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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, DC

Investlgatlons Nos. 701-TA-293-295 (Preliminary) and
731-TA-412-419 (Preliminary)

INDUSTRIAL BELTS FROM ISRAEL, ITALY, JAPAN, SINGAPORE, SOUTH KOREA,
'TAIWAN, THE UNITED KINGDOM, AND WEST GERMANY

Determinations

On the basis of the record 1/ developed in the subject investigations,
the Commission determines, pur§uant’t6 section'703(a) of the Tééiff Act of
1930 (19 U.S.C. § 1671b(a)), that there is a reasonable indication that an
industry in the United étates‘is matefiélly'injhred or threatened with
material injury by reason of “imports from Israel, Singapore, and South Korea
of industrial belts, 2/ provided for in items 358.02, 358.06, 358.08, 358.09,
358.11, 358.14, 358.16, 657.25, and 773.35 of the Tariff Schedules of the
United States, that are alleged to be subsidized by the Governments of Israel,
Singapore, and South Korea. The Commission also determines, pursuant to
section 733(a) of the Tariff Act of 1930 (19 U.S.C.'§ 1673b(a)), that there is
a reasonable indication that an industry in the United States is materially
injured or threatened with material injury by reason of ' imports from”Israei,
Italy, Japan, Singapore, South Korea, Taiwan, the United Kingdom, and West
Germany of industrial belts that are alleged to be sold in the United States

at less than fair value (LTFV).

1/ The record is defined in sec. 207.2(i) of the Commission's Rules of
Practice and Procedure (19 CFR § 207.2(i)).

2/ For purposes of these investigations, the subject industrial belts include
belting and belts for machinery, in part or wholly of rubber or plastics.
These belts are used for transmitting power and may be finished or unfinished,
whether cured or uncured, and are included regardless of cross-sectional
configuration. Imports excluded from the scope of these investigations are
conveyor belts and automotive belts.



Background

On June 30, 1988, a petition wéé‘fiied with the'Commission and the
Department of Commerce by The Gates Rubber Co., Denver, CO, alleging that an
industry in the United States‘isnhatéfféliyvinjﬁredlor threaténed with
material injury by reason of subsidized imports of industrial belts from
Israel, Singaporg, and South Korea and by reason of LTFV imports from Israel,
Italy, Japan, Singapore, Soutb Korea, Taiwan, the United Kingdom, and West
Germany. .Acco:dingly. effective June 30,,1938,wthe Commission instituted
preliminary countervailing duty investigations Ngs._?Ol—TA—293—295
(Preliminary) and prelimina;y antidymping investigations Nos. .731-TA-412-419
(Preliminary).

Notice of the institution of the Commission's investigations and.of a
public conference to be held in cpnnection therewith was given by posting
copies of the notice in the Office of the Secretary, U.S. Internationdl Trade
Commis§ion, Washington, DC, and by publishing the notice in the Federal
Register of Jg;y 7, 1988 (53 F.R. 25550).. The conference was held in
Washington, DC, on July 22, 1988, and all persons who requested the

opportunity were permitted to appear in person or by counsel.



VIEWS OF THE COMMISSION

We determine that there is a reasonable indication that an industry in
the United States is materially injured or threatened with material injury by .
reason of imports of  industrial belts from Israel, Italy, Japan, Singapore,
South Korea, Taiwaq, the United Kingdom, and West Germany that.are allegedly
sold at less than fair value (LTFV). We also:.determine that there is a
reasonable indication that an industry in the;United Statés,is materially
injured or threateneﬁ-with material. injury by reason of allegedly subsidized

1/ 2/
imports of industrial belts from lsrael, Singapore, and South Korea. = <

Like product/domestic industry

The Commission begins its analysis by defining the relevant domestic
industry. Seétioﬁ 771(4)2A) of the Tariff Act 6f 1930 défines the term
"industry" as "the domestic producers as .a whole of a like product, or those
producers.whqse collective output of the like product constitutes a major
proportioh of’the iotai édmestié pro&uction;of £hat produét." 3 ;Like
product,” in turn, is defined as "a prpductAthch is like, or in.the absence

of like, most similar in characteristics and uses witﬁ, the article subject to

4
v

1/ Material retardation is not an issﬁe and -will not be discussed further.

2/ See American Lamb.Co. v. United States, 785 F.2d 994 (Fed. Cir. 1986).

-

3/ 19 U.S.C. § 1677(4)(A).



. . W 4/
an investigation . . . ." —

The impoited ‘products subject to these investigations include certain
power . transmission belts defined in the Department of Commerce's (Commerce)
Notice of Initiation®ds-indusfrial power tbanéﬁiésion'belts;’i/' Industrial
power transmission bélts are Used by virtually every industry in the United
States and come in a4 wide rangé of “sizes and spééificaﬁiong.'é/

Petitioner excluded c¢onveyor and automotive belts from its definition of

power transmission -belts, and Commercé instituted its investigations ‘on that

PR

4/ 19 U.s. C § 1677(10) See also S. Rep. No. 249, 96th Cong., 1lst Sess.
90-91 (1979)-. SR - v S T '
5/ :Commierce's Notice 6f Initiation'describes the scope of the

investigation as:

industrial belts and components and parts ‘thereof , Whether cured or -
uncured, currently provided for under TSUSA 1tem numbers 358.0210,
358.0290, 358.0610, :358.0690, 358.0800, 358.0900, 358.1100,
358.1400, 358.1600, 657.2520, 773.3510, 773.3520, and currently
classifiable under HS item numbers 5910.00.10, 5910.00.90,
4010.10.10, and 4010. 10 50

The merchandlse covered by this investigation includes certain
industrial belts for power transmission. These include V-belts,
synchronous belts, round belts and flat belts, in part or wholly of
rubber or plastic, and containing textile fiber (including glass
fiber) or steel wire, cord or strand, and whether endless (i. e.
closed loop) belts, or in belting in’‘lengths or links. This
investigation excludes conveyor belts and automotive belts as well

' as front engine drive belts found.on ‘equipment powered by internal
combustion engines, including trucks, tractors, buses, and 11ft
trucks.

53 Fed. Reg. 28034 (July 26, 1988).

6/ Report of the Commission (Report) at A-8.



basis::l( Pétitionervproposed that. the Commission find a single like
product definition consisting of industrial power transmission belts as
defined by_Coﬁméncé; thus, arguing that conveyor and automotive belts be
exéluded‘from the like product defintion. All butAone of the respondents, on
the otherihand; proposed a like product covering all power transmission belts
(including autom§tive‘ﬁélts but not conveyor belts) on'the grounds that the
differenées in characteristics and uses between automotive and industrial
belts Ao:ﬁot rise to the:level of different like products. 8/
The:Commiséionﬁs;definition of the “like product” is, of necessity, based
on the facts of each case. 2{"In determining the appropriate ‘like

product(s), the Cpmmissiod typically considers a number of factors, including

physicél characteristics and uses, interchangeability between the articles,

Lo

1/ . Automotive belts are used to drive the accessories (alternators, -air-
conditioners, etc.) on passenger cars, trucks, buses and other vehicles. They
are generally used individually. According to information supplied by
petitioner, automotive belts have fewer layers or components than industrial
belts, have fewer recipes for undercord and overcord stock, and a smaller
number of sizes. Report at A-9.

8/ Respondent: Pirelli, while agreeing that automotive belts should be
considered within the universe of -like products, proposed two like products; .
namely, synchronous power (timing) transmission belts and nonsynchronous power
transmission belts. Pirelli argues that synchronous belts-are produced on
different equipment, perform different functions, and are different in
appearance from non-synchronous belts. Pirelli asserts that nonsynchronous -
belts are not interchangeable with synchronous belts. There is some evidence
in the:record to suggest that synchronous and nonsynchronous belts are in fact
interchangeable. See Post-Conference Brief of petitioner at 58. Should these
investigations return for a final determination, we will consider this issue
further. = A © s .

9/ - See, e.g., Asociacion Colombiana De Exportadores De Flores v. United
States, Slip Op. 88-91 at 9, n.2. (Ct. Int'l Trade, July 14, 1988).



channels of distribution, customer perceptions of the articles,: and commén
manufacturing facilities and.production employees. ;Q/ .No'siﬁgle fgctor is
dispositive and the Commission is in fact free to consider other factors that
it deems relevant in a given investigation.

The Commission considers minor variations between products to be an’
insufficient basis for finding separate like products,‘ll/ énd instead- looks
for clear dividing lines between products. 12/

We begin our analysis of this issue by noting that respondents are
correct in asserting that the Commission's like product determination’ is not

limited by the Commerce Department‘'s scope of investigation. 13/ “The

10/ Certain Forged Steel Crankshafts from the Federal Republic of Germany
and the United Kingdom, Invs. Nos. 731-TA-351 and 353 (Final), USITC Pub. 2014
(September 1987); 64K Dynamic Random Access Memory Components from Japan,. Inv.
No. 731-TA-270 (Final), USITC Pub 1862 (June 1986). Another factor sometimes

cited as bearing on the like product determination is price. Flores at 12, n.
8. o

11/ See, S. Rep. No. 249, 96th Cong., 1lst Sess. 90-91 (1979) cited in
Flores at 8-9. It is up to the Commission to determzne what is a- mlnor
difference. Flores at 9.

12/ See, e.g., 3.5" Microdisks and Media Therefor from Japan, Inv No. '
731-TA-389 (Preliminary), . USITC Pub. 2076 (April 1988).° T

13/ We note that the Court of International Trade has held that the
Commission's like product. determination need not be coterminous with
Commerce's class or kind determination, and has specifically held that the
Commission may make a like product and consequent domestic 'industry '
determination that is narrower .than Commerce's "class or kind" determination.
Badger-Powhatan, Div. of Figgie v. United States, 608 F. Supp. 653 (Ct. Int'l
Trade 1985). We note that the court, in Flores at 2-3, stated "First, very
little evidence regarding the entire flower industry was obtained. 1It is
difficult to fault the dissent for this, as it sought to obtain information on
(Footnote continued on' next page)



Commission must decide, based on statutory criteria and the facts of an
investiggtioq,_hqw the like product and domestic industry are to be defined.
Even if articles are excluded from Commerce's definition of imports subject to
iﬂ&estﬁgation{ §uch articles can be excluded from the doméstic like'p;oduct
only if they do not meet the definition of like product. In reaching our like
prpduct depermination, we .categorically reject as unfounded‘petitioner's claim
that the Commissioﬂ is legally precluded from defining the like product to be
diffeqent than the products subject to investigation as defined by
Commerceﬂ 14/ While Commerce's "class or kind"” determination, and the écope
of‘%t§,inyes;igaﬁipn,.define the universe. of imgo:ted»abticlesAsubject to
investigation, thg'Cpm@ission, in detéfmining what domestic articles are like
the,importeq.aptigleé, must analyze the characteristics and‘usés‘ofAsuch
imported articles and determine what domestic préducts share those
characteristics and useé.

Although the facts of these investigations appear at this £imé to support

a like broduct definition that is coextensive with the impottsfnow subject to

(Footnote continued from previous page)

flowers other than the seven investigated, particularly information on one
flower, roses, but it was outvoted on this point. (Footnote 3) It is unclear
whether the type of information sought to be obtained would have shed any
light on the like product issue...” Such statements suggest that the
Commission may consider 1nformat10n beyond that defined by Commerce in
assessing the like product issue. K .

14/ See Certa1n Fresh Cut Flowers from Canada, Chile, Colombia, Costa Rica,
Equador Israel, and the Netherlands, Invs. Nos. 731-TA-327-331 (Final), and
Invs. Nos. 701-TA-275-278 (Final), USITC Pub. No. 1956 at 10 (Mar. 1987); See
also 64K Dynamic Random Access Memory Components from Japan, Inv. No.
731-TA-270 (Final), USITC Pub. No. 1862 (June 1986). ~



investigation, such a:conclusion is not compelled as a matter of law. We
reject a construction of the controlling statute that would reduce the
Commission's likeé .product/domestic industry determinations to rubber-stamping
petitioner's definitions as adopted by Commerce, as the petitioner's line of
reasoning in this case would- suggest.

Based on the record now before us in these preliminary investigations, we
find that automotive belts and industrial belts are generally produced in the
United States on.equipment, and by workers, specifically dedicated to one or
the other lines. lé/’.uoreover; we are persuaded that automotive bélts are
introduced into ‘the stream:of commerce through entirely different channels of

distribution than :are industrial belts. 16/

While the evidence is
conflicting as to interchangeability within a given category of power
transmission belt, we find only limited evidence that automotive and
industrial belts are interchangeable over more than a very narrow range of
uses. 11/ .For :the purposes of these preliminary investigations, we feel
that there is.sufficient information :.to warrant the exclusion of automotive

belts from our definition of the like product. However, if these

investigations return for final determinations, we will reexamine this issue.

15/ Report at A-9. Commissioner Rohr notes that there is some evidence
that this may be true for certain subcategories of industrial belts and will
examine the isuue further should these investigations return for final
determinations.

16/  Report at A-21.

17/  Report at A-8-A-9.



Finally, we note that .the definition we accept for the purposes of ghese
preliminary investigations includes a variety of different power. transmission.:
belts with certain .differences in some characterist;és,and-uses.~ This -
includes synchronousvaﬁd nonsynchronous belts, and nylon-core belting. 18/
We do not have sufficient data before us to exclude any of these-articles or
identify sepéfate Like‘pféducts/domestic industries. ' Accordingly, we
determine, fdr purposes of these preliminary-investigatioﬁs, that the like
prbduct is industrial'power';raﬁsmiésién belts, ‘excluding:conveyor and
automotive belts, aqd that . the domeséic_in&ustry is comprised of ‘U.S.

producers manufacturing the like'product.;lglf

Problems with data collection 20/

Despite_bur best efforts to obtain complete information .in these
investigaiions; we have, nonetheless, encoﬁhtered several-problems ‘concerning
data collection. Although we were able to obtain:an ovetrview of the domestic

industry in terms of units of product, we have been unable to obtain the same

18/ Several U.S. firms that import nylon-core belting requested that
nylon—core belting be excluded from our investigations.: These importers claim
that they do not compete with petitioner, and that nylon-core belting is not
manufactured in the United States. Petitioner asserts that nylon-core belting
should be included in the definition of the like product. ‘ '

19/ We note that petitioner has asserted that the operations in the United
States that cut imported belt sleeves into finished belts are not properly
part of the domestic industry. The data now before us are inconclusive on
this issue. We will examine more thoroughly.the nature and extent of these
cutting operatlons should these 1nvestxgat1on5xproceed to: flnal

20/ ~ Commissioner Cass joins hlS colleagues in this dxscuss1on Sée
Additional Views of Commissioner Cass on this matter.
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overview in terms of pounds of product due to the inability of twovu.s.
producers to report data on tﬁat basis. Weight-based data may be more
meaningful in these investigations than unit-based data because they more
accurately reflect the raw material components and provide a closer.
relationship'of'volume to price.

Several U.S. importers were unable to provide quantity data in either
units (17 percent) or pounds (23 percent). Further, certain U.S. importers -
failed to respond as.to their imports from Korea and Taiwan. : Import figures
for these countries were estimated based on export data provided by the -
foreign producers; however, as a regult, value is understated inasmuch as it
does not include freight, insurance, and import duties. Finally, the pricing
data we were aﬁle to collect in 45 days are also very limited.  In. view of
these gaps, we note that our determinations are necessarily based on °
incomplete information that nevertheless constitutes the best information®

available. We will endeavor to augment the record should these investigations

return for final determinations.

Condition of the domestic industry 21/

In assessing the condition of the domestic industry, the Commission

considers, among other factors, domestic consumption, production, capacity,

capacity utilization, shipments, inventories, employment, and financial

21/ Our discussgsion of the domestic industry necessarily focuses on units
because data on the basis of weight falls within the Commission's guidelines
regarding confidentiality. Two firms did not provide quantity data in pounds.
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22/ . . . .
performance. = No single factor is determinative, and in each

investigation the Commission must consider the particular nature of the
relevant industry in making its determination.

Apparent U.S. consumption of industrial belts was 75.8 million units in
1985, 73.0 million units in 1986, 80.2 million units in 1987, and 22.5 million
units in interim (January-March) 1988, compared with 19.5 million units for
interim 1987. 1In terms of value, consumption was $243.4 million in 1985,
$215.9 million in 1986, $241.8 million in 1987, and $66.3 million in interim
1988, compared with $58.5 million in interim 1987. 23/

U.S. production of industrial belts remained relatiﬁely constant from
1985 through 1987: the domestic producers' output was 73.9 million units in

1985, 73.1 million units in 1986 and 74.1 million units in 1987. Production

increased in interim 1988 to 21.1 million units as compared with 18.1 million

.. . 24/ . . . .
units in interim 1987. =  Domestic capacity to produce industrial belts

declined from 117.2 wmillion units in 1985 to 112.8 million units in 1986.
increased to.115 million units in 1987, and declined slightly to 28.7 million
units in interim 1988 as compared with 28.8 million units in interim

25/

1987. == Capacity utilization based on units was 63.1 percent in 1985,

64.8 percent in 1986, 64.4 percent in 1987, and 73.4 percent in interim 1988

22/ 19 U.s.C. § 1677(7)(C)(iii).

23/ - Report at A-15.

24/ fd. at A-25. We ﬁote that interim data.may not be probative of a trend.
25/ I1d.
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s s . 26/
as compared with 62.7 percent in interim 1987. —

U.S. domestic producers' shipments declined from 68.3 million units
valued at $214.2 million in 1985 to 64.6 million units valued at $184.2
million ‘in 1986, rose to 69.1 million units valuéd at $204.2 million in 1987,
and were 19.2 million units valued at $55.5 million in interim 1988 as

compared with '16.8 million units valued at $49.5 million in interim 1987. The

unit value of the domestic shipments declined erratically throughout the

period under ‘investigation from $3.14 in 1985 to'$2.85 in 1986 to $2.95 in
1987, and to $2.89 in interim 1988. 21/ Inventories held by U.S. producers
increased from 19.3 million units in 1985 to 21.3 million units in 1986,
declined to 19.7 million units in 1987, and were 19.9 million units in interim
1988 as compared to 21.2 million units in interim 1987. The ratio of
inventories to U.S. shipments was 28.3 percent in 1985, 33.0 percent in 1986,
28.5 percent in 1987, and 25.9 percent in interim 1988 as compared to 31.4
percent in:interim 1987. 28/

. The number of employees producing industrial belts declined from 2,141 in

1985 to 1,888 in 1987, and increased to 2,034 in interim 1988. Hours worked

26/ 1d.
21/ Id. at A-27. In terms of pounds, domestic shipments followed the same
trends as units -~ unit value in terms of pounds, however, declined steadily

throughout ‘the period of investigation.

28/  Id. at A-30.
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9/
and wages paid followed generally the same trend. =  Productivity as

measured by the number of industrial belts produced per hour was 17.5 in 1985,
18.9 in 1987 and 14.1 iﬁ interim 1988. 39/

Financial data for the U.S. industry reveal that net sales were $243.4
million in 1985, $216.8 million in 1986, $230.3 million in 1987, and $51.3
million in interim 1988 as compared with $47.0 million in interim 1987.
Operating income as a ratio to net sales was 7.6 percent in 1985, 3.9 percent
in 1986, 6.6 percent in i987, aﬁd 7.5 percent in interim 1988 compared with
7.1 percent in in;erim 1987. One firm repprted operating losses in 1985, as

!
compared with three in 1986, and two in 1987. 31/ 32/

Cumulation
Section 771(7)(C)(iv) of the Trade and Tariff Act of 1984 directs the

Commission cumulatively to assess the volume and effect of imports from two or

more countries if the imports are subject to investigation and if they compete

|N
O

/  1d. at A-32.

w

30/ Id. at A-33. On the basis of pounds produced per hour, productivity
measured 11.8 pounds in 1985 rose to 12.0 pounds in 1987 and fell to 11.6
pounds in interim 1988.

31/  Id. at A-37.

32/ Commissioners Eckes, Lodwick and Rohr note that the economic indicators
in this industry are mixed. While industry performance has generally improved
from 1986 levels,:this improvement has been inconsistent. Some key indicators
have consistently declined, including market share, employment and net sales.
For the purposes of these preliminary investigations, they conclude there is a
reasonable indication that the domestic industry is currently experiencing
material injury. ' :
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with each other and with like products of the domestic industry in the U.S.
market. 33/ To determine the existence of competition among the imports and
the domestic like product, the Commission has considered, among others, the

following factors:

(1) the degree of fungibility between imports from different countries
and between imports and the domestic like product, including
consideration of specific customer requirements and other quality
related questions;

(2) the presence of sales or offers to sell, in the same geographical

-market, of imports from different countries.and the domestic like
product;

(3) the existence of common or similar channels of distribution for
imports from different countries and the domestic like product; and

(4) whether the imports are simultaneously present in the market. 34/

No single factor is determinative, and the list of factors is not exclusive..
We determine, based on the inforﬁation avail;ble to us in these

preliminary investigations, that imports érom thé cou;triés under

investigatidn compete with each other aﬁd:wiéh tﬁé domes£ic iikenfroduct and

that, consequently, cumulation is mandatory under the statute.

33/ 19 U.S.C. § 1677(7)(C)(iv). In these preliminary investigations, there
is no dispute that the subject imports from Israel, Italy, Japan, Singapore,

South Korea , Taiwan, the United Kingdom, and West Germany are subject to
investigation. : : ‘

34/ Electrolytic Manganese Dioxide from Greece, Ireland, and Japan, Invs.
Nos. 731-TA-406-408 (Preliminary), USITC Pub. 2097 (July 1988); Antifriction
Bearings (Other Than Tapered Roller Bearings) and Parts Thereof from the
Federal Republic of Germany, France, Italy, Japan, Romania, Singapore, Sweden,
Thailand, and the United Kingdom, Invs. Nos. 303-TA-19 and 20 and Invs. Nos.
731-TA-391-399 (Preliminary), USITC Pub. 2083 at 30-31 (May 1988).
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In most instances industrial belts for a particular application, regardless of
source, are fully interchangeable. It appears, based on the record, that
quality differences among belts from all sources are minor or

nonexistent, 32/ and do not affect purchasing decisions. 36/ Imported and
domestic belts are sold or offered for sale throughout the United States, so
there is an overlap of geographical markets. 31/ Virtually all industrial
belts are sold through the same channels of distribution, i.e., through
industrial belt distributors in the replacement belt market, and directly or
through distributors to producers in the original equipment manufacturer

market. 38/ Finally, the available information shows simultaneous imports

_ 4 ' " 39/
from each of the countries subject to.investigation. =
Although several respondents argued that cumulation is inappropriate,
they failed to address both the statutory mandate that the Cbmmission cumulate

when the subject imports and domestic like product compete, and the factors

the Commission considers in determining the existence of such

35/ Commissioner Rohr notes. that there is no evidence that any such quality
differences rise to the level that persuaded the Commission that cumulation
was inappropriate in Certain Welded Carbon Steel Pipes and Tubes from the
People's Republic of China, Inv. No. 731-TA-292 (Final), USITC Pub. No. 1885
(Aug. 1986). .

/ Report at A-77, A-79-A-81; Petitioner's Post Conference Brief at 25-27.

w
o

31/ Report at A-21, A-56.
38/ Id. at A-21.
39/ Id. at A-46.
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competition. 49/ Thus, for purposes of these preliminary investigations we
determine that the imports compete with each other and with the domestic like
product and that we must cumulatively assess the volume and price effect of
the allegedly subsidized and LTFV imports from each of the countries subject
to investigation. If these cases return for final investigation, the
Commission will develop additional information concerning the degree of
competition between the imports and the domestic like product and the extent
to which other considerations may render certain imports noncompetitive for

cumulation purposes.

Reasonable Indication of Material Injury by Reason of the Allegedly Subsidized
and LTFV Imports from Israel, Italy, Japan, Singapore, South Korea, Taiwan,
the United Kingdom, and West Germany

Pursuant to 19 U.S.C. § 1673b(a), the Commission must determine whether
there is a reasonable indication that an industry in the United States is

materially injured or is threatened with material_injury by reason of the

40/ Respondent Optibelt Corporation argues that West German and British
imports should not be cumulated because they are declining at a time when
other imports and domestic sales are growing, and relies on the Court of
International Trade's decision in USX Corp. v. United States, 682 F.SUpp. 60,
73 (1988), for the proposition that such differing trends would preclude
cumulation. The USX decision, however, explicitly related to pre-1984 law,
rendering Optibelt's argument irrelevant under the current statutory scheme.
Optibelt also made unsubstantiated claims that a portion of its merchandise
occupies a specialty market niche. Respondent Pirelli Industrial Products,
Inc. argues that some imported belts do not compete with the domestic product
but presented no support for this claim. We note that there is no need for
all of the domestic like product to compete with all of the imports. Rather,
"sufficient evidence of overlap in the market" may indicate that there is
competition among the imports and the domestic product.
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subject imports. 1In making this determination the Commission considers, among
other factors, the volume of imports, the effect of imports on prices in the
United States for the like product, and the impact of such imports on the
relevant domestic industry. 41/ The Commission may also take into account
any information concerning possible alternative causes of injury to the -
domestic industry, but it may not weigh causes. 42/ ‘In preliminary
investigations, the Commission declines to reach a negative determination
unless *“the record-as a whole contains clear and convineing evideénce that
there is no material injury, or threat of such injury,’ by réasoﬁ of the
imports under investigation, and "no likelihood exists that contrary evidence
will arise in a final ‘investigation:" 43

The volume of industrial belts imported from the countries under
investigation was 8.7 million units in 1985, declined to 8.3 million units in
1986, increased substantially to 11.0 million units in 1987, and was 3.1
million units in the 1988 interim compared with 2.5 million for the
corresponding period of 1987. a4/ The value of the subject imports was
$17.4 million in 1985, declined to $14.5 million in 1986, rose to $19.3.

million in 1987, and was $5.6 million in interim 1988 compared with $4.1

i

1/ 19 U.S.C. § 1677(7)(B).

42/ See S. Rep. No. 249, 96th Cong., 1lst Sess. 57-58, 74; Hercules, Inc. v.
United States, 973 F.Supp. 454, 481-82 (Ct. Int'l Trade 1987). '

43/ See American Lamb Co. v. United States, 785 F.2d 994, 1001 (Fed. Cir.
1986).

4/ Report at A-46.
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45/
million in interim 1987. —

Market penetration by the. subject. inmports increased throughout.the period
of investigation, from 9.8 percent of units shipped in 1985 to 11.4 percent in
1986, to 12.9 percent in 1987, and 13.2 percent in interim 1988.:ié/ The
imports under investigatipn also account for growing percentages. of the U.S.
market by value -- specifically, 10.3 percent of value in 1985, 12.1 percent
in 1986, 13.1 percent in 1987, and 13.8 percent in interim*1988.‘il/

The prices of domestic industrial belts generally fell during the period
of investigation. ﬂg/, Import prices overall also showed a.declining trend, -
élthough imports from individual countries may have risen, fluctuated, or
remained static. 49/ The absence of full questionnaire responses makes it
difficult to determine meaningful import price trends in these preliminary
investigations. Imports from each country under.investigation-generally

/
undersold the U.S. product, frequently by substantial margins. 39 ~In

addition, the Commission. was. able to confirm numerous instances of lost

s/ 1d.

46/ Id. at A-51, A-53. The Commission's import penetration data suffer
from apparent underreporting because of the failure of some importers to
respond to questionnaires. We would expect this deficiency to be corrected in
any final investigations.

41/ 1d.
48/ I4. at A-60-A-61,.
49/ Id. at A-60-A-66.

50/ Id. at A-66-A-73.
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revenues and lost sales by the domestic industry to the subject
imports. 2L/ 22/ 33/
Given the evidence of declining prices and underselling by imports,
coupled with the growth of import volume and.market penetration and the
condition of the domestic industry, we.conclude there is a reasonable
indication that the alleéedly ﬁnfair importé aré-a cause ofAméterial injury to
the domestic industry. | . | —
Reasonable Indication ofvThreat of MaterialiInjury by Reason df Allegedly

Subsidized and LTFV Imports from Israel, Italy, Japan, Singapore, Republic of
Korea, Taiwan, the United Kingdom, and West Germany 24/ 22/

The statute sets forth factors that the Commission is to consider in

determining whether there is a reasonable indication of a threat of material

51/  Id. at A-76-A-83. -

52/ Acting Chairman Brunsdale also notes the evidence in the record
indicating that the industrial belt .market is very price competitive.

Domestic and foreign producers engage in head-to-head bidding in the original
equipment market, and domestic producers and distributors of imports appear to
offer similar products on similar terms in the replacement market. She
therefore finds on this record a reasonable .indication that a domestic
industry is materially injured "by reason of" the subject imports. See
Internal Combustion Engine Fork Lift Trucks from Japan, Inv. No. 731-TA-377
(Final), USITC Pub. No. 2082 at.86 (May 1988) (Additional Views of Vice
Chairman Ann E. Brunsdale).

53/ Commissioner Liebeler notes that evidence of underselling (or
overselling), although important to the issue of product substitutability, is:
not probative to the issue of causation of material injury. Likewise, she
does not find evidence of "lost sales' to be particularly useful information.
Information on lost sales is rarely provided in a systematic and unbiased
fashion by the participants. See Internal Combustion Engine Fork Lift Trucks
from Japan, Inv. No. 731-TA-377 (Final), USITC Pub. No. 2082 (May 1988)
(Additional Views of Chairman Susan Liebeler); Nitrile Rubber from Japan, Inv.
No. 731-TA-384 (Final), USITC Pub. No. 2090 (June 1988) (Dissenting Views of
Chairman Susan Liebeler). , : . : :

54/ Commissioner Rohr joins his colleagues in the discussion of this
section. See the Additional Views of Commissioner David B. Rohr on threat.

55/ Commissioner Liebeler does not join her colleagues in this section of
the opinion. See the Additional Views of Commissioner Susan Liebeler.



20

injury by reason of the imports under investigation. These factors include:

(L

(2)

(3)

(4)

(5)

(6)

7)

(8)

-Af a subsidy:is involved, such information as may be presented

to it by the administering authority as to the nature of the
subsidy (particularly as to whether the subsidy is an export
subsidy inconsistent with the Agreement); 26/

the ability and likelihood of the foreign producers to increase
the level of exports to the United States due to 1ncreased
productlon capaclty or unused capaclty, : :

any rapld increase ‘in penetrat1on of the“U S. market by imports
and the likelihood that the penetratlon w1ll 1ncrease to

" injurious levels;

-the probability that imports of the merchandise will enter the

United States at prices that will have a depressing or
suppressing effect on domestic prices of the merchandise;

any substantial increase in inventories of the merchandise in
the United States;

underutlllzed capaclty for produc1ng the merchand1se in the

exportxng country.

any other demonstrable adverse trends that indicate the
probability that 1mportat10n of the merchandlse will be the
cause of materlal 1n3ury, and :

the potential for'pfoduct shlftxng. 51/

In addition, in order to conclude that there is a reasonable indication

of threat of material 1nJury from the subJect imports; the Commission must

’

find that the threat of materlal 1nJury is real and that actual 1nJury is

56/ The General Agreement on Tariffs and Trade Agreement on Subsidies and-
Countervailing Measures.

51/ 19 U.S.C. § 1677(7)(F)(i).. -
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’

imminent. Sﬁch a determination may not be made on the basis of mere
conjecture or supposition. 287,33/

Petitioner alleged that the subsidies conferred on the subject
merchandise from Israel, Singapore, and Korea include export subsidies. 1In
the absence of a determination by the Commerce Department on this question or
other independent evidence, we will accept petitioner's allegation in these
preliminary investigations.

There appears to have been a rapid increase in import penetration by
iméorts from the subject countries but our information on this question is not
complete for each country. The same is true concerning the ability and
likelihood of foreign producers to increase their level of exports to the
United States. |

Currently available information indicates that the subject imports
generally have undersold the domestic product and have had a price depressive
or suppressive effect. Import inventories, measured in either pounds or
units, increased during the period of investigation. This information, again,
is incomplete and will be augmented in any final investigations. Information
concerning foreign producers' ability to generate exports is incomplete, but

shows a generally high level of foreign capacity utilization.

8/  Id.

59/ In making our determination on threat in these investigations, we
examined the limited data available for each country. Most of these data are
confidential. We did not address the extent to which cumulative analysis may
be applicable, as cumulation would not change our determinations in these
preliminary investigations. We will consider the issue of cumulation in any
final investigations.
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On the basis of the information available, we cannot say there is clear
and convincing evidence that the allegedly unfair imports for each. of the
subject countries do not pose a real and imminent threat to the domestic

industry.
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ADDITIONAL VIEWS OF COMMISSIONER SUSAN LIEBELER

I determine that there is a reasonable indication that an industry in the
United States is materially injured by reason of alleged less than fair
value imports (LTFV) imports of industrial belts from Israel, Italy, Japan,
Singapore, South Korea, Taiwan, the United Kingdom and West Germany and
alleged subsidized imports of industrial belts from Israel, Singapore, and
South Korea.

I join the Commission in its discussion of like product and domestic
industry, problems with data collection, cumulation and reasonable
indication of material injury. Because of the serious problems in the
completeness, quality and comparability of the data in this investigation,
I am unable to conclude that the record contains clear and convincing
evidence that there is no material injury by reason of the subject imports
and further that there is no likelihood that contrary evidence will arise
in a final investigation. Indeed, as noted in the Commission opinion, the
Commission intends to collect additional data on imports from Korea and
Taiwan and weight-based data from domestic producers.

Because I have found a reasonable indication of material injury by reason
of the subject imports, I do not reach the issue of threat of material
injury.
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ADDITIONAL VIEWS OF COMMISSIONER DAVID B. ROHR

In analyzing the issue of threat, I initially note that much of the data
on which the Commission would rely is missing, is incomplete, or was provided
on a basis which does not permit comparison with other imports or with the
domestic industry. The Commission will endeavor to correct these problems and
obtain additional information should these cases return to the Commission for
final investigétions. 1/ 1 have joined ‘in the majority views because I concur
in my colleagues' ultimate affirmative conclusions as to threat. 1In order to
assist the parﬁies, I believe it important to explain to the extent possible
the individual country data I had to rely on as the best information
available. I recognize that much of the data, in particular unit values, are
of very limited probative value in this invesﬁigation. For the purposes of
these preliminary investigations, I will discuss briefly the information that

N

the Commission has been able to obtain. 2/

1/ Inventories held by importers were partially supplied on the basis of
units and partially on the basis of pounds, and partially on the basis of
value. Report at A-43. While many of the foreign industries involved in
these investigations did supply the Commission with information, this
information remains incomplete. Id. at A-42. As previously noted, pricing
data, which is necessary to evaluate the likelihood of future price impacts is
incomplete. Id. at A-59-A-60. The information of the foreign industries
outlined below is extracted from the Report at Table 15, A-44. Imports and
unit value data are contained in the Report at Table 16, A-46-A-47. Pricing
data are extracted from the Report at Tables 26-31, A-67-A-72, and Appendix F.

2/ Because of confidentiality problems, most of this data can only be
discussed in general terms. Nevertheless, I did consider such information in
reaching my determination. I note, for example, that inventories, while they
cannot be discussed with respect to individual countries, are generally
significant in relationship to U.S. imports from the countries involved.
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Israel

Information provided by the Israeli producer 3/ was on the basis of all
bel;s rather than the belts subject to-investigation. The data may be
overstated, but by an unknown amount. . Capacity utilization cannot be
calculated because production and capacity were calculated using different
units. .Exports to the United States are declining, both on the basis of
quantity and value. .4/ ‘Harkeg share calculations are unreliable because there
is no segregation between"the articles .subject: to investigation and all belts;
however, based on USITC questionnaire responses, market share is declining.
Unit values rose sharply in the 1988 interim: 5/ -Our pricing data show
substantial margins of underselling in almost all comparisons. I cannot
conclgde that there is_plea;.and-convincing evidence that Israeli imports will

not have an impact on the domestic industry in the imminent future.

Italy
Production data provided by the Italian producer is confidential. 6/ 1/

U.S. imports from Italy to the United States declined in 1986, increased

3/ Report .at A-44, Table 15.

4/  See, pbstﬁcdnferenqe brief of Magam at p.17. Import statistics
collected by the Commission do tend to confirm decreasing Israeli shipments to
the United States from 1985 through 1987. Magam reported that it does not
export automotive belts to the United States. (See post-conference brief of
Magan at p. 15.)

5/ Transcript at 152 (counsel for Magam stated that Magam had raised its
pPrices in 1988).

6/  Report at A-44, Table 15.

1/ Capacity waé not pfovidéd on a segregated basis for the the subject
articles; therefore, capacity utilization cannot be calculated.
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substantially in 1987 and, were considerably greater in interim 1988 compared
with interim 1987. 1Italian market share, based on responses to USITC
questionnaires, increased over the period of investigation. Unit values, also
based on USITC questionnaire responses, indicate that price per unit dropped
in 1986, recovered somewhat in 1987, and then declined in interim 1988. 8/

Our pricing data show substantial, though decreasing, margins of underselling

in most comparisons.

Japan

Production data on the Japanese industry‘are nonfi&ential. 9/ ﬁ.s.l
imports from Japan éenerally incrensed £nroughout the period. MarkeL
penetration, based on questionnaire fesponses, increased from i985 go
1987. 10/ Japanese unit'value droppgd iﬁ 1986, rose in 1987 and, rose in the
interim perion. Our‘pricing data, thnugh limited, show significnnt;maréins'of
underselling in many instances, which appear to be increasing in the mofe :

recent periods.

Singapore

Virtually all data concerning the Singaporean inﬁustry are confidential.
Based on our evaluation of the-data, we cannot conclude that there is clear
and convincing evidence that such imports will not continue or possibly

increase their impact on the domestic industry.

8/ Report at A-47, Table 16.
9/ Id. at Table 15, A-44.

10/ Id. at A-53.
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Korea
Information supplied:by the Korean producer 11/ indicates that

production, capacity and capacity utilization increased.throughout the ‘period
of investigation. wofldaexports’account for an'impobtant‘share of  Korean
production. U.S. imports from Korea from 1985 through 1987 declined in
quantiy but increased in value; however, both quantity and value incregsgdrin
interim 1988 compared with interim 1987. Market penetrgtion,Abased on
questionnaire responseé, déclinedvfrom 1985 to 1987 but was higher than at any
other period in interim 1988. Korean unit values in;reésed from i985 thropgh
1987 but déclined iﬁ.interih 1988 comp;red with interim 1987, Thére is a
reasénable indicatioﬁ that Kﬁreén imports wili have an iﬁﬁact on;the domestic

industry.

Taiwan
Production information supplied by Taiwanese producers 12/ is

confidential. U.S. imports from Taiwan increased throughout the

[

period. Market penetration, based on questionnaire responses, increased

throughout the period of investigation and was at its highest level in interim

11/ See, Post-conference submission of Dongil Rubber Belt Co., Ltd., éé
Exhibit I..

2/ Report at Table 15, A-44.
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1988: 137/ iTaiwanése unit-values remained stable in 1985 and 1986, rose in
1987, and dropped to their lowest level in interim 1988. 14/ The few pricing
comparisons. show substantial, although increasing margins of undgrselling.

There is a reasonable indication that Tawiwanese imports will have an inpact

on the domestic industry in the imminent future.

S ’ - P
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‘United Kingdomvﬁ v let
iﬁférmgtionwprbvidedvbvaritish“producers'lg/'was on ‘the basis of all
belts rather tﬁah-the bettsx§ubjéct~to;inVesttgation.7fwith'regard to the  **
subjecf,imédrts, tﬁé datarmayxbe;ovevstated~or’understated; but by an unknown’

amounﬁ.. U;s}fimpofts (calculated in dollars) more than doubled from 1985 to
1986, decliﬁed.ih-1981'tutﬁweré ébout“ddﬂble?1985 leVelsf"Compésité invéntory
data weré not dvailaﬁle'ﬁécause orie producer reported quantities and a second
producer»reﬁovtéd valuesk"Harkét‘pénetratiOn;'bésed én'queétiqhnaire
responses, generally increased ‘from 1985~t9'1987;'in“thetihtgfim comparison,
market penebraiion:reﬁained%eésenﬁidlly’cbnstant; British unit values fell
from 1985 to:198§, remained stable in 1987, aﬁd Aboppéd in interim 1988. The _
pricing data show substantial underselling in 1986, decreaéing underselling in
1987 and inierim'198&::;We\tanhot éonclude~therefié clear and convincing N

L

13/ 1d. at A-53. -
14/ .- 1d. at A-47...c
15/ Report at:Table 15,  A<44.." |
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evidence that British imports will rniot have an impact on. the domestic industry

in the imminent..future.

West Germany

Information proQided by West German producers 16/ was

&

on the basis of all

belts rather than the belts subjec£ to inveétigatién.‘fwith'fegard to thé
subject imports, the data may be errstated or understated, but.by an unknown
amount. These figures are confidential. .The westYCerman producefs?didlnot
provide usable data on exports to the United stétéS'becausefonefpcodﬁéef
reported quantities and a:second producer ‘reported values; Market penetration
increased on the basis of quantity (but decreased on the basis of value) from
1985 to 1987 and remained essentially -constant in the interim comparison.-
West German unit values declined sharply from 1985 to 1986, rose sliglitly in -
1987 and were higher in interim .1988.compared with interim.1987. The pricing
data show substantial underselling. We cannot conclude that there is clear"
and convincing evidence that German imports will not have:anﬂimpaét dn1the’

domestic industry in the imminent future.

The data concerning the future course of imports from each of the subject
countries are mixed. Data are not available for all countries on all of the
statutorily enumerated threat factors. I cannot say there is clear and
convincing evidence regarding tﬁe future course of imports from any of these
countries. I cannot, however, say that there is clear and convincing ‘evidence °

that any of these imports will have ho impact. When I consider the

o
o
~

Id.
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information that is available about such imports, I must do so in conjunction
with an evaluation éf the condition of the domestic industry. 1In this
context, I cannot conclude that is clear and convincing evidehce that the
imports from the countries subject to investigation do nét pose a real and

imminent threat to the domestic industry. 11/

17/ 1In making these determinations, I do not address the extent to which the
principles of cumulation analysis may be applicable to these investigations.
I will consider this issue should this matter return for final investigations.
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ADDITIONAL VIEWS OF COMMISSIONER RONALD A. CASS

I join the Commission in its unan1mous determ1natlon that, in these
preliminary 1nvest1gat1ons, there ex1sts a reasonable 1nd1cat1on that an
industry in the United Statesr1s materta]]y 1n3ured, or threatened with a
material injury, by reason of less than fair va]ue 1mports of industrial _
power transmission beltél/ from Israel, Italy, Japan, S1ngapore South
Korea, Taiwan, the United Kingdom, and West Germany, and subs1d1zed 1mports
of industrial power transmission belts from Israe1, S1ngapore, and South
Korea. These'views point out additional infbrmat%on that will be needed in
this complex 1nvest1gat1on to make any f1na1 1nvest1gat1on reliable.

In making a pre11m1nary determ1nat1on, the Comm1ss1on must determ1ne
whether there exists a "reasonab]e indication" that a domest1c 1ndustry has
been materially 1n3ured or threatened with mater1a1 1nJury by reason of the
imports under 1nvest1gat1on 2/ The Commission has deve]oped a two part test
to determine whether a reasonable indication of mater1a1 1n3ury or threat
of material injury ex1sts 3/ Under that test, the Comm1ss1on will make an

affirmative preliminary determ1nat1on of mater1a1 1nJury un]ess, flPSt.

there exists "clear and convincing" evidence -that the subject imports have

1/ For purposes of these preliminary determinations I join my colleagues in
their definition of the 1ike product, though I share their concerns that
this 1ike product definition should be reexamined at the'time of any final
investigation.

2/ See 19 U.S.C. § 1673b (a).

3/ Id. See, e.q., Jop-of-the-Stove Stainless Steel Cooking Ware from Korea
and Taiwan, Invs. Nos. 731-TA-304 - 305 (Preliminary), USITC Pub. 1820
(March 1986); Low-Fuming Brazing Copper Wire -and Rod from-France, New -
Zealand, and South Africa, Invs. Nos. 701-TA-237 and 731-TA-245-247
(Preliminary), USITC Pub. 1673 (April 1985).
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not materially injured the domestic industry; and second, it is unlikely
that evidence sufficient to establish such injury would be developed in a
final investigation. The U.S. Court of Appeals for the Federal Circuit, in

Amer1can Lamb Co. v. United States4/, has found th1s test permissible under

the governing statute. Thus, although ava11ab1e 1nformat1on may be
1nadequate to support an aff1rmat1ve f1na1 determ1nat1on that fact alone
does not bar an affirmative determ1nat1on in a pre11m1nary 1nvest1gat1on
In such c1rcumstances, the Comm1ss1on‘shou1d assess. the 11ke11hood that the
m1ss1ng evidence will affect the outcome of a f1na1 determ1nat1on, and in
part1cu]ar that the m1ss1ng ev1dence m1ght result in an aff1rmat1ve
determ1nat10n 5/ |

It is clearly true here that additiona1.evidence‘could be uncovered in
any final investigations that would be probative on the issues ne must
resolve. These related investigations are except1ona]1y comp]ex They
N 1nvolve a very large number of respondents 6/ These 1nvesttgat1ons also
| involve a very 1arge number of individual products, at present all subsumed
within our like product definition.Z/ Part]y as a consequence of these

facts. the petition alleges an extraord1nary range of dump1ng and subsidy

4/ 785 F.2d 994 (Fed. Cir. 1986).

5/ Electrolytic Manganese Dioxide from Greece, Ireland.‘and Japan, Invs.
Nos. 731-TA-406-408, USITC Pub. 2097, (July, 1988) (Additional Views of

Vice Chairman Anne E. Brunsdale and Comm1ss1oners Susan L1ebe]er and Ronald
A, Cass), at 23-24.

§/ The Commission staff sent importers' guestionnaires to more than 70
importing firms, including both the firms identified by the petitioner and
many additional firms identified by U.S. Government records as importing

. substantial values of the relevant merchandise. Report at a-19.

7/ See, e.q., report at a-2-10.
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margins.8/ A1l of these ‘factors contribute to the possibility that an
investigation more‘complete than that which has been possible within the
very tight deadlines of a preliminary .investigdtion will present new ™
information of a highly probative nature.

The large number of respondents presents particular-problems in
gathering data in a short timé. Of the'more than 70 firms identified as
substantial importers of industrial belts, only 25 responded with data "
usable in these preliminary investigations. There is no basis for belief
that the limited data now available present a very reliable picture of the
markets for -industrial belts, particularly with ‘respect to the import -
competition in our domestic market. For example, the -importers of
industrial belts from Taiwan that responded to our questionnaire‘-account
for less than half of the-exports from Taiwan; likewise, the reported
information by firms importing from South Korea accounts -for a tiny -
fraction of the total imports of industrial belts from that country.

Likewise, domestic and import price-data are extremely problematic in
this investigation. The ‘staff report indicates that our pricing data covers
only 68% of total U.S. production, "43% of the imports from Japan, 7% of the
- imports from Taiwan, 22% of the imports from the United Kingdom, and 50%
from West Germany.9/ It is difficult to understand ch this Commission ean

with any confidence assess the impact of LTFV or subsidized imports on the

8/ See, e.q., Report at a-11. The @lleged dumping margins:range between 0%
and 269.8%. For each country, a wide range of margins is alleged; of the
eight, the smallest range is 38. 7 percentage po1nts, while the 1argest is
269.8 percentage points.

9/ Report at a-59, n. 2.
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domestic industry when we have so -little information on the effects that
import prices may have on domestic markets.

Furthermore, the extreme heterogeneity of products hidden within our
like product definition reduces the utility of industry data available to
us. For example, the volumes in the Commission reportl0/ may represent very
different product mixes in different categories and changing product mixes
over -timeé, or. they might reflect comparable and stable product mixes. The
significance:of volume changes and of the absolute figures reported may
depend on this information which is not now available. Similarly, the
extreme diversity of reported unit vatues for imports-from the various
Respondentsll/ might indicate either that it is inappropriate to cumulate
the exports of all the named countries because they do not compete 6r:that
disparate product mixes within their exports causes .divergences in unit
values. Any definitive resolution of the cumulation question depends on
this information We cannot now resolve that question.on the information we
have. The Commission's report presents information on imports and domestic
shipments using three.different measurements: units, pounds, and-value.l2/
Yet all three become unreliable in the presence of product

heterogeneity.13/ The staff's efforts to normalize-across uniformly defined

10/ Report at a-15.
11/ See Report at a-47.
12/ Report at a-46-55.

13/ While the Commission opinion argues that pounds are likely to be a more
accurate measurement of quantity than are units, I see little reason to
accept this view. It is clear that our product definition contains
substantial price diversity. Given that a pound of a complex product may be
more costly than a pound of a simpler product, pounds need not be any more
reliable a measure of output or shipments than are units. v
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products for purposes of comparison has yielded extremely sketchy data.l4/
Clearly, our ability at this point to measure in any meaningful way the
effect of the LTFV and subsidized imports on the domestic industrial belts
industry might be substantial]y_improved by furthér stéff efforts to obtain
meaningful data on prices and quantities of domestic and foreign output.

For these reasons, there is a substantial possibilfty that additional
iﬁformation may be develbped in any final 1nvestfgation whith could affect
its outcome. It therefore wouid be inappropriate for us to terminate the
investigation at this time. o

Given the inadequacies of the data, it seems appropriate tha£ the
Commission éxp]ain the.factors in this case that may a%fect jts final
determination, to gufde the parties and the Commission staff in gathering
and presenting additional information should we reach a finai )
investigation. The Commission has presented its view of the current data in
its unanimous opinidh, in which I join. Becauée my Own apprbach to Title
VII cases involves some 1nformation which the Commission as a whoie‘does
not consider,(I sepérate]y‘éddress the nature of the uncertainty I pefceive
at this time. | | | |

First, as the Commission]s opinion pointé 6ut,1§/ the like product
.definition that the Commjséion has adopted. and in which I join, may'turn
out td be ihappropriate on further examination. The distinctfon between
-automotive and industrial belts, while credible on the limited information
before us, is hardly so persuasive as to be beyond chailenge, and any

further attention the parties and the Commission staff pay to-this issue in

14/ Report at a-60-73.

15/ Supra at 6-7.
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a final investigation should be most helpful. There may be substantial room
for substitution by users between automotive and.industria] be]ts;iﬁ/
similarly, belt manufacturers may be able to manufacture both types of
belts on the same machineryl7/ and so substitute:petween them when changes
in their relative prices make that deswrab]e Though f1na1 consumers may
buy these products through different channe]s of d1str1but1on it appears
possible that the two k1nds of be]ts may move through 1dent1ca] channe]s
prior to reaching the final consumer. 18/ Likewise, the group1ng of all
1ndustr1a] belts into a s1ngle category, on further exam1nat1on may turn
out to be less helpful than severa] more narrow categor1es 19/ Another
factor that contributes substant1a1]y to the uncertalnty wh1ch wou]d on the
| present record attend any f1na1 determ1nat1on is the degree to wh1ch the
products of the various respondents a]ong w1th fatr]y traded 1mports, can
be substituted for each other and for the domest1c product Pet1t1oner has
| named a very 1arge number of Respondents If 1t 1s appropr1ate to cumu]ate
imports from all these countries in a final 1nvest1gat10n then
subst1tut1on between them cannot affect the1r aggregate 1mpact on the
domest1c industry. It is, however, clear that there are many other
countries that export industrial belts to the United States; the eight

named countries apparently acoounted for only about 75% of total u.s.

16/ Report at a-8-10.
17/ Id. Though belt manufacturers may be able to produce the different
kinds of belts on the same equipment, I note that Pet1t1oner Gates Rubber
- Co. at present uses separate equipment. Report at a-9. .
18/ 1d. at a-9.

19/ Report at a-7-8.
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imports (in value terms) of ipdustria] belts in 1987.20/ More information
on the relation of the subjéct imports one to another and of the subject
imports tovdtherzimports may prove imporﬁant td eva]uatiqn of the domestic
industry as well as the propriefy.of cumulation.2l/ In addition, more>
information about product mixes in reported sales volumes, and price
information corrected for product mix, would be especially helpful.

As the Court of International Trade22/ has recently reminded us, the
Commission should not base preliminary determinations on the possibility
that -an apparently affirmative determination might turn into a negative
determination at the final; thé'statutory standard requires that the
Commission instead consider whether an apparent negative determination
might become affirmative at final. That admonition is germane in these
determinations. Additional information concerning the matters discussed
here could affect the outcome of any final investigations either
affirmatively or negatively. The possibility that additional information

“tending to show material injury, or the threat of injury, may be so

20/ Report at a-46. The largest exporter to the U.S. of the eight in terms
of value (Japan) exports only 35% of the total exports to the U.S. from the
eight named countries; the largest three of the eight account for only 62%
of total exports from the eight to the U.S.

21/ See 19 U.S.C. § 1673d(b). Failure to cumulate at the stage of a final
investigation might well result from a finding by the Commerce that the
country in question did not engage in any unfair trade practice and hence
that its products are not "subject to investigation." See 19 U.S.C. §
1677(7)(c)(iv). It is also possible that the sales now going to one of the
unfairly trading Respondents might have been made by a country not a
Respondent here in the absence of the unfair trade practice. In either
case, cumulation is inappropriate, and the unfair trade practice cannot be
said to have materially injured the domestic industry.

22/ Yuasa-General Battery Corporation v, United States, No. 85-04-00483,
slip op. at 5-6 (Court of International Trade, July 12, 1988).
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persuasive as to result in a final affirmative determihation dictates the
result I must reach here. The importance of the missing information compels

me to réach affirmative determinations at‘thié time.
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INFORMATION OBTAINED IN THE INVESTIGATIONS
Introduction

On June 30, 1988, a petition was filed with the U.S. International Trade
Commission (Commission) and the U.S. Department of Commerce (Commerce) by The
Gates Rubber Co., Denver, CO, alleging that an industry in the United States
is being materially injured, or threatened with material injury, by reason of
imports of industrial belts that have been subsidized by the Governments of
Israel, the Republic of Korea (Korea), and Singapore, and by reason of imports
of industrial belts from Israel, Italy, Japan, Korea, Singapore, Taiwan, the
United Kingdom, and West Germany that are being sold in the United States at
less than fair value (LTFV).

Accordingly, effective June 30, 1988, the Commission instituted the
following countervailing duty investigations under section 703(a) of the
Tariff Act of 1930 (19 U.S.C. § 1671b(a)) and the following antidumping
investigations under section 733(a) of the Tariff Act of 1930 (19 U.S.C. -

§ 1673b(a)) to determine whether there is a reasonable indication that an
industry in the United States is materially injured or threatened with
material injury, or the establishment of an industry in the United States is
materially retarded, by reason of such imports of industrial belts 1/ provided
for in items 358.02, 358.06, 358.08, 358.09, 358.11, 358.14, 358.16, 657.25,
and 773.35 of the Tariff. Schedules of the United States (TSUS):

Countervailing duty investigations:

- Israel (investigation No. 701-TA-293 (Preliminary),
Singapore (investigation No. 701-TA-294 (Preliminary), and
Korea (investigation No. 701-TA-295 (Preliminary), and

Antidumping investigations:

Israel (investigation No. 731-TA-412 (Preliminary),

Italy (investigation No. 731-TA-413 (Preliminary),

.Japan (investigation No. 731-TA-414 (Preliminary),

Singapore (investigation No. 731-TA-415 (Preliminary),

Korea (investigation No. 731-TA-416 (Preliminary),

Taiwan (investigation No. 731-TA-417 (Preliminary), ~

United Kingdom (investigation No. 731-TA-418 (Preliminary), and
West Germany (investigation No. 731-TA-419 (Preliminary).

Notice of the institution of the Commission's investigations and of a
public conference.to be held in connection therewith was given by posting
copies of the notice in the Office of the Secretary, U.S. International Trade
Commission, Washington, DC, and by publishing notice in the Federal Register.

1/ For the purposes. of these investigations, the subject "industrial belts"
include belting and belts for machinery, in part or wholly of rubber or
plastics. These belts are used for transmitting power and may be finished ot
unfinished, whether cured or uncured, and are included regardless of
cross-sectional configuration. Imports excluded from the scope of these
investigations are conveyor belts and automotive belts.
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on July 7, 1988 (53 FR 25550). 1/ The public conference was held in
Washington, DC, on July 22, 1988, 2/ and the vote was held on August 9, 1988.
The applicable statute directs the Commission to notify Commerce of its
preliminary determination within 45 days after the date of filing of the
petition, or in these investigations by August 15, 1988. Industrial belts

have not been the subject of any other investigation conducted by the
Commission.

The Products
Déscciption

Industrial belts can be divided into two broad categories; (1) power
drive belts used for transmitting power, and (2) conveyor belts used for
transporting goods or materials. These investigations cover only imports of
those power drive belts (excluding automotive belts) 3/ that are in part or
wholly of rubber or plastics and also have a tensile member of cord, yarn, or
fabric for reinforcement purposes. 4/ Automotive belts are under-the-hood or
front-end engine drive belts that are utilized to assist in propelling or
moving motor vehicles such as automobiles, vans, trucks, etc., and industrial
and agricultural vehicles such as road graders, cranes, tractors, and
combines. Belts for industrial and agricultural vehicles and equipment that
are not utilized for front-end engine drive, and unfinished or partially
completed belts, such as sleeves or cores, whether cured or not, are
considered industrial power belts or components of such belts and are included
in the scope of these investigations. ‘

Industrial power drive belts are flexible bands that pass around two or
more pulleys, sprockets, or sheaves and are used to transmit power from one
drive (driveR, the source) to another drive (driveN, the recipient). Thus,
the type and specifications of the appropriate or most efficient belt to be
selected will depend on the type of application, machine, work to be done, the
horsepower rating and speed (RPM) of the driveR, the required speed (RPM) of
the driveN sheave or pulley, and the approximate center distance. A proper
belt drive must accomplish the following three basic functions to be usable:
(1) transmit the power without slippage; (2) transmit the power at a usable
driveN shaft speed; and (3) transmit the power between two or more shafts
separated by some distance.

1/ The Commission's notice of institution is presented in app. A.

2/ A list of witnesses appearing at the public conference is presented in
app. B.

3/ The petition was filed on only ‘industrial belts and petitioner states that
the Commission should examine only U.S. operations on industrial belts in
making its determinations. However, respondents contend that the entire power
drive belt industry (i.e., industrial plus automotive belts) should be
examined.

4/ In a letter submitted July 19, 1988, counsel for petitioner limited the
industrial belts covered by the scope of the petition to those having
reinforcement.
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Most industrial power belts consist of three main components: (1) a
tensile member (a textile, fiberglass, or steel cord, yarn, or fabric), which
adds strength to withstand the tension imposed in transmitting power; (2) the
base material (usually synthetic rubber, such as neoprene, or plasties), which
forms the bulk of the belt and encloses the tensile member, and is referred to
as the undercord and the overcord; and (3) adhesion material or gum, which
bonds all the components together. These components would be layered in the
following top-to-bottom order in the cross section of a typical industrial
power transmission belt. The wrap or band would be outermost and would
consist of a textile fabric cover, which protects the core of the belt from
dirt, -grit, oil, and other damaging materials. The wrap would be followed by
the overcord layer, consisting of rubber. Next an adhesion gum or material,
which is impregnated into a layer of rubber, would bond the overcord to the
tensile cord and provide reinforcement and tensile strength to the belt. The
tensile cord would then be followed by a second layer of adhesion gum or
material that bonds the tensile cord to the undercord. The undercord would
also consist of rubber (neoprene), the same as the overcord, but would not
consist of the identical formula of ingredients such as chemicals, carbon
black, etc. The bottom cross section layer would be the wrap or band which
covers the entire outside surface of the belt.

There are two broad subdivisions of industrial power belts: (1) V-belts,
and (2) synchronous or timing belts. There are also two other less
significant subdivisions of industrial power belts: flat belts and round
belts. Although the basic structure of each type and style is similar, the
variations in the cross sections, tensile cord selection, and ingredient mix
of the rubber or plastic results in different kinds and styles of belts. The
appropriate combination of these variables will be determined by the
particular power transmission requirements and the environment in which the
belt will be utilized. The size of an industrial power belt is identified by
its width and thickness (cross section) and its length, and is designated with
a fixed nomenclature and standards set by the Rubber Manufacturers Association
(RMA), the Mechanical Power Transmission Association (MPTA), and the
International Standard Organization (ISO). More complete descriptions of
industrial V-belts, synchronous belts, flat belts, and round belts and their
various styles are presented below.

V-belts.--V-belts are shaped with a cross section like a "V" or a wedge,
with all the power being transferred through the side or angle of the belt.
The "V" shape allows more surface contact and less slippage between the belt
and the sheave, because of the wedging action of the belt in the groove.
Therefore, more power or force can be transmitted from a V-belt than from a
flat belt, which has only one surface in contact with the sheave. There are
two basic V-belt constructions: bandless (raw edge or cut edge), and banded.
Bandless V-belts have cut edge side walls, cut precisely to exact dimensions,
and notches molded in the belt to add more flexibility and lessen stress when
bending. Banded V-belts have a fabric cover wound around the top surface to
.prolong,the life of the belt by protecting it from damaging elements.

V-belts may be also classified as heavy duty or light duty (fractional
horsepower). Heavy-duty belts are utilized on equipment with motors of one or
more horsepower, and light-duty or fractional horsepower belts are used on
equipment with a motor or power source of less than one horsepower. Heavy-
duty industrial V-belts have two basic cross section styles: classical and
narrow. There are three different sizes for the cross section of the narrow
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style belt (designated as 3V, 5V, and 8V) and five sizes for the classical
style (designated as A, B ,C, D, and E), with some overlap in dimensions
between the two styles. The narrow belt has a narrower width on top, which
provides more surface on the side of the belt because of the angle of the
wedge, whereas the classical belt has a wider top in proportion to its side
surfaces. Because the cross section profile differs between the two styles of
belts, the narrow style is considered a thicker belt in relationship to the
width, which allows better support to the tensile member, therefore providing
greater horsepower carrying capability. Each of these two styles can further
be classified as a joined classical or joined narrow, when the classical or
narrow belts are joined together by a high-strength tie band at the top
surface. The classical or narrow molded-notch V-belt has notches molded into
the belt, which are designed for relief or stress from bending. These can be
either a single or joined type of V-belt. The notches also help in
dissipating the heat created by rapid flexing, when the belt is run on fast,
small-diameter sheaves. Double V-belts (hex belts) are generally used when
the regular V-belt would have to transmit the power load or force to a flat
pulley from the top (back) side of the belt, or in serpentine drives, which
require the power load to be transmitted to sheaves from both the top and the
bottom of the belt. V-ribbed belts are designed and constructed with a
greater side surface exposed for use on a small-diameter pulley, which results
in less wedging between the belt and sheave because of a 60-degree groove
angle. The wedge angle for conventional type V-belts described above ranges
from 36 to 40 degrees.

Synchronous belts.--Synchronous belts are referred to as timing belts or
positive drive belts, with the transfer of power through the teeth on the
belt. They are utilized primarily when the rotation of the driveN shaft must
be synchronized with the rotation of the driveR shaft. Synchronous belts
consist of four major parts: (1) tensile cord, (2) facing, (3) backing, and
(4) teeth. The tensile cord must have low elongation characteristics, since
expansion could result in a misfit of the teeth. Fiberglass is used mostly,
although steel cables, kevlar, and polyester cord are used for certain
applications. The facing is usually a textile fabric, which acts as a buffer
surface to protect the teeth and to reduce friction. The backing and the
teeth consist of rubber or neoprene. Double-sided synchronous belts are
engineered with the teeth on both the front and back surfaces of the belt to
transmit the maximum power load from either side of the belt. High-torque
drive synchronous belts are engineered with curvilinear teeth that provide
superior stress distribution and improve the load capacity and power
transmission efficiency. Depending on the drive conditions, high torque drive
synchronous belts can transmit 20 to 100 percent more power per inch of width
than conventional synchronous belts.

Flat belts.--Flat belts are best described by their cross section; i.e.,
a rectanhgular shape that is wider than it is thick. There are two basic types
of flat belts: (1) cordless (the entire belt consists of rubber or plastic
plies or layers and does not contain a tensile member--these belts are
excluded by petitioner from the scope of the investigations), and (2) corded
(the rubber or plastic belt contains a tensile member, which provides
additional support and strength). Corded flat belts have better stretch
properties than the cordless or plied flat belts, which allows the corded flat
belt to operate better on smaller pulleys. Flat belts usually have four major
parts: (1) the cover (which completely surrounds the belt or, in some cases,
is omitted entirely), (2) base material consisting of rubber or plastics,



(3) tensile members such as textile, fiberglass, yarn, or steel cords, or-a
sheet of plastic material, and (4) the adhesion materials that bond all -the
parts together. A flat belt can be substituted for a V-belt on numerous types
of machines, if the sheave is replaced with a pulley. The pulley offers a
flat surface necessary for the transfer of power through the bottom of the
belt. Rubber flat belts are often used to replace leather flat belts on
existing machinery and can be constructed for high speed applications.
High-speed flat belts are made as light as possible by having two layers of
tensile cord, each laid in different dlrectlons between the- two thin plies of
base materials.

Round belts.--Round belts consist of the same components as most other
industrial power belts and have four major parts: (1) the cover, (2) base
material, (3) tensile member, and (4) adhesion material. Round belts are
usually made similar to V-belts and can utilize the sheaves made for V-belts.
Usually round belts are special ordered and are made to specified lengths for
original equipment (OE) purposes. The cross section of a round belt is shaped
in a circle with the circumference wrapped with a cover material. This is
followed by the base material (rubber or plastic), which has a center. core of
a tensile member. Instead of round, the tensile member is usually rectangular
in shape, which provides greater strength.: Round belts are produced in nine
common sizes, ranging in diameter from 3/16 inch to 1-1/6 inches. Although
not utilized as much as other types of. industrial belts, round belts are used
mostly for agricultural machinery and some light-duty or appliance drives.

Manufacturing processes

There are four main stages in the manufacturing of industrial power
transmission belts: (1) parts manufacturing, (2) assembling or building,
(3) curing or vulcanizing, and (4) finishing and packaging. These stages were
observed by the staff at the petitioner's Denver plant, and ‘it is believed
that they are representative of other domestic and foreign producers'
manufacturing processes with some minor variations possible. Also, the
foreign and domestic producers are belleved to ut1llze the same basic types of
production machinery.

The first step of parts manufacturing involves mixing selected
ingredients to produce the rubber (neoprene) stock and treating or coating the
tensile cord. The tensile cord (yarn or fabric) usually consists of
polyester, polyester/nylon, cotton/rayon, or cotton/polyester blends, and in
some cases "high performance"” aramid or Kevlar cords or yarns. These tensile
cords are then coated with a latex or adhesive, heated, cured, and wound on
spools for later use. At the same time in the compound room, ingredients of
various chemicals, such as polymers, oil, fillérs, carbon black, and pigments,
are mixed to exact recipes. A typical recipe will include seven or eight
ingredients, which are measured into paper bags. The contents of each bag
will often weigh 3 to 6 pounds and must be accurate within one-tenth of an
ounce. These ingredients and an exact amount of neoprene are then poured into
a Banbury mixer to begin making the undercord and overcord stock. The
sequence, timing, and temperature during mixing will determine the quality of
the finished product. The batch of mixture is deposited on a mill or coil in
a soft, taffy form to cool. -This mixture, along with other batches of
mixtures, are run through rollers several times to insure uniform blending of
all the ingredients. The neoprene and chemical mixture is rolled out on a
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conveyor belt in a strip approximately 2 feet wide, one-half inch thick, and
30 to 60 feet long. Several strips are then placed on top of each other and
passed between heated drums during the calendaring process. This results in a
uniform width of 52 inches and of a particular thickness to be placed on a
continuous 420-yard roll to be used for undercord. A different roll of
blended neoprene is further heated and cooled with a fabric impregnated with
rubber or adhesive to form a roll of adhesive gum material. To produce
overcord stock, another mixture of neoprene is bonded to a textile fabric,
unrolled on a conveyor belt, cut into sections every other one of which is
then pivoted 90 degrees and rejoined with a heat splice to the piece in front
of it, and then rerolled. Cutting, pivoting, and rejoining the sections at
90 degree angles adds strength to the overcord stock.

The second main manufacturing stage is the assembly or building process.
The following procedures will explain. the steps necessary to manufacture a
typical banded belt. Parts previously made or prepared are assembled in a
building operation to produce uncut belt sleeves or cut belt cords. The-
undercord is built from several plies or layers of different undercord stock
consisting of various mixtures of ingredients, which are each wrapped once
around the building drum until the desired thickness and composition of
undercord is obtained. The hollow steel building drum is expandable and is
set to an exact circumference during this operation.  Next the previously
completed undercord is applied with an adhesive gum. This is followed by
winding the tensile cord onto the undercord. Another ply of adhesive gum is
applied over the tensile cord and then the overcord stock is wrapped around
the drum in plies in the same manner as the undercord until the desired
thickness and composition is obtained. 1/ The building operation is now
complete with a sleeve configuration built on the drum. The sleeve, which is
the proper thickness and construction and measures from 36 to 42 inches wide,
is ready to be cut into uncured or raw cores. The sleeve is now cut with gang
knives into belt cores. The drum is collapsed and the cores removed. The
uncured cores are then skived. 1In this step, the rectangular cross-section
cores are cut on the lower sides to a predetermined angle and weight to form a
wedge or V shaped cross section. The skived uncured belts then go to the
"flipper,"” a machine which wraps one to three plies of fabric onto the belt,
depending upon the size and intended end use.

The belt cores are then cured or vulcanized in either of the following
methods: (1) The shorter length belts are cured by the circular-mold method,
using a number of circular rings stacked together so that the top of one ring
and the bottom of the next ring form a v-shaped cavity. This type of mold
uses multiple cavities (usually 24 to 30 belt cores, depending on the width)
as a unit. The assembled mold is placed in a bag or diaphragm-type casing,
which in turn is placed in a steam vulcanizer. High pressure steam forces the
air bag against the tops of the belts and they are cured or vulcanized to
their final shape. (2) The other type of cure is the gooseneck or open-end
method. This type is utilized mostly for longer belts. In this method, the
belts are held under tension and cured in sections as the molds are closed by
the press. The belts are rotated two or more times after each sectional cure,
until the entire length of the belt is cured. .

1/ To build sleeves larger than the circumference of the drum, two drums are
used, with the distance between them adjusted for the proper belt length.
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The final manufacturing stage involves finishing and packaging. The
belts are measured on two rotating pulleys and inspected for uniformity and
length. Many of these belts have a tolerance of not more than several
one-hundredths of an inch variation in length to be accepted and pass
inspection. Although belts are inspected during the measuring operation, they
are further inspected for visual defects by final quality inspectors before
being released to packaging. It is believed that some domestic and foreign
manufacturers may have slightly different types of machinery or operating
procedures for inspections. Finally the belt is packaged and shipped to
customers or to warehouses for inventory.

The assembly stage varies somewhat, however, for bandless V-belts and
synchronous belts. The building process for a bandless V-belt is virtually
identical to the banded process until the step of cutting the uncured sleeve
in cores. At this point, in manufacturing a bandless belt, after the belt
sleeve has been built, instead of square cutting raw belt cores, the knives
are used to trim the ends of the raw, uncured sleeve. The uncured sleeve is
removed from the building drum as a single unit and taken to be cured. The
entire uncured sleeve is loaded into a cylindrical metal sleeve, which is the
mold. High pressure steam forces an air bag out against the belt sleeve,
which is against the metal cylinder, and the belt is cured. The sleeve after
curing is then removed from the mold. The cured sleeve is then placed on a
machine that will cut the V-belt sections from the sleeve to the required
wedge-shaped belt specifications. The bandless belts are then measured,
matched, inspected, and packaged for distribution.

Synchronous or timing belts are also made somewhat differently. A nylon
fabric is wrapped around the building drum before the undercord is added. The
undercord is followed by a fiberglass yarn with an s-twist wrapped once the
entire width; then a fiberglass yarn with a z-twist is wrapped over it. After
the adhesion fabric and overcore are added, it is ready for curing. The
built-up drum is cured in a round mold where the sleeve is vulcanized and the
teeth on the belt are molded in. The sleeve will then be cut to proper width,
and the belt cores planed and sanded to insure proper width and thickness.

Industrial power drive belts are produced for two major purposes:
(1) for original equipment (OE), and (2) for replacement purposes. The belts
used as OE generally have more required specifications than belts designated
for replacement. Also, belts used for OE are usually made to special order
from specifications and tolerances requested by the OE manufacturer, whereas
belts for repliacement are usually selected by maintenance engineers or
machinery operators from existing inventories. The replacement belt selected
is often of different specifications than the OE belt.

Generally, no one type or group of specifications for an industrial power
drive belt is used exclusively for a particular machine or piece of
equipment. As many as 25 or more different belts could be utilized on 1
machine depending on the various circumstances involved. Factors such as
cost, durability, type or motor, schedule of maintenance, accessibility of the
existing belt on the machine, size and condition of the drive sheaves, and
length of the belt will help determine which type of belt or specifications
will be the most efficient. Also, the expected frequency of operation of the
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equipment is a deciding factor. How often the belt is used, whether for
intermittent service (3-5 hours daily or seasonal use), normal service (8-10
hours daily), or continuous service (16-24 hours daily) will affect the choice
of belt to be installed.

Industrial power belts are utilized by almost every industry in the
United States and come in a wide range of sizes and specifications. The
following list includes many of the various types of machinery and equipment
that utilize industrial power belts:

Agitators for liquids
Air compressors
Appliances

Blowers and exhausters
Brick machinery
Bucket elevators
Centrifugal pumps
Circular saws, planers
Drill presses '
Dough mixers

Fans

Generators

Hammer mills

Hoist elevators

Laundry machinery
Mining machinery
Office equipment
Paper mill beaters
Piston pumps

Printing machinery
Pulverizers
Punches-presses-shears

~Rotary pumps

Revolving and vibratory
screens

Saw mill machinery

Textile machinery

Washers

Lime shafts Woodworking machinery

Virtually all of these machines or equipment can use different types or
specifications of belts. 1In some cases, the sheaves will be replaced at the
same time as the belts. ’

Industrial and automotive belt comparison

Although imported automotive belts are not included in the scope of these
investigations, the term is often used and the similarities and differences
are often discussed. At present, the staff has found limited evidence that
automotive and industrial belts are interchangeable and compete with each
other. It is agreed that both types share some common characteristics
and similar manufacturing procedures. At least two foreign producers 1/

1/ At the public conference, Mr. Wilkening of Arntz-Optibelt K.G. stated

" one of the largest manufacturers in Europe is using the same product
and putting both numbers on them. 1It's a fan belt number and industrial belt
number. And if you like, we can send you samples” (transcript of public
conference (TR), p. 191). Counsel for Optibelt subsequently submitted 9
different V-belts, 7 belts produced by Continental AG and 2 belts produced by
Peter--both West German firms. The samples provided the staff were belts that
Arntz Optibelt got out of its own inventory and are likely not the only
examples of such dual stamping. No specific evidence has been presented to
staff at this time of specific salés of dual stamped belts in the United )
States. However, Optibelt Corp. reported sales to U.S. customers of 2 of the
same types of belts (identical industrial belt No. to those which Continental
had dual stamped with an automotive No. as well) that it had imported from its
parent firm.



manufacture some belts that can function for either industrial or automotive
purposes. Each belt is marked with both an industrial belt stock number and
an automotive stock number, so that the customer can. readlly identify and use
it for either end-use purpose.

Automotive belts (usually V-belts) are used to drive the accessories
(alternators, air conditioners, etc.) on passenger cars, trucks, buses, and
other vehicles. These automotive belts can transmit from less than
1 horsepower (fract1onal) up to 15 or 20 horsepower, depending on the engine
size and speed.: " Automotive belts are usually used individually, although
multiple belts are used frequently on large engines to increase.the horsepower
range

Gates separates 1ts production operat1ons on 1ndustr1a1 belts from its
operations on the automotlve ‘belts. Automotive belts are manufactured on the
same type of - equxpment as industrial belts, however their production does not
intermingle, and the equipment is de51gnated for either industrial or
automotive belt’ manufacturlng There is an exception when producing the
undercord and overcord stock. All rubber compounds are made in the same
Banbury mixers accordxng to various speclfxcat1ons and then directed to the
appropriate productlon l1ne :

Accord1ng te information supplied by the petitioner, automotive belts
have fewer layers or components than industrial belts. There are also fewer
recipes for undercord and overcord stock and fewer sizes in comparison with
the industrial belts. The cross-section characteristics (top width,
thickness, and drive angle) usually differ between the automotive and
industrial belts. Automotive belts must generally ‘provide more flex1b111ty,
have higher heat res1stance, and be able to function in somewhat oily
conditions, whereas industrial belts must provide greater strength and
durability. Automotive belts are usually operated for not more than several
hours at a time, wh1le certa1n industrial belts will run continuously.
Automotive belts are usually not replaced for 4 or 5 years, whereas many
industrial belts used in the machinery in the nation's factories are replaced
on a scheduled maintenance plan after so many hours of operation. Automotive
belts are usually not replaced until there is a malfunction or breakdown of
the automobile.

However, according to testimony by Andrew Wechsler on behalf of
respondents, there is no essential difference in characteristics between
industrial and automotive belts and there is no logical division of power
belts (which range from small belts for appliances to large belts for
industrial machinery) into industrial belts and automotive belts. Also,
certain properties such as greater heat resistance do not always pertain more
to one type of belt than to the other. One example cited of very little
difference between industrial belts and automotive belts is Gates' timing
belts that, he states, are "virtually identical™ (TR, pp. 112-114).

Customers of automotive belts need the belt manufacturer's catalog to
purchase the correct belt size, since they are listed by automobile type,
model, and year. Purchasers of industrial belts have numerous choices,
depending on the belt characteristics and propert1es that are cons1dered ‘the
most important. A typical automot1ve belt will probably fit 20 or more
different automobiles of various makes. models, and years, whereas 20 or more
dlfferent 1ndustr181 belts’ could be app11cab1e to a s1ngle 1ndustrlal
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machine. All types of automotive belts are distributed throughont the |
country, while the distribution of industtial belts is limited to more of the

types of belts which are used in that particular geographxc locat1on by the
local industries and customers.

U.S. tariff treatment

The industrial power drive belts under 1nvest1gat10n.’aldng w1th otﬁer
belts not covered by the investigations, are classified for tariff purposes as
belting and belts in part 4C of schedule 3, part 3G of schedule 6, and part,
12C of schedule 7 of the Tariff Schedules of the United States (TSUS). The
belting and belts classified in schedule 3 (TSUS items 358.02, 358.06, 358.08,
358.09, 358.11, 358.14 and 358.16) are for mach1nery, and are made of textxle
fibers or -of such fibers and rubber or plast1cs Industrlal power drive belts
classified in schedule 6 (TSUSA item 657.2520) are included thh belts and
belting in chief weight of wire. The classification of belts and belting 1n
schedule 7 (TSUS item 773.35) is included with those for machxnery, of rubber
or of plastics and not containing textile fibers. The column 1 (most- favored-
nation) rates of duty for imports of industrial belts and belting range from a
low of 2.4 percent ad valorem to a high of 8 percent ad valorem, as shown in
the following tabulation:

TSUS T Rate of duty .
Item N Column 1° ____Special - ___Column 2
: e Percent ad valorem----- o

.1 percent Free (EX, I) .'2 " '36'percent

358.02 5
358.06 5.1 percent ’ Free (A, EX) . N
‘ 2.6 percent (I). .~ . 30 percent
358.08 6 percent - 3 percent (I) = = . 66 percent
358.09 7.5 percent 3.8 percent (I) ) "LH 50 percent
358.11° 5.4 percent : Free (EX) ' ' ' . L
T 2.7 percent (I) . 65.percent
358.14 8 percent Free (A) R
) _ 4 percent (I) . .. 74 percent
358.16 " , 2.4 percent | ' Free (EX) Coe
' . o ,' 1.2 percent (I) ... 25 percent
657.25 o 5.7 percent - Free (A*, E, I) . .. 45 percent
773.35 ' 4

.2 percent .  Free (A, E, I) . 25 percent

R

Preferential tariff treatments for all the, TSUS items covered in the
investigations, as showni in the above tabulation, are listed in the spec1al
rates column followed by the codes A, A*, E, E*, or I.  As indicated by codes
A and A*, the Generalized System of Preference (GSP), enacted as_title V of
the Trade Act of 1974 and extended by .the Trade and Tariff Act of 1984,
provides duty—free entry to specified eligible artlcles 1mported from
designated beneficiary developing countries and is scheduled to remain .in
effect until July 1993. 1Israel, Korea, S1ngapore -and Tazwan are e1131b1e for
treatment as des1gnated beneficiary developxng countries pursuant to the .GSP.
Imports under TSUS items indicated with codes E and E* are also elig1b1e for
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duty-free treatment under the Caribbean Basin Economic Recovery Act

(CBERA). 1/ None of the countries listed in the petition is eligible for
CBERA special duty rates. Those imports indicated by the code I are
applicable to products of Israel under the United States-Israel Free Trade
Area Implementation Act of 1985, as provided in general headnote 3(e) (viii)
of the TSUS. Where no preferential rate is provided for products of Israel,
the column. 1 rate applies.

Legislation to replace the TSUS with the Harmonized Tariff Schedule (HTS)
of the United States is currently before the U.S. Congress. 2/ 1In general,
the tariff treatment of industrial power drive belts in the HTS would be
“similar to that currently in effect under the TSUS. These belts would be
classified in chapter 39 (Plastics and Articles Thereof), chapter 40 (Rubber
and Articles Thereof), and chapter 59 (Articles of a Kind Suitable For
Industrial Use).

Nature and Extent of Alleged Subsidies
and Alleged Sales at LTFV

The petitioner alleged that various government programs in Israel, Korea,
and Singapore have conferred subsidies on producers of industrial belts in
those countries. These programs are enumerated in Commerce's notices of
initiation 3/ and include various grants and loan preferences, and export and
tax 1ncent1ves

The - petitxoner ‘also alleged that industrial belts are being, or are
lxkely to be, sold in the United States at LTFV. The dumping margins (in
percent) alleged are presented in the following tabulation:

3.8 —-252.5 Singapore....... 0.0 - 42.2
Italy........... 2.3 - 138.7 - Taiwan.......... 0.0 - 38.7
Japan......... s 11.3 - 176.5 United Kingdom.. 3.4 - 123.7
Korea........... 0.0 - 145.7. West Germany.... 0.0 - 269.8

1/ The CBERA affords nonreciprocal tariff preferences to developing countries
in the Caribbean Basin area to aid their economic development and to diversify
and expand their production and exports. The CBERA, enacted in title II of
Public Law 98-67 and implemented by Presidential Proclamation 5133 of Nov. 30,
" 1983, applies to merchandise entered, or withdrawn from warehouse for
‘consumption, on or after Jan. 1, 1984; it is scheduled to remain in effect
until Sept. 30, 1995.

2/ Serving as the basis for the HTS, the Harmonized Commodity Description and
. Coding System, known as the Hormonized System or HS, is intended to serve as

" the single modern product nomenclature for use in classifying products for
customs tariff, statistical, and transport documentation purposes. Based on
the Customs Cooperation Council Nomenclature, the HS is a detailed
classification structure containing approximately 5,000 headings and
subheadings describing articles in trade. The provisions are organized in

96 chapters arranged in 20 sections that, along with the interpretation rules
and the legal notes to the chapters and sections, form the legal text of the
system. Parties . to the HS convention agree to base their customs tariffs and
statistical programs upon the HS nomenclature.

3/ Commerce's notices of initiation of its investigations, for both the
countervailing and antidumping investigations, as published in the Federal
Register on July 26, 1988, are presented in app. C; a copy of the Japan
antidumping initiation, as republished in the Federal Register in its entirety
on Aug. 4, 1988, is also presented in app. C.
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Alleged dumping margins for Israel were based on comparisons of U.S.
price and foreign market value based on Gates' export prices. Alleged dumping
margins for the remaining countries were based on comparisons of U.S. price
and foreign market values calculated by multiplying the published list price
in the home market by a multiplier representing the distributor "best buy"
discount, adjusting for differences in credit terms between the home market
and the United States, and then converting to U.S. dollars by u91ng the
applicable exchange rate.

Petitioner alleged that critical circumstances exist within the meaning
of section 733 of the Tariff Act of 1930 with respect to each of the subject
eight countries. Petitioner also alleged that critical circumstances’ exist
within the meaning of section 703(e)(1l) of the Tariff Act of 1930 with respect
to imports from Israel, Korea, and Singapore.

The U.S. Market

The petitioner states that there is only one product subject to
investigation and that product is all industrial belts, whether timing or
V-belts, round or flat belts. 1In conversations with the staff prior to the
drafting of the Commission's questionnaires, petitioner specifically requested
that the Commission limit the scope of its questionnaires to industrial belts
(asking no information on automotive belts) and that the Commission look at
only one product--industrial belts--comprising all industrial belts and
belting rather than subdividing industrial belts into separate products, e.B.,
timing belts, V-belts, flat belts, etc.

The industrial belts included within the scope of the petition are many
and varied. They range in size from small belts, such as those in sewing
machines and electronic equipment, to huge belts over 100 feet long used on
the larger machinery in fmany industries. They are sold as individual belts in
endless (i.e., closed loop) form, as sleeves of endless product that are then
cut to the appropriate width by distributors, and as long lengths of V-belting

or flat belting that are then cut to size by elther a dlstrlbutor or jobber or
by the end user.

During conversations with counsel for the petitioner and representatxves
of Gates, the Commission staff was told that the appropriate measure of
quantity to use in these investigations would clearly be units, that the
industry measured the production in terms of units rather then weight, and
that .any quantitative measurement based on pounds would be an estimate at
best. Nevertheless, because of the wide diversity in the product, and because
official import statistics use pounds as the only measure of quantity, the
staff drafted its questionnaires to ask for virtually all quantity.data on the
basis of both pounds and units and encourage questionnaire recipients: to
estimate, to the best of their ability, a conversion from units to pounds.

What the staff did not fully understand at the time of the drafting of
the questionnaire was that although '‘individual V-belts and timing belts, where
the vast majority of U.S. production and even the bulk of imports lies, are
sold (and records are available) on the basis of units, such is not the case
for all products. A flat, nylon core belting product, not described in the
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petition but included by the petitioner within its proéduct definition, 1/ is
bought, sold, inventoried, and records kept with square meters or square yards.
as the only measure of quantity. Although many importers of this product were
able to convert their quantity figures into pounds, none were able to convert
into units. Because this product, if made in the United States, 2/ is
believed to account for a very small fraction of total U.S. production of
industrial belts, it does not present a problem in the reporting of U.S.
‘industry data. However, since flat nylon core belting makes up * * X percent
of the value of all industrial belt imports; * * * percent of the value of
such imports from Italy, Japan, and West Germany, together; and * * % percent
of the value of total combined imports from the eight subject countries, the
problem of inability to provide quantitative data is not insignigicant.

1/ Upon receipt of the Commission's importers' questionnaire, several U.S.
firms that import nylon core belting contacted the staff and stated that they -
did not believe that they were intended to be included in the Commission's
investigations, that they did not consider themselves as competitors of Gates
and vice-versa, that there is no U.S. production of nylon core belting, and
requested exclusion from the investigations. One such importer, * * % of

* x % gtated that he was told by * X X of Gates that the investigations did
not apply to the kind of products imported by his firm. The staff contacted
counsel for the petitioner to verify whether nylon core belting was intended
to be within or outside of the scope of the petition. Counsel stated that
nylon core belting was included and pointed out that Gates produces endless
flat belts, depicted in 'its Industrial Belts and Sheaves product description
book (Public Exhibit D to the petition) on pp. 66, 67, and 69. Counsel for
the petitioner further confirmed at the public conference that nylon core
belting is included within the product scope (TR, pp. 75-79). 1In response to
questions posed at the conference, counsel for the petitioner submitted, in
app. 'F to its post-conference brief, a clipping from Machine Design, July 7,
1988, describing how advancements in polymer science are increasing the
potential of flat belts to transmit power in applications that traditionally
use V-belts. There were no known foreign producers of nylon core belting
named in the petition, nor were there any U.S. producers or U.S. importers of
the product named in the petition. Only by sending questionnaires to
importers identified in the Customs net import file was staff made aware of
this nylon core belting product.

2/ In a telephone conversation, on Aug. 3, 1988, counsel for the petitioner
stated that there are indeed domestic producers of nylon core belting and
submitted a letter to staff that stated "[t)here are in fact three domestic
producers of oriented nylon. core flat industrial transmission belting who
together account for about 16% of U.S. consumption of such belting . . . The
five known importers, including Nitta, account for about 78% of U.S.
consumption of such belting. The imports of such belts and belting are
dominant in the U.S. market, and U.S.-produced oriented nylon core flat
industrial power transmission belting is especially vulnerable to unfair
import competition.” Attached to counsel's letter was a list of three firms
that are named as producers of nylon core belting (J.E. Rhoades, Page Belting.
Co., and Shingle Belting--Rhoades and Page were also named as importers), five
additional firms are named as importers of nylon core belting (Siegling .
American, Inc.; Habasit Belting, Inc.; Nitta; Leder Inc.; and Chiorino), and
four U.S. producers of endless woven belts (Tex Tech Industries, Fenner
Manheim, Belting Industries, and Periphal Products). None of the firms on the
list were named in the petition and staff has not verified any of the firms as
U.S. producers as of the writing of this report; however, staff has received
importers' questionnaires from six of the seven importers of nylon core
belting named in the Aug. 3, 1988, submission.

[0




Polyurethane V-link belting, 1/ which is sold in long lengths on spools
and is then cut by distributors or end users, is measured in feet and
conversion to units is highly suspect although * * * did estimate such
conversion for its imports of this product. V-link belting accounted for
* % * percent of the value of reported imports from the United Kingdom in 1987
and, together with nylon core belting, 2/ made up almost 30 percent of the
total value of industrial belt imports in 1987, 20.2 percent of the total
value of such belts from Italy, Japan, the United Kingdom, and West Germany,
together, and 15.5 percent of the value of total combined industrial belt
imports from the eight subject countries.

Apparent U.S. consumption

Apparent U.S. consumption of industrial belts, as calculated by adding
domestic firms' U.S. shipments of their own production plus U.S. shipments of
imported product by the importers, is shown in table 1. 3/ Although pounds

1/ Polyurethane V-link belting or "segmented" V-link belting is a product
specifically mentioned in the petition (see description on p. 20 of
petition). At page 23, the petition states "[Tlhe following table indicates
the trade names by which the imported and the like domestic belts of each
category are offered and sold in the United States" (emphasis added). There
are four U.S. industrial belt producers with trade names listed: Gates
(VulcuRLink and Nu-T-LinkR, depicted at p. 44 of the Industrial Belts and
Sheaves product description book in Public Exhibit D to the petition), Dayco
(Thorolink), Durkee-Atwood (Sturdy Link), and Thermoid (V-Link). In actual
point of fact, none of these U.S. firms produce any V-link belting--they buy
it either from * * X  * % % jn the United Kingdom, or from * * %, % % % gajd
that before he completed the questionnaire, he contacted * * * agnd * % % of
Gates and they indicated that they were surprised that he had received a
questionnaire inasmuch as neither * * * nor * * * had been named in the
petition.

2/ Although both nylon core belting and V-link belting are included in the
product description defined by petitioners, neither is produced by a domestic
firm that has indicated support of the petition. The staff has no information
on U.S. production of nylon core belting, except for that supplied in the
aforementioned Aug. 3, 1988, letter from counsel for the petitioner) as of the
writing of this report; certainly none of the U.S. firms responding to the
Commission's questionnaire (and the staff received responses from all firms
named as producers in the petition) produce nylon core belting. Although
there is a U.S. producer of V-link belting, Fenner America, Inc. (Fenner
Manheim), it, along with its parent company, J.H. Fenner & Co. in The United
Kingdom, is on record in opposition to the petition.

3/ U.S. producers and importers generally compete head to head in the market
place (see section of report entitled "Channels of distribution"). Therefore,
the import component of apparent U.S. consumption has been selected as U.S.
shipments of the imported product rather than U.S. imports per se. Apparent
U.S. consumption on the basis of units does not vary significantly no matter
which method of computation is used. Apparent U.S. consumption on the basis
of value, however, is increased by the increase in the selling price over the
imported price; the selling price includes cutting and other costs incurred by
the importers plus their profits.
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Table 1 . - :
Industrial belts: Domestic producers’ U.S. shipments, U.S. shipments of
imported product, and apparent U.S. consumption, 1985-87, January-March 1987,
and January-March 1988

. . L : 4 January-March—-
Item _ ' 1985 1986 . 1987 1987 1988
: _ . P ‘

Quéntity

Domestic producers' U.S.
shipments: 1/
Quantity (1,000 units)..... 68,287 64,588 69,125 16,838 19,243
Percentage change.......... 2/ . =5:4 +7.0 2/ +14.3
Importers' U.S. shipments : A ¢
of imports from--1/
Subject countries: - ] ' .
Quantity (1,000 units)... . 7,408 8,344 - 10,359 2 510 2,971

Percentage change........ 2/ .. +12.6 +24.1 -2/ +18.4
All other sources L S . o
(1,000 gnits) .......... _ 83 110 715 ¢ 120 277
Total (1,000 units)...... 7,491 - 8,454 11,074 2,630 3,248
Apparent U.S. consumption:
Quantity (1,000 units)...... 75,778 . 73,042 : 80,199 19 468A .. 22,491
Percentage change.: ........ - -2/ -3.6 +9.8 - 2/ - +415.5

Value
Domestic producers’ U.S. '
shipments: 1/
Value (1,000 dollars)...... 214,170 184,216 204,198 49,477 55,535
Percentage change.......... 2/ -14.0 +10.8 2/ +12.2
Importers' U.S. shipments : ’
of 1mports from--1/
Subject countries: ) .
Value (1,000 dollars) ... 25,046. 26,050 - 31,643 - 7,794 9,134

Percentage change........ 2/ +4.0 +21.5 . 2/ +17.2
All other sources e : : :
(1,000 dollars)........ 4,148 5,606 5,968 1,216 1,638
Total (1,000 dollars).... 29,194 . 31,656 37,611 © 9,010 10,772
Apparent U.S. consumption: S : '
Value (1,000 dollars)...... 243,364 215,872 241,809 58,487 66,307
Percentage change.......... 2/ -11.3 - +12.0 2/ +13.4

1/ Includes company transfers and domestic shlpments
2/ Not available. g

Source: Compiled from data subm1tted in response to questlonnalres of the U.S.
International Trade Commission. .
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would likely be a better quantitative measure than units, 1/ there is a
greater degree of nonresponse in pounds than in units, both among U.S.
producers and importers of product sourced from the subject eight countries. 2/

Apparent U.S. consumption of industrial belts, both on the basis of units
and value, fell ‘in 1986, rose in 1987, and continued to rise in January-March
1988 compared with the prior-year period. The value of apparent U.S.
consumption dipped from $243 million in 1985 to $216 million in 1986, rose to
$242 million in 1987, and rosé again in the partial year periods from $58

million in January-March 1987 to $66 million in the corresponding period of
1988.

Respondents contend that there is no clearcut distinction between
industrial belts and automotive belts in the types of production processes,
the skills of the labor force employed, and the types of machinery used, 3/
and they have encouraged the Commission to consider the U.S. industry to be
U.S. producers of all power belts, both industrial and automotive, and the
domestic '"like" product to be all power belts. To the best of the staff's
knowledge, there are no additional firms producing automotive belts that do
not also produce industrial belts. Therefore, to define the like domestic
product as all power belts would not result in the addition of any new firms.

Apparent. U.S. consumptmon of all power belts, as shown in table 2, is
understated both in units and value. In addition to the understatement of the
industrial belt component (chiefly a deficiency in quantitative reporting by
importers), there is-a sizeable understatement of the import component of
automotive belts, both on the basis of quantity and of value, because of
nonresponse by several large: importers, e.g., ¥ ¥ X, sourcing largely from
Japan and West Germany : .

The quantity and value of apparent U. 's. consumption of all power belts,
as compiled from data in questionnaire responses, followed the same general
trends as that-of industrial belts--decreasing in 1986, rising in 1987, and
then rising again in January-March 1988, compared with the corresponding

1/ Andrew Weschler of Economic§ Incorporated, an economic consulting firm,
testified at the public conference that "...with a diversity of products and
the way they are shipped, with the changing composition of the market and the
imports and with fluctuation in prices it's probably going to be best and most-
understandable to .rely on pounds. I've counseled my clients to do everything
they can to prOVide pounds measurements ‘and I think you Will do best to look
at that.” (TR, p. 125):

2/ All .U.S. producers completing questionnaires provided information on their"
U.S. shipments of industrial belts in units; however, * * X accounting for

* * * percent of the value of 1987 U.S. shipments, did not provide information
on pounds. U.S. shipments of imports of industrial belts are understated in
both measures of quantity _Firms accounting for 16.9 percent of the value of
1987 imports of" industrial belts from the eight subject countries were unable
to provide U.S. shipments in units and firms accounting for 23.1 percent of
the value of 1987 imports of industrial belts from the eight subject countries
were unable to provide U.S. shipments in pounds.

3/ Transcript of the public conference, pp. 115-119. Andrew Weschler further
stated that if a single power belt industry were not defined, "the Commission
should seriously consider relying on 771(7)(d) for establishment data rather
than artificially constructed product line data" (TR, p. 119).



a-17

Power Dbelts: Domestlc producers' U S shxpments, U.S. shipments of imported
- product, and apparent U.S. consumptxon, 1985 87 January—uarch 1987, .and
January-March 1988 . .

o . T , " January-March--
Item o 1985 -1986° - 1987 __ 1987 1988
Quantity )

- Domestic producers' U S

’ Shlpments 1/ R ' ‘i’ T ‘ I."‘ . C ~." >~‘ . “ .:‘ . - . T .o . . .
‘Quantity (1,000 units)..... =~ *%x 168,128 169,050 ; _ 39,922 42,214
‘Percentage change.......... - 2/ - kxk 40,5 . .2/ +5.7

,Importers uU.s. Shlpments of;--f .
imports from--1/" R

Subject countriés: . . . R ' S ) ,
Quantity (1,000 units)... 13,155 - 15, 251f 18,367 . 4,208 4,978
. Percentage change.g.u;... L2 +15 9:1.i.+20 4 .. 2/ .- +18.3
All other sources L, o el o
(1,000 ‘units)....... ... Kk% T 1'608 ," 2,076° " . 'Ssa_ 1,861
total (1,000 units)..ﬂ.g.’ ' 1***:_ 16 859 20 043' §J762 E 6,839
Apparent U.S. consumption: =~ - o S
Quantity (1,000 units)..... 196,096 184 987g'»189.493_ 44,684 49,053
Percentage change.......... . 2/ ' '~ -5.7 . 42.4 - 2/ +9.8
_Value .
Domestic producers' u.s. o
shipments: 1/ ' T L .
Value (1,000 dollars).,...,. X%k '~ gk T oxkx 0 xkx L KKK
- Percentage change.g;;..;;mi L2 -BJA . 46.1 2/ +8.3
~ Importers® U.S. shipménts of ~ = el o
imports from--1/ L
Subject countries: = = e T
Value (1,000 dollars).... 33,079 ~ 36,340 - 44,959 ~ 10,198 . 13,384
Percentage - change.,..z;.;'f" 2/ 49.9 423,17 2/ . +31.2
All other sources. =~ . o A .
(1,000 dollars)....(;;. k% kKK _Kkx L kkk fadakel
Total (1,000 dollars).... ,4~***’ . '_**tl. . RRK O RRK KRk
‘Apparent U.S. consumptxon T AT S
" Value (1,000 dollars)...... 506,941 474 342[, 508,298 . 117,016 . . 130,254
Percentage change.;;,.i,;§5 o 2[”l' 1-6 4 +7,2 o 2/ . +11.3

1/ Includes company’ transfers and domestic shipments

"2/ Not available : "‘ : o

Source: COmpxled from data suhmitted 1n response to questxonnaxres of the U S.
Internatxonal Trade Comm1351on :
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year—earl1er per1od Apparent consumptlon d1pped by 6.4 percent from $507
million in 1985 to" $474 million_ in 1986 and” rose to $508 million in 1987
representlng an iricrease of: 7 2" percent Apparent U.s. consumpt1on in
January-March 1988, at $130 million, was up 11. 3 percent over the

: correspondlng period in 1987. -~ - -~ -

U.S. producers

There have been several changes in plant ownershlp among firms produc1ng
power belts during. the period under 1nvestigatlon -In June 1986, Gates bought

) the timing belt bu51ness from Unzroyal, in October 1986 Armtek Corp, bought

the worldwide rubber operations of Dayco. Corp. and turned ‘the .U.S.. assets. over
to a newly formed, wholly owned subsidiary called Dayco. Products. Inc.
(Dayco); and in December 1986 the B.F.Goodrich Co. sold the assets of its Hose

. and Belts Division to the H.K. Porter Co., Inc., which in turn transferred the

assets to its wholly owned subsidxary, Thermo1d Inc. (Thermoid) In

S

'respondxng to the Commission's ‘questionnaire, firms were requ1red to report
~ data for the entire period of investigation, not just for the period since
_purchase. L1kewlse, throughout this report, unless otherwise. specified a

reference to a firm’ encompasses not only the current f1rm, but also its ..

. predecessor.

There are seven known U.S. firms producing industrial belts and of these
seven firms, four also produce automotive belts. The production of both types
of belts is heavily concentrated with three firms, % % %, accountxng for .
about 88 percent of the number of industrial belts produced dur1ng 1985 87.
There are two new greenfield plants as of 1988. One, the Ill1no1s

" Manufacturing Division of HBL (USA) Corp. (MBL), began productlon 1n~Harch

1988. The second new plant, Bando Manufacturing of Amerlca. expects to begxn

production in September 1988. Both of these new plants w111 produce .both
industrial and automotive belts.

on page 168 of 1ts petxtlon, ‘Gates states ‘that the HBL plant at Ottawa,

"IL, and Bando's BMA plant in Bowling Green, KY, should be excluded from the

domestic industry. No mention was made .in the petition .of excluding the

.- Chemi-flex division of MBL or Fenner Manheim. Fenner Manheim. did not complete

its questionnaire in time for inclusion in the report Although the. HBL plant

. at Ottawa is in operatlon now, it was in a start-up phase during January—Harch

1988 the last perxod ‘for which data were collected, with less than one ..
month's operation and therefore its data have not been included. MBL's
Chemi-flex plant, which has bheen in operation throughout the period of
investigation, is included in the domestic industry data presented. . As shown
in the tabulation of U.S. producers, MBL's Chemi-flex plant accounts for a

~ very small share of U.S. production of industrial belts.

The U.S. producers, their position with respect to the petition, their
shares of total U.S. power belt production in 1987 (on the basis of units
produced) of both industrial and automotive belts, and their plant locations
are shown in the following tabuldtion:



a-19

L .t . . sShare of U.S. product1on of -
C SR R ! power belts ~. - SR
S Positlon on Indus-- . Auto--

Firm - St pet1t1on. - trial - ‘motive = Total - Plant location
R L e ) . e ———— Percent-——h———r B . <
BMA 1/ . . . .. Opposes o 7. 17 0 U Bowling Green, KY
Daico L e Rk LKk . Kk RN . Fort Scott, KS
: PR Springfield, MO
S ‘ , : : , o Walterboro, SC-
R SO AR : T Waynesville, NC
P LR g ‘ L . ' " ‘Williston, SC
Durkee- '.;**f' o *Hk kkk et at : New Hope, MN 2/
Atwood A o - , : " Red Wing, MN
Fenner America Opposes = %% Lot kkk *kX * Manheim, PA
Inc. (Fenner o S T
‘Manheim) 3/ - ' . K
Gates ' o 'Supports :4**#‘ o kxk kKK o Denver, CO
e A — o R Elizabethtown, KY
. ) - . - Moncks Corner, SC
e L Siloam Springs, AR
' Goodyear A *RK *kk *xx - Lincoln, NE
MBL &4/ _{Qppoées,- R i R L Lombard, IL
: i i _— o - - : ' (Chemi-flex
. Div.)
Ottawa, IL 5/
Thermo1d _ kX 'r,," ,*** C ***. L kkk Elgin, SC

1/ Subs1dxary of Bando Chemlcal Industr1es, Ltd , of Japan BMA expects to
began production in September 1988 ‘with a. * % % units per year capacity for
all power belts. .

2/ Ceased production of power drlve ‘belts as of May 1, 1988.

3/ Subs1dxary of J.H. Fenner & Co., Ltd., of Marfleet Hull, the United Kxngdom.
4/ Subsidxary of Mitsuboshi Belting, Ltd., of Kobe, Japan (thh ladat percent
ownership by Kuriyama Corp., Osaka, Japan).

5/ Plant began operatlon in March 1988 with * * x. units per year capacity for
all power belts. : . :

7

3

U.S. importers ..

The Commission sent importers' questionnaires to each of the firms
identified by petitioner as a U.S. producer or a U.S. importer of industrial
belts and also to 72 additional firms identified by the Customs net import
file as having imported merchandise that was valued over $*** during October
1987-June 1988 and was entered under TSUSA items 358.0210, 358.0290, 358:.0610,
358.0690, 358.1400, 358.1600, or 773.3520. The Commission received usable’
data from ‘25 firms that reported imports of industrial belts during the period
of 1nvestxgat1on ‘
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These 25 firms are .believed to dccount:/fér all, or the vast majority, of
imports from Israel, Italy, Japan,. Singapore; the United Kingdom, and West
Germany. Although the two importers of Taiwan product named in the petltlon

,responded -to the questionnaire, as well .as.oné original’ equipment

manufacturer, their imports accounted for less than one-half of the exports
from Tdiwan; also, although imports of industrial belts from Korea were
reported by one firm, such imports accourited for a very -small fraction, * '* x
of estimdted imports of industrial belts from Korea. Thereforé; staff used
responses from the foreign exporters to estimate the imports of the missing

- importers of product from Taiwan and Korea.

UWS; importers that did complete the Commission's questioﬁnaire, the
countries from which they source their product and the share of total 1987
import value of industrial belts from all sources accounted for by each are

,presented in the following tabulation:

Share of” B
total
imports
U.S. importer (percent) Source of ;gports
T = e eaee. KRX Japan and West Germany
B 3 T fataded Italy
XXX, e, e creaee. KKX Israel, Italy, and Korea
Lotk S A i ee e R et United K1ngdom
CEEK .. i eeeeeeen R Taiwan
XK, ... e teereeees e KKK Italy
LURRX i e ereeinn. KKKk West Germany S
R S Cheesae e taale} Switzerland
Lot ot O Ceeies et kX Japan
et fadated Italy and West Germany
KK ittt atated Japan
Fake s T e crevs. XX%x . Taiwan : :
Ak, L. e it ot td United Kingdom and west Germany
ket S S N dala - Switzerland .
L REER . e de e e eienae .o ***%" Italy, -Japan, Taiwan; United
’ Kingdom, and West Germany
KXk, ..., P e i seeereac.es KKK S-- < Japan’
IR o P P S badals] * United Klngdom .
S AR i e eie e i e X%, 1 West Germdny T ¢ v
krk, L, e feeeerea vorT XXX "o ; United Kingdom:
Eokota NN SRR i.e %%k . o oSwitzerland - Gt - v
XK, e e *kk Japan B R
AR i ettt e e atatsl Canada, Mexico, and United
K1ngdom
faka o Ceree e xkk Japan and Singapore:
Lt S XXX United Kingdom
. .y - ¢ 1
A ¢ 1, . - - '
. ; “ N 3o < 1 3t
“ 1 DTS - R
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Channels of distribution

Domestic producers and importers sell industrial belts in the U.S. market
directly to unrelated original equipment manufacturers (OEM's) and to
distributors. Distributors, in turn, sell to OEM's and supply the end-user
replacement markets in- the geographical regions they serve. Large volume end
users generally are sold direct by domestic producers and by importers. Some
large end users, such.as * * ¥ and * * *, import belts direct for their own
use. Ihéfpercentage of sales volume sold to distributors compared with that
sold directly to OEM's varies among domestic producers and importers. The
tabulation below lists the percentage shares of shipments of U.S.-produced and
imported industrial and automotive belts sold to OEM's and to distributors in
1987 by selected firms, based on quantity.

ihdustrial market Automotive market
Source ) . OEM's Distributors OEM's Distributors
————————— (Percentage Shares)---——-—--

Industridl belts are marketed through different channels of distribution
than are automotive belts. Automotive warehouse distributors do not also
distribute industrial belts and vice versa. Industrial belt distributors sell
to the OEM market directly or to professional maintainers of industrial
equipment and to appliance parts outlets serving the replacement market. Auto
parts outlets do not carry replacement belts for appliances, such as washers,
dryers, vacuum sweepers, etc. ‘Although distributors stock a full line of
industrial belts, distribution of industrial belts reflects a pattern of
market specialization focused on the power transmission demands of each
distributor's geographic location. Generally, distributors carry a single
brand of industrial belts.

Gates has an in-house sales force that serves the OEM market directly
with account sales managers and covers the distributor accounts and the OEM
customers that go through distributors with district sales managers. Some
domestic producers use - independent factory representatives (reps) to cover the
market for industrial belts for both types of accounts. Prior to 1986,
Goodyear used distributors of pulleys to cover the distributor market. Since
then, Goodyear has developed a network of industrial belt distributors that
buy direct.

The replacement market'provides the largest segment of demand for
industrial belts, estimated by Gates at roughly 60 percent of total demand in..
terms of quantity. Overall, Gates serves the market from seven strategically
located regional warehouses. The channels of distribution for automotive and
industrial belts are shown in figures 1 and 2.
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Figure 1
Channels of distribution for industrial belt products

Industrial Belt Products
Movement Into The Marketplace

Gates
(Manufacturer)
InduStrial Original
Distributor/Dealer Equipment
(Reseller) ~ Manufacturer
Industrial Original
Consumer Equipment
(User) Manufacturer

Note: Original equipment manufacturers may purchase either directly
from belt manufacturers or from industrial distribution
" depending upon such factors as:

*Price competition

sinventory camrying requirements

*Packaging of components (other goods and services)

*Other value-added services required by the original
equipment manufacturer

Source: The Gates Rubber CB., conference exhibits.
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Figure 2

Channels of distribution for automotive and industrial replaéement belts

Automotive Belt

Replacement Channel

Belt
Manufacturer

" Automotive .
Warehouse Distributor

Automotive Parts
Store (“Jobber”)

Installing Repair
Garages/Service
Stations

Car Owner
(Ultimate Consumer)

Industrial Belt
Replacement Channel

Belt
Manufacturer

Industrial
Distributor

IndustriaI‘Consurrvler ,
(Professional Maintainers
of Industrial Equipment)

Channet Characteristics

¢ Uhimate consumer makes purchases infrequentdy
(due 1o limited exposure — 2 cars, appx. 6-8 bett
drives, average oett lile 5 years).

* Consumer depends on manufacturer and value
adding inermedianes 10 specily beft senypea. )

* Belt manufacturer must make substantial effort
deveioping application information.

¢ Product line is relatively consolidated (2 basic beft
categones, appx. 600 part numbers tol).

¢ Manutacturer provides detailed inventory recommen-

. dathons 10 all intermedianes in channei.

Channel Characteristics

¢ industrial Consurner routinety purchases replacement
betts (due to broader number of drives typically main-
tained and average 1000 to 4000 hour bett hte).

« industrial Consumer develops history and expertise

" in specitying betts due 10 frequent exposure.

« Beit Manufacturers do not develop formal apphcation
information for Industnal dnves.

* Product line is very broad — 10 major categones,
over 3400 part numbers. -

¢ Manufacturer does not provide Inventory recommen.
datons to Distnbutors of Industnal Consumers.

Source: The Gates Rubber Co., conference exhibits.



Con31derat10n of Alleged Material Injury to an
Industry in the United States

U.S. production, capacity, and capacity utilization

Table 3 shows U.S. producers' production and average capacity, 1/ on the
basis of both units and weight, for industrial belts and for all power belts.
Because * * %X, accounting for * * * percent of reported industrial belt
capacity and production in units during January 1985-March 1988, could not
provide the Commission with information on the basis of weight in time for
inclusion in this report, units are cons1dered the more reliable measure of

- quantity.

U.S. production of industrial belts during 1985-87 varied less than
1 percent--it dipped slightly from 74 million units in 1985 to 73 million
units in 1986 before increasing in 1987 to slightly over the 1985 level.
However, during January-March 1988, production was 21 million units,
representing an increase of 16 percent over the level of production in the
comparable period of 1987. U.S. firms exhibited offsetting increases and
decreases in production during 1985-87, but in the January-March 1988 period
all firms but * * * reported increased production over the comparable 1987
period. On the basis of weight, reported production increased throughout the
period, but with the inclusion of data from * % %, production weight would
likely have mirrored the trends in units. '

Production of all power belts dropped by 6 percent from 192 million units
in 1985 to 180 million units in 1986 and then decreased by another 1 percent
to 178 million units in 1987. The drop in production between 1985 and 1986 is
because * * X reported a decrease of * * X ynits--* * %X of which were
automotive power belts instead of industrial belts; all firms other than * * %
reported increased production between 1985 and 1986. The decrease in
production between 1986 and 1987 is chiefly accounted for by a decrease in
production of * * * units reported by * * X, Production of all power belts
during January-March 1988 was 47 million units, up 7 percent from the level in
January-March 1987. All firms except * * * reported increased production in
the partial-year 1988 period, compared with production in partial-year 1987.
As a share of the units of all power belts produced, industrial belts
increased throughout the period--from 38 percent in 1985 to 41 percent in 1986
(and January-March 1987), to 42 percent in 1987 and to 45 percent in
January-March 1988. . . g

1/ U.S. production and capacity figures reflect production from such raw
materials as rubber, plastics, textile cords and fabric, etc. Not included in
these figures are cutting -imported sleeves into timing belts, cutting imported
flat slabs or sheets of belting material into tailor-made flat belts, nor
cutting imported V-link belting to size. At the public conference, counsel
for the petitioner stated that cutting timing belt sleeves into individual
belts did not constitute essential transformation and Mr. Ralph Rivera of
Gates stated that when Gates sells sleeves to distributors to cut to size, it
does not sell the sleeves at a price reduced acs much as 15 percent compared
with the price charged for already-cut timing belts. Also not included in the
production and capacity figures reported are * * X,



Table 3

Power belts: U.S. productive capacity, production,.and capacity utilization,

by types, 1985-87, January-March 1987, and January-March 1988

Item

1987

January-March--

1985 . - 1986 1987 1988
: o ‘ ‘Quantity (1,000 units)
Average capacity: : P ‘
All power drive belts...... 269,821 242,383 243,892 61,045 60,902
Industrial belts..:.u;;.;..'117;157 112,775 115,024 28,848 28,703
Production: e T ' o - ? o
All power dr1ve belts...... 192,159 180,013 177,895 44,077 47,316
Industrial belts.......... 2 113, 879 : 73 120 74 058 18,099 21,076
. : . anntlty (1,000 pounds) 1/
Average capac1ty - . :
All power drive belts e batatd xkk . xAX *KX X KK
Industrial belts........... xxk xxk batated *kX KKK
Production: C :
All power drive belts...... . *%x% kX ok ' fatatel fatatad
Industrial belts....:....... Raledal Rataled . kXX _ kk% : Radaked
: . o - Capacity utilization (percent)
On the basis :of units: . SR : _ -
‘All -power drive belts......: = 713.1 4.3 .- 72.9 72.2 - 17,
‘Industrial .belts........... -:63.1 . . 64.8 -~ 64.4 ' 62.7 73.
On the basis of pounds: 1/
All power drive belts...... 64.1 65.8 63.7 63.1 69.

Industrlal belts.....:...:. . 55.8. .- 58.2 57.6 ‘56.1 . 64.

17 * *x % d1d not-provide information on pounds.

Source: Comp1led from data subm1tted in response to questlonna1res of the U.S.
Internat1ona1 Trade Commission. .

The reported average practical capacity to produce industrial belts
decreased from 117 million units in 1985 to 113 million units in 1986, or by
4 percent, and then increased to 115 million units in 1987. Reported capacity
during January-March 1988, at 29 million units, was only slightly below
reported capacity during January-March 1987. Generally, firms reported
increasing or essentially stable capacity throughout the period with the
following exceptions: a * *.*-unit decrease by * * * :in 1986 as a result of
* * X and a * * *-unit decrease by * * % in 1987. With the projected closure
of the Gates" Denver .plant, a decrease in capacity of * * * units per year
will result. However, capacity of the new MBL plant:at Ottawa, IL, and the
new Bando plant at Bowling Green, KY, will result in a * * *_ynit-per-year
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increase in capacity for all power belts by yearend 1990 and about * % *X_ynit-
per-year capacity for 1ndustr1al belts. 1/

The reported average,practlcal capacity to produce all power belts
generally followed the trends of the industrial belts except that the drop in
1986 was steeper (8 percent) and the increase in 1987 was considerably less.
The drop in capacity in 1986 was because of a * * *-unit decrease by * * % in
automotive belt capacity in addition to the decrease in * * %'s industrial
belt capacity discussed above. :

Capacity utilization for industrial belts, on the basis.of units, which
was 63-65 percent during 1985-87, rose to 73 percent in January-March 1988.
This increase in capacity utilization was mostly a result of increased
production in January-March 1988 of 3 million units, compared with the levels
in the year-earlier period, but also was aided by a slight decrease in
reported capacity. Capacity utilization for industrial belts on the basis of
weight tended to be lower, about 7 percentage points lower in most periods,
than capacity utilization in units, but it followed the same -trends.

Capacity utilization in units for all power belts, at 73-74 percent, was
8-10 percentage points higher than that of industrial belts during 1985-87,
reflecting a higher capacity utilization ratio for automotive belts (81-82
percent during 1985-87) than for industrial belts. Although the capacity
utilization for all power belts increased to 78 percent in January-March 1988,
most of the increase was a result of increased capacity utilization for
industrial belts (automotive belt capacity utilization remained at 81 percent)
and the spread between the industrial belts. and all power belts decreased to 4
percentage points.

The reported average practical capacity to produce industrial belts
accounted for 45 percent of the reported capacity to produce all power belts
in 1985 and 47 percent for all subsequent periods.  With the exceptions of
Thermoid and MBL's Chemi-flex plant, which produce only industrial belts, U.S.
producers produce automotive belts and other products in the same facilities
as they produce industrial belts. Therefore, capacity figures presented in
table 3 for both the industrial belts and all power belts have resulted from a
certain degree of allocation.

U.S. producers' U.S. shipments and export shipments

Data reported by domestic firms on their shipments for the U.S. market
and their shipments for the export market are presented in table 4. Units are
considered a more reliable indication of quantity because -weight data were not
provided by * * %  which accounted for % * X percent of the units and * * %
percent of the value of U.S. shipments of industrial belts in 1987 and * * %
percent of both the units and value of U.S. shipments of all power belts in
1987. : ’

1/ Bando estimates a * * % percent industrial, * * * percent automotive, split
in its initial production but expects to * % X until within 5 years, it
estimates industrial belts will account for closer to * * * percent. MBL
estimates an increase in annual power belt capacity from * * * units at
yearend 1988 to * * % units by yearend 1990, and expects that its initial
product split * * * percent industrial, * * * percent automotive, on the basis
of units and * * x percent industrial, * * % percent automotive, on the basis
of raw materials consumed, will shift gradually * * *,
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Table 4
Power belts: Shipments of U.S. producers, by types, 1985-87, January-
March 1987, and January-March 1988

January-March-—
Item 1985 1986 1987 1987 1988

Quantity (1,000 units)

All power belts:

U.S. shipments............. *%x* 168,128 169,050 39,922 42,214
Export shipments..... S fadeds 12,113 15,142 3,769 4,039
Total shipments.......... *%% 180,241 184,192 43,691 46,253
Industrial belts: :
U.S. shipments............. 68,287 64,588 69,125 16,838 19,243
Export shipments........... 4,531 4,989 6,618 1,426 1,683
Total shipments.......... . 12,818 69,577 75,743 18,264 20,926

Quantity (1,000 pounds)

All power belts:

U.S. shipments............. ot} *kk *kk KXk kK
Export shipments........... RkX badadal balatel *kk k%
Total shipments.......... *kk *KKk XKk *kk XKkK
Industrial belts:
" U.S. shipments............. *kX Jekk Kkk Xk k Kk K
Export shipments........... Ralalal Kk %k XKk fadatad Jekk
Total shipments.......... badadad badated batated *kk KKk

Value (1,000 dollars)
All power belts: :

U.S. shipments............. fadatd atot ] *kk fadalsd KK
Export shipments........... badaded badall] fadalel fadadyd fadadel
Total shipments.......... atatsl kXK Xk K fatat ] ko]
Industrial belts:
U.S. shipments............. 214,170 184,216 204,198 49,477 55,535
Export shipments........... 13,594 12,991 15,907 3,484 4,208
Total shipments.......... 227,764 197,207 220,105 52,961 59,743

Unit value (per unit)

All power belts:

U.S. shipments............. $2.57 $xxx $axx $Hrxx $xxx
Export shipments........... 1.83 badadel fadatel fodadel *AK
Average shipments........ 2.53 *xk *kk kK X%k
Industrial belts:
U.S. shipments............. 3.14 2.85 2.95 2.94 2.89
Export shipments........... 3.00 2.60 2.40 2.44 2.50
Average shipments........ 3.13 2.83 2.91 2.90 2.85

Unit value (per pound) 1/

All power belts:

U.S. shipments............. $6.54 $6.44 $6.31 $6.11 $6.06

- Export shipments........... 5.23 5.13 4.82 4.94 4.67

Average shipments........ 6.47 6.36 6.22 6.02 5.98
Industrial belts:

U.S. shipments............. 5.72 . 5.37 5.24 5.18 5.07

Export shipments........... - 6.20 5.30 4.83 5.08 .4.72

Average shipments........ 5.75 5.37 5.21 5.17 5.04

1/ Computed from data supplied by firms reporting both quantity and value data.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.



a-28

Shipments of industrial belts for the U.S. market decreased by
5.4 percent from 68 million units in 1985 to 65 million units in 1986; the
value of U.S. shipments, which fell to a greater extent, or by 14 percent,
decreased from $214 million in 1985 to $184 million in 1986. Since 1986, U.S.
shipments have increased, both on the basis of quantity and value. 1In 1987,
the quantity of U.S. shipments, at 69 million units, was 7 percent more than a
year earlier and 1 percent more than the level in 1985. Although the value of
U.S. shipments increased by 11 percent in 1987, it still remained 5 percent
below the level of 1985. U.S. shipments during January-March 1988 were
14 percent higher than the year-earlier period on the basis of unlts and
12 percent higher on the basis of value.

Exports of industrial belts increased in quantity throughout the period,
from 4.5 million units in 1985 to 6.6 million units in 1987, and then
continued to rise, to 1.7 million units in January-March 1988, compared with
1.4 million units in the corresponding period of 1987. On the basis of value,
exports dipped from $13.6 million in 1985 to $13.0 in 1986 before increasing
to $15.9 million in 1987; export value continued to rise in January-March
1988, to $4.2 million, compared with $3.5 million in January-March 1987.

Shipments of all power belts for the U.S. market fell by about 8 percent
from * * %X units, valued at $**%,  in 1985 to 168 million units, valued at
$xxx_ in 1986. Virtually all of this decrease in U.S. shipments in 1986 is
attributable to * * *, Since 1986, U.S. shipments of all power belts have
increased, both in units and in value. The units increased by less than
1 percent in 1987 but the value increased by 6 percent. In January-March
1988, U.S. shipments of units were up 6 percent and the value of these
shipments was up 8 percent.

The shares of the quantity (units) and value of U.S. shipments of all
power belts accounted for by industrial and automotive belts are presented in
the following tabulation (in percent):

Industrial belts Automotive belts

Period Units Value Units Value
1985. ... xKX atad ] adatet XAk
1986. ... eun 38.4 KXk 61.6 ekt ]
1987.....c00cvenen 40.9 XXX 59.1 *Ak
January-March--
1987....... eee.. 42,2 Rk 57.8 KXk
1988............ 45.6 kot 54.4 adat ]

Automotive belts had a bigger share of the U.S. market for all power belts in

every period, but industrial belts steadily increased their share throughout
the period.

Three firms, * * * dominate the industrial and automotive belt market,
although the share of total U.S. shipments each firm accounts for varies
considerably between quantity (units) and value and between industrial and
automotive belts. The share of the quantity (in units) and value of U.S.
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shipments that each firm accounts for, by type of belt, is shown in the
following tabulation (in percent):

. Industrial belts - Automotive belts All power belts
Quantity Value Quantity Value - Quantity Value -

5

About 57 percent of reported 1987 U.S. shipments of all power belts were
to distributors, and virtually all of the remainder were to original equipment.
manufacturers. Reported shipments of industrial belts were mostly to original
equipment manufacturers, closely followed by shipments to distributors. ‘

Classical V-belts accounted for over one-fifth of 1987 U.S shipments of
industrial belts. Other high-volume belts include fractional horsepower
V-belts, synchronous belts, V-ribbed belts, and special light-duty belts. The
reported U.S. shipments to distributors and to original equipment
manufacturers by firms able to estimate their shipments by industrial belt
type are shown in the following tabulation:

: Original equipment
Distributors manufacturers

Quantity Percent Quantity Percent
. (1,000 of total (1,000 of total
Type belt units) units)
V-belts: _
Classical............. atadad 25.4 Kk 21.5
Narrow. . . . vocvvovenens Kk ok 5.3 ko] 1.7
Jointed classical..... KXk 1.2 KkX 1.6
Joint narrow.......... . kkX .4 XkX .5
Classical Mo N........ XhX 4.9 ot 2.8
Double V.............. xkX .2 *okX .2
Fractional HP......... kX 15.4 fakatal 14.1
V-ribbed.............. it 9.3 ookl 15.4
Variable speed........ *kk 2.3 Xk 1.7
Spliced............... XKk 1.7 Kokk .7
Special light duty.... fadated - 3.1 *AK 12.7
Timing belts:
Synchronous........... . X%k 12.3 *kk 11.0
Double synchronous.... *kX .3 Jokk .1
High torque........... XKk 5.4 Kk 4.0
Other........oviivvvnnn. . 12.8 faladad 11.8
Total..........c.... XKk 100.0 Kk . 100.0
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U.S. producers' inventories

U.S. producers' reported end-of-period inventories of power transmission
belts that were produced in their U.S. establishments are presented in
table 5. The trends in inventory levels for industrial belts and for all
power belts are the same: inventories rose in 1986, fell in 1987, and fell in
March 1988 compared with March 1987. '

Table 5
Power belts: End-of-period inventories held by U.S. producers, 1985-87,
January-March 1987, and January-March 1988

January-March--

Item v , 1985 1986 1987 1987 1988

End-of -period_inventories (1,000 units)

All power drive belts..... PR azated 3t batadld batated batated
Industrial belts.........:... _19,339 21,309 19,679 21,172 19,915
End-of-period inventories (1,000 pounds)
All power drive belts...;.... xkk fadadsl *kk ok Kk
Industrial belts.........,... fadadel fakatal XXk fadalal *k%
. Ratio to U.S. shipments (percent) 1/
On the basis of units:
All power drive belts...... 23.6 . 26.2 24.4 28.5 - 25.17
Industrial belts........... 28.3" 33.0 28.5 31.4 25.9
On the basis of pounds: : :
All power drive belts.,..... 25.3 26.4 24.2 28.1 24.2
Industrial belts........... 27.3 30.8 27.2 28.3 25.2
Ratio to total shipments (percent) 1/
On the basis of units: '
All power drive belts...... 22.0 24.4 22.4 26.0 - 23.4
Industrial belts........... 26.6 30.6 26.0 29.0 23.8
On the basis of pounds: -
All power drive belts...... 23.8 24.8 22.7 . 26.2 . 22.7

Industrial belts........... 25.5 28.4 24.7 26.1 23.1

1/ Ratios are based on data supplied by firms that reported both inventory and
shipments information. Partial-year ratios are based on annualized shipments.

Source: Compiled from data submitted in response to questxonna1res of the
U.S. International Trade Commission.

The ratio of end-of-period inventories (in units) to preceding period
total shipments ranged from 24 to 31 percent for industrial belts during the
period of investigation. A comparatively lower inventory level is held for
automotive belts--resulting in inventory-to-shipments ratios ranging from 22
to 26 percent during the period. The levels of inventories reported by
individual firms varied considerably; e.g., in 1987 the inventory-to-shipment
ratios ranged from a low of * % * percent for * X* * to a high of * * x* percent
for * *x %, .
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U.S. employment, wages, and productivity

Data on total, employment and hours worked by and compensation paid to
production and related workers (PRW's) in establishments wherein power beltg
are produced are presented in table 6. : '

Generally, the number of PRW's, hours worked by them, and both wages and
total compensation paid increased in 1986, decreased in 1987, and then
increased in Janaury-March 1988, compared with the corresponding period of
1987. Hourly wages and hourly total compensation paid to PRW's producing
industrial belts decreased during 1985-87. However, such hourly payments to
PRW's producing all power belts and to those producing all products of the
establishments increased during 1985-87. All three groupings of employees
received increased hourly payments in January-March 1988, compared with the
correspondlng period of 1987. : i

Data on productivity on the basis of pounds are incomplete because * * X
did not provide production data. However, the same general relationships
between all power belts and industrial belts (i.e., lower productivity and
higher unit costs for industrial belts) exist regardless of quantity
measurement, although the dlfferences are much more dramatic with units as the
quantlty measurement.

In response to a question in the Commission's questionnaire, three firms
indicated that they. had reduced the number of PRW's producing industrial belts
some time after January 1985 and an additional two firms reported such
reductions in PRW's producing all power belts, as shown in the follow1ng
tabulatlon . :

: ~ Date of PRW's . Duration of
Firm Product reduction (Number) reduction

Certain production and related workers of four of the U.S. firms are
unionized. The PRW's of Dayco, Goodyear, Durkee-Atwood (Red Wing), and Gates
(Denver and Elizabethtown Belting and Hose plant) belong to the United Rubber
Workers; the PRW's of Gates (Elizabethtown Polyflex plant) belong to the
International Union of Electrical Workers; PRW's at Durkee-Atwood (New Hope),
which ceased production of power belts in May 1988, belong to the United Auto
Workers. PRW's employed by MBL's Chemi-flex plant, by Gates' Moncks Corner
and Siloam Spring plants, and by Thermoid do not belong to a union.
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Table 6

Average number of all employees and productlon and related workers (PRW's) in
establishments producing industrial belts, .hours worked, 1/ wages and total
compensation 2/ paid, labor productivity, hourly compensatlon, and unit labor
productlon costs, 1985 87, January-Harch 1987, and January—Harch 1988 3/

S ' January—Harcha—
Item ) 1985 1986 1987 1987 1988

7T

Average number of,employees.. 7,131 !7,090 6,843' 6,732 . 6,862

Number of PRW's

Al]l products of establish-

ments........... S ...... 5,548 5,604 5,439 5,332 5,566
All power drive belts ce. 3,234 3,327 2,954 2,917 3,135
Industrial belts............. _2.141 __ 2.169 1,888 1,902 2,034

Hours worked by PRW's (1,000)

MENES. e neeeevennannennin, 11,500 11,977 11,810, 5,138 5,403
All power drive belts;....;;. 6,332 . 6,587 6,015 1,985 2,143
Industrial belts............. 4,218 4,231 3,919 1,397 1,499

Wages paid to PRW's (1,000 dollars)
All products of establxsh- " — '

ments....... feeeeeneiees... 122,866 130,649 129,525 . 50,317 54,176
All power drlve belts........ 64,760 67,887 61,999 17,253 19,552
Industrial belts............. _42,521 42,584 38,912 11,195 12,652

Total compensation paid to PRW's
(1,000 dollars)

All products of establlsh—

MENES. o veernnnnnnn. cee..... 162,332 173,106 . 172,687 67,479 72,971
All power drive belts........ 83,065 87,057 79,718 22,139 25,181
Industrial belts.......... .<. 55,181 55,080 50,304 14,485 16,311

Hourly wages paid to PRW's

All products of estabiish—

ments...... “eeeeenens ceeee.. $10.68  $10.91 $10.97 $9.79 $10.03
All power drlve belts...... o 10.23 - 10.31 10.31 8.69 9.12
Industrial belts.......... ‘oo 10.08 10.06 9.93 __8.01 8.44

Hourly total compensation paid to PRW's

All products of establish—

MENES. . c.ovrnennenivnenne.  $14.12  $14.45  $14.62 $13.13  $13.51
All power drive belts ...... .. 13.12 13.22 13.25 11.15 11.75
Industrial belts...... e u.. 213,08 . 13.02 . 12.84 - 10.37 10.88

See footnotes at end of table.
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Table 6--Continued

Average number of all employees and productlon and related workers (PRW's) in
establishments producing industrial belts, hours worked, 1/ wages and total
compensat1on 2/ pald labor productivity, hourly compensation, and unit labor
production costs, 1985 87, January-March 1987, and January-March 1988 3/

. . C e . . January—Harch-T
Item ' _'f : 1985 1986 1987 ' 1987 1988

Productivity (per hour) 4/

On the basis of units:

All power drive belts...... 30.3 27.3 29.6 22.2 22.1

Industrial belts........... 17.5 17.3 18.9 13.0 14.1
On the basis of pounds: . _

All power drive belts..,(;. 12.9 12.3 12.5 12.6 11.9

Industrlal belts. cevease 11.8 11.8 12.0 11.7 11.6

Unit labor costs 5/

On the basis of units:

All power drive belts...... $0.43 $0.48 $0.45 $0.50 $0.53
" Industrial belts.iél.r{un..” .75 .75 . .68 .80 77
On the basis of pounds: . - .

All power drive belts...... 1.10 . 1.21 1.19 1.14 1.25

Industrial belts........... 1.20 1.25 - 1.23 1.22 1.28

1/ Includes hours worked plus hours of paid leave time.

2/ Includes wages and contributions to Social Security and other employee
benefits.

3/ Firms prOV1d1ng employment data_ accounted for 100.percent of reported total
shipments in 1987.

4/ Calculated us1ng data from flrms that prov1ded information on both
production and hours worked.

5/ On the basis of total compensation paid. Calculated using data from firms
that provided'informafion on both total compensatiOn paid and production.

Source: Complled Erom data submltted in. response to questionnaires of the U.S.
Internatxonal Trade Comm1551on
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Financial experience of U.S. producers

Six producers, accounting for virtually all reported U.S. production of
industrial belts in 1987 (* * %), supplied separate income-and-loss data on
the overall operations of their establishments in which power belts ‘are
produced, all power belts (automotive and industrial), and industrial belts.
The aggregate profitability level of all power belts exceeded that of
industrial belts in each of the reporting periods, because of higher profit
margins in the automotive belt category. ‘

Two Japanese-owned firms (MBL and Bando) have recently invested in new
plants. 1/ % % %, '

Overall establishment operations.--In addition to automotive and
industrial belts, some of the companies produce automotive hoses and other
rubber products within their establishments. The overall establishment
income-and-loss experience of the U.S. producers is presented in table 7.

Operations on all power belts.--Net sales of all power belts declined
6.8 percent from $537.7 million in 1985 to $501.3 million in 1987, as shown in
table 8. Operating income was $74.4 million in 1985, $67:4 million. in 1986,
and $73.0 million in 1987. Operating income margins, as a percent of sales,
were 13.8 in 1985, 13.0 in 1986, and 14.6 in 1987. Operating losses were
reported by one firm in 1985, three in 1986, and two in 1987. -

Net sales for the interim period ended March 31, 1988, were $***, an
increase of 6.2 percent over interim 1987 sales of $***, Operating income was
$xxx and $*** in interim 1987 and interim 1988, respectively. Operating
income margins, as a percent of sales, were * X % and * X X jn interim 1987
and interim 1988, respectively. Two firms reported operating losses in
interim 1987 and one firm reported losses in interim 1988.

Operations on _industrial belts.--Net sales of industrial belts declined
11.0 percent from $243.4 million in 1985 to $216.8 million in 1986; as shown
in table 9. Sales rose 6.2 percent to $230.3 million in 1987. Operating
income was $18.6 million in 1985, $8.4 million in 1986, and $15.2 million in
1987. Operating income margins, as a percent of sales, were 7.6 in 1985, 3.9
in 1986, and 6.6 in 1987. Operating losses were reported by one firm in 1985,
three in 1986, and two in 1987.

Net sales for the interim period ended March 31, 1988, were $51.3
million, an increase of 9.1 percent over interim 1987 sales of $47.0 million.
Operating income was $3.4 million and $3.9 million in interim 1987 and interim
1988, respectively. Operating income margins, as a percent of sales, were 7.1
and 7.5 in interim 1987 and interim 1988, respectively. Two firms reported
operating losses in interim 1987 and one firm reported a loss in interim 1988.

A summary of income-and-loss data for both automotive and industrial
belts is presented in table 10. The automotive belt data were obtained by
subtracting table 9 from table 8. As shown, automotive belt income was
significantly above industrial belt income. 2/

1/ * * *, MBL: The State of Illinois provided a $2 million loan for plant and
equipment and $500,000 in job training funds. The City of Ottawa spent
$900,000 on road, land, water, and sewer improvements to prepare the 30-acre
site. The plant also has been given sales tax and real estate tax benefits

and abatements (see petition at p. 9). X * %,
2/ % x %,
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Table 7

Income-and-loss experience of U.S. producers on the overall operations of their
establishments within which power belts are produced, accounting years 1985-87
and interim periods ended Mar. 31, 1987, and Mar. 31, 1988

Interim period.
ended Mar. 31--
Item : 1985 1986 1987 1987 1988

Value (1,000 dollars)

Net sales................... 830,463 821,589 803,010 247,261 299,619

Cost of goods sold.......... 530,264 536,676 547,048 169,048 206,105
"Gross profit....... e ~. 300,199 ' 284,913 255,962 78,219 93,514
General, selling, and :

administrative expenses... 213,197 202,978 177,878 56,332 68,012
Operating income............ 87,002 81,935 ‘78,084 21,887 25,502
Startup or shutdown

EXPENSE. .« vt v rvnavnans 1,239 3,030 868 307 255
Interest expense............ ‘ 1,344 1,401 3,928 1,211 743
Other expense, net.......... 12,591 7,524 8,206 4,197 4,521
Net. income before income - - : '

EAXES . . o v e tete e 71,828 69,980 65,082 16,172 19,983
Depreciation and amorti- o

zation included above..... 24,766 28,484 26,838 8,310 9,056
Cash flow 1/........%....... _ 96,594 -~ 98,464 91,920 24,482 29,039

Share of net sales (percent)

Cost of goods sold.......... 63.9 65.3 68.1 68.4 68.

8
Gross profit................ . 36.1 34.7 31.9 31.6 31.2
‘General, selling, and : '
administrative expenses... 25.7 24.7 22.2 22.8 22.7
Operating income............ 10.5 . 10.0 9.7 8.9 8.5
‘Net income before income '
taxes............. e 8.6 8.5 8.1 6.5 6.7
Number of firms reporting
Operating losses............ 1 3 2 2 1
Net losses.................. : 1 3 2 2 1
Data.......oiiiveiiiinnnnn ) 6 6 6 6

1/ Cash flow is deflned as net income or loss plus depreciation and
amortization. s

Source: Compiled from data subm1tted 1n response to questionnaires of the U.S.
International Trade Commission.
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Table 8

Income-and-loss experience of U.S. producers on their operations producing all
power belts, accounting years 1985-87 and interim periods ended Mar. 31, 1987,
and Mar. 31, 1988

Interim period
ended Mar. 31--
Item 1985 1986 1987 1987 1988

Value (1,000 dollars)

Net sales........cccvvvennnn 537,666 518,997 501,340 XKk Xk
Cost of goods sold.......... 321,581 317,750 313,533 badadel XXX
Gross profit................ 216,085 201,247 187,807 fadatl Kkk
General, selling, and ] o .

administrative expenses... 141,709 133,832 114,777 *kk * k%
Operating income............ 74,376 67,415 73,030 *kk *¥k
Startup or shutdown

EXPENSe. ...t reverrnosnsense 1,239 3,030 868 K%k 22
Interest expense............ . 848 826 1,916 *kk kX
Other expense, net.......... 3,846 1,972 8,293 fadatal kkk
Net income before income

taxes.......... .o il 68,443 61,587 61,953 kK * kK
Depreciation and amorti- '

zation included above..... 14,228 16,368 18,608 fadate hkk
Cash flow 1/................ 82,671 77,955 80,561 Ralolel XKk

Share of net sales (percent)

Cost of goods sold.......... 59.8 61.2 - 62.5 atadad kX k
Gross profit................ 40.2 38.8 37.5 _ *kX Xk
General, selling, and -

administrative expenses... 26.4 25.8 22.9 . kk% XKk
Operating income............ 13.8 13.0 14.6 kXK * Xk
Net income before income

taXeS . i ittt ittt 12.7 11.9 12.4 fadalel k%

Number of firms reporting

Operating losses........... . 1 3 2 2 1
Net losSeS.....vevevinvonens 1 3 2 2 1
Data.. ...t 6 6 6 5 S

1/ Cash flow is defined as net income or loss plus depreciation and
amortization.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 9

Income-and-loss experience of U.S. producers on their operations producing
industrial belts, accounting years :1985-87 and 1nter1m periods ended

Mar. 31, 1987, and- Mar. 31, 1988

Interim period
S ended Mar. 31--
Item .. . 1985 1986 1987 1987 1988

Value (1,000 dollars)

Net sales.......... we. L., 243,434 216,772 230,284 47,043 51,309

Cost .of goods sold......"5... _166,239 154,329 - 167,791 33,799 37,237
Gross profit........ e 77,195 62,443 62,493 13,244 14,072
General, selling, and ’

administrative expenses . 58,604 54,069 47,343 - 9,887 10,212
Operating income..... R S 18 591 . 8,374 15,150 3,357 . 3,860
Startup or shutdown * ‘ .

eXPensSe. ......ovetanneosn 939 1,637 503 179 127
Interest expense..... e e 620 573 1,277 394 308
Other expernise, net....:.....s! . .793 _ 706 3,427 ' 729 1,155
Net income before income o S '

taXeS. .. ittt 16,239 5,458 9,943 2,055 2,270
Depreciation and amorti-= ..~ ~ - . . ,

zation included above..... 8,375 9,169 10,635 3,014 3,039

Cash flow 1/.;.............f 24,614 14,627 20,578 5,069 5,309

Share of net sales (percent)

Cost of goods sold....i..... ¢ '68.3 71.2 72.9  71.8 T2,

6
Gross profit....... . ...... ' 31.7 . 28.8 27.1 28.2 27.4
General, selling, and’ _ = :
administrative . expenses . 24.1 24 .9 20.6 21.0 19.9
Operating income........... F 7.6 3.9 6.6 7.1 7.5
Net income before income '
taxXes. ... oottt 6.7 2.5 4.3 4.4 4.4
‘T ._Number of firms reporting
Operat1ng losses...t.; ...... 1 3 2 . 2 1
Net losses.......... e e e e 1 3 2 2 1
DAt ettt 6 : 5 5

6 6

1/ Cash. flow is def1ned as. net income or loss plus depreclatlon and
amortization. .

Source: Compiled from data submltted in response to questlonnaxres of the U.S.
International Trade Comm1551on

-
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Table 10
Income and-loss experience of U.S. producers on their operations producing

power belts, by product category,; accounting years 1985-87 and interim peri
ended Mar. 31, 1987, and Mar. 31, 1988

all
ods

Interim period

AR o . ended Mar. 3

L Item 1985 1986 _ 1987 1987 1988
Value (1,000 dollars)
" Net sales:
~Automotive belts..:...... 294,232 . 302,225 271,056 | Rk *xk
u_Industr1al belts:....... 243,434 216,772 230,284 -47,043 .51,309
. Total power belts....; 537,666 - 518,997 501,340 KKK *%x%
Gross profit: L S L
Automotive belts........ 138,890 . 138,804 .125,314: . *xk fatated
Industrial belts........ 77,195 - 62,443 62,493 - 13,244 14,072
Total power belts..... - 216,085 201,247 187,807 *kk Lot
Operating income: , S
Automotive belts........ 55,785 59,041 57,880 . - *kk o kkk
Industrial belts. ceeese. 18,591 8,374 15,150 3,357 . 3,860
" Total power belts..... _74,376 67,415 73,030 - - *xk fadatad
Share of net sales (percent)
Gross profit: ‘ . o : .
"Automotive belts........ ) 47.2 . 45.9 46.2  44.0 46.6
" Industrial belts........ 31.7 28.8 27.1 28.2 27.4
Total power belts..... 40.2 38.8 37.5 Fokk *kk
Operating income: '
Automotive belts........ 19.0 19.5 21.4 18.9 22.1
Industrial belts........ : 7.6 3.9 6.6 7.1 7.5
Total power belts..... 13.8 13.0 14.6. . fatats *kk

~ Source: Complled from data submitted in response to quest1onna1res of the U.s.

International Trade Commission.

Investment in productive facilities.--Six firms provided data on their
investment in establishment productive facilities and total assets and five
firms provided data on assets to produce power belts. These data are -
presented in table 11. * * %, -

Capital expend1tures --Six companies supplied data on capital
expenditures for their overall establishment operations, and five companies
supplied such data on their all power belt operations and on their industri
belt operations These data are presented in table 12.

B

Research and development expenses.--Six. companies furn1shed data on
research and development expenditures for their overall establishment
operations. Five companies supplied such data on their power belt and
industrial belt operations (table 13).

Capital and investment.--The Commission requested U.S. producers to
describe any actual or potential negative effects of imports of industrial

al

belts from the eight countries cited in the petition on their firms' growth,

investment, and ability to raise capital. Their responses are shown in
appendix D. o
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Power belts: Value of property, plant, and equipment (fixed assets) of U.S.
producers, accounting years 1985-87 and interim periods ended Mar. 31, 1987,

and Mar. 31 1988

(In thousands. of dollass. exeept where noted)

As of end of accounting

L year—-— As of Mar. 31--
Item 1985 1986 1987 1987 1988
All products of establish-

" ments:
Fixed assets: . . :
original cost.......... .. 439,738 460,119 390,218 - fadated et ot
Book value..... e .. 203,860 201,717 223,692 Kk atat ]
‘Total assets 1/............ T Rk *xk fatated batetd patod ]
Return on fixed assets : o :
-.(percent) 2/...... 42.7 40.6 34.9 3/ 3/
-Return-on total assets
(percent) 4/.............~ 29.0 24.6 21.4 3/ 3/
All power belts: R Co
_Fixed assets: :
-Original cost..... eenaa %k Xk - kkk *kK *kk fadated
- Book value............. . k%K% *xkk xkX kkk *kXk
_ Total: assets 5/ iieunins . *kK FokX *kk Fkk fadated
Return on fixed assets : B
. (percent) 2/........ 67.0 56.3 58.6 3/ 3/
Return on total assets
- (percent) 4/............. : 30.4 27.0 26.9 3/ 3/
Industrial belts: - : : :
Fixed assets: S -
Original cost...... ee.... 130,034 140,882 129,799 110,898 115,814
Book value............... 57,979 60,201 67,206 51,858 52,637
Total assets 5/............ Xk kkk Fkk kK dokk
Return on fixed assets .
(percent) 2/.......c.00.u. . 31.8 14.1 0 23.7° 3/ 3/
Return on total assets . '
(percent) 4/..... ceeseens 14,3 6.3 11.6 3/ 3/

1/ Defined as boo

" . 2/ Defined as ope

3/ Not available.
4/ Defined as ope
S5/ Defined as tot

value of ‘the product fxxed assets

assets

k value of fixed

assets plus current assets.

rating income or.loss divided by book value of fixed assets.

rating 1ncome orﬂloss divided by total assets.

al establishment assets multiplied by the ratio of the book

to. the book value of the establishment fixed

Note. -—Return on assets calculated from data of firms supply1ng data on both

income and assets

Source: Compiled from data submltted in response to questionnaires of the U.S.
Internatxonal Trade Commission. :
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Table 12

Power belts: Capital expenditures by U.S.. producers,. accounting years 1985 87
and interim periods ended Mar.. 31, 1987, and Mar. 31, 1988

_(In thousands of dollars)

Interim .period
ended Mar. 31--

Item 1985 1986 . 1987 1987 1988
All products of establish-
ments:
Land and land improve- )
mentsS.............. cen *kX K%k XXX kkk T X %%
Building and leasehold . . ' . o
improvements....... . . IR 3 HkK . *kk - Tookkke T Kk
Machinery, equipment, and B ’
fixtures.........covuunn 42,443 fataldd 32,390 - | kkk ' fadadal

Total........ ee e 49,632 T kKX 35,549 3,234 | kKX
All power belts: g e S
Land and land improve- C b . : S

MENtS. .o vr s verennenns Kkk kK 207 g Kkk T LT kKK
Building and leasehold P
improvements............ . hkk . *k%k 1,580 . o okkk LT T kkk
Machinery, equ1pment, and - . R
fixtures................ : badaded L kk% 13,854 - . Ckkx ¢ | kxk
Total.......coveevennn Lt t ] *kk 15,641 s Kkk T okkk

Industrial belts: ) : . 5"A v
Land and land improve- Co - : U

ments............ o000 fatat ] *xk *kk YRk 0
Building and leasehold T T
improvements............ K%k k%% K%k % Kk 171
Machinery, equipment, and R , . e T
fixtures......... e *kk X*k%x . 6,723 © 497 1,036
Total.......vvvvuuvnnn * XKk fadatd 8,238 Rt ] '1;207

e

Source: Compiled from data submitted in response to quest10nna1res of’ the U S.
International Trade Commission. o

Table 13 _ foL, 1 s .
Power belts: Research and development expenses by U.S. producers, accounting
years 1985-87 and interim periods ended Mar. ‘31, 19875 and Har -31,. 1988 i

(In thousands of dollars)

Interim period'
ended Mar. 31--

Item ‘ .. 1985 . . -1986 1987 - 1987 - 1988
All products of establish-

MeNntS. ...t inreneroemans - kK - kkKk *xk 0 KKK : KKK
All power belts............. *kk *xk | fadald] T kE% R dat
Industrial belts............ k%% X%k % fadate] faladdl *xk

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Consideration of the Question of
Threat of Material Injury

Section 771(7)(F)(i) of the Tariff Act of 1930 (19 U.S.C. § 1677(7)(F)(i))
provides that-- :

In determining whether an industry in the United States is
threatened with material injury by reason of imports (or sales for
importation) of any merchandise, the Commission shall consider,
among other relevant factors 1/--

(I) If a subsidy is involved, such information as may be
presented to it by the administering authority as to the
nature of the subsidy (particularly as to whether the
subsidy is an export subsidy inconsistent with the
Agreement),

(II) any increase in production capacity or existing
unused capacity in the exporting country likely to result
in a significant increase in imports of the merchandise to
the United States,

(III) any rapid increase in United States market
penetration and the likelihood that the penetration will
increase to an injurious level,

-(IV) the probability that imports of the merchandise will
enter the United States at prices that will have a
depressing or suppressing effect on domestic prices of the
merchandise,

(V) any substantial increase in inventories of the
merchandise in the United States,

(VI) the presence of underutilized capacity for producing
the merchandise in the exporting country,

(VII) any other demonstrable adverse trends that indicate
the probability that the importation (or sale for
importation) of the merchandise (whether or not it is
actually being imported at the time) will be the cause of
actual injury, and

(VIII) the potential for product-shifting if production
facilities owned or controlled by the foreign
manufacturers, which can be used to produce products
subject to investigation(s) under section 701 or 731 or to
final orders under section 736, are also used to produce
the merchandise under investigation.

1/ Section 771(7)(F)(ii) of the act (19 U.S.C. § 1677(7)(F)(ii)) provides that
"Any determination by the Commission under this title that an industry in the
United States is threatened with material injury shall be made on the basis of
evidence that the threat of material injury is real and that actual injury is
imminent. Such a determination may not be made on the basis of mere
conjecture or supposition.”
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The available information on the nature of the subsidies alleged in the
petition (item (I) above) is presented in the section of this report entitled
“"Nature and extent of alleged subsidies and alleged sales at LTFV"; the
available data on foreign producers' operations (items (II) and (VI) above)
and on the potential for "product-shifting"” (item VIII) are presented in the
section entitled "Ability of foreign producers to generate exports"; and
information on the volume, U.S. market penetration, and pricing of imports of
the subject merchandise (items (III) and (IV) above) is presented in the
section entitled "Consideration of the causal relationship between allegedly
subsidized and LTFV imports and the alleged material injury." Available
information on U.S. inventories of the subject products (item (V)) follows.

U.S. importers' inventories

Most of the firms importing industrial belts reported that they
maintained inventories, although OEM's reported generally maintaining low
levels. Quantitative data reported in units and pounds are shown in table 14
and value data for those firms providing it that were unable to provide
quantitative data are presented in the footnotes to that table. Inventories
of industrial belts from the eight subject countries, combined, increased
throughout the period on both the basis of units and the basis of pounds.
Most of the increases are because of consistently rising inventories of
imports from Japan.

Ability of foreign producers to generate exports

The staff requested that counsel for firms in Israel, Italy, Korea,
Japan, Singapore, the United Kingdom, and West Germany obtain certain
information from their clients. Inasmuch as the Taiwan firms have elected to
not obtain counsel, the staff requested the same information directly from the
firms named in the petition.

The information requested by the staff was the quantity, both in units
and in pounds, of the firms' production, capacity, home-market shipments,
exports to the United States, and third-country exports of both their
industrial belts and their automotive belts. All firms responded to the staff
request but, as was the case with both producer and importer questionnaires,
the completeness of the data supplied varied considerably. Some firms were
unable to provide data in both measurements of quantity requested, and certain
data were provided only by value. Additionally, some firms indicated that
they were unable to separate their data into industrial versus automotive
belts. Information provided by the foreign producers is presented in table 15.
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Table 14

Industrial belts: End¥of4per10d 1nveﬁ£or1es held;by U"S 1mporters, by
sources, 1985-87, January—uarch 1987, and January—Harch 1988

January-March--—

1986 1987 1987 19

Source 1985 88
Quantity (1,000 units) 1/
Israel 2/....cciiiiiiieennnas atat HAX Xk *kk *KK
Italy 2/... i iiinnnnans XKk KXk KXk KXk KAk
N - T 1 1 o *xk KAk XKk Kkk K%k
Republic of Korea 2/......... *kk FokX AKXk xkx KKk
Singapore..........cieiernnns Fokk Kok X XkX XKK KKK
Taiwan. ... ..ot inneennns £33 2333 kK KK kK
United Kingdom 3/............ * %% kX kX KXk *kk
West Germany........ccoo0vennn fadadel alodal ekt KX X%k
Subtotal................... 2,413 2,416 3,143 2,488 3,070
All other sources............ fadoled atatal badaded KAk *xk
Total.........viiivinenne fakadad fatated fadaded balakal Kk
Quantity (1,000 pounds) 1/

Israel 2/... ... iinnnnns *kk k%X *kk xkk KKk
TtAlY 2/ 0 eeneenannenennnnn Kk Kk Kok Kk —
- 1« -+ batotd *%kk *xKk X%k K ¥k
Republic of Korea 2/......... kX *kk Fokk Kkk Jokk
Singapore.......... . 0. *kk XXk 22 I KKk X%k
TaiWan. ..ot iivvereronconsns Xk *kk *Kk KXk KXk
United Kingdom 3/............ X% *%% koK kX £33
West Germany..........ovvuen fadadel fadakal baZatal LaZadal KKK
Subtotal...........c.e0u.n 557 667 783 693 838
All other sources............ fakelad kX fakatad KKKk 335
Total.......... e KKk *xX *kK *XK ——

1/ Only 8 firms (* * %) provided data both in units and pounds. There were 5

additional firms (* * * ) that provided information on the basis of units, and
an additional 3 firms (* * %) provided information on the basis of pounds.

2/ Understated in that data do not include
* % %X, End-of-period inventories reported
for imports from Israel, from $xxx to $x*xx
$xxx to $x*x%x for imports from the Republic
3/ Understated in that data do not include
reported by * * % that ranged from * * % ]
during the period of investigation.

inventories reported in value by
by * * * ranged from $x%xx to $xxx
for 1mports from Italy, and from
of Korea.

inventories of V-link belting
inear feet to * * X ljinear feet

Source: Compiled from data submltted 1n response to, questlonnalres of the U.S.

International Trade Commlss1on
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Tgble 15 . : . L

Industrial and automotive belts: Selected data for producers in Israel,
Italy, Japan, the Republic of Korea, Singapore, Taiwan, the United Kingdom,
and West Germany, 1985-87, January-March 1987, and January-Mairch 1988

January-March--

Item . 1985 1986 1987 __1987 1988

Industrial belts

Automotive belts

All power belts

Source: Compiled from data provided by counsel for firms in Israel, Italy,
Japan, the Republic of Korea, Singapore, the United Kingdom, and West Germany,
and from data provided by the. firms in Taiwan.
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Consideration of the Causal Relationship Between Allegedly Subsidized
+and LTFV .Imports and the Alleged Material Injury

U.S.'imports

u.s. 1mports 1/ of ‘industrial belts, as reported in responses to the
Commission's questlonnaxres, are presented in table 16. The data shown are
understated because:.of the:inability of some firms to provide quantity data on
the basis of pounds or units (or both) and because of incomplete reporting.
However, data.shown are believed:to account for over 90 percent of imports of
“industrial belts, although slight ‘understatement of the value of imports from
Korea and Taiwan is likely for reasons previously mentioned and considerable
understatement of the quantity of imports, both in units and in pounds, exists:
because of the:inability of firms 'to convert the quantity data readily
available to them into the unlts*and pounds requested by the Commlss1on s
questionnaire.: .

Reported lmports of 1ndustr1al belts from the elght subJect countries are
"considerably less than those estimated by the petitioner on page 170 of its
petition. Poss1ble reasons for this include importation of fewer industrial
belts and more automotive belts in the basket classifications than petitioner
had estimated, and mlsleadlng customs classification, e.g., classification of
certdin’ conveyor beltlng into’ TSUSA item 773. 3520 (belt1ng of rubber or

1/ The staff compiled import data‘by supplementing the data. received in
quest1onnaire responses with an estimate of the "missing". imports sourced from
Taiwan and Korea. Although forelgn producers prov1ded excellent data to the
Commission staff, 1mport coverage. from these two countries was-unacceptably
low. - In the case of Talwan all firms named' in the petition responded to the
Commission's questxonnalres 'in a t1mely manner; however, reported imports of
industrial belts by those firms.accounted for less than one-half of the value
of reported exports by the two Taiwan firms that supplied data to the
Commission: , Hsing Kwo and San Wu.. Further data supplied by these Taiwan
producers on sales to U.S. customers, including sales-through export trading
companies, were used to approximate the remaining imports. In the case of
Korea, only one importer * * *, which imports from * *.* in.Korea, responded
to the Commission's questionnaire.. Dunlop, an importing firm named in the
petition, hired counsel+and filed a notice'of appearance with the Secretary
but provided no further-information in these“investigations.. Although the
staff sent questionnaires to three’of four additional U.S. customers named by
Dongil (and not named in’ the pet1t1on), it has not received their responses as
of the writing of thls report Hence, as with the case of Taiwan, export ‘data
supplied by Dongll were .used to approximate the missing imports. Because of
time constraints, no attempts were made to adjust for differences in export
and import periods or to increase the value of the.exports by estimates of
insurance, freight, and duties collected, nor to build a profit into the
estimated selling price in the United States. Therefore, the value of imports
of both industrial belts and all power belts from Taiwan and Korea are
understated, and the imports reported in each period may not reflect clearing
of U.S. customs. '
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Industrial belts:. U.S. imports for consumption, by sources, 1985-87,
January-March 1987, and January-March 1988

_ January-March-- 1/
Source. = - : : 1985 1986 1987 - 1987 : 1988

Quantitz 51,000 unlts) 2/

Israel.....c...... e Fokok 21 SN ¥ xRk kK

Italy...coeenuness e s e s e e e nas kkk *kk kKR A L ' KAk
Japan..v...... feee e “e Kok Kk Kk K kK kKX B Kk &
Republic of Korea............ xkk Fodek *kK Tokkk e o kkk
Singapore..........coiveeenns XKk Ckkk *AK XKk . Kkk
Taiwan. . ieeasectesseans *kX - kKK kk kK = kKK
United Klngdom. ........ et Xxk%k kK *kk Kkk - b KKk
West Germany......... creeraen badotd - kKX xkk XKk F*kk

. Subtotal................. 8,666 8,253 10,999 - 2,473 i < 3,100
All other sources...........: bodatal . kkX KAk . kkk Y kK

Total........ocevnenennns Lataded fadalad badated L kxk Ckkk

antity (1,000 pournds) 3/

Israel.......... Cee e atatsl faated xkk adatsl *xk

Italy...... ettt es e ceens Lalot kK - kKK *kK * kK
Japan.......c00ees cec et ane Kkxk kkk Kkk K kK KKK
Republic of Korea........... . KkX Kekk XKk : *kX KAk
Singapore....... Ceereen ceeaes kK KKk KKK kK *xk
Taiwan............. cessaven s atat ] x%k%k fekk *kk . - kkk
United Kingdom. .:..co0uvveunen - %k k *kk xKX S kkk - T k%K
West Germany...... .iveeeeenns Kkk xkk badadel xkk . P bok%k

Subtotal........i...c0un 4,726 3,370 5,604 ‘837 - 1,010
All other sources............ 153 198 421 98" - 215

Total......icovvvennnn. .._4,879 3,568 6,025 935 -~ - 1,225

Value (1,000 dollars)

Israel.....c..o0un ceeesnn e - kkk *kk *kk kKX T k%%

Italy....coovevnnnnn e . KKK *kk Rkk XkX 1 T k%K
Japan....... e e ceein KKk *kk T kKK *kK B
Republic of Korea..... e . %kk *kk KKk *kk o T kkk
Singapore............. esaens *kk *kk fadatad Tokkk - kkK
TAiWAN. .ot vv vt nenrnnnenas *kX *kX KKKk Cookkk LT kkk
United Kingdom.......... e *kk KK L2 B R L
West Germany........ s e . adadel fateted XXX - LURkk ) badaded

Subtotal..........c..... . _17,377 14,468 19,276 4,143 5,618
All other sources........... . 3,761 5,536 6,132 - 1,235 .~ ‘1,593

Total.......... ceeranens . 21,138 - 20,004 25,408 5,378 7,211

See footnotes at end of table.



8—_47

Table 16——Continued‘ 4
Industrial belts: U.S. imports for consumption, by sources, 1985-87,
January-March 1987, and January-March 1988

: C o January-March-- 1/
Source - ' ' 1985 1986 1987 1987 1988

Unit value (per unit) 4/

Israel..... Ceeeeeeeeenan, e $xxk $xkk $X %k $xxk $xxx
Italy.....coon.. [ 2.40 2.09 2.30 2.96 2.42
JBPAN. v e vivenennenennenennas 1.71 - 1.33 1.54 1.29 1.45
Republic of Korea............ 1.40 , 1.58 2.00 1.71 1.61
Singapore.....c.veveereevcnnes | Xk% ' atatd *kk *kk xkk
Taiwan..... S e .78 .78 .85 .77 .73
United Kingdom............. . 3.62  2.36 2.37 2.28 2.19
West Germany..........coecuun. ~_3.78 .1.91 1.94 1.88 2.00
Average........c0.. ceeenn 1.77 1.39 1.46 1.29 1.44
All other sources............ 4.69 - 7.35 1.53 falalel fotatal
Average................ . 1.79 1.47 1.46 1.25 1.35

Unit-value (per pound) 4/

Israel........ S ;..Q}.;. | gRorx ( $xxk $rxx $xxx $rxx

Italy........ e eereeareareaaas 11.86 11.29 11.69 11.75 12.00
JaPAN. .o cverrnencoanan e ~ 4.90  4.52 3.69 3.81 4,21
Republic of Korea ..... [ s/ 5/ -1 5/ 5/
Singapore........ e . kkk Rekk Fokk Kokk *%kk
Taiwan............. feeieeeees 2.22 2.13 2.08 *kk Kk
United xxngdom.;.;;...- ....... 9.29 4.37 4.57 3.96 3.57
West Germany................. __ 8.12 4.75 4.92 5.23 4.65
o AVerage.........c.cecu0.. _ 3.14 3.20 2.64 3.55 4.01
All other sources............ - 23.35 ~26.83 13.66 11.63 6.78

Avérage.................. 3.78 4.53 3.41 4.41 -4.50

"1/ There were 2 firms, accounting for less than 5 percent of the value of
imports in 1987, that did not provide data for the January-March periods.

2/ Units are understated in that there are no quantity data in units for firms
accounting for.the following shares of the value of 1987 imports: Italy

(* * %X percent), Japan (* X % percent), Taiwan (* * % percent), United K1ngdom
(%X * * percent), West Germany (* * * percent), 8 subject sources (16.9
percent), all other sources (16.9 percent), and all sources combined (30.1
percent).

3/ Pounds are understated in that for fxrms accounting for the following
shares of the value of 1987 imports there are no quantity data in pounds:
Italy (* * *.percent), Japan * * * percent), the Republic of Korea (* * %
percent), Taiwan (* * * percent), United Kingdom (* * * percent), West Germany
(* * * percent), 8 subject sources (23.1 percent), all other sources (6.2
percent), and all sources combined (19.0 percent).

4/ Computed from data of fxrms prov1d1ng data on both quantity and value of
imports.

5/. Not available

.Source: Compiled from data submitted in response to questionnaires of the U.S.
InternatipnalzTrade Commission.
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plastics that do not contain textile fibers and are other than flat) 1nstead
of item 773.3510 (such products, if flat). 1/ -

The value of U.S. imports of industrial-belts from the subject eight-
countries decreased from $17.4 million in 1985 to $14 5 million in 1986 and
then increased by 33 percent to $19.3 million in 1987.  The value of such
imports continued to rise (by 36 percent) in January-March 1988 compared with
imports in the year-earlier period. ' The- value of imports from Italy, Japan,
Singapore, and West Germany mirrored the trends of the combined total of the
eight subject countries. The value of 1mports from Korea and Taiwan 1ncreased
in every period; imports from Israel fell consistently throughout the’ per1od,_;
and the value of imports from the United Kingdom peaked in 1986, fell in 1987 .
and remained essentially stable 1n January—Harch 1988 compared w1th the‘ -
year-earlier period.

The value of U.S. imports of industrial bélts presented in table 16 is
larger than that which might be expected by respondents because of the
inclusion of flat nylon core belting. Because there have been né spec1f1c
allegations of underselling in the U.S. -market by imports of either nylon core
belting or V-link belting, and because no fore1gn firm believed to be
exporting these products to the United States (nor any U.S. firm 1mporting
these products) was named in the petition, imports of industrial belts
excluding those two products are presented in the follow1ng tabulation (1n .
thousands of dollars): o

January-Mar¢h-—

‘Source 1985 1986 1987 1987 1988 '
Israel......ceee.n. xkk S Rkk xkk C kkk O kkx
Ttaly...oovovnnenn.n N L dexek fatad] ’xx U xEK
Japan..... e T okkk KAK - KkX Xkk wkx
Korea..... O AN . kkk kKK KKk dkk T kkk
Singapore.......... KKK X%k Cokkk o kKK kkk
Taiwan............. *xKk KXk . kKK 3 kKK
United Kingdom..... LT *kx 0 kkko 7 kkk 7 Tkkx
West Germany....... : k% L O Cokkk - - kkk T kkke
Subtotal....... 15,572 11,674 °16,282° 3,331 - 4,545
All other sources..: atals .1 Kk TRAR KKK

Total.......... KRR *kk - *kk 0 kkk | kkk

The values of U.S. imports of all power belts presented in table 17 1s )
known to be understated in that a number of firms believed to be’ 1mport1ng i
automotive belts (but few, if any, industrial belts) have mnot responded to “the’
Commission's questionnaire. These firms, whose names were obtained from ‘the '
Customs net import file, rather than the petition, are ‘largely automiotive -
producers and firms dealing in automotive products-for the replacement market.

1/ Inasmuch as these are statistical breakouts only and do not involve
differences in duties collected, reporting may be more lax on the part of -~ ‘'~
Customs or the importers. * * % of conveyor belts * * * and whosé imports are
valued at millions of dollars per year, accounts for * * * of the 1mports from
Israel not accounted for by * * X's power belts.  This results “in ‘a very large'
overstatement of the value of imports estimated by petitioner. *' o
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Table 17 ‘ '
Power belts: U.S. imports for consumption, by sources, 1985-87, January-
March 1987, and January-March 1988 ) ’

‘ January-March-- 1/
Source 1985 1986 1987 1987 1988

--Quantity (1,000 units) 2/

Israel.....veierieninninnnnns *kk *kk kK KKK T k%R
Ttaly...oovnrennnnnns e Kkx Txkk Ktk Kk *kk
JAPAN. .. v v vt e te ittt e kX% KX X *Hok KKk B33
Republic of Korea............ kXK : *kk XKk k%K *KK
Singapore........cooevuvereannn XXX kX XX *Kk KKK
TAiWAN. . v vt et st nnnoanosans JokX xRk Kkk Fkk KKk
United Kingdom............... Jokk © Kk% X%k 2.t S *Kk
West Germany........ooeeeueas KXk L kk% XKk kX - fadeda

Subtotal................. 14,243 15,730 - 18,772 4,109 4,986
All other sources............ 913 ~ 1,708 3,508 fadatal - fadadel

Total.........covivnn. 15,156 17,438 22,280 fadatal ' LaZadad

Quantity (1,000 pounds) 3/

Israel......cciovvnnes e Fokk AKX Xk % KK %K
Ttaly...ooveeevnvnnnns e XAk Xk% *kX Kk Kk
Japan.......ciiii e adatad *Kk JokXk 3.3 S kKK
Republic of Korea............ kK ] xRk L Xk Fokek
Singapore............. e Hokk ot .2 S K% KXk Kk
b8 B - o KKK KkX kX *kk Kkk

" United Kingdom............... Kxk A 3] L3 35 2.3 T kK
West Germany..... e N adadel kX K%k KXk KKk
Subtotal................. 5,479 4,530 6,161 1,132 1,510

"All other sources............ 354 - 593 1,006 201 377

Total........civveenennn, 5,833 5,123 7,167 1,333 ~ 1,887

Value (1,000 dollars)

ISTACL. ot oi et iiene e, N Kk Kkk Kxx Kkek
Ttaly. . oo einieain s *okk %ok D Kk Kk % Kxk
Japan........ ittt aneann Jokk *kk Kkk *xK KKK
Republic of Korea............ XK *kk kX% Kk k KK
Singapore............. e kX T %kkx% XK K KKK XKk
Taiwan. .. ..cccvevreerensonen XXk XKk KXk kX CKokk
United Kingdom............... k% kX AKX kX kKK
West Germany.........cooc0vnn adalal XXk Ladatad kKK KKk

Subtotal..........oonuun. - 24,525 24,795 30,707 6,707 10,026
All other sources............ 4,865 7,742 8,502 1,829 ' 2,518

Total.......ovvevnoennns 29,390 32,537 39,209 8,536 12,544

See footnotes at end of the table.
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Table 17--Continued :
Power belts: U.S. imports for consumption, by sources, 1985-87, January-
March 1987, and January-Mairch 1988

January-March-- 1/
Source _ 1985 1986 1987 1987 1988

Unit value (per unit) &4/

Israel.....coviiiniennevannns $rexx Prxx $xxx $rxx $rxx
"Italy........... e e 2.44 2.09 2.29 3.06 . 2.43
B - < - o - 2.09 1.80 1.98 1.74 2.57
Republic of Korea............ .75 .78 .77 .76 .83
Singapore.........ce0u.ss e it 2] *hX fatatd *%k X%k
Taiwan........ P .76 .76 .84 .76 .75
United Kingdom........... fees 4.23 2.49 3.28 3.59 4,38
West Germany............ i 2.41 1.90 1.98 1.99 2.01
~ Average.............. R 1.56 1.38 1.45 1.39 1.78
All other sources............ 1.64 1.77 1.17 1.10 .94
Average........ccoeeennnns 1.57 1.42 1.41 1.35 1.60
Unit value (per pound) 4/
Israel.............. et $xxx $xxx $rxx XKk $xxx
B -0 U O 12.00 11.66 12.05 11.75 12.37
Japan........ceeuiereaas seees  5.74 5.26 5.31 4.39 5.68
Republic of Korea...... P 5/ 5/ S/ 5/ . 5/
Singapore.......ccovvnerennns kkk XKk bt Ratatl] *kk
TAIWAM. . vt vttt ittt nsaannan - 2.22 2.13 2.08 xhk fadats
United Kingdom......... e 14.72 6.18 7.48 8.26 9.00
West Germany............. vaes 1.24 5.56 5.53 5.81 5.13
Average.........ccvvevunen 3.51 3.82 3.50 4.19 5.00
All other sources............ 13.21 -12.68 8.07 8.63 6.32
AVerage........coeuvovuuns 4.10 4.86 4.14 4.87 5.217

1/ There were 4 firms, accounting for about 5 percent of the value of imports
in 1987, that did not provide data for the January-March periods.

2/ Units are understated in that there are no quantity data available for
firms accounting for 20 percent of the value of imports in 1987.

3/ Pounds are understated in that there are no quantity data available for
firms accounting for 24 percent of the value of imports in 1987.

4/ Computed from data of firms providing data on both quantity and value of
imports.

5/ Not available.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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The value of reported U.S. imports of all power belts from all sources
increased throughout the period, from $29.4 million in 1985 to $32.5 million
in 1986 and $39.2 million in 1987; such imports increased to $12.5 million in
January-March 1988 compared with $8.5 million in the corresponding period of
1987. There were no reported imports of automotive belts from Israel and such
imports from Italy, Singapore, and Taiwan were not substantial. However, the
value of Korean exports of automotive belts to the United States is over three
times the value of such exports of industrial belts. Imports of automotive
belts from Japan, the United Kingdom, and West Germany are sizeable (and
expected to be understated since U.S. subsidiary companies of automobile
manufacturers in these countries that were identified by the Customs net
import file have not responded to the Commission's questionnaire).

U.S. market penetration by imports

_ U.S. shipments of industrial belts by importers and the penetration of
_these imports into the U.S. market for industrial belts are presented in
table 18. .As shown, U.S. shipments of imports from the eight subject
.countries increased in both quantity and value throughout the period of
_investigation. As with import data, quantities in units are understated
largely because of the inability of importers to convert those products that
are sold in linear-foot or square-foot measurements into units. The value. of
U.S. shipments of imports from the subject eight countries is greater than the
" estimated value of imports presented on page 170 of the petition in 1985,
1986, and January-March 1987, but lower in 1987 and the most recent .
partial-year period. '

. The penetration of imported industrial belts from the eight subject .

" ‘countries into the U.S. industrial belt market, although understated because
of questionnaire nonresponse, increased throughout the period from 9.8 percent
of the units shipped in 1985 to 11.4 percent in 1986, 12.9 percent in 1987,
and 13.2 percent in January-March 1988. On the basis of value, market.
penetration by imports from the eight subject countries was slightly higher
than the market penetration by units and likewise increased in every
period--from 10.3 percent in 1985 to 12.1 percent in 1986, 13.1 percent in

, 1987, and 13.8 percent in January-March 1988. .

: Should the Commission decide that there is one power belt industry in the
. United States and that it comprises both industrial and automotive belts, the
. market penetration previously discussed would be overstated. U.S. shipments
of imports. of all power belts 1/ are presented in table 19 and, together with
.U.S. shipments of their production by U.S. firms, are used to. compute apparent
.U.S. consumption of all power belts. The penetration by industrial belts from
the subject.eight countries into the U.S. market for all power belts -increased
throughout the period--from 3.8 percent of the units in 1985, to 4.5 percent
in 1986, 5.5 percent in 1987, and 6.1 percent in January-March 1988. On the
basis of value, market penetration by the imported product was higher and
likewise increased in every period--from 4.9 percent in 1985 to 5.5 percent in
1986, 6.2 percent in 1987, and 7.0 percent in January-March 1988.

1/ As with U.S. imports of all power belts, U.S. shipments of such imports are
understated because of the nonresponse of several automotive companies to the
Commission's questionnaire.
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Table 18 , - .

Industrial belts: U.S. shipments of domestic product, U.S. shipments of
imported product, by sources, apparent. U.S. .consumption, and the share of
apparent U.S. consumption accounted for by imported product, 1985-87,
January-March 1987, and January-March 1988

January-March--
Item 1985 1986 1987 1987 1988

Quantity (1,000 units)

U.S. shipments of their own ' :
production by U.S. firms.:.. 68,287 64,588 69,125 - 16,838 19,243
U.S. shipments of U.S. :
importers' product

from—— . )
Israel............ S : COREX XKk Yok ' k%K Kk k
Italy. .. couiiinnnioneinnine kKK Cokkk Kk K kK KXk
Japan.....i.ciieneeass e . k% ©kkX KkKk © kKK * XX
Republic of Korea.......... XK kK ' *kk KRk Hoxk
Singapore..... P il T KXk : kK *KK
Taiwan..... et s e reaerss e *%kk L33 *kk *Fk Jek K
United Kingdom............. Kk KRR Kkk XKk Xk
West Germany...... [ - bakatal bedatel badade] KKk Fekk

Subtotal..........ocovunn. 7,408  8,344. 10,359 2,510 2,971
All other sources.......... __ 83 110 715 120 2n

Total......cooveene cesens 7,491 8,454 - 11,074 2,630 3,248

Total apparent U.S. o : . : ' '. o :

consumptionf..;.,.;...;}.., 75,778 73,042 80,199 19,468 22,491

_Value (1,000 dollars)

U.S. shipments of their own _ o _
production by U.S. firms... 214,170 184,216 204,198 49,477 . 55,535
U.S. shipments of U.S. : ' '
importers' product

from—- . ‘ .
Israel...... S *kk Cokkk *kk KKK KKKk
Italy......... T 3 2 X% *kk KKK Kk k
Japan....... B Gaio TR *kk KKk O RRX
Republic of Korea.......... kK Cokkk .30 kK KKK
Singapore....... e e %X CkkX kX KKk KKK

CTAiWAN. . et e et T kKK Kk *kk *Kokk *kk
United Kingdom...,.......,. - %k kXX XXk kkk KkK
West Germany............... kkk KAK *kk Kk *kk

Subtotal................. - 25,046 26,050 31,643 . 7,794 9,134
All other sources.......... 4,148 5,606 5,968 1,216 1,638

Total............. e 29,194 31,656 37,611 9,010 10,772

Total apparent U.S. ) v .
consumption....;........,.. ‘243,364 215,872 241,809 58,487 66,307
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Table 18--Continued

Industrial belts: - U.S. shipments of domestic product, U.S. shipments of
imported product, by sources, apparent U.S. consumption, and the share of
apparent U.S. consumption accounted for by 1mported product 1985- 87
January-March 1987, and January-March 1988 - .

L January-March-="
Item - 1985 1986 1987 1987 1988
' ‘ Percentage distribution of the
quantity of consumption

U.S. shipments of their own
production by U.S. firms... 90.1 88.4 86..2 86.5 85.6
U.S. shipments of U.S. :
importers' product

from--
Israel........coiviiveenns Xk k Vo kKX *xX *xk *kk
Italy.....cii it *xk *k% *kk K&k L kkk
Japan..........co0.0.. P - RRX XXX 3 2] Yok k Xk K
Republic of Korea.......... KKk *kX XXX L XRX c k%
Singapore.........covenuenns - RARK . RKR%K AKX fadat SN *okk
Taiwan.......... e xxk R ot F*xk Hokok fatatd
United Kingdom......:...... *kk xkk o kX% KKK Jokk
West Germany............... fadaded fatadel fadalds falaled fadabe
Subtotal.......... eeiee. 9.8 11.4 12.9 12.9 13.2
All other sources .......... .1 .2 .9 . .6 1.2
Total..........c.oove.dnns 9.9 11.6 13.8 . 13.5 144
Total.....oiiiiiinnerrnenannn 100.0 100.0 100.0 100.0 ' 100.0

Percentage distribution of the
value of consumption

U.S. shipments of their own - _
production by U.S. firms... 88.0 85.3 84.4: . 84.6 - 83.8
U.S. shipments of U.S. : .
importers®' product

from—- oo
Israel........cooievenvenns atat ] *kk dAk *kk . k%K
Italy...cviiiiiiiiii i X%k *xk FokX 3 3 Kk
Japan........c.ee00u RN © dokk o kk% KKK K%k KKK
Republic of Korea.......... Fokk KKk Fokk XKk xkk
Singapore..........vieeween. XKkX ©okkk KXk k% X%k
Taiwan..... et e e Akok Jok X Xk XXX K&Kk
United Kingdom............. T 2 Yokok KKk *kk KRk
West Germany............... fadedal fodatel fatedal *kX *KK

Subtotal...........oovn.. 10.3 “12.1 13.1 13.3 - 13.8
All other sources.......... 1.7 2.6 . 2.5 . 2.1. 2.5

Total............. e . 12,0 14.7 _15.6 15.4 . 16.2

Total......... e “vesee.. 100.0 100.0 100.0..  100.0- - 100.0

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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Table 19 . .

Power belts: U.S. shipments of domestic product, U.S. shipments of imported
product, by sources, apparent U.S. consumption, and the.share of apparent
consumption accounted for by U.S. shipmeénts of industrial belts, by sources,
1985-87, January-March 1987, and January-March 1988 - oo

_ January-March--
Item : ' 1985 1986 - 1987 1987 . 1988

o oL Quantity (1,000 units)
U.S. shipments of their own '
power belt production : o '
by U.S. firms........... e *%%x 168,128 169,050 39,922 42,214
U.S. shipments of U.S. o :
importers' power belts

from-- .
Israel......ccoiviivinens kX Jkk Fokk kK R 3
Italy....... e - KKk k% KR o k% . KKK
Japan......... e X kX KRk . kK% , *kk : K%k
Republic of Korea.......... TRk *hk S KRk B : KKK
Singapore.............. e o2 Kk k . KKk AKX . kK%

" Taiwan...... e e KKK Fekk : XXX Kokk XKk
United Kingdom............. kK KXX KKK kKK Ckkk
‘West Germany......... e e e es KKK kX KKKk KKKk, T kK%
Subtotal........... eeee.. 13,155 15,251 18,367 4,208 4,978
All other sources......... . _ X%k 1,608 2,076 554 1,861
. Total....... PR ceeaess *%% " 16,859 20,443 . 4,762 .. 6,839
Total apparent U.S. , C I . o ‘ .
consumption........ . .. '196j096‘:1§4.987 189,493 44,684 49,053

Value (1,000 dollars)
U.S. shipments of their own : . .
power belt production . :
by U.S. firms.............. *xk *k%k XAk o Fkk L L kKK
U.S. shipments of U.S. :
importers®' power belts

from-- .

"Israel........ e e eee batoted xkk kK - XKk T k%
Ttaly....... i, X%k AKX . kKX © dekk T 3.2
Japan.......c.coeeeenaae e batot ] TRkX *kk . kk T L D kR
Republic of Korea...... e XAK kKX KkX . kK T %Kk
Singapore........cv0ivaaes. *xk xRk Yekk *%kk - Kk
Taiwan....... e e KK Kkk . kKkX XXk . o kK%
United Kingdom........ e Xkk 3 5 T KHk KRKX T Kk%
West Germany.......... e Ratale fadadel L kkX CRkk o Xk

. Subtotal........ e 33,079 36,340 44,959 10,198 13,384
All other sources........ - L k%X Ratatal KAk . K%K RS 133

Total............ feeaeee dkX fadadal _XRX fatatal . kkx%
Total apparent U.S. . . s R : :
consumption................ 506,941 474,342 508,298 117,016 - 130,254
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Table 19--Continued

Power belts: U.S. shipments of domestic product, U.S. shipments of imported
product, by sources, apparent U.S. consumption, and the share of apparent
consumption accounted for by U.S. shipments of industrial belts, by sources,
1985-87, January-March 1987, and January-March 1988

January-March--

Item " 1985 1086 1987 1987 1988

Percentage distribution of the
quantity of consumption

u.s. shiﬁmehts of their own
power belt production

by U.S. £irms.............. T kK 90.9 89.2 89.3 86.1
U.S. shipments of U.S. _ '
importers' industrial
belts from--
Israel....cvovinnnnnnneenns Kk X%k XKk X%k *kk
Ttaly........... e KRk ok *kk Ktk *okk
Japan...... et e, KKk KKk KKk falads fadats
Republic of Korea.......... falate ) Bt o kR falatel *okk
Singapore......... e . Rk XKk %ok fatatsd Yokk
TAiWaN. ..ot eevvocosssss T falate Xkk XxX fadads
United Kingdom............. L Takx kxk *AK *kk Kk
West Germany..... R o fadalal fadatal fadata fadoda
Subtotal..... :.; .......... 3.8 4.5 5.5 5.6 6.1
All other sources.......... 1/ -1 4 .3 .6
Total....... e . 3.8 4.6 5.8 5.9 6.6
U.S. shipments of U.S. impor- . ‘
ters' automotive belts..... Rataiad 4.5 4.9 4.8 7.3
Total....... e e e 100.0 100.0 100.0 100.0 100.0
’ ‘ Percentage distribution of the
value of consumption
U.S. shipments of their own
power belt production
by U.S. firms............. KKK KAk attad *kk *kKk
U.S. shipments of U.S. ' ‘
importers' industrial
belts from-- o .
Israel........ooiiiiivinns *k%k *kk *k%k Kkokk xxx
Italy..... PR Kok XKK KKK K kX Kotk
Japan........... U , *kk Kk Y xRk KKk
Republic of Korea...... e Xkk kKX KKK KKK %K
Singapore.. .. e . RRX KKK | Rxx . k%K X%k
TaiWan. .o v it ivnrtneeneoens KKK kA% XKk . KXk kKK
United Kingdom...... e ' dokok k% KXk Fokok *XKk
West Germany.......... e foadalal X%x% fatadad fadate Fokk
Subtotal................. 4.9 5.5 6.2 6.7 7.0
All other sources.......... 8 1.2 1.2 1.0 1.3
Total...........cvennn. 5.8 6.7 7.4 7.7 8.3
U.S. shipments of U.S. impor- ..
ters' automotive belts.... kKX fadadad fadatel fadatal faladad
Total.............. P 100.0 100.0 100.0 100.0 ~100.0
1/ Less than 0.05 percent.
Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.
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Prices

Market characteristics.--Both domestic producers and U.S. importers of
industrial belts publish price 1lsts " List prices have tradxtlonally been
used as a basis for discounts which, in turn, depend on prevalent industry
levels-and competitive pricing patterns-and positions. Standard quantity
discounts based on stocking levels or annual volumes are offered to
distributors on regular orders for 1nventory

During the subject time period, increasingly: 1ntense price competition
between and among domestic producers and importers to win or hold large
end-user and OEM accounts created numerous meet-competition situations that
required either quoting prices at discounts below distributors’ regular "best
buy” cost levels or losing key account volume. According to # * %, adherxng
to regular discounts from list price has become "more and more d1ff1cult."‘

Domestic producers have responded to below-distributor-cost price’
competition from imported industrial belts with rebates. Rebates include an
amount to cover the difference between the regular "best buy" discount, termed
the "100-level” distributor cost, and the below-cost quote to the distributor
plus an amount to cover part, never all, of that distributor's lost profit
margin. Discounts below the 100-level cost are approved on an individual
transaction basis upon documentation of competing price quotes.’ Accord1ng to
purchasers, some importers quote prices below distributor cost directly to
large end users and OEM's and then shop for an established distributor in
those end users' geographic region to take on the line of imported industrial
belts and supply the subject end users on a just-in-time shlpment basis. The
distributor is offered a discount below the preva1l1ng ‘market level consistent
with the below-market-level prices quoted direct to the end users. As an
added incentive to take on the imported belt line, the same discount is
occasionally extended to the dxstrlbutor as an ordinary cost price. In
addition to the below-market-level discounts they offer, termed "“on- 1nv01ce"
discounts by purchasers, importers also offer rebates:

Pricing for direct sales by producers or importers to the OEH'merket is
based on an OEM price schedule for small OEM accounts. Accord1ng to Gates,
prices are set at or above those of comparable belts priced through a
distributor. Larger OEM's or those that require special belt construction are
supplied on a cost-plus basis. These latter accounts require the technical
service of market specialists with_experienée in both similar and different
industries and with similar belts. According to Gates, pricing for larger
OEM's is at or below comparable distributor levels. "Major OEM contract awards
generally involve a stable product history, i.e., the same spec belt(s) using
the same respective drive system(s) to transmit power; price, through bid
competition, is the major determinant in winning or holding such accounts

Distributors sell to major consumers through bid competition. Awards
based on price quotes are for a blanket purchase order, with shipment releases
as the purchaser's demand requires or by predetermined schedule. Generally,
blanket orders by major consumers do not specify particular stock numbers or
belt sizes but involve a guaranteed price level by type of belt, {.e., belt
category, for the life of the contract, usually 1 year. Quantities are not
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fixed but are based on anticipated annual requirements of the purchaser. 1In
ordinary competitive circumstances, a distributor seeking a blanket order
would quote a price level at the so called "125" level, in effect, 25 percent
above distributor cost. Distributors also sell to walk-in customers and small
consumers and supply, maJor accounts on a "fill-in" basis. Prices to these
classes ‘of tiade are made at:list.or standard quantxty discounts from list.

An example. of-the range of . dlstr1butor pricing to various consumers of
industrial beltsis ~shéwil ‘below “in figure 3. An explanatory diagram of
"level" pricing is presented in figure 4 on the following page.

Figure 3
Industrial belts: Example of the range of distributor pricing to various
consumers

Distributor - Consumer

Consumer 1 (walk-in) pays $16.00

‘ . . Consumer 2 (small account) pays $14.00
Buys 5 Sells to

‘belts at _ Consumer 3 (fill-in at major) pays $12.50
$10.00 each . - 5 gonsumers.. -
CjnoL..ti s midi . .+ . Consumer 4 (major/rebated) pays $9.00

,,,,,,

‘ponsuﬁer 5 (major/rebated) pays $8.50
Distributor receives rebates on saies to Nos. 4 and 5

Average purchase price becomes $8 98 after rebates

Average selllng pr1ce becomes $11. 90
‘Gross profit’marg1n after reba:es equals 24.5 percent.

Gross profit amount after rebateslequals $14.60.

i B : LI

Source: The Gates Rubber Co.: — : f W

Coape sl s P
? s 3 ]
PR S B



Figure 4 . ) o .
Industrial belts: Diagram of "level” pricing

" ‘Gates Pricingto - - Distributor Pricingto . - -
Distributors =~ Industri‘al_,(;onsumers_; .

“List" Price —}- Level.

s
4

433 —{- Level. Average Breakeven Pointfor = =
: " Industrial Distributor (25% G.M.

. on selling price).

117 =1 Level. Gates Beginning Rebate Level

(15% G.M. on selling price).

Gates Distributor “Best Buy” Level. 100 ~1- Level.

80 —4— Level. 'Minimum level Gétes has
: . supported through April, 1988. - . -

Competitive Foreign Distributor R
Published “Best Buy” Level (Pirelll). 75 — Level. S
Actual effective selling price to 68 —— Level, ~—-~"
distribution when selling at the S
“80" level to meet competitive

58 —3— Level. Current lowest known foreign be
industrial Consumer level. pricing to Industrial Consumers.

Source: The Gates Rubber Co., conference exhibits.
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Questionnaire price data.--The Commission requested net U.S. f.o.b.
selling prices and quantities for seven specific industrial belt products from
U.S. producers and importers of the subject belts. U.S. producers and
importers were requested to report the f.o.b. price data separately for sales
of products 1 to 3 to OEM's and products 4 to 7 to distributors. Price data
were requested for the largest sale and for total sales of the products
specified, by quarters, during January 1985-June 1988. The seven products for
which price data were requested are shown below. 1/

~ PRODUCT 1: . NARROW V-BELT--3V750. Narrow high capacity performance,
as defined by RMA and ISO standards, cut edge or wrapped construc-
tion, polyester and neoprene, 65 to 80 inches in circumference.

PRODUCT 2: FRACTIONAL HORSEPOWER V-BELT--4L300. Wrapped
construction, fractional horsepower belt, as defined by RMA and ISO
standards, with polyester tensile material, 25 to 35 inches in
circumference.

PRODUCT 3: TIMING BELT--4053M09. High torque, tooth profile, as
defined by RMA and ISO standards, with neoprene material and nylon
‘facing, and fiberglass tensile material. Competitive tooth profile,

STPD or RPP. '

PRODUCT 4: CLASSICAL V-BELT--B75. C(Classical profile, as defined by
RMA and ISO standards, wrapped product.

PRODUCT 5: NARROW V-BELT--3V710. Narrow high capacity performance,
as defined by RMA and ISO standards, cut edge or wrapped
construction.

PRODUCT 6: FRACTIONAL HORSEPOWER V-BELT--4L280. Wrapped or
cut-edge, fractional horsepower belt, as defined by RMA and ISO
standards.

PRODUCT 7: TIMING BELT--120XL037. ' Classical, trapezoidal toothed
timing belt, as described in RMA and ISO standards.

Three U.S. producers of belts and seven importers of the subject foreign
belts reported the requested price data, but not necessarily for every product
or period. 2/ No ppice data were reported for any of the requested belts

1/ The petitioner, The Gates Rubber Co., identified the 7 industrial belt
products as large volume products representative of products sold in the U.S.
industrial belt market, and representative of industrial belts imported from
Israel, Italy, Japan, Korea, Singapore, Taiwan, the United Kingdom, and West
Germany.

~ 2/ The 3 U.S. producers reporting the requested price data accounted for
approximately 68 percent of the total reported value of U.S. producers'
domestic shipments of the subject industrial belts during January 1985-March
1988. During the same period, the 7 responding importers accounted for 100
percent of the total reported value of U.S. imports of the subject belts from
Israel, 77 percent from Italy, 43 percent from Japan, 96 percent from
Singapore, 7 percent from Taiwan, 22 percent from the United Kingdom, and

50 percent from West Germany.
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imported from Korea. Usable questionnaire price data were 11m1ted for some
countries. Responding U.S. producers and. importers generally were not able to
net out all rebates and discounts from the reported price data. Therefore,
any price trends or price comparisons based on these data should be used
cautiously. 1/

Price trends.--Price trends for the subject domestic and 1mported
industrial belts are based on indexes of the reported quarterly
weighted-average net f.o.b. selling prices to OEM's and distributors during
January 1985-June 1988. The price data were calculated from the net f.o0.b.
selling prices of the largest sales weighted by the total quantities of all
sales for each product and quarter for which price data were reported. 2/ The
average prices weighted by total sales quantities are shown in table 20 for
U.S.-produced belts and tables 21-25 for belts imported from Israel, Italy,
Japan, Singapore, and the United Kingdom, respectively. Trends in the prices
of belts imported from Taiwan are based on very limited data and are also
discussed below but not shown in the tables. Prices of belts imported from
West Germany were reported for only a single quarter and are not shown in the
tables. Questionnaire price data based on product prices weighted by the
largest-sale quantltles (instead of total sales quantxtles) are shown in
appendix E tables E-1 through E-4 for the specified belt products imported
from Japan, Singapore, the United Klngdom, and West Germany, respect1ve1y
Pricing data for largest sales were more frequently reported for these four
countries than product prices weighted by total sales quantity. These prices
are discussed briefly in the text. '

United States.--Based on U.S. producers' average net U.S. f.o.b.
prices weighted by total sales quantities, quarterly selling prices of the
specified domestic industrial belt products generally fell during January 1985—
June 1988 with the exception of products 1 and 2 sold to OEM's (table 20).

1/ The net f.o.b. value of total reported sales of the 7 belt products
accounted for 0.3 percent of total reported U.S. shipments of domestic
industrial belts during January 1985-March 1866, 1.6 percent of total reported
U.S. imports from Israel, 0.5 percent from Italy, 0.2 percent from Japan,

1.2 percent from Singapore, 0.1 percent from Taiwan, 0.2 percent from the
United Kingdom, and 0.1 percent from West Germany.

2/ Some importing firms were able to report prices and quantities of only
their largest sale of the specified industrial belt products and were not able
to report the total quantity sold for the products during the periods
requested. App. tables E-1 throiugh E-4 show net f.o.b. selling prices for the
largest sale weighted by the quantity of the largest sale for all firms who
reported this price information. These latter data may be useful in assessing
price trends where prices of largest sales weighted by total sales quant1t1es
were not available.

3/ Based on producer price indexes (PPI) reported by the U.S. Bureau of Labor
Statistics (BLS), U.S. producers' quarterly selling prices of industrial belts
fell by about 17 percent during January 1985-June 1988. 1In comparlson, during
the same period the quarterly PPI for all rubber belts fell by about 4 percent,
while the PPI for all rubber products rose by about 6 percent. The BLS price
data may include some list prices and therefore ‘may not accurately reflect
changes in actual transaction prlces
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Table 20

Industrial belts: Average f.o.b. sales prices weighted by total sales
quantities to OEM's and to distributors for belts produced in the United
States, by quarters, January 1985-June 1988

(Per belt) '
Sales to OEM's .Sales to distributors
Product Product Product Product Product Product Product

Period 1 2 3 4 5 6 7
1985:

Jan.-Mar..... $rxx $xxk 1/ $rxx $roxk $xxk $Hroxx

Apr.-June.... %X AKX 1/ : Xk X %k Kk KXk

July-Sept.... %X HkX 1/ X KK KKk Hkk KXk

Oct.-Dec..... *kk KX 1/ KKK *RX K%k % KKKk
1986: .

Jan.-Mar..... Hkk Xk% 1/ XKk Kk k kK KXk

Apr .~June.... KKK KKX i/ b.%.$ XXX * Kk b 3.3

July-Sept.... *xx Kk X 1/ K%Kk Kkk *KRK KkKk

Oct.-Dec..... kX AKX .1/ Kk X%k Rk X KKk
1987: v

Jan.-Mar..... HkX KKK 1/ KKK X%k KKK *kX

Apr.-June.... ¥%%X KkX - $*;* XKX Kk k KKk AKX

July-Sept.... X% Kkk AKX KKk Kkk Kk Kk KXk

Oct.-Dec..... ¥Xxx KXk KXk E S Kkk KxX KKk
1988:

Jan.-Mar..... kX KKk KKk KKK %k Kokk KKk

Apr.-June.... %%X KKK HkX XKk - KKk k%% KKK

1/ Not available.

Source: Compiled from data subm1tted in response to questionnaires of the U.S.
International Trade Commission.

Selling prices of domestic industrial belt product 1 sold to OEM's fluctuated
but rose by 17 percent, or from $***x to $x** per belt, during January
1985-June 1988. Prices of product 2 sold to OEM's also increased during this
period, by 88 percent, but this increase occurred in April-June 1988, as
prices of product 2 were generally below their initial period value during
most .of the period. Prices of product 3 sold to OEM's fell by 10 percent, or
from $Xx*x to $x**x per belt, during April 1987-June 1988, the only period for
were which data reported. Prices of products 4 to 7 sold to distributors
generally fell during January 1985-June 1988, with declines ranging from

38 percent for product 4 to 14 percent for product 7.

Israel.--U.S. importers reported the requested price data for
imported Israeli industrial belt products 4 to 6 sold to distributors during
January 1985-June 1988 (table 21). Based on average net U.S. f.o.b. prlces'
weighted by total sales quantities, quarterly selling prices of the 1mported
industrial belt products 4 to 6 fluctuated but generally rose during the
period, by 16, 33, and 1 percent, respectively.
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Table 21

Industrial belts: Average f.o.b. sales prices weighted by total sales
quantities to distributors 1/ for belts imported from Israel, by quarters,
January 1985-June 1988

(Per belt)
Period Product 4 Product S Product 6
1985: .
January-March...... cee. . XX $xxx $xxx
April-June.............. AKX kk atet ]
July-September.......... fatat ] *kk *kk
October-December........ batoted atatsl fatats]
1986: .
January-March........... 2/ 2/ 2/
April-June........... cee 2/ 2/ 2/
July-September.......... 2/ 2/ 2/
October-December........ 2/ 2/ 2/
1987:
January-March........... kK KKk ‘ KKK
April-June........ seeia.  KEX Ak ‘ fatatsd
July-September.......... batoted et _ *xk
.. October-December........ *k % Kk X atat ]
1988:
January-March...... P Salal . atat ] et ]
April-June.............. ot b ] kk : *kk

1/ Data are not available on sales of products 1 through 3 to OEM's or on
sales of product 7 to distributors.
2/ Not available.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission. :

Italy.--U.S. importers reported the requested price data for
imported Italian industrial belt products 4 to 7 sold to distributors during
January 1985-June 1988 (table 22). Based on average net U.S. f.o.b. prices
weighted by total sales quantities, quarterly selling prices of imported belt
product 4 generally fell during the period, by about 10 percent from $*** to
$*xxx per belt. Prices of imported products 5 to 7, however, generally rose
during the period, by 24 percent for product 5 and 2 percent for both products
6 and 7. '

Japan.--Based on data reported for partial periods, U.S. importers'
average net U.S. f.o.b. prices weighted by total sales quantities.showed mixed
trends in quarterly selling prices of imported Japanese industrial belt
product 1 sold to OEM's and products 4 to 6 sold to distributors during the
few periods reported (table 23). Meaningful price trends could not be
calculated for imported belt products 2 and 7 because of insufficient price
data. No price data were reported for product 3 imported from Japan. Prices
of imported belt product 1 sold to OEM's fell by 2 percent, or from $x*x to
$xx%x per belt, during April 1987-June 1988. Prices of imported products 4 and
6 sold to distributors remained unchanged during April 1987-March 1988.

Prices of imported product 5 sold to distributors rose by 19 percent, or from
SRXX +n BXxk Anirine Anril 1027 Tiina 1000



Table 22

Industrial belts: Average f.o.b. sales prices weighted by total sales
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3

quantities to distributors 1/ for belts imported from Italy, by quarters,

January 1985-June 1988

(Per belt)
Period Product 4 Product 5 Product 6 Product 7
1985:
January-March......... $xxx $rxx $xxx $xxx
April-June............ *kk kX% KKK Hkk
July-September........ latatd *kk XKk *kKk
October-December...... XKkX - ek * Xk *AX
. 1986: . ' : .
January-March......... et d *kk KkX KRk
April-June............ Fexk KXk Kxk K&k
July-September........ KKK KkKk *kk X%k
October-December...... *kk Kkk *KK XKk
1987: '
January-March......... et *xk Fodek ek k
April-June............ XXk *kKk *kk KXk
July-September........ * kX b3 3 Kk K Kkk
October-December...... Kk Kk K *¥kk KKk
1988: ) :
_January-March......... *kk 23 22 KKK
April-June............ *%kk kK L33 *%Kk

1/ .Data are not available on sales of products 1 through 3 to OEM's.

Source: Compiled from data submitted in response to questionnaires of

the U.S.
International Trade Commission.
Table 23 ]
Industrial belts: Average f.o.b. sales prices weighted by total sales
quantities to OEM's and to distributors for belts imported from Japan, by
quarters, April 1987-June 1988 1/
(Per belt)
Sales to OEM's Sales to distributors
Product Product Product Product Product Product
Period 1 2 4 5 6 1
1987:
April-June............ $rxx $xxx $rxx $roxex $rxx 2/
July-September........ falate fatate falate falatl falade 2/
October-December...... Fokk 2/ xkk fadated *kk $rxx
1988:
January-March......... falatl 2/ Xxk falale falatl 2/
April-June............ X%k 2/ 2/ *Kkk 2/ 2/

1/ Data are not available for sales prior to April-June 1987.

reported sales of product 3 to OEM's

2/ Not available.

There were no

Source: Compiled from data submitted in response to questionnaires of the
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U.S. importers' reported net U.S. f.o.b selling prices weighted by the
largest-sale quantities showed that quarterly selling prices of imported
Japanese industrial belt product 1 sold to OEM's and product 5 sold to
distributors generally fell, by 10 and 16 percent, respectively, during
January 1985-June 1988 (app. table E-1).

Singapore.~-U.S. importers' average net U.S. f.0.b. prices weighted
by total sales quantities showed mixed trends in quarterly selling prices of
imported Singapore industrial belt product 2 sold to OEM's and product 4 sold
to distributors during the few periods reported (table 24). No other product
prices weighted by total sales quantities were available for the specified
belt products imported from Singapore. Prices of imported belt product 2 sold
to OEM's fell by about 34 percent, or from $X** to $%x%* per belt, during
January 1987-June 1988. On the other hand, prices of imported product 4 sold
to distributors rose by about 6 percent, or from $X*%x to $x%xx per belt, during
the period reported, July 1987-June 1988.

U.S. importers' reported net U.S. f.o.b selling prices weighted by the
largest-sale quantities showed that quarterly selling prices of imported
Singapore industrial belt product 2 sold to OEM's and product 4 sold to
distributors generally fell, by 36 and 21 percent, respectlvely, dur1ng
January 1985-June 1988 (app. table E-2).

Taiwan.--U.S. importers reported the requested price data for.
imported Taiwan industrial belt product 4 sold to distributors during
January-~June 1988 and the imported product 6 sold to distributors during. July
1987-June 1988. No other product prices weighted by total sales quantities
were available for the specified belt products imported from Taiwan. The
limited data are not shown in a table. Based on the weighted-average net U.S.
f.o.b. prices, quarterly selling prices of imported product 6 rose by
13 percent, or from $*** to $*** per belt, during the period reported.
Insufficient price data did not allow a meaningful price trend to be
calculated for product 4.

United Kingdom.--U.S. importers reported the requested price data
for imported British industrial belt product 6 sold to distributors for a
single quarter, April-June 1988, and imported belt product 7 sold to
distributors during January 1985-June 1988 (table 25). The single quarter
price is not shown in the table. Based on the weighted-average net U.S.
f.o.b. prices, quarterly selling prices of imported product 7 fell by
7 percent, or from $Xx%% to $***  during the period reported.

U.S. importers' reported net U.S. f.o.b selling prices weighted by the
largest-sale quantities showed that quarterly selling prices of imported
British industrial belt products 4 to 6 sold to distributors generally fell
during January 1985-June 1988 with the exception of product 6 (app. table
E-3). Selling prices of imported products 4 and 5 fell by 27 and 19 percent,
respectively, during this period, while prices of imported product 6
fluctuated but rose, by about. 3.percent.
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Table 24

Industrial belts: Average f.o.b. sales prices weighted by total sales

quantities to OEM's and to distributors for belts imported
quarters, January 1987-June 1988 1/

from Singapore, by

(Per_belt) :
Sales of product 2 Sales of product 4
Period to OEM's to distributors
1987: :
January-March.............. $rxx 2/
April-June................ S S 2/
July-September............. *%kXk $xxx
October-December........... K&k Fokk
1988:
January-March.............. atated *kk
April-June................. batoted Xk X

1/ Data are not available for sales prior to January-March 1987. There were
no reported sales of products 1 and 3 to OEM's or’ sales of products 5 through

7 to distributors.
2/ Not available.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.

Table 25

Industrial belts: Average f.o.b. sales prices weighted by total sales
quantities to distributors 1/ for belts imported from the Unlted Kingdom, by

quarters, January 1985-June 1988

(Per belt)
Sales of product 7 Sales of product 7

Period to distributors Period to distributors
1985: . 1987:

Jan.-Mar... $xxx Jan.-Mar... $kxx

Apr.-June.. %*X _ Apr.-June.. X*x

July-Sept.. *%% July-Sept.. ¥*Xx%

Oct.-Dec... *%X Oct.-Dec... %xx%
1986: 1988:

Jan.-Mar... *%x% Jan.-Mar... %k

Apr.-June.. XXx% A Apr.-June.. %%

July-Sept.. **x%
Oct.-Dec... %%x%

1/ Data are not available on sales of products 1 through 3 to OEM's or
products 4 and 5 to distributors; a single quarter (April-June 1988) of sales

of product 6 to distributors is not shown in the table..

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.
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West Germany.--U.S. importers®' reported net U.S. f.o.b selling
prices weighted by the largest-sale quantities showed mixed trends in the
quarterly selling prices of imported West. German industrial belt products 4 to
7 sold to distributors during various periods reported (app. table E- 4).
Selling prices of imported products 4 and 5 fell by 27 and 19 percent,
respectively, durzng January 1985-June 1988, while prices of imported product
6 rose by 3 percent. 1/ Prices of imported product 7 fluctuated but rose by
about 8 percent during the period reported, April 1985-March 1988.

Price comparisons.--Price comparisons between the U.S.-produced and
subject imported industrial belts are based on the quarterly weighted-average
net f.o.b. selling prices to OEM's and distributors during January 1985-June
1987. The price data were based on net f.o.b. selling prices of the largest
sale weighted by the total quantities of all sales for each product and
quarter that price data were reported.

U.S. producers and importers generally reported in their questionnaire
responses that U.S. freight costs did not significantly affect competition
between the domestic and imported industrial belts. The percentage
differences in prices weighted by total sales quantities. of the domestic and
imported industrial belt products are shown in tables 26 to 31 for Israel,
Italy, Japan, Singapore, Taiwan, and the United Kingdom. The lone price
comparison involving the imported West German belt product is discussed but
not shown in a table.

Price comparisons based on product prices weighted by the largest-sale
quantities are shown in appendix tables F-1 through F-4 for the specified belt
products imported from Japan, Singapore, the United Kingdom, and West Germany,
respectively. These latter price comparisons are discussed briefly in the
text. Regardless of the basis for calculating weighted-average prices,
comparisons between prices of the domestic and subject imported industrial
belt products reported in questionnaire responses. should be made with
caution. In many periods the price data represent responses of a very limited
number of firms. In addition, several U.S. producers and importers did not
net out all discounts and rebates from their reported prices.

Israel.--Based on questionnaire responses of U.S. producers and
importers, the reported net U.S. f.o.b. selling prices weighted by total sales
quantities resulted in 30 quarterly price comparisons between domestic and
imported Israeli industrial belt products 4 to 6 sold to distributors during
January 1985-June 1988 (table 26). Twenty-nine of the 30 price comparisons
showed that the imported Israeli products were priced less than the
U.S.-produced products, averaging almost 39 percent below U.S. producers'

prices. One price comparison showed the imported product to be priced above
the domestic product.

1/ % % x,



Table 26

Industrial belts: Margins of underselling or overselling 1/ for sales to
distributors of belts from Israel, 2/ by products, and by quarters, January

1985-June 1988

(In pgpcent)

Period ‘ ' ‘Product 4 Product 5 Product 6
1985:
January-March......... 46 59 52
April-June............ 46 59 21
July-September........ 15 47 64
October-December...... 23 16 64
1986:
January-March......... 3/ 3/ 3/
April-June............ 3/ 3/ 3/
July-September........ 3/ 3/ 3/
October-December...... 3/ 3/ 3/
1987: : : :
January-March......... 23 18 54
April-June........ ce.. 26 43 53
July-September........ 26 43 50
October-December...... 26 43 51
1988: , ' '
January-March......... 11 37 48
April-June........... . (-1) 31 37

1/ On the basis of comparisons of average net f.o.b. prices weighted by total

sales quantities of domestic belts and imported belts.
indicated by the following symbol (-).

Overselling is

2/ Data are not available on sales of imported products 1 through 3 to OEM's
or on sales of imported product 7 to distributors.

3/ Not available.

Note.--Percentage margihs were calculated from unrounded figures.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.
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Italy.--Based on questionnaire responses of U.S. producers and
importers, the reported net U.S. f.o.b. selling prices weighted by total sales
quantities resulted in 56 quarterly price comparisons between domestic and
imported Italian industrial belt products 4 to 7 sold to distributors during
January 1985-June 1988 (table 27). Of the 56 price comparisons, 53 showed
that the imported Italian products were priced less than the U.S.-produced
products, averaging about 22 percent below U.S. producers' prices. Four of
the price comparisons showed the imported products to be priced above the

domestic products, averaging almost 11 percent higher than U.S. producers®
prices.

Table 27 .
Industrial belts: Margins of underselling or overselling 1/ for sales to

distributors of belts from Italy, 2/ by products, and by quarters, January
1985-June 1988

(In percent)

Period Product 4 Product 5 Product 6 Product 7
1985: o
January-March.......... 22 43 - 33 ﬂ 39
April-June............. 22 42 33 21
July-September......... (-10) 28 . 31 33
October-December....... (-10) 28 31 ‘24
1986: - : = -
January-March....... e 1 28 30 30
April-June........ veen. 3/ 28 N 30 . 28
July-September......... 1 .28 , 31 ' 30
October-December. ...... 0 30 . 30 , 30
1987: ' - ' _
January-March.......... 1 30 31 ' 27
April-June............. 5 31 31 31
July-September......... 9 19 . - 28 20
October-December....... 9 18 29 20
1988: ' ‘
January-March.......... 4 17 ’ 27 24
April-June............. (-13) 9 12 28

1/ On the basis of comparisons of average net f.o.b. prices weighted by total
sales quantities of domestic belts and imported belts. Overselling is
indicated by the following symbol (-).

2/ Data are not available on sales of imported products 1 through 3 to OEM's.
3/ Underselling by less than 0.5 percent.

Note.--Percentage margins were calculated from unrounded figures.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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- Japan.--Based on questionnaire responses of U.S. producers and
importers, the reported net U.S. f.o0.b. selling prices, weighted by total
sales quantities, resulted in 21 quarterly price comparisons between domestic
and imported Japaneserindustrial belt products 1-and 2 sold to OEM's and
products 4 to 7 sold- to distributors during April 1987-June 1988 (table 28)..
Sixteen of the 21 price comparisons showed that the imported Japanese products
were priced less than the U:S.-produced products, averaging almost 24 percent
below U.S. producers' prices: .Five: of .the price comparisons showed the
imported product to be-priced above the domestic products, averaging about

23 percent higher than U.S. producers prices.-

Table 28 '
Industrial belts: Harglns of underselling or overselling 1/ for sales to

OEM's and distributors of belts from Japan, 27 by products, and by quarters,
April 1987-June 1988

= (In percent)

Sales to OEM's ~ -Sales to distributors
. - I Product Product . Product Product Product Product
Period . -~ - - 1 2 : 4 5 6 7
1087: : , = : C :
April- June.......... . 3 (-25) 29 7 - . 50 - . 3/
July-September........ (-1) (-50) 29 -7 47 : '3/
October-December...... 8 3/ 28 ‘ 8. 47 (~35)
1988: : : _ 4 : . :
January-March........ . 10 3/ 28 .11, 49 : 3/
April-June............ 10 3/ 3/ . (=S) . 3/ .3/

1/ .0n the basis of-comparisons of average net f..o.b. prices weighted by total
sales quantities of .domestic belts:and imported belts Overselling is
indicated by the following symbol’ -). :

2/ Data are not available on sales of: 1mported product prior to Apr1l June
1987. Data. are not. available.on sales of 1mported products 3 to OEM's

3/ Not available. :

Note. —-Percentage marg1ns were calculated from unrounded flgures

Source: Comp1led from data subm1tted in response to questlonnaires of the U. s
Internat1onal Trade Commission. -

The reported net U.S. f.o.b selling prices weighted by the largest-sale
quantities resulted in 25 quarterly price comparisons.between domestic and
imported Japanese industrial belt product 1 sold to OEM's and product 5 sold
to distributors during January 1985-June 1988 (app. table F-1). Twenty of the
25 price comparisons showed that the imported Japanese products were priced
less than the U.S.-produced. products, averaging almost 6 percent below U.S.
producers' prices.  Five of the price comparisons showed the imported product
to.be priced above the .domestic products, averagxng about 11 percent higheru
than U.S. producers prlces .

RE
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Singapore.--Based on:.questionnaire responses of U.S. producers and

importers, - the reported net .U.S. f.o0.b.

selling prices weighted by.total sales

-quantities.resulted in 10. quarterly price comparisons between domestic and-
imported Singapore industrial belt product 2 sold to OEM's and product 4 sold

to distributors during January 1987-June 1988 (table 29).

Seven of the 10

- price comparisons showed that the imported. Singapore products were priced less
than  the U.S.-produced products; averaging almost 22 percent below U.S.

producers' prices.

. Three of.the price comparisons showed the imported .

products. to be priced above the domestic products. averaging "almost 18 percent

higher than U. s producers' prices.

Table 29
Industrial belts:

Margins ‘of underselling or overselling 1/ for sales to-

OEM's and distributors of belts from Singapore, 2/ by products, and by o

quarters, January 1987-June 1988

(In percent)

o oo+ . .. Sales of product 2 Sales of product 4
Period - : to OEM's - ' to distributors
1987:

January-March.............. (-22) '3/
- April-June.......... . 0000 (-16) .37 .
July-September.............. - 22 .9
* October-December........... 22 - 8
1988:
.. January-March...........0.. 27 8
April-June........ et ereer e 61 (-15).

1/.0n the basis of -comparisons of average net f.o.b. prices weighted by total

sales quantities of domestic belts and xmported belts.

indicated by the following symbol (-).

Overselling is

2/ -Data are not available on sales of imported product prior to January—uarch

1987.
or products 5 through 7 to distributors.
3/ Not avallable

-Data are not available on sales of imported products 1- and 3 to OEH'

Note -—Percentage marg1ns were calculated from unrounded fxgures

Source:
U.S. International Trade Commission.

Comp1led from data subm1tted in response to questionnaires of the

.'.iﬁe reportedinet U.S; f.o.b selling prices weighted by the largest-sale

quantities resulted-in 28.quarterly price comparisons between domestic and
imported Singapore -industrial belt product. 1 sold to OEM's and product 4 sold

to distributors during January 1985-June 1988 (app. table. F-2).-

-Nineteen of

the 28.price comparisons:showed: that the imported Singapore products were
‘priced less than the U.S.-produced products, averaging almost 15 percent below

U.S. producers' prices.

Nine of the price comparisons showed the imported

product to be priced above the domestic products, averaging about 21 percent

higher than U.S. producers' prices.
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Taiwan.--Based on questionnaire responses of U.S. producers and
importers, the reported net U.S. f.o.b. selling prices weighted by total sales
quantities resulted in six quarterly price comparisons between domestic and
imported Taiwan industrial belt products 4 and 6 sold to distributors during
July 1987-June 1988 (table 30). Five of the six price comparisons showed that
- the imported Taiwan products were priced less than the U.S.-produced products,
.averaging about 36 percent below U.S. producers' prices. One price comparison
showéd'that.the imported product was priced above the domestic product.

ftable 30 . .

Industrial: belts ‘Margins of underselling or overselling 1/ for sales to
-dlstributors of belts from Taiwan, 2/ by products, and by quarters, July 1987-
"June ‘1988 '

(In percent)

Period ; — Product 4 Product 6
1987: o .
July-September............. eee. 3/ , ' 50
. October-December............... 3/ : 51
1988: o o
January-March............. Veeeo 1 46
Aprxl-June ................ ceeee (416) 34

1/ On the basis of comparisons of average net f.o.b. prices weighted by total
sales quantities of domestic belts and 1mported belts. Overselling is
indicated by the following symbol (-).

7;/ Data are not ‘available on sales of imported product prior to July-September
1987. Data are not available on sales of imported products 1 through 3 to
OEM's or products 5 and 7 to distributors.

3/ Mot available. :

Noté.e-Percentage margins were calculated from unrounded figures.

'Source' Compxled from data subm1tted in response to questionnaires of the U.s.
Internatlonal Trade COmm1ss1on ‘

~United Kingdom.--Based on questionnaire responses of U.S. producers
and importers, the reported net U.S. f.o.b. selling prices weighted by total
sales quantities resulted in 15 quarterly price comparisons between domestic
and imported British industrial belt products 6 and 7 sold to distributors
‘during January 1985-June 1988 (table 31). Twelve of the 15 price comparisons
.'showed that the imported British products were priced less than the
" U.S.-produced products, averaging almost 10 percent below U.S. producers'
prices. Three price compar1son'sho#ed that the imported products were priced
‘higher than the domestic products, averaglng about 7 percent above U.S.
producers' pr1ces
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Table 31 ' : ' too T ety ‘
Industrial belts: Harg1ns of underselllng or overselllng 1/ for sales to -
distributors of belts from the United Klngdom, 2/ by products, and b&
quarters, January 1985-June 1988 .

(In percent) » _ _
Product Product =~ = - o "~ 'Prodlct  Product

Period 6 7 ___Pperiod 6 7

1985: 1987:
Jan.-Mar..... 3/ 11 Jan.-Mar..... 37, (<4)
Apr.-June.... 3/ 11 1 Apr.-June...., 3/ . §
July-Sept.... 3/ 10 o - [July-Sept.... ~ 37 .5,
Oct.-Dec..... 3/ 9 : Oct.-Dec..... 37/ "(=3)

1986: 1988: A
Jan.-Mar..... 3/ 17 ) Jan.-Mar..... . 3/ 2
Apr.-June.... 3/ - 14 S Apr.-June.... (-15) - -5
July-Sept.... 3/ 17 \
Oct.-Dec..... 3/ 15

1/ On the basis of comparisons of average net f.o.b. prices welghted by. total
sales quantities of domestic belts and 1mported belts Oversellxng 1s’_
indicated by the following symbol (-). ‘ v

2/ Data are not available on sales of 1mported products 1 through 3 to OEH'
or products 4 and 5 to distributors.
3/ Not available.

LA

Note.--Percentage margins were calculated from unrounded'figuresf

Source: Compiled from data submitted in response to questlonna1res of the u.s.
International Trade Comm1591on

The reported net U.S. f.o.b selllng prices welghted by the largest- sale
quantities resulted in 42 quarterly price comparisons betweeh domestic and -
imported British industrial belt products 4 to 6 sold to d1str1butors during
January 1985-June 1988 (app. table F-3). Of the 42 pr1ce compar1sons, 30
showed that the imported British products were priced less than the "
U.S.-produced products, averaging about 15 percent below U.S. producers’
prices. Thirteen of the price comparisons showed the imported product to be

priced above the domestic products, averaglng about 7 percent hlgher than U.S.
producers' prices.

West Germany.--Based on questionnaire responseé of U.S. producers
and importers, the reported net U.S. f.o.b. sell1ng pr1ces wexghted by total
sales quantities resulted in a single quarterly price’ comparlson between “,'
domestic and imported West German industrial belt product 6 §61d to - T ¢
distributors during April-June 1988 The price ‘comparison showed thét the '
imported product was priced almost’ 15 percent above the domestlc product

The reported net U.S. f.o. b selling prices weighted by the largest=saTe
quantities resulted in 47 quarterly price comparisons between domestic and
imported West German industrial belt products 4 to 7 sold to distributors
during January 1985-June 1988 (app. table F-4). Of the 47 price comparisons,



32 showed that the imported West German products were priced less than the
U.S.-produced products, averaging almost 15 percent below U.S. producers'
prices. Sixteen of the price comparisons showed the imported products to be
priced above the domestic products, averaging about 8 percent higher than U.S.
producers' prices.

Transportation factors

U.s. proddcers and importers reported in their questionnaire responses
that domestic and imported industrial belts are generally shipped by truck to
their U.S. customers, with U.S. freight costs typically averaging about
3 percent of the f.o.b. selling prices. The five U.S. producers and six
importers responding to this part of the questionnaire indicated that U.S.
inland transportation costs did not significantly affect price competition
between the subject U.S.-produced and imported industrial belts. A majority
of these firms also reported that they arrange freight to their customers,
although the proportion of domestic producers doing so was higher than for the
importing firms. In addition, questionnaire responses suggest that, in
comparison with importers, U.S. producers sell a higher proportion of their
industrial belts to customers located more than 100 miles from the supplying
firms' U.S. selling locations. ’

Exchange rates

Quarterly data reported by the International Monetary Fund indicate that
values of -currencies of the eight foreign countries subject to these _ '
investigations generally appreciated in nominal and real terms relative to the
U.S. dollar during January 1985-March 1988 (table 32). 1/ Exchange rate
changes for the eight countries are discussed below.

West Germany.--The nominal value of the West German mark appreciated
relative to the U.S. dollar by approximately 94 percent during January
1985-March 1988. An approximately 4—pércqnt deflation rate in West Germany
compared with about l-percent inflation in the United States during this
period, however, resulted in less appreciation of the West German mark in real
terms compared with nominal terms. 1In real terms, the West German mark
appreciated against the U.S. dollar during January 1985-March 1988 by
approximately 83 percent, or 11 percentage points less than the apprec1at10n
in nominal terms.

Israel.--The nominal value of the Israeli sheqalim depreciated rapidly
relative to the U.S. dollar during January 1985-March 1988, falling by »
approximately 54 percent, although most of this depreciation occurred by the
end of 1985. A 204.7-percent increase in producer prices in Israel during
January 1985-March 1988, compared with only a 1.2-percent increase in the
United States, however, resulted in appreciation of the Israeli sheqalim in
real terms vis-a-vis the U.S. dollar during this period. ' During January
1985-March 1988 the Israeli sheqalim appreclated in real terms by about
40 percent vis-a-vis the U.S. dollar.

1/ International Financial Statistics, June 1988.
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Indexes of the nominal and real exchange rates 1/ between the U.S. dollar and currencies of 8
specified countries, and indexes of producer prices in the foreign countries and the United
States, 2/ by quarters, January 1985-March 1988

(January-March 1985=100)

Israel . Italy Japan
Nominal Pro- Real Nominal Pro- Real Nominal Pro- Real
exchange ducer exchange exchange ducer exchange exchange ducer exchange
rate price rate rate price rate rate price rate
Period index index index 3/ index index index 3/ index index index 3/
1985:
Jan.-Mar... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Apr.-June.. 72.2 135.9  98.1 102.5 102.2 104.7 102.8 98.8 101.5
July-Sept.. 49.3 195.1 96.8 106.6 102.1 109.5 108.0 97.5 106.0
Oct.-Dec... 49.5 209.7 103.7 115.5 103.0 119.0 124.4 94.7 117.8
1986:
Jan.-Mar... 49.3 219.0 109.6 126.5 102.5 131.6 137.2 92.8 129.2
Apr.-June.. 49.3 229.5 117.2 131.3 100.7 136.9 151.5 89.4 140.1
July-Sept.. 49.2 237.1 121.2 140.8 99.9 146.2 165.4 87.0 149.7
Oct.-Dec... 49.2 244.0 124.4 "145.4 100.6 151.5 160.8 86.1 143.5
1987:
Jan.-Mar... 45.8 258.1 121.0 154.7 102.1 161.8 168.2 85.6 147.4
Apr.-Jdune.. 45.9 269.1 124.5 155.5 103.1 161.6 180.6. 84.9 154.5
July-Sept.. 45.6 280.5 127.4 152.0 103.9 157.4 175.4 86.0 150.2
Oct.-Dec... 46.6 293.4 .135.17 161.9 105.2 169.0 189.7 89.2 167.9
1988: -
Jan.-Mar... 46.5 4/ 304.7 140.1 163.6 106.4 171.7 201.3 84.7 168.4
Republic of Korea Singapore Taiwan
Nominal Pro- Real Nominal Pro- Real Nominal Pro- Real
exchange ducer exchange exchange ducer exchange exchange ducer exchange
rate price rate rate price rate rate price rate
index index index 3/ index index index 3/ index index index 3/
1985:
Jan.-Mar... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Apr.-Jdune.. 96.7 100.1 96.7 100.7 97.8 98.5 98.8 99.2 98.0
July-Sept.. 95.1 100.3 95.9 100.9 96.2 97.7 97.5 98.6 96.7
Oct.-Dec... 94.1 100.9 94.9 105.5 94.5 99.7 98.3 98.0 96.4
1986: .
Jan.-Mar... 94.5 99.8 95.8 104.5 87.3 92.5 100.2 97.1 98.8
Apr.-Jdune.. 94.5 97.7 95.7 101.3 80.6 84.6 102.4 95.5 101.3
July-Sept.. 95.1 98.7 97.6 103.1 79.2 85.0 105.1 94.9 103.6
Oct.-Dec... '96.5 98.0 98.0 102.4 82.6 87.6 108.3 94.4 105.9
1987:
Jan.-Mar... 98.1 98.3 98.6 104.3 87.5 93.5 112.5 93.5 107.7
Apr.-June.. 101.3 99.4 101.5 105.4 89.2 94.7 121.3 91.9 112.4
July-Sept.. 103.9 99.5 - 103.0 106.3 89.9 95.2 129.0 . 116.7
Oct.-Dec... 104.9 99.9 104.0 109.3 88.2 95.7 133.0 89.6 118.3
1988:
Jan.-Mar... 108.7 101.6 109.1 110.9 88.0 96.4 5/ 137.5 S/ 89.8 5/ 122.0

See footnotes at end of table.
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Table 32--Continued

Indexes of the nominal and real exchange rates 1/ between the U.S. dollar and
currencies of 8 specified countries, and indexes of producer prices in the
foreign countries and the United States, 2/ by quarters, January 1985-March
1988

(January-March 1985=100)

. United Kingdom West Germany
Nominal Pro- Real Nominal Pro- Real U.s.
exchange ducer exchange exchange ducer exchange Producer
rate price rate rate price rate price
. Period index index index 3/ index index index 3/ index
1985: ,
Jan.-Mar... 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Apr.-June.. 112.8 102.0 114.9 105.5 100.4 105.8 100.1
July-Sept.:. 123.4 102.6 127.3 114.3 100.4 115.5 99.4
Oct.-Dec... 128.8 103.4 133.3 126.0 100.2 126.3 100.0
1986: -
Jan.-Mar... 129.2 104.9 137.5 138.8 99.3 139.8 98.5
Apr.-June.. 135.3 106.6 149.3 ‘145.0 97.8 146.7 96.6
July-Sept.. 133.6 107.0 148.6 156.1 96.8 157.1 96.2
Oct.-Dec... 128.2 107.8 143.2 162.2 95.4 160.3 96.5
1987:
Jan.-Mar... 138.2 109.2 '154.6 177.0 95.1 172.5 97.7
Apr.-June.. 147.3 110.3 - 163.8 180.4 94.8 172.4 99.2
July-Sept.. 145.0 110.9 160.2 177.0 95.2 168.0 100.3
Oct.-Dec.... -157.3 ©111.3 175.0 190.9. 95.5 180.9 100.8
1988: : :
Jan.-Mar... 161.6 113.6 180.8 194.3 95.5 183.3 101.2

1/ Exchange rates expressed in U.S. dollars per unit of foreign currency.

2/ The producer price indexes are aggregate measures of inflation at the
wholesale level in the United States and the above foreign countries.
Quarterly producer prices in the United States fluctuated but rose slightly,
by 1.2 percent, during January 1985-March 1988. Producer prices in the
Republic of Korea rose similarly at 1.6 percent during the same period; prices
in. Italy and the United Kingdom increased at a somewhat faster pace, by 6.4
and 13.6 percent, respectively, and prices in Israel jumped by 204.7 percent.
On the other hand, producer prices in the West Germany, Japan, Singapore, and
Taiwan declined, falling in a range from -4.5 percent in West Germany to -15.3
percent in Japan. '

3/ The real values of the foreign currencies are the nominal values adjusted
for the difference between inflation rates in the individual foreign countries
and the United States, as measured by producer price indexes in these
countries.

4/ Data for the first quarter of 1988 are based on Israeli producer price
indexes .reported for January-February.

5/ Data for the first quarter of 1988 are based on Taiwan exchange rates and
producer prices for January-February.

Source: International Monetary Fund, International Financial Statistics,
June 1988. ’




a-76

Italy.--The nominal value of the Italian lira appreciated relative to the
U.S. dollar by approximately 64 percent during January 1985-Mdrch 1988. An
approximately é6-percent inflation rate in Italy compared with about 1l-percent.
inflation in the United States during this period resulted in a 72-percent

appreciation of the Italian lira in real terms, which was somewhat greater
than in nominal terms.

Japan.--The nominal value of the Japanese yen appreciated relative to the
U.S. dollar by approximately 101 percent during January 1985-March 1988. An
approximately 15-percent deflation rate in Japan compared with about l-percent
inflation in the United States during this period, however, resulted in less
appreciation of the Japanese yen in real terms compared with nominal terms.
In real terms, the Japanese yen appreciated against the U.S. dollar during
January 1985-March 1988 by approximately 68 percent, or 33 percentage p01nts
less than the appreciation in nominal terms

Korea.--The nominal value of the Korean won appreciated relative to the
U.S. dollar by approximately 9 percent in both nominal and real terms during
January 1985-March 1988. Similar rates of inflation in Korea and the United
States during this period led to similar rates of nominal and real
appreciation of the Korea won vis-a-vis the U.S. dollar.

Singapore.--The nominal value of the Singapore dollar appreciated
relative to the U.S. dollar during January 1985-March 1988 by about 11
percent. An approximately 1l2-percent deflation rate in Singapore compared
with about l-percent inflation in the United States during this period,
however, resulted in depreciation of the Singapore dollar in real terms:
against the U.S. dollar. 1In real terms, the Singapore dollar depreciated
against the U.S. dollar during January 1985-March 1988 by approximately
4 percent.

Taiwan.--The nominal value of the new Taiwan dollar appreciated relative
to the U.S. dollar during January 1985-March 1988 by about 38 percent. But an
approximately l0-percent deflation rate in Taiwan compared with about
l-percent inflation in the United States during this period, resulted in less
appreciation of the new Taiwan dollar in real terms compared with nominal
terms. In real terms, the new Taiwan dollar appreciated against the U.S.
dollar during January 1985-March 1988 by 22 percent, or 16 percentage points
less than the appreciation in nominal terms.

United Kingdom.--The nominal value of the British pound appreciated -
relative to the U.S. dollar by approximately 62 percent during January
1985-March 1988. An approximately l4-percent inflation rate in the United
Kingdom compared with about l-percent inflation in the United States during
this period, however, resulted in greater appreciation of the British pound in
real terms compared with nominal terms. In real terms, the British pound
appreciated against the U.S. dollar during January 1985-March 1988 by

81 percent, or 19 percentage points greater than the appreciation in nominal
terms. '

Lost revenue

% % % ]listed three instances of alieged lost revenﬁe, involving two
firms. -‘The quantity involved totaled *** belts in blanket orders for annual
supply, and an additional single sale of *** belts. In terms of value, the
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alleged lost revenue totaled $x*x. Commision staff investigated all three of
the allegations. * * %, located in * * *, was named as awarding two blanket
contracts to * * x in 1987 after that firm allegedly reduced its initial price
quote to meet competition from lower price quotes for product allegedly
imported from West Germany. * * * reduced its initial offer price of *xx
cents per belt to *** cents on an anticipated annual quantity of *** belts and--
similarly revised its initial offer of *** cents to *** cents per belt on a
second request for a quote on anticipated volume of *** belts that same year.
% % %  purchasing agent for * * * explained that * * * manufactures * * %,

* X % confirmed the facts virtually as alleged, but with two.exceptions. The
imported competing belts were from Taiwan not West Germany, and the competing
import quote was *** cents per belt. The revised domestic bid was "close
enough"” to win the awards. There were no quality differences between the
competing belts. * * X tests the belts thoroughly before rating the vendor as
an acceptable bidder. Three steps are involved in the test process. First,
the belts must meet * * * gpecs; then, the cord is tested; and finally the V
grooves and belt length are checked. 1If these spec tests are passed, * * %
puts the belts through a life test of 500 hours. Only then is the product
labeled acceptable. * * * noted that the quoted price is good for the length
of the contract, in these cases, 1 year. Lost revenue in these two instances
amounted to an estimated $*** based on anticipated quantity requirements.

* % % was named by * * X in an instance of lost revenue in * * * 1987
involving a sale to that * * X firm. The award was for *** industrial belts.
The initial domestic price of $*** per belt was reduced to $x%x%x, allegedly to
meet a competing offer price of $*x%x% per belt for imported belts from Japan.
* * % purchasing manager, was contacted and asked to check the facts. As
yet, he has not responded to the ITC staff inquiry. The alleged lost revenue
in this instance totaled $¥x¥x,

% % ¥ ]listed 25 alleged lost revenue examples. They amounted to a total
of roughly $200,000 in alleged lost revenues. * * * provided two examples of
alleged lost revenue involving blanket order sales awarded to * * X by * % x
These two instances involved * * X, % * % won a blanket order award in June
1988 to supply industrial belts to * * * through * * *, The anticipated
annual volume was estimated at more than *** belts for * * % categories of
industrial belts. * % % alleged that it approved prices to * * % below the
100 level to enable * * %X to quote prices to * * * at levels of 58 to 86 for
the * * X, 1/ * % % gllegedly faced severe low-price competition from * * %
belts imported from Japan.

% % %, purchasing manager for * * *, confirmed the facts as alleged.
There were * * * bidders competing for the * * * contract. * * . * were given
serious consideration. * * * were judged as unable to perform for capital
requirement reasons and inability to supply product on a just-in-time basis.

* % * was competing through * X X, a * * % distributor of * * % belts. * % x
was competing through * * X, % X % was quoting prices on * * * belts. * * %
won the award but had to cut its offer price *** percent below the * * *_
approved levels. * * * explained that the standard rebate margin based on

* * *_-approved levels below the 100 level amounted to a gross margin of .
15 percent for * * *, The * * * agward cut the * * * margin to only 5 percent..
"“You can't operate on 5 percent,” * * % emphasized. The reason for taking the
award, he explained, was strategic. * * * has to maintain high V-belt volume

1/ See diagram on distributor cost level in the price section.
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to justify the "best price" inventory that is necessary to support the demand
requirements for * * *'s other customers in the * * * region. Without the

* % % base, X * %X emphasized, this would be difficult, perhaps impossible,
given today's tough import competition.

During this bid competition, * * * was being enticed by * * * to take on
the * * * belt line. * * * had in hand the * * * offer prices and used them
as documentation to obtain the extra discounts from * * X, From former
head-to-head competition with * * * belts, * * * glso knew that * * * would be
even lower in its prices. * * X, % % % will provide the Commission with a
copy of this letter and other documentation verifying the prices attendent to
the * * * award after * * %,

* %X X cited * * X in another alleged instance of lost revenue in * * %
1988 that involved an award for a blanket order from * * *, This award was
for an anticipated volume of *** belts for two classes of industrial belts.
* * % glleged that it reduced its 100-level distributor price to permit the
distributor to offer a sell price of 81 to * * X, thus approving a rebate to
* % % that amounted to a 15 percent gross margin. * % % pnoted that until
recently, * * %' rebates had been at a level that provided only a 10 to
12 percent gross margin. He added that too many distributors faced with
competition from low-priced imports were "walking away from such slim
margins.” The importers were offering extra discounts "up front" on the
invoice and also rebating. This is more attractive to some distributors and
purchasers, says * * X  than documenting a meet-competition situation, which
is difficult to do in many cases.

* X X named ¥ * %X in an alleged instance of lost revenue that involved
reducing initial price quotes to meet competition from lower offer prices for
industrial belts imported from Singapore. * * * won an award in * * % 1988 to
supply * * X with a variety of industrial belts that would total an estimated
$x%x%x in annual volume. * * * glleged that it reduced its prices for specified
belts by amounts that ranged from 6 to 29 percent in order to win this blanket
order award for 1988. * * % the Corporate Purchasing Manager, confirmed that
his firm had awarded * * * a blanket order. * * * had been sourcing belts
from * ¥ % at lower prices based on a corporate-wide program * * *, There had
been quality problems with * * % belts at the * * * facility. Another * * *
facility had supply problems with the * * * distributor in that aresa.
Consequently, these factors, together with the price reductions of * * % to
meet lower prices for * * * belts imported from Singapore, resulted in a
partial switch to * * * for 1988 supply. * * *  the negotiator for the award,
confirmed the price reductions as alleged. He commented that perhaps * * %
the * * * annual volume was still going to * * *, He estimated the company-
wide industrial belt volume in the * * * region to be roughly $*%% to $xxx
annually. The industrial belt market is very competitive currently and
suppliers' margins are low, he added. The maintainance people at * * * gee
%X % % belts as "running better" than * * * belts. Other facilities have been
satisfied with * * * belts and the low prices. '

* * X named * * X in another alleged lost revenue in * * X 1988, * % X,
in the face of alleged competition from low prices for * * * belts imported
from Singapore, reduced its prices to * * *, approving sell prices by * * % to
* % * that were from 25 to 45 percent below 100-level distributor buy prices.
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* %X % buyer for * * X  confirmed that X * * had reduced its initial
prices as alleged. The order was for annual requirements for * * *. Prices
on the competing * * * belts were quoted by * * X g distributor in the * * %
region. * * % gaid that * * % needed local distributor supply to keep on-hand
inventory down. Although the * * * plants try to operate on a belt
replacement schedule, this doesn't always work and at times a key belt is
needed at once. * * % belts were not priced quite as low as * * % belts but
were "close enough,” said * * x, He noted that * * % did have a "national
agreement"” with * * % but that regional buyers can "go local" as competitive
conditions and * * * needs require.

In another lost revenue allegation, * * * named * * * as involved in-a
sale of a broad variety of industrial belts in * * * 1988, after * * %
approved sell prices from 2 to 34 percent below 100-level distributor prices
in order to compete with prices offered for belts imported from the United
Kingdom or West Germany. * * X a representative of * * *  confirmed the
facts as alleged. He said that the award was made to his firm by * * X,

* % % provided * * * with invoices for * * %, saying, *“these are the prices
you have to meet.” Prior to this award, * * * had only about *** percent of
* * %'s volume, a few special belts not offered by * * *, % % % wanted to
"buy American” so * * % tried to solicit all the business and won the award,
which amounts to about $*%* per year. * * % netted about a *** percent gross
profit margin after the * * * rebate. He emphasized that the rebate system is
"a pain in the neck." His office spends 2 days a month documenting the sales
made at approved discounts below cost. The only reason for taking a sale at
such a low margin, * * % said, is to try to "keep us active with * * * =

* * X agdded that he is losing business to imports every day. He asserted
that he can sell against domestic belt competition but not against. imports,
which are normally offered at prices 20 to 25 percent below * * *'s cost, and
at times as much as 30 to 40 percent lower. As an example, he cited * * %, an
OEM that makes * * x_  This account, roughly $*** per year, was lost to sales
by * * * at "substandard prices," 25 percent below * * *'s prices.

* % % listed seven instances of alleged lost revenue in 1986-87 that
involved seven different purchasers. The total amount of alleged lost revenue
amounted to $317,000. The staff investigated one of these allegations
involving * * ¥, In %X X %X 1986, * * * reduced its price for an order of *xx
dryer belts from $**% to *X** cents per belt in competing against belts
imported from Japan and allegedly offered at *** cents per belt. This
allegation was confirmed in general terms by * * %X, He is collecting the
facts on this transaction and will provide them to the Commission's staff.

Lost sales

* % % ]listed 17 examples of alleged lost sales that totaled $215,089 in
1986-87. These alleged lost sales involved 13 different purchasers.

* % % was identified by * * * as the purchaser in an alleged lost sale in
* X% X 1986 of *** belts of a single stock number, * * X % % X'g price of *%x%
cents per belt was rejected, allegedly in favor of a competing quote of *%x
cents per belt for substitute belts imported from Japan. * * * buyer for
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* %X % a manufacturer of * * * confirmed the purchase at the price alleged.
The Japanese belts were * * X product, purchased through a * * * distributor.
This supply satisfied * * X's requirements from * * * 1986 to * * * 1987. The
14 percent lower price for the * * % belt gave the * * % distributor the

sale. * * X  however, switched to * * * belts in the late summer of 1987 for
the next season's requirement. * * %  selling through a * * % distributor,
met the * * X and * %X % prices and won the award. * * * pnoted that * * * has
received and tested samples of belts from Taiwan but has not purchased any in
volume.

* % % named * * % in another lost sale allegation. 1In * % * 1987, * * X
quoted a price of *%% cents per belt for a blanket order of * * * industrial
belts but allegedly lost the sale to a competing bid of *** cents for belts
imported from Singapore or Japan. * % %, purchasing manager for * * %,
explained the circumstances related to this allegation. Quality and price
both must be acceptable to * * X, * % % had received samples from * * * and
subsequently bought a shipment of * * * belts from that domestic source.

* % %, he said, uses roughly *** to *** of that particular belt per year. It
is a replacement belt for * % %*; %X % % gells to * * * throughout the United
States. The first shipment from * * X was good. The second shipment had a
quality problem; the cogs in the belt were not spaced correctly in one small
section of the belt. X * % explained that they had shipped from another plant
and X X X, % %X X glowly worked off the bad inventory and then turned to

* X X, % % % gent * * * pelts that were too long.

According to * * X, % % %x's jnitial quote was *** cents per belt in the
alleged lost sale instance, but it was later revised to *** cents. * * %
offered the same belt at **% cents with a * * % discount of *** cents per
belt. * %X %X rates the * * * belts as very high quality. This fact, plus the
lower net price and the prior quality problem with the shipment of * * *
belts, gave * X * the * * * account for the subject belt through * * %, a
* x % distributor. The * * * belts are at times imported from Singapore and
at other times from Japan. * * * gdded that * * * buys other belts from * * %
and from * * %, Overall, * * * purchases a volume of *** replacement belts
per year.

* X X cited * * X in another instance of a lost sale in bid competition
for a blanket order for industrial belts for * * X, The annual anticipated
volume totaled *** assorted industrial belts of specified stock numbers. The
award allegedly went to imported belts from Japan. * * %X  a * % * executive,
explained that this award had gone to * * * but in recent years had gone to
distributors quoting on * * % and * * % belts. * * * agreed to provide
documentation from * * * as to the competing bids and the award of the blanket
purchase order to a * * * distributor at very low prices. This documentation
reveals that there were * * % distributors bidding for all or part of this
contract. Two distributors quoted prices on * * * belts, one quoted prices on
* % %X belts, * * * quoted on * * X belts, another quoted * * * belt prices,
and * * * quoted * * * belt prices. * %X * was the low bidder and won the
award. This contract was for * * X purchases of belts from * * * 1987 through
* % %x 1988. The next lowest bidder was the distributor quoting * * * prices.
Random price comparisons of * * * prices for specific belts compared with
competing * * * prices for those belts and with the lowest competing prices
for * * X% belts reflect margins of underbidding by the * * * prices that
ranged from 18 to 20 percent for * * * belt prices, and from 21 to 23 percent
for * * %X belt prices.
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* % % named * * %X in an example of a lost sale of **%X industrial belts in
bid competition for a blanket contract to supply * * *, * * % responded to
the staff's inquiry in general terms but could not comment on the specific
allegation. * * * emphasized that currently, and in the past several years,
there is “a lot of price cutting and substitution of sources™ for industrial
belts. * * X gerves the OEM market and the replacement market and buys from
several domestic sources and occasionally purchases imported belts. If a
purchaser does not specify a brand and focuses on price, * * * will seek the
best price source and quote that belt, at the same time recognizing that the
company needs happy customers for repeat business. * * * emphasizes that in
the current market many times you can't make a fair profit and still get the
business. Import competition has meant that being on the "best buy” list is
not enough. He recalls that * * * has not been able to.win the * * * contract
in recent years and on occasion has not bothered to quote. As for the
specifics of the subject allegation, a salesman, * X *, handled the subject
bid but is on vacation and will respond to .the Commission's inquiry on his
return.

Two lost sales allegations by * * % cited * * %X, a % % % distributor, as
purchasing specific industrial belts imported from Japan in 1987. * * %
stated that his company, a full-line industrial parts distributor, sells *%%
to *x* industrial belts nationally per year, 95 percent of which are
replacement belts. Several years ago, * * * decided to add industrial belts
to its product line. * * % approached * * *, which declined. * * * also
declined, as did x * %, % % % gccepted * * X a5 a distributor. * * % gells
industrial belts primarily on an annual-contract basis. He "frequently turns
to imports,” but also has "a lot of belts made to specs."” * * % said he tries
to keep this dimension of * * *'s requirements domestic. * * * currently
multi-sources from * * * and * * %X, Generally, * * % puts out a request for
quotes to three domestic producers for special belts. Domestics, he said, are
"more small batch oriented” than the importers. He explained that he went
offshore for availability reasons as well as price on standard belts. His
major import sources, X * X and * X X,  are warehousing all over the country.

* %X % gays that turnaround time for his orders is 3 working days for Japanese
industrial belts compared with 7 days for domestic belts.

Currently, * * * is talking to importers of Korean belts and to * * *,
He has tested * * * products but has not purchased any as yet. Noting that
industrial belts from Israel are substandard, * * %X gtated that * X *  an
importer, formerly handled industrial belts from Israel and from * * *, but
now imports from various countries, and a purchaser such as * * * doesn't know
where the belts are coming from. This, * * % added, causes quality problems.

* * % listed two types of belts, * * X gnd * * %  alleging that * * %
rejected domestic quotes of $x%* and $*** per belt in favor of imported belts
from Japan quoted at $x%x and $*%* respectively. * * % recalled that he had
asked for quotes from three domestic producers. * % % was given the blanket
order for * * * belts. No order was placed for the alleged * * * industrial
belts. * * * ghipped the belts. * * * rejected the shipment because the
belts did not meet specs in terms of the layered material in the belts. * % x
then turned to * * %, whose shipment was accepted at a price of $x*x £ o.b.

* % %*g % * %X warehouse.
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* % % pnamed * * * in an instance of an alleged lost sale in 1987 of *%x
industrial belts. X % %'g $x%% per belt offer price was rejected in favor of
belts imported from Korea offered at $*** per belt. * * % agcknowledged that
he had turned to a foreign belt source to win a contract for a new account
with * % %, The domestic producer "may have offered a discount based on a
rebate.” * * % emphatically said he "won't operate on a rebate basis.” He
"wants the price up front." X % % gaid he is trying to work with * * % put
that import prices have been 25 to 30 percent lower. He won the * * %
contract for belts in 1988 with prices on imported * * * belts. The final
competing prices per; belt were $**x for * * % belts, compared with $*** for
%X % % belts. The blanket order amounts to roughly $x¥xx,

* % % listed nine lost sales that involved six different firms. The
total lost sales amounted to more than $1.5 million. * * % named * * % in an
alleged lost sale of *** industrial belts in * * % 1986. * * X'g quote of *%xx
cents per belt was rejected, allegedly in favor of a competing price quote of
*%% cents per belt for imported belts from the United Kingdom. * * %, genior
buyer that handles this product, provided the following facts on this
allegation. * * * buys belts for * * %X, It sources various belts from * * %
and * * X, These are * X * belts and * * * uses roughly *** to *** g year.
This volume is split about evenly between the two sources. * * X's records
show that the prices paid for these belts in 1986 ranged from **% to **% cents
per belt. * % %X does not know whether the belts from * * * are imported or
not. * %X % ig a domestic producer of industrial belts. A call to * * %
verified that they do indeed manufacture belts for * * * in the * * * plant.

* %x % does import certain belts from * * * in the United Kingdom. * % %
cannot track this alleged transaction without knowing the exact belt in
question. If the domestic producer will identify the specific belt involved,
* *¥ % will trace the source of that belt supplied to * * X,

* % %X listed * * %X in an alleged lost sale of **% industrial belts in
* %X % 1986. * X % allegedly rejected a quote by * * X of *X% cents per belt
in favor of a price of *** cents for belts imported from Japan. The staff
contacted * * %'s purchasing office, but the knowledgeable individuals were on
vacation. * % % does purchase belts in * * X and is the * * * for industrial
belts for the company's own use as an OEM of * % X,

Ultimately, * * * and the industrial belts buyer, * * %, responded to the
ITC staff inquiry. * * * jndicated that * * * was sourcing * * * belts from
Japan and Singapore. * * % belts were purchased from * * X, g X % %
distributor. * * * belts were * * * from Japan by * * x, % % % confirmed the
quantity of * * * belts and the competing price alleged by * * *, % % %
explained, however, that the price of *** cents price per belt was an * * %
price for * X * belts. The * * * price amounts to *** cents per belt. The
* %X % belts are purchased at a price of *** cents per belt, f.o0.b. * *x %,
compared with * * *'s offer price of *** cents, f.o.b. * * X,

* % % added that * * %x, * % % intends to dual source, but will try not -
to switch sources to the extent possible in the interest of improving quality
control. Consequently, * X X js in the process of regaining some of its lost
volume in * * % belts. A current testing program involving * * * jndicates
that the * * % belt is superior to the * * % belt. This result is based on
X % %, %X %X X, %X %X %X told * * * that it was considering transferring
production of the * %X % belt in question to * * X, * % % gaid it would gain
cost advantages that it needed in the face of the severe import price
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competition in the U.S. industrial belt market. * * * gaid that such a move
to * X * would necessitate * * *, X % %,

* * % currently has roughly *** percent of * * *'s total * * * belt
volume, which amounts to about * * * belts per year; * * * has the remaining
*%% percent. Several years ago, * X * belts were being tested alongside * % x
belts. This same belt * * %X % % % gtated. * %X %X, * % % did not cause this
problem. * X X's price was lower than * * X'g, and * * % took the * * %
account for some time. * * * and has recovered some of the lost volume.

X %X X% named X * % in * X % alleged instances of lost sales for specific
belts, identified by stock number. * * % alleged that in * * x 1987 it lost
two orders that amounted to an anticipated annual volume of *** belts with a
total value of $Xx*%x, A quote of **%x cents per belt and *** cents per belt,
respectively, for the two specified belts was rejected, allegedly in favor of
competing quotes of **%* cents and *** cents for imported belts from West
Germany. In % X X 1987, * % X offer prices of *** cents and *** cents per
belt for the two other specified belts were rejected, allegedly in favor of
imported belts from Japan offered through a U.S. distributor at *** cents and
*%x% cents per belt. The total anticipated volume involved was **% belts with
a total value of $¥x*xx,

* %X X g %X X % puyer located in * %* X, could not locate information on
the first two specified belts. * * * did confirm that the specified belts for
which * * %X quoted prices in * * * 1987 were * * * and that the alleged * * X
offer prices were accurate. Since then, however, * * * gtated that * * * and
came in with a price of *** cents per belt. * * * explained that both of the-
belts involved in the * * * request for quotes are * * X, No contracts have
been let, as yet. * * % noted that because of * * %, 6 % % * has been
instructed to buy parts for * * * only from North American sources, so long as
they were '"reasonably priced.” * % * added that * * * may be purchasing
industrial belts from offshore. Commission staff has ascertained.that * x %,

* * * listed 47 examples of alleged lost sales supported by
documentation. 1In total, they amounted to almost $5 million in lost sales
volume. * * * named * * X, a * * % distributor, in an instance of an alleged
lost sale in * * X 1986 for a potential annual volume of roughly $x*x  x %x %
approved an * %X % "meet competition" request to quote selling prices to * x %
for a broad range of industrial belts at below-100-level prices that ranged
from 4 to 23 percent below 100-level distributor cost, but allegedly lost the
sale to lower priced belts imported from Japan. * * %X an * * % executive,
confirmed the facts as alleged, but noted that the discounted prices offered
were as much as 30 percent below the 100-level distributor cost. * * * gtated
that the sale was lost to a competing distributor, * * *  who offered lower
prices for * * % belts. * % %, According to * X %, X X X came into the area
4 years ago and "turned the market upside down." * % % established low "buy
levels” direct to * * %X, With orders in hand, * * * went to established
distributors to entice them to take on the * * %X line and service these orders
on a rebate basis. * * % couldn't support such large accounts with its own
distribution system, * * % asserted. The * * * blanket account amounts to a
$xx%x annual sales volume. 1In * % * 1987, % % % won back this account with
extra approved discounts from * * * and a rebate of roughly 19 percent, less
than the normal 25 percent margin * * * strives for.
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INTERNATIONAL TRADE
COMMISSION

[Investigations Nos. 701-TA-293, -294, an«
-295 (Preliminary) and 731-TA-412 Thrci:gh
-413 (Preliminary)]

Industriat Belts From Israel, Italy,
Japan, Singapore, South Korea,

Taiwan, the United Kingdom, and West
Germany .

AGENCY: International Trade
Commission.

ACTION: Institution of preiiminary
countervailing duty and antidumping
investigations and scheduling of a
conference to be held in connection with
the investigations. - '

SUMMARY: The Commission hereby gives
notice of the institution of the following
prelimimary countervailing duty
investigations under section 703(a) of
the Tariff Act of 1930 (19 US.C. .
1671b{a)) to determine whether there is
a reasonable indication that an industry
in'the United States is materially

- injured, or is threatened with materral
.injury, or the establishment of an

industry in the United States is
materially retarded. by reason of
imports of mdustrial belts ! that are

‘alleged to be subsidized by the

Govermnments of, and imported from—

Israel (investigation No. 701-TA-293
(Preliminary]}.

Singapore (investigation No. 701-TA-
294 (Preliminary}}. and .

South Korea {investigation No. 701-TA-
295 (Preliminary]}).

The Commission hereby also gives
notice of the institution of preliminary
antidumping investigations under
section 733(a) of the Tariff Act of 1930
{19 U.S.C. 1673b(a)) to determine
whether there is a reasonable indication
that an industry in the United States is
materially injured, or is threatened with
material injury. or the establishment of
an industry in the United States is
materially retarded. by reason of
imports of industrial belts that are
alleged to be sald in the United States at
less than fair value, that are impaorted.
from— :

' For the purposes of these iavestigatioas. the
term “industril belts™ includes belting and belts fur
machinery. in part or whoily of rabber or plastics.
provided far in items 350.02 35806, J5&08. 3S8.08,
358.11. 358.14, 35818, 65725, and 77135 of the Tarilf
Schedules of the United States. Specifically
excinded from the scope of these investigutions are
imports of conveyor belts and imports of astomotive
belts. (Autumotive belts include belts for such matar
vehicles aa cars. buses. on-the-road trucks. etc and
ulso the front-end engine drive belts for industnal
vehicles such ss road graders and cranes:
automotiva beits do not include any belta ‘oe
agricultural oquipment) :
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Israel (investigation No. 731-TA—412

{Preliminary}),

Italy (investigation No. 731-TA—413

(Preliminary)).

Japan (investigation No. 731-TA—414

(Preliminary)).

Singapore (investigation No. 731-TA-

415 (Preliminary)).

South Korea (investigation No. 731-TA-

416 (Preliminary)).

Taiwan (investigation No. 731-TA—417

{Preliminary)).

The United Kingdom (investigation No.
731-TA-418 (Preliminary)). and
West Germany (investigation No. 731-

TA-419 (Preliminary)).

As provided in sections 703(a) and
733(a). respectively, the Commission
must complete preliminary
countervailing duty and antidumping
. investigations in 45 days. or in this case
by Avgust 15, 1988.

For further information concerning the
conduct of these investigations and rules
of general application, consult the
Commission’s Rules of Practice and
Procedure, Part 207, Subparts A and B
(19 CFR Part 207), and Part 201. Subparts
A through E (19 CFR Part 201).

EFFECTIVE DATE: June 30, 1988.

FOR FURTHER INFORMATION CONTACT:
Bonnie Noreen (202-252-1183). Office of
Investigations, U.S. International Trade
Commission. 500 E Street SW.,
Washington. DC 20436. Hearing-
impaired individuals are advised that
information on this matter can be
obtained by contacting the .
Commission s TDD terminal on 202-252-
1810. Persons with mobility impairments
who will need special assistance in
gaining access to the Commission
should contact the Office of the
Secretary at 202-252-1000.

SUPPLEMENTARY INFORMATION:
Background

These imvestigations are being
instituted in response to a petition filed

on June 30. 1988, by The Gates Rubber
_ Co.. Denver, CO. N .

Participatien in the Investigations

Persons wishing to participate in the
investigations as parties must file an
entry of appearance with the Secretary
to the Commission, as provided in
§ 201.11 of the Commission's rules (19
CFR 201.11), not later than seven (?)
days after publication of this notice in
the Federal Register. Any entry of
appearance filed after this date will be
referred to the Chairman, who will
determine whether to accept the late

entry for good cause shown by the
person desiring to file the entry.

Service List

Pursuant to § 201.11{d) of the
Commission’'s rules {19 CFR 201.11{d)).
the Secretary will prepare a service list
containing the names and addresses of
all persons, or their representatives,
who are parties to these investigations '
upon the expiration of the period for
filing entries of appearance. In
accordance with §§ 201.16(c) and 207.3
of the rules (19 CFR 201.16(c) and 207.3).
each document filed by a party to the
investigations must be served on all
other parties to the investigations {as
identified by the service list). and a
certificate of service must accompany
the document. The Secretary will not
accept a document for filing without a
certificate of service.

Conference

The Commission's Director of
Operations has scheduled a conference
in connection with these investigations
for 9:30 a.m. on July 22, 1988, at the U.S.
International Trade Commission
Building. S00 E Street SW., Washington.
DC. Parties wishimg to participate in the
conference should contact Bonnie
Noreen (202-252-1183) not later than
July 19, 1988, to arrange for their
appearance. Parties in support of the
imposition of countervailing and/or
antidumping duties in these
investigations and parties in opposition

" to the imposition of sach duties will

each be collectively allocated one hour
within which to make an oral
presentation at the conference.

Written Submissions

Any person may submit to the
Commission by ar before 12200 noon on
July 28, 1888, a written statement of
information pertinent to the subject of
the investigations, as provided in
§ 207.15 of the Commission's rules (19
CFR 207.15). A signed original and
fourteen (14) copies of each submission
must be filed with the Secretary to the
Commission in accordance with § 201.8
of the rules (19 CFR 201.8). All written

" submissions except {ar canfidential

business data will be available for
public inspection during regular
business hours (8:45 a.m. to 5:15 p.m.) in
the Office of the Secretary to the
Commission.

" Any business information for which
confidential treatment is desired must
be submitted separately. The envelope
and all pages of such submissions must
be clearly labeled “Confidential
Business Information.” Confidential

submissions and requests for
confidential treatment must conform
with the requirements of section 201.6 of
the Commission’s rules {19 CFR 201.6).

Authority: These investigations are being
conducted under authority of the Tariff Act of
1930. title V1I. This notice is published
pursuant to § 207.12 of the Commission’s
rules (19 CFR 207.12).

By order of the Commission.
Kenneth R. Mason,
Secretary.

Issued: July 1, 1988.

{FR Doc. 88-15233 Filed 7-6~-08; 845 am|
BILLING CODE 7020-02-M
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CALENDAR OF PUBLIC CONFERENCE

Investigations Nos. 701-TA-293-295 (Preliminary)
and 731-TA-412-419 (Preliminary)

INDUSTRIAL BELTS FROM ISRAEL, ITALY, JAPAN, SINGAPORE, SOUTH KOREA,
TAIWAN, THE UNITED KINGDOM, AND WEST GERMANY

Those listed below appeared at the United States International Trade
Commission's conference held in connection with the subject investigations on
July 22, 1988, in room 100 of the USITC Building, 500 E Street, SW.,
Washington, DC.

In support of the imposition of countervailing and antidumping duties

Stewart and Stewart--Counsel
Washington, DC
on _behalf of--

The Gates Rubber Co.

Mr. Ralph Rivera, Director of Marketing, Industrial Division
Mr. Don Austin, Vice President, Belt Manufacturing

Mr. Jerald D. Hoesel, Vice President, Controller

Mr. John Anderson, Manager, Market Research and Planning

Mr. James E. Nelson, International Counsel, Legal Department

Mr. Eugene L. Stewart--OF COUNSEL

In opposition to the imposition of countervailing and antidumping duties

Mr. Andrew R. Wechsler, Economists Incorporated

Sonnenberg, Anderson, O'Donnell & Rodriguez--Co-counsel
Chicago, IL, and
Graham & James--Co-counsel
Washington, DC
on behalf of--

MBL (USA) Corp., Mitsuboshi Belting Ltd., and
Mitsuboshi Belting (Singapore) Pte, Ltd.

Mr. Steven P. Sonnenberg)
Mr. Thomas F. Railsback )--OF COUNSEL
Mr. Yoshihiro Saito )

Gibson, Dunn & Crutcher--Counsel

Washington, DC
on behalf of--

Bando Chemical Industries Ltd. and Bando American, Inc.
Mr. Dick Browsky, Vice President of Sales, Bando American, Inc.

Mr. Joseph H. Price)

Mr. C. Scott Talbot)--oF COUNSEL
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CALENDAR OF PUBLIC CONFERENCE--Continued

In opposition to the imposition of countervailing and antidumping duties--Con.

0'Melveny & Myers--Counsel
Washington, DC
on behalf of--

Optibelt Corp.
Mr. William Jenner, Vice President, Marketing & Sales

Mr. Gary N. Horlick--OF COUNSEL

Arnold & Porter—--Counsel
Washington, DC
on behalf of--

Dongil Rubber Belt Co., Ltd.

Mr. Young-Ohn Park, Executive Director of International Trade
Mr. Hyung-Soo Kim, Director

Mr. Sukhan Kim )

Mr. Michael Faber)-—oF COUNSEL

Skadden, Arps, Slate, Meagher & Flom--Counsel
Washington, DC
on behalf of--

Magam United Rubber Factories Ltd.

Mr. William E. Perry)

Mr. Thomas R. Graham) —OF COUNSEL

Brownstein, Zeidman & Schomer--Counsel
Washington, DC
on behalf of--

J.H. Fenner & Co., Ltd. and Fenner America, Inc.

_Mr. Steven P. Kersner)

Mr. Ronald M. Wisla ) ~OF COUNSEL

Barnes, Richardson & Colburn--Counsel
Washington, DC
on behalf of--

Pirelli Industrial Products Corp.
Mr. Gaetano Mannino, General Manager

Mr. Matthew T. McGrath)

Mr. Peter A. Martin )—_OF COUNSEL
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(A-508-801)

Initiation of Antidumping Duty
Investigation; Industrial Belts and
Components and Parts Thereof,
Whether Cured or Uncured, From
Israel -

AGENCY: Impér.t Administration,

International Trade Administration,
Department of Commerce.

AcTiON: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce. we are
initiating an antidumping duty
investigation to determine whether
imports of industrial belts and
components and parts thereof, whether
cured or uncured, (hereinafter referrd to
as industrial belts) from Israel are being,
or are likely to be. sold in the United
States at less than fair value. We are
notifying the U.S. International Trade
Commission (ITC) of this action so that
it may determine whether imports of this
product materially injure, or threaten
material injury to. a U.S. industey. [f this
investigation proceeds normally. the [TC
will make its preliminary determination
on or before August 18, 1928. If that
determination is affirmative. we will
make a preliminary determination encr
before December 7, 1288,
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EFFECTIVE DATE: July 26. 1988.

FOAR FURTHER INFCRMATION CONTACT:
Mary S. Clapp. Office of Investigations.
Import Administration. International
Trade Administration. U.S. Department
of Commerce. 14th Street and .
Constitution Avenue NW.. Washington.
DC 20230; telephone (202} 377-1769.
SUPPLEMENTARY INFORMATION:

The Pelition

On June 30, 1988. we received a
petition filed in proper form by Gates
Rubber Company on behalf of the
domestic industrial belts industry. In
compliance with the filing requirements

cf 19 CFR 353.36. petitioner alleges that

imports of industrial belts from Israel
are being, or are likely to be. soid in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act).
and that these imports materially injure,
or threaten material injury. to, a U.S.
industry. :

If any interested party as describe
under paragraphs (C). (D). (E). or (F) of
section.771(9) of the Act wishes to
register support of or opposition to this
petition. please file written notification
with the Commerce official cited in the
“FOR FURTHEN INFORMATION CONTACT"
section of this notice.

United States Price and Foreign Market
Value

Petiticn considers the prices it must
use to meet the competition as its best
evidence of Israeli selling prices in the
United States. United States price was
based on distributor's selling prices to
industrial consumers. Petitioner
deducted, where appropriate. profit,
movement charges, and import duties.

Petitioner based foreign market value
on its own export prices which its
representative in Israel advises are
necessary for its belts to be competitive
in Israel. Petitioner also adjusted for any
difference in credit terms between the
United States and the home market.

" Based on a comparison of United

" States price and foreign market value,
petitioners allege dumping margins
ranging from 3.8% to 252.5%.

Petitioners also allege that “critical
circumstances™ exist. within the
meaning of section 733(e) of the Act,
with respect to imports of industrial
belts from Israel.

Initiation of Investigation

Under section 732(c) of the Act. we
must determine, within 20 days after a
petitionis filed, whether it sets forth the
alicgations necessary for the initiation

of an antidumping duty irvestigation,
and whether it contains information

reasonably available to the petitioner
supporting the allegations.

We examined the petition on
industrial belts from Israel and found
that it meets the requirements of section
732(b) of the Act. Therefore, in
accordance with section 732 of the Act.
we are iitiating an antidumping duty
investigation to determine whether
imports of industrial belts from Israel
are being. or are likely to be. sold in the
United States at less than fair value. We
will also make a determination as to
whether critical circumstances exist
with respect to the subject merchandise.
If our investigation proceeds normally,
we will make our preliminary
determination by December 7. 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the internaticnal harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this proposal.
we will be providing doth the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured or uncured, currently provided for
under TSUSA item numbers 358.0210,
358.0290, 358.0810, 358.0690. 3568.0800,
358.0900. 358.11G0. 358.1400, 358.1600,
657.2520. 773.3510, 773.3520 and
currently classifiable under HS item
numbers 5910.00.10. 5910.00.50,
4010.10.10. and 4010.10.50.

The merchand:ise covered by this
investigation includes certain industrial
belts for power transmission. These
include V-belts, synchronous belts,
round belts and {lat belts, in part or
wholly of rubber or plastic. arnd

containing textile fiber (including 4lass
fiber) or steel wire. cord or strand. and
whether in endless (i.e.. closed lcop)
belts. or in belting in leagths or links.
This investigation excludes conveyor
belts and automotive belts as well as
front engine drive belts found on
equipment powcered by internal
combusion engines, including trucks,
tractors, buses, and lift trucks.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivilged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
consent of the Assistant Secretary for
Import Administration.

Preliminary Determination by ITC

The ITC will determine by August 15,
1988, whether there is a reasonable
indication that imports of industrial
belts from Israel materially injure. or
threaten material injury to. a U.S.
industry. If its determination is negative,
the investigation will be terminated;
otherwise, it will proceed according to
the statutory and regulatory procedures.

This notice is published pursuant to
section 732(c)(2) of the Act.

July 20. 1988.

Jaa W. Mares,

Assistant Secretary for Import
Administration.

{FR Doc. 88-16800 Filed 7-25-88: 8:45 am}
BILLING CODE 3§10-0%-M

(A-475-802]

Initiation of Antidumping Duty
Investigation; Industrial Beits and
Components and Parts Thercot,
Whether Cured or Uncured, From italy

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

AZTION: Notice.

suMisany: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating an antidumptng duty
investigation to determine whether
imports of industrial belts and
components and parts thereof, wnether
cured or uncured (here:nafter referred ¢
as industrial belts), from laly are beinz
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or are itkely to be. sold in the United
States at less than fair value. We are
noufying the U.S. International Trade
Commission {ITC) of this action so that
it may determine whether imports of this
product materially injure. or threaten
material injury to. a U.S. industry. If this
investigation proceeds norma'ly, the ITC
will make its preliminary determination
on or before August 15, 1988. if that
determination is affirmative, we will
maxe a preliminary determination on or
Lefore December 7, 1988.

EFFECTIVE DATE: July 28, 1988,

FOR FURTHER INFORMATION CONTACT:
Mary S. Clapp. Office of Investigations,
Impert Administration. International
Trade Administration, U.S. Department
of Commerce, 14th Street and
Constitution Avenue NW., Washington,
DC 20230; telephone {202) 377-1769.
SUPPLEMENTARY INFORMATION:

The Petition

On June 30. 1988, we received a
petition filed in proper form by Gates
Rubber Company on behalf of the
domestic industrial belts industry. In
compliance with the filing requirements
of 19 CFR 353.36. petitioner alleges that
imports of industrial belts from Italy are
being, or are likely to be. sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930. as amended (the Act),
and that these imports materially injure,
or threaten material injury to, a U.S.
industry.

If any interested party as described
under paragraphs (C), (D), (E). or (F) of
section 771(9) of the Act wishes to
register support of or cpposition to this
petiticn. please file written notification
with the Commerce official cited in the
“For Further Information Contact”
section of this notice.

United States Price and Foreign Market
Value

Petitioner considers the prices it must
use to meet the competition as its best
evidence of Italian selling prices in the
United States. United States price was
based on distributor’s selling prices to
industrial consumers. Petitioner
deducted. where appropriate, profit,
movement charges, and import duties.

Petitioner calculated foreign market
value by multiplying the published list
price in the home market by a multiplier
representing the distributor “best buy”
diszount. Petitinner also adjusted for
uny difference in credit terms between
the United States and the home market.
That resulting price in local currency
was then divided by the applicable
exchange rate to odtain a price in

Based on a comparison of United
States price and foreign market value.
petitioners allege dumping margins
ranging from 2.3% to 138.7%.

Petitioners also allege that “critical
circumstances” exist, within the
mearing of section 733(e) of the Act,
with respect to imports of industrial
belts from ltaly.

Initiation of Investigation

Under section 732(c) of the Act. we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation,
and whether it contains information
reascnably available to the petitioner
supporting the allegations.

We examined the petition on
industrial beits from Italy and found that
it meets the requirements of section
732(b) of the Act. Therefore. in
accordance with section 732 of the Act,
we are initiating an antidumping duty
investigation to determine whether
imports of industrial belts from ltaly are
being, or are likely to be, sold in the
United States at less than fair value. We
will also make a determination as to
whether critical circumstances exist
with respect to the subject merchandise.
If our investigation proceeds normally,
we will make our preliminary
determination by December 7, 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this proposal,
we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional
approval. As with the TSUSA. the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
inciude the appropriate HS item
number(s) as well as the TSUSA item
rumber{s) in all new petitions filed with
the Depariment. A reference copy of the
proposed HS schedule is available {or
coasultation at the Central Records
Unit. Room B-099. U.S. Departinent of
Cemmerce. 14th Street and Constitution
Avenue NW., Washir.gton. DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to consult the

The products covered by thig
investigation are'industrial belts and
components and parts theréof, whether
cured or uncured. currently provided for
under TSUSA item numbers 338.0210,
356.0290. 358.0610. 358. 0690 336.0500.
358.0900. 358.1100. 353.1400, 358.1600.
657.2520, 773.3510. 773.2520 and’
currently classifiable unider HS item
numbers 5910.00.10. 5910:00.90. °
4010.10.10, and 4010.10.50.

The merchandise covered by this
investigation'includes certain industrial
belts for power transmission. These

“include V-belts, synchronous belts,

round belts and flat bélts; in part or
wholly of rubber or plastic. and
containing textile fiber (including glass
fiber) or steel wire. cord or strand. and

_whether in endless (i.e., closed loop)

belts, or in belting in lengths. or links.
This investigation excludes-convevor
belts and automotive belts as well as
front engine drive belts found on
ecuipment powered by internal -
combustion engines. including tricks.
tractors, buses andlift trucks.

Notification of ITC

Section 732(d) of the Act requxres us
to notify the ITC of this action and to
provide it with the mformanon we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary

" information. We will allow the [TC

access to all privileged and business
proprigtary infcrmation in our files,
_provided it confirms in writing that it
will not discloge such information either
publicly or under administrative
protection order without the written
consent of the Assistant Secretary for
Import Admlms.ranon ‘

Preliminary. Determmatxon by lTC

. The ITC:will delermme by August 15,
-1588. whether there is a'reasonable
indication that-imports of indusirial
belts from Italy materially injuse. or
threaten material injury to, a U.S.
industry. If its determination is negaiive.
the mveshgahon will be terminated:
otherwise, it will proceed’ a\.cordlng 10
the stztutory and regulatory procedures.
This notice is publishad pureuant to
section /JZ(C‘(Z) cf the Act )
'ulV 20. 1938.

A

Jaow. Mares,

Assisto.t Seeretary for 1= 5-)'1 .
Adainistration.

{FR Duc. £8-18001 Filed 7-23-88: 8:45 am}
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{A-588-807)

Initiation of Antidumping Duty
Investigation; Industrial Belts and
Components and Parts Thereof,
Whether Cured or Uncured. From
Japan

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether
imports of industrial belts and
compornents and parts thereof, whether
cured or uncured, (hereinafter referred
to as industrial belts) from Japan are
being, or are likely to be, sold in the
United States at less than fair value. We
are notifying the U.S. International
Trade Commission (ITC) of this action
so that it may determine whether
imports of this product materially injure,
or threaten material injury to, a U.S.
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or beiore
August 15, 1988. If that determination is
affirmative, we will make a preliminary
determination on or before December 7,
1988.

EFFECTIVE DATE: July 26, 1988.

FOR FURTHER INFORMATION CONTACT:
Mary S. Clapp. Office of Investigations,
Import Administration, International
Trade Administration, U.S. Department
of Commerce, 14th Street and
Constitution Avenue NW., Washington,
DC 20230; telephone (202) 377-1763.
SUPPLEMENTARY INFORMATION:

The Petition

On June 30, 1988, we received a
petition filed in proper form by Gates
Rubber Company on behalf of the
domestic industrial belts industry. In
compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imports of industrial belts from Japan
are being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act),
and that these imports materially injure,
cr threaten material injury to, a U.S.
industry.

If any interested party as described
under paragraphs (C), (D), (E). or (F) of
section 771(9) of the Act wishes to
register support of or oppositicn to this
petition, please file written notification
with the Commerce official cited in the
“For Further Information Contact”
section of this notice.

United States Price and Foreign Market
Value

Petitioner considers the prices it must
use to meet the competition as its best
evidence of Japanese selling prices in
the United States. United States price
was based on the distributor's selling
prices to industrial consumers.
Petitioner deducted, where appropriate,
profit, movement charges, and import
duties.

Petitioner calculated foreign market
value by multiplying the published list
price in the home market by a multiplier
determination by December 7, 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this proposal,
we will be providing both the
appropriate Tariff Schedules of the
United States Annotated {TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s} in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099. U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured or uncured, from Japan currently
provided for under TSUSA item
numbers 358.0210, 358.0290, 356.0610,
358.0690, 358.0800, 358.0900, 358.1100,
358.1400, 358.1600, 657.2520, 773.3510,
773.3520 and representing the distributor
“best buy" discount. Petitioner also
adjusted for any difference in credit
terms between the United States and the
home market. The resulting price in
local currency is then divided by the
applicable exchange rate to obtain a
price in dollars.

Based on a comparison of United
States price and foreign market value,

petitioners allege dumping margins
ranging from 11.3% to 176.5%.

Petitioners also allege that “critical
circumstances” exist, within the
meaning of section 733(e) of the Act.
with respect to imports of industrial
belts from japan.

Initiation of Investigation

Under section 732(c) of the Act. we
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation,
and whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the petition on
industrial belts from Japan and found
that it meets the requirements of section
732(b) of the Act. Therefore, in
accordance with section 732 of the Act,
we are initiating an antidumping duty
investigation to determine whether
imports of industrial belts from Japan
are being, or are likely to be, sold in the
United States at less than fair value. We
will also meake a determination as to
whether critical circumstances exist
with respect to the subject merchandise.
If our investigation proceeds normally,
we will make our preliminary currently
classifiable under HS item numbers
5910.00.10, 5910.00.90, 4010.10.10; and
4010.10.50.

The merchandise covered by this
investigation includes certain industrial
belts for power transmission. These
include V-belts, synchronous belts,
round belts and flat belts, in part or
wholly of rubber or plastic, and
containing textile fiber (including glass
fiber) or steel wire, cord or strand, and
whether in endless (i.e., closed loop)
belts, or in belting in lengths or links.
This investigation excludes conveyor
belts and automotive belts as well as
front engine drive belts found on
equipment powered by internal
combustion engines, including trucks,
tractors, buses, and lift trucks.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
consent of the Assistant Secretary for
Impcrt Administration.
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Preliminary Determination by ITC

The ITC will determine by August 15,
1988, whether there is a reasonable
indication that imports of industrial
belts from Japan materially injure. or
threaten material injury to, a U.S.
industry. If its determination is negative,
the investigation will be terminated;
otherwise, it wiil proceed according to
the statutory and regulatory procedures.

This notice is published pursuant to
section 732(c)(2) of the Act.

July 20. 1988.

Jan W. Mares,

Assistant Secretary for Import
Administretion.

[FR Doc. 88-16802 Filed 7-25-88; 8:45 am}
BILLING CODE 3510-D5-M

[A-559-802)

Initiation of Antidumping Duty
Investigation; Industrial Belts and
Components and Parts Thereof,
Whether Cured or Uncured, From
Singapore

AGENCY: Import Administration,

International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce. we are
initiating an antidumping duty
investigation to determine whether
imports of industrial belts and
components and parts thereof, whether
cured or uncured, (hereinafter referred
to as industrial belts) from Singapore
are being, or are likely to be. sold in the
United States at less than fair value. We
are notifying the U.S. International
Trade Commission (ITC) of this action
so that it may determine whether
imports of this product materially injure,
or threaten material injury to, a U.S.
industry. If this investigation proceeds
normally, the ITC will make its
preliminary determination on or before
August 15, 1988. If that determination is
. affirmative. we will make a preliminary
determination on or before December 7,
1988.

EFFECTIVE DATE: July 26, 1988.

FOR FURTHER INFORMATICN CONTACT:
Mary S. Clapp. Office of Investigations.
Iinport Administration, International
Tradz Administration, U.S. Department
of Commerce, 14th Street and
Constitution Avenue NW., Washington,
DC 20230; telephone (202) 377-1769.
SUPPLEMENTARY INFORMATION:

The Petition

On June 30, 1988, we reccived a
petiiion filed in proper form by Gates

Rubber Company on behalf of the
domestic industrial belts industry. In
compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imports of industrial belts from Japan
are being, or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930, as amended (the Act),
and that these imports materially injure,
or threaten material injury to, a U.S.
industry.

If any interested party as described
under paragraphs (C). (D), (E). or (F) of
section 771{9) of the Act wishes to
register support of or opposition to this
petiticn, please file written notification
with the Commerce official cited in the
“For Further Information Contact”
section of this notice.

United States Price and Foreign Market
Value

Petitioner considers the prices it must
use to meet the competition as its best
evidence of Singapore selling prices in
the United States. United States price
was based on distributor’s selling prices
to industrial consumers. Petitioner
deducted, where appropriate, profit,
movement charges, and import duties.

Petitioner calculated foreign market
value by multiplying the published list
price in the home market by a multiplier
representing the distributor "best buy"”
discount. Petitioner also adjusted for
any difference in credit terms between
the United States and the home market.
That resulting price in local currency is
then divided by the applicable exchange
rate to obtain a price in dollars.

Based on a comparison of United
States price and foreign market value,
petitioners allege dumping margins
ranging from 0 to 42.2%.

Petitioners also allege that “critical
circumstances” exist, within the
meaning of section 733(e) of the Act,
with respect to imports of industrial
belts from Singapore.

Initiation of Investigation
Under section 732(c) of the Act, we

- must determine, within 20 days after a

petition is filed, whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation,
and whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the petition on
industrial belts from Singapore and
found that it meets the requirements of
section 732(b) of the Act. Therefore, in
accordance with section 732 of the Act.
we are initiating an antidumping duty
investigation to determine whether
imports of industrial belts from
Singapore are being. or are likely to be,

sold in the United States at less than fair
value. We will also make a
determination as to whether critical
circumstances exist with respect to the
subject merchandise. If our investigation
proceeds normally, we will make our
preliminary determination by December
7,1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS]). In view of this proposal,
we will be providing both the
appropriate Tar/ff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
rumbers with our product descriptions
on a test basis, pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners tc
include the appropriate HS item
number{s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to consuit the
schedule.

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured or uncured, currently provided for
under TSUSA item numbers 358.0210,
358.0290, 358.0610, 358.0690, 358.0800,
358.0900, 358.11G9, 358.1400, 358.1600,
657.2520, 773.3510, 773.3520 and
currently classifiable under HS item
numbers 5510.00.10, 5110.00.80,
4010.10.10, and 4010.10.50.

The merchandise covered by this
investigation includes certain industrial
belts for power transmission. These
include V-belts, synchronous belts,
round belts and flat belts, in part or
wholly of rubber or plastic. and
containing textile fiber (including glass
fiber) or steel wire, cord or strand, and
whether in endless (i.e., closed loop)
belts. or in belting in lengths or links.
This investigation excludes conveyor
belts and automotive belts as well as
front engine drive belts found on
equipment powered by internal
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combustion engines, including trucks,
tractors, buses, and lift trucks.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used

to arrive at this determination. We will -

notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the [TC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
consent of the Assistant Secretary for
Import Administration.

Preliminary Determination by ITC

The ITC will determine by August 15,
1988, whether there is a reasonable
indication that imports of industrial
belts from Singapore materially injure,
or threaten material injury to, a U.S.
industry. If its determination is negative,
the investigation will be terminated;
otherwise, it will proceed according to
the statutory and regulatory procedures.

This notice is published pursuant to
section 732(c)(2) of the Act.

July 20, 1988.

Jan W. Mares, ]

Assistant Secretary for [oiport
Administration.’ '

(FR Doc. 88-16803 Filed 7-25-88; 8:45 am])
BILING CODE 3510-05- '

[A-580-801])

Initiation of Antidumping Duty
investigation; Industrial Belts and
Components and Parts Thereof,
Whether Cured or Uncured, from
South Korea

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form witl the U.S.
Department of.Commerce, we are
initiating an antidumping duty
investigation to determine whether
imports of industrial belts and.
components and parts thereof, whether
cured or uncured, (hereinafter referred
to as industrial belts) from South Korea
are being, or are likely to be, sold in the
United States at less than fair value. We
are notifying the U.S. International
Trade Commission (ITC) of this action
so that it may determine whether
imports of this product materially injure,
or threaten material injury to, a U.S.
industry. If this investigation proceeds

normally, the ITC will make its
preliminary determination on or before
August 15, 1988. If that determination is
affirmative, we will make a preliminary
determination on or before December 7,
1988.

EFFECTIVE DATE: July 26, 1988.

FOR FURTHER INFORMATION CONTACT:
Mary S. Clapp. Office of Investigations,

‘Import Administration, International

Trade Administration, U.S. Department
of Commerce, 14th Street and
Constitution Avenue NW., Washington,
DC 20230; telephone (202) 377-1768.

SUPPLEMENTARY INFORMATION:
The Petition

On june 30, 1988, we received a
petition filed in proper form by Gates
Rubber Company on behalf of the
domestic industrial belts industry. In
compliance with the filing requirements
of 19 CFR 353.38, petitioner alleges that
imports of industrial belts from South
Korea are being, or are likely to be, sold
in the United States at less than fair
value within the meaning of section 731
of the Tariff Act of 1930, as amended
(the Act), and that these imports
materially injure, or threaten material
injury to, a U.S. industry.

If any interested party as described -
under paragraphs (C), (D), (E), or (F) of
section 771(9) of the Act wishes to
register support of or opposition to this
petition, please file written notification
with the Commerce official cited in the
“For Further Information Contact”
section of this notice.

United States Price and Foreign Market
Value

United States price was based on
distributor’s selling prices to industrial
consumers. Petitioner deducted, where
appropriate, profit, movement charges,
and import duties.

Petitioner calculated foreign market
value by multiplying the published list
price in the home market by a multiplier
representing the distributor “best buy”
discount. Petitioner also adjusted for
any difference in credit terms between
the United States and the home market.
That resulting price in local currency
was then divided by the applicable
exchange rate to obtain a price in
dollars.

Based on a comparison of United
States price and foreign market value,
petitioners allege dumping margins
ranging from 0 to 145.7%.

Petitioners also allege that “critical
circumstances” exist, within the
meaning of section 733(e} of the Act,
with respect to imports of industrial
belts from South Korea.

Initiation of Investigation

Under section 732{c} of the Act. we
must determine. within 20 days after a
petition is filed. whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation,
and whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the pelition on
industrial belts from South Korea and
found that it meets the requirements of
section 732(b) of the Act. Therefore, in
accordance with section 732 of the Act,
we are initiating an antidumping duty
investigation to determine whether
imports of industrial belts from South
Korea are being, or are likely to be, sold
in the United States at less than fair
value. We will also make a
determination as to whether critical
circumstances exist with respect to the
subject merchandise. If our investigation
proceeds normally, we will make our
preliminary determination by December
7,1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this proposal,
we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis, pending Congressional
aproval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Sepcialist at their
local Customs office to consult the
schedule.

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured or uncured, currently provided for
under TSUSA item numbers 358.0210,
358.0290, 358.0610, 358.0690. 358.0800,
358.0900, 358.1100, 258.1400. 358.1600,
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657.2520. 773.3510. 773.2520 and
currently classifiable under HS item
numbers 5210.00.10. 5910.00.90,
4010.01.10. and 4010.10.50.

The merchandise covered by this
investigation includes certain industrial
belts for power transmission. These
inciude V-belts. synchronous belts,
round belts and flat belts, in part or
wholly of rubber or plastic. and
containing textile fiber (including glass
fiber) or steel wire, cord or strand, and
whether in endless (i.e.. closed loop)
belts. or in belting in lengths or links.
This investigation excludes conveyor
belts and automotive belts as well as
front engine drive belts found on
equipment powered by internal
combustion engines. including trucks,
tractors. buses, and lift trucks.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
consent of the Assistant Secretary for
Import Administration.

Preliminary Determination by ITC

The ITC will determine by August 15,
1988, whether there is a reasonable
indication that imports of industrial
belts from South Korea materially injure,
or threaten material injury to. a U.S.
industry. If its determination is negative,
the investigation will be terminated:
otherwise, it will proceed according to
the statutory and regulatory procedures.

This notice is published pursuant to
section 732(c)(2) of the Act.

Jcly 20, 1988.

Jan W. Mares,

Assistant Secretary for Import
Admiaistration.

{FR Doc. 88-16804 Filed 7-25-88; 8:45 am]
BILLING COOE 3510-08-M

(A-583-804]

Initiation of Antidumping Duty
Investigation; Industrial Belts and
Components and Parts Thereof,
Whethar Cured or Uncured, From
Taiwan

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether
imports of industrial belts and
components and parts thereof, whether
cured or uncured (hereinafter referred to
as industrial belts) from Taiwan are
being, or are likely to be. sold in the
United States at less than fair value. We
are notifying the U.S. International
Trade Commission {ITC) of this action
so that it may determine whether
imports of this product materially injure,
cr threaten material injury to, a U.S.
industry. if this investigation proceeds
normally, the iTC will make its
preliminary determination on or before
August 15, 1988. If that determination is
affirmative, we will make a preliminary
determination on or before December 7,
1088.

EFFECTIVE DATE: July 26, 1988.

FOR FURTHER INFORMATION CONTACT:
Mary S. Clapp. Office of Investigations,
Import Administration. International
Trade Administration. U.S. Department
of Commerce. 14th Street and
Constitution Avenue. NW., Washington,
DC 20230; telephone {202) 377-1769.

SUPPLEMENTARY INFORMATION:
The Petition

On June 30, 1988, we received a
petition filed in proper form by Gates
Rubber Company on behalf of the
domestic industrial belts industry. In
compliance with the filing requirements
of 19 CFR 353.36. petitioner alleges that
imports of industrial belts from Taiwan
are being,. or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tarili Act of 1930. as amended (the Act).
and that these impcerts materially injure.
or threaten material injury to, a U.S.
industry.

If any interested party as described
under paragraphs (C). (D). (E). or {(F) of
section 771(9) of the Act wishes to
register support of or opposition to this
petition, please file written notification
with the Commerce official cited in the
“FOR FURTHER INFORMATION CONTACT"
section of this notice.

United States Price und Foreign Market
Value

Petitioner considers the prices it must
use to meet the competition as its best
evidence of Taiwancse selling prices in
the Unitcd States. United States price
wus based on distributor's selling prices
to industrial consumers. Petitioner

deducted. where appropriate. profit.
movement charges. and import duties.

Petitioner calculated foreign market
value by multiplying the published list
price in the home market by a multiplier
representing the distributor "best buy”
discount. Petitioner also adjusted for
any difference in credit terms between
the United States and the home market.
That resulting price in local currency
was then divided by the applicable
exchange rate to obtain a price in
dollars.

Based on comparison of United States
price and foreign market value,
petitioners alieged dumping maizins
ranging from 0 to 38.77.

Petitioners also allege that “critical
circumstances” exist, within the
meaning of section 733(e) of the Act.
with respect to imports of industrial
telts from Taiwan.

Initiation of Investigation

Under secticn 732(c) of the Act. we
must determine, within 20 days after a
petition is filed. whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation,
and whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the petition on
industrial belts from Taiwan and found
that it meets the requirements of section
732(b) of the Act. Therefore, in
accordance with section 732 of the Act.
we are initiating an antidumping duty
investigation to determine whether
imports of industrial belts from Taiwan
are being, or are likely to be, sold in the
United States at less than fair value. We
will also make a determination as to
whether critical circumstances cxist
with respect to the subject merchandise.
If our investigation proceeds normally.
we will make our preliminary
determination by December 7, 1988.

Scope of Iavestigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In viaw of this prcposal.
we vill be providing both the
appropriate Tcriff Schedules of tie
Uniied Stctes Annolatad (TSUSA) iiem
numbars and the approgriate HS :tem
rumbers with our product descriptions
on a test busis. pending Congresstonal
approval. As with the TSUSA. the HS
item numbers are provided for
convenience and Customs purncses. The
written description remains dispes.tise.
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Ve are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
ruember!s) in all new petitions filed with
the Department. A reference copy of the
proposad HS schedule is available for
consultation at the Central Records
Unit. Room B-089, U.S. Depariment of
Commerce, 14th Street and Constitution
Avenue NW., Washington. DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to consult the
schadule.

The preducts covered by this
investigation are industrial belts and
componerts and parts thereof, whether
cured or uncured, currently provided for
under TSUSA item numbers 358.0210,
353.0290. 358.0610, 358.0690, 358.0800,
358.0900. 358.1100, 358.1400, 358.1600,

- 657.2520, 773.3510, 773.3520 and
currently classifiable under HS item

.numbers 5910.00.10, 5910.00.90,
4010.10.10, and 4010.10.50.

The merchandise covered by this
investigation inciudes certain industrial
telts for power transmission. These
include V-belts, synchronous belts,
round belts and flat belts, in part or
wholly of rubber or plastic. and
containing textile fiber (including glass
fiber) or steel wire, cord or strand, and
whether in endless (i.e.. closed loop)
belts, or in belting in lengths or links.

- This investigation excludes conveyor
beits and automotive beits as well as
front engine drive belts found on
2quipment powered by internal
combustion engines, including truckl.
tractors, buses, and lift trucks.

Notification of ITC

Section 732(d) of the Act requires us
to notify the [TC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the [TC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and busiress

- proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
consent of the Assistant Secretary for
Import Administration.

Prelimicasy Determination by ITC

The [TC will determine by August 18,
1988, whether there is a reasonable
indication that imports of industrial
belts from Taiwan materially injure. or
threa’en material injury to. a U.S.
industry. If its determination is negative,
the investigation will be terminated:

otherwise, it will proceed according to

the statutory and regulatory procadures.
This notice is published pursuant to

section 732(c)(2) of the Act.

July 20. 1988.

Jan. W. Mares,

Assistaat Secretary for Import

Acmunistration.

(FR Doc. 88-16805 Filed 7-25-88; 8:45 am}

BILLING CODE 3510-G5-

{Docket No. A-412-802)

Initiation of Antldumping Duty
investigation; Industrial Beits and
Components and Parts Thereof,
Whether Cured or Uncured, From the
United Kingdom

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.

" Department of Commerce. we are

initiating an antidumping duty
investigation to determine whether
imports of industrial belts and
components and parts thereof, whether
cured or uncured, (hereinafter referred
to as industrial belts) from the United
Kingdom are being. or are likely to be,
sold in the United States at less than fair
value. We are notifying the U.S.

International Trade Commission (ITC)

of this action so that it may determine
whether imports of this product
materially injure, or threaten material
injury to, a U.S. industry. If this
investigation proceeds normally, the ITC
will make its preliminary determination
on or before August 18, 1988. If that
determination is affirmative, we will
make a preliminary determination on or
before December 7, 1988.

EFPECTIVE DATE: July 28, 1908,

FOR FURTHER INFORMATION CONTACT:
Mary S. Clapp. Office of Investigations,
Import Administration, International
Trade Administration, U.S. Department
of Commerce. 14th Street and
Constitution Avenue NW., Washington,
DC 20230: telephone (202) 377-1769.
SUPPLEMENTARY INFORMATION:

The Petition

On June 30, 1908, we received a
petition filed in proper form by Gates
Rubber Cempany on behalf of the
domestic industrial beits industry. In
compliance with the filing requirements
of 19 CFR 353.28, pctitioner alleges that
imports of industrial belts from the
United Kingdom are being, or are likely
to be, sold in the United States at less

than fair value within the meanine of
section 731 of the Tariff Act of 1330. as
amenced (the Act). and that these
imports materially injure, or threaten
material injury to. a U.S. industry.

If any interested party as descrhed
under paragraphs (C). {D}. (E). or (F) of
secticn 771(9) of the Act wishes to
register support of or opposition to this
petition. please fil2 written notification
with the Commerce official cited in the
“For Further Information Contact™
section of this notice.

United States Price and Foreign Market
Valuye

Petitioner consider the prices it must
use to meet the competition as its J?:l
evidence of the United Kingdom's se.ling
prices in the United States. United
States price was based on distributor’s
selling prices to industrial consumers.

- Petitioner deducted. where appropriate,

profit, movement charges, and import
duties. .

Petitioner calculated foreign market
value by multiplying the published list
grice in the home market by a multiplier
representing the distributor "best buy”
discount. Petitioner also adjusted for
any difference in credit terms between
the United States and the home market.
That resuiting price in local currency
was then divided by the applicable
exchange rate to obtain a price in
dollars.

Based on a comparison of United
States price and foreign market value, .
petitioners allege dumping margins
ranging from 3.4% to 123.7%

Petitioners also allege that “critical
circumstances” exist, within the"
meaning of section 733(e) of the Act.
with respect to imports of industrial
belts from the United Kingdom.

Initiation of Investigation

Under section 732{c) of the Act, we
must determine. within 20 days after a
petiticn is filed. whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigaticn,
and whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the petition on
industrial belts from the United
Kingdom and found that it meets the
requirements of section 732(b) of the
Act. Therelore, in accordance with
section 732 of the Act, we are initiating
an antidumping duty investigation o
determine whether imports of inclustrial
beits from the United Kingdom zre
being, or are likely to be. sold in the
United States at less than fair value. We
will also make a determination asto
whether critical circumstances exist
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with respect to the subject merchandise.
If our investigation proceeds normally,
we will make our preliminary
determination by December 7. 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
Urited States to this Harmonized
Syvstem (HS). In view of this proposal,
we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item -
numbers with our product descriptions
on a test basis, pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is availablé for
366 consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured or uncured, currently provided for
under TSUSA item numbers 358.0210,
358.0290, 358.0610, 358.06990, 358.0800,
358.0900, 358.1100, 358.1400, 358.1600,
657.2520, 773.3510, 773.3520, and
currently classifiable under HS item
numbers 5910.00.01, 5910.00.90,
4010.10.10, and 4010.10.50.

The merchandise covered by this
investigation includes certain industrial
belts for power transmission. These
includes V-belts, synchronous belts,
round belts and flat belfs, in part or -
wholly of rubber or plastic, and
containing textile fiber (including glass
fiber) or steel wire, cord or strand, and
whether in endless (i.e.. closed loop)
belts, or in belting in lengths or links.
This investigation excludes conveyor.
belts and automotive belts as well as
front engine drive belts found on
equipment powered by internal
combustion engines, including trucks,
tractors, buses, and lift trucks.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to

provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivilieged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
conent of the Assistant Secretary for
Import Administration.

Preliminary Determination by ITC

The ITC will determine by August 15,
1988, whether there is a reasonable
indication that imports of industrial
belts from the United Kingdom
materially injure, or threaten material
injury to, a U.S. industry. If its
determination is negative, the
investigation will be terminated;
otherwise, it will proceed according to
the statutory and regulatory procedures.

This notice is published pursuant to
section 732(c)(2} of the Act.

July 20, 1988.

Jan W. Mares,

Assistant Secretary for Import
Administration. .
[FR Doc. 88-16806 Filed 7-25-88; 8:45 am|
BILLING CODE 3510-05-M

[A-428-802)

Initiation of Antidumping Duty
Investigation; industrial Belts and
Components and Parts Thereof, -
Whether Cured or Uncured, From the
Federal Republic of Germany

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating an antidumping duty
investigation to determine whether
imports of industrial belts and
components and parts thereof, whether
cured or uncured, (hereinafter referred
to as industrial belts) from the Federal
Republic of Germany are being, or are
likely to be. sold in the United States at
less than fair value. We are notifying the
U.S. International Trade Commission
(ITC) of this action so that it may
determine whether imports of this
product materially injure, or thrcaten
material injury to, a U.S. industry. If this
investigation proceeds normally, the ITC
will make its preliminary determination
on or before August 15, 1988. If that
determination is affirmative, we will

make a preliminary determination on or
before December 7, 1988.

EFFECTIVE DATE: July 26, 1988.

FOR FURTHER INFORMATION CONTACT:
Mary S. Clapp. Office of Investigations,
Import Admiristration, International
Trade Administration, U.S. Department
of Commerce; 14th Street and
Constitution Avenue NW., Washington,
DC 20230; telephone (202) 377-1768.

SUPPLEMENTARY INFORMATION:
The Petition

On June 30, 1988, we received a
petition filed in proper form by Gates
Rubber Company on behalf of the
domestic industrial belts industry. In
compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imports of industrial belts from the
Federal Republic of Germany are being,
or are likely to be, sold in the United
States at less than fair value within the
meaning of section 731 of the Tariff Act
of 1930, as amended (the Act), and that
these imports materially injure, or
threaten material injury to, a-U.S.
industry. .

If any interested party as described
under paragraph (C). (D). (E), or (F) of
section 771(9) of the Act wishes to
register support of or apposition to this
petition, please file written notification
with the Commerce official cited in the
“For Further Information Contact”
section of this notice.

United States Price andll-'oreign Market
Value.

Petitioner considers the prices it must
use to meet the competition as its best
evidence of German selling prices in the
United States. United States price was
based on distributor's selling prices to
industrial consumers. Petitioner
deducted, where appropriate. profit,
movement charges, and import duties.

Petitioner calculated foreign market
velue by multiplying the published list
price in the home market by a multiplier
representing the distributor “best buy"
discount. Petitioner also adjusted for
any difference in credit terms between
the United States and the home market.
That resulting price in local currency
was then divided by the applicable
exchange rate to obtain a price in
dollars.

Based on a comparison of United
States price and foreign market value.
petitioners allege dumping margins
ranging from 0 to 269.8%.

Petitioners also allege that “critical
circumstances” exist, within the
meaning of section 733(e) of the Act,"
with regpect to imports of industrial
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belts from the Federal Republic of
Cermany.

Iniiiation of Investigation

Under section 732(c) of the Act. we
must determire. within 20 days after a
petition is filed. whether it sets forth the
allegations necessary for the initiation
of an antidumping duty investigation,
and whether it contains information
reasonably available to the petitioner
supporting the allegations.

We examined the petiticn on
industrial belts from the Federal
Republic of Germany and found that it
meets the requirements of section 732(b)
cf the Act. Therefore, in accordance
with section 732 of the Act, we are
initiating an antidumping duty
investigation to determine whether
imports of industrial belts from the
Federal Republic of Germany are being,
or are likely to be, sold in the United
States at less than fair value. We will
also make a determination as to
whether critical circumstances exist
with respect to the subject merchandise.
If our investigation proceeds normally,

we will make our preliminary
determination by December 7, 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this proposal,
we will be providing both the
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS item
numbers with our product descriptions
on a test basis. pending Congressional
arproval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B—99, U.S. Department of
Commerce. 15th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reicrence copies and petitioners may
contact the Import Specialist at their
local Customs office to consuit the
schedule.

The products coverad by this
investigation are industrial belts and
components and parts thereof. whether

cured or uncured. currently provided for
under TSUSA item numbers 358.0210,
358.0290, 358.0610, 358.0690, 358.0800,
358.0900, 358.1100, 358.1400. 358.1600,
657.2520, 773.3510. 773.3520, and
currently classifiable under H3 item
numbers 5910.00.10, 5910.00.90,
4010.10.10, and 4010.10.50.

The merchandise covered by this
investigation includes certain industrial
belts for power transmission. These
include V-belts, synchronous belits,
round belts, and flat belts. in part or
wholly of rubber or plastic, and
containing textile fiber (including glass
fiber) or steel wire, cord or strand, and
whether in endless (i.e.. closed loop)
belts, or in belting lengths or links. This
investigation excludes conveyor belts
and automotive belts as well as front
engine drive belts found on equipment
powered by intemnal combustion
engines. including trucks, tractors.
buses, and lift trucks.

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not discuss such information either
publicly or under administrative
protective order without written consent
cf the Assistant Secretary for Import
Administration.

Preliminary Determination by ITC

The ITC will determine by August 15,
1988, whether there is a reasonable
indication that imports of industrial
belts from the Federal Repubilic of
Germany materially injure, or threaten
material injury to, a U.S. industry. U its
determination is negative, the
investigation will be terminated:
otherwise, it will proceed according to
the statutory and regulatory prucedures.

This notice is published pursuant to
section 732(c){2) of the Act.
July 20, 1988.

Jan W. Mares,

Assistant Secretary for Import
Admuiustrativn.

[FR Doc. 88-16799 Filed 7-25-88: 8:45 am|
SILLING CODE 1510-05-M

[C-508-8J2]

Initiation of Countervailing Duty
Investigation; Industria! Beits arnd
Components and Parts Theresf,
Whether Cured or Uncured, from Israel

AGENCY: Import Administration,
International Trade Administration.
Commerce. .

ACTION: Notice.

SUMMARY: On the basis of a petition

filed in proper form with the U.S.
Department of Commerce. we are
initiating a countervaiiing duty
investigation to determine whether
manufacturers, producers. or exporters
in Israel of industrial belts and
components and parts thereof, whether
cured or uncured {(industrial belts}. as
described in the "Scope of
Investigation” section of this notice,
receive benefits which constitute
subsidies within the meaning of the
countervailing duty law. We are
notifying the U.S. International Trade
Commission (ITC) of this action, so that
it may determine whether imports from
Israel materially injure, or threaten
material injury to. a U.S. industry. The
petition also alleges that “critical
circumstances” exist within the meaning
of section 703{e){1) of the Tariff Act of
1930. as amended (the Act). If this
investigation proceeds normatlly, the [TC
will make its preliminary determination
on or before August 14, 1988, and we
will make our preliminary determination
on or before September 23, 1988.
EFFECTIVE DATE: July 26, 1988.

FOR FURTHER INFORMATION CONTACT:
Rick Herring or Barbara Tillman. Ofiice
of Investigations, Import Administration,
Room B-099. International Trade
Administration. U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230;
telephone: (202) 377-0187 or 377-2428.
SUPPLEMENTARY INFORMATION:

The Petition

On June 30. 1988. we received a
petition filed in proper form from the
Gates Rubber Company an behaif of the
U.S. industry producing industriai belts.
In compliance with the filing
requirements of section 355.26 of the
Commerce Regulations (19 CFR 335.25),
the petition alleges that manufacturess,
producers. or exporters in Israel of
industrial belts receive subsidies wihin
the mearing of section 701 of the Act. [n
addition, the petition alleges that such
imports materially injure. cr threaten
material injury to, the U.S. industry
producing a like product. The pet:tion
- " -eq that “eritical
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circumstances” exist within the meaning s

of section 703{e){1) of the Act.

Since Israel is a "country under the
Agreement’” within the meaning of
section 701(b} of the Act, the ITC is
required to determine whether imports
cf the subject merchandise from Israel
materially injure. or threaten material
injury to, a U.S. industry.

Petitiorer has aileged that it has
standing to file the petition. Specifically,
petitioner has alleged that it is an
interested party as defined under
section 771(9)(C) of the Act and that it
has filed the petition on behalf of the
U.S. industry manufacturing the
products that are sub)ect to this
investigation.

If any interested party as described-
under paragraphs (C). {D). (E}. or (F) of
section 771(9) of the Act wishes to
register support of or opposition to this
petition, please file written notification
with the Commerce official cited in the
"FOR FURTHER INFORMATION CONTACT"
section of this notice.

Initiation of Investigation

Under section 702(c} of the Act, we
must determine, within 20 days after a
petition is filed, whether the petition
sets forth the allegations necessary for
the initiation of a countervailing duty
investigation, and whether it contains
information reasonably available to the
petitioner supporting the allegations, We
have examined the petition on industrial
belts from Israel and have found that it
meets the requirements of section 702(b)
of the Act. Therefore, we are initiating a
countervailing duty investigation to-
determine whether manufacturers, -
producers, or exporters in Israel of
industrial belts, as described in the
“Scope of Investigation” section of this
notice, receive subsidies. If our
investigation proceeds normally, we will
make our preliminary determination on
or before September 23, 1988.

Scope of Investigation

The United States has developed a
| system of tariff classification based on

- the international harmonized system of
Customs nomenclature. Congress i3
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this, we will be
providing both the appropriate Tariff -
Schedules of the United States
Annotated (TSUSA) item numbers and
the appropriate HS iters numbers with
our product descriptions on a test basis,
pending Congressional approval. As
with the TSUSA. the HS item numbers
are provided for convenience and
Customs purposes. The written
description remains dispositive.

We are requesting petitionersto -
include the appropriate HS item
number(s) as v-ell as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
congultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to'consult the -
schedule. »

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured ot uncured, currently provided for
under TSUSA item numbers 353.0210.
358.0290, 358.0610, 358.0690, 358.0300.

*358.0900, 358.1100, 358.1400. 358.1600,

657.2520, 7733510, and 773.3520 and
currently classifiable under HS item
numbers 5910.00.10, 5910.00.90,
4010.10.10 and 4010.10.50.

The merchandise covered by this

investigation includes certain industrial

belts for power transmission. These
include V-beits, synchronous belts,
round belts and flat belts, in part or
wholly or rubber or plastic, and
containing textile fibes {including glass
fiber) or steel wire, cord-or strand, and
whether in endless (i.e., closed loop) -
belts, or in belting in lengths or links.
This investigation excludes conveyor .
belts and automotive belts as well as
front engine drive belts found on
equipment powered by: internal
combustion engines, including trucks,
tractors. buses, and lift trucks

- Allegations of Subsidies

The petition lists a number of
practices by the Government of Israel
which allegedly confer subsidies on
manufacturers, producers of exporters
in Israel of industrial belts. We are
initiating an investigaticn on the
following alleged programis:

* Benefits Under the Encouragement
of Capltal Investment Law (ECIL)

—Investment Grants-

—Long-term lndustnal Developmem
Loans

—Accelerated Depreciation

—Direct Reduction of Corporate Tax'

—Interest Subsidy Payments

e Special Export Marketing Financing

» Exchange Rate Risk Insurance

e Encouragement of Research and
Development Law (ERDL) Grants

e Labor Training Grants from the
Ministry of Labor.

Although alleged by petmoner. we are

not investigating Lhe following programs:

- Benefits Under the Encouragement
of Industry Law (EIL) of 1969

The Department has previously
investigated accelerated depreciation
and income tax deductions under the
EIL and found that these programs are
not limited to specific regions or to a
specific enterprise cr industry, or group
of enterprises or industries. See Fina/
Affirmative Countervailing Duty
Determination: Industrial Phosphoric
Acid from Israel. (52 FR 25447, July 7,
1687) (Phosphoric Acid). Because
petitivner has presented no new
evidence or alleged changed

" circumstances with rapect to this

program, we are not initiating an
investigaticn on this program.

s Export Financing from the Bank cf
Israel

In Phosphoric Acid we found that the
interest rate charged by the Bank of
Israel on loans under the Export
Production Fund. the Export Shipments
Fund, and the Imports for Expart Fund
were no longer preferential as of July
1985. We requested updated information
from petitioner, if available. Petitioner
presented information published in 1988.
However, close examination of that
information indicates that it was
compiled in June 1985, before the date of
our verification of Phosphoric Acid.
Because our determination in
Phosphoric Acid was based upon -
verified information which is more
current than that supplied by petitioner,
and indicates that loans under this
program are no longer preferential, we
are not investigating this program.

Allegation of Critical Circumstances

Petitioner alleges that critical -
circumstarices exist with respact to
imports of industrial belts from Israel.
Petitioner claims that the products
concerned benefit from export subsidies
that are inconsistent with the
Agreement on Interpretation and
Application of Articles VI, XVI, and
XXIII of the General Agreement of
Tariffs and Trade, and that imports have
been massive.over a relatively short

_period. We will determine whether
critical circumstances exist with respect
to these imports in our preliminary and
final detterminations.

Notification of ITC

_Section 702(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make available to it
all nonprivileged and nonproprietary
information. We will also allow the ITC
access to all privileged ard business
proprietary information in our files,
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provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
ccnsent of the Assistant Secretary for
Import Administration.

Preliminary Determination By ITC

The ITC will determine by August 14,
1988, whether there is a reasonable
indication that imports from Israel
materially injure. or threaten material
injury to, a U.S. industry. If its
determination is negative, the
investigation will terminate: otherwise.
it will proceed according to the statutory
and regulatory procedures.

This notice is published pursuant to
section 702(c){2) of the Act.

Jan W. Mares,

Assistant Secretary for Import
Administration.

July 20. 1988.

[FR Doc. 88-16807 Filed 7-25-88; 8:45 am]
BILLING CODE 3510-0S-M

{C-580-802]

Initiation of Countervailing Duty
Investigation; industrial Belts and
Components and Parts Thereof,
V/hether Cured or Uncured, From the
Republic of Korea

AGENCY: Import Administration,
International Trade Administration,
Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating a countervailing duty
investigation to determine whether
manufacturers. producers, or exporters
in the Republic of Korea (Korea) of
industrial belts and components and
parts thereof, whether cured or uncured
(industrial belts), as described in the
“Scope of Investigation” section of this
notice. receive benefits which constitute
subsidies within the meaning of the
countervaiiing duty law. We are
notifiying the U.S. International Trade
Commission (ITC) of this action, so that
it may determine whether imports from
Korea materially injure, or threaten
material injury to, a U.S. industry. The
petition also alleges that “critical
circumstances” exist within the meaning
of section 703(e)(1) of the Tariff Act of
1930. as amended., (the Act). If this
investigation proceeds normally. the ITC
will make its preliminary determination
on or before August 14, 1988, and we
will make our preliminary determination
on or before September 23, 1988.

EFFECTIVE DATE: July 26. 1388.

FOR FURTHER INFORMATION CONTACT:
Rick Herring or Barbara Tillman. Office
of Investigations, Import Administration,
Room B-099, Internaticnal Trade
Administration, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington. DC 20230:
telephone: (202) 377-0187 or 377-2438.
SUPPLEMENTARY INFORMATION:

The Petition

On June 30, 1988, we received a
petition filed in proper form from the
Gates Rubber Company on behalf of the
U.S. industry producing industrial belts.
In compliance with the filing
requirements of section 355.26 of the
Commerce Regulations (19 CFR 355.26),
the petition alleges that manufacturers,
producers, or exporters in Korea of
industrial belts receive subsidies within
the meaning of section 701 of the Act. In
addition, the petition alleges that such
imports materially injure, or threaten
material injury to, the U.S. industry
producing a like product. The petition
also alleges that “critical
circumstances” exist within the meaning
of section 703{e){1) of the Act.

Since Korea is a “country under the
Agreement” within the meaning of
section 701(b) of the Act. the ITC is -
required to determine whether imports
of the subject merchandise from Korea
materially injure, or threaten material
injury to, a U.S. industry.

Petitioner has alleged that it has
standing to file the petition. Specifically,
petitioner has alleged that it is an
interested party as defined under
section 771(9)(c) of the Act and that it
has filed the petition on behalf of the
U.S. industry manufacturing the
products that are subject to this
investigation.

If any interested party as described
under paragraphs (C), (D), (E), or (F) of
section 771(9) of the Act wishes to
register support of or opposition to this
petition. please file written notification
with the Commerce official cited in the
“FOR FURTHER INFORMATION CONTACT"
section of this notice.

Initiation of Investigation

Under section 702(c) of the Act. we
must determine, within 20 days after a
petition is filed, whether the petition
sets forth the allegations necessary for
the initation of a countervailing duty
investigation, and whether it contains
information reasonably available to the
petitioner supporting the allegations. We
have examined the petition on industrial
belts from Korea and have found that it
meats the requirements of section 702(b)
of the Act. Therefore, we are initialing a
countervailing duty investigation to
determine whether manufacturers.

producers, or exporters in Kerea of
incustrial belts. as described in :he
"Scope of Investigation” section of :h:s
notice, receive subsidies. If our
investigation proceeds normally. we w .|
make our preliminary determination on
or before September 23. 1988.

Scope of Investigation

The United States has deweloped a
system of tariff classification based an
the international harmonized svsiem of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this progposal.
we will be providing toth the
appropriate Tariff Schedules of tke
United States Annotated (TSUSA]) :tem
numbers and the appropriate HS item
rumbers with our product descriptions
on a test basis. pending Congressional
approval. As with the TSUSA, the HS
item numbers are provided for
convenience and Customs purposes. The
written description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington. DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their
local Customs office to consult the
schedule.

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured or uncured. cutrently provided for
under TSUSA item numbers 358.0210,
358.0290. 358.0610, 358.0690, 356.0800,
358.0900, 358.1100. 358.1400. 358.16C0.
657.2520. 773.3510, and 773.3520 and
currently classifiable under HS item
numbers 5910.60.10, 5910.00.90.
4010.10.10 and 4010.10.50.

The merchandise covered by this
investigation includes certain industnal
belts for power transmission. These
include V-belts, synchronous belts,
round belts and flat belts. in part or
wholly of rubber or plastic, and
containing textile fiber (including glass
fiber) or steel wire, cord or strard. ard
whether in endless {i.e.. closed loop)
belts, or in belting in lengths or Lirks.
This investigation excludes convevor
belts and automotive belts as weil as
front engine drive belts found on
equipment powered by interral
combusion engines, including trucks,
tractors, buses, and Lift trucks.
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Allegations of Subsidies

The petition lists @ number of
practices by the government of Korea
which aliegedly confer subsidies to
manufacturers. producers or exporters
in Korea of industrial belts. We are

following alleged programs:

¢ Short-Term Export Financing under
the Foreign Trade Financing
Regulations;

¢ Loans to Promising Small- and
*{fedium-Sized Enterprises;

* Export Tax Reserves under Articles
22, 23. and 24 of the Act Concerning the
Regulation of Tax Reduction and
Exemption:

e Accelerated Depreciation under
Article 25 of the Act Concerning the
Regulation of Tax Reduction and
Exemption;

¢ Special Depreciation under Article
11 of the Act Concerning the Regulation
of Tax Reduction and Exemption;

* Tax Credits for Investment for Key
Industries;

* Exemption from the Acquisition Tax
under the Law for the Promotion of
Income Sources in Rural Areas;

+ Tax Incentives for Businesses
Moving to a Provincial Area:

e Tax Incentives under the Free
Export Zone Program:

e Unlimited Deduction of Overseas
Entertainment Expenses under Article
18-2 of the Corporation Tax Act;

¢ Duty Drawback on Non-Physically
[ncorporated Items and Allowances for
Excessive Loss and Wastage Rates: .

¢ Tariff Reductions on Plant and
Equipment under Article 28 of the
Customs Law;

¢ Export Credit Financing from the
Export-Import Bank of Korea (KXMB);

* Export Guarantees from the KXMB:
and

¢ Loans for Expansion or
Construction of Manufacturing
Facilities.

. Allegation of Critical Circumstances

Petitioner alleges that critical
circumstances exist with respect to
imports of industrial belts from Korea.
Petitioner ciaims that the procucts
concerned benefit from export subsidies
that are inconsistent with the
Agreement on Lnterpretation and
Application of Articles VI. XVI. and
XXUI of the General Agreement on
Tcriffs and Trade. and that imports have
bcoen massive over a relatively short
period. Ve will determine whether
crit:cal circumstances exist with respect
to these imports in our preliminarv and
finnl determination.

Notification of TTC

Section 702(d) of the Act requires us
to notify the [TC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the [TC and make available to it
all nonprivileged and nonproprictary
information. We will also allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
publicly or under administrative
protective order without the written
consent of the Assistant Secretary for
Import Administration. - -

Preliminary Determination by ITC

The ITC will determine by August 14,
1988. whether there is a reasonable
indication that imports from Korea
materially injure, or threaten material
injury to, a U.S. industry. If its
determination is negative, the
investigation will terminate: otherwise,
it will proceed according to the statutory
and regulatory procedures.

This notice is published pursuant to
section 702{c)(2) of the Act.
t1ly 20, 1988.
jan W. Mares, .

Assistant Secretary for Import
Administration.

{FR Doc. 88-16808 Filed 7-25-88: 8:45 am|
BILLING CODE 3510-08-M

[C-559-803]

Initiation of Countervailing Duty
Investigation; industrial Beits and
Components and Parts Thereof,
Whether Cured or Uncured, From
Singapore

AGENCY: Import Administration,
International Trade Administration,
Commerce.

ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating a countervailing duty
investigation to determine whether
manufacturers, producers, or exporters
in Singapore of industrial belts and
components and parts thereof, whether
cured or uncured (industria! beits), as
described in the "Scope of
Investigation” section of this notice,
receive benefits which constitute
bounties or grants within the meaning of
the countervailing duty law. We are
notifying the U.S. International Trade
Commission (ITC) of this action. so that
it inay determine whether imports fram
Singapore of certain of the pruducts
included in the senne nf this

investigation materially injure, or
threaten meterial iniury to. a U.S.
industry. If this investigation procecds
normally, the ITC will make its
preliminary determinaticn cn or befcie
August 14, 1988, and we will make our
preliminary determination on or hefore
September 23, 1978.

EFFECTIVE DATE: July 26, 1988.

FOR FURTHER INFORMATION CONTACT:
Rick Herring or Barbara Tillman. Cffice
of Investigations, Import Administration,
Room E-099. International Trade
Administration, U.S. Department of
Commerce. 14th Sireet and Constituticn
Avenue, NW., Wachington. DC 20230;
telephone: (202) 377-0187 or 377-2438.
SUPPLEMENTARY INFORMATION:

The Petition

On June 30, 1988, we received a
petition filed in proper form from the
Gates Rubber Company on behalf of the
U.S. industry producing industrial belts.
In compiiance with the filing
requirements of section 355.26 of the
Commerce Regulations (19 CFR 355.26).
the petition alleges that manufacturers,
producers, or exporters in Singapore of
industrial belts receive, directly or
indirectly, certain benefits which
constitute bounties or grants within the
meaning of section 303 of the Tariff Act
of 1930, as amended (the Act).

Since Singapore is not a “country
under the Agreement” within the
meaning of section 701(b) of the Act.
section 303 of the Act applies to this
investigation. However, Singapore is a
signatory to the General Agreement on
Tariffs and Trade. and certain products
included in the scope of this
investigation {i.e.. those items classified
under 358.0810, 358.069. 358.1400.
657.2520, 773.3510. and 773.3520 of the
Tariff Schedules of the United States
Annotated (TSUSA)] are nondutiable.
Therefore, in accordance with section
303(a}(2). petitioner is required to allege
that, and the ITC is required to
determine whether, imports of these
products from Singapore materially
injure, or threaten material injury to, a
U.S. industry.

The remaining TSUSA items, as
described in the "Scope of
Investigation™ section of this notice. are
dutiable. Therefore. in accordance with
section 303(b) of the Act. petitioner is
not required to allege that. and the ITC
is nat required to determine whether,
imports of these produc!s from
Singapare materially injure. or theaten

material injury to, a US. industry.

Petitioner has alleged that it has
standing to file the petition. Spacilically.
petitioner has alleged that 1t :s in
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interested party as defired under
section 771(9)(C) of the Act and that it
has filed the petition on behalf of the
U.8. industry manufacturing the
products that are subject to this
investigation.

If any interested party as described
under paragraphs (CJ, (D). (E}, or (F} of
section 771(9) of the Act wishes to
register support of or opposition to this
petition, please file written notification
with the Commerce official cited in the
“For Further Information Contact”
section of this notice.

Initiation of Investigation

Under section 702(c) of the Act, we
must determine, within 20 days after a
petition is filed, whether the petition
sets forth the allegations necessary for
the initiation of a countervailing duty
investigation, and whether it contains
information reasonably available to the
petitioner supporting the allegations. We
have examined the petition on industrial
belts from Singapore and have found
that it meets these requirements.
Therefore, we are initiating a
countervailing duty investigation to
determine whether manufacturers,
producers, or exparters in Singapore of
industrial belts, as described in the
“Scope of Investigation” section of this
notice, receive bounties or grants. If our
investigation proceeds normally, we will
make our preliminary determination on
or before September 23, 1988.

Scope of Investigation

The United States has developed a
system of tariff classification based on
the international harmonized system of
Customs nomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this, we will be
providing both the appropriate Tariff
Schedules of the United States
Annotated (TSUSA) item numbers and
the appropriate HS item numbers with
our product descriptions on a test basis,
pending Congressional approval. As
with the TSUSA, the HS item numbers
are provided for convenience and
Customs purposes. The written
description remains dispositive.

We are requesting petitioners to
include the appropriate HS item
number(s) as well as the TSUSA item
number(s) in all new petitions filed with
the Department. A reference copy of the
proposed HS schedule is available for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their

local Customs office to consult the
schedule.

The products covered by this
investigation are industrial belts and
components and parts thereof, whether
cured or uncured, currently provided for
under TSUSA item numbers 358.0210,
358:0290, 358.0610, 358.0690, 358.0800,
358.0900, 358.1100, 358.1400, 358.1600,
657.2520, 773.3510, and 773.3520 and
currently classifiable under HS item
numbers 5910.00.10, 5910.00.90,
4010.10.10 and 4010.10.50.

The merchandise covered by this
investigation includes certain industrial
belts for power transmission. These
include V-belts, synchronous belts,
round belts, and flat belts, in part or

" wholly of rubber or plastic, and

containing textile fiber (including glass
fiber} or steel wire, cord of strand, and
whether in endless (i.e., closed loop)
belts, or in belting in lengths or links.
This investigation excludes conveyor
belts and automotive belts as well as
front engine drive belts found on
equipment powered by internal
combustion engines, including trucks,
tractors, buses, and lift trucks.

Allegations of Bounties or Grants

Petitioner lists a number of practices
by the Government of Singapore which
allegedly confer bounties or grants on
manufacturers, producers or exporters
in Singapore of industrial beits. We are
initiating an investigation on the
following programs:

¢ Economic Expansion of Incentives
Act of 1985 (EEIA)

1. Part [, Pioneer Enterprises.

2. Part IV, Expansion of Established
Enterprises.

3. Part VI, Product For Export.

4. Part VII, International Trade
Incentives.

5. Part VIII, Foreign Loans for
Productive Equipment.

6. Part [X, Royalties, Fees and
Development Contributions.

7. Part X, Research and Development
Investment Allowances, and
Amendments thereto.

» Income Tax Act (ITA)

1. Section 14(B) and 14(C), Double
Deduction for Export Promotion
Expenses.

2. Section 14E, Double Deduction for
R&D Expenses.

3. Section 19B. Writing Down
Allowance for Expenditures Relating to
Patents and Know-How.

* Monetary Authority of Singapore
(MAS) Rediscount Facility

¢ Singapore Economic Development
Board (EDB) Programs

1. Capital Assistance Scheme.

2. Product Development Assistance
Scheme. _

3. Initiatives in New Technclogies.

4. Research and Development
Incentives.

* Research and Development
Assistance Scheme (RDAS) Under the
Singapore Science Council

Although alleged by petitioner, we are
not investigating the following programs:

* Skills Development Fund Under the
EDB

The Department has previously
investigated the Skills Development
Fund under the EDB and has found that
these loans are not limited to a specific
enterprise or industry, or group of
enterprises or industries. [See Final
Negative Countervailing Duty
Determinations: Certain Textile Mill
Products and Apparel from Sinapore, {50
FR 9840, March 12, 1985))]. Because
petitioner has presented no new
evidence or alleged changed
circumstances with respect to the Skills
Development Fund, we are not initiating
an investigation on this program.

e Location in Industrial Estates

Petitioner alleges that the Jurong
Town Corporation (JTC) controls most
of the land and buildings used by
international companies, and that the
JTC provides prepared sites with
infrastructural facilities at lower rents.
Petitioner also alleges that the
Singapore Science Park provides similar
facilities for technology-oriented
companies. We previously investigated
location in industrial estates and
determined that it was not limited to a
specific enterprise or industry, or group
of enterprises or industries. See Final
Negative Countervailing Duty
Determination: Carbon Steel Wire Rod
from Singapore (51 FR 3357, January 27,
1986). In that determination, we stated
that “location in industrial estates and
rental charges cannot be considered
countervailable unless the government
limits which industries can locate in the
industrial estates . . .” Because
petitioner has not submitted any new
evidence or alleged changed
circumstances, we are not initiating an
investigation on this program. With
respect to the Singapore Science Park.
the petitioner provided no supporting
documentation that benefits are being
provided through location in the Scienc
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Park, rior that the Singapore industrial
belt companies are located in the
Science Park.

e Section 16 of the ITA. Initial and
Arnnual Allowances

The Department has previously found
that the depreciation allowances
available under this program are
standard in Singapore for all types of
industrial buildings. See Final Negative
Ccuntervailing Duty Determination:
Carbon Steel Wire Rod from Singapore
(33 FR 16304, May 6. 1988) (Wire Rod II}.
Because petitioner has presented no
new evidence or alleged changed
circumstances with reapect to this
program, we are not initiating an
investigation on this program.

o Section 19A of the ITA, Accelerated
Depreciation

The Department has previously found
that the accelerated depreciation
available under this program applies to
all capital expenditures except for
automobiles and robotics, and that it is
available to all enterprises in Singapore.
See Wire Rod I1. Because petitioner has
presented no new evidence or aileged
changed circumstances with respect to
this program, we are not initiating an
investigation on this program.

Allegation of Critical Circumstances

Petitioner alleges that critical
circumstances exist within the meaning
of section 703(e)(1) of the Act with
respect to imports of industrial belts
from Singapore. Petitioner claims that
the products concerned benefit from
export subsidies that are inconsistent
with the Agreement on Interpretation
and Application or Articles V1, XVI, and
XXIII of the General Agreement on
Tariffs and Trzde (the GATT Subsidies
Code). and that imports have becn
massive over a relatively short period.
Although not a signatory to the GATT
Subsidies Code. Singapore is a member
of the GATT. Insoiar as certain items
sntject to this investigation are
ncadutiable, imports of those items will
be investigated by the ITC to determine
whether they materially injure, or
threaten material injury to, a U.S.
industry. For imports of these items that
receive an injury test, we will determine
whether critical circumstances exist in
cur preliminary and final
determinations.

Notification of ITC

Section 702{d) of the Act requires us
to nstify the ITC of this action and to
provide it with the information we used
to arrive at this determination. We will
notify the ITC and make avsilable to it
all nonprivilegcd and nonproprietary

information. We will also allow the ITC
access to all privileged and business
proprietary information in our files,
provided it confirms in writing that it
will not disclose such information either
pubiicly or under administrative
protective order without the written
consent of the Assistant Secretary for
Import Administration.

Preliminary Determination by ITC

The ITC will determine by August 14,
1988, whether there is a reasonable
indication that imports from Singapore
of certain of the products included in the
scope of this investigation materially
injure, or threaten material injury to. a
U.S. industry. If its determination is
negative, our investigation with respect
to the products classified under TSUSA
item numbers 358.0510, 358.0690,
358.1400. 857.2520, 773. 3510, and
773.3520 will terminate; otherwise, it will
proceed according to the statutory and
reguiatory procedures.

This notice is published pursuant to section
702(c)(2) of the Act.
lan W. Mares, -

Assistant Secretary for Impaort
Administration.

July 20, 1988.

[FR Doc. 88-18809 Filed 7-25-88: 8:45 am]

" BILLING CODE 3510-05-8
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International Trade Administration
[A-588-807]

Initiation of Antidumping Duty
Investigation; industrial Belts and
Components and Parts Thereof,
Whether Cured or Uncured, From
Japan; Republication’

Editorial Note: FR Dac. 88-16802 was
originally pubilished at page 28036 in the issue
of Tuesday, July 26. 1988. In that pubiication
some paragraphs were printed out of prder.
The corrected document is republished below

_in its entirely. :
AGENCY: Import Administration,
‘International Trade Administration,

Department of Commerce.
ACTION: Notice.

SUMMARY: On the basis of a petition
filed in proper form with the U.S.
Department of Commerce, we are
initiating an antidumping duty

_investigation to determine whether
- imports of industrial belts and

components and parts thereof, whether
cured or uncured, (hereinafter referred
to as industrial belts) from Japan are
being, or are likely to be, sold in the

"United States at less than fair value. We
“are notifying the U.S. International

Trade Commission {ITC) of this action

so that it may determine whether.

imports of this product materially injure,
or threaten material injury to, a U.S.

~ industry. If this investigation proceeds

normally, the ITC will make its
preliminary determination on or before

" August 15, 1988, If that determination is

affirmative, we will make a preliminary

. determination on or before December 7,

1988.
EFFECTIVE DATE: July 26, 1988.
FOR FURTHER INFORMATION CONTACT:

Mary S. Clapp. Office of Investigations.

Import Administration, International

Trade Administration, U.S. Department

of Commerce, 14th Streetand
Constitution Averiue NW., Washington,
DC 20230; telephone (202) 377-1769.

SUPPLEMENTARY INFORMATION:
" The Petition ’

"On June 30, 1988, we received a
petition filed in proper form by Gates . ...

‘Rubber Company on.behalf of the

domestic industrial belts industry. In
compliance with the filing requirements
of 19 CFR 353.36, petitioner alleges that
imports of industrial belts from Japan
are being. or are likely to be, sold in the
United States at less than fair value
within the meaning of section 731 of the
Tariff Act of 1930. as amended {the Act).
and that these imports materially injure.
or threaten material injury to,a U S.

"industry.



Federal Register / Vol. 53, No 150 / T“ursday August q, 1988 / Not ces

Cc-18

- 20367

_ranging from 11.3% to0 176.5%."

lf any interested party as dcscnbed
under paragraphs (C}. (D), (E), or (F) of
section 771(9) of the Act wishes to
register support of or opposition to this
petition. please file written notification
with the Commerce official cited in the

_*For Further Information Contact

section of this notice. ‘.:

United States Price and Forelgn Markel
Value

Petitioner considers the pnces it must
use to meet the competition as its best
evidence of Japanese selling prices in--
the United States. United States price
was based on the distributor’s selling
prices to industrial consumers.
Petitioner deducted, where appropriate,
profit. movement charges, and |mport
duties.

Petitioner calculated forelgn market .
value by multiplying the published list
price in the home market by a multiplier
representing the distributor “best buy”
discount. Petitioner also ad]usted for
any difference in credit terms between
the United States and the home market.

“The resulting price in local currency is

then divided by the applxcable exchange
rate to obtain a price in dollars. .

Based on a comparison of United-
States price and foreign market value, .- .-
petitioners allege dumping margms

Petitioners also allege that* crmcal
circumstances® exist, within the
meaning of section 733(e) of the Act,
with respect to imports of industrial
belts from Japan.

Initiation of Investigation

Under section 732(c) of the Act we -
must determine, within 20 days after a
petition is filed, whether it sets forth the
allegations necessary for the-initiation
of an antidumping duty investigation,
.and whether it contains information
reasonably available to the petitioner
supporling the allegations..

We examined the petition on-
industrial belts from Japan and found
that it meets the requirements of section
732(b) of the Act. Therefore, in

v

« accordance with section 732 of the Act;

we are initiating an antidumping duty
investigation to determine whether
imports of industrial belts from Japan
are being, or are likely to be, sold-in the
United States at'less than fair value. We
will also make a determination as to-
whether critical circumstances exist
with respect to the subject'merchandise.
If our investigation proceeds normally, - -
we will make our preliminary
determination by December 7, 19L8

.

‘Scope of Investigation

The United States has dev clopcd a
system oftariff classification based on

the mternallonal harmonized system of

Customs riomenclature. Congress is
considering legislation to convert the
United States to this Harmonized
System (HS). In view of this proposal, -
we will be providing both the :
appropriate Tariff Schedules of the
United States Annotated (TSUSA) item
numbers and the appropriate HS ilem
numbers with our product descriptions
on a test basis, peading Congressional

- approval. As with the TSUSA, the HS

item numbers are provided for - ..
convenier.ce and Customs purposes. The

written description remains dispositive.

We are requesting petitioners to .
include the appropriate HS item .
number(s) as well as the TSUSA item
number(s) in all new petmons filed with
the Department. A reference copy of the
proposed HS schedule is availabie for
consultation at the Central Records
Unit, Room B-099, U.S. Department of
Commerce, 14th Street and Constitution
Avenue NW., Washington, DC 20230.
Additionally, all Customs offices have
reference copies and petitioners may
contact the Import Specialist at their

. local Customs office to consult the -

schedule. o
The products covered by this .
- investigation are industrial belts and -

.- compenents and parts thereof, whether -
- cured or uncured, from Japan currently

- provided for under TSUSA item -
numbers 358.0210, 358.0290, 358.0610,
358.0690, 358.0800, 358.0900, 358.1100,
358.1400. 358.1600. 657.2520, 773.3510,
773.3520and currently classifiable under
HS item numbers 59‘10.03.‘10. 5910.00.90,
4010.10.10, and 4€10.10.50.

The merchandise covcred by this
investigation includes certain industrial -
belts for power transmission. These .
include V-belts, synchronous belts,
round bells and flat belts, in part or
wholly of rubber or plastic. and
containing textile fiber (including glass
fiber) or steel wire, cord or strand, and
whether in endless (i.e., closed loop)
belts, or in belting in lengths or links.
This investigation e\cludes conveyor
belts and automotwe belts as well as -
front engine drive belts found on

. equipment powcred by internal

combustion engines, including trucks;

_tractors, buscs. and lift trucks. -

Notification of ITC

Section 732(d) of the Act requires us
to notify the ITC of this action and to
provide it with the information we used
to arrive at this detcrmination. We will
notify the ITC and make availible to it
all nonprivileaed and nonproprietary
information. We will allcw the ITC
access 1o &ll privileged and business
proprictary information in our files,
provided it cenfirms in writing that it

will not disclose such information cither
publicly or under administrative
protective order without the writlen
consent of the Assistant Secretary for
Import Administration.

Preliminary Determination by ITC

The ITC will determine by August 15,
1988, whether there is a reasonalle
indication that imports of industrial
belts from Japan materially injure, or
threaten material injury to, a U.S. |
industry. If its determination is negative,
the mvestlgalxon will be terminated:
otherwise, it will proceed according to
the statutory and regulatory procedures

This notice is published pursuant to
section 732(c){2) of the Act.

July 20,1958,

Jan W. Mares,

Assistant Secretary for Import
Administration.

(FR Doc. £3-16802 Filed 7-25-08: 8: a5 am]
BILLING CODE 1505-01-M
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. IMPACT OF IMPORTS ON U.S. PRODUCERS' A
‘GROWTH, INVESTMENT, AND ABILITY TO RAISE CAPITAL
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Impact of imports on U.S. of producers' growth, investment, and ability to
raise capital

The Commission requested U.S. producers to describe and explain the
actual and potential negative effects, if any, of imports of industrial belts
from the eight countries on their firm's growth, investment, and ability to

raise capital. Their responses are shown below: .



APPENDIX E

MET F.0.B SELLING PRICES, WEIGHTED BY LARGEST-SALE QUANTITIES,
OF SPECIFIED INDUSTRIAL BELT PRODUCTS IMPORTED FROM JAPAN, -
SINGAPORE, THE UNITED KINGDOM, AND WEST GERMANY



Table E-1

Industrial belts: Average f.o.b. sales prices weighted by largest-sale
quantities to OEM's and to distributors for belts imported from Japan, 1/ by
quarters, January 1985-June 1988

(Per belt)

. Sales of product 1 Sales of product 5
Period _ to OEM's to distributors
1985:

January-March.......c.vovveeevens $xxx | $Rkx

April-June...... P cees  KAX *kX

July-September........... R date *kk

October-December................ 2/ batated
1986: '

January-March.......... e pe. KKK Kk k

April-June..... ceeeeerena cesee. KRX *kk

July-September...... e eee KX kX

October-December..... Ceeees ceens 2/ Xk
1987:

January-March.......... Ceteeaeas 2/ KXk

April-June.........c.00iuuus cee. KEX XKk

July-September...... e R G KXk

October-December............... R k] *kk
1988: S ' L ' o

January-March.... P A T Saked ThKX

April-June..... i .. ..., e vee . kKK P kkk

1/ Data are not available on sales of products 2 and 3 to OEM's and sales of
products 4, 6, and 7 to distributors.
2/ Not available.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.



Table E-2
Industrial belts: Average f.o.b. sales prices weighted by largest-sale

quantities to OEM's and to distributors for belts: 1mported from Singapore, 1/
January 1985-June 1988

(Per belt)
Sales of product 2 Sales of product 4
Period T to OEM's to distributors
1985:
January-March........ R 1 et - $xxx
April-June....... P laled Kk
July-September.......... ceeeseees AKX . . KKk
October-December........cvvese.e. XXX *kk
1986:
January-March........... ceeseens kkk ) *kk
April-June...... B Sl . dekk
July-September........... cerreses KKK Kkk
October-December............. R el . kKK
1987:
January-March........... P lale - . . KKK
April-June.......c.coeeverenanes KKK ' : *kXk
July-September..... ceeeceenanes . RXRX Kekk
October-Decembr..... ceiener e .o XKX ' Fkk
1988:
’ January-March...... ce e e eanseann R ] dekk
April-June....... ceecenan e eses KKK k%

1/ Data are not available on sales of products 1 and 3 to OEH's and sales of
products 5 through 7 to distributors.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.



Table E-3

Industrial belts: Average f.o.b. sales prices weighted by largest sale ,
quantities to “distributors for belts 1mported from the Unlted Klngdom, 1/ by
quarters, January 1985-June ' 1988 -

(Per belt)

Period S - ' Product 4 ) Product 5 . Product 6
1985: . .
January-March................ $xxx $rxx I 0
April-June..... P, S & 2 _ e T T KR
July-September............... Xkk o *xk N
October-December...:.......... *AK ' o Lot T e

1986: ' ' ' “ o
January-March.............. R Gl o *xk : falate
April-June...... P el S ' *kk o EEX
July—September...;........... *kk R Cokkkc _ *kk
October-December. e, KKK s Lt T S ST Rk

1987: o ‘ ' R
January-March................ %kx falat] S el
April-June.......... R e . X%k o TRAK
July-September....;....l ..... . T ‘ Xkk L KX
October-December........... N o fataty B

1988: . : I -
January-March...... P el o *k % : B A Ta T
April-June.............. S © kK : . *kx ' L L

® i

1/ Data are not ava1lab1e on sales of products 1 through 3 to OEM's and- 'sales
of product 7 to dxstr1butors '

Source: Complled from data submitted. 1n response to questxonna1res of the u.s.
International Trade Comm1991on '

s



Table E-4
Industrial belts: Average f.o.b. sales prices weighted by largest-sale

quantities to distributors for belts imported from West Germany, 1/ by
quarters, January 1985-June 1988

(Per belt)
Period Product 4 Product 5 Product 6 Product 7
1985:
January-March............... [ 133 $xxx $rxx 2/
April-June.................. fakets XXX Xk $rxx
July-September.............. KKk Fokk KKK KRk
October-December............ *kX *kX *KX 2/
1986:
January-March............... KKK dokok Xk Kk 2/
April-June........... ...t *RK Xkk L3 2/
July-September.............. HxKk . *AX XXX Fekk
October-December............ falats F*kk fadat , 2/
1987:
January-March............... *kk fatadad Kk 2/
April-June.................. xkk Fokek KAK 2/
July-September.............. Kkk kK %k 2/
October-December............ TRk X%k KX % Kk k
1988: ‘
January-March............... o k% *Hk KKK Kk
April-June........ccc0vuuuns *kk *kk T 33 2/

1/ Data are not available on sales of products 1 through 3 to OEM's.
2/ Not available.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.
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.APPENDIX F

MARGINS OF UNDERSELLING OR OVERSELLING BASED ON
INDUSTRIAL BELT PRICES WEIGHTED BY LARGEST-SALE QUANTITIES
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Table F-1

Industrial belts: Margins of underselling or overselling 1/ for sales to
OEM's and distributors of belts from Japan, 2/ by products, and by quarters,
January 1985-June 1988

(In percent)

Sales of product 1 - Sales of produce 5

Period . to OEM's to distributors

1985:
January-March............... (-18) 1
April-June........c.vvevenn.n 2 2
July-September.............. 5 (-23)
October-December............ 3/ 6

1986: ,
January-March............... S 6
April-June........ccveeveens (-6) S
July-September.............. 2 6
October-December............ 3/ 6

1987:
January-March............... 3/ 6
April-June......... ot vuns 2 8
July-September....... e e (-2) 7
October-December............ 8 10

1988: o . , T
January-March........i.:..... 10 - S147,
April-June...i........:. ... 10 (-6)

1/ On the basis of comparisons of average net f.o.b. prices weighted by total
sales quantities of domestic belts and imported belts. Overselling is
indicated by the following symbol (-).

2/ Data are not available on sales of imported products 2 or 3 to OEM's or
products 4, 6, and 7 to distributors.

3/ Not available.

Note.--Percentage margins were calculated from unrounded figures.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission. '



Table F-2

Industrial belts: Margins of underselling or overselling 1/ for sales to
OEM's and distributors of belts from Singapore, 2/ by products, and by

. quarters, January 1985-June 1988

(In percent)

Sales of product 2

Sales of product 4

Period to OEM's to distributors
1985:
January-March................ (-13) 2
April-June................... (-15) 7
July-September............... (-27) (-28)
October-December............. (-22) 9
1986:
January-March................ (-25) 9
April-June.................., 18 9
July-September............... 20 9
October-December............. 19 8
1987:
January-March................ (-24) 10
April-June................... (-20) 8
July-September............... 22 8
October-December............. 22 8
1988:
January-March................ 27 8
(-15)

April-June..........ccieuns 61

1/ On the basis of comparisons of average net f.o.b. prices weighted by total

sales quantities of domestic belts and imported belts.

indicated by the following symbol (-).

Overselling is

2/ Data are not available on sales of imported products 1 or 3 to OEM's or

products 5 through 7 to distributors.

Note.--Percentage margins were calculated from unrounded figures.

Source: Compiled from data submitted in response to questionnaires of the U.S.

International Trade Commission.



Table F-3

Industrial belts: Margins of underselling or overselling 1/ for sales to

distributors of belts from the United Kingdom, .2/ by products, and by

quarters, January 1985-June 1988

(In percent)

Period Product 4

Product 5 Product 6
1985:
January-March................ (-10) 13 15
April-June.............000eu (-4) 14 23 -
July-September............... (-1 (-2) 3/
October-December............. (-1) (-2) (-8)
1986:
January~-March................ (-2) 20 3
April-June.............ce0.n. 9 19 11
July-September............... 9 20 13
October-December............. 17 20 18.
1987:
January-March................ 23 20 14
April-June............ccne.nn 8 19 7
July-September............... 8 18 (-2)
October-December............. 17 23 12
1988 ' -
January-March....... e e 22 20 (-13)
April-June..........cosueunnn (-19) 9 (-27)

1/ 0n the basis of comparisons of average net-f.o.b. prices weighted by total
sales quantities of domestic belts and imported belts.

indicated by the following symbol (-).

Overselling is

2/ Data are not available on sales of imported products 1 through 3. to OEM's

or product 4 to distributors. -

37/ Underse111ng by less than 0.5 percent

Note. ——Percentage marg1ns were calculated from unrounded flgures

.

Source: Compiled from data submitted in response to quest;onnalres of the QLS.

International Trade Commission.
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Table F-4
Industrial belts: Margins of underselling or overselling 1/ for sales to

distributors of belts from West Germany, 2/ by products, and by quarters,
January 1985-June 1988

(In percent)

Period Product 4 Product 5 Product 6 Product 7
1985:
January-March............... (-10) 13 15 3/
April-June.................. (-4) 14 23 7
July-September.............. (-1) (-2) 4/ (-3)
October-December............ (-1) (-2) (-8) 3/
1986:
January-March............... (-2) 20 3 3/
April-June...........ccc0.n. 9 19 11 3/
July-September.............. 9 20 13 6
October-December............ 17 20 18 3/
1987:
January-March............... 23 20 14 3/
April-June...........co00... 8 19 7 3/
July-September.............. 8 18 (-2) 3/
October-December............ 17 23 : 12 (-13)
1988: '
January-March............... 22 20 (-13) (-24)

April-June.........covvuenne (-19) 9 (-27) 3/

1/ On the basis of comparisons of average net f.o.b. prices weighted by total
sales quantities of domestic belts and imported belts. Overselling is
indicated by the following symbol (-).

2/ Data are not available on sales of imported products 1 through 3 to OEM's.
3/ Not available.

4/ Underselling by less than 0.5 percent.

Note.--Percentage margins were calculated from unrounded figures.

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.






