers, then increasing importer prices by $* * * per wet pound to reflect
this cost would switch eight price comparisons: overselling would result from
two quarterly price comparisons currently show1ng the domestic and imported

_products to .be prlced the same and from two pr1ce comparlsons currently

- showing underselllng, and four quarterly price comparisons currently showing
underselling would then show the domestic and imported products to be priced
the same.®

The reported purchaser data resulted in a total of 50 quarterly
delivered-price comparisons between the domestic and West German products
(table I-6). The results were similar to price comparisons based on the -
producer and:importer questionnaire data. Twenty-five of the 50 quarterly
price comparisons showed that the imported products were priced less than the

4 The largest quarterly purchase app11es only to the one respondlng end
user/lmporter as described above.

8 Although not shown in a table, quarterly net delivered selling prices of
U.S.-produced Z-grade and imported West German on-specification wood pulp-
based, alcohol-wetted industrial nitrocellulose products * * * resulted in a
total of 64 quarterly price comparisons between the domestic and imported
‘products during January 1986-March-1990. All 64 price comparisons showed the
u.s. -produced Z-grade products to be priced less than the imported products,
with margins averaglng about * * * percent.

8 The four price comparlsons that would change to show overselling involve
quarterly price comparisons for product * * * during July-September 1986 and
October 1988-March 1989 and product * * * during October-December 1989.

87 Current underselling would change to show prices of the domestic and
imported West German products to be equal in quarterly price comparisons
involving product * * * during January-March 1989 and product * * * during
April-June 1987 and January-June 1988.
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domestic products, averaging almost * * * percent below prices of the domestic
product. Twenty-one price comparisons showed the West German products to be
priced higher than the domestic products, averaging about * * * percent. above
prices of the domestic products. Four price comparisons showed that the
domestic and imported products were purchased at the same price.

The reported U.S. producers and importers’ price data also resulted in a
total of 14 quarterly price comparisons involving u.s. produced * * * and West
German * * * (table 39). Twelve of the 14 price comparisons showed the
1mported product to be priced less than the domestic product with margins
averaging about * * * percent. Of the 14 quarterly price comparisons, 2
showed the imported product to be priced higher than the domestic product,
averaging almost * * * percent greater than the domestic product during
July-December 1986.

No adjustments to the imported prices for * * * are necessary if end
users of the West German industrial nitrocellulose do not incur costs in
disposing of the fiber containers. If end users pay to dispose of these
containers, then increasing importer prlces by $* * * per wet pound to reflect
this cost would not switch any of the price comparisons shown.

Yugoslavia.--Quarterly price comparisons between U.S,-
produced and imported Yugoslav industrial nitrocellulose are based on net U.S.
delivered prices of domestic and imported wood-pulp-based products * * * sold
to end users or imported by end users during January 1986-March 1990 and are
shown in table 40.%8 In addition, table 41 shows quarterly price comparisons
between U.S.-produced and 1mported Yugoslav industrial nitrocellulose based on
net U,S. delivered prices of domestic wood-pulp-based products * * * and
imported cotton-linter-based counterpart products * * * (comparable in

nitrogen content, viscosity, and wettlng agents) during January 1986- March
1990.

* * *  which accounted for * * * of the purchases of Yugoslav indust;ial
nitrocellulose, rated the quality of the imported product inferior to that of
the domestic product. * * * indicated that the foreign product was less
consistent in quality and more difficult to dissolve than the domestic =
product. The firm reported that the imported product was priced less than the
domestic product during 1989, but it also purchased U.S.-produced industrial
nitrocellulose to obtain better quality and to maintain an alternate source of
supply.

Based on the net delivered prices of the largest quarterly sale/
purchase, the reported price data resulted in a total of 51 comparisons
involving wood-pulp-based products * * * (table 40). Of the 51 price

8 Prices of the U.S.-produced products were based on Hercules’ reported
quarterly net delivered selling prices to end users for its largest sale in
"each quarter of the specified products. Quarterly net delivered prices of all
the reported imported Yugoslav products were based on * * * purchase prices of
its largest quarterly purchase of the specified products in each quarter.
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Table 40 :

Net U.S. delivered selling prices of industrial nitrocellulose produced in the
United States and imported from Yugoslavia, and margins of under/(over)
selling, 1/ by specified products and by quarters, January 1986-March 1990 2/

* * * * * * *

l/ Any figures in parentheses indicate that the price of the domestic product
was legs than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ U.S. producer prices shown are based on Hercules’ reported largest
quarterly sale of the specified products to end users during the quarters
requested. The importer prices shown are based on the largest quarterly
purchase of the specified products reported by the responding end
user/importer during the quarters requested; this was the only importer
reporting the requested price data.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

comparisons, 50 showed that the imported products were priced less than the
U.S.-produced products, by margins averaging almost * * * percent.% By
product, 17 price comparisons involved each of the products * * *, with
average margins of underselling for each set of product comparisons similar to
the overall average. One price comparison involving product * * * showed that
the domestic and imported products were priced equally.

The reported price data also resulted in a total of 67 other quarterly
price comparisons: 17 involved comparisons between domestic product * * * and
imported product * * *, 16 between domestic product * * * and imported product
* * * 17 between domestic product * * * and imported product * * *, and 17
between domestic product * * * and imported product * * * (table 41). Of the
67 quarterly price comparisons, 65 showed that the imported products were
priced less than the domestic products, averaging about * * * percent below
prices of the domestic products.®® The average level of underselling in each

8 Although not shown in a table, the quarterly net delivered prices of
U.S.-produced Z-grade and imported Yugoslav on-specification wood-pulp-based
industrial nitrocellulose products * * * resulted in a total of 51 quarterly
price comparisons between the domestic and imported products during January
1986-March 1990. Of the 51 price comparisons, 50 showed the U.S.-produced
Z-grade products to be priced less than the imported products, with margins
averaging about * * * percent. One price comparison, involving product * * *,
showed that the domestic and imported products were equal in price.

9 Although not shown in a table, quarterly net f.o.b. selling prices of
U.S.-produced Z-grade industrial nitrocellulose wood-pulp-based products * * *
and imported Yugoslav on-specification cotton-linter-based products * * *
resulted in a total of 67 quarterly price comparisons between the domestic and

(continued...)
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- Table 41

"Net U.S. delivered selling prices of industrial nltrocellulose produced in the
United States and imported from Yugoslavia, and margins of under/(over)
selling, 1/ by specified products and by quarters, January 1986-March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and 1mported products were calculated as ratios of the U.S.
producer’s prices.

2/ U.S. producer prices shown are based on Hercules’ reported largest
quarterly sale of the specified products to end users during the quarters
requested. The importer prices shown are based on the largest quarterly
purchase of the specified products reported by the responding end
user/importer during the quarters requested; * * *,

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

set of product comparisons approximated the overall average. Two quarterly
price comparisons involving domestic product * * * and imported product * * *
showed the domestic and imported products to be priced equally. * * *, no
adjustment to the imported product prices appears warranted.

a rtation factors

The single producer and nine importers responded to questions on
transportation factors in the questionnaires. Hercules sells industrial
nitrocellulose in the U.S. market from its plant in New Jersey and a warehouse
in California., Importers sell 1ndustr1&l nitrocellulose directly from U.S,
ports and from warehouses throughout the country. Importers’ warehouses cited
‘were in Arkansas, California, Georgia, Illinois, New Jersey, New York,

' Oklahoma, South Carolina, and Washington. Most domestically produced and
imported industrial nitrocellulose is shipped by truck to U.S. customers,

In comparison with Hercules, importers reported selling a higher
proportion of imported industrial nitrocellulose to customers located less
than 500 miles from their U.S. selling locations. Hercules typically arranges
freight to its customers’ locations, as well as the return freight for the
drums. Some importers sell only ex-dock, duty-paid, U.S. port of entry, while
others sell directly from the port and from U.S. warehouses. Importers
selling from warehouses will typically arrange freight to their customers’

% (...continued)

counterpart imported products during January 1986-March 1990. All 67 price
comparisons showed the U.S.-produced Z-grade products priced less than the
imported products, with margins averaging about * * * percent.
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locations, whereas those selling from U.S. ports of entry indicated that the
customer generally arranges the U.S. inland freight to its location.

Hercules and the importers reported that U.S. inland freight costs
ranged from about * * * to * * * cents per wet pound.’®’ Hercules indicated
that U.S. inland freight costs were an important factor in customers’ sourcing
decisions, whereas most of the importers reported that U.S. inland freight
costs were not an important factor in such decisions. Based on responses of
32 end users that responded in the purchaser questionnaire concerning the
importance of freight costs in their sourcing of industrial nitrocellulose,
U.S.-inland freight costs averaged * * * percent. The purchasers were split,
however, on the importance of these costs, with 17 indicating that such costs
were significant in their sourcing decisions and 15 indicating that such costs
were not significant. No clear geographical pattern of response was
associated with how these purchasers judged the importance of transportation
costs. _

Exchange rates

Quarterly data reported by the International Monetary Fund for six of
the seven foreign countries subject to these investigations? indicate that
values of the reported currencies appreciated in real terms relative to the

U.S. dollar during January 1986-March 1990.°® Exchange-rate changes for these
six countries are shown in table 42 and discussed below.

Brazil.--The nominal value of the Brazilian new cruzado depreciated
relative to the U.S. dollar by almost 100 percent during January 1986-March
1990, but extremely high inflation in Brazil during this period, about 295,000
percent, compared with about 13 percent inflation in the United States,

resulted in a 32-percent real appreciation of the new cruzado against the U.,S.
dollar.

Japan.--The nominal value of the Japanese yen appreciated relative to
the U.S. dollar by 27 percent during January 1986-March 1990. Approximately 5
percent deflation in Japan, compared with 13 percent inflation in the United
States during this period resulted in less appreciation of the Japanese yen in
real terms than in nominal terms. In real terms, the Japanese yen appreciated
against the U.S. dollar during the period by 7 percent, or 20 percentage
points less than the appreciation in nominal terms.

1 Brazilian and West German industrial nitrocellulose was shipped in
nonreusable fiber drums, which weigh about one-third as much as the steel
drums used by the other foreign suppliers and by Hercules. Lower shipping
weight for the Brazilian and West German products could be expected to lead to
lower shipping costs for these products vis-a-vis industrial nitrocellulose
shipped in steel drums.

92 Usable market exchange-rate data for the Chinese yuan are not available.
The Chinese Government pegs the yuan to the value of the U.S. dollar and
limits convertibility of the yuan with other currencies.

3 International Monetary Fund, International Financial Statistics, May
1990. ’
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Table 42

Exchange rates: 1/ Indexes of the nominal and real exchange rates between the U.S. dollar
and currencies of six specified countries, and indexes of producer prices in the foreign
countries and the United States, 2/ by quarters, January 1986-March 1990

' n
Nominal Real Nominal Real u.S.
exchange~ Producer exchange- exchange- Producer exchange- producer
rate price rate rate _ price rate price
1986:
Jan,.-Mar... 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Apr.-June.. 92.0 103.9 97.4 110.4 96.3 108.3 98.2
July-Sept.. 92.0 105.7 99.5 120.6 93.8 115.8 97.7
: 9(8)<7:t.-Dec... 89.5 111.8 102.1 117.2 92.8 111.0 98.1
1 :
Jan.-Mar... 69.8 145.2 102.2 122.7 92.2 114.0 99.2
Apr.-June.. 40.6 259.6 104.7 131.7 91.5 119.5 100.8
July-Sept.. 26.9 375.0 99.0 127.9 92.6 116.2 101.9
19ggt.-Dec... 21.2 514.0 106.4 138.4 92.3 124,8 102.3
Jaﬁ.-Mar... 13.9 830.7 111.8 146.8 91.3 130.1 102.9
Apr.-June.. 8.4 1,433.3 114.9 149.6 90.9 129.8 104.8
July-Sept.. 4.7 2,642.1 117.4 140.5 91.8 121.5 106.2
Oct.-Dec... 2.4 5,408.8 120.3 150.0 91.0 128.0 106.7
1989:
Jan.-Mar... 1.3 10,117.1 122.0 146.3 91.5 122.7 109.0
Apr.-June.. 1.1 13,061.4 130.4 136.1 93.9 115.3 110.9
July-Sept.. 0.5 30,719.3 138.7 132.0 94.6 113.1 110.4
Oct.-Dec... 0.2 88,876.8 153.1 131.3 94.4 111.9 -110.9
1990:
Jan,-Mar... 0.1 4/ 295,279.8 4/132.3 127.0 94.8 107.0 112.6
The United Kingdom
Nominal Real Nominal Real u.s.
exchange- Producer exchange- exchange- Producer exchange- producer
rate price ‘rate rate price rate price
index index index index index index index
1986:
Jan.-Mar... 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Apr.-June.. 100.0 97.8 99.6 104.7 101.4 108.1 98.2
July-Sept.. 100.6 98.8 101.7 103.4 101.8 107.7 97.7
Ogt.—Dec... 102.0 98.1 102.0 99.2 102.6 103.8 98.1
1987:
Jan.-Mar... 103.7 98.4 102.8 107.0 104.0 112.2 99.2
Apr.-June.. 107.2 99.5 105.8 114.0 105.1 118.8 100.8
July-Sept.. 109.8 99.6 107.3 112.2 105.6 116.3 101.9
Ogt.-Dec... 111.0 100.0 108.5 121.8 106.8 127.1 102.3
1988:
Jan.-Mar... 115.0 101.6 113.5 124.7 108.0 130.8 102.9
Apr.-June.. 120.6 101.7 117.1 . 127.9 109.5 133.8 104.8
July-Sept.. 122.7. 102.5 118.5 117.7 -110.8 122.8 106.2
Oct.-Dec... 127.5 102.5 122.5 124.3 112.1 130.6 106.7
1989: : .
Jan.-Mar... 130.9 102.9 123.6 121.4 113.6 126.5 109.0
Apr.-June.. 133.0 103.7 124.5 113.0 115.0 117.2 110.9
July-Sept.. 132.7 103.6 . 124.5 110.9 116.2 116.7 110.4
19(g)gt.-Dec... 131.8 104.1 123.8 110{1 117.6 116.8 110.9
Jaﬁ.-Mar... 128.5 104.7 119.5 115.1 121.7 124.4 112.6

See footnotes at end of table.
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Table 42--Continued :

Exchange rates: 1/ Indexes of the nominal and real exchange rates between the U.S. dollar
and currencies of six specified countries, and indexes of groducer prices in the foreign
countries and the United States, 2/ by quarters, January 1986-March 1990

\' .
Nominal Real ‘Nominal Real u.s.
exchange- Producer exchange- exchange- Producer exchange- producer

1986
Jan.~-Mar... 100.0 100.,0 100.0 100.0 100.0 100.0 100.0
Apr.-June.. 104.4 98.7 105.0 87.7 116.1 103.7 98.2
July-Sept.. 112.5 97.9 112.8 78.7 128.5 103.5 97.7
Oct.-Dec... 116.9 96.2 114.6 73.9 146,7 110.5 98.1
1987:
Jan.-Mar... 127.6 95,7 123.0 65.8 172.3 114.3 99.2
Apr.-June.. 130.0 95.4 123.0 52.8 204.4 107.0 100.8
July-Sept.. 127.6 95,8 119.9 41.8 258.4 105.9 101.9
Oct.-Dec... 137.6 96.1 129.2 29.0 350.4 99.1 102.3
1988:
Jan.-Mar... 140,0 96.1 130.7 23.8 - 405.1 93.8 102.9
Apr.-June.. 137.4 96.7 126.8 18.4 492.0 86.5 104.8
July-Sept.. 125.7 97.2 115.1 11.1 774.5 81.1 106.2
Oct.-Dec... 132.1 97.7 121.0 7.6 1,222.6 87.6 . 106.7
©1989:
Jan,.-Mar... 126.9 99.1. 115.3 - 4.8 2,078.8 91.7 109.0
Apr.-June.. 121.3 99.9 109.3 2.5 4,075.9 93.1 110.9
July-Sept.. 121.9 100.1 110.5 1.2 8,913.1 99.4 110.4
Oct.-Dec... 129.4 100.8 117.7 0.5 25,631.4 105.1 110.9
1990: ' :
Jan.~-Mar... 138.8 100.8 124.3 0.3 5/ 47,642.3 5/113.7 112.6

1/ Based on exchange rates expressed in U.S. dollars per unit of foreiﬁn currency.

2/ The producer price indexes are aggregate measures of inflation at the wholesale level
in the United States and the above foreign countries. As a result, these indexes only
aggroximate actual price changes of industrial nitrocellulose in the United States and the
subject foreign countries. Quarterly producer prices in the United States fluctuated but
rose, by 12.6 percent, during January 1986-March 1990. Producer prices in West Germany
and South Korea increased more slowly during this period, by 0.8 and 4.7 percent,
respectively, while producer prices in Japan declined by 5.2 percent. Producer prices in
the United Kingdom rose by 21.7 percent during this period. On the other hand, producer
prices in Brazil and Yugoslavia increased rapidly, by 295,179.8 and 47,542.3 percent,
respectively.

3/ The real values of the foreign currencies are the nominal values adjusted for the
difference between inflation rates as measured by the producer price indexes in the
individual foreign countries and the United States.

4/ Based on data for January-February.

5/ Based on data for January.

Note.--January-March 1986=100.0
Source: International Monetary Fund, Internatiopal Finapcial Statistics, May 1990.
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epublic of Korea.--The nominal value of the Korean won appreciated
relat1ve to the U.S. dollar by about 29 percent during January 1986-March
1990. Inflation of almost 5 percent in South Korea, compared with 13 percent
in.the United States during this period, resulted in somewhat less
appreciation of the won in real terms than in nominal terms. In real terms,
the South Korean won appreciated against the U.S. dollar by almost 20 percent,
or 9 percentage points less than the appreciation in nominal terms.

The United Kingdom.--The nominal value of the British pound appreciated
relative to the U.S. dollar by approximately 15 percent during January 1986-
March 1990. Almost 22 percent inflation in the United Kingdom, compared
with 13 percent inflation in the-United. States during this period resulted in
somewhat more appreciation of the British pound in real terms than in nominal
terms. . In real terms, the British pound appreciated against the U.S. dollar
by 24 percent, or 9 percentage points more than the appreciation in nominal
terms. . ,

.West Germany.--The nom1na1 value of the West German mark appreciated
relative to the U.S. dollar by about 39 percent during January 1986-March
1990, Approx1mate1y 1 percent inflation in West Germany, compared with 13
percent inflation in the United States during this perlod resulted in less
appreciation of the West German mark in real terms than in nominal terms. In
real terms, the West German mark appreciated against the U.S. dollar during
January 1986-March 1990 by 24 percent, or 15 percentage points less than the
appreciation in nominal terms.

Yugoslavia.—-The nominal value of the Yugoslav dinar depreciated
relative to the U.S. dollar by almost 100 percent during January 1986-March
1990.. Significant inflation in Yugoslavia during this. period of about 47,500
percent, compared with 13 percent inflation in the United States, resulted in

about 14 percent real appreciation of the Yugoslav dinar against the U.S.
dollar.

Lost revenues

In the final investigations, Hercules identified 14 purchasers in lost
revenue allegations involving competition from the countries subject to these
investigations. Some of these allegations involve additional transactions
with the same customers investigated in the preliminary investigations.
Conversations with purchasers identified in the final investigations are.
presented first and are followed by lost revenue allegations from the
preliminary investigations.

Finel investigations.-* * *  a manufacturer of wood coatings located in
* * * yas named in one allegation of lost revenues of $* * * in * * * on * * *
pounds of RS-type because of competition with imports from * * *, Hercules
stated that it offered a $* * * rebate if * * * bought * * * pounds of
nitrocellulose and that its delivered price to * * * was $* * * compared with
$* * * offered by the competition plus a free drum. * * * of * * * gtated
that Hercules offered * * * a $* * * per pound rebate on * * * pounds of
* * *_grade nitrocellulose if * * * purchased more than * * * pounds of * * *-
grade nitrocellulose in * * *, According to * * * this rebate is based on
both quantity and competitive considerations.. He stated that * * * has not
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purchased imported nitrocellulose in * * * because it assumes that a duty will
be imposed on imported nitrocellulose and will raise the price.?® He also
stated that this * * * pound purchase was for * * *-grade nitrocellulose,
which is not available from foreign producers. He quoted the current domestic
price as being $* * * per pound for * * * grade and $* * * for * * * gsecond
grades. Hercules sold this product at $* * *, * * * gtated that his company

would purchase more domestic * * *-grade nitrocellulose if the * * *-grade
were not offered.

* * *  a purchaser located in * * *, was named in threé allegations of

lost revenues because of competition with * * *, One allegation was for
§* * * on * * * pounds of RS-grade nitrocellulose sold in * * *, * * % for
§* * * on * * * pounds of RS-grade nitrocellulose sold in * * *, and * * * for
§* * * on * * * pounds of RS-type nitrocellulose sold in * * *, * % % of
* * * confirmed that * * * is to receive a $* * * rebate in * * * if the
company purchases more than * * * pounds of nitrocellulose from Hercules. In
his opinion this rebate is based purely on quantity and is not the result of
competition with the * * * or * * * products. He could not recall whether
either of the earlier lost revenue allegations was correct. * * * commented
that his company was unaware that Hercules had lowered prices as a result of
competition with the * * * product. He said that prices are always determined
through a series of negotiations with suppliers which begin in the fall for
the following year. He noted that his company had been buying from * * *
since * * * and that it had always been a reliable source. He stated that the
quality of the * * * nitrocellulose was inferior to that of Hercules. Most of
the * * * nitrocellulose does not meet * * *’g requirements; the bulk of
* * *’g purchases from * * * are of * * * nitrocellulose, although the company

still has problems with this material., He stated that * * *’s purchases of
" the * * * product had increased in * * * because Hercules had announced a
potential * * *-percent price increase. He commented that the furnlture
industry would not accept this level of price increase.

* * * a purchaser located in * * * was cited in two lost revenue
allegations as a result of competition with * * * nitrocellulose marketed by
* * % gnd * * * nitrocellulose produced by * * *, Hercules alleged that in
* * * it offered a rebate of $* * * to * * * purchased more than * * * pounds
of nitrocellulose. This rebate was confirmed by * * *, He stated that this
rebate was based on quantity considerations and was not given because of
competition from the foreign nitrocellulose. Hercules also alleged that in
* * % it lost revenues of $* * * on a sale of * * * pounds of nltrocellulose.
* * * was unable to recall this incident.

* * * was named in one allegation of lost revenues of $* * * on * * *.
pounds of RS-grades in * * * because of competition with imports from * * *
and the * * *, Hercules claims to -have lost these revenues by offering a
rebate to * * * if its purchases exceed * * * pounds in * * *, % % X
confirmed that the company had been offered a rebate of about $* * * if it
reached the * * *-pound target. According to * * * the rebate program is
Hercules’ way of trying to make itself more competitive.

4 Conversation on June 5, 1990,
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: * % % a paint producer located in * * * was named in one allegation of
lost revenues of $* * * on a sale of * * * pounds of * * * grade
nitrocellulose in * * * reducing their price from $* * * per pound to $* * *
per pound, as a result of competition with imports from * * * and * * *,

* * * did not believe this allegation was correct. He noted that most of

* * *%'g purchases of grade * * * nitrocellulose were made by its * * *
facility and that to his knowledge this facility had never purchased either
the * * * or the * * * product. * * * did not believe that Hercules had
lowered its price to * * * for the RS * * * nitrocellulose as a result of
competition from * * *,

Prelimipary investigationg.--Hercules listed 10 examples of alleged lost
revenue, naming 10 different firms. These instances occurred during the
period 1988-89. The quantities of RS-grades of nitrocellulose involved sales
volumes that ranged from * * * pounds to * * * pounds. Brazil was named as
the competing import source country in four instances, Korea in three, Japan
and the United Kingdom in two each, and the PRC, West Germany, and Yugoslavia
in one each. Hercules stated that lost revenue resulted from reducing prices
as well as from the rollback of announced price increases. Other revenue-
reducing actions by Hercules in meeting import competition that were
independently identified by the Commission included freight equalization to
retain customer volume, staged delay of announced price increases, and
elimination of warehouse up-charges included in the price for spot purchases
not shipped direct from Hercules’ plant.

Hercules named * * * an * * * firm that manufactures lacquers, in an
alleged instance of lost revenue that occurred in * * *,  Faced with import
competition from * * * nitrocellulose for this customer’s anticipated volume
requirement, a quantity of RS-grades that totaled * * * pounds, Hercules
alleged that it opted * * * “to be more competitive.” Hercules reported the
value of this aggregate sales volume as amounting to $* * * * % %

Instead, the revenue totaled $* * * based on the * * * reduction that put the
price at $* * * per pound., * * * director of purchasing for * * * company,
responded to the Commission’s inquiry. - * * * confirmed the facts as alleged
by Hercules. * * * did negotiate the * * *, He stated that he had used lower
prices from alternative sources as leverage to obtain this concession from
Hercules. This option to turn to imports from * * * and * * * was not an idle
threat, he noted. * * * had tested sample drums of the imported products from
the named countries, had approved the quality, and had implemented the
decision to split its volume between imports and domestic product.

* % x g large purchaser of nitrocellulose in * * *, was cited by
Hercules in another instance of alleged lost revenue in * * *, Hercules
reported a rejected price of $* * * per pound for an anticipated volume of
* * * pounds of RS-grade product compared with an alleged price of $* * * per
pound for competing product imported from * * *, Hercules stated in its
questionnaire response that it reduced its price * * * cents per pound “to be
more competitive” in the face of the low import price, but reported its
adjusted price as $* * * per pound. * * * provided the details concerning
this voiume of aggregate purchases from Hercules. * * * estimates its
corporate volume based on * * * and negotiates annually for prices and volumes
from alternate sources, including Hercules and various foreign suppliers.

* * * then gives blanket orders to its suppliers in proportion to allocated
shares of the firm’s anticipated annual requirement. These are not firm ‘
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contracts and there is no penalty for falling short of the target volume.

* * * confirmed the volume figure as alleged, * * *, The prices for RS-grade
1/4- and 1/2-second were $* * * and for * * * and * * * centipoises, $* * *
and $* * * respectively. The competing price in 1989 for the * * * product
on average was $* * * on ¥ * *  The * * * product had been heavily used

* * * which paid * * * more per pound. * * * glso noted that Hercules “came
up with a volume incentive rebate system” in 1989 to improve its competitive
position. * * * 9 Baged on the rejected price of $* * * per pound, the net
loss per pound on base volume amounted to about * * * to * * * cents per pound
and on rebate volume would amount to roughly * * * to * * * cents per pound
depending on the mix of RS-grades.

* ¥ * a firm located in * * *, was identified as the purchaser of * * *
pounds of nitrocellulose in * * * a sale that Hercules alleged involved lost
revenue of * * * cents per pound. Hercules reported that it reduced its
initial rejected price of $* * * per pound to $* * * per pound on a portion of
the purchaser’s volume that involved * * *, The alleged lost revenue amounted
to $* * * on the volume noted above. * * * vice president of operations,
provided the details regarding this allegation. * * * confirmed that Hercules
had given the * * * plant a special allowance of * * * cents per pound for
* * * to supply nitrocellulose for manufacturing lacquers * * *, Beginning in
* * * Hercules guarantéed to hold the price at $* * * per pound for * * *,

In * * * * % % pyrchased the last of the $* * *-per-pound volume destined for
* * * and the Hercules price moved up to $* * * per pound.

Another allegation of lost revenue involved * * * a firm located in
* * *  Hercules reported that an initial rejected price of $* * * per pound
for * * * pounds of RS-grade product would have meant a sale totaling $* * *,
Faced with an alleged price of $* * * for imported * * * nitrocellulose,
Hercules “* * * ” This price indicates lost revenue of $* * * on the total
volume reported. * * *,  an executive of * * * after checking the firm’'s
records confirmed the reported volume, the price of $* * * per pound, and the
fact that * * *, He noted, however, that the * * *, He also stated that the
price of $* * * did not include a * * *-cents~per-pound charge for freight on-
the returnable drums. As for the * * * presence, * *¥ * gsaid that he had
bought some sample drums of RS-grade * * * nitrocellulose, but found that it
would not work for their use. He had also tested product imported from * * *,
The “* * * price was attractive,” * * * gaid, but the quality and the narrow
grade availability, only 1/4- and 1/2-second RS-grades, posed serious
problems. The presence of these imported products, however, did create price
pressure on Hercules, according to * * *,

Hercules named * * * in another instance of alleged lost revenue in
* * *, This blanket order involved an aggregate volume of * * * pounds of RS-
grade nitrocellulose and an initial offer price of $* * * per pound. Faced
with * * * nitrocellulose offered at $* * * per pound, Hercules reported that
the price was reduced * * * cents per pound “to be more competitive.” * * *
responded to the Commission’s inquiry. He confirmed the facts largely as
reported by Hercules. Hercules did reduce its initial offer price by * * *
cents per pound in an effort to increase its share of * * *’s volume. The-
import competition was * * * product, but the * * * price was $* * * to $* * *

95 x x x
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per pound depending on the grade. Moreover, the Hercules price is quoted
f.o.b. point. of. shlpment the price for 1mported * % * nitrocellulose is
quoted f.o.b. customer’s dock.

The pr1ce reduct1on by Hercules did not increase its share of the total-
volume that * * * purchases. Hercules has about * * * percent of this volume
and * * * the balance. * * * rates the * * * product as better than the
Hercules. product. .The production people at *.* * prefer the * * .*
nitrocellulose because it goes into solution better., * *.* also has purchased
1mported nitrocellulose from * * *, Although it is a quality product, it is

“not as useable” as the Hercules or * * * product because “the * * * process
does not accept it as well.” -

A * * % firm. * % *,_Was named by Hercules in another alleged lost
revenue example, This transaction involved -an anticipated * * * volume of
* * * pounds of RS-grades of nitrocellulose. Hercules’ initial rejected price
was reported as $* * * per pound and Hercules’ questionnaire response states
that it “lowered the price $* * * per pound to be more competitive” in the
face of competing imported nitrocellulose from * * * offered at $* * * per
pound. * * * an executive-of the firm, was contacted but did not respond
Hercules cited * * * in another alleged sale that involved lost revenue in
meeting competltlon from imported nitrocellulose from * * *, This sale in
aggregate was for an anticipated * * * volume of * * #* pounds of RS-grades of-
nitrocellulose. Hercules’ initial rejected offer price was reported as $* * *
per pound. Hercules stated that it reduced the net price by * * * cents per
pound “in order to be more compet1t1ve in competing with an import price of
§* * * per pound. The alleged price reduction to $* * * per pound indicates
lost revenue in the amount of $* * * on the subject volume.

* * ¥ an executive of * * * confirmed the facts as alleged. He did not
buy the competing product from any of the named * * *, although he has
purchased * * * nitrocellulose in:the past. * * * does receive ‘quotes. from
these sources but has given most of its volume requirement to Hercules, * * ¥
is buying some imported_nitrocellulose from *.* * but is on allocation for
this * * * product. The * * * prlces are about the same as Hercules’ prices,
* * * gaid, In the past, the prices of the * * * product were hlgher than
those of Hercules, :

Lost sales

In the final investigations, Hercules identified 24 purchasers in lost
sales allegations involving competition from the countries subject to these
investigations. Some of these allegations involve additional transactions
with the same customers investigated in the prelimlnary investigations. The
staff’s discussions with purchasers identified in the final 1nvest1gat10ns are
shown first, followed by lost sales allegations investigated in the
preliminary investigations.

Final investigations.--Hercules identified * * * a producer of wood
finishes in * * *, in lost sales allegations occurring during * * * and
amounting to * * * wet pounds of various RS-types of industrial nitrocellulose
imported from * * *, Hercules alleged that it quoted an average delivered
price of almost.$* * * per wet pound compared to $* * * for the * * *
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material, * * * gtated that his firm purchased the * * * industrial
nitrocellulose instead of the domestic product based strictly on price, and
that the alleged price figures were correct but the volume was about * * * yet.
pounds.? * * *x findg the * * * nitrocellulose comparable in quality to
Hercules’ regular-specification products and uses industrial nitrocellulose
primarily in the production of lacquers. He indicated that he bought the

* * * material to stay competitive with * * * % * * jndicated that he buys

* * * jndustrial nitrocellulose when he can, but also buys domestic products
because the * * * material is not as readily available.

Hercules identified * * *, a producer of coatings * * * in lost sales
allegations occurring during * * *, * * * and * * * inyolving industrial
nitrocellulose from * * * and * * *, Hercules alleged that it lost sales
volumes of * * * wyet pounds of RS-grade industrial nitrocellulose in * * * and
in * * * and * * * yet pounds in * * *, Hercules indicated that in * * * it
offered a delivered price of about $* * * per wet pound compared to $* * * per
wet pound for the imported industrial nitrocellulose; in * * * it offered
$* * * per wet pound compared to an import price of $* * * per wet pound; and
in * * * jt offered about $* * * per wet pound compared to an import price of
§* * * per wet pound. * * * indicated that the figures were generally correct
and noted that most of the foreign material he purchased was from the * * *,

* * * gajd he purchases only * * * RS-type industrial nitrocellulose and gave

the following breakout of 1ndustr1al nltrocellulose purchases in wet pounds
for * * * and * * %,

Hercules fudutd fududed
kkk L, kK *kk Kk
%* %k * k% %* %% *kk

00000

Although price was a factor, * * * gtressed that the need for alternate
sources of supply was the major factor he purchased the imported industrial
nitrocellulose. Prior to * * * he had purchased all of his industrial
nitrocellulose requirements from Hercules. But beginning in * ¥ * a
combination of work stoppages and plant fires at the Hercules plant led to
supply interruptions of industrial nitrocellulose to the * * * firm, 1In
addition, * * * indicated that Hercules’ subsequent complaints about low
profits made him wonder whether Hercules would remain as .a producer of
industrial nitrocellulose. As a result, according to * * *, he began
purchasing from alternative sources by Xk to assure a steady supply of the
product, but has kept Hercules as his principal supplier. In terms of quality
of the end products, * * * indicated that industrial nitrocellulose from the
United States, * ¥ * and the * * * gave the same results. But * * * poted
that the * * * nitrocellulose was easier to empty from the drum than either
Hercules’ products or the * * * products, * * * further indicated that his
firm does not reuse the containers in which the nitrocellulose is shipped and

% % *x * jndicated that this was the first time he purchased * * *
industrial nitrocellulose, and that up to * * * nitrocellulose was the only
foreign material marketed in the southeast. He noted that * * *
nitrocellulose has generally been priced about the same as Hercules’ products.
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" pays to dispose of the * * * and the * * *, but pays to return the domestic
drums to Hercules.

Hercules identified * * * g producer of wood coatings in * * * in lost
sales allegations occurring during * * * % * % and * * * jpnyolving
industrial nitrocellulose from * * *, Hercules alleged that it lost sales
volumes of * * * yet pounds of RS- and SS-grade industrial nitrocellulose in
* * *x and in * * * and * * * yet pounds in * * *,  Hercules indicated that in
* * * it offered a delivered price of about $* * * per wet pound compared to
$* * * per wet pound for the imported industrial nitrocellulose; in * * * it
offered $* * * per wet pound compared to an import price of $* * * per wet
pound; and in * * * it offered about $* * * per wet pound compared to an
import price of $* * * per wet pound. * * * of * * * indicated that the cited
volumes and domestic price quotes were generally correct, but the prices of
the * * * material were understated. Referring to his invoices, * * * noted
that delivered prices of the * * * material were $* * * per wet pound in
* % % 6k % * per wet pound in * * ¥, and in * * * yere higher than Hercules
price at $* * * per wet pound. * * * took exception to the term lost sales in
characterizing his purchases of * * * jndustrial nitrocellulose, explaining
that his firm has traditionally purchased * * * percent of its industrial
nitrocellulose requirements from Hercules and * * * percent from an
alternative source., * * * npoted that his firm used to buy from DuPont as the
alternative source, switched to * * * nitrocellulose when DuPont left the
industry, and then switched to the * * * material when the * * * of industrial
nitrocellulose in the U.S. market., * * * noted that domestic and * * *
industrial nitrocellulose result in the same quality of finished product, but
the * * * material is easier to remove from the drum because it is * * * the
.domestic material.?’ * * * glso commented that his firm reuses the 17H drum
in which the * * * nitrocellulose is shipped, giving his firm, after
reconditioning costs, a net value of about $* * * per wet pound of
nitrocellulose shipped. His firm returns the domestic drum to Hercules at a
cost of about $* * * per wet pound.

* * % a purchaser in * * * was named in two allegations of lost sales
because of competition with * * * one in * * * for $* * * on * * * pillion
pouridds of RS-types of nitrocellulose and one in * * * for §* * * on * * %
pounds of RS-types of nitrocellulose. * * * could not confirm the * * * lost
sale allegation and stated that nitrocellulose had never been priced as low as
the $* * * price implicit in this allegation. He also stated that he did not
understand how Hercules could have experienced lost sales of * * * pounds of
nitrocellulose in the first quarter of * * *, He noted that * * * was
projecting that it would purchase * * * pounds of nitrocellulose from Hercules
in * * * compared to purchases of * * * pounds in * * *, an increase of * * *
pounds.,

* * % a purchaser located in * * * was cited in two lost sales
allegations as a result of competition with * * * nitrocellulose marketed by
* * ¥ agnd * * * nitrocellulose produced by * * *, Hercules alleged that in

97 He felt this was an important advantage of the * * * material as his
employees often use pitchforks to remove domestic nitrocellulose from the

drums, which he described as potentially dangerous given the volatility of the
product.
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* * * jt lost a sale of * * * pounds of nitrocellulose valued at $* * * and
that in the first quarter of * * * it lost a sale of * * * pounds of
nitrocellulose valued at $* * *, % * * gtated that both of the alleged lost
sales must be part of annual contracts and that he didn’t know how Hercules
had derived the values provided.

* * % g producer of wood finishes and industrial acrylics, was named in
three lost sales allegations because of competition with the * * * product
marketed by * * *, Hercules alleged that in * * * it lost a sale of * * *
pounds of RS-grade nitrocellulose priced at $* * *; in * * * jt lost a sale
for * * * pounds of RS-grade nitrocellulose priced at $* * *; and in the first
quarter of * * * it lost a sale of * * * pounds of nitrocellulose priced at
§* * x, % % * could not confirm these specific allegations although he stated
that the proportion of * * *’s total nitrocellulose requirements supplied by
Hercules had declined from * * * percent in * * * to * * * percent in * * *,
Hercules and * * * are * * *’g only suppliers. Hercules reported that the
price of the * * * nitrocellulose was $* * * in * * * gnd $* * * jn * % *,

* * * gtated that the price of the * * * product was raised from $* * * per
pound to $* * % in % * x Gk * * jpn * * & gnd $* * % jn * * ¥ According to
* * *  he had been looklng for a second suppller since Hercules had a fire in
its plant approximately 5 years ago. A small amount of the * * * product was
purchased before the * * * product was chosen.

* * * was named in three lost sales allegations. Hercules alleged that
in * * * it lost a sale of * * * pounds of RS-grade nitrocellulose priced at
§* * * ag a result of competition with * * * and * * *; in * * * it lost a
sale of * * * pounds of RS-grade nitrocellulose priced at $* * * as a result
of competition with * * *# & % * and * * * and in the first quarter of * * *
it lost a sale of * * * pounds of RS-grade nitrocellulose priced at $* * *,

* * * confirmed that in * * * had purchased * * * pounds of nitrocellulose
from * * *,  He noted that the price of the * * * product was $* * * per pound
rather than $* * * ag reported by Hercules. * * * reported that Hercules’
loss of * * *’g business in * * * had nothing to do with the prices offered by
foreign sources. * * %, % % % % % * could not confirm the * * * lost sale.
allegation. He stated however, that the prices quoted by Hercules were
incorrect. He said that the lowest price of the cheapest foreign RS-grade
nitrocellulose was $* * * so that the $* * * price provided by Hercules was
incorrect. He noted that Hercules’ $* * * price for the 1/2 to 1/4
nitrocellulose is f.o.b., compared to delivered prices of approximately $* * *
offered by * * *, which includes a drum. * * * and, depending upon the
quantity purchased, may include a * * *-percent rebate. * * * said that, when
all these factors were considered, the prices offered by Hercules, * * ¥, and
* * % yere almost identical. * * * gtated that * * * nitrocellulose was the
highest in quality, followed by the * * * and * * * products and then by
Hercules. He said that the * * * product was of inferior quallty and that

* * * had found the * * # product difficult to use.

reliminary investigations.--Hercules provided 28 instances of alleged
lost sales involving 22 different companies. Hercules cited competition from
Brazilian nitrocellulose in 7 lost sales instances, the PRC in 3, Japan in 5,
Korea in 3, the United Kingdom in 8, West Germany in 8, and Yugoslavia in 2.
The total sales volume allegedly lost in connection with the reported examples
amounted to * * * pounds of nitrocellulose with an aggregate value of $* * *,
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Hercules named * * * in * * * instances of alleged lost sales during
* & % % * Hercules quoted a price of $* * * per pound for a blanket order
amount1ng to * * * pounds of mixed RS-grades allegedly lost to competing
imports from * * * priced at $* * * per pound. * * * confirmed the
competition between Hercules and imported product from * * *, He admitted
that he had made aggregate purchases of * * * nitrocellulose through * * * in
an amount of * * * pounds at a price of $* * * plus * * * cents-per—pound
freight.” From * * * forward, the * * * price increased to §* * * per pound
plus * * * cents freight. * * * expects the total volume from * * * to reach
***poundsby***

A * * * 1ost sale allegation involving * * * cited competition in * * *
from imported nitrocellulose from * * * offered at $* * * per pound, compared
with $§* * * per pound for the domestic product. The sale in question involved
an aggregate anticipated volume of * * * pounds. A * * * alleged sale lost to
* x * jnvolved a volume of * * * pounds in * * *, Again, the competing
product was imported nitrocellulose from * * * offered at $* * * per pound
against the Hercules price of $* * * per pound. Again, * * * confirmed the
facts generally as alleged. In * * * * % % djd purchase * * * pounds of the
imported * * * product at the expense of Hercules’ share of the overall * * *
volume requirement. The price, however, was $* * * per pound throughout the
year. In * * % .* % * opted for the * * * product and purchased a total of
* * % pounds, through * % *  again at the expense of volume that could have
gone to Hercules. * * * expects to purchase an additional * * * pounds of
* * * product during the balance of 1989. The * * * price was not $* * *_ but
§* * % during * * *, The price increased to $* * * per pound during * * * and
will rise to $* * * for the balance of the year. ‘These are delivered prices
and there is no drum cost or return freight expense on the nonreturnable
drums. -

* * % yas named in * * * instances of alleged lost sales, * * *, % % %
the competlng imports were from * * *, In * * * Hercules’ offer-price of
$* * * yas allegedly rejected in favor of the * * * price of $* * * per pound.
In * * %, Hercules’ price was $* * * against a competing price of $* * * for
the * * * nitrocellulose and Hercules allegedly lost the sale.

* * % confirmed the prices and in rough terms the lost volumes involved.
In * * ¥, Hercules’ share of * * * purchases of nitrocellulose fell by * * *
pounds. In * * *, Hercules will lose an additional volume of * * * pounds.
Part of these annual losses reflects the softening of the market, but most of
the lost volume is the increase in the annual share that has been given to
imported product from * * *, Moreover, * * * has made a decision to increase
the amount of its purchases from that source.

* * * noted that the incentive rebate program Hercules designed to make
the Hercules price competitive applies only to the volume over a large target
base volume, while the price of the * * * nitrocellulose is low on total
purchases by * * ¥, This amounts to a difference of * * * to * * * cents per
pound in favor of the imported nitrocellulose.?® The lost sales volume to
Hercules in value terms amounts to roughly. $* * * according to * * *, for the
* * * period.

98 % % * * % % * % X%
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Hercules identified the * * * company located in * * * in another
instance of alleged lost sales in * * *, * * * manufactures lacquers,
industrial coatings, and * * *, The aggregate volume involved in this example
allegedly totaled * * * pounds. Hercules reported that the import competition
included * * * % * * and * .* *  Hercules’ price of $* * * per pound was
rejected allegedly in favor of competing imports from the above-named
countries offered at $* * * per pound., * * *, purchasing manager of the * * *
firm, without consulting his records stated that the quantity and prices were
fairly accurate. * * * he said, had purchased imported product as alleged
rather than Hercules’ nitrocellulose because of the lower price and because of
the firm’s policy of fostering alternative sources of supply. Hercules,
however, retained an estimated * * * of * * *’s total volume requirements.

* k% added that the 1mport sources were * * * and * * *, He did not purchase
any * * * nitrocellulose in * * *, * * * egtimated that the volume lost by
Hercules in this case was roughly §* * &,

Hercules named * * * g lacquer manufacturer located in * * * in
another alleged instance of lost sales. This example involved an anticipated
* * * yolume requirement for the purchaser that totaled * * * pounds.
Hercules reported that its offer price of $* * * per pound was rejected in
favor of imported nitrocellulose from * * * * * * gnd * * * purchased by
* * * gt a price of $* * * per pound. * * * * % *‘g corporate director of
purchases, supplied the facts concerning thls alleged lost sale. * * *
confirmed the volume figure and the Hercules price of $* * * as an initial
price in * * *, He noted with emphasis, however, that Hercules reduced that
price in * * * after * * *, Hercules lowered the price to $* * * and $* * *
per pound for 1/2- and 1/4-second RS-grades, respectively, but “this did not
increase Hercules’ share.” * * * had already made a commitment to * * * an
importer of nitrocellulose from * * * * * % and * * * % * % phagjcally
depends on annual negotiations to firm up shares and commitments for needed
supply, although such arrangements are not hard contractual agreements. The
price of * * * and * * * nitrocellulose was $* * * in * * * and $* * * in
* * ¥ The * * * price has increased to $* * * during the past 3 months. The
price for * * * product imported from * * * ig §* * * per pound. In terms of
quality, * * * rates the three sources’ nitrocellulose on a scale of 1 (low)
to 10 (high) as follows: * * * 1 % * x 5§ apnd * * * 10, The value of this
potential volume was roughly $* * *,

* * * yas again identified in * * * instances of alleged lost sales.
* * * involved annual anticipated volume of * * * pounds in * * * and the
competing imports were * * *, Hercules’ rejected offer price reportedly was
§* * *  compared with a competing price of $* * * for the * * *
nitrocellulose. * * *, ' '

* * * confirmed the prices but explained that the comparisons were more
complex than Hercules indicated. Hercules’ * * * price was $* * * after an
allowance for freight equalization of $* * * per truckload from * * * and a
credit for barrel deposit., Late in * * * Hercules elected to eliminate the
freight equalization and the automatic barrel deposit credit. At the
resultant price, Hercules was not competitive.

The Hercules rebate program of * * * cents per pound for volume purchased
over ¥ * * pounds brought the Hercules price close to the level of * * *’g
prices for * * * product. * * * gave a volume discount on all the volume
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purchased by * * * that put the import price at $* * * per pound. As a
result, * * * gaid Hercules "* * *” by their hard line position in * * * on
price increases and lost * * * percent of the volume of the * * * plant, an
amount that totaled roughly * * * pounds in * * *, The value of the lost

volume for the period * * * covered by these * * * allegations amounts to
roughly $* * *,

Another reported example of alleged lost sales involved * * *, The
volume in this instance amounted to * * * pounds. Hercules’ price of $* * *
per pound was rejected in favor of a competing price of $* * * for
nitrocellulose imported from * * *, * * *  purchasing director for * * *,
confirmed the facts as alleged. He did buy imported * * * product at a price
“very close” to the alleged price, f.o.b. Port of * * * for a period * * *,
In the past few months, however, he has returned to Hercules for * * *’g
requirements because the company could not afford to have money tied up in
three containers at one time -- one in inventory, one on the water, and one on
order. - This played havoc with the firm’s finances. Consequently, * * * has
decided that the firm must buy locally. The lost volume for Hercules during
* * * amounted to over $§* * *, )

Another example of alleged lost sales named * * * a * * * firm, as the
purchaser involved in a potential sale of * * * pounds of RS-grade
nitrocellulose in the period * * *, Hercules’ bid of $* * * per pound was
rejected, allegedly in favor of * * * product offered at $* * * per pound.

The aforementioned * * * also responded to this allegation. * * * had sampled
the * * * nitrocellulose and found it unacceptable. In this particular
instance, * * * confirmed buying imported * * * product at a higher price than
the Hercules product. The * * * nitrocellulose works well in the * * *
process and the quality is good. * * * noted that he has used the * * *
product for about 10 years and said that “until recently, the * * * price was
higher than the Hercules price.”

Hercules identified the * * * company, a manufacturer of lacquers for
wood and other coatings located in * * *, in another instance of alleged lost
sales in * * * that involved a total anticipated volume of * * * pounds of RS-
grades of nitrocellulose. Hercules’ price quote of $* * * per pound was
rejected, allegedly in favor of competing imported product from * * * offered
at §* * * per pound. * * * manager of operations for the firm, responded to
the Commission inquiry. He confirmed purchasing * * * product in the alleged
quantity over a * * * period, adding that * * * uses about * * * pounds of
nitrocellulose per month. The competing price figures also were accurate, but
* * * noted that the * * * product was purchased on a delivered price basis.
Hercules’ share of * * *’g annual nitrocellulose requirements has decreased to
only * * * percent and imports from * * * supply the balance. * * * explained
that the * * * producer uses the * * * process and that consequently, the
* * * nitrocellulose is superior in its characteristic for handling and is
more readily soluble. * * * glso emphasized the fact that the * * * product
is made with * * *  again, a factor that results in a superior product. The
value of this lost volume based on Hercules price of $* * * amounts to $* * *,

* * * yas cited by Hercules in * * * instances of alleged lost sales
during * * *, The potential sales volume involved in each year amounted to
* * * pounds of nitrocellulose. Hercules’ quotes of $* * * per pound in * * *
and $* * * in * * * yere rejected, allegedly in favor of nitrocellulose from
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* * * offered at $* * * and $* * * per pound in * * * and * * * respectively.
* * *  director of purchasing, provided the facts concerning these
allegations. Hercules “did lose business” * * * gaid, In * * *,
nitrocellulose purchases totaled * * * pounds. This figure included * * *
truckloads from Hercules, so, * * * concluded, the * * *% pound figure was
“in the ball park” as a measure of ”lost business.” The * * * figure, he
added, would be about the same. The alleged prices of $* * * gand $* * * per
pound for the * * * product purchased from * * * are not quite correct, * * ¥
said, The price varies per RS-grade and was roughly $* * * in * * * gnd

§*% * * in * * *  For instance, the current price of the imported * * *
product, f.o.b. * * * ranges from $* * * to $* * * per hundredweight, or
about $* * * to §* * * per pound against a competing price of $* * * per
pound, f.o.b. the Parlin, NJ, Hercules plant. Complicating price comparisons
are freight costs and volume incentive programs. The imported * * * product
does involve the latteér. Rebates on achieved volume range from * * * to * * *
percent, in effect reducing the net price by roughly * * * to * * * cents per
pound based on annual purchases from * * *, The “lost business” noted by

* * % over the * * * amounted to roughly more than $* * *,

9 % % *



A-1

APPENDIX A

FEDERAL REGISTER NOTICES



A-2

Federal Register / Vol. 55, No. 80 / Wednesday. May 9, 1990 / Notices 19367

[investigation No. 731-TA-~445 (Final)]

industrial Nitrocellulose from
Yugostavia

AGENZY: International Trade
Commission.

ACTION: Institution of final antidumping
investigation and notice of a hearing to
be held in connection with the
investigation. To the maximum extent
possible, the Commission shall conduct
this investigation on the same schedule
as the Commission's investigations Nos.
731-TA-439 through 444 {Final),
industrial nitroceliulose from Brazil,

" Japan, the People’'s Republic of China,

the Republic of Korea, the United
Kingdom, and West Germany (55 FR
9781, March 15, 1999).

suMmARy: The Commission hereby gives
notice of the institution of final
antidumpting investigation No. 731-TA-
445 (Final) (Yugoslavia), under section
735(b) of the Tariff Act of 1930 (19 U.S.C.
1873d(b) (the act), to determine whether
an industry in the United States is
materially injured. or is threatened with
material injury, or the establishment of

* an industry in the United States is

materially retarded, by reason of
imports from Yugoslavia of industrial
nitrocellulose.? provided for in

subheading 3912.20.00 of the

Harmonized Tariff Schedules of the
United States). that have been found by
the Department of Commerce, in a
preliminary determination, to be sold in
the United States at less than fair value
(LTFV). Unless the investigation is
extended, Commerce will make its final
LTFV determination on or before July 2,
1980, and the Commission will make its
final injury determination by August 18,
1990 {see sections 735(a) and 735(b) of

! Industris} nitrocellulose is a dry. white.
smorphous synthetic chemical with & nitrogen
content between 10.8 and 12.2 percent. which is
produced [rom the reaction of cellulose with nitric
scid. Industris! nitrocellulose is used a9 a film-
former in coatings. lacquers, fumiture finishes. and
printing inks. The scope of this investigution does
not include explosive grude nitrocelluloss. which
hus & nitrogen content of grester thun 12.2 percent,

the act (19 U.S.C. 1673d{a) and
1673d(b))).

For further information concerning the
conduct of this investigation. hearing
procedures, and rules of general
application, consult the Commission's
Rules of Practice and Procedure, part
207, subparts A and C (19 CFR part 207},
and part 201, subparts A through E (19
CFR part 201). .

EFFECTIVE DATE: April 19, 1990.

FOR FURTHER INFORMATION CONTACT:
Tedford Briggs {202-252-1181). Office of
Investigations, U.S. International Trade
Commission, 500 E Street SW.,
Washington, DC 20438. Hearing-
impaired individuals are advised that
information on this matter can be
obtained by contacting the
Commission's TDD terminal on 202-252-
1810. Persons with mobility impairments
who will need special assistance in
gaining access to the Commission
should contact the Office of the
Secretary at 202-252~1000.

SUPPLEMENKTARY INFORMATIONE
Background

This investigation is being instituted
as a result of an affirmative preliminary
determination by the Department of
Commerce that imports of industrial
nitrocellulose from Yugoslavia are being
sold in the United States at iess than fair
value within the meaning of section 733
of the act {19 U.S.C. 1673b). The
investigation was requested in a petition
filed on September 19, 1989, by Hercules
Incorporated. Wilmington, Delaware. In
response to that petition the
Commission conducted a preliminary
antidumping investigation and, on the
basis of information developed during
the course of that investigation,
determined that there was a reasonsble
indication thet an industry in the United
States was materially injured by reason
of imports of the subject merchandise
(54 FR 47738, November 18, 1989).

Participation in the Investigation

Persons wishing to participate in the
investigation as parties must file an
entry of appearance with the Secretary
to the Commission. as provided in
§ 201.11 of the Commission's rules (19
CFR 201.11). not later than twenty-one
(21) days after the publication of this
notice in the Federal Register. Any entry
of appearance filed after this date will
be referred to the Chairman, who will
determine whether to accept the late
entry for good cause shown by the
person desiring to file the entry.
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Public Service List

Pursuaut to § 201.11(d) of the
Commission's rules {19 CFR 201.11(d)),
the Secretary will prepare a public
service list containing the names and
addresses of all persons, or their
representatives, who are parties to this
investigation upon the expiration of the
period for filing entries of appearance.
In accordance with §§ 201.16(c) and
207.3 of the rules (19 CFR 201.16(c). each
public document filed by a party to the
investigation must be served on all other
parties to the investigation {as identified
by the public service list). and a
certificate of service must accompany
the document. The Secretary will not
accept a document for filing without a
certificate of service.

Limuted Disclosure of Business
Proprietary Information Under a
Protective Order and Business
Proprietary Information Service List

Pursuant to § 207.7{a) of the
Commission's rules {19 CFR 2C7.7(a}),
the Secretary will make available
business proprietary information
gathered in this final investigation to
authorized applicants under a protective
order, provided that the application be
made not later than twenty-one (21)
days after the publication of this notice
in the Federal Register. A separate
service list will be maintained by the
Secretary for those parties authorized to
receive business proprietary information
under a protective order. The Secretary
will not accept any submission by
parties containing business proprietary
information without a certificate of
service indicating that it has been
served on all the parties that are
authorized to receive such information
under a protective order.

Staff Report

The prehearing staff report in this
investigation will be placed in the
nonpublic record on May 14, 1990, and a
public version will be issued thereafter,
pursuant to § 207.21 of the Commission's
rules (19 CFR 207.21).

Hearing

The Commission will hold a hearing in
connection with this investigation: the
hearing will be a consolidated
proceeding for investigations Nos. 731~
TA-439 through 445, industrial
nitrocellulose {rom Brazil, Japan, the
People’s Republic of China, the Republic
of Korea. the United Kingdom, West
Germany. and Yugoslavia. The hearing
will begin at 9:30 a.m. on May 29, 1990,
at the U.S. Intemational Trade
Commission Building, 500 E Street SW.,

Washington, DC. Requests to appear at
the hearing should be filed in writing
with the Secretary to the Commission
not later than the close of business {5:15
p.m.) on May 18. 1990. A nonparty who
has testimony that may aid the
Commission’s deliberations may request
permission to present a short statement
at the hearing. All parties and
nonparties desiring to appear at the
hearing and make oral presentations
should attend a prenearing conference
to be held at 9:30 a.m. on May 23, 1950,
at the U.S. International Trade
Commission Building. Pursuant to
§ 207.22 of the Commission's rules (19
CFR 207.22) each party is encouraged to
submit a prehearing brief to the
Commission. The deadiine for filing
prehearing briefs is May 23, 1990. If
prehearing briefs contain business
proprietary information, a non-business
proprietary version is due May 24, 1990.
Testimony. at the public hearing is
governed by § 207.23 of the
Commission's rules (19 CFR 207.23). This
rule requires that testimony be limited to
a nonbusiness proprietary summary and
analysis of material contained in
prehearing briefs and to information not
available at the time the prehearing
brief was submitted. Any written
materials submitted at the hearing must
be filed in accordance with the
procedures described below and any
business proprietary materials must be
submitted at least three (3) working
days prior to the hearing (see
§ 201.6(b)(2) of the Commission’s rules
(19 CFR 201.6(b}(2}).

Written Submissions

Prehearing briefs submitted by parties
must conform with the provisions of
§ 207.22 of the Commission's rules (19
CFR 207.22) and should include all legal
arguments, economic analyses, and
factual materials relevant to the public
hearing. Posthearing briefs submitted by
parties in connection with this
investigation must conform with the
provisions of § 207.24 (19 CFR 207.24)

and must be submitted not later than the

close of business on july 16, 1990. If
posthearing briefs contain business
proprietary information. a non-business
proprietary version is due july 17, 1990.
In addition, any person who has not
entered an appearance as a party to the
investigation may submit a written

statement of information pertinent to the

subject of the investigation on or belore
July 16. 1990.

A signed original and fourteen (14)
copies of each submission must be filed
withr the Secretary to the Commission in
accordance with § 201.8 of the
Commission’s rules {19 CFR 201.8). All

written submissions except for business
proprietary data will be available for
public inspection during regular
business hours (8:45 a.m. to 5:15 p.m.}) in
the Office of the Secretary to the
Commission.

Any information for which business
proprietary treatment is desired must be
submitted separately. The envelope anil
all pages of such submissions must be
clearly labeled "Business Proprietary
Information.” Business proprietary
submissions and requests for business
proprietary treatment must conform
with the requirements of §§ 201.6 and
207.7 of the Commission's rules (19 CFR
201.8 and 207.7).

Parties which obtain disclosure of
business proprietry information in
connection with this investigation
pursuant to § 207.7(a) of the
Commission's rules (19 CFR 207.7{a))
may comment on such information in
their prehearing and posthearing briefs.
and may also file additional written
comments on such information no later
than July 20, 1980. Such additional
comments must be limited to comments
on business proprietary information
received in or after the posthearing
briefs.

Authority: This investigation is being
conducted under authority of the Tarifl Act of
1930. title VII. This notice is published
pursuant to § 207.20 of the Commission's
rules {19 CFR 207.20).

Issued: May 2. 1990.

By order of the Commission.

Kenneth R. Mason,

Secretary.

|FR Doc. 90-10792 Filed 5-8-80: 8:45 am]
BILLING COOE 7020-02-4
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{Investigation No. 731-TA-439 (Final)]

industrial Nitrocelluiose From Brazil

AGENCY: United States International
Trade Commission.

ACTION: Revised schedule for the subject
investigation.

EFFECTIVE DATE: April 20, 1920.

FOR FURTHER INFORMATION CONTACT:
Tedford Briggs (202-252-1181), Office of
Investigations, U.S. International Trade
Commission, 500 E Street SW.,
Washington, DC 20436. Hearing-
impaired individuals may obtain
information on this matter by contacting
the Commission's TDD terminal on 202~
252-1810. Persons with mobility ’
impairments who will need special
agsistance in gaining access to the
Commission should contact the Office of
the Secretary at 202-252-1000.
SUPPLEMENTARY INFORMATION: On
March 1, 1990, the Commission
instituted the subject investigation and
established a schedule for its conduct
(55 FR 8781, March 15, 1980).
Subsequently, the Department of
Commerce extended the date for its
final determination in the investigation
from May 14. 1990. to May 28, 1990 {55
FR 11417, March 28, 1890). The
Commission, therefore, is revising its
schedule in the investigation to conform
with Commerce's new schedule.

The Commission's new schedule for
the investigation is as follows: requests
to appear at the hearing must be filed
with the Secretary to the Commission
not later than May 18, 1980; the
prehearing conference will be held at
the U.S. International Trade
Commission Building on May 23, 1990;
the prehearing staff report will be
placed in the nonpublic record on May
14, 1990; the deadline for filing
prehearing briefs is May 23, 1990; the
hearing will be held at the U.S. -
International Trade Commission
Building on May 28, 1990; the deadline
for filing posthearing briefs is june 4,
1990, and the deadline for Parties to file
additional written commentson |
business proprietary information and on
the effect of the Commerce final
determination is June 8, 1990.

For further information concerning
this investigation ses the Commission's
notice of investigation cited above and
the Commission’s Rules of Practice and
Procedure, part 207, subparts A and C
(19 CFR part 207), and part 201, subparts
A through E (18 CFR part 201).

Authority

This investigation is being conducted
under authority of the Tariff Act of 1930,
title VIL This notice is published

pursuant to § 207.20 of the Commission's
rules {18 CFR 207.20).

By order of the Commission.

lssued: April 23, 1990.
Kennsth R. Masaon,
Secretary. ,
{FR Doc. 80-10302 Filed 5-2-80; 8:45 am}
BILLING CODE 7020-02-0
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INTERNATIONAL TRADE
COMMISSION

[Investigations Noa. 73+-TA-439 through
444 (Fine))

Industriai Nitroceliuioss From Brazii,
Japan, Peopile’s Repubiic of China,
Repubiic of Korea, United {ingdom,
end West Germany

AGENCY: United States International
Trade Commission.

acmion: Institution of final anudumpmg
investigations and

hearing 1o be held in connecuon wub
the investigations.

sumMMARY: The Commission hereby gives
notice of the institution of final
antidumping investigations Nos. 731~
TA-439 (Final) (Brazil), 731-TA-440
(Final) (Japan), 731-TA—441 (Fina!) (The .
People’'s Republic of China), 731-TA-442
(Final) {The Republic of Korea), 731~
TA-443 (Final) (The United Kingdom),
and 731-TA-444 (Final) (West Germany)
under section 735(b} of the Tariff Act of
1930 (19 U.S.C. 1673d(b)) (the act) to
determine whether an industry in the
United States is materially injured. orts
threatened with material injury. or the
establishment of an industry in the
United States is materially retarded. by
‘reason of imports from Drazil, japan, the
People’'s Republic of China, the Republic
of Korea, the United Kingdom, and West
Cermany of industrial nitrocellulose,?

! Industrial nitrocellulose is a dry, white,

amorphous synthetic chemical with a nitrogen
content between 10.8 and 122 percent, which ls

provided for in subheading 3912.20.00 of
the Harmonized Tariff Schedule of the
United States (previously reported under
itern 44525 of the Tariif Schedules of the
United States), that have been found by
the Department of Commerce, in :
preliminary determinations. to be sold in
the United States at less than fair value
(LTFV). Unless the investigations are
extended, Commerce will make its final
LTFV determinations on or before May
14, 1990, and the Commission will make
its final injury determinations by june
28, 1990, (see sections 735(a) and 735(b}
of the act (19 U.S.C. 16732(a) and
1673d{b)).

For further information concerming the
conduct of these investigations, hearing
procedures, and rules of general
application, consult the Commission’s
Rules of Practice and Procedure, part
207, subparts A and C {19 CFR part 207),
and part 201, subparts A through E (19
CFR part 201).

EFFECTIVE DATE: March 1, 1990

FOR FURTHER IMFORMATION CONTACT:
Tedford Briggs (202-252~1181), Office of
Investigations, U.5. International Trade
Commission, 500 E Street SW.,
Washington, DC 20436. Hearing-
impaired individuals are advised that
information on this matter can be
obtained by contacting the
Commission’s TDD terminal an 202-252-
1810. Persons with mobility impairments
who will need special assistance in
gaining access to the Commission
should contact the Office of the
Secretary at 202-252~1000.
SUPPLEMENTARY INFORMATION: .

Background. These in ions are
being instituted as s result of affirmative
preliminary determinations by the
Department of Commerce that imports
of industrial nitrocellulose from Brazil,
Japan, the People’s Republic of China,
the Republic of Korea. the United .
Kingdam, and West Germany are being
sold in the United States at less than fair
value within the meaning of section 733
of the act {19 U.S.C. 1873b). The
investigations were requested in a
petition filed on September 19, 1988, by
Hercules Incorporated, Wilmington,
Delaware. Ir response to that petition
the Commission conducted preliminary
antidumping investigations and. on the
basis of information developed during
the course of those investigations,
determined that there was a reasonable
indication that an industry in the United
States was materially injured by reason

produced fram the reaction of celiulose with aitric
acid. Industriat nitroceilwloes is uaed s a film-
former io coatings, lacquers, furniture finishes. and
printing inks. The scope of these investigations doss
not include explosive grade nitroceliulose. which
has a nitrogea centant of greater than 122 percent.

of imports of the subject merchandise
(54 FR 47738. November 16, 1989).

Participation in the investigations.
Persons wishing to participate in these
investigations as parties must file an
entry of appearance with the Secretary
to the Commission. as provided in 201.11
of the Commission’s ruies (19 CFR
201.11), not later than twenty-one {21)
days after the publication of this notice
in the Federal Register. Any entry of
appearance filed after this date will be
referred to the Chairman, who will
determine whether to accept the late
entry for good cause shown by the
person desiring to file the entry.

Public service list Pursuant to
§ 201.11(d) of the Commission’s rules (19
CFR 201.11(d)). the Secretary will
prepare a public service list containing
the names of addresses of all persons, or
their representatives, who are parties to
these investigations upon the expiration
of the period for filing entries of
appearance. In accordance with
§$ 201.16(c) and 2073 of the rules (19
CFR 201.16{c) and 207.3), each public
document filed by a party to the
investigations must be served on all
other parties to the investigations (as
identified by the public service list), and
a certificate of service must accompany
the document. The Secretary will not
accept a document for filing without a
certificate of service.

Limited disclosare of business
proprietary information under a
protective order and business
proprietary information service list.
Pursuant to § 207.7(a) of the
Commission’s rules (19 CFR 2027(a)).
the Secretary will make available
business proprietary information
gathered in these final investigations to
authorized applicants under a protective
order, providing that the application be
made not later than twenty-one {21)
days after the publication of this notice
in the Fedaral Register. A separate
service list will be maintained by the
Secretary far those parties anthorized to
receive business proprietary information
under a protective order. The Secretary
will not accept any submission by

parties containing business pmpnetary
mfomnnon without a certificate of
service indicating that it has been
served on all the parties that are
authorized to receive such information
under a protective order.

Staff repost. The prehearing staff
repart in these investigations will be
placed in the nonpublic record on May
14, 1990, and s public version will be
{ssued thereafter, pursuant to § 20721 of
the Commission's rules (18 CFR 207.21).

Hearing. The Commission will hold a
hearing in connection with these
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investigations beginning at 9:30 a.m. on
May 29, 1990, at the U.S. International
Trade Commission Building, 500'E Street
SW., Washington. DC. Requests to
appear at the hearing should be filed in
writing with the Secretary to the
Commission not later than the close of
business (5:15 p.m.) on May 18, 1990. A
nonparty who has testimony that may
aid the Commission’s deliberations may
request permission to present a short
statement at the hearing. All parties and
nonparties desiring to appear at the
hearing and make oral presentations
should attend a prehearing conference
to be held at 9:30 a.m., on May 23, 1990,
at the Internationa! Trade Commission
Building. Pursuant to § 207.22 of the
Commission's rules (19 CFR 207.22) each
party is encouraged to submit a
prehearing brief to the Commission. The
deadline for filing prehearing briefs is
May 23, 1990. Testimony at the public
hearing is governed by § 207.23 of the
Commission's rules (19 CFR 207.23). This
rule requires that testimony be limited to
8 nonbusinesgs proprietary summary and
analysis of material contained in
prehearing briefs and to information not

.available at the time the prehearing

brief was submitted. Any written
materials submitted at the hearing must
be filed in accordance with the
procedures described below and any
business proprietary materials must be
submitted at least three (3) working
days prior to the hearing (see

§ 201.8{b)(2) of the Commission's rules
(19 CFR 201.6(b)(2))).

Written submissions. Prehearing
briefs submitted by parties must
conform with the provisions of § 207.22
of the Commission's rules (19 CFR
207.22) and should include all legal
arguments, economic analyses, and .
factual materials relevant to the public
hearing. Posthearing briefs submitted by
parties must conform with the -
provisions of § 207.24 (19 CFR 207.24)
and must be submitted not later than the
close of business on june 4, 1990.In - -
addition, any person who has not
entered an appearance as a party to the:
investigations may submit a written-

statement of information pertinent to the

subject of the investigations on or before
June 4, 1990.

A signed original and fourteen (14)-
copies of each submission must be filed
with the Secretary to the Commission in
accordance with section 201.8 of he
Commission’s rules (19 CFR 201.8). All
written submissions except for business

‘proprietary data will be available for

public inspection during regular .
business hours (8:45 a.m. to 5:13 p.m.) in
the Office of the Secretary to the
Commission.

Any information for which business
proprietary treatment is desired must be
submitted separately. The evelope and
all pages of such submissions must be
clearly labeled “Business Proprietary
Information.” Business proprietary
submissions and requests for business
proprietary treatment must conform
with the requirements of §§ 201.6 and
207.7 of the Commission'’s rules (19 CFR
201.6 and 207.7).

Parties which obtain disclosure of
business proprietary information
pursuant to § 207.7(a) of the
Commission's rules {18 CFR 207.7(a))
may comment on such information in
their prehearing and posthearing briefs,
and may also file additional written
comments on such information no later
than June 8, 1990. Such additional
comments must be limited to comments
on business proprietary information
received in or after the posthearing
briefs. .

Autherity: These investigations are being
conducted under authority of the Tariff Act of
1930, title VIL This notice is published
pursuant to § 207.20 of the Commission's .
rules (19 CFR 207.20).

Issued: March 9. 1990

By order of the Commission.

Keaneth R. Mason,

Secretary.

[FR Doc.'80-5889 Filed 3-14-80;: 8:45 am}
SRLING CODE T0I0-03-M
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Internaticnal Trade Administration
{A-351-804}

Final Determination of Sales at Less
Than Fair Vatue: Industrial
Nitrocellulose from Brazil

AGENCY: Import Administration,
International Trade Administration,
Commerce.

ACTION: Notice.

SUMMARY: We determine that imports of
industrial nitrocellulose from Brazil are
being, or are likely to be; sold in the
United States at less than fair value. We
have notified the U.S. International -
Trade Commission (ITC} of our
determination and have directed the
U.S. Customs Service to continue to
suspend liquidation of all entries of
industrial nitrocellulose from Brazl as
described in the “Continvation of
Suspension of Liquidation" section of
this notice. The ITC will determine.
within 45 days of the publication of this
notice, whether these imports materially

injure, or threaten material injury to, the
U.S. industry.

EFFECTIVE DATE: June 6, 1990.

FOR FURTHER INFORMATION CONTACT,
Michael Ready or Joel Fischl, Office of
Antidumping Investigations, Import
Administration, International Trade
Administration; U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington, DC 20230;
telephone (202) 377-2613 or (202) 377~
1778, respectively.

SUPPLEMENTARY INFORMATION:
Final Determination

We determine that imports of
industrial nitrocellulose from Brazil are
being, or are likely to be, sold in the
United States at less than fair value, as
provided in section 725 of the Tariff Act
of 1930, as amended (19 U.S.C. 1673d(a))
(the Act). The estimated weighted-
average margins are shown in the
“Continuation of Suspension of
Liquidation"” section of this notice.
Case History

Since puhblication of the preliminary
determination {55 FR 7760, March 5.
1990), the following everts have
occurred.

On March 7, 1990, the sole respandent,
Companhia Nitro Quimica Brasileira
(Nitro Quimica), requested that we
postpone making our final determination
for a period of two weeks pursuant to
section 735(a)(2)(A) of the Act. On
March 18, 1990, we issued a notice '
postponing the final determination until
May 29, 1990 (55 FR 11417, March 28,
1990).

We verified the questionnaire
response in Brazil between March 19
and 23, 1990. ,

On April 18, 1990, respondent
withdrew its March 15, 1990, request for
a hearing. i

Petitioner and respondent submitted
comments for the record in case briefs
dated April 23, 1990, and in rebuttal
briefs dated April 30, 1990.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
customs nomenclature. On January 1.
1989, the U.S: tariff schedules were fully
converted to the Harmonized Tariff
Schedule (HTS), as provided for in
section 1201 et seq. of the Omnibus
Trade and Competitiveness Act of 1988.
All merchandise entered or withdrawn
from warehouse for consumption on or
after this date will be classified solely
according to the appropriate HTS
subheadings. The HTS subheadings are
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provided for convenience and U.S.

Customs Service purposes. The written
description remains dispositive.
Industrial nitrocellulose is a dry,
white, amorphous synthetic chemical
with a nitrogen content between 10.8
and 12.2 percent which is produced from
the reaction of cellulose with nitric acid.
Industrial nitrocellulose is used as a
film-former in coatings, lacquers,
furniture finishes, and printing inks.
Industrial nitrocellulose is currently.
provided for under HTS subheading
3912.20.00. Prior to January 1, 1989,

- industrial nitrocellulose was classifiable

under item 445.25 of the Tariff
Schedules of the United States (TSUS).
The scope of this investigation does not
include explosive grade nitrocellulose,
which has a nitrogen content of greater
than 12.2 percent.

Period of Investigation

The period of investigation is April 1,
1989 through September 30, 1989.

Such or Similar Comparisons

For the purposes of this investigation
we have determined that all industrial
nitrocellulose comprises a single
category of such or similar merchandise.
Product comparisons were made on the
basis of the following criteria: nitrogen
percentage, viscosity rating, wetting
agent type, cellulose source, physical
form, and wetting agent percentage.

Where there were no sales of
identical merchandise in the home
market with which to compare
merchandise sold in the United States, -
sales of the most similar merchandise
were compared on the basis of the
characteristics described above. In

" those instances, we made adjustments

for differences in the physical
characteristics of the merchandise in
accordance with section 773(a){4)(C) of

“the Act.

Fair Value Comparisons

To determine whether sales of
industrial nitrocellulose from Brazil to
the United States were made at less
than fair value, we compared the United
States price to the foreign market value,
as specified in the “United States Price”
and “Foreign Market Value” sections of
this notice.

United States Price

We based United States price on
purchase price in accordance with
section 772(b} of the Act because-all
sales were made directly to unrelated
parties prior to importation into the
United States. We calculated purchase
price based on packed, c.i.f., United
States port prices. We made deductions
for foreign inland freight, foreign

brokerage and handling, marine
insurance, and ocean freight. In
accordance with section 772(d)(1)(C) of
the Act, U.S. price includes the amounts
of the Program of Social Integration
(P1S). the Social Investment Fund
(FINSOCIAL), and the Industrialized
Products (IPI) taxes that would have
been collected on the export sale had it
been subject to these taxes. We .
computed the hypothetical amounts of
these taxes added to United States price

" ' by applying the home market tax rates

to a United States price net of all
charges and expenses that would not
have been incurred had the product
been sold in the home market.

Foreign Market Value

In accordance with section
773(a)(1)(A) of the Act, foreign market
value was based on home market sales.
We calculated foreign market value
based on packed, ex-factory prices to

unrelated customers in the home market.

Because we determined Brazil's
economy to be hyperinflationary, we
calculated separate foreign market
values for the effective period of each
home market price list applicable during
the period of investigation. Since prices
were constant within each period, the
use of period averages eliminates much
of the distortive price effect of inflation.

In calculating foreign market value,
we deducted a quantity discount where
applicable, pursuant to section 353.55 of
the Department's regulations (19 CFR
353.55).

We made circumstance of sale
adjustments for differences in credit
expense, commissions, and indirect
taxes. other than the Tax on Circulation’

" of Merchandise (ICM), pursuant to

section.353.56 of the regulations (19 CFR
353.56). The ICM rate varies with the
destination of the merchandise in the
home market. Rather than make
assumptions about the appropriate tax
rate to apply to United States price, as
best information available, we deducted
the ICM tax from foreign market value
and made no addition to United States
price. The PIS and FINSOCIAL taxes are
included in the home market price. We.
therefore, adjusted for PIS and
FINSOCIAL taxes by deducting them
from the home market price and adding
the hypothetical tax on the U.S. sales to
both the United States price and the
foreign market value. Because the home

. market prices were reported net of the

IPI tax, we adjusted for the IPI tax by
adding the hypothetical tax on the U.S.
sale to both the United States price and
the foreign market value.

Where commissions were paid in the

" Brazilian market and not in the U.S.

market, we did not deduct the

commission or make an adjustment for
indirect selling expenses incurred in the
U.S. market to offset the commission
because Nitro Quimica did not provide
its U.S. indirect selling expenses. Where
there was a commission on the U.S. sale,
and none in the Brazilian market, we
added the U.S. commission, but did not
offset it with indirect selling expenses in
the Brazilian market, because Nitro

- Quimica did not provide its home

market indirect selling expenses.

Finally, we made an adjustment for
differences in packing costs by
subtracting home market packing costs
from the foreign market value and
adding all U.S. packing costs.

Currency Conversion

When calculating foreign market
value, we normally make currency
conversions in accordance with § 353.60

- of our regulations (19 CFR 353.60}, using

the exchange rates certified by the
Federal Reserve Bank of New York.
Since the Federal Reserve Bank of New .
York stopped providing exchange rate
information for Brazil prior to the period
of this investigation, we used daily
“selling” exchange rates published by
the Bank of Brazil.

Verification

As provided in section 776(b) of the
Act, we verified all information used in
reaching the final determination in this
investigation. We used standard
verification procedures, including
examination of relevant accounting
records and original source documents
provided by respondents. -

‘Interested Party Comments

Comment 1. Respondent.argues that
we should make a circumstance of sale
adjustment, pursuant to 19 CFR 353.56.
to home market prices to compensate for
the lag between the Brazilian
government-managed exchange rate and
hyperinflation in Brazil as measured by
the General Price Index. We disallowed
this adjustment at our preliminary
determination. and the petitioner argues
that we should continue to disallow it
for our final determination.

DOC Fosition. We agree with
petitioner and have disallowed this
adjustment. During the period of
investigation, Nitro Quimica was aware
that it was increasing its home market

_prices faster than the Brazilian

government was devaluing the Brazilian
currency vis a vis the U.S. dollar.
Because Nitro Quimica increased its
home market prices faster than the rate
of devaluation, Nitro Quimica received
fewer New Cruzados on its U.S. export
sales than on its home market sales. To
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avoid dumping, Nitro Quimica could
have adjusted its U.S. price, its home
market price, or both. When Nitro
Quimica made sales to the United States
it received New Cruzados at the
government-controlled exchange rate.
By requesting the Department to make
such an unconventional circumstance of
sale adjustment, Nitro Quimica is in
effect proposing that we substitute a
hypothetical exchange rate for the
actual government-controlled rate. Just
as the Department cannot substitute a
hypethetical exchange rate for the
government-controlled rate that was’ -
actuaily used, it would be inappropriate
for the Cepartment to make a
circumstance of sale edjustment which
would have the identical effect To the
extent possibie, the Department has
attempted to take account of Brazil's
hyperinflation by using daily exchange
rates, by calculating a separate foreign
market value for each home market
price list paricd, and by converting New
Cruzado-dominated movement charges
associated with U.S. sales as of the date
such charges were incurred. rather than
the date of each U.S. sale. See Frazen
Concentrated Orange Juice from Brazil,
52 FR 8327 (March 17, 1687); See Oi!
Country Tubuiar Goods From Israel, 52
FR 1511 (Jan. 14. 1987); and Stee! Wheels
From Brazil, 54 FR 21456 (May 18, 1989}.
Nitro Quimica cites as precedent for
making such an adjustment the
Department’s Amended Final
Determination of Sales at Less Than
Fair Value and Amended Antidumping
Duty Order; Tubeless Steel Disc Wheels
from Brazil (53 FR 34568, September 7,
1988). However. we do not find the Disc
Wheels precedent applicable to this
case. In Disc Wheels, foreign market
value was based on constructed value.
To compensate for hyperinflation, we
constructed six differ nt foreign market
values—one for each month of the
period of investigation. For each U.S.
sale, we compared the United States
price with the constructed value
applicable to the month of shipment of
the U.S. sale. We converted the
constructed value to U.S. dollars using
the exchange rate applicable to the
month of the U.S. sale. This resulted.in
non-contemporanesus comparisons in
cases where the month of the U.S. sale
preceded the month of shipment. To
counter the inequity caused by these
non-contemporaneous comparisons we
made a circumstance of sale adjustment.
In the present case, home market price
is the basis for foreign market value.
There are no non-contemporaneous
comparisons because both United States
price and foreign market value are

established in the same month. -
Therefore, no adjustment is necessary. _

Comment 2

Petitioner argues that Nitro Quimica
should not be allowed to claim a

negative credit expense for certain U.S,
sales. ’

DOC Position

For the sales in question, Nitro
Quimica claimed that the customer paid
in advance. Therefore, for these
particular sales, since the date of

payment preceded the date of shipment, -

Nitro Quimica’s U.S. credit expense
calculation resulted in & negative
amount. However, at verification, we
determined that the so-calied date of
payment for these sales was, in fact, the
date that Nitro Quimica borrowed

. money which was to be repaid with the

proceeds from future unspecified export
sales. Since we have determined that
these U.S. sales were not, in fact, paid
for in advance, we agree with petitioner
that there should not be a negative
credit expense adjustment. Accordingly.
we have disallowed this adjustment,
and, as best information available,-
pursuant to section 776(b) of the Act,
have assigned to the sales in question
the highest amount of U.S. credit
experse calculated for any other sale.

Comment 3

Petitioner argues that home market
packing expense should not include the
amount calculated by Nitro Quimica for
“financial cost.”

DOC Position

In its home market, Nitro Quimica
sells industrial nitrocellulose packed in
steel drams which are returned to Nitro
Quimica for re-use.

For the purpose of answering our
questionnaire, as part of its home
market packing cost, Nitro Quimica
included the imputed “financial cost” for
carrying reusable drums in inventory.
Nitro Quimica calculated this financial
cost by multiplying the replacement cost
of the drums each month by the short-
term interest rate applicable to home
market receivables. We disallowed this
hypothetical “financial cost” at our
preliminary determination and agree
with petitioner that we should cantinue
to disallow it for our final determination.

By using reusable drums, Nitro
Quimica actually incurs a much lower
packing cost on its home market sales
compared to its packing cost on U.S.
sales of products packed in single-use
drums. To include this hypothetical
“financial cost” in Nitro Quimica's home
market packing cost would mask the

true packing cost and distort our
dumping analysis.

Comment 4

Petitioner argues that we should
disallow the quantity discount
adjustment claimed by Nitro Quimica on
the home market sales.

Respondent argues that we should
continue to allow this adjustment.

DOC Position

We allowed this adjustment in our
preliminary determination pending
verification. At the verification, we
determined that the number of sales on
which Nitro Quimica granted quantity
discounts was sufficient to satisfy the
requirements of qur regulation (19 CFR

.353.55(b)) concerning differences in

quantities. We, therefore, have allowed
this quantity discount. _

Continustion of Suspension of
Liquidation

We are directing the U.S. Customs
Service to continue to suspend
liquidation, under section 733(d) of the
Act, of all entries of industrial
nitrocellulose from Brazil, as defined in
the “Scope of Investigation” section of
this notice, that are entered, or
withdrawn from warehouse, for
consumption on or after March 5, 1998,
the date of publication of the
preliminary determination in the Federal
Register. The U.S. Customs Service shall
continue to require a cash deposit or
posting of a bond equal to the estimated
amounts by which the foreign market
value of the subject merchandise from
Brazil exceeds the United States price,
as shown below. This suspension of.
liquidation will remain in effect until
further notice.

Margir
Manutacturer/Producer/ Exporter percant
age
Companhia Nitro Ouurm Brasileira——] 6125
All oth . 6125

ITC Notificction

In accordance with séction 735(d} of
the Act, we have notified the ITC of our
determination. In addition, pursuant to
section 735(c)(1) of the Act, we are
making available to the ITC all
nonprivileged and nonproprietary
information relating to this
investigation. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided the ITC confirms that it will
not disclose such information, either
publicly or under administrative
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protective order, without the written
consent of the Deputy Assistant
Secretary for Investigations, Import
Administration. -
The ITC wil! determine within 45 days
- from the date of this final determination
whather there is material injury, or the
threat thereof, to the domestic industry.
If the ITC determines that material
injury, or threat of material injury, does
not exist, the proceeding will be
terminated and all securities posted as a
result of the suspensian of liquidation
will be refunded or cancelled. However,
if the ITC determines that material
injury does exist, the Department will
issue an antidumping duty order
directing Customs officials to assess
antidumping duties on industrial
nitrocellulose from Brazil entered, or
withdrawn from warehouse, for
consumption on or after the effective
date of the suspension of liquidation,
equal to the amount by which the
foreign market value exceeds the United
States price.

This determination is published
pursuant to section 735(d) of the Act (19
US.C. 1673(d)).

Datad: May 29, 1990.

Francis J. Sailer,

Acting Assistant Secretary for Import
Administration.

[FR Doc. 80-13007 Filed 6-5-80; 8:45 arn]
BILLING CODE 3510-0S-
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International Trade Administration
(A-570-202]

‘Final Determination of Sales at Less -
Than Fair Value; Industrial
Nitrocellulose From the People’s

- Republic of China

AGENCY: Import Administration,
International Trade Administration,
Commerce,

ACTION: Notice.




21052

A-12

Federal Register / Vol. 55, No. 99 / Tuesday, May 22, 1990 | Notices

SUMMARY: We determine that imports of

' industrial nitrocellulcse (INC) from the

Peogple’s Republic of China (PRC) are
being. or are likely to be, sold in the
United States at less than fair value. We
have notified the U.S. International
Trade Cammission {ITC) of our
determination and have dirzcted the
U.S. Customs Service to continue to
suzpend liquidation of all entries on INC
from the PR.C. The ITC will determine:
within 45 days of the publication of this

| notice whether these imports. injure, or
| threaten material injury to, the U.S.

i industry.

| EFFECTIVE DATE: May 22, 19%0.

FOR FURTHKER INFORMATION CONTACT:

~ from the PRC are beirg. or are likely to -

Joel Fischl or Louis Apple, Office of
Antidumping Investigations, Import
Administration, International Trade
Administration. U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington, DC 20230;
telephone {202} 377-3003 or (ZD..) 377~
1763, respectively..

SUPPLEMENTARY INFORMATION:

Final Determination
We determirne that imports on INC -

be. svld in the United States at less than
fair value, as provided in section 735(a):
of the Tariff Act of 1930, as amended (19
U.S.C. 1673d(a)) (the Act). The estimated
weighted-average margins are shown in
the “Continuation of Suspension of
Liquidation™ section of this notice.

Case History

On March 5. 1990, the Department
published an affirmative preliminary
determination (55 FR 7753)..Since. that
time, the Department has not received a
hearing request or comments from any
interested parties.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
customs nomenclature. On January 1,
1939, the U.S. tariff schedules were fully

! converted to the Harmonized Tariff
| Schedule (HTS), as provided for in

section 1201 et seq- of the Omnibus

Trade and Competitiveness Act of 1988.
| All merchandise entered or withdrawn.

from warehouse for consumption on or

‘ after this date will be classified solely

according to the appropriate HTS
subheadings. The HTS subheadings are
provided for convenience and U.S.
Customs Service purposes. The written
description remains dispositive.

INC is a dry. white. amorphous
synthetic chemical with a nitrogen
content between 10.8 and 12.2 percent
which is produced [rom the reaction of

cellulose with nitric acid. INC is used as
a film-former in coatings. lacquers.
furniture finishes, and printing inks. INC
is currently provided for under HTS
subkeading 3912.20.00. Prior to January
1, 1989, INC:was classifiable under item
445.25 of the Tariff Schedules of the
Urited States Annoteted (TSUSA). The
scope of this investigation does not
include explosive grade nitrocellulose,
which has a nitrogen content of greater
than 12.2 percent.

Period of Investigation

The period of investigation is April 1.
1989 through September 20, 1989.

Fair Value Comparisons

To determine whether sales of INC
from the PRC to the United States were
made at less than fair value, we
compared the United States Price to the
foreign market value, as specified in the
“United States Price™ and "Foreign
Market Value" sections of thiz notice.
We used best information available as
required by section 776(c) of the Act
because China North Industries
Corporation failed to respond to the
Department's tequests for information.
We determined that the best information
available was infarmation submitted by
the petitioner.

United States Price

Petitioner's estimate of United States.
Price for INC.is based upon the average
c.i.f. unit value of cellulose nitrate
imports from the PRC. as reported in the
U.S. Census Bureau IM-145 report for
May 1989, Petitioner made adjustments
to the unit price for estimated movement
charges.

Forcign Market Value

Petitioner alleges that the PRCis a
nonmarket economy country within the.
meaning of section 773(c) of the Act.
Accordingly. petitioner based foreign
market value on constructed value
calculated from factors of production
valued in a market economy country
(i.e.. Thailand) at a comparable level of
economic development to the PRC. In its
calculation, petitioner added amounts
for factory overhead, general expenses
and packing based on petitioner’s. costs.
Petitioner also added the statutory
minimum eight percent of the sum of its
own general expenses and
manufacturing cost for profit. -

Continuation of Suspension of
Liquidation

We are directing the U.S, Customs
Service to continue to suspend
liquidation, under section 733(d} of the
Act, of 2ll entries of INC from the PR.C.
as defined in the “Scope of

Investigation™ section of this nctice, that
zre entered, or withdrawn fronr
watehouse, for consumption on or after
the date of publication of this notice in
the Federal Register. The U.S. Custorns

- Service shall continue to require a cash

depaosit or posting of a bond equal to the
estimated amounts by which the foreign.
market value of the subject merchandise
from the PRC exceeds tke United States
price as shown below. The suspension
of liquidation will remain in effect until
further notice.

The weighted-average dumping
margins are as follows:.

) . Weighted-
Manufecturar/Producer/Exporter b A“‘::::;%a
| percantage
China North industries Corporation. ... 73.40
All Otrers, 78.40
ITC Notification

In accordance with section 735(d) of
the Act, we have notified the ITC of our
determination. In addition. we are.

-making available ta the ITC all

nonprivileged and nonproprietary
information relating to this
investigation. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided the ITC confirms in writing
that it will not disclose such
information, either publicly or under
administrative protective order, without
the written consent of the Deputy
Assistant Secretary for Investigations.
I the ITC determines that material

injury, or threat of material injury. does.

not exist with respect to INC, the
proceeding will be terminated and al}
gecurities posted as a result of the
suspension will be refunded or
cancelled. However, if the ITC
determines that such injury does exist,
the Department will issue an.
antidumping duty order directing
Customs officials to assess antidumping
duties on all INC from the PRC, on or
after the effective date of the suspension
of liquidation, equal to the amount by
which the foreign market value exceeds
the U.S. price.

This detcrmination is published

pursuant to section 735(d) of the Act (19
U.S.C. 1873d(d)).

Dated: May 14,1990,
Eric L Garfinkel,

Assistant Secretary for Import
Administration.

{FR Doc. 80-11708 Filed 5-21-80: 8:45 am}
SILLING COTE 3310-O3-00
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[A-588-812]

Final Determination of Sales at Less
Than Fair Value; Industrial
Nitrocellulose from Japan

AGENCY: Import Administration,
International Trade Administration,
Commerce. '

AcTioN: Notice.

SUMMARY: We determine that imports of
industrial nitrocellulose (INC) from
Japan are being, or are likely to be, sold
in the United States at less than fair
value. We have notified the U.S.
International Trade Commission (ITC)
of our determination and have directed
the U.S. Customs Service to continue to
suspend liquidation of all entries of INC
from Japan. The ITC will determine
within 45 days of the publication of this
notice whether these imports injure, or
threaten material injury to, the U.S.
industry. : .
EFFECTIVE DATE: May 22, 1990.

FOR FURTHER INFORMATION CONTACT:
_Joel Fischl or Louis Apple, Office of
Antidumping Investigations, Import
Administration, Intemnational Trade
Administration. U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington, DC 20230;
telephone (202) 377-3003 or (202) 377-
1769, respectively. ‘
SUPPLE!AENTARY INFORMATION:

Final Determination

We determine that imports of INC"
from Japan are being, or are likely to be,
sold in the United States at less than fair
value, as provided in section 735(a) of
the Tariff Act of 1930, as amended (19
U.S.C. 1673(a)) (the Act). The estimated
weighted-average margins are shown in
the *Continuation of Suspension of
Liquidation” section of this notice.

Case History

On March S, 1990, the Department -

-<published an affirmative preliminary

: determination (55 FR 7762). Since that
time. the Department has not received a
hearing request or comments from any
interested parties.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
customs nomenclature, On January 1.
1989, the U.S. tariff schedules were fully
converted to the Harmonized Tariff
Schedule (HTS), as provided for in
section 1201 et seq. of the Omnibus
Trade and Competitiveness Act of 1988,
All merchandise entered or withdrawn
from warehouse for consumption on or
after this date will be classified solcly

according to the appropriate HTS .
subheadings. The HTS subheadings are
provided for convenience and U.S.
Customs Service purposes. The written
description remains dispositive.

INC is a dry. white, amorphous
synthetic chemical with a nitrogen
content between 10.8 and 12.2 percent
which is produced from the reaction of
cellulose with nitric acid. INC is used as
a film-former in coatings, lacquers,
furniture finishes, and printing inks. INC
is currently provided for under HTS
subheading 3912.20.00. Prior to January
1, 1989, INC was classifiable under item
445.25 of the Tariff Schedules of the
United States Annonated (TSUSA). The

.scope of this investigation does not

include explosive grade nitrocellulose,

- which has a nitrogen content of greater

than 12.2 percent.
Period of Investigation

The period of investigation is April 1,
1989 through September 30, 1989, -

Fair Value Comparisons

To determine whether sales of INC
from Japan to the United States were
made at less than fair value, we
compared the United States Price to the
foreign market value, as specified in the
“United States Price” and “Foreign
Market Value" sections of this notice.
We used best information available as
required by section 776(c) of the Act
because Asahi Chemical Industry Co.,
Ltd failed to respond to the
Department'’s requests for information.
We determined that the best information
available was information submitted by
the petitioner. ’ :

United States Price .
Petitioner's estimate of United States

Price for INC is based upon the average -

c..f. unit value of cellulose nitrate .
imports from Japan, as reported in the
U.S. Census Bureau IM-145 report for
May 1989. Petitioner made adjustments
to the unit price for estimated movement
charges.

Foreign Market Value

Petitioner's estimate of foreign market
value for INC is based on foreign
manufacturers’ price quotes to Japanese
customers, as determined by petitioner's
market research. Petitioner deducted
movement charges from the foreign
market value and made circumstance of
sale adjustments for differences in credit
and packing. C

Continuation of Suspension of

. Liquidation

We are directing the U.S. Customs
Service to continue to suspend
liquidation, under section 733(d) of the

Act, of all entries of INC from Japan, as
defined in the “Scope of Investigation™
section of this notice, that are entered.
or withdrawn from warehouse, for -
consumption on or after the date of
publication of this notice in the Federal
Register. The U.S. Customs Service shail
centinue to require a cash deposit or
posting of a bond equal to the estimated
amounts by which the foreign market
value of the subject merchandise from

- Japan exceeds the United States price as
. shown below. This suspension of

liquidation will remain in effect untii

. further notice. - .

The weighted-average dumping
margins are as follows:

Weighted-
Manutacurer/Producer/Exporter ‘m
: percentage
Asahi Chemical Industry Co., Lid 66.00
Ali Cthers 66.00
ITC Notification

In accordance with section 735(d) of

the Act, we have notified the ITC of our

determination. In addition, we are

. making available to the ITC all

nonprivileged and nonproprietary
information relating to this . :
investigation. We will allow the ITC
access to all privileged and business
proprietary information in our files;
provided the ITC confirms in writing
that it will not disclose such
information, either publicly or under
administrative protective order. without
the written consent of the Deputy
Assistant Secretary for Investigations.

I the ITC determines that material
injury, or threat of material injury, does
not exist with respect to INC, the -
proceeding will be terminated and all
securities posted as a result of the
suspension will be refunded or
cancelled. However, if the ITC
determines that such injury does exist,
the Department will issue an
antidumping duty order directing
Customs officials to assess antidumping
duties on all INC from Japan, on or after
the effective date of the suspension of
liquidation, equal to the amount by
which the foreign market value exceeds
the U.S. price. ‘

This determination is published
pursuant to section 735(d) of the Act {19
U.S.C. 1673d(d)).

Dated: May 14, 1990.
Eric L, Garfinkel,

Assistant Secretary for Import
Administration. .
[FR Doc. 90-11770 Filed 5~21-90; 8:45 am)
BILLING CODE 1510-03-M
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Final Determination of Saies at Less.
Than Fair Value; industrial.
Nitroceliulose from the Republic of.

- Korea

AGENCY: Import Administration,
International Trade Administration,
Commerce.

acTmion: Notice.

SursMARY: We determine that imports of
industrial nitrocellulose (INC) from the
Republic of Korea (ROK) are being, or
ere likely to be, sold in the United States
at less than fais value. We have notified
the U.S. International Trade:
Commission (ITC) of our determination
and have diracted the U.S. Customs
Service to continue to suspend
liquidatjon of «ll entries of INC {rom the
ROK. The ITC will determine within 45
days of the publication of this notice:
whether these imports injure, or
threaten material injury fo, the U.S.
industry. -

EFFECTIVE DATE: May 22, 1930.

FOR FURTHER INFORMATION CONTACT:
Joel Fischl or Louis Apple, Office of
Antidumping Investigations, lmport
Administration, International Trade
Administration, U.S. Department of.
Commerce, 14th street and Constitution.
Avenue, NW., Washingtoa, DC 20230;
telephone {202} 377-3G03 or (202) 377-
1769, respectively.

SUPPLEMENTARY INFORMATIONS
Final Determination

We determine that imports of INC
from the ROK are being. or are likely to:
be, sold in the United States at lesa than
fair value, as provided in section 735(a}
of the Tariff Act of 1930. as.amended (19.
U.S.C. 16873d(a)) (the Act). The estimated
weighted-average margins are shown in
the “"Continuation of Suspension of
Liquidation™ section of this notice.

Case History

On March 5, 1990, the Department
published an affirmative preliminary
determination (55 FR 7754). Since that
time, the Department has not received a
hearing request or comments from any
interested parties.

Scope of Investigation:

The United States has developed a
system of tariff classification based on
the international harmonized system of
customs nomenclature. On January 1,
1989, the U.S. tariff schedules were fully
converted to the [{armonized Tariff
Schedule (HTS). as provided for in
section 1201 ef seq. of the Omnibusg
Trade and Competitiveness Act of 1984,
All merchandise entered or withdrawn:

from warehouse for consumption on or
after this date will be classified solely
according to the:appropriate HTS
subheadings. The HTS subheadings are
provided for convenience and U.S.
Customs Service purposes. The written
descriplion renmains dispositive.

INC is a dry. white, amorphous
synthetic chemical with a nitrogen
content between 10.8 and 12.2 percent
which is produced from the reaction of
cellulose with nitric acid. INC is used as
a film-former in coatings, lacquers,.
furniture finishers,.and printirg inks.
INC is currently provided for under HTS
subheading 3912.20.00.. Prior to January
1, 1989, INC was classifiable under item
445.25 of the Tariff Schedules of the:
United States Annotated (TSUSA). The
scope of this inveatigation does not
include explosive grade nitracellulose,.
which has a nitrogen content of greater

than 12.2 percent.

Period of Investigation

The period of investigation is April 1,
1989 through September 30, 1989.

Fair Value Comparisons

To determine. whether sales of INC
from the ROK to the United States were
made at less than fair value, we
compared the United States price to the
foreign market value, as specified in the
“United States Price” and “Foreign
Market Valne" sections of this notice.
We used best information available as
required by section 776(c) of the Act
because Miwon Company. Ltd failed tor

respond to the Department's requests for -

information. We determined that the
best information available was
information submitted by the petitioner. .

United States Prica

Petitioner's estimate of United States
Price for INC is based upon the average
c.i.L unit value of cellulose nitrate
imports from the ROK, as reported.in the
U.S. Census Bureau IM~143 report for
May 1989. Petitioner made adjustments
to the unit price for estimated movement
charges.

Foreign Market Value

Petitioner's estimate of foreign market
value for INC.is based on foreign
manufacturers’ price quotes to Korean
customers, as determined by petitioner's
market research. Petitioner deducted
movement charges from the foreign
market value and made circumstance of
sale adjustments for differences in
credit.

Continuation of Suspension of
Liquidation

We are directing the U.S. Customs.
Service to continue to suspend

liquidation. under section 733(d) of the:
Act, of all entries of INC from the ROK,
as defined in the “Scope of
Investigalion” section of this notice. that

" are entered, or withdrawn from

warchouse, for consumption on:or after
the date of publication of this notice-in
the Federal Register. The U.S. Customs:
Service shall continue to require a cash
deposit or posting of a bond equal to the
estimated amounts by which the foreign
market value of the subject merchandise:
from the ROK exceeds the United States
price as shown belaw. The suspension
of liquidation will remain in. effect until

_further notice.

The weighted-average dumping.
raargins are as follows:

. weighted-
3 &vVer
Manutacturer/Producer/ Exporter m:?n'
parcentage
Miwon Comeany, U oo | 68.30
All Cthers. ! 66.39
ITC Notification

In accordance with section 735(d) of
the Act, we have notified the ITC of our

* determination. In addition, we are -

making available to the ITC all
nonprivileged and nonproprietary
information relating to this
investigation. We will allow the.ITC.
access to all privileged and business.
proprietary information in our files.
provided the ITC confirms in writing
that it will not disclose such
information, either publicly or under
administrative protective order, withou!
the written consent of the Deputy
Assistant Secretary for Investigations.

If the ITC determines that materiak
injury, or threat of material injury. does.
not exist with respect to INC, the
proceeding will be terminated and all
securilies posted as a result of the
suspension will be refunded or
cancelled. However, if the ITC.
determines that such injury does exist,
the Department will issue an
antidumping duty order directing
Customs officials to assess antidumping
duties on all INC from the ROK, on or
after the effective dale of the suspension
of liquidation, equal to the amount by
which the foreign market value exceeds
the U.S. price.

This determination is published
pursuant to section 735(d) of the Act (19
U.S.C. 1673d(d)).
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Dated: May 14, 1990,
Eric 1. Garfinkel,
Assistanlt Secretary for Impost
Administretion.
|FR Doc. 80-11771 Filed 5-21-90; 8:45 am}
BILLING CODE 3510-0S-M

[A-412-303)

Final Determination of Sales at Less
Than Fair Value; Industrial
Nitrocealiulose from the United
Kingdom

AGENCY: Import Administration,
International Trade Administration,
Commerce.

aAcTion: Natice. .

SuMMARY: We determine that imports of
industrial nitrocellulose from the United
Kingdom are being, or are likely to be,
sold in the United States at less than fair
value. We have notified the U.S.
International Trade Commission (ITC)
of our determination and have directed

the U.S. Customs Service to continue to -

suspend liquidation of all entries of
industrial nitrocellulose from the United
Kingdom. The ITC wi!l determine within
45 days of the publication of this notice
whether these |mpoﬂs injure, or _
threaten material i m)ury to, the U.S.
industry.

EFFECTIVE DATE: May 22, 1990.

FOR FURTHER INFORMATION CONTACT:
Steven Lim or Bradford Ward, Office of
Antidumping Investigations, Import

"Administration, International Trade

~ Administration, U.S. Department of

Commerce, 14Lh Street and Constitution

Avenue, NW., Washington, DC 20230;

telephone (202) 377-4087 or (202) 377-

5288, respectively.

SUPPLEMENTARY INFORMATION:

Final Determination

We determine that imports of
industrial nitrocellulose (INC) from the
Urited Kingdom are being, or are likely
to be, 20ld in the United States at less
than fair value, as provided in section
735(a) of the Tari{f Act of 1930, as
amended (19 U.S.C. 1673d) (the Act).
The estimated weighted-average
margins are shown in the “Continuation
of Suspension of Liquidation” section of
this notice.

Case History

On March 5, 1990, the Department.
published an affirmative preliminary
determination (53 FR 7763). Verification
of the questionnaire responses
submitted by the respondent, Imperial
Chemicel Industriea (IC!) was conducted
at ICI's headquarters in Manchester,
United Kingdom, from March § through

" March 9, 1990, and at the Wilmington,

Delasvare, facilitiea of ICI's US. :
subsidiary, ICl Americas, on Man:h 26
and March 27, 1990.

Interested parties submlued
comments for the record in case briefs
dated April 19 (respondent) and April
23, 1990 (petitioner), and in rebuttal
briefs dated April 26 (petitioner} and
April 30, 1990 (respondent).

Scepe of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
customs nomenclature. On January 1,

- 1989, the U.S. tariff schedules were fully

converted to the Harmonized Tariff
Schedule (HTS), as provided for in
section 1201 et seq. of the Omnibus
Trade and Competitiveness Act of 1988.

» All marchandise entered, or withdrawn

from warehouse, for consumption on or
after this date will be classified solely
according to the appropriate HTS :
subheadings. The HTS subheadings are
provided for convenience and U.S.
Customs Service purposes. The written
description remains dispositive.

Industrial nitrocellulose is a dry,
white, amorphous synthetic chemical
with a nitrogen content between 10.8
and 12.2 percent which is produced from
the reaction of cellulose with nitric acid.
Industrial nitrocellulose ig used as a
film-former in coatings, lacquers,
fumniture finishes, and printing inks.
Industrial nitrocellulose is currenty
provided for under HTS subheading
3912.20.00. Prior to January 1. 1989,
industrial nitracellulose was classifiable
under item 445.25 of the Tariff

‘Schedules of the United States {TSUS).

The scope of this investigation does not
include explosive grade nitrocellulose,
which has a nitrogen content of greater
than 12.2 percent.

Period of lnvestigation

The period of investigali;m (POl) is
April 1, 1989, through September 30,
1989.

Such or Similar Comparisons

For the purposes of this investigation,
we have determined that all industrial

. nitrocellulose comprises a single
category of such or similar merchandise.

Product comparisons were made on the
basis of the following criteria: Nitrogen
percentage, viscasity rating, wetting
agent type, cellulose source, physical
form, and wetting agent percentage.
Where there were no sales of
identical merchandise in the home
market with which to compare -
merchandise sold in the United States,
sales of the most sizilar merchandisa
were compared on the basis of the

characteristics described above. In
those instances, we made adjustments
for differences in the physical
characteristics of the merchandise in
accordance with section 773(8)(1)(0} of
the Act.

Fair Value Comparisons

To determine whether sales of
industrial nitrocellulose from the United:
Kingdom in the United States were
made at less than fair value, we
compared the United States price to the
foreign market value, as specified in the
“United States Price™" and “Foreign
Market Value" sections of this notice.

United States Price

As provided for in section 772(b) of
the Act, we used the purchase price of
the subject merchandise to represent the
Urited States price where the
merchandise was sold to unrelated
purchasers prior to importation into the
United States.

In those cases where sales were made
through a related sales agent in the
United Slates to an unrelated U.S.
purchaser prior to the date of .
importation, we also used purchase
price as the basis for determining United
States price. For these sales, the
Department determined that purchase
price was the most appropriate
determinant of United States price
based on the {cllowing elements:

1. The merchandise in question was
shipped directly from the manufacturer
ta the unrelated buyer, without being '
introduced into the inventory of a
related selling agent;

2. This was the customary commercial -
channel for sales of this merchandise
between the parties involved; and

3. The reiated selling agent in the
United States acted only as a processor
of sales-related documentation and a
communication link with the unrelated
U.S. buyer in Puerto Rico.

Where all the above elements are met,
we regard the routine selling functions
of the exporter as merely having been
relocated geographically from the
country of exportation to the United
States, where the sales agent performs
them. Whether these functions take
place in the United States or abroad
does not change the substance of the
functions themselves.

VVe calculated purchase price based
on either delivered or CIF port of entry
prices to unrelated customers in the
United States. We made deductions,
where appropriate, for brokerage and
handling, foreign inland [reight, starage
in the United Kingdom, ocean freighl,
containerization, transit insurance, US.
duties, U.S. Customs fces, and U.S.
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inland freight, in accordance with . .
section 772(d)(2) of the Act, We used

. purchase order date as the appropriate
date of sale for purchase price -
transactions because we verified that
the material terms of sale (e.g. price and

. quantity) were set at the time of the

. purchase order. - ’

Where the merchandise was sold to -
unrelated purchasers after importatioa
into the United States, we used
exporter's sales price (ESP) to represent
the United States price, as provided for
in section 772(c) of the Act. We - - -
calculated ESP based on FOB
warehouse or delivered prices to
unrelated customers in the United
States. We made deductions, whera .
appropriate, for foreign inland freight,
brokerage and handling,
containerization, ocean freight, transit
insurance, U.S. duties, U.S. Customs
fees, U.S. inland freight, credit expenses,
commissions, product liability
insurance, and indirect U.S. selling _.

. expenses (including inventory carrying
costs, technical service expenses, and
cther miscellaneous indirect selling
expenses incurred in the Umted States
and the home market). -

ICI incurred no short term debt in the
Urniited States. Therefore, for purposes of
calculating ESP credit and inventory
carrying expense, we used the average
U.S. prime rate as the best lnformauan
available.

In accordance with section
772(d)(1)(C} of the Act, we added to the
United States price the amount of value-
added tax (VAT) that apparently would
have been collected on the export sale
had it been subject to the tax. We
computed the hypothetical amount of
-VAT added to.United States price by
applying the home market VAT rate to a
United States price net of all charges .
and expenses that would not have been
incurred had the product been sold in
the home market.

Foreign Market Value.

In accordance with section - -
773(a){1){A) of the Act, we.calculated
foreign market value based on-home
market sales. We calculated foreign
market value based on the packed
prices (either delivered or ex-works) to
unrelated customers in the United -
Kingdom. We made deductions, where
appropriate, for inland freight.
discounts, rcbates, and credit expenses.
We deducted home market packing
costs and added U.S. packing costs.

In comparing purchass price sales. we
made a circumstance of sale adjustment
for differences in credit terms. \When a -
commission was paid on a purchase .
price sale, we.added the amount of the.
commission to the weighted average:

foreign market value and then deducted
from the weighted average foreign .
market value the lesser of either total...
home market indirect selling expenses
or the U.S. commission amount. in
accordance with 19 CFR 353.56(b}{1).

. In comparing ESP sales, we deducted

from the average forcign market value -
home market credit expenses, as well as
indirect selling expenses: In accordance
with 19 CFR 353.58(b)(2), the emount of
home market indirect selling expenses
deducted from the average foreign
market value could not exceed total U.S.
indirect selling expenses for the sale in
question. .

We made a circumstance of sale . |
adjustment in accordance with section

773(a)(4)(B) of the Act to account for any .

differences in taxation between the two
markets. Because the home market
prices were reported net of VAT, this:
adjustment was made by adding the
hypothetical tax on the U.S. sale to both
the United States price and the foreign
market value.

Currency Conversion

We made currency conversions based
on the official exchange rates in effect
on the dates of the U.S. sales as certified
by the Federal Reserve Bank.

lnlerested Party Comments
Comment 1: Respondent argues that

the Department should use home market .

ales to related customers in calculating
foreign market value because doing so is

the Department's normal practice when -

the sales can be demonstrated to be
arm’s length in nature. Respondent .
states that the comparability of prices to
related and unrelated customers was
established. demonstrating the arm’s
length nature of the related party
transactions. .

Petitioner argues that the Department
should not include sales to related -
parties because respondent failed to
demonstrate adequately (i.e. by .
providing proof that pricing to related
parﬁes follows established policies) that
the prices were arm's length in nature.

DOC Position; We have not included
sales to related parties in calculating
foreign market value. Under 19 CFR -
353.45, the Department may disregurd
transactions between related parties if

- the price does not fairly reflect the usual

price at which sales are made to
unrelated parties. Generally. for the
Department to determine whether .
transactions between related parties are
arm’s length'in nature,

8 respondenl munl prov.lde 2 dcludcd
snalysis of the prices charged to related
parties and those to unrelated partics on -
{dentical products. If, based on this evidence,
it appears that the priccs may be comparable,

we will do our own analysis on all of
reapondent’s.sales.

(Final Determination of Sales at Less
than Fair Value: Antifriction Bearings
(Other Than Tapered Roller Bearings) -
and Purts Thereof From the Federal -
Republic of Germany [54 FR 18992. ’
15030; May 3, 1989)) - .

To show that the related par’y
transactions were at arim’s length, .
respondent attempted at verification to
demonstrate that, for particular grades
of merchandise in the home market, the
reported prices to two buyers, one of
which was related to respondent, were
comparable. However, the nature of
financial transactions between
respondent and the related buyer was
such that respondent was unable to
provide documentary proof that
merchandise was actually paid for.
Accordingly, respondent was not able to
satisfy the obvious prerequisite that
prices used in such a comparison be
verifiable,

In addition, jt is questionable whether
the respondent and the related party are
separate entities. Indeed, the brief filed
after the verification by respondent's .
counsel emphasized that the related .
buyer, described in the verification
report as a sister company, “should .
correctly be termed a business unit,”
(respondent’s April 19, 1990, brief, p. 13).
Thus, it appears that the related party is
simply a unit within the same company
as the respondent. Since respondent.
used unverifiable prices to what may

" not even be a separate entity, we have

not accepted respondent’s claim that
sales to related parties should be used -
in calculating the FMV for purposes of
our final determination.

Comment 2: Respondent and’
petitioner point out that, for
compansom of all grades of INC, the

difference in merchandise amount
repoﬂed in respondent's database was
added to the FMV but should have been

subtracted from the FMV.

DOC Position: We agree, and have
made this correction for purposes of the
final determination.

Comment 3: Respondent argues that
the Department should calculate the
hypothetical U.S. VAT based on the

- gross U.S. price, instead of a U.S. prica .

net of selling expenses, movement
charges, rebates and commissions.
Alternatively, respondent argues, the
Department should use the wexghted
average of actual VAT paid in the honte
market as the hypolhehcal U.S. VAT,

Petitioner argues that using the gross
U.S. price as the basis for VAT
calculations would artifi cla.ly increase
the hy pothellcal VAT, .
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" - DOC Pusition: As explained in the
U.S. price section-of this notice. section
772(d)(1){C) directs the Department to
add to the U.S. price the amount of VAT
that apparently would have been
collected on the export sales had they
been subject to the tax. Although this .
inquiry is unavoidably hypothetical, the
most reasonable course is to include
within the U.S. tax base that level of
expenses which is included within the
home market tax base.

Consistent with our practice, we made
circumstance of sale adjustments to the
FMV to offset any differences between -
the VAT in the United Kingdom and the
imputed VAT on U.S. sales. This
adjustment ensured that prices in each
market were compared on a tax-net '

basis, preventing the export exermptions -

from artificially inflating or deflating the
dumping margin.

Comment 4: Respondent argues that
the reported U.S. interest rate, rather
than the reported U.K. interest rate,
should be used in calculating credit -
expenses on purchase price sales.

Petitioner argues that since IC]
Americans has no short-term borrowing,

“its short-term funds needs must be met
-directly or indirectly by ICL the parent
company in the United Kingdom.
Therefore, using ICI's credit expense is

- apprapriate.

DOC Pasition: Since purchase price . :
. sales are normally financed in the home
. market country, we have followed
- Departmental practice and used the
. -home market interest rate in calculatmg
. credit on purchase price sales.:

Comment 5: Respondcnt argues lhat a
post-POI provision to a customer of
cost:free merchandise as a replacement
for merchandise sold during the POl
-should be allowed as a direct warranty
expense.

Petitioner argues that no warramy
expense was.mentioned in the response
nor was any general or customer-
specific warranty arrangement reported,
‘und that the expense was actually only
“an adjustment to the price of a
particular shipment.” Petitioner states
_that any adjustment allowed should
apply only to the one sale in question or.
alternatively, to all sales of INC, but not

- just to all sales to the customer in--
_-question. .

.. DOC Position: We have not allowed
uny adjustment for the claimed
warranty expense. Respondent stated in
‘its questionnaire response that it -
incurred no warranty expenses in the
‘hoine market and made no mention that
a-warranty policy existed. As new
information, such a clmm cannol hs
-accepted. . . -

Commem 8. Reapondent argues that
an expense reporied as containerization

of U.S.-bound shlpmems was actually a
loading expense which is part of fixed

. manufacturing overhead expenses, and

lhus should not be deducted from us.
DOC Position: We consxder the -
expense a movement expense, and have
treated it as such for purposes of our

final determination. In addition,
Departmental characterization of
expenses need not conform to a
company's internal classxﬁc..non
procedures

~Comment 7: Respondem ‘argues thata
storage expense incurred in the United
Kingdom on Puerto Rico-bound
shlpments is included in the transfer
price from respondent to a related
reseller, and thus was correclly not
reported. . . -

DOC Position: We dxsagree. The -
storage expense was incurred after sale

to the first unrclated buyer and thus has -

been deducted from the U.S. pnce for
sales made in Puerto Rico. .

Comment & Petitioner argues that
home market technical service expenses
are not, as respandent claims, directly
related to home market sales.

DOC Position: We agree. We have
continued to treat these expenses as
indirect since they consist primarily of
employees' salaries which would have
been paid regardless of specific sales
bemg made. -

: Comment 9: Pétitioner argues lhat.
because sume pallets are not returned,
ICI overestimated home market pallet
costs by including a return cost for all.

- pallets as well as replacement costs for

some. = -
DOC Position: We verified that the

" home market packing costs wers
‘correctly reported. We therefore have
used the verified pallet cost information

" in calculating home market packing cost -

* for purposes of our final determination.

Comment 10: Respondent states that
U.S. product code 23018 should have
been matched with U. K pmduc( code .
11127, not 11128.

DOC Position: We determmed that
U.S. product code 20018 was mmore

:appropriately matched with UK. - -
"product code 111208 because their

viscosity ratings are closer. In all
comparisons of similar merchandise

:where only viscosity differed, the home -

market product with a viscosity rating -

‘closest to the U.S. product’s viscosity -

rating was chosen as the most
appropriate match.

Continuation of Suspension of

- Liquidation

We are directing the U.S. Customs
Service to continue to suspend :
liquidation, under section 733(d} of the
Act. of all entries of industrial :

nitrocellulose from the United Kingdom;
as defined in the "Scopeé of -
Investigation” secticn of this notice. that
are entered, or withdrawn from
warehouse. for consumgtion on or after
the date of publication of this notice in
the Federal Register. The U.S. Customs
Service shall continue to require a cash

_depaosit or posting of a bond equal to the

estimated amounts by which the foreign
market value of the subject merchandisa
from the United Kingdom exceeds the

_United States price as shown below.

The suspension of liquidation will
remain in effect until further notice

The v.exghted-everage dump.ng
margins are as follows.

. . Weighted-
.+ Merutacturer/Frocucer/Exporer || OIS -
) parcentaze)
. lmwldmmm..._.._. 1113
All Others ... 1.13

ITC Natification

In accordance with section 735{d) of
the Act, we have notified the ITC of our

. determination. In addition, we are
.making available to the [TC all
- nonprivileged and nonproprietary .
.Information relating to this .
.investigation. We will aliow the ITC
. access to all privileged and business
‘proprietary information in our files,.
- provided the {TC confirms in writing

that it will not disclose such

- information, either publicly or under

administrative protective order, without -
the written consent of the Deputy.
Assistant Secretary for: lnvesugahons.
Import Administration.

If the ITC detérmines that material -

. injury, or threat of material injury, does .

not exist with respect to industrial

‘nitrocellulose, the proceeding will be

terminated and all securities posted as

..result of the suspension will be refunded .
‘or cancelled However, if the ITC '
. determines that such injury does exnsl

the Department will issue an
antidumping duty order directing
Customs officials to assess antidumping
duties on all industrial nitrocellulose
from'the United Kingdom, on or after the
cflective date of the suspension of
liquidatiyn, equal to the amount by
‘which the forelgn markel value exceeds
the U. S price.

_This determination is published
pursunnl to section 735(J) of the Act (19
U.S.C. 1673d(d)).
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Dated: May 14, 1990,
Eric 1. Garfinkel,
Assistant Secretary /or Import .

. Administration.

[FR Doc. 80-11772 Fded 5-21-80' 8:45 am]
JBILLING CODE 3510-D3-4

{A-428-803)

Finat Determination of Sales at Less
Than Fair Value; Industrial
Nitrocefiulose From the Federal
Republic oi‘ Germany

AGEHCY: Import Administration,
International Trade Adm.mstranon.
Commerce.

acmion: Notice. ' -

sumaaRrY: We determine that imports of
industrial nitrocellulose (INC) from the.

Federal Republic of Germany (FRG) are

being. or are likely to be, sold in the -
United States at less than fair value. We
have notified.the U.S. International
Trade Commission (ITC) of our
determination and have directed the
U.S. Customs Service to continue to
suspend liquidation of all entries of
industrial nitrocellulose from the FRG, -
The ITC will determine within 45 days
of the publication of this notice whether
these imports injure, or threaten -
material injury to, the U.S. industry.
EFFECTIVE DATE: May 22, 1990. -

FOR FURTHER INFORMATION CONTACT:
David J. Goldberger or Bradford Ward,
Office of Antidumping Investigations,
Import Administration. International
Trade Administration, U.S. Department
of Commerce, 14th Street and

Constitution Avenue, NW., Washington,

DC 20230 telephone (202) 377-4136 or
(202) 377-5288, respectively.

SUPPLEMENTARY INFORMATION:
Final Determination

We determine that imports of
industrial nitrocellulose from the FRG
are being, or are likely to be, sold in the
United States at less than fair value, as
provided in section 735(a) of the Tariff
Act of 1930, as amended {19 U.S.C.
1673d} (the Act). The estimated
wi elghled -average margins are shown in
the “Continuation of Suspension of
Liquidation™ section of this notice

Case History

On March 5, 1890, the Department -
published an affirmative preliminary
determination (55 FR 7763). Verification
of the questionnaire responses
submitted by the respondent, Wolfl .
Walsrode AG (Wolfl), was.conducted at
Wolff's U.S. subsidiary in Burr Ridge.
Hlinois on March 7 through 9. 1990, and

at Wollf's headquarten in Bomlitz, FRG |
from March 19 through 23, 1890,
Interested parties submitted .
comments for the record in their case
briefs dated April 20, 1990, and in their’
rebuttal briefs dated April 27. 1990.

Scopo _of Investigation

The United States has developed a
system of tariff classification based on.
the international harmonized system of
customs nomenclature. On January 1,
1989, the U.S. tariff schedules were fully
converted to the Harmonized Tariff
Schedule (HTS), as provided forin
section 1201 et seq. of the Omnibus
Trade and Competitiveness Act of 1988,
All merchandise entered, or withdrawn
from warehouse, for consumption on or
after this date will be classified solely
according to the appropriate HTS
subheadings. The HTS subheadings are
provided for convenience and U.S..

* . Customs Service purposes. The written . '
~ description remains dispositive.

Industrial nitrocellulose is a dry,
white, amorphous synthetic chemical
with a nitrogen content between 10.8
and 12.2 percent which is produced from
the reaction of cellulose with nitric acid.
Industrial nitrocellulose is used as a
film-former in coatings, lacquers,
furniture finishes, and printing inks.
Industrial nitrocellulose is currently
provided for under HTS subheading
3912.20.00. Prior to January 1, 1989,
industrial nitrocellulose was classifiable
under item 445.25 of the Tariff
Schedules of the United States (TSUS]
The scope of this investigation does not

-include explosive grade nitrocellulose,

which has a nitrogen content of greater
than 12.2 percent. .

Period of Investigation -

" The period of investngahon (PODis
April 1, 1989 through September 30, 1989.

Such or Shmlar Comparisons
For the purposes of this mvesligation.

we have determined that all industrial
nitrecellulose comprises a single .

category of such or similar merchandise.

Product comparisons were made on the
basis of the following criteria: Nitrogen
percentage, viscosity rating, wetting
agent type, cellulose source, physical
form, and wetting agent percentage.
Where there were no sales of
identical merchandise in the home : .
market with which to compare
merchandise sold in the United States,
sales of the most similar.merchandise
were compared on the basis of the
characteristics described above. In.
those instances, we made adjustments
for differences in the physical -
characteristics of the merchandise in

accordance vmh section 773(a](4)(C) of
the Act..

- Fair Value Comparisons

To determine whether gsales of
industrial nitrocellulose from the FRG to
the United States were made at less

. than fair value, we compared the United

States Price to the foreign market value,
as specified in the “United States Price”
and “Foreign Market Value” sections of
this notice.

United Slates Price

* As provided for in section 772(b} of
the Act, we used the purchase price of
the subject merchandise to represent the
United States price where the .
merchandise was sold to unrelated

purchasers prior to importation into the
United States. We calculated purchase _

" price based on FOB U.S. port or

delivered prices to unrelated customers
in the United States. We made )
deductions, where appropriate, for
brokerage end handling, foreign inland .
freight, ocean freight, transit insurance,
U.S. duties, U.S. Customs fees, U.S.
inland freight and rebates, in
accordance with section 77°2(d){(2) of lhe
Act. .

- Where the merchandxsc was sold to
unrelated purchasers after importation
inta the United States, we used
exporter's sales price (ESP) to represent
the United Slates price, as provided for
in seciton 772(c) of the Act. We
calculated ESP based on FOB
warehouse or delivered prices to
unrelated customers in the United
States. We made deductions, where
appropriate, for foreign inland freight,
brokerage and handling, ocean freight, .
transit insurance, U.S. duties, U.S.
Customs fees, repacking, U.S. inland
freight, credit expenses, rebates, and
indirect selling expenses, including
inventory carrying expense and product
liability premiums.

We recalculated the credit expense
reported by Wolff on ESP sales based
on the period from shipment date to
pajyment date, rather than from invoice
date, which may occur after shipment.

In accordance with section
772(d)(1)(C) of the Act, we added to -
United States price the amount of value-
added tax (VAT) that would have been
collected on the export sale had it been
subject to the tax. We computed the
hypothetical amount of VAT added to
United States price by applying lhe
home market VAT rate to a United--
States price net of all charges and
expenses that would not have been.
incurred had the product been sold in
the home market
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lréign Market Value

In accordance with section ~
3[a}{(1)(A) of the Act, we calculated
reign market value based on home
arket sales. We calculated foreign
arket value based on the packed,
livered prices to unrelated customers
‘the FRG. We made deductions, where
ypropriate, for inland freight, transit’
surance, discounts, rebates, ard sales-
lated testing expenses. We deducted
yme market packmg costs and added .
.S. packing costs.
On comparisons irvolving ‘purchase
‘ice eales, we subtracted home market
ymmissions from the foreign market . .
alue and added U.S. indirect selling .
<penses up to the amount of the
exghted average home market
>mmissions paid, in accordance with
) CFR 353.56(h}{1). We madea.
ircumstance of sale adjustment for
ifferences in credit terms. We
scalculated the reported credit expense
n purchase price sales to impute credit
‘om the date of shipment to the date of
ayment, rather than from date of U.S. .
ivoice. We used the home market
1terest rate to impute credit for the
eriod from shipment to U.S. invoice -
ate, and the U.S. interest rate for the -
eriod from U.S. invoice date to
ayment date, since the U.S. subsidiary

iears the imputed expense as of the U S

avoice date.

On compansons mvolvmg ESP sales
ve deducted home market credit
:xpenses, which we recalculated to
mpute credit from shipment date, rather
han from invoice date as reported by
Volff. We also deducted indirect selling
ixpenses,.including inventory carrying
ixpense, product liability premiums,
ind, where appropriate, commissions.

In accordance with 19 CFR -
153.56(b}{2), the amount of home market
ndirect selling experses deducted from .
the weighted average foreign market
value could not exceed total U.S.
indirect selling expenses for the sale in
question,

We made a circumstance of s-xln :
edjustment in accordance with scction
773(a){(4)(B) of the Act to eliminate any
differences in taxation between the two
markets. Because the home market
prices were reported net of VAT, this
adjustment was made by adding the
hypothetical tax or the U.S. sale to both
the United States price and the fOI‘EI"'n
market value .

Currency Conv ersion

We made currency conversions based
on the official exchange rates in effect
on the dates of the U.S. sales as certified
by the Federal Reserve Bank.

. Interested Party Comments

Comment 1: Petitioner claims that
purchase order date, rather than ex-
factory shipment date, should b2 used
as the date of sale for Wolff's purchase
price sales. Petitioner contends that the
purchase order date is appropriate
because it is the date that the material
terms of sale, i.e., price and quantity, are
fixed for Wolfl's transactions and that
most of the order changes made

-subsequent to this date, such as

shipment date and destination, sre not
material. Furthermore, petiticner asserts
that Wolff's claimed practice is contrary
to that of the domestic industry and at
least one major foreign supplier. Since

Wolff reported purchase price sales on

the basis of shipment date and not

- purchase order date, and the

Department’s verification was unable to
support Wollf's date of sale selection,
patitioner argues that the Department
should calculate Wolff's margin on the

- basis of the best information available. -

Wollf contends that it correctly
reporied the ex-factory shipment date as
dalte of sale for purchase price sales.

~ Wolff states that the Department
_ verified that the terms and conditions of

sale permit modification of the material -
terms of sale up to the date of shipment

" and that frequent modifications to these
erms did occur after the purchase order

date. Not until shlpment are these terms :
_established. :

DOC Position: In its responses and at
verification, Wolff demonstrated that
even though the material terms of sale

-are included in the purchase order, the

terms of sale are not final until.

shipment. A number of changes priorto

the shipment date involved price and'
quantity. These changes are made both
by Wolff and by its customers. That
these changes can and do occur up to
the shipment date indicates that the
terms of sale are not set at purchase
order date. Therefore, we have used the
date of shipment as the date of sale.
With respect to petitioner's argument
regarding industry practice, the -
. Department has already recognized thal

dates of sale can differ among parties in
. the same industry. As correctly pointed

out by the respondent in its rebuttal
brief, in Antifriction Bearings (Other -
Than Tapered Roller Bearings)and .
- Parts Thereof From the Federal
Republic of Germany (54 FR 13992,
19041, May 3, 1589), we determined that
the appropriate dates of sale varied
from company to company within the
same industry, depending on the specific
facts and circumstances of each
company.

Comment 2: Petitioner claims that.

.. home market sales of a product that is

70% INC and 30% wetting agent (70/30%
INC]) are not in the ordinary course of
trade because FRG customers normatly
demand 65% INC and 35% wetting agent
(65/35% INC) products. Moreover,
petitioner argues that the volume of
these transactions in the FRG during the
POI was so smail that these sales
cannot be considered made in normal
commercial quantities. Therefore,
petitioner holds that the Department
should disregard these sales and base
the FMV for this product on an
alternative, mest similar product. .
Wolif states that the FRG sales in
question are identical to the U.S.
product and, therefore, are the proper
sales for comparison. In addition, Wolff
contends that the terms under which
these salcs were made were consistent

- with the terms of other sales made in the

home market, within the range of prices
prevailing in the hcme market during the
PO], and in quantities typically
purchased in the home market. As-a
result, these sales were in the ordinary
course of trade. Because Wolff offers its
entire range of products for sale to all
customers world-wide, FRG customers
will occasionally purchase 70/30% INC,
and U.S. customers will occasionally
purchase 65/35% INC, as the

~ Department verified.

DOC Position: From the information
developed at verification, we have -
determined that the sales in question.

. were not made in the ordinary course of
- trade. Although the sales and

distribution channels are identical to
other home market sales and the
transaction quantities are similar to
other home market sales, the
circumstances of these sales are not
‘ordinary. Wolff did not sell the customer
what it originally wanted and instead
‘offered a substitute product, not

. normally sold in the home market, at the

price it charges for the product originaily

~ ordered. The price to the customers

reflects, in part, these conditions rather
than simply the product costs and -
normal market forces that would have
otherwise determined price. :
Comment 3: Wolff contends that the
Department shonld exclude from sales
comparisons certain home market sales

.. that are subjected to unique production

-and testing standards. These standards
involve considerably narrower "
tolcrances than the usual production of
this INC grade, in order to meet special
physical qualities required by Wolif's

. customer. As a result of this procedure,

. Wolff claims that these sales possess '
 different physical characteristics than

~ other home markel sales of this INC

gra de. .
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Petitioner claims that Wollf has failed
to demonstrate that these sales are
physically different from the other
compared home market sales, nor has
Wolff produced any information
regarding added costs incurred in
producing this merchandise. :
Accordingly, petitioner argues that as
-the sales in question are physically
identical to the other home market sales

- of “most similar” merchandise, the
Department should continue to include
these sales in its comparisons.

DOC Position: Since there are no
identical home market sales of the U.S.
product for the INC in question, we have
made product comparisons based on the
*most similar” merchandise sold in the
FRG. Based on our product matching’
criteria, as described above, the sales in
question are the “most similar” home
market product to the U.S. product. The
production procedures, narrow
tolerances and special testing
requirements do not necessarily make
these sales physically different from the
other sales of this home market product,
according to the matching criteria.
Special production and testing
procedures may be the basis of claims.
for circumstances of sale or difference in
merchandise adjustments. However,
since Wolff neither made such claims
nor provided cost data to substantiate
such claims, we were unable to consider
them. Consequently, we have included
the sales involving “special testing” in
our sales comparison without additional
adjustments. .

Comment 4: Wolff states that the
Department should make price
comparisons at comparable levels of

trade, in accordance with 19 CFR 353.58.

Since Wolff sells to end-users and .
distributors in the home market, but
only to end-users in the U.S., Wolff
contends that the Department should
only compare U.S. sales to home market
end-user sales and disregard distributor
sales from comparison.

Petitioner responds that Wolff failed
to show that different levels of trade
exist in the home market, therefore its
claim should be rejected.

DOC Position: Wolff established that
it sells to two types of customers in the
home market, end-users and
distributors, but sells only to end-users
in the U.S. Accordingly, we agree with
the respondent and have compared end-
user sales in the U.S. only to end-user
sales in the FRG.

Comment 5: Wolff argues that freight
expenses between its home market
factory warehouse and its regional
warehouses prior to sale should be
treated as a direct adjustment to FMV.

Petitioner contends that this freight
expense should be treated as an indirect

expense as it constitutes a pre-sale
expense. :

DOC Position: Consistent with our
final determination in Industrial
Phosphoric Acid from Israel (52 FR
25440, 25441, July 7, 1987}, we have
treated the movement expense for

" transporting the merchandise from the

factory to a regional warehouse as a
movement charge to be deducted to
arrive at an ex-factory home market
price. ’ )
Comment 6: Wollf claims that the
Department improperly calculated home
market credit expenses in the .
preliminary determination by deducting
the early payment discount from the
gross unit price used in the calculation.
Wolff contends that this discount should
not be deducted from the price in the
credit calculation because it does not
appear on the invoice and is not .
factored into the account receivable.

- Accordingly, Wolff asserts that the

Department should calculate credit on-
the basis of the posted amount since
Woltf does not know whether the
customer will take advantage of this
program when it extends credit.

Petitioner contends that when this
discount is granted it should be
subtracted from the gross unit price
because it represents revenue Wolff
never receives on the sale. .

DOC Position: We agree with the
petitioner and have deducted the early
payment discount from the gross unit
price in the credit calculation for all
sales where this discount was given.

Comment 7: Wollf claims that the
Department improperly disallowed two
revenue items as adjustments to U.S. =
price in the preliminary determination.
These items represent additional
amounts that are directly related to the
sale, such as the additional revenue
Wolff receives for arranging freight to
the customer's warehouse that are
invoiced to and paid by the customers.
Thase items should be added to the U.S,
price for margin calculation purposes.

Petitioner contends that the
Department should exclude these
adjustments as they are completely
unrelated to the comparative net prices
of the subject merchandise.

DOC Position: In accordance with the
Act and the Department's regulations,
we make adjustments to the U.S. price
in order to arrive at an ex-factory price.
Where the sale price does not include
freight, for example, it i3 neither
appropriate ror logical to add a freight
charge to this price and deduct a freight
expense. Consequently, we agree with
the petitioner and have rejected Wolff's
claim. .

Continuation of Suspension of
Liquidation

We are directing the U.S. Customs .
Service to continue to suspend - :
liquidation, under section 733{d) of the
Act, of all entries of industrial
nitrocellulose from the FRG, as defined
in the “Scope of Investigation” section
of this notice, that-are entered, or
withdrawn from warehouse, for
consumption on or after the date of
publication of this notice in the Federal
Register. The U.S. Customs Service shall
continue to require a cash deposit or
posting of a bond equal to the estimated
amounts by which the foreign market
value of the subject merchandise from
the FRG exceeds the United States price
as shown below. This suspension of
liquidation will remain in effect until
further natice.

The weighted-average dumping
margins are as follows:

. . Weightad-

Manufacturer/Producer/Exporter 7;’:;,39?:

R percentage)
Woltf Walsrode AG ce et 3.84
All Others 3.84
ITC Notification

In accordance with section 735(d) of
the Act, we have notified the ITC of our
determination. In addition, we are
making available to the ITC all

* _nonprivileged and nonproprietary

information relating to this
investigation. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided the ITC confirms in writing
that it will not disclose such
information, either publicly or under
administrative protective order, without
the written consent of the Deputy
Assistant Secretary for Investigations,
Import Administration. :

If the ITC determines that material
injury. or threat of material injury, does
not exist with respect to industrial
nitrocellulose, the proceeding will be
terminated and all securities posted as ¢
result of the suspension will be refundec
or cancelled. However, if the ITC
determines that such injury does exist,
the Department will issue an
antidumping duty order directing
Customs officials to assess antidumptin
duties on all industrial nitrocellulose
from the FRG. on or after the effective
date of the suspension of liquidation,
equal to the amount by which the
foreign market value exceeds the U.S.
price.
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This determination is published
pursuant to section 735(d} of the Act (19
U.S.C. 1673d(d)).

Dated: May 14, 1990.

Eric L Garfinkel,

Assistant Secretary for Import
Administration.

|FR Doc. 90~11773 Filed 5-21-80; 8:45 am)
BILLING COOE 3510-0S-M
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International Trade Administration
(A-479-001)

Determination of Sales at
Less Than Fair Value; Industrial
Nitrocefiuigse From Yugosiavia

AGENCY: Import Administration,

International Trade Administration,
Commerce.

AcTion: Notice.

SUMMARY: We preliminarily determine
that imports of industrial nitroceliulose
from Yugoslavia are being, or are likely
to be, sold in the United States at less
than fair value. We have notified the
U.S. Interational Trade Commission
{ITC) of our determination and have
directed the U.S. Costoms Service to
suspend liquidation of all entries of
industrial nitroceilulose from
Yugoslavia, as described in the
“Suspension of Liquidation” section of
this notice. If this investigation proceeds
normally, we will make s final
determination by July Z 1990,
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EFFECTIVE DATE: April 24, 1990.
FOR FURTHER INFORMATION CONTACT:
Karmi Leiman or Bradford Ward, Office
of Antidumping Investigations, Import
Administration. International Trade
Administration. U.S. Department of
Commerce. 14th Street and Constitution
Avenue, NW.. Washington. DC 20230:
telephone (202) 377-8498 or (202) 377~
5288, respectively.
SUPPLEMENTARY INFORMATION:
Preliminary Determination
We preliminarily determine that
imports of industrial nitrocellulose from
Yugoslavia are being, or are likely to be,
sold in the United States at less than fair
value. as provided in section 733 of the
Tariff Act of 1930, as amended (the Act).
The estimated weighted-average |
margins are shown in the “Suspension
of Liquidation" section of this notice.
Case History
Since publication of the notice of
initiation on October 17, 1989, (54 FR
42533), the following events have
occurred:
On November 3, 1989, the ITC
determined that there is a reascnable

indication that an industry in the United .

States is threatened with material injury
by reason of imports from Yugoslavia of
industrial nitrocellulose (USITC Pub. No.
2231. November 1989).

On November 3, 1989, the Department
presented its questionnaire to counsel
for Milan Blagojevic (MB). This i
manufacturer accounted for 100 percent
of exports of the subject merchandise to
the United States during the period of
investigation.

MB submitted respoases to our
questionnaire on November 22 and
Dscember 20, 1989. The Department sent
a letter to MB on January 12, 1990
outlining deficiencies in the responses.
MB replied to the deficiency letter on
February 2, 1990.

On January 12, 1990, petitioner aileged
that home market sales were made at
below the cost of production (CO?P). The
Degartment initiated 8 COP
investigation on January 31. 1990, and
issued a COP questionnaire to MB on
February . 1890. MB responded to the
COP questionnaire on March §, 1990.

The Department sent s letter to MB on
March 20. 1990 outlining deficiencies in
the COP response. MB replied to the
deficiency letter on April 3, 1980.

On January 29, 1990, the petitioner
requested that the Department postpons
its preliminary determination in this
case. On February |, 1990, the
. Department postponed the preliminary
-determination until Aprit 17, 1950 (55 FR
4647, February 9, 1990).

Scope of Investigation

The United States has developed a
system of tariff clagsification based on
the international harmonized system of
customs nomenclature. On January l.
1989, the U.S. tariff schedules were fully
converted to the Harmonized Tariff -
Schedule (HTS), as provided for in
section 1201 et seq. of the Omnibus
Trade and Competitiveness Act of 1988.
All merchandise entered or withdrawn
from warehouse for consumption on or
after this date will be classified solely

. according to the appropriate HTS

subheadings. The HTS subheadings-are
provided for convenience and U.S.
Customs Service purposes. The written
description remains dispositive.

Industrial nitrocellulose is a dry.
white, amorphous synthetic chemical
with a nitrogen content between 10.8
and 12.2 percent which is produced from
the reaction of ceilulose with nitric acid.
Industrial nitrocellulose is used as e
film-former in coatings. lacquers,
furniture finishes, and printing inks.
Industrial nitrocellulose is currently
provided for under HTS subheading
3912.20.00. Prior to January l, 1989,
industrial nitrocellulose was classifiable
under item 445.25 of the Tariff
Schedules of the United States
Aannotated (TSUSA). The scope of this
investigation does not include explosive
grade nitrocellulose. which bas a
nitrogen content of greater than 12.2
percent. :

Period of Investigation

The period of investigation il'April 1
19889 through September 30, 1989. -
Such o Similar Compariscas 4

For the purposes of this investigation

we have determined that all industrial -
nitrocellulose comprises a single

cat

On the basis of six criteris (nitrogen
percentage, viscosity rating. wetting
agent type, celluiose source. physical
form and wetting agent percentage) we
determined that thers were no sales of
identical merchandise in the homs
market with which to compars
merchandise sold in the United States.
Therefore, we compared sales of the
most similar merchandise-and made
adjustments for differences in the
physical characteristics of the
merchandise in accordance with 19 CFR
353.57.

Fair Value Cémparisom

Tu determine whether sales of :
industrial nitrocellulose from Yugoslavia
to the United States were made at less
than fair value, we compared the United
States price to the foreign market value,
as specified in the “United States Price™

e&ory of such or similar merchandise. '

and “Foreign Market Value™ s‘ections of
teis notice.

United States Price.

We based United States price on
purchase price in accordance with
section 772{b) of the Act because all
sales were made directly to unrelated
parties prior to importation into the
United States. We calculated purchase
price based on packed f.0.b. Yugoslav
port prices. We made deductions for
foreign inland freight, foreign inland
insurance. and foreign brokerage and
handling. in an attempt to compensate
for hyperinflation in Yugoslavia, foreign
inland freight, foreign inland insurance.
and foreign brokerage and handling
were converted to U.S. dollars using the
exchange rate in effect on the date the
charges were incurred. rather than the
date of the U.S. sale to which the
charges pertain. In accordance with
section 772(d)(1)(B) of the Act. we added
import duties imposed by Yugoslavia
which have not been collected by
reason of the exportation of the
merchandise to the United States. -

We did not adjust for certain taxes
(under section 772(d)(1}(C) of the Act)
that the respondent reported were
imposed in Yugoslavia and rebated by
reason of the exportation of the
merchandise to the United States. MB
reported that it received a refund from
the Yugoslav government for taxes paid
by MB.s suppliers at the rate of 4.92
percent of the gross unit U.S. price. MB
stated that the reported home market
prices included the taxes. However, MB
was unable to provide any evidence that
the tax was included in the home market
price. provide information on the home
market tax rate, or even show that the
tax was paid.

Foreign Markst Valus

We compared home market ex-factory
sales prices to the cost of production in
all cases. We found that these prices
were above the cost of groduction.
Therefore, we based foreign market
value on home market sales in
accordance with section 773(a)(1}(A) of -
the Act. We calculated foreign market
value based on packed. ex-factory
prices to unrelated customers in the
home market. Because we determined
Yugoslavia’'s economy to be -
hyperinflationary. we divided the period
of investigation into six different sub-
periods based on home market price
changes. Home market prices remained
constant during each of these sub-
periods. In an attempt to elimina‘e the
distortive effect of inilation on home
market prices, each U.S. sale was
compared to sn average foreign market
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value calculated for the sub-period in
which the U.S. sale was made.

Pursuant to 19 CFR 353.56, we made
circumstance of sale adjustments for
differences in credit expenses and bank
charges. Because commissions were
paid on U.S. sales and not on home
market sales, we added U.S.
commissions to the foreign market value
and subtracted from foreign market
value the lesser of U.S. commissions or
home market indirect selling expenses.

Finally. we made an adjustment for
differences in packing costs by
subtracting home market packing costs
from the foreign market value and
adding all U.S. packing costs.

Currency Conversion

In accordance with 19 CFR 353.60,
when calculating foreign market value,
we normally make currency conversions
using the exchange rates certified by the
Federal Reserve Bank of New York.
Certified rates are not currently
available for Yugoslav dinars for the
period of investigation. Therefore, for
the purposes of this preliminary
determination. we used the daily
exchange rates provided by MB in its
response. We confirmed the accuracy of
the rates by comparing them to the rates
provided by Jugobanka in New York.
Jugobanka officials explained that the
rates provided to the Department were
gb;alined from the Yugoslav central

a

Verification

As provided in section 778{(b) of the "
Act. we will verify all information used
in making our final determination.

Suspension of Liquidation

In accordance with section 733(d)(1) -
of the Act, we are directing the U.S.
Customs Service to suspend liquidation
of all entries of industrial nitrocellulose
from Yugoslavia. as defined in the
“Scope of Investigation™ section of this
notice, that are entered. or withdrawn
from warehouse. for consumption on or
after the date of publication of this ‘
notice in the Federal Register. The U.S.
Customs Service shall reqaire a cash
deposit or posting of a bond equal to the
estimated preliminary dumping margin.
as shown below. The suspension of
liquidation will remain in effect until
further notice.

Manytactures/ producer/ exporter percent.
0e
Mdan Blagojevic .4
ANl Others :‘;

ITC Notification

In accordance with section 733(f) of
the Act. we have notified the ITC of our
determination. In addition, we are

. making available to the ITC all

nonprivileged and nonproprietary
information relating to this
investigation. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided the ITC confirms in writing
that it will not disclose such
information. either publicly or under
administrative protective order. without
the written consent of the Deputy
Assistant Secretary for Investigations.

If our final determination is
affirmative, the ITC will determine
whether these imports are materially
injuring. or threaten material injury to.
the U.S. industry before the later of 120
days after the date of this preliminary
determination or 45 days after our final
determination.

Public Comment

In accordance with 19 CFR 353.38,
case briefs or other written comments in
at least ten copies must be submitted to’
the Assistant Secretary no later than
June 5. 1990, and rebuttal briefs no later

. than June 11, 1990. In accordance with

19 CFR 353.38(b), we will hold a public
hearing, if requested. to afford interested
parties an opportunity to comment on
arguments raised in case or rebuttal

-briefs. The hearing will be held at 1:30

p.m. on June 14, 1990, at the U.S.
Department of Commerce, room 3708,
14th Street and Constitution Avenue,
NW., Washington, DC 20230. Interested
parties who wish to participate in the
hearing must submit a written request to
the Assistant Secretary for Import
Administration, U.S. Department of
Commerce, room B-099 within 10 days
of the publication of this notice.
Requests should contain: (1) The party's
name. address. and telephone number:
{2} the number of participants: (3) the
reasons for attending and (4) a list of
the issues to be discussed. In
accordance with 19 CFR 353.38(b). oral
presentations will be limited to
arguments raised in the briefs.

This determination is published
pursuant to section 733(f) of the Act (19
U.S.C. section 1673b{f)).

Eric L Garfinksl,

Assistant Secretary for Import
Administrotion.

(FR Doc. 90-9300 Filed 4-23-00; 8:4S am}
SLING COOE 3310-06-00
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APPENDIX B

LIST OF WITNESSES APPEARING AT THE COMMISSION’S HEARING
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CALENDAR OF PUBLIC HEARINGS

Those listed below appeared as witnesses at the United States '
International Trade Commission's hearing:

Subject : Industrial Nitrocellouse from Brazil,
Japan, The People's Republic of China,
The Republic of Korea, The United Kingdom,
West Germany and Yugoslavia

Inv. Nos. : 731-TA-439 through 445 (Final)
Date and Time: May 29, 1990 - 9:30 a.m.

Sessions were held in connection with the investiget1on in -
the Main Hearing Room 101 of the United States International Trade
Commission, 500 E Street, S.W. in Washington.

In Support of the Imposition of
a!.’ * Dli .

Kelley Drye and Warren
Washington, D.C.
on behalf of

Hercules Incorporated

W. Wells Hood, Vice President}
Business Development and
Marketing, Hercules Incorporated

J. Stephen Bryce, Business Manager,
Coatings Aqualon Company, Hercules
Incorporated

- Michael P. Kelly, Counsel, Law
Department, Hercules Incorporated

Daniel J. Klett, Economist, ICF Consulting
Associates, Incorporated

Suzanne Eder, Coding Busiriess Supervisor.
Hercules Incorporated '

Jeffrey Wolff, Products Supervisor. Hercules
Incorporated

-more-
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In Support of the Imposition of

—Antidumping Duties cont'd:
Ad Hoc Group ‘

J. Robert Pickering, President and CEO,
Lilly Industrial Coatings, Incorporated
Indianapolis, Indiana

Edgar N. Putman, Chariman and CEO, ‘
Penn Color Company, Doylestown, Pennsylvania

Leon Cole, Senior Vice President, Surface
Protection Industries, Incorporated
Los Angeles, California
Frederick Parkinson, Vice President,
U.S. Cellulose Company, Incorporated.
San Jose, California
Edward M. Lebow)
C )——0OF COUNSEL
David R. Busam ) '

In Opposition to the Imposition of

—Antidumping Dutjes:
PANEL OF PURCHASERS:

Mar-Lak Products Company
Hawaiian Gardens, California

Edward J. Spiering, Vice President

Tennessee Technical Coatings Corporation, =
Lewisburg, Tennessee

John F. Rawe, Executive Vice President

Rudd Company, Incorporated
Seattle, Washington

Alan M. Park, Jr., General Manager
Seaside Incorporated, Long Beach, California

Joel Friedland, President

~more-



In Opposition to the Imposition of
E!.: * DI. o

Guardsman Products, Incorporated
Richard B. Chalker, Corporate Director
Skadden, Arps, Slate,
Meagher and Flom
Washington, D.C.
—on behalf of
Asahi Chemical Industry Company, Limited
Mr. Okobu, Asahi Chemical Industry Company

Henfy McFarland, Economist, Economist
International

Mr. VanLeewen, Economist, Economist International
William E. Perry)
. -Y=—OF COUNSEL
Mr. Burke )
Stein, Shostak Shostak and O'Hara
Los Angeles, California

on behalf of
E.T. Horn Company

Gene E. Alley, President, E.T. Horn Company

Robert Glenn White)--OF COUNSEL

-more-
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In Opposition to the Imposition of
Antidumping Duties:

Kaplan Russin and Vecchi
Washington, D.C.
—on behalf of

Varteks-Vartimpeks

Bozidar Grobotek, of Impex Overseas, Agent
for Varteks-Vartlmpeks

Milan Blagojevic
Akzo Coatings Incorporated
(formerly Reliance Universal, Incorporated)

(the only importer and purchaser of Milan Blagojevic)

T.H. McHenry, Manager of Corporete Purchases,
Akzo Coatings Incorporated

Robert Torba, Executive Vice President, Azako
Coatings Incorporated

Kathleen F. Patterson-—-OF COUNSEL
Howrey and Simon
Washington, D.C.
Imperial Chemical Industries PLC
ICI Americas Incorporated
David Wilkinson; Business-uanager.

ICI Americas Incorporated,
Industrial Colorants
Michael A. Hertzberg )

: )--OF COUNSEL
Paul M. Orbuch )

-more-



In Opposition to the Imposition of
—-Antidumping Duties cont'd:

Wolff Walsrode AG and Wolff Products/
Mobay Corporation ("Wolff companies")

John A. Schoch, Jr., General Manager,
Chemicals, Wolff Products/Mobay
Corporation

Paul Plaia, Jr. )

)--OF COUNSEL
Juliana M. Cofrancesco) :

-end-
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APPENDIX C

DOMESTIC PRODUCER’S SHIPMENTS AND IMPORTS FOR CONSUMPTION
OF INDUSTRIAL NITROCELLULOSE, BY TYPE OF WETTING AGENT



Table C-1

U.S. producer’s domestic shipments of nitrocellulose, by type of wetting agent, 1986-89 and January-
March 1990

{In thougands of wet pounds)
Year and product Isopropyl Bthyl Other Plasti- Other wat-
gategory _salcohol ene e
1986: '
Industrial aitro-
cellulose:
RS-type...... Wi hh "hd " Ty ik vk
AS-type...... wih hh v wieh ik rres ey
88-type...... wis b i Wik Wik W Wik
2-grade...... ik ik i s ik Wik ik
Other........ A% ik Wik Wik Wik Wbk wivth
Total...... Wwhé Y whd e wah i Y
Explosive nitro~
cellulose...... #&% o Wk Wi hh ik whk
1987:
Industrial aitro-
cellulose: -
RS-type...... whd Wi bk Wi ey s ke
AS“tYPE...... Wi Wk Wik Wik s Wik ik
SS-type...... Wik i Ak wivde ) Wikt Wik
Z-grade...... wae bt Ty Wik ) vk Wik
Other........ ik A Wik Aivd Heide Wik v
Total...... Wwhe —hrh W i e P~ e
Explosive nitro-
celluloge...... %in Wil Wik ik Ak Wi Wi
1988:
Industrial aitro-
cellulose:
RS-TYDO...... W4k Wik s wivh v Wik e
AS=tYDe...... Wik Wik hh ik hhd e e
8S-type...... #ah ahd ik hd vk ey Wi
2-grade...... %ak i s e ik ey Wik
Other........ Wah vk Wik Ak W Wik Wk
TOta8lecoos, Wih hd e e hh ™ Y

Explosive nitro-

cellulose...... #%od hd ik whh hhd Wk AhWy
1989:
Industrisl nitro-
cellulose:
RI-tyPe...... Wik vk ey Ty ey e e
AS-type...... Wi v T ey e "k Py
88-typP®...... W ) hd LI L 22 T hivh
Z-grade...... tah T v ey hhd wid ko
OthOT.evecess WA whd [ Wik whh "hd whd
Total...... ®%n whk hid [ 1] L] whd whh
Explosive nitro-
cellulose...... Wid whh ik W bk ik dhh
Jan.-Mar. 1990:
Industrial npitro-
cellulose:
BS-type...... wad vk L) Ly Ak L hhd
As-typ. csesse [ 4 1] (113 hhd [ 2 1] hhd At Add
88-type...... Wt whd hhd (22 i and aak
2-grade...... whe ik hhd Wik hhd ey ik
Other..cece.. NN whd Wk hhd w e whd "l
Total...... W& hivd Y ik ™y Y Py
Explosive nitro-
cellulose...... wé# P hd e ok i ahd

Source: Compiled from data submitted in response to questionnaires of the U.S. Internmational Trade
Commigeion.
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Table C-2

Imports of industrial nitrocellulose from the seven subject countries, by type of wetting agent,
1986-89 and Jenuary-March 1990

{In_chousands of wet poundg)

Estimated isporss wes sith——
Year and product Isopropyl Behyl Other Plasti- Other vet-
SATRLOTY alcohol alcohol _elcohols _ cisers  Toluene _ ting sgents  Total
1986:
Industrial nitro-
cellulose:
RE8-type...... whd hd hd i ) ik ik
AS-type...... w4 L] L] vh hd L] i
88-type...... wea "t i iy wh ik ik
I-grade...... W e ) Wb hh ik h
Total...... Wb i vk hhh ik ik )
Explosive nitro-~
cellulose...... o vk o ik Wk bk [
1987:
Industrial nitro-
cellulose:
RE=typO...c.. Wb L] [ il L] wih ik
AS“type...cc. TOH L) e e —ae “hh ey
83-type...... "t L tirk —d e ik i
3-grads...... Wb L] erh e e h ey
Total...... " ik vk o "t ik P
Explosive nitro-
celluloss...... Swd ) v vl it ik ooy
1988:
Industrial mitro-
cellulose:
RE-type...... Wit whd vk hd hd ik i
AB=type...c.. *oh L] hhd L v vk ik
83-typo...... *hd ik ) L) ad "hh hhd
Z-grade...... Wb hd vk o i hd ik
Othar........ % Wik ) vk hd v ik
Explosive nitro- : : i
celluloss...... % ] i ahd - il ) "k
1989:
Industrial nitro-
cellulose:
RE=typo...c.. Wi L] hh " vk hh e
AB-type...... Wb o he ) [y hd v
83-type...... "4 L L L ok ah i
2-grade...... b e v e it vk ik
Total...... @éd arh ) hh i wivk "
Explosive nitro-
collulose...... e A ik ik ik ) "
Jan.~-Mar. 1990:
Industrial nitro-
cellulose:
RE-type...... &b hd h ik hd ik Wik
AS=type...... Wi *ah vh hh hh e hd
‘88-type...... Wit L) L) e i hd vk
z-p“d....... oirh hd L] ik R hrhd Fowy
Total...... Whd- L] ik ) ey ey hh
Explosive nitro-
cellulose...... &k L) L] ik L) hih ey

Source: Compiled from data submitted in response to questionnaires of the U.S. Internstional Trade
Commission. .
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Table C-3
Imports of industrial nitrocelluloge from Brazil, by type of wetting agent, 1986-89 and January-
March 1990

{In thougands of wet poundg)
Bgtimated imports wet with—-
Year and product Isopropyl Bthyl Other Plagti- Other wet-~
gategory alcohod alcohol alcohols cizers Toluene ting agente Total
1986: .
Industrial nitro-
celluloge: ]
RS-typ®...... waw s whh Wk hah *hd Ty
AS-type...... waw ey "k Wt ik T hhk "hd'
8S-type......, ey "hh whd Wik ahh ey
Z-grade...... téd ik ik ahh s hhd A
Other........ Wik bk hh W L hd ok
Total...... b whd ki “hd Wik ™y ik
Bxplosive nitro-
celluloge...... Wah b i whh Wik kb ik
1987:
Industrial nitro-
cellulose:
RS-type...... www whd v hhh hé rhh ik
AS-type...... Wik h whh kh "k bk "y
88-type...... hirh vk Ty e "k e "l
Z~grade...... ik C e Rk T hd e
Other........ ‘& ki ik Wik vk hhk Wi
Total...... taé Wk vk —hh bk whd hhd
Explosgive nitro-
cellulose...... Wik e hhh whh [y Wik “hd
1988:
Industrisl nitro-
cellulose: ) .
RI-tYPe...... ik whd s s Wk ey —h
AS=tYpPe...... Wk ey whk ey e i e
88-type...... ik ek hhh Wik ik hd —rh
2-grade...... ‘e "hd v ) hk hhd il
OtheT...c.... |tk Whh [ "k [ hhd vk
Total...... ‘id hh s v i P ™
Rxplosive nitro- ) ‘ )
collulose...... #ae L whé [ ) ki wirh
1989:
Industrial nitro-
cellulosge:
R8~typPe...... b Wik Wirk Ll ok wih hd
AS=type...... % "k e ik e whd pres
88-type...... ww ey hd “hd “hd whd e
Z-grade...... W ok ) hh Yy whd ahd
Other........ A#k Ak L) Wik Wik . ik
Total...... (1] bk [T Y hd hh T b
Explosive nitro- . .
cellulose...... #ue *hh . W whh [ L) *hd
Jan.-Mar. 1990:
Industrial nitro-
cellulose:
RS-type...... wd wirk Wik Wik vk Wik Wik
AS~type...... A% hhd ik hd s ey ey
88-type...... b ik he i ol L] ik
2-grade...... #hn L] ik ik ey ik Py
Other........ #ah kv ik i hhA ik ey
Explosive nitro-
celluloss...... dwe Lo LA hd hd T ki )

Source: Compiled from data gubmitted in response to questionnaires of the U.S. International Trade
Cozmission. ’
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Table C-4
Imports of industrial nitrocelluloge from Japan, by type of wetting agent, 1986-89 and January-
March 1990 )

- {In thousands of wet pounds)
d orts Wi -
Year and product Isopropyl Ethyl Other Plasti- Other wet-
gategory alcohol alcohol alcohols cizers Toluene - ting agents Total
1986:
Industrial nitro-
cellulose:
RS-typo...... Wt vk ok [T el "hh ey
AS-type...... Wi bk [y wohk Y whd “hd
88-type...... Wk vk vk Ak ki "hk ey
Z-grade...... Wik bk bk "k Ak Wk vk
Other........ Hid "k v Aot Ak "k wivk
Total...... ik vk e W hd Py Py
Explosive nitro-
celluloge...... wed Ahk he ik [ 27 whd whd
1987:
Indugtrial nitro-
cellulose:
RS-type...... Wkt vk e Wik ok e i
AS=type...... Wik Py ik whd i b ik
88-tYpPe...... Wik ) L Wk ey e ooy
Other...coe.. Wik bk vk Wi Wik bk whvh
Total...... waé ik hivd hhd e e )
Explosive nitro- N
cellulose...... #w& e i . [ bk wh il
1988:
Indugtrial nitro-
collulose:
RS-tYP@...... Wwhh bk hk Wk Wk bk ey
AS-type...... wh& Wk vk ik whh vk Foes
88-type...... Wik Ak i whh hhd hhd - ey
Z-grade...... Wh# vk ey ki vk hivk hhd
Other..cceao. Ttk vk vk [ [ L) [y
Total...... Wik v i T ihh oy Y]
Explosive nitro- ) : . _
collulose...... #hk A v ) i hb L)
1989: .
Industrial nitro- -
cellulose:
RS-tYPe...... Wik [T - "k Ty whd vk e
AS-typPe...... Wwhk whd hivd Y hhd hhd ey
SS-type...... #hh hhk Ak bk e hhd ey
Z-grade...... Wweh ik ik bk ik hd )
Other....c.... whd whd hhh b whk R vk
Total...... ok v ke kv vk it hivh
Explosive nitro-
celluloge...... %dek ddd LIl hd ddd ahd Wk
;Jan.~Mar. 1989:
Indugtrial nitro-
celluloge:
RS-type...... wih hd hih vk hhd Hehh bk
As-:ypo...,.. L1 1] hd il ik hhd hhd . hbd
8S-type...... #ak hhed Al ik ey hik v
Z-grade...... wad hid L1 hokk hid Wi Frewy
Other...coc.. ik bk v Wk whd [T Yy
Total...... Hid hhd N bk bk ahk )
Explosive nitro- ’ - :
celluloge...... Wwhd hd L] v T e e whh

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Comnigeion. :
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Table C-5

_Imports of industrial nitrocellulose from the People’s Republic of China, by type of wetting agent,
1986-89 and January-March 1990

(In thousands of wet pounds)

Estimated jmpoxts wet with-—
Yeer and product Isopropyl Bthyl Other Plagti~- Other wet-~
category __alcohol (- ) u i t8 a
1986
Industrial nitro-
cellulose:
RS~typPa..... Wik A ok i [ ik ik
AS-type..... W% hhd vk [ ddrie hhh Wik
88-type..... wab Wk Wik wirk ] e ol
Z-grade..... Wwhs L L) vk "hh Rk hd
Other....... wh¥ oAb L) wivi A Ahh [
Total..... ®#d hd vk Wik ek ok ik
Bxplosive nitro-
cellulose...., *aw ) ek ik ke whh Wk
1987:
Industrial nitro-
cellulosse:
RS~type..... Wi ik L) vk [ vk ik
AS-type..... #*d L] [ il e o whd
8S-type....., wké [ 1 1] hhh Wik [ 2] L1 Lo
2-grade...., Wi s ki Wik ik s ok
Other....... Wk v [ [ Wi and ) ek
Total...., #id [ 217 T A hh ke e ik
Explosive nitro- -
cellulose....., Wwhw hhd hhd whhdh ol Ahd hhvi
1988: - .. . . - B Do o - =
Industrial nitro-
cellulose:
RS-type..... woh i bk Wik iy bk L)
AS-type..... Www ok vk whh ok "l vk
8S-type..... whd "hk hk v hd ik hd
Z-grade..... Wwhd ik L hk Rk ke )
Other..,.... #*#h Ly L v Wik Wik ik
Total..... ##& hk ik s e e hd
Explosive nitro- .
cellulose..... #a% bk L) Wik whh Ak hd
1989:
Industrial nitro-
cellulose:
RS-type..... Wik ik vk i ok ki ey
AS-type..... wwh L T —hh whh " hd Ak
88-type..... Wwai hih ok ey ki Wk s
Z-grade..... Wwhh ik L] LT LI (12 ik L]
Other....... ®& ) [ witde fek fhd hhk
Total..... ®é& ahd hd e Ak whd P
Bxplosive nitro- ®
celluloge..... #*d dhk L1 hhd 1] Ghd whd

Jan.-Mar. 1989:
Industrial nitro-

cellulose:
R8-typa..... e ik ik wh ok ahh hd
AB-type..... Wha Ly ok Wi hhé hod kb
88-type....., wih L) whd hk i FA 1 L)
Z-grade...., wan *hh At hhk *hk Wik ok
Other....... W b L Wk feih ik ek
Total..... W& e hd e e ok ke

Explosive nitro- ) ;

cellulose..... Wi ey hh ey s Wik hrh

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Commission.
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Table C-6

Imports of industrial nitrocellulose from the Republic of Korea, by type of wetting agent, 1986-89
and January-March 1990

(In thousanda of wet pounds)

Bgyimated imports wet witho-

Year and product Isopropyl Ethyl Other Plasti- Other wet-
gategory alcohol alcohol alcohols Gizers Toluene ting agents Total
1986:
Industrial nitro-
cellulose:
RS-type..... Wa# 7y "k ik W vk ik
AS=type..... #h i ik ik ik ik L)
S8-type..... wn L] s ik ik Ll . ik
Z-grade..... #iw ik "k ik Wik vk Wik
Other....... whe Lt ik o i ke v
Total..... wéw bk i ik bk ik ik
Explosive nitro-
celluloge.... #*a# Wik ik Ak ek hbvk Wik
1987:
Industrial nitro-
cellulose:
RS-type..... Wwha ik trivie ik vk ik ey
AS-typs..... Wwkd bk aivh ik bk vk ik
S8-tyP@..... BN ik hivk vk irk hdh [
Z-grade..... Wik dohk vk ey ey ik vk
Other....... Hih Wik Wik Wk Wik Ahk ik
Total..... Wi vk vk ek vk hhk ke
Explosive nitro-
celluloge..... Wik Wikt Wik L e L) L)
1988:
Industrial nitro-
celluloge:
RS-type..... weé vk i Wk ik v v
AS-type..... #hh ik vk "k i L) hdh
8S-type..... Wwhh [T ik [T [Ty vk ik
2-grade..... Wk *hd e vk i ) LTy
Other....... Wik h "k "k "hh e ik
Total..... #aéd [T hhh ik ik ik Ty
Explosive nitro-
celluloge..... ik dekd whh Wik ik hivh [
1989:
Industrial nitro-
cellulose:
RS-type..... Wwhk L T s whh L ey
AS-type..... wah i ik "k T Wk hh
88-type..... #wd ik was ik hhd L e
Z-grade..... wha T bk e whh "k L
Other....... Wi [ hhd vk ek vk Wik
Total..... W ik Ll vk L] whh e
Explosive nitro-
cellulose..... wiw [ L) hivh [ "k L)
Jan.-Mar. 1990:
Industrial nitro-
cellulose:
RS-type..... Whd L1 hhd [ L] [ i hhd
AS-type..... whé vk hdvh ik hd hid ey
8S-type..... #as hik ik [T ik bk ik
2-grade..... Waw ok hhh hhe vk e o
Other....... whn Wik e L) [ A whh
Total..... wad ok bk ik Wik whk P
Explogive nitro-
cellulogse..... Wk bk vk i v Ty hhh

Source: Compiled from data submitted in respomse to questionnaires of the U.S. International Trade
Commigsion. :
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Table C-7

Imports of industrial nitrocelluloge from the United Kingdom, by type of watting agent, 1986-89
and January-March 1990

{In thousands of wet pounds)

Escimsted imports wet with--—
Year and product 1sopropyl Echyl Other Plasti- Other wet-
sategory alcohol alcohol  elcohols  cizers _ Toluene  ting agents  Totel
1986:
Industrial nitro-
cellulose:
RS~type..... td ik hh hd ha e ooy
AS-type..... W hh whd hd Yy ik i
83-type..... e ey hh vk ey ahd Py
2-grade..... Wa& hd —hh wah hd hh hd
Other....... #ah ke ke b hhd "k W
Total..... ‘A% "hh P e whd hhh —hh
Bxplosive nitro~
cellulose.... s Wb ahd hid —hh " "hd
1987:
Industrisl nitro-
cellulose:
RS~type..... ah h —rd ey ahd o ey
AS-type..... i ey T [ ey hhd b
88-type..... a4 ok il Ll bk L hd
2-grade..... Wb woh e ey whd ik e
Other....... shi Wik hiv [ [0 Ahd A
Total..... e hh ey Al " e e
Explosive nitro- )
cellulose..... A#* (1] b by L) [ whd
1988: : : . )
Industrial nitro-
cellulose:
RE-type..... i hh "rh hhh hhd s e
AB=type..... Wiw ot e T Ty s hd
88-type..... Wweh ok L) e s ey ooy
Z-grade..... Wwh "hh e oo o n hhh Yy
COthELececess Wk hd e e ahh hi peres
Total...., id ik o o s e v
Bxplosive nitro- -
cellulose..... whd ik [ drbd Wk vk L)
1989:
Industrial nitro-
cellulose:
RE~type..... #od ik A dhh hhd [y hih
AS-type..... daw Y rows sih Ty hd hhh
88-type..... b L3 hd hh L] A [T
Z-grads..... *Ah ik il " e ik hd
Other....... &% ik v i ahdh v ahk
Total..... éd hd ey Wik kb ik ahd
Explosive nitro-
cellulose..... e (] L] whd L) Ahd [
Jan.-Mar. 1990:
Industrial nitro-
cellulose:
RS-type..... wih vk hh ey ahh . Wi Ty
A8-type..... Wb L] hd b ik ik L)
88-type..... #ad ik wivk [ ) L) hd e
Z-grade..... A ik ah ahd whh hivh hhh
Other....... &% hivdk ) ik ik hivd )
Total..... oaa ) vk ahd i ey ey
Bxplosive nicro-
celluloge....., #ah L] b e e e )

8Source: Compiled from data submitted in response to questionnaires of the U.S. Internstional Trade
Coznission. .
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Table C-8
Imports of industrial nitrocellulose from West Germany, by type of wetting agent, 1986-89
and January-March 1990

/ (In shousands of wet pounds)

Estimgted imports wet with—-—

Year and product Isopropyl Bthyl Other Plasti- Other wet-
SALeLOTY . al
1986:
Industrial nitro-
celluloge:
RS-type..... Wi ik T whd hhh ey powy
AS-type..... W Erey i ] hdh hd ey
88-type..... wa# bk bk kv hivde vk ey
Z-grade..... was ik hh N hhk iy [y oS
Other....... w#hk bk whk ik hivk Hirh ik
Total..... wé# hk T kb hivk ey hh
Explosive nitro-
cellulose.... #ah Ak whh Wik hivk ik s
1987:
Indugtrial nitro-
cellulose:
RS-type..... Wik hhd i rd vk T ey
AS-type..... Waw whd hhd ey L whh  dih
8S~type..... Wik ahk whd b hivk ik ey
2-grade..... Wik ik ey vk iy hhd i
Other....... Wik vk A whk wvd vk hbh
Total..... ik vy v A ™ ik hhh
Explosive nitro-~
cellulose..... #ad b [ [ [ ik wivh
1988:
Industrial nitro-
cellulose:
RS-type..... wie whh hhd Wik Ahd whd ahd
AS-type..... %ad vk L] (20 L] e hh
8S-type..... W% ik whk [T hivh wh A
2-grade..... Wit vk ik kb ik ey Yy
Other....... Wwhh T ) hivd vk vk )
Total..... Wik he b hd (T3 (2] [T
Bxplosive nitro- .
cellulose...., Wik Wik bk hivd v ) hhd
1989: -
Industrial nitro-
cellulose:
RS-type..... i [Ty ik hhk ik hhd ey
AS-type..... whw bk Ty Py hivh hhd aih
ss—typ. evows whd whd hd hd [ 12] . hhd [ ]
2-grade..... #hd bk ik ik i e "k
Other....... Wwh# ) hd whd [ ) hid )
Total....., #éd ik ahh W ik Y : ahd
Explosive nitro- .
cellulose..... Wha hivi X b hh whh Wk - )
Jan.-Mar. 1990:
Industrial nitro-
cellulose:
RS-type..... #id whk hivh ik hhk e ) ik
AS-type..... waw ™ wikh rres wad ryes Y
8S-type..... wew ik whd hhd hhd whd i
Z-grade. ..., Wi e hhd Ty ik ey Adh
A Other....... Wik Ak Ak "k hhdh hhd "k
Total..... wid vk e hhd ik e ek
Explosive nitro-
collulose..... w#i# whk Fyes whk YY) ey Yy

BSource: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Coxmiggion.
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Table C-9

Imports of industrisl nitrocellulose from Yugoslavia, by type of wetting agent, 1986-89 and January-
March 1990 .

(In thousands of wet pounds)
Besipated jmports wet with--
Year and product Isopropyl Ethyl Other Plasti- ‘Other wet-
gategory : alcohol . alcohol _ alcoholy clzers Toluene ting agents Total
1986:
Industrial nitro-
celluloge:
RS-type..... i b ik hivk “hd hhd ok
AS-type. ey Ak Ty Ak Wik Ahd "k
S8-type..... w#hé ik e i s Adw hk
2-grade..... Wik vk Ak Ty i ey dethde
i Wk hhh whd R i Ak
ey whh hhk Wk o ey P
Bxplosive nitro-
celluloge.... #d : Wik [ Ak Wk Hiek Wik
1987:
Industrial nitro-
cellulose: )
RE-type..... whe Ty hh Yy [y ik "k
AS-type..... Wik whd L Ak A ey ik bk
8S-type..... Wt L] vk (2] L] friek ek
Z-grade..... #wa# . Wb Ak il whh .tk sy
Other....... whd Ay e - L) Wk e Atk
Total..... waa Wik hhh Wik Wik ahk "
Explosive nitro-
celluloge..... W hedvde hih L) [ Aivdr drdede
1988:
Industrial nitro- .
cellulose: '
RS-type..... ik Ak o kv Wi rres "k
AS=type..... Ak LTy ik Rk hird ik
Ss—;ype cevsna wird . hhd ) e hivd L 2 2] hih hhed
z-‘t‘de ess e [ L 1] hhd hirh hhd hhd hhd wirh
Other....... wh# hirke i Ty ik ok vk
Total..... o [ T res vk ey Hird Ly
Explosive nitro- ) :
cellulose..... Wwid 11 ) ek Wik dede fedrdy E kel
1989:
Industrial nitro-
celluloge: -
RS-type..... W& ik hivh e Feey e dkv
As-gyp. s - (12} hhd [ 1 2] vk ke hhd [ 1 1]
ss-t”. . [ 2 1] RIlH hhd [ 1 1] ik [ 1.1 b
Z-grade..... Wwad whh A L] L) hivd (11
Other....... wah [ hhi Wik Wik A [
Total..... wih Y ey Y T ki Wk
Bxplosive nitro-
c.llulon‘, e en [ 1] i dededy Wy [ 1.1.] L1 Ll
Jan.-Mar. 1990:
Industrial nitro-
cellulose:
Rs-type esese [ 2 1] [ 2.1 1.2 ahd [ 1.1.] .11 i
As-type esese hhd AR L1 1] hdd bl Ahd fdd
Ss-typg eses e Ak hhd [ 1 2] 1) .1 1) 1.1 1.1
z-(rade covee [ 11 htrd LL.1] e (1.1 Adrdr L. 11)
Other....... ka# Atk Adk fih ) A ahd
Total..... w%a# kv ) bk s e Ahd
Explosive nitro-
cellulose..... Wwh# hhh e ik Frey - héh hbh

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade
Cozmigsion.
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HERCULES® GROSS PROFIT ANALYSIS
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HERCULES’ GROSS PROFIT VARIANCE ANALYSIS
1986-89

(Variances in thousands of wet pounds and in thousands of dollars)
s ] L3 : ] i

Price variance = change in unit price x new volume

=
= % % %
=% % %

Volume variance = change in volume x old price
= %k X % '

= * k %

Net sales variance = * * #!
° - -

Cost variance = change in unit cost x new volume
* % % .

* %k %

Volume variance = change in quantity x old unit cost

: *x K X

= % % %

Net cost-of-sales variance = * * xl
Gross profit variance = * * *!
expens

change in unit expense x new volume
* % %

* % *

Expense variance

Volume variance = change in volume x old unit expense

= % % %

= % % %

Net SG&A variance = * * #I

Operating income variance = * * #}
i 1 -+ 34

See footnote at end of appendix.
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HERCULES’ GROSS PROFIT VARIANCE ANALYSIS--Continued
1986-87

(Variances in thousands of wet pounds and in thousands of dollars)

Sales price/volume variances

Price variance = change in unit price x new volume
x k%

=% % %

Volume variance = change in volume x old price

* * %
x * %

Net sales variance = * * %1

Cost-of-sales/volume variances
Cost variance = change in unit cost x new volume
=% % % '
=% % %

change in quantity-x old unit cost

Volume variance

= % % %
= % % %
Net cost-of-sales variance = * * %1
Gross profit variance = * * *!
G&A lume riances

1]

~change in unit expense x new volume .
* %k % '

* % %

Expense variance

change in volume x old unit expense
* % %

x % %k

Volume -variance

|
*
*
*
—

‘Net SG&A variance =

Operating income variance = * * !

See footnote at end of appendix.



HERCULES’ GROSS PROFIT VARIANCE "ANALYS-IS.—-Continuea
1987-88 ‘

(Variances in thousands of wet pounds and in,thgusands of dollars)
s ] L] c ! ] - ' ] )

Price variance = change in unit price x new volume
: = %k % k. : . .
= % % %
Volume variance = change in volume x old price
;*** : -
=k k%

Net sales variance = * * #1
- Cost ‘variance = change in unit cost x new volume

= k % %
= * k %

Volume variance = change in quantity x old unit cost -
' 4
=% % %

Net cost-of-sales variance = * * %!
Gross profit variance = * * #!

Expense variance = change in unit expense x new volume
' = % % % "
=

* % %k .

Volume variance = change in vdlume'xlold'unit ekpénse

= % % % :
= % % %
Net SG&A variance = * * *1
Operating income variance

0
»*
ilo*
*

See footnote at end of appendix.
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HERCULES’. GROSS PROFIT VARTANCE ANALYSIS--Continued
: 1988-89 '
(Variances in thousands of wet pounds and in thousands of dollars)
S 1 s »- : ] O ', .
Price variance :h:n%e in unit price x new voiﬁmé .
* % %

= change in volume x old price
= % % %
= %k % %

Volume variance

* k %1

ft

Net sales variance

ok

Cost variance = chHange in unit cost x new volume
,ooeE TR - .
*x % %

Volume variance = change in quantity x old unit cost
*

% %
X k *
Net cost-of-sales variance = * * 1 !
Gross profit vériance = % *x %1
Expense variance = change in‘uniﬁ expense X new volume
=k k ok .
= Kk Kk &

= change in volume x old unit expense
=% * %

* % %

Volume variance

]
*
.
*
A

Net SG&A variance

Operating income variance = * * *!

See footnote at end of.appendix.
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- HERCULES'’ Gaoss PROFIT VARIANCE ANALYSIS--Contznued
January-ﬂatch 1989-Januaty—narch 1990

(Vatiancea 1n thoueande ot vet pounds and in thousande of dollare)-,
}“‘ L o . . 5A‘& .
: Ptice:vatience - change in unit ptice x nawﬂvelumef
=k Rk , o
'-*tt.',
"Velhme'variance = change in volume x old ptice
. . . -#t .

Cm kN

" Net ealesevatiance - *'*f*§A

" Cost variance s change in unxt cost X niew. volume
N . :_.** i Lo X

"-tet'-’

Volume variance~- change in quantxty x old unit cost :
. ) : s K Rk ® :
- % t *

Net coatéof~ealee vatiance . * * *‘
Gross pretit variance =k *lAf‘ffl' B
Expense’variance = change in unit expanse x nev volume

s Rk Rk %
.***

* k%
N

. Yblume VaiianEe‘i change 1n volume x old unit expense

Net SG&A variance = * L :l'
Opetatihg;inedme,varieheeii IS

1 Calculated vatiances may d1fter from detived variances trom 1ncome-and-
loss data due to—tounded unit values used in the variance calculatzons.,A»



APPENDIX E

IMPACT OF IMPORTS ON THE U.S. PRODUCER’S GROWTH,
INVESTMENT, ABILITY TO RAISE CAPITAL, AND EXISTING
DEVELOPMENT AND PRODUCTION EFFORTS



1, Since January 1, 1986, has your firm experienced any actual negative
effects on its growth, investment, ability to raise capital, or existing
development and production efforts as a result of imports of industrial
nitrocellulose from Brazil, Japan, the People’s Republic of China, the
Republic of Korea, the United Kingdom, West Germany, and/or Yugoslavia?

2. Does your firm anticipate any negative impact of imports of industrial
nitrocellulose from the subject countries?

A\‘
3. Has the scale of capital investments undertaken been influenced by the
presence of imports of the subject merchandise from the subject countries?



APPENDIX F

-INDEXES OF NET F.0.B. SELLING PRICES OF U.S.-PRODUCED Z-GRADE
INDUSTRIAL NITROCELLULOSE AND THE NET F.O0.B. SELLING
PRICES AND QUANTITIES



Table F-1
Price indexes and net U.S. f.o.b. selling prices to end users of U.S.-produced

Z-grade industrial nitrocellulose, by products and by quarters, January 1986-
March 1990 Y/ .

1/ The prices shown are the net U.S. f:o.b. selling prices of Hercules’
largest sale of specified U.S.-produced products in each quarter. The
quantities shown represent Hercules’ total sales of the products to all U.S.
end users during the quarter.

Note.--January-March 1986=100.

_Source: Compiled from data suhm;tted in response to qnest1onna1res of the
U.S. International Trade Commission.



APPENDIX G

INDEXES OF NET U.S. DELIVERED PRICES OF IMPORTED PLASTICIZED
INDUSTRIAL NITROCELLULOSE FROM WEST GERMANY AND THE NET U.S. DELIVERED
PRICES AND QUANTITIES '



Table G-1

Price indexes and net U.S. delivered prices of imported plasticized industrial

nitrocellulose from West Germany, by products and by quarters, January 1986-
March 1990 1/

1/ The prices shown are the averages of the net U.S. delivered quarterly
prices of two importers--one importer’s selling prices to end users and one
importer/end user’s direct imports, both on a delivered basis--weighted by
each importer’s total sales/purchase quantity in that quarter. The quantities
shown represent reported total sales/purchases of the two responding U.S.
importers of the products during each of the quarters.

Note.--January-March 1986=100, unless otherwise indicated.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



APPENDIX H

PRICE COMPARISONS BETWEEN U.S.-PRODUCED AND THE SUBJECT IMPORTED
INDUSTRIAL NITROCELLULOSE USING COTTON LINTERS AS THE CELLULOSE BASE



H-2

Brazil

Quarterly price comparisons between U.S.-produced and imported Brazilian
industrial nitrocellulose are based on net U.S. delivered selling prices of
cotton-linter-based products * * * sold to end users during January 1986-March
1990, Based on the net delivered selling prices of the largest quarterly
sale, the reported price data resulted in 13 quarterly price comparisons
involving product * * * and 2 comparisons involving product * * * (table H-
1). All 13 price comparisons involving product * * * showed that the imported
product was priced less than the domestic product, averaging about * * ¥
percent below prices of the domestic product. Of the two price comparisons
involving product * * * one indicated that during July-September 1987 the
imported product was priced almost * * * percent below the domestic product
and the other indicated that in April-June 1988 the imported product was
priced about * * * percent higher than the domestic product.

Japan

Quarterly price comparisons between U.S.-produced and imported Japanese
industrial nitrocellulose are based on net U.S. delivered selling prices of
cotton-linter-based products * * * sold to end users during January 1986-March
1990. Based on the net delivered selling prices of the largest quarterly
sale, the reported price data resulted in 17 comparisons involving product
* * * and 1 comparison involving product * * * (table H-2). Of the 17 price
comparisons involving product * * * 16 showed that the imported product was
priced less than the domestic product, averaging about * * * percent below
prices of the domestic product. The remaining price comparison involving
product * * * occurred during January-March 1990 and showed that the imported
product was priced almost * * * percent higher than the domestic product.!?

The single net delivered-price comparison involving product * * * occurred
during July-September 1987 and showed the imported product to be priced almost
* * * percent below the domestic product.

’

e e lic of China

Quarterly price comparisons between U.S.-produced and imported Chinese
industrial nitrocellulose are based on net U.S. f.o.b. selling prices of
cotton-linter-based product * * * sold to end users during January 1986-March
1990, Based on the net f.o.b., selling prices of the largest quarterly sale,
the reported price data resulted in 16 comparisons involving product * * *
(table H-2). All 16 comparisons showed that the imported product was priced

less than the domestic product, averaglng about * * * percent below prices of
the domestic product.

! The reporting importer, * * *, indicated that the jump in the selling
price of the imported product during January-March 1990 resulted from the

additional antidumping duty of $* * * per pound, which its customer, * * *,
agreed to pay.
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Table H-1

Net U.S. delivered selling prices of industrial nitrocellulose produced 1n the
United States and imported from Brazil, and margins of under/(over)

selling, 1/ by specified products and by quarters, January 1986-March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ The prices shown are the net delivered selling prices of the U.S. producer
and * * * based on their largest quarterly sales of the specified products to
end users in each quarter.

Source: Compiled from data submltted in response to questionnaires of the
U.S. International Trade Commission.

Table H-2

Net U.S. selling prices of industrial nitrocellulose product * * * produced in
the United States and imported from Japan and the People’s Republic of China,
and margins of under/(over) selling, 1/ by quarters, January 1986-March 1990

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices. '

Note.--Although not shown, a single net delivered price comparison involving
product * * * was possible between the U.S.-produced and imported Japanese
products. During July-September 1987, the imported product was prlced about
* * * percent below the domestic product.

Source° Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



The Republic of Korea

Quarterly price comparisons between U.S.-produced and imported Korean
industrial nitrocellulose are based on net U.S. f.o.b. selling prices of
cotton-linter-based product * * * gold to end users during April 1988-March
1990. Based on the net f.o.b., selling prices of the largest quarterly sale,
the reported price data resulted in six comparisons involving product * * *
(table H-3). Five of the six price comparisons showed that the imported
product was priced less than the domestic product, averaging about * * *
percent below prices of the domestic product. The remaining price comparison
involving product * * * occurred during October-December 1988 and showed that

the imported product was priced higher than the domestic product, by about
* * * percent. '

Yugoslavia

: Quarterly price comparisons between U.S.-produced and imported Yugoslav
industrial nitrocellulose are based on net U,S. delivered prices of cotton-
linter-based products * * * and * * * sold to end users or imported by end
users during January 1986-March 1990.%> Based on the net delivered prices of
the largest quarterly sale/purchase, the reported price data resulted in a
total of 19 comparisons involving products * * * (table H-4). By product, 16
comparisons involved product * * * and 3 comparisons involved product * * *,
Of the 19 price comparisons, 17 showed that the imported products were priced
less than the U.S.-produced products, by margins averaging almost * * *
percent. Two quarterly price comparisons involving product * * * showed that

the imported product averaged about * * * percent higher in price than the
domestic product.

? Prices of the U.S.-produced products were based on Hercules’ reported
quarterly net delivered selling prices to end users for its largest sale in
each quarter of the specified products., * * *,
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Table H-3 :

Net U.S. f.o.b. selling prices of industrial nitrocellulose product * * *
produced in the United States and imported from the Republic of Korea, and
margins of under/(over) selling, 1/ by quarters, April 1988-March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ Price comparisons involving imported Korean industrial nitrocellulose are
based on net U.S. f.o.b. selling prices, because all prices of the Korean
products were reported on this basis. U.S. producer. prices shown are based on
the largest quarterly sales of product * * * to end users reported by Hercules
during the quarters requested. The importer prices shown are based on the
largest quarterly sale of product * * * to end users during the quarters
requested by the single importer reporting price data.

Source: Compiled from data submitted in response to questionnaires of the
U.S. Irternaticnal Trade Commission.,

Table H-4 :

Net U.S. delivered selling prices of industrial nitrocellulose product * * *
produced in the United States and imported from Yugoslavia, and margins of
under/(over) selling, 1/ by quarters, January 1986-March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ U.S. producer prices shown are based on Hercules’ reported largest
quarterly sale of the specified product to end users during the quarters
requested. The importer prices shown are based on the largest quarterly
purchase of the specified product reported by the responding end user/importer
during the quarters requested; * * *,

Note.--Although not shown, 3 quarterly net delivered price comparisons
involving product * * * were possible between the U.S.-produced and imported
products. During July-September 1987, the imported product was priced about
* * * percent below the domestic product, but during January-June 1988
quarterly prices of the imported product averaged about * * * percent higher
than prices of the domestic product.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.






APPENDIX I

DELIVERED PRICE COMPARISONS BEIWEEN U.S.-PRODUCED AND THE SUBJECT IMPORTED
INDUSTRIAL NITROCELLULOSE BASED ON PURCHASER QUESTIONNAIRE PRICE DATA
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Table I-1

Net U.S. delivered purchase prices of industrial nitrocellulose produced in
the United States and imported from Brazil, and margins of under/(over)
selling, 1/ by specified products and by quarters, April 1987-March 1990 2/

l/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S. product’s
prices.

2/ Prices of the domestic and imported Brazilian industrial nitrocellulose
shown are based on delivered prices reported for the largest quarterly :
purchase by end users of the specified products during the quarters requested
weighted by each purchaser’s total purchases of the product in each quarter.

Source: Compiled from data submitted in response to questionnaires of the.
U.S. International Trade Commission.

Table I-2

Net U.S. delivered purchase prices of 1ndustr1&1 nitrocellulose produced in
the United States and imported from Japam, and margins of under/(over)

selling, 1/ by specified products and by quarters, January 1986-December
1989 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was lesg than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S. product’s
prices.

2/ Prices of the domestic and imported Japanese industrial nitrocellulose
shown are based on delivered prices reported for the largest quarterly
purchase by end users of the specified products during the quarters requested
weighted by each purchaser’s total purchases of the product in each quarter.

Source: Compiled from data submitted in response to questlonnalres of the
U.S. International Trade Commission.



Table I-3

Net U.S. delivered purchase prices of industrial nitrocellulose produced in
the United States and imported from the People’s Republic of China, and
margins of under/(over) selling, 1/ by specified products and by quarters,
January 1986-March 1990 2/

1l/ Any figures in parentheses indicate that the price of the domestic product
was legss than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S. product’s
prices.

2/ Prices of the domestic and imported Chinese industrial nitrocellulose shown
are based on delivered prices reported for the largest quarterly purchase by
end users of the specified products during the quarters requested weighted by
each purchaser’s total purchases of the product in each quarter.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Table I-4

Net U.S. delivered purchase pricéé of industrial nitrocellulose produced in
the United States and imported from the Republic of Korea, and margins of
under/ (over) selling, 1/ by specified products and by quarters, January 1988-
March 1990 2/ .

<

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S. product’s
prices.

2/ Prices of the domestic and imported Korean industrial nitrocellulose shown
are based on delivered prices reported for the largest quarterly purchase by
end users of the specified products during the quarters requested weighted by
each purchaser’s total purchases of the product in each quarter.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Table I-5

Net U.S. delivered purchase prices of industrial nitrocellulose produced in
the United States and imported from the United Kingdom, and margins of

under/(over) selling, 1/ by specified products and by quarters, January 1986-
March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
~the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ Prices of the domestic and imported British industrial nitrocellulose shown
are based on delivered prices reported for the largest quarterly purchase by
end users of the specified products during the quarters requested weighted by
each purchaser’s total purchases of the product in each quarter.

Source: -Compiled from data submitted in response to questionnaires of the

- U.S. International Trade Commission.

Table I-6

Net U.S. delivered selling prices of industrial nitrocellulose produced in the
United States and imported from West Germany, and margins of under/(over)
selling, 1/ by specified products and by quarters, October 1986-March 1990 2/

1/ Any figures in parentheses indicate that the price of the domestic product
was less than the price of the imported product. Price differences between
the U.S. and imported products were calculated as ratios of the U.S.
producer’s prices.

2/ Prices of the domestic and imported West German industrial nitrocellulose
shown are based on delivered prices reported for the largest quarterly
purchase by end users of the specified products during the quarters requested
weighted by each purchaser’s total purchases of the product in each quarter.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



