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Investigation” section of this notice. The
estimate net subsidy and duty deposit
rate is 2.41 percent ad valorem.

We haved notified the U.S.
International Trade Commission (ITC)
of our determination. If the ITC
determines that imports of these
products materially injure, or threaten
material injury to, a U.S. industry, we
will direct the U.S. Customs Service to
resrme the suspension of liquidation of
all entries of the subject merchandise
from Taiwan, that are entered, or
withdrawn from warehouse, for
consumption on or after the date of
publication of the countervailing duty
order and to require a cash deposit or
bond on entries of these products in the
amount equal to the estimated netl
subsidy.

EFFECTIVE DATE: December 13, 1988,
FOR FURTHER INFORMATION CONTACT:
Vincent P. Kane or Roy Malmrose,
Office of Countervailing Investigations,
Import Administration, International
Trade Administration, U.S. Department
of Commerce, 14th Street and
Constitution Avenue, NW., Washington,
DC 20230; telephone: {202) 3772815 or
377-5414.

SUPFLEMENTARY INFORMATION:
Final Determination

Based on our investigation, we
determine that certain benefits which
constitute subsidies within the meaning
of section 701 of the Tariff Act of 1930,
as amended (the Act), are being
provided to manufacturers, producers,
or exporters in Taiwan of the subject
merchandise. For purposes : this
investigation, the following .- ygrams
are found to confer subsidies:

» Preferential Export Financing.

* Export Loss Reserves.

¢ Preferential Income Tax Rate
Ceiling of 22 Percent.

¢ Overrebate of Duty Drawback on
Imported Materials Physically
Incorporated in Export Merchandis e,

» Rebate of Import Duties and
Indirect Taxes on Imported Materials
not Physically Incorporated in Export
Merchandise,

As discussed in the “Analysis of
Programs” section below, the esti:nated
net subsidy rate is based on best
information available.

Case History

Since the publication of the
preliminary determination in the I’eu‘eral
Register, (Preliminary A ffirmative
Countervailing Duty Determination:
Thermostatically Contralle3 Aopliance
Plugs and Internal Prabe Thermostats

I'herefor from Taiwan (33 FR 27742, ]ulyi

2, 1988)), the fol]owmg events have

occurred. On August 22, 1988, we
received a request from the petitioner,
pursuant to section 705(a)(1) of the Act,
to extend the date of the final
determinaticii to correspond with the
date of the _ 1al determinations in the
antidumpirg investigations of the same
products from Canada, Hong Kong,
Japan, Malaysia and Taiwan. We
extend the due date to December 8, 1988
and we published notice of the
extension in the Federal Register
(Extension of the Due Dates for the
Final Countervailing Duty
Determinations: Certain
Thermostatically Controlled Appliance
Plugs and Internal Probe Thermostats
Therefor From Canada, Malaysia and
Taiwan {53 FR 39493, Gctober 7, 1988)).

As detailed in the Case History
section of our preliminary
deterinination, we received no
responses to our questionnaire from
eithes the Taiwanese aatho:dies or the
manufacturers, producers, or exporters
of the subject merchandise.

Scope of Investigation

The United States has dzveloped a
system of tariff classification based on
the international harmonized system of
customs nomenclature. On January 1,
1989, the U.S. tariff schedules will be
fuily converted to the Harmonized Tariff
Schedule (HTS) and all the merchandise
entered or withdrawn from warehouse
for consumption on or after the™ date
will be classified solely according to the
appropriate HTS item number(s}. Until
that time, however, the Department will
be providing both the appropriate Tariff
Schedules of the United States
Annotated (TSUSA) item number(s) and
the appropriate HTS item number(s)
with its product descriptions. As with
the TSUSA, the }TS item numbers are
provided for coavenience and-Customs
purposes. The Department's written
description of the products under
investigation remains dispositive as to
the scope of the product coverage.

We are requesting petitioners to
include the appropriate HTS:item
number(s) as welll as the TSUSA item .
number(g) in all petitions filed with the
Department through the end of this year.
A reference copy of the HTS is available
for consultation in the Central Records
Unit, Room B-099, U.S. Department oy
Commerce, 14th Street and Constitution
Avenue, NW., Washington, DC- |
20230.Additionally, all U.S. Costoms-
offices have reference copies,and.-
petitioners may contact the import:: .
specialist at thelr local Customs offl(,e to
consult the schedule. : e

The products covered by this .
investigation are thermostatically. . .
controlled appliance plugs and internal

probe thermostats therefor. For purposcs
of this investigation, the term
thermostatically controlled appliance
plug refers to any device designed to
connect an electrical outlet (typically a
common wall receptacle) with a small
cooking appliance of 2,000 watts or less
(typically a griddle, deep fryer, fry pan,
multicooker, and/or wok]} and regulate
the flow of electricity, and tans the
temperature, therein; consisting of {1) a
probe thermostat encased in a single
housing set with a temperature control
knob (typically a dial calibrated with
various temperature settings), and {2) a
cord set.

The term internal probe thermostat
refers to any device designed to regulate
automatically the flow of electricity, and
thus the temperature, in a small heating
apparatus of 2,000 watts or less
(ty-ically small cooking appliances},
consisting of a stainlest steel tube
(which connects to the heating
apparatus) and other components used
for thermostatic control.

The products are currently provided
for under TSUSA item numbers 711.7820
and 711.7840 and under HTS item
numbers 9032.10.00, $032.20.0C,
9032.89.60, 9032.90.60, 9033.00.00.

Analysis of Programs

Because we did not receive responses
to our questionnaires, we are using the
best information available as required
under section 776(c) of the Act (19 U.S.C.
1677¢(c)), adversely inferring
countervailability and receipt of benefits
based on the absence of responses. As
best information available, we used the
highest estimated net subsidy found
from each program in any past
countervailing duty final determination
involving Taiwan.

For programs which have been
alleged, but which we have never found
to be used in any previous case, we
inferred the use and countervailability
of these programs in our preliminary
determination and used, as best
information available, the highest rate
applied to a subsidy program in any
investigation on Taiwan. Upon further
evaluation, we have changed this
approach for the final determination and
are agsuming that these programs were
not used. We have made this
assumption because the petitioner has
not provided any information as to the
extent-or use of these programs; the
programs were found not used in all
previous investigations and we have
never determined if the programs.are -

. countervailable. This approach is more

consistant with our .approach.in cases.
involving similar circumstances. See, for. ;

- example, the Final Affirmative



: to be countervailable. was the Final -
. = Affirmativé Countervailing Duty ,
- Determination: Certain Stdinless Steel
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Countervailing Duty Delermination:
Industrial Phosphoric Acid from Israel
{52 FR 25447, July-7, 1987} and the

Preliminary Affirmative Countervailing ‘

Duty Determination: Indusirial Bells
and Components and Parts Thereof,
Whether Cured or Uncured, from Israel
(53 FR 48670, December 2, 1988), -

Based upon our analysis of the
pelition and the past final countervailing
duty determinations involving imports
from Taiwan, we determine the
foliowing:

L Programs Determined to Confer
Subsidies

A. Preferential Export Financing

Petitioner alleges that under the
Export Financing Program; registered
exporters, upon presentation of a letter
of credit to authorized foreign currency
banks, are elxgxble fof below-market
financing covering up to 85 percent of an

-.export transaction. The Central Bank-

then arranges an interest rate
accommodation with the parbclpatmg
banks. The most recent investigation in-

which this program was determined to -

~ be.countervailable was the Final -
. Negative Countervailing Duty .-
" Determination: Porcelain-on-Steel -

. . Cooking Ware from Taiwan (51FR -~ - - "~
" --36453, October 10,1986} {Porcelaitt-on- - -
Steel Cooking Ware:). We have’ recelved

. no further information on the = - =
preferential export financing program in
this'investigation. Therefore, as best"
information available, we determine
that exporters of the subject:

T merchandlse in Talwan benefxt from thxs" :

| program;

The. hlghest esumated net subsxdy for

" this program in any previous final .
. countervailing duty determination 1s.0.10
- percent ad valorem, which is the rate.
found in the Final Negative - -
Countervailing Duty Determination: O)I :
Country Tubular Godds from Taiwan
(51 FR 19583. May 30. 1986)

B. Export Loss Reserves

Petitioner alleges that Article 31 of the
‘Statute for Encouragement of
‘Investment (SEI) allows firms to set .

aside a reserve of up to one percent of -
the previous year's export sales to be .

~used for compensation of export losses. - .
- Petitioner alleges.that this reserve is.~ - -

treated as a deduction from taxable: ™ .
income and allows firms to'shelter -
significant amounts of revenue from:

~“taxation. The most recent investigation -

in which this-program was determined

_.Cooking Ware from Taiwan (51 FR
,;42891 November 26 1!)86) (Stamless

" countervailable was Stainless Steel

- information available;we dete
~that’ exporters of the’ sub)ect

Steel Cooking Ware). We have received
no further information on the export lo';s
revenue program in this investigation. -
Therefore, as best information available,
we determine that exporters of the
subject merchandise from Taiwan
benefit from this program,

The hlghﬂst estimated net subsidy for
this-program in any previous final
countervailing duty determination is 0.02
percent ad valorem, which is the rate
found in the Final Negative
Countervailing Duty Determinction:
Welded Carbon Steel Line Pipe from
Taiwan {60 FR 53363, Décember 31, -
1985).

C. Preferential Income Tax Rate Ceiling
of 25 Percent for Big Trading Companies

Petitioner alleges that Article 15 of the
SEI permits certain business firms to
pay.no more than:25 percent in -
corporate income tax rather than the -
standard 35 percent. We determined-in

Stainless Steel Cooking Ware, the most-

recent investigation in “which this.
program was determined to be -
countervailable, that thé 25 percent

income tax cellmg granted to big tradmg'
" companies is based on export "

performance; therefore, it-confers an
export subsidy. We have received no -
further information on the preférential -

-income tax rate ceiling of 25 percent for -
-big trading companies program in this"~
- investigation. Therefore, as best . - -

information available, we determine -
that manufaclurers; producers or -
exporters of the subject merchandise -
from Taiwan benefit from this program. -

The highest estimated net subsidy. for--
this program in any previous-final

countervailing duty determination is 0. 10, -
_percent ad valorem; which is the rate.

found in Parcelam-on-S{eeI Coakmg

- Ware. - .
‘D. Overrebate of Dﬁ!j’i Drawbémk on.

Imported Materials Physically. -

Incorporated in Export Merchandise - 7

Taiwan authonues giveduty -
drawback on imported maferials

" physically incorporated in export-: :
products. Duty drawback is refunded on
~ a'shipment-by-shipment basis.and is :
-~ calculated by applying a- pre-estabhshed
daty drawback rate to the net weight of -

the finished product in‘each’ shrpment

‘The most recent investigation'in whlch

this program was determined to be

Cooking Ware:We have received nio:

investigation, Therefore, as best -

: urldmgs or eqmpment

merchandrse from Tcuwan beneflt from .

" this program.

The lughes' éstimated net subs:dy for
this program in any previous final
countervailing duty determination is 2,13
percent ad valorem, which is the rate
found in Stainless Steel Cooking Ware.

E. Rebate of Import Duties and Indirect-
Taxes on Imported Materials Not -
Physically lncorporated in Export

" Merchandise

Taiwan authorities approve reb"ues of
import duties and indirect taxes on
imported materials not physically
incorporated in export merchandise. The
most recent investigation in which this -
program was determined to be
countervailable was Stainless Steel
Cooking Ware. We have received no.
further information on the rebate of. -
import duties and indirect taxes on
imported materials riot physically - -

" incorporated in export merchandise .

program in this investigation. Therefore,
as best information available, we -
determine that-exporters of the subject
merchavdlse from Taxwan beneflt from

- this program.

‘The hrghest esumated net subsndy for

this program in-any previous final

countervailing duty determination i is -

-0.002 petcent ad valorem, which-is the

rate found in Slamless Stee] Caokmg
Ware. ]

1L Pragrams Determmed Not tobe Used s

_The followmg pmgrams were found to S
be not-used in all previous--" .
countervailing duty determmatlons
involving imports from Taiwan. In our.-

- preliminary determination we inferred.
‘the use and counteravailability of these .

programs and used, as best information
available, the hlghest rate applied to a

_-subsidy program in any investigation on-

Taiwan. We have changed this

..~ approach for the final deterrmnahon and
. are assuming that these programs were

notused. The ]ustlfxcahon for this = -

_-assumption is described in the’ Analysis-
of Programs section-of thls notice. :

TA Accelemted Depreczatmn and Tax i
- Hohdays o

Pehtioner alleges lhat Arhcle 8 of the Sl

SEL gives newly established produchve—

enterprises” the right {0 accélerate
- depreciation on fixed assets; maphmery =
~farther information on the overrebate of
.- duty-drawback on xmported matenals
»- physically incorporated in export
. merchandise programin:this: -

dnd equipment or to selectafive-year. . -

0 hohday on corporate i income taxes.In .~

“* addition,. expanding firms may selecta
- four:year holiday-on income derivec
" from increased capacity ot a rapid

eprecnahon ‘of newly: purchased
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B. Duty Exemptions and Deferrals on
Imported Equipment

Petitioner alleges that Article 21 of the
SEl allows productive enterprises to pay
import duties and dues on selected
capital equipment not manufactured -
domestically in a series of installments
beginning one year from the date of
* importation. In addition, qualified
enterprises may be exempted from -
paying import duties on machinery or
equipment to be used for the
establishment or expansion of an
approved project or for research and
development.

C. Preferential Income Tax Rate Ceiling
of 22 Percent

" Article 15 of the SEI permits firms
designated by the Taiwan authorities as
“important’ productive enterprises to
pay a marginal tax rate of 22 percent as
opposed to the standard income tax rate
of 35 percent. ’

Verification

In accordance with section 776(c) of
the Act, we made our final
determination on the basis of the best
information available. We verified this
information in prior countervailing duty
investigations of merchandise from
Taiwan. : ’

Suspension of Liquidation

In accordance with our preliminary
affirmative countervailing duty
determination published on July 22, 1988,
we directed the U.S. Customs Service to
suspend liquidation on the products
under investigation and to require a
cash deposit or bond equal to the duty
deposit rate. This final countervailing
duty determination was extended to
coincide with the companion final
antidumping determinations, pursuant to
section 606 of the Trade and Tariff Act
of 1984 (section 705(a)(1) of the Act).
Under Article 5, paragraph 3 of the
Agreement on Interpretation and
Application of Articles V1, XVI, and
XXIII of the General Agreement on

.Tariffs and Trade {the Suhsidies Code),
provisional measures cannot be imposed
for more than 120 days without final
affirmative determinations of subsidy
and injury. Therefore. on October 7,
1988, we instructed the U.S. Customs
Service to discontinue the suspension of
liquidation on the subject merchandise
entered on or after November 21, 1988,
but to continue the suspension of
liquidation of all entries or withdrawals
from warehouse, for consumption, of the
subject merchandise entered between
July 22, 1988, und November 20, 1988.
We will reinstate suspension of
liguidation under section 703(d) of the

Act on the date of publication of the
countervailing duty order, if the ITC
issues a final affirmative injury
determination. and again require duty
deposits on all entries of the subject
merchandise.

ITC Notification

In accordance with section 705(d) of
the Act, we will notify the ITC of our
determination. In addition, we are’
making available to the ITC all
nonprivileged and nonproprietzry
information relating to this
investigation. We will allow the ITC
access to all privileged and business
proprietary information in our files,

~ provided the ITC confirms that it will

not disclose such information, either
publicly or under an administrative
protective order, without the writlen
consent of the Assistant Secretary for
Import Administration.

If the ITC determines that material
injury, or the threat of material injury,
does not exist, this proceeding will be
terminated and all estimated duties -
deposited or securities posted as a result
of the suspension of liquidation will be
refunded or cancelled. If, however, the
ITC determines that such injury does
exist, we will issue a countervailing
duty order, directing Customs officers to
assess countervailing duties on all

"entries of thermostatically controlled

appliance plugs and internal probe
thermostats therefor entered, or
withdrawn from warehouse, for
consumption, as described in the
“Suspension of Liquidation™ section of
this notice.

This determination is published
pursuant to section 705(d) of the Act (19
U.S.C. 1671(d)).

Joseph A. Spetrini,

Acting Assistant Secretary for Import
Administration.

|FR Doc. 88-28665 Filed 12-12-88: 8:45 am)
BILUING CODE 3510-05-

SOOF‘ Y
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[A-582-801}

Final Determination of Sales at Not
Less than Fair Value; Thermostatically
Controlied Appiiance Plugs and
internal Probe Thermostats Therefor
From Hong Kong

AGENCY: Import Administration,
International Trade Administration.
Commerce.

ACTION: Notice.

SUMMARY: We have determined that
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Hong Kong are not being,
nor are likely to be, sold in the United
States at less than fair value. We have
notified the U.S. International Trade
Commission (ITC) of our determination.
EFFECTIVE DATE: December 13, 1988.
FOR FURTHER INFORMATION CONTACT:
Alain Letort or Bruce Harsh, Office of
Agreements Compliance, Import
Administration, International Trade
Administration, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington. DC 20230,

telephonc: 202/377-3818 (Letort) or 202/
377-0182 (Harsh).

SUPPLEMENTARY INFORMATION: .

Final Determination

We have determined that
thermostatically controlled appliance
plugs end internal prebe thermostats
thercfor from Hong Kong are not being.
nor are likely to be, sold in the United
States at less than fair value within the
meaning of section 735 of the Tariff Act
of 1930, as amended (19 U.S.C. 1673d)
(the Act). We have found that the
weighted-average margin for the
company being investigated is de
minimis.

Case History .

On September 22, 1988, we maude a
negative preliminary determination in
this case {53 FR 37827—September 28,
1988). The following events have
occurred since the publication of that
notice.

We verified the responses submitted
by Advance Thermo Control, Ltd. (ATC)
in Hong Kong from October 3 to October
7.1988. We received no request for a
public hearing, nor did we receive any
written comments. from any of the
interested parties.

Scope of Investigation .

The products covered by this
investigation are thermostatically
controlled appliance plugs and internal
probe thermostats therefor.

For purposes of this investigation, the
term thermostatically controlled
appliance plug refers to any device
designed to connect an electrical outlet
(typically a common wall receptacle)
with a small cooking appliance of 2,000
watts or less (typically a griddlec. deep
fryer, frying pan, multicooker, and/or
wol) and regulate the flow of
electrically and thus the temperature
therein; consisting of (1) a probe
thermostat encased in a single housing
set with a temperature control knob
(tvpically a dial calibrated with various
temperature settings). and (2) a cord set.

The term internal probe thermostat
refers to any device designed to regulate
automatically the flow of electricity, and
thus the temperature, in a small healing
apparatus of 2.000 watts or less -
{typically small cocking appliances):
consisting of a stainless steel tube
(which cornects to the heating
apparatus) and other components used
for thermostatic control.

The products are currently provided
for under item numbers 711.7820 and
711.7840 of the Tariff Schedules of the
United States, Arnnotated (TSUSA) and
are currently classifiable under item
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numbers 9032.10.00, 9032.20.00,
9032.89.60, 9032.90.60, and 9033.00.00 of
the Hormonized Tariff Schedule (HTS).

Period of Investigation

Because the original period of
investigation from November 1, 1987
through April 30, 1988 would not have
captured an adequate number of sales,
we extended the period of investigation
in order to encompass the twelve
months from May 1, 1987 through April
30, 1988, instead of using the six-month
period defined by § 353.38{a) of our
regulations.

Fair Value Comparisons

To determine whether sales of
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Hong Kong in the United
States were made at less than fair value,
we compared the United States price
with the foreign market value for ATC,
using the data provided in the
respoenses.

For purposes of our preliminary
determination, we disregarded certain
sales reported by ATC as being sales to
the United States since it was unclear
whether these were United States or
third-country sales and the number of
these sales was insignificant. During
verification, we ascertained that these
sales involved merchandise ultimately
destined to the United States whicly
were merely transshipped through a
third country. Therefore, we have
considered these sales as sales to the
United States for purposes of our {final
determination.

Because there were no home-market
sales of the subject merchandise during
the period of investigation, we used
ATC’s sales of probe thermostats to
Canada for purposes of comparison with
sales to the United States, as provided
by section 773{a){1){B)} of the Act.

United Stales Price

We based United States price on
purchase price (PP), in accordance with
section 772(b) of the Act, because the
mmerchandise was sold to an unrelated
purchaser in the United States prior to
its importation. We calculatled purchase
price based on the f.o.b. or ¢. & I. packed
prices to U.S. customers. We made
deductions, where appropriate, for
foreign inland freight and ocean or air
freight.

ATC also claimed an upward
adjustment to purchase price to reflect
the fact that it gave a discount on
certain U.5. sales where the U.S.
customer provided engineering
assistance to ATC, We disallowed this
adjustment because respondent was
unable during verification to document

or quantify either the discount or the
amount of engineering assistance
provided.

Foreign Market Value

In accordance with section
773{a){1){B) of the Act, we calculated
foreign market value based on Lo.b. or c.
& f. packed prices to unrelated
purchasers in Canada. We made
deductions, where appropriate, for
foreign inland freight and ocean or air
freight. In accordance with § 353.18 of
our regulations, where there was no
identical praduct in the third-country
market with which to compare a product
in the United States, we made an
adjustment to the foreign market value
of similar merchandise to account for
differences in the physical
characteristics of the merchandise.

In accordance with § 353.15 of our
regulations, we made an adjustment for
differences in circumstances of sale for
credit expenses. In order to adjust for
differences in packing between the two
markets, we deducted Canadian packing
cosis from foreign market value and
added U.8. packing costs.

Currency Conversion

We made currency conversions in
accordance with § 353.56{a}(1) of our
regulations. We made all currency
conversations using the daily exchange
rates certified by the Federal Reserve
Bank of New York.

Verification

As provided in section 776{d) of the
Act, we verified all information used in
reaching the final determination in thig
investigation, We used standard
verification procedures, including
examinalion of relevant accounting
records and original source documents
provided by the respondent.

Final Result

The weigl ted-average dumping
margin for all manufacturers, producers,
and exporters in Ilong Kong of the
merchandise subject to this
investigation is 0.06 percent ad valorem,
which is de minimis.

ITC Notification

In accordance with section 735{d} of
the Act, we have notified the ITC of our
determination,

This determinatien is published
pursuant to section 735(d) of the Act {19
U.5.C. 1673d(d}}).

Jan W. Marxes,

Assistant Secretary for Import
Administration.

December 15, 1988,

{FR Doc. 88-26556 Filed 12-12-88: 8:45 am]
BILLING CODE 3510-D5-M

[A-588-805]

Final Determination of Sales at Less
than Fair Value; Thermostatically
Controlled Appliance Plugs and
Internal Probe Thermostats Therefor
From Japan

AGENCY: Import Administration,
International Trade Administration,
Commerce.

ACTION: Notice.

SUMMARY: We have determined that
thermostatically coniroiled appliance
plugs and internal probe thermostats
therefor from Japan are being, or are
likely to be, sold in the United Stales at
less than fair value, We have notified
the U.S Internal Trade Commission
(ITC) of our determination and have
directed the U.S3, Customs Servicé to
continue to suspend liquidation of all
eniries of the subject merchandise from
Japan as described in the “Suspension
of Liguidation” section of this.notice.

EFFECTIVE DATE: December 13, 1988.

FOR FURTHER INFORMATION CONTACT!
Alain Letort or Jane Siegel, Office of
Agreements Compliance, Impori
Administration, International Trade
Administration, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washingion DC 20236,
telephone: 202/377-2818 (Letort) or 202/
3770409 (Siegel).

SUPPLEMENTARY INFORMATION:

Final Determination

We have determined that
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Japan are being, or are
likely to be, sold in the Uniled States at
less than fair value within the meaning
of section 735 of the Tariff Act of 1930,
as amended (19 U.S.C. 1673d) (the Act),
The estimated margin of sales at less
than fair value is 63.64 percent ad
valprem, as shown in the “Suspension of
Liquidation” section of this notice.

Case Ilistory

On September 22, 1988, we made an
affirmative preliminary determination in
this case (53 FR 37826—September 28,
1988). Since the publication of that
notice, we have received no response or
cominents {rom Toshiba Heating.
Appliance Co. Lid. (Toshiba), which
accounted for virtunlly all the exports to
the United States from Japan during the
period of investigation. We have
received no comments from any other
interested party in this investigation. -
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j SGOPB of lnvestxgahon “equal the amount by whlch the foreign -

“The product ; overed by thst
mveshgahon are thermostatically -
_controlled appliance plugs and i
~probe thermostats therefor, -
For purposes of thig mvestlgdtlon. the =
: term ‘thermostatically controlled : -
appliance plug refers to-any. device -
" designed to connect.an “electrical outlet -
(typically a common wall receptacle) 5.
with a‘small.cooking appliance:of 2,000
watts or less (typically agriddle, deep
“fryer, frying pan, multicooker, and/or. "
wok) and regulate the flow of eleclrlclty i
and thus the temperature therin;= :
‘consmlmg of (1).a’probe thermostat = .
“encased in a‘single housing set witha "

ar packed United States price estmflated b" :

inland freight, ocean frei
‘customs duty, brokerage and han

il ursuant to section 735(d) ‘of th ;Act (19:
1U S C. 1673[d)]

petmon was’ based on petmonei' s

manufacturing cost for the fourth quarter ““Than Fair Value;" The {

- temperature control knob (typxcally qn ~of 1987, adjusted to reﬂect ]apanese Controlled Appliar
- dial calibrated with various tempere‘urer manufacturing costs, with’ " Internal Probe
settings), and (2) a cord set. © - mandated addition of 10 percent of the : "From Malaysta

The term lnternal probe thermcstat 'Vcost of manufacture for general
refers to: -any device® deslgned tO reguldte 'expenses and 8 percent of: the COSt Df :

automatically.the flow of electricity; and manufacture plus general expenses for
-thus:the temperature, in 4 small heating-- g

- apparatus of 2,000 watts'or legs- = o
(typically small ¢ooking apphances ;
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SUPPLEMENTARY INFORMATION:
Final Determination

We have determined that
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Taiwan are bzing, or are
likely to be, sold in the United States at
less than fair value within the meaning
of section 735 of the Tariff Act of 1930,
as amended (19 U.S.C. 1673d) (the Act).
The estimated margin of sales at less
than fair value is 34.47 percent ad
valorem, as shown in the “Suspension of
Liquidation” section of this notice.

Case History

On September 22, 1988, we made an
affirmative preliminary determination in
this case (53 FR 37831—September 28,
1988). Since the publication of that
notice, we have received no response or
comments from Cheng Da Electronics
Co Ltd., Etowah Taiwan Enterprises Co.
Ltd., Inwardness Enterprise Co. Ltd., and
Shin Chin Industrial Co. Ltd., which
accounted for virtually all the exports to
the United States from Taiwan during
the period of investigation. We have
received no comments from any other
interested party in this investigation.

Scope of Investigation

The products covered by this
investigation are thermostatically
controlled appliance plugs and internal
probe thermostats therefor.

For purposes of this investigation, the
term thermostatically controlled
appliance plug refers to any device
designed to connect an electrical outlet
(typically a common wall receptacle)
with a small cooking appliance of 2,000
watts or less (typically a griddle, deep
fryer, frying pan, multicooker, and/or
wok) and regulate the flow of electricity
and thus the temperature therein;
consisting of (1) a probe thermostat
encased in a single housing set with a
temperature control knob (typically a
dial calibrated with various temperature
settings), and (2) a cord set. ,

The term internal thermostat refers to
any device designed to regulate
automatically the flow of electricity, and
thus the temperature, in a small heating
apparatus of 2,000 wats or less (typically
small cooking appliances); consisting of
a stainless steel tube {(which connects to
the heating apparatus) and otier
components used for thermostahc
contrpl.

The products are current]y provxded L

for under.item.numbers 711,7820 and -
711.7840-of the-Tariff Schediles of the' :

United:Statés, Annotated (TSUSA)-and -

are currently classifiable under item
numpbers 8032.10.00, 8032.20.00,
9032.89.60, 9032.90.60, and 9033.00.00 of

the Harmonized, Tariff Schedule (HTS). :-

Period of Investigation

The period of investigation for
thermostatically controlled appliance
plugs and internal probe thermostats
therefor from Taiwan extends from
November 1, 1987 through April 30, 1988.

Fair Value Comparisons

To determine whether the sales of the
subject merchandise in the United
States were made at less than fair value,
we compared the United States price,
based on the best information available,
with the foreign market value, also
based on the best information available.
We used the best information available,
as required by section 776(c) of the Act,
because no questionnaire responses
were submitted.

United States Price

Since we did not have specific data as
to the quantities and prices of the
subject merchandise sold in the United
States, we used the price information
provided in the petition as the best
information available, pursuant to
section 776(c) of the Act. We used the
packed United States price estimated by
petitioner minus deductions for foreign
inland freight, ocean freight, brokerage
and handling charges, and U.S. inland
freight.

Foreign Market Value

Since we did not have specific data
with respect to the quantities and prices
of the subject merchandise sold in
Taiwan or third countries, we used the
constructed value of the subject
merchandise provided in the petition as
the best information available, pursuant
to section 776(c) of the Act. The
constructed value calculated in the
petition was based on petitioner’s
manufacturing cost for the fourth quarter
of 1987, adjusted to reflect Taiwanese
manufacturing costs, with the statutorily
mandated addition of 10 percent of the
cost of manufacture for general
expenses and 8 percent of the cost of
manufacture plus general expenses for
profit,

Continuation of Suspension of
Liquidation

We are directing the U,S. Customs
Service to continue to suspend

7 liquidation of all entries of -
" .thermostatically controlled appllance
__plugs and internal probe thermostats

.. therefor from Taiwan that are entrred,

.. or withdrawn from wareliouge, for

- gonsumption, &n'or ‘after September 28

. 1988, the dateof'pubilication of the
preliminary determination: m‘thef‘Fedel‘al
Reglster The U.S. Customs Service stiall'-
require a cash deposit-or pasting-ofa

bond equal to the eshmated amount hy

- issue an anfidumping diity order
# directing Customs offiters to asse‘s"s' i

which the foreign market value of the
merchandise subject to this
investigation exceeds the United States
price, which is 34.47 percent ad valorem.
This suspension of liquidation will
remain in effect until further notice.

Article VI:5 of the General Agreemenl
on Tariffs and Trade provides that “[n]o
product * * * ghall be subject to both
antidumping and countervailing duties
to compensate for the same situation of
dumping or export subsidization.” This
provision is implemented by section
772(d](1)(D) of the Act, which prohibits
assessing dumpmg duties on the portion
of the margin attributable to export
subsidies, since there is no reason to
require a cash deposit or bond for that
amount. However, in the parallel
countervailing duty investigation of the
same merchandise from Taiwan, the
suspension of liquidation on entries of
the subject merchandise was terminated
on October 7, 1988 in accordance with
Article 5:3 of the Agreement on
Interpretation and Application of
Articles VI, XVI, and XXIII of the
General Agreement on Tariffs and
Trade. Since no cash deposit or bond is"
currently being posted in the
countervailing duty investigation, the
level of export subsidies (as determined
in the final affirmative countervailing
duty determination on thermostatically
controlled appliance plugs and internal
probe thermostats therefor from
Taiwan) will not be subiracted from the -
dumping margin for cash deposit or
bonding purposes. If the ITC makes an
affirmative determination of injury in
both investigations, the level of export
subsidies will be subtracted from the
dumping margin for cash deposit or
bonding purposes.

The cash depos:t or bonding rate
established in the preliminary
determination of sales at less than fair

_ value-shall remain in effect with réspect

to entries, or withdrawals from )
warehouse, iade prior to the date of
publication of this'notice in the Federal
Register. This suspension of liquidation -
will remain in effect until further notice, -

ITC Notification

In accordance with section 735{d) of -
the Act; we -have notified the ITC of our
determination. If the ITC determines -~
that material injury, or threat of mateual

_ injury, does not exist in this-case; this-

praceeding will-be tertninated and all
securities posted:ds a result of -

* suspension of liquidation: wﬂlbe e
- refunded: If, liowever, the ITC"

determines that material injm'y ¢ threat
of materialinjury! daes exist, we wxll ’
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antidumping duty on thermostatically-
controlled applicance plugs and internal
probe thermostats therefor from Taiwan
which are entered., or withdrawn from
warehouse. {or consumption. on or after
the date on which liquidation wus
suspended. The antidumping duty will

. . equal the amount by which the foreign

market value of the subject merchandise

" exceeds United Stales price.

. This determination is published
pursuant to section 735(d) of the Act (19
U.Ss.C. 1653(d))- :

Jan \Y. Mares,

Assistuxt Secretary for Iinport

_ Administration. ,

" " December 8. 1988, .

{FR Doc. 85-28859 Filed 12-12-A8: 8:45 um}
BRLING CODE 3510-03-0




