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UNITED STATES INTERNATIONAL TRADE COMMISSION
Washington, DC

Investigations Nos. 731-TA-191 and 195 (Final)

OIL COUNTRY TUBULAR GOODS FROM ARGENTINA AND SPAIN

Determinations

On the Basis of the record 1/ deveIoped in investigation No. 731-TA-191
(Final), the Commission determines, pursuant to section 735(b) of the Tariff
Act of 1930 (19 U-S.C. § 1673d(b)), that an industry in the United States is
not materially injured of threatened with material‘injury, and the
establishment of 'an industry in the United States is not materialIy retarded,
by reason of imports fkom“Argentiné of o0il country tubular goods, provided for

‘.in items 610.32, 610.37; 610:39, 616:40, 610.42, 610.43,4610.49, and 610.52 of
: theJTariff'ScheduleS of the United States, which have been found by the Depart-
. ment of Commerce to be sold in the United Statés‘atileis thén fair value
(LTFV). |

On the basis of‘theIrecord 1/ deveIoped in iﬁvestigétion No. 731-TA-195
(Final), ‘the Commission determines pur;uant’to'section 735(b) of the Tariff
Act of 1930 (19 U.S.C. § 1673d(b)), that an industry in the United States is

materially injured 2/ by reason of imports from Spain of oil country tubular

goods, provided for in items 610.32, 610.37, 610.39, 610.40, 610.42, 610.43,

610.49, and 610.52 of the Tariff Schedules of the United States, which have

been found by thé Department of Commerce to be sold at LTFV. Because Commerce

made an affirmative final critical circumstances determination, the Commission

is required to make an additional finding. Pursuant to section 735(b)(4)(a),
1/ The record is defined in sec. 2207 2(1) of the Commission’ s Rules of

Practice and Procedure (19 CFR § 207.2(i)).
2/ Vice Chairman Liebeler dissenting.
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the Commission determines, 1/ that there is material injury by reason of
‘massive imports of the LTFV merchandise.over a short period of time to the
extent that it is necessary ‘to impose the duty retroactively to prevent such

injury from recurring.

Background

" The Commission instituted these investigations effe;tive January 16,
1985, foliowing a breliminafy_determina£ion by the Department of Commerce that
.imports of oil.country t;bular goods from Argentina and Spqin were being sold
at LTFV within the meaning of section 731 of the Act (19 U.S.C. § 1673).
Notice of the instiéuti&n of thé Commission's i6vestigations and of a public
heariné to be held inbéoﬁnection thergwith was givgn by poéting copies of the
nofice in thé Office of the Secretéry, U.S. International Trade Commission,

Washington, DC, and by publishing the notice in the Federal Register of

February 21, 1985 (50 FR 7239). The hearing was held in Washington, DC, on
April 4, 1985, and all persons who requested the opportunity were permitted to

appear in person or by counsel,

1/ Vice Chairman Liebeler and Commissioner Lodwick dissenting.
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VIEWS OF THE COMMISSION

We determine that the domestic oil country tubular gobds (OCTG) industry
is méterially injured by reason of imports of OCTG from Spain sold at less
than fair value (LTFV). 1/° We further determine that there is material injury
by reason of imports from séain determined by the Departmeﬁt of Commerce
(Commerce) to be "massive," to an extent tﬁat it is necessary to impose the
dutiés reifoactiﬁély.' We also determine that the domestic OCTG industry is
not materially injured or'threaténed with material injury by reason of LTFV
imports of OCTG from Argentina. 2/

Theée'detetmiﬂations were based upon data showing th#t despite an upturn
in U:S.'deménd'fbr OCTG during the period of iﬁvestigation, the domestic
indust;y continued to operate ‘at distressed levels and to lose market share.
The volume of LTFV imports from Spain increased dramatically between 1982 and
" 1984, and’ Spanish market share similarly increased. The presence of
loh-priced”LTFV Spanish OCTG ip the market depressed domestié prices, causing
material injufy to an industry alpgady weakened by several years of poor
performance.

Imports from Argentina, on the other hand, remained at veryAlow levels
throughout the period, and the market shafe for those imports did not trend
upward overall. There is no basis to conclude that OCTG from Afgentina were a

cause of the material injury experienced by the domestic industry.

" pefinition of'the'domestic industry

The term "industry” is defined in section 771(4)(A) of the Act as "[tlhe

dbmestic producers as a whole of a like product, or those producers whose

1/ Vice Chairman Liebeler disagrees with this determination. See her
Additional Views. A '

2/ Material retardation is not an issue in these investigations and will not
‘be discussed further.
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collective output of the like product constitutes a majsr proportion of the
total domestic production of that product." 3/ The term "like product,” in
turn, is defined in SEQtioﬁ 771(10) as being "[a] product whi;ﬁ is like, or in
the absence of like, m&st similar in characteristics and uses with, the
article suﬁject to an investigation . . . ." 4/

The imports under investigation are OCTG which are used in drilling oil
and gas wells énd for conducting oil and gas to the surface. OCTG
specifically include oil well casing, tubing, and drill pipe of carbon or
alloy steel, whether welded or seamless, produced to either American Petroleum
Institute (API) 5/ or non-API (e.g.; proprietary or iimited<servi;e)
specificgtions. The imports under investigation include OCTG in.all these
categories, either finished or semifinished ("green tubes"). OCTG of these
different types are all prodﬁded in the Uﬁited States.

In prior investigatiéns on OCTG, the Commissioh determined that seamless
and welded OCTG were one -like pfoduct. g/ The Commission also determined that
casing and tubing, whether seamless or Qelded,.were one like product. We
further determined that “green tubes" were the éahe like pro&uct as finished
OCTG. Finally, the Commission found that drill pipe was a separate like
product. 7/ No new arguments or evidence were presented in the current

investigations ‘that would change our prior findings.

3/ 19 U.S.C. § 1677(4)(A).

4/ 19 U.S.C. § 1677(10).

5/ The API sets nonbinding standards for characteristics, such as strength,
which are used by the oil industry to set standards for pipes to be used in
different o0il wells.

6/ See 0il Country Tubular Goods from Austria, Romania, and Venezuela, Invs.
Nos. 701-TA-240-241 and 731-TA-249-251 (Preliminary), USITC Pub. 1679 (1985);
0il Country Tubular Goods from Brazil, Korea, and Spain, Invs. Nos.
701-TA-215-217 (Final), USITC Pub. 1633 (1985) at 4-6. .

1/ Commissioners Eckes and Lodwick do not consider drill pipe a separate
like product. See their Additional Views for Invs. Nos. 701-TA-215-217
(Final) at 6. '
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In the present investigation, the staff asked the AOmestic producers to
break out their data for drill pipe. However, the majority of the -industry
did not supply separ§£e~da€a for drill pipe production, profitland loss, and
employment. 8/ Thus, £he available data do not permit the identification of
drill pipe.production as a sepgrate industry. Therefore, under section
771(4)(D), in this situation the effect of the dumped imports are to be
assessed -by examination of the narrowest group that includes drill pipe, and
for which the necessary information can be provided, that is all OCTG. 9/

Tubular Corpofation of America (TCA), a processor of OCTG, argued again
-in these investigations that "green-tubes" should be‘considered a separate
like product. 10/ There is evidence on the record that semifinished "green
tubes” can be used in lieu of finished OCTG in the limited-service sector. In
fact, in the prior investigations, TCA admitted that imported "gréén tubesf
could be used in shallow wells as limited-service or API ldw—end, H-40
material. 11/ Therefore, there apéears:to be,ah overlap in the
characteristics and uses of "green tubes" and finished 0CIG.

Furthermore, most domestic producers did.not break out their data for

“green tubes" as requested. 12/ Thus, under section 771(4)(D), since

8/ One producer provided data on capacity and production. Four producers
provided data on shipments and profit and loss.
9/ 19 U.S.C. § 1677(4)(D).

10/ TCA has appealed the previous Commission decision that "green tubes™ are
not separate like products. Tubular Corporation of America v. United States,
Ct. No. 85-03-00372 (Ct. Int'l Trade, filed March 7, 1985).

11/ Hearing transcript in OCTG from Brazil, Korea, and Spain at 225. TCA now
argues that "green tubes'" do not meet the specifications of H-40 because TCA
claims the walls of "green tubes™ are thicker than H-40 material, although the
strength characteristics are the same. However, in the limited-service
market, only the strength of the tube, not the thickness of the wall, is
important. ' A :

12/ In the prior investigations and in these, most of the domestic producers
said at the hearing and in telephone conversations that they could not break
out data for "green tubes.” In these investigations, some producers provided
us with separate shipment data, but the Commission did not receive any
separate data on employment or profit and loss.



available data do not permit the separate identification of "green tube"
ﬁroduction, we are to assess the impact of the dumped imports on the narrowest
group which includes "green tubes"” fér which the data can be provided, that is
all OCTG.

For the above reasons, we conclude that there is one domestic OCTG
industry producing seamless and welded casing, tubing, and drill pipe,

including semifinished “"green tubes."

Condition of the domestic industry

Under section 733 of the Tariff Act of 1930, as amended, the Commission
must determine whether there is a reasonable indication that an industry in
the United States is materially injured or threatened with material
injury. 13/ In making a material injury determination, the Commission
considers, among other factors, whether there are déclines in production,
capacity utilizatioﬁ, shipments, employment, sales, and profitability. 14/

From 1982 to 1983, the industry suffered a precipitous decline. Although
there was an upturn in 1984, economic indicators generally continue to show
material injury. 15/

Estimated U.S. consumption of OCTG decreased from 4.1 million short tons
in 1982 to 1.6 million short tons in 1983, and then increased to 3.7 million

short tons in 1984. 16/ Domestic production of OCTG declined 71 percent from

13/ 19 U.S.C. § 1673(b). The statute defines "material injury"” as "harm
which is not inconsequential, immaterial, or unimportant.” 19 U.S.C.

§ 1677(7). :

14/ 19 U.s.C. § 1677(7)(C)(iii).

15/ The Commission usually examines data for three years in title VII
investigations. However, for OCTG the Commission has data from recent
investigations that are useful in judging industry performance during the
period covered by the current investigations. We are aware that 1982 was a
year of poor performance, and that the improvement between 1983 and 1984 did
not even reach the poor performance levels of 1982.

16/ Report of the Commission (Report) at A-10.



1.9 million short tons in 1982 to 543,000 short tons in 1983, but then

increased to 1.6 million short tons in 1984. 17/ Capacity utilization fell

from 36 percent in 1982 to 10 percent in 1983, and then increased to

32 percent  in 1984. 18/ During 1982-84, most of the OCTG production

facilities in the United States were closed for a portion of the period. 19/
U.S. producers' shipments of OCTG, inéluding exports, followed the same

trend as production, declining from 1.8 million short tons in 1982 to 748,000

short tons in 1983, and then increasing to 1.5 million short tons in

1984. 20/ During the period of investigation, employmentvdeclined sharply

from 13,125 workers in 1982 to 4,036 workers in 1983, and then improved to

7,659 workers in 1984. 21/ _

Net éales plunged by 78 percent.from $2.7 billion in 1982 to $613 million
in 1983, and then increésed to $1.2 billion in 1984. 22/ However, the upturn
in consumptioﬁ and sales did not result in a profitable performance for the
industry. The volumé of domesﬁic industry shipm;nts returned in 1984 to a
level 17.6 percent below that ;f 1982, but the dollar sale total for 1984 was
58 percgnt below 1982 levels. 23/ Operating income plummeted from a positive
$530 million, or 19.5 percent of net sales in 1982, to an operating loss of
$256 million, or 41.7 percent of net sales in 1983, and then improved to an
operating loss of $155 million in 1984, or 13.4 percent of net sales. 24/

Seven of the 17 reporting firms sustained operating losses in 1982, 13

firms sustained operating losses in 1983, and 8 firms sustained such losses in

17/ 1d. at A-20.
18/ 1Id.
19/ 14.
20/ 1d.
21/ Id. at A-21.
22/ Id. at A-22.
23/ 1d.
24/ 14.
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1984. 25/ Although estimated domestic consumption of OCTG increased

131 percent between 1983 and 1984, the share of the market held by domestic

producers dropped 28'§erceﬁtage points. 26/

Material injury by reason éf‘LTFygigports from Spain 27/

Under section 735(b) of the Tariff Act of 1930, as amended, the
Commission is required to determine whether an industry in the United States
is materially injured or threatened with material injury by reason of imports
of merchandise which Commerce has determined are sold at LTFV. 28/ In
reaching its decision as to whether material injury is by reasoﬁ of the
imports under investigation, the Commission must consider, ﬁmong éther
factors, the volumé of impotié,-the.effectsdof imports on prices in the
United States for the like product, and the impact of such imponﬁs on the
relevant domestic industry.

During the period of investigation, imports of OCTG from .Spain declined
from 54,000 short tonSriﬂ 1982 to-23,000. short:tons in 1983, and then |

increased to 76,000 short tons in 1984. 29/ - These imports steadily increased’

25/ 1Id. at A-22.

26/ Id. at A-11.

27/ Vice Chairman Liebeler disagrees with this determination. See her
Additional Views.

28/ 19 U.S.C. '§ 1673(b)(1).
'~ 29/ Report at A-30.
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as a share of consumptiqn from 1.3 E@Fcﬁnt:iP_PQQZ;tO 1.6 percent in 1983, and

then to 2.0 percent in 1984. 30/ 31/ 32/ e e

With regard to nriciné, 12 of the 13 quarterly price comparisons showed
substantial margins of underselling by Spain. 33/ Thieianderéefiing involved
both seamless and welded OCTG, with margins of underselling by the 1mported
product averagxng approx1mate1y 32 percent for the seamlese products and
26 percent for the welded products. 34/ ‘A significant proportion of the OCTG
imports from Spain were_”green tubes" whicn also’ competed,yith domestic
products. Thus, the imports of OCTG fron‘Spainwﬁed'eniimﬁectfon the full
spectrum‘of_products_sold in.the U.S.TOCTq narketﬁ.

Fineliy, LTFvlimports from Spain increased while.domestic capacity.
utilization was ektremely log and the domestic industry was losing market.

share to imports. 'Further, impqrts undersold domestic material by substantial

30/ 1d. :

31/ Chairwoman Stern bages her affirmative determination regarding Spain on
the cumulative impact of these imports with imports from Brazil Mexico,
Venezuela, Romania, and Austria. On a cumulative basis, the import ,
penetration of these countries over the period of the 1nvestigation was 4. 8 in
1982, 3.9 in 1983, and 8.6 in 1984. If imports from Korea are also considered
(whith were preliminarily determined by Commerce to have de minimis LTFV
margins, but are still subject to a final finding), cumulative 1mport market
share was 10.0 percent in 1982, 8.9 percent in 1983, and 17.9 percent in 1984,

32/ Based on Commission practice under the Tariff Act..of 1930, Commissioner

Rohr has cumulated imports from Brazil, Mexico, and Spain. 'The principal
market for imports of all three countries is in the .0il: fields of Texas,
Oklahoma, and Louisiana. 'In 1984, virtually all 1mports from these countries
entered the United States from the Gulf Coast ports: of- Texas and, Louisiana.
The OCTG from all three countries are sold through the same channels of
distribution, as is domestic OCTG. As the Commission .investigation revealed,
many distributors of OCTG buy imported pipe from all three of these countries
as well as from other countries and domestic producers. The volume of imports
from each of these three countries declined sharply between 1982 and 1983, and
increased considerably in 1984. The cumulated import penetration ratio:rose
from 2.6 percent in 1982 to 3.6 percent in 1983 and to 5.3 percent in 1984,

33/ Report at A-35. R

34/ 1d.
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margins while prices remained well below 1982 levels. Prices were so low that

the domestic industry was unable to even cover the cost of goods sold.

Critical circumstances 35/ 36/

Commerce has made a final affirmative determination that critical
circumstances exist with respect to imports of OCTG from Spain. Therefore, we
must make a determination as to whether:

the material injury -is' by reason of massive imports .

to an extent that, in order to prevent such material injury

from recurring, it is necessary to impose [antidumping

duties] retroactively. 37/
We have determined that material injury by reason of massive imports from
Spain:existé to an extent that it is necessary to impose antihumping duties
retrqaqtivély.

In ordef to justif& an affi;mative critical cifcumstances determination,
we believe thét ouf~role-is to investigaté whether imports found by the
Department to be massive Qill prélong or exacerbate ih some ﬁanner the
material injury to the dOmes£i¢ inﬁustry. " The critical circumstances
provision does not require a different type or more severe degree of material
injury, e.g., bankrué;cy. closing of factories.

The meaning of‘the phrase "preveﬁt'such material injury from recurring”
is not clear. The phrase appears to indicate that duties should be imposed to

prevent material 1nJury from occurrlng agaln in the future Interpretation of

this phrase is particularly unclear in light of the fact that the relief

35/ V1ce Chairman Liebeler d1d not reach the question of critical
" circumstances.

36/ Commissioner Lodw1ck d1sagrees w1th this finding. See his Additional
Views. '

37/ 19 U.s.C. § 1673(b)(4)(A).
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imposed in a section 735(b)(1) antidumping investigation, i.e., additional
duties. may not eliminate material injury to the domestic industry. It
eliminates the unfair trade practice by rendering the subject imports fairly
(or the equivalent of fairly) traded. Thus, title VII relief breaks the
causal link between any material injury suffered by the domestic industry and
unfairly traded imports.

ﬁoweVer, under a critical circumstances factual situation, there may be
massive unfairly traded imports élready in the country which will not be
subject to prospective duties. For example, the imports may be héld in
inventory and their presence will continue to depress prices. Or revenues
from the sale of the unfair imports may be used to ameliorate the impact of
dumping'duties on the prices of products imported subsequent to imposition of
duties. Any of these of other factual situations would postpone the effect of
relief provided by the antidumping order. The Commission, therefore, must
determine if there will continue to be material injury to the domestic
industry by reason of the massivejynfairly traded imports which entered the
country before the duties were imposed. fhus. by finding affirmatively, we
are determining that the massive imports will prolong the causal link between
the unfairly traded imports and material injury after tﬁe dumping order is
imposed unless retroactive duties are applied to that surge of imports.

The purposes of the provision are set out in the legislative history.
The House Report states that the provision is (1) to provide prompt relief for
the domestic industry suffering from large volumes of imports over a short
period of time and (2) to deter exﬁorters from circumventing the law. The

above interpretation will accomplish both of the stated purposes, i.e.,
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promptness of relief and deterrence of circumvention of”the statute. 38/ 39/

In reaching a critical circumstances determination,‘we.examine factors
such as importers' iﬂVgntofies,.the volume: of the massive impbfts in relation
to domestic demand, thé margin of underselling (in relation to whether the
volume of massive imports may dilute thé price impact of dumping duties) and
any other factors which bear on the ability of the massive imports to postpone
prompt and effective relief to the domestic industry. 40/

With regard to the imports from Spain which Commerce has détermined are
massive, in June-December 1984, the period just before the petition was filed
up to the time of Commerce's preliminary-determinatibn, 42,044 shért tons
entered the United States as compared with 22,921 short tons in June-December
1983. 41/ Thus, the 1mports in June-December 1984 were almost twice the
amount entered during the same period in 1983

There is also evidence of an increase in‘ inventories of the Spanish
product that will have the ‘effect of postponing.the effective relief of the
order without the impositionlof»retroac£ive duties. 42/ These inventories

almost doubled in 1984 as compared with their levels in 1983. 43/ More

'

38/ H.R. Rep. No. 317, 96th Cong., lst Sess. 63 (1979).

39/ Chairwoman Stern mnotes that these examples illustrate a situation where
Congress' intent "to prevent such material injury from recurring” might
reasonably be interpreted to mean "to prevent such material injury from
reverberating.” Such situations are clearly included within the concept of
critical circumstances. However, the concept of critical circumstances is
broad enough to also cover other factual situations where the surge in imports
exacerbates the material injury which has occurred.

40/ To provide a frame of reference for his analysis of crltlcal
circumstances, Commissioner Eckes cites his-Additional.Views in Carbon Steel
Wire Rod from Argentina and Spain, Invs. Nos. 731-TA-157 and 160 (Final),
USITC Pub. No. ‘1598 (1984) at 23. co- - »

41/ Report at A-79.

42/ We are unable to discuss this inventory data in great deta11 because most
of it is confldentlal

43/ Id. at A-18.
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significantly, when the tqtal impqtts in 1984,_763305 §ﬁqrt«tons, are .compared
with data on domestic shipments of Spanish OCTG and,invento:igs of Spanish -
imports, a large fraéfion ‘of the imports. are not accounted fbr;-ggl:'ALthough
the data are not compléte,ithe import QQties and the data on importers'
shipments énd inventories sugggst that in comparison:to last year, a:
significant quantity of Spanish OCTG is available for sale :in the U.S. market
indicating tha£ the massive imports from Spain will postpone effective relief
for the domestic industry without the imposition of retroactive duties.

Prices also weakened during the last -half of 1984. .We, therefore, expect

that these massive imports will continue to depress prices and:market share in

the future without the imposition of retroactive duties.

No material injury or threat of material injurx bz reason of LTFV igports from
Argentina 45/ ' o

In contrast to the case,of imports from.Spain, imports of OCTG. from
Argentina remained at very low levéls,_varying slightly between 17,000 to
20,000 short tons from 1982-84. 46/ 47/ As a share of consumption, imports"v

from Argentina rose from 0.4 percent in 1982 to 1.1 percent in 1983, and then

44/ 1d. o .

45/ Vice Chairman Liebeler agrees with the determination . Her réhsons are
set forth in her Additional views. -—.

46/ Respondents for the major Argentine exporter of OCTG also argued ‘that
these imports have been at a stable, low level for the past two decades.
Variations in consumption, rather than imports, have been responsible for °
fluctuations in import penetration levels. Post hearing brief: of Dalmine
Sidercia S.A.I.C. of Argentina at 1, April 11, 1985.

51/ Report at A-30.
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- declined to 0.5 percent in 1985. .48/ 49/ 50/

Thus, unlike the case of Spain, :
ihere was no rising trend in imports from Argentina.

With regard to. underselling, although imports from Argentina consistently
undersold the domestic prdducts, those margins of underselling decreased
during the period of invesgigation. 51/  In summary, we find no indication of
a causal link between the Qery low and staﬁle level of imports from Argentina
and ihe material injury to the domestic industry.

We further find there is no threat of material injury by reason of
imports of OCTG. There is no rising trend in imports from Argentina. . In
addition, yearend inventories of Argentine OCTG reported by U.S. importers
declined sharply from 1982-84. 52/ 53/

ancerning Argentina{s capacity to.generate additional exports of OCIG to
fhe United'stétes,boﬁé %irm, who.sﬁppliés £he majority of Argentina's expofts
of OCTG, haS'from 1982-84 been operating at a high rate of capacity
utilization. 54/ This firm exports the bulk of.its,products to countries
other than the:United States, énd:there is no indication that it intends to

divert ;hipments to the United States in preference to other markets. 55/

48/ 1d.

49/ Id. at A-29, Table 1l6.

50/ Chairwoman Stern distinguishes her negative finding in this investigation
regarding Argentina from her previous determination in Invs. Nos.
731-TA-249-251, USITC Pub. 1679 (1985), where she cumulated imports from
Argentina with imports from Austria, Romania, Venezuela, Brazil, Spain, and
‘Mexico. Information developed since the preliminary phase of these
investigations show that LTFV imports from Argentina were not a contribut1ng
cause of the domestic industry's 1n3ury

51/ Report at A-35.

52/ Id. at A-18.

53/ Id. at A-26.

54/ Id. at A-16.

55/ Id. at A-23.
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Based on Commission practice under the Tariff Act of 1930, the Commission
has not cumulated imports from Argentina with imports from those countries
eligible for cumulation. Although principal markets and channels of
distribution are similar, the volume of imports from Arggntina remained
relatively small and did not exhibit the sharp decline in 1983 and the
dramatic increase in 1984 that characterizéd imports from thése other
sources. As a result, imports from Argentina held a relatively small share of

the market while imports from other sources increased their market share.
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ADDITIONAL VIEWS OF COHHiSSIONER LODWICK

Material Injury by Réason’of LTFV Imports from Spain

I am making an affirmative determination in the.cutrent
investigation, number 731-TA-195, covering LTFV imports from Spain, in
contrast to my negative determination in investigation number 701-TA-217,
covering-subsi&ized imports from Spain, on the basis of newlinformation
available in the current investigation. Specifically I note that: (1)
LTFV imports from‘Spain continued to increase in both actual volume and
market penetration in £he most recently available data, and (2) prices
have recently weakened for several sbecificatioﬁs of domestically
produced OCTG, iﬁcluding spe;ifications for which material has been

imported from Spaiﬁ.

No Critical Circumstances

I deternmine tﬁég material injury is not by'geason ofﬂnggsive imports
found by COmmerceiﬁéféxist, éo an ex£ent thai, in order ébﬂpfevent such
'ﬁaterial injury frqﬁ,fecurring, it is necessary to imposé;fﬁé,antidumping
dugf'ret;oagtively bnifhose imports. Though import volumésﬁqid rise
appnéciaﬁif-fqiioﬁipg~£he,filing of the antidumping petition.in June,
1984, the qﬁantit§ 1§:§§il1 small relative to apparent domestic
consumption. The best information available indicgtes an import
penetration ratio of only 2.1 percent during the fourth quarter of

1/2/

1984, In addition, prices for both domestic and imported

1/ Commerce published its preliminary affirmative determination on
January 16, 1985. Retroactive duties would be applied to imports
entering up to ninety days prior to that determination.

2/ Apparent consumption for the fourth quarter of 1984 is estimated
by comparing the full year figure in the final report to the partial
year figure in the prehearing report.
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material were generally higher during 1984 than in 1983. Finally, thbugh
importer inventories rose in 1984, the stock level at year end 1984 as a

percentage of 1984 shipments was lower than prior year figures as well as

being lower than the comparable figure for the domestic producers.

Cumulation

Under the law whichlis applicable to these investigations, I find
cumulation to be inappropriate. I base my decision on a market analysis
which indicates (1) considerable differences in ?he spécifications of the
products sold by Spain and Argentina, (2) differing trends in the rate of
importing from these t;o foreignkindustries, and (3) differences in the

importance to these two industries of sales in the U.S. market.
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Additional Views of Vice Chairman Liebeler

1 join with my fellow Commissioners in their

discussion of domestic industry and injury. 1In this

section I set out my separate views on causation.

As I have stated previously, the decline that the
domestic OCTG industry experienced from 1982 to 1983
was the result of a sharp drop in demand for OCTG,
and not the iesult of dumping or subsidization.1
Domeétic.cohsumption of OCTG decreased from 4.1
million short tons in 1982 to 1.6 million short tons
in 1983, which is.é decline of 61 percent.2 The

| consumption of OCTG ig strongly correlated with the
level of domestic drilling for oil and natural gas.
The level of domestic o0il and gas drilling is in turn
determined by the world prices of oil and natural
gas, state and federal regulations, and the available

reserves of oil and natural gas.

lgee, e.g., 0il Country Tubular Goods from Brazil,
Korea, and Spain, Inv. Nos. 701-TA-215-217 (Final),
USITC Pub. ---- (1985); Oil Country Tubular Goods
from Austria, Romania, and Venezuela, Inv. Nos.
701-TA-240-241, 731-TA-249-251 (Preliminary), USITC
Pub. 1679 (1985). '

2Report, at A-15-16.
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There ié nothing on the record to establish‘fhat
imports of OCTclfrom Argentina and Spain that are or
- have been sold in the United States at less than fair
value (LTFV) are a Cause of material injury or
threaten to cause material injury to the domestic
OCTG induétry.3 Although imports from Spain
steadily increased as a share of consumption from 1.3
percent in 1982 to 1.6 percent in 1983, and theﬁ tb 2
percent in 1984, ;he aSsolute level of imports from
lﬁpain déclined from 54,000 short tons in 1982 to
23,000 short tons in 1983, and theh increased to

. 76,060 short toﬁs in_1984,4 Thqé, imports from
Spain tracked domestic consumption, and do not appear
to have-beén a éause of iﬁjury. ~ Similarly, imports
from Argentina have remained constant at ardund-

20,000 short tons a year from 1982-1984.

There is nothing on the record to indicate that

imports of OCTG from Argentina and Spain threaten to

-~3The cumulation provision of the Trade and Tariff

Act of 1984, 19 U.S.C. 1677(7)(C)(iv), does not apply
to these investigations because the petitions in
these investigations were filed before the effective
date of the 1984 Act. Accordingly, because I find no
concerted action by Argentina and Spain, either with
one another or with any other nations, to export OCTG
to the United States, I did not cumulate any imports
in these investigations. '

4Report, at A-15.
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cause material injury to the domestic OCIGvindustry.
There Are.no large aggregationslof OCTG from
Argentina and Spain being held in inventory.5 nor

are there any indications that Argentina and Spain
plan to increase significantly their imports of OCTG
to the United States. Finally the small increase in
the import penetration ratio of OCTG from Spain over
the -.period of investigation is insufficient to'base a

finding of threat of material injury.

ATherefore. I determine that the domestic OCTG
industry is not materially injured or threatened with
material injury by reason of LTFV imports of OCTG

from Argentina and Spain.

' 5Report, at A-26.






INFORMATION OBTAINED IN THE INVESTIGATIONS
Introduction

On June 13, 1984, counsel for Lone Star Steel Co. and CF&I Steel Corp.
filed antidumping duty petitions with the U.S. International Trade Commission
and the U.S. Department of Commerce. The petitions allege that an industry in
the United States is materially injured and is threatened with material injury
by reason of imports from Argentina, Brazil, Korea, Mexico, and Spain of oil
country tubular goods, provided for in items 610.32, 610.37, 610.39, 610.40,
610.42, 610.43, 610.49, and 610.52 of the Tariff Schedules of the United
States (TSUS), which are allegedly sold at less than fair value (LTFV).
Accordingly, the Commission instituted preliminary ‘investigations under the
provisions of the Tariff Act of 1930 to determine whether there is a
reasonable indication that an industry in the United States is materially
injured, or is threatened with material injury, or the establishment of an
industry in the United States is materially retarded, by reason of imports of
such merchandise into the United States. On July 23, 1984, the Commission
unanimously determined that there was a reasonable indication that an industry
in the United States was materially injured by reason of such imports. 1/

On January 16, 1985, Commerce published in the fFederal Register its
preliminary affirmative determinations that imports of oil country tubular
goods from Argentina, Brazil, Mexico, and Spain were being, or were likely to
be, sold in the United States at LTFV within the meaning of section 731 of the
Tariff Act of 1930, and that "critical circumstances" exist as to articles
from Brazil and Spain but not from Argentina and Mexico. Commerce
preliminarily determined that imports from Korea are not being, and are not
likely to be, sold in the United States at less than fair value.

As a result of Commerce's affirmative preliminary determinations of LTFV
sales, the Commission instituted investigations Nos. 731-TA-191, 192, 194, and
195 (Final), effective January 16, 1985, to determine whether an industry in
the United States is materially injured or threatened with material injury, or
the establishment of an industry is materially retarded, by reason of imports
of o0il country tubular goods from Argentina, Brazil, Mexico, and Spain.
Commerce subsequently extended the dates for its final determinations in the
investigations of imports from Brazil, Korea, and Mexico by publishing notices
in the Federal Register on February 14, 1985 (50 F.R. 6226), March 7, 1985 (50
F.R. 9307), and April 29, 1985 (50 F.R. 16728). 2/ The date for Commerce's
final determinations for Brazil, Korea, and Mexico is May 31, 1985.

On April 4, 1985, the Commission received notice of Commerce's final
determinations that oil country tubular goods from Argentina and Spain are
being sold at LTFV and that "critical circumstances" exist as to articles from

1/ 0il Country Tubular Goods From Argentina, Brazil, Korea, Mexico, and
Spain: Determinations of the Commission in Investigations Nos. 731-TA-191
through 195 (Preliminary) . . ., USITC Publication 1555, July 1984, -

2/ Copies of Commerce's extension notices are presented in app. A.
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Spain but not from Argentina. 1/ Commerce found that the weighted-average
LTFV margin for Argentina was 61.7 percent. Commerce determined that the
weighted-average margins for Spanish producers, Altos Hornos de Vizcaya, S5.A.,
and Tubos Reunidos, ‘S.A., -were 83.5 and 70.1 percent, respectively. The
weighted-average margin for all other Spanish manufacturers, producers, and
exporters was 76.8 percent. 2/ A public hearing was held by the Commission in
connection with these investigations on April 4, 1985, in Washington, DC. 3/

Notice of the institution of the investigations was given by posting
copies of the notice at the Office of the Secretary, U.8. International Trade
Commission, Washington, DC, and by publishing the notice in the Federal
Register of February 21, 1985 (50 F.R. 7239). 4/ The briefing and vote on the
investigations was held May 13, 1985. The votes on Brazil, Mexico, and Korea,
if necessary, are tentatively scheduled for the week of July 15, 1985,

Other Investigations Concerning 0il Country
' Tubular Goods

On June 12, 1984, in investigation No. TA-201-51, regarding carbon and
certain alloy steel products, the Commission determined, under section 201 of
the Trade Act of 1974, that increased imports of steel pipes and tubes were
not a substantial cause of serious injury, or threat thereof, to the domestic
industry producing articles like or directly competitive with the imported
articles. 5/ The steel pipes and tubes that were the subject of the section
201 investigation included the o0il country tubular goods that are the subject
of the instant investigations, as well as other pipes and tubes that are not
covered by these investigations. '

On June 13, 1984, at the same time the petitions for the instant
investigations were filed, counsel for the petitioners filed countervailing
duty petitions with Commerce concerning imports of oil country tubular goods
from Argentina and Mexico. Since these countries were not signatories to the

1/ The affirmative critical circumstances determination will result in
retroactive dumping duties if the Commission's votes on injury and critical
circumstances are affirmative (see section 735(a)(3) of the Tariff Act of
1930). A negative critical circumstances determination and affirmative injury
determination by the Commission would mean that any dumping duties imposed as
a result of the investigation would be effective on imports entered on or
after January 16, 1985,

2/ Copies of Commerce's final determinations are presented in app. A.

3/ A list of the witnesses who appeared at the public hearing is presented
in app. B.

"4/ A copy of the Commission's notice is presented in app. A.

5/ Carbon and Certain Alloy Steel Products: Report to the President on
Investigation No. TA-201-51 ., . ., USITC Publication 1553, July 1984.




General Agreement on Tariffs and Trade, the Commission was not required to
make 1n]ury determinations concerning imports from theseé countries which are
alleged to be subsidized. On September 12, 1984, Commerce publlshed in the
Federal Register its prelimindry affirmative determ1nat1ons that the
“manufacturers, producers, or exporters of o0il ‘country tubilar goods in
Argentina and Mexico receive benefits that constitute subsidies. The subsidy
margins are 0.90 percent ad valorem for products from Argentina and 5.84
percent ad valorem for products from Mexico. As a result of these subsidy
determinations, Customs began collecting addltlonal dutles on imports of oil
“country tubular goods from these countrles entered on’ or. after September 12,
1984.

Also on June 13, 1984, counsel for the petitioners filed countervailing
duty petitions with the Commission and Commérce concerning imports of oil
country tubular goods from Brazil, Korea, and Spain. On July 23, 1984, the
Comm1331on unanimously determined that there was a roasonable 1nd1cat1on that
an industry in the United States was materially injured by reason of such
imports. 1/ 2/ .

' Commerce published 1ts prellmlnary sub31dy determlnatlons 1n these cases
on November 27, 28, and 30, 1984, respect1ve1y The subsidy margins for -

Brazil and Spain ranged from 11.35 to 2524 percent ad valorem and 11.29 to
24.74 percent ad valorem, respectively. - For Korea the net sub31dy was 0.53
“percent ad valorem. -On January 2, 1985, the Commission determined that an
industry in the United States was materially injured by reason of imports of
oil ‘country tubular goods from Brazil and Spain 3/ and that an industry in the
. United States was not materially 'injured:or threatened with material injury,
and the establishment of an industry in the United States was not materially
retarded, by reason of imports from Korea of ' o0il country tubular goods:. 4/

" 'On February 28, 1985, United States Steel Corp filed ant1dump1ng and
countervailing duty petitions:with the U.S. International Trade Commission and
the U.S. Department' of Commerce. 'On March 12 and March 25, 1985, Lone’ Star
“and CF&I requested that they ‘be added as co—petitioners in thosé ;
investigations. The countervalllng duty petitions concern imports of 0il
country tubular goods from Austria and Venezuela, and the antidumping

1/ Chairwoman Stern found that there was a reasonable indication that an
industry in the United States was materially injured or was threatened with
material injury by reason of such imports.

2/ 0il Country Tubular Goods From Brazil, Korea, and Spain:. . .Deter-
minations of the Commission in Investigations Nos. 701-TA-215 through 217
(Preliminary) . . .,USITC Publication 1555, July 1984, .

3/ Vice Chairman Liebeler and Commissiorier Lodwick dissenting. .

4/ 0il Country Tubular Goods From Brazil, Korea, and Spain:. . .Deter-—
minations of the Commission in Iﬁvéstigétions Nos. 701<Tn*215 through 217

(Final) . . USITC Publication 1633 January 1985, Commissioners Eckes and
Rohr dlssentlng . S :

Ct
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petitions concern imports of the subject merchandise from Austria, Romania,
and Venezuela. The Commission determined 1/ on April 8, 1985, that there was
a reasonable indication that an industry in the United States was materially
injured by reason of imports from Austria and Venezuela of o0il country tubular
goods, 2/ 3/ which are alleged to be subsidized by the governments of Austria
and Venezuela. 4/

In addition, 'the Commission determined 1/ that there was a reasonable
indication that an industry in the United States was materially injured by
reason of imports from Austria, Romania, and Venezuela of oil country tubular
goods, 2/ 3/ which are alleged to be sold in the United States at LTFV. 4/

Description and Uses

The term "oil country tubular goods" refers to casinQ, tubing, and drill
pipe for use in drilling oil and gas wells and for transporting oil and gas to
the surface.

Casing is used in the drill hole to provide a firm foundation for the
drill string by supporting the walls of the hole to prevent caving in, bhoth
during drilling and after the well is completed. After the casing is set,
concrete is pumped between the outside of the casing and the wall of the hole
to provide a secure anchor. Casing also serves as a surface pipe to prevent
contamination of the recoverable oil and gas by surface water, gas, sand, or
limestone. The casing must be sufficiently strong to resist both external
pressure and pressure within the well. Because the amount of open hole that
can be drilled at any one time is limited, a string of concentric layers of
casing is used for larger wells.

Tubing is used within the casing to conduct the o0il or gas from the
subsurface strata to the surface either through natural flow or through
pumping. Casing is often substituted for tubing in high-volume wells. Tubing
must be strong enough to support its own weight, that of the oil or gas, and
that of any pumping equipment suspended on the drill string.

Drill pipe is used to transmit power from ground level to below the
surface in order to rotate the bit, and it is also used to conduct drilling
fluid (mud) down to the bit to flush drill cuttings to the surface, where they
can be removed. Drill pipe must have sufficient tensile strength to support
its own weight and that of drill collars and the drill bit. Argentina
exported approximately 905 short tons of drill pipe to the United States in
1984, and Spain did not export drill pipe to the United States during the
period. :

During 1984, according to data received in response to Commission

1/ Vice Chairman Liebeler dissenting.

2/ Except drill pipe.

3/ Commissioners Eckes and Lodwick did not exclude drill pipe.

4/ 0il Country Tubular Goods From Austria, Romania, and Venezuela:. . .Deter-
minations of the Commission in Investigqations Nos. 701-TA-240 and 241, and
731-TA-249 through 251 (Preliminary) . . ., USITC Publication 1679, April 1985,
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questionnaires, casing accounted for 79.9 percent of U.S. producers' shipments
(on a tonnage basis) tubing accounted for 18.2 percent, and drill pipe for 0.3
percent. Other tubes (including green tubes 1/) accounted for 1.6 percent of
U.S. producers' shipments.

0il country tubular goods are generally produced according to standards
and specifications established by the American Petroleum Institute (API). The
API is a trade organization involved in writing basic minimum design standards
for materials used in the oil and gas industries to ensure safety,
reliability, and interchangeability of parts. The API has been instrumental
in standardizing dimensions and properties in oil country tubular goods
specifications for casing, tubing, and drill pipe (API STD 5A), high-
strength casing, tubing, and drill pipe (API STD 5AX), and casing and tubing
with restricted yield strengths (API STD 5AC). These standards, which are
sometimes used by the Government as Federal standards, were adopted by API
after careful research and industry consensus. They offer oil country tubular
goods purchasers a guide for selecting products with proper outside diameters,
wall thicknesses, and steel grades to perform under nearly every combination
of stresses. The vast majority of oil country tubular goods in use today
meets API specifications for such articles. However, there are articles for
use in specialized applications that do not carry an API rating only because
these 0il country tubular goods have not been sufficiently used or tested for
API to write standards for this equipment. Firms also produce goods to their
own proprietary specifications, and these products compete with products made
to API specifications. Other non-API and nonproprietary material may be used
in shallow wells and under drilling conditions where high—strength and
high-quality pipe are not required. O0il country tubular goods are inspected
and tested at various stages in the production process to ensure strict
conformity to API or proprietary specifications. ‘

0il country tubular goods are of either seamless or welded construction
and can be produced from various grades of steel. Most oil country tubular
goods are of carbon steel. In 1984 slightly more than half of all casing and
tubing and virtually all drill pipe produced in the United States were of
seamless construction.

Eleven producers, which accounted for 84 percent of total shipments in
1984, provided information concerning their shipments of API and non—-API oil
country tubular goods. According to this information, 84 percent of total
shipments conformed to API specifications, 7 percent were low-grade,
limited-service products, and 6 percent were high-grade products made to
proprietary specifications.

According to questionnaire responses, all of the reported imports of oil
country tubular goods from Argentina conformed to API specifications. Of the
reported imports from Spain, ¥¥* percent were green tubes and ¥¥¥ percent were
API products. 2/

l/ An unfinished seamless hollow steel product with not more than 0.30 and
1.40 percent content of carbon and manganese, respectively, as defined by
Tubular Corp. of America (TCA), an oil country tubular goods processor and
importer of "green tubes."

2/ The responses from importers received by the Comm1331on accounted for ¥*X%¥
percent of total imports from Argentina and *%% percent of total imports from
Spain.
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Seamless oil country tubular goods are produced by forming a central
cavity in solid steel stock. The central cavity may be formed either through
the rotary piercing and rolling process or through extrusion. .Most seamless
oil country tubular goods-are produced through the rotary piercing method, the
more traditional method for producing such material. Rotary piercing is
described by the American Iron and Steel Institute (AISI) in its publication,
Steel Products Manual: Steel Specialty Tubular Products, as follows:

Rotary Piercing and Rolling operations produce the great
bulk of seamless steel tubular products. A conditioned
steel round of proper grade, diameter and weight is heated
. to a suitable forging temperature and rotary pierced in one
of several available types of mills which work the steel
and cause it to flow helically over and around a so-called
piercer-point yielding a seamless hollow billet. This
billet is then roller elongated either in a succession of
plug mills or in one of several mandrel mills. Finally the
elongated steel is sized by further rolling without
internal support in one or more of the sizing mills.
the tension mill stretches the material between stands and
actually makes wall reduction possible; the rotary sizing
mill frequently is used in conjunction with one of the
other mills to make final precision sizing of the outside
diameter. S '

The extrusion process is described in the same AISI publication as
follows: ' .

Extrusion process also starts'with a conditioned steel
round of desired grade, diameter and weight. This billet
may be cold drilled and hot expanded, or hot punched-
pierced either separately.or in the extrusion process. The
drilled or punched ‘billets are hot extruded by axially
forcing the material through a die and over a mandrel.

Welded o0il country tubular goods are formed by passing flat-rolled
products through a series of forming rollers that form the products into
¢ylindrical shapes to be seam welded. The most commonly used process for
welding oil country tubular goods is electric resistance welding (ERW), in
which the cylinder edges are heated to a very high temperature with an
electric resistance welder and are forced together under pressure exerted by
rolls. After welding, the tube is then treated to make the molecular
structure of the weld identical to that of the rest of the tube. Although
most of the welded cil country tubular goods are electric resistance welded,
some large-diameter (over 24 inches) material, which is used in offshore
~drilling is submerged arc welded. Under this process, the cylinder edges are
connected using molten metal from a welding rod. . Regardless of welding
process, the wall thicknesses of all welded 0il country tubular goods are
uniform, whereas the wall thicknesses of seamless oil country tubular goods
are less uniform. '

Seamless and welded o0il country tubular goods are used interchangeably in
several applications. API specifications for most grades of casing and tubing
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specify that either seamless or welded pipe is acceptable. Exceptions include
drill pipe and extremely thick casings, which API specifies must be seamless.
According to responses to Commission questionnaires in investigations Nos.
701-TA-215~217, (Final) completed by 16 purchasers of ‘oil country tubular:
goods, on the average 48 percent of the product they purchase .is of seamless
construction. " The remainder may be of either welded or seamless '
construction. . These purchasers accounted for approximately 25 percent of
apparent U.S. consumption of o11 country tubular goods during January—
September 1984 : ;

The=end3'of'a1most all oil country tubing are processed through an
operation known as upset ending. Upset ending is a forging process under
which the end of the tubing is flared and thickened by heating and forcihg it
through a die and over a mandrel. This process adds tensile strength to the
tubing walls, thereby compensatirg for the tensile strength that-is lost when
the material is threaded.  Other finishing operations for oil country tubular
goods may include quenching and tempering (heat treating) “to raise minimum
yield strength and hardness (typically for h1gh—strength cas1ng) thread1ng,
and appl1cat1on of a rust—preventatlve coating.-

t < i : ) .
LS . . A -

U.5. Tariff Treatment

The imported oil country tubular goods that are the subject of these
investigations are classified under items 610.32, 610.37,.610.39, 610.40,
610.42, 610.43, 610.49, and 610.52 of the TSUS. The rates. of:duty for imports
of oil country tubular goods from countries afforded most-favored-nation
treatment (MFN) (col. 1 duty rates), 1/ from least developed .developing
countries (L.LDDC's) (representing the 1987 rates) and de51gnated Communist
countries (col. 2 rates) 2/ are presented in table 1. .

These articles are not eligible for,duty—free entry Under the Generalized
System of Preferences (GSP); they are:eligible for such treatment if a product
of a beneficiary country under the Caribbean Basfn Economic Recovery Act (CBERA).

Nature and Extent of Sales at LTFV

On March 25 1985, Commerce 1ssued its Flnal determ1nat1ons that 011
country 'tubular goods from Argent1na .and Spain were being_sold at LTFV.
Commerce found that the foreign market value based on sales of oil country
tubular .goods from: Argentina to third countrles exceeded the U.S.'.price on 100
percent of the sales compared. .Commerce: used the best. information available
to estimate the weighted-average margins: ‘for Spa1n because respondents did not
subm1t adequate responses. Commerce also ‘found' that- "cr1t1ca1 circumstances"
exist with respect to 1mports of 6il country tubular’ goods from Spain. In
mak1ng this decision Commerce found (1) that the marglns calculated were

1/ Col 1 rates oF duty are appllcable ‘to- 1mported products from all
countr1es except ‘those Communist countries and areas enumerated in general
headnote 3(f) of the TSUS. However, such rates do not apply to products of
develop1ng countries where such articles are eligible for preferential tariff
treatment provided under the GeneraIxzed System of Preferences (GSP) or- the
CBERA, or under the "LDDC" ‘column;

2/ Col. 2 rates of duty apply to imported products from those Communist
countries and areas enumerated in general headnote 3(f) of the TSUS.



Table 1.--0il counttfy tubular goods: U.S, rates of duty as of .Jan. 1, 1981, Jan. .1, 1985, .and Jan. 1, 1987

(Cents per pound; percent ad valorem)
' Rate of Auty

TSUS item ¢ 0il country tubular : Col. 1 :
No. : goods covered : 0%+ P col. 2
: s Jan. 1, : Jan. 1, : Jan. 1, : ol.
H H 1981 : 1985 H 1987 :
: Pipes and tubes and blanks therefor of iron (except cast iron) or : : : I
: steel: ' : : s :
s Welded, jointed or seamed, with walls not thinner than 0.065 : : : 3
: - inch and of circular cross section: : : : :
610.32 : 0.375 inch or more in outside diameter, : : : H
H other than alloy steel : 0.3¢ : 1,92 : 1.92 t 5.52
610.37 : 0.375 inch or more in outside diameter, - : ‘: : :
: of alloy iron or steel : 4.9 1/ 't 4,92 1/ : 4.9% 1/ : 102 1/
H " Other: : : H :
H Steel pxpe conforming to A.P,1. specifications fot il s ] 3 H
: well casing whether welded or seamless having a wall : -2 s :
H thickness not less than 0.156 inch: : : : :
H Not threaded and not otherwise advanced: H H : H
610.39 : Other than alloy steel : 0.1¢ : 0.52 1 0.5% 3 1%
610.40 s Alloy steel s 0.1¢4 : 3.6 1/ : 3,32 1/ : 8.52 1/
: : : t #4421/ T : - : -
H Threaded or otherwise advanced: H H H :
610.42 : Other than alloy steel s 7.5% : 6,52 s 62 ; 202
610.43 : Alloy steel : 111_11 : 7.8% lj : 6.22 1/ : 28% 1/
H Other: : : : ;
: Not suitable for use in the manu- : -2 : :
: facture of ball or roller bearings: : : H :
610.49 : Other than alloy iron or steel, except hollow bars : 10.5% : 8.82 : 82 ; 252
610.52 : Alloy iron or steel, except hollow bars : 132 1/ : 9.32 1/ : 72.52 1/ s 352 1/

8-v

1/ Additional duties are assessed on imports under this item depending on the content of chromium, molybdenum, tungsten, and vanadium,
as provided for in headnote 4, schedule 6, part 2, subpart B of the TSUS.

Source!- Tariff Schedules of the United States.
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sufficiently large that the importer knew, or should have known, that the
‘merchandise was being sold in the United States at LTFV, and (2) that there
have been massive imports of these products over a relatively short period of
time. 1/ Monthly imports of oil country tubular goods from Spain during
January 1984—February 1985 are shown in appendix C. Commerce's investigation
covered the period January 1 to June 30, 1984. '

The final weighted-average margins, as calculated by Commerce, are
as follows (in percent ad valorem):

Argentina: ,
Dalmine Siderca, S$.A.I.C. 61.70
All other manufacturers/ :
producers/exporters 61.70
Spain:
Altos Hornos de Vizcaya, $.A.—————--83.50
Tubos Reunidos, S.A. 70.10
All other manufacturers/
producers/exporters -—76 .80

In accordance with section 733(d) of the Tariff Act of 1930, on
October 18, 1984, Commetrce directed the U.S. Customs Service to suspend
liquidation of all entries of the subject 0il country. tubular goods from
Argentina and Spain. As of March 25, 1985, liquidation of all entries, or
withdrawals from warehouse, for consumption, of the subject merchandise was to
continue to be suspended and Customs was directed to collect a cash deposit or
bond equal to the calculated weighted-average margins of the entered value of
the merchandise.

U.S. Market

The United States accounts for an estimated 65 percent of worldwide
consumption of o0il country tubular goods. Apparent U.S. consumption dropped
from 4.3 million short tons in 1982 to 1.4 million short tons in 1983,
representing a decrease of 67 percent. Apparent consumption subsequently
increased by 170 percent in 1984 compared with the level of consumption in
1983. Apparent U.S consumption is presented in the following tabulation (in
thousands of short tons):

Apparent
consumption

1982 4,260
1983 1,396
1984 3,764

Throughout 1981, market analysts were projecting higher and higher levels
of oil and gas well drilling; thus, distributors of oil country tubular goods
bought all the product they could in order to be able to supply the

1/ Commerce analyzed import levels and import penetration ratios for oil
- country tubular goods from Spain for the periods immediately préceding and
following the filing of the petition.
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anticipated demand.. A large portion of U.S. producers' shipments and imports
of oil country tubular goods were not actually used in oil and gas well
drilling in 1981, Instead, these shipments and imports were held in inventory
by the distributors. By yearend 1981, the level of inventories held by
distributors was more than 70 percent higher than the level held at the
beginning of the year. 1/

By late 1981, however, it became apparent that demand for oil and gas was
not going to increase as anticipated and, as a consequence, exploration for
oil and gas dropped sharply. The level of drilling dropped to such an extent
and distributors' inventories had grown so large that producers' inventories
of oil country tubular goods continued to increase in.-1982. 1In 1983,
distributors of o0il country tubular goods began to draw down their inventories
and producers' inventories also decreased. Thus, in 1983, although drilling
activity was higher than in 1982, U.S. producers' shipments and imports
decreased as distributors supplied more of consumption from inventory. In
1984, it appears that distributors' and producers' inventories had bheen worked
off as both domestic shipments and imports 'increased considerably (table 2).

Estimated consumption of oil country tubular goods (U.S. producers'
beginning inventory, plus imports, plus domestic shipments, less ending
inventories) decreased from 4.1 million short tons in 1982 to 1.6 million

Table 2. —0il country tubular goods: U S. producers' inventories, imports,

domest1c shlpments, and estimated actual consumptlon, 1982-84

(In thousands of short tons)

1984

Item ’ : 1982 ) : 11983
Beginning inventory : : 260 : -390 : 185
Imports from— e ‘ y :
Argentina : 17 : 16 : 20
Spain : : 54 . - 23 76
. Subtotal e I 71 - 39 : 96
Brazil - —  — S 56 : 15 : 56
Mexico i :. 2 12 68
. All other countries———————: . 2,387 : 596 : 2,015
Total imports — ¢ ~ 2,517 : - 661 2,235
U.S. producers' domestic : : :
shipments : 1,743 735 : 1,529
Ending inventory : 390 : 185 : 250
1,601 : 3,703

Estimated actual consumption--——:;: 4,130 :

Source: Inventories and U.S. producers' domestic shipments, compiled from
data submitted .in response to questionnaires of the U.S. International Trade
- Commission; imports, compiled from official statistics of the U.S. Department

of Commerce.

Note.—~Because-of rounding; figures:may not add to the totals shown.

1/ Information on distributors was obtained in investigations Nos.

701-TA-217 through 217 (Final). o
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short tons in 1983, or by 61 percent. Estimated consumption then increased by
131 percent to 3.7 million short tons in 1984. The trend in estimated
consumption followed the trend in the level of U.S. oil and gas drilling
fairly closely. B : .

The majority of U.S.-produced and imported-0il country tubular goods is
either of J-55 or K-55 grade of steel.. These two grades are used in shallow
wells and in the shallower portion of deep wells. . The approximate
distribution of U.$.-produced and fArgentine and Spanish oil well casing
shipped during 1984, by grades, is presented in the following tabulation,
in percent: -

u.s.

Steel grade producers Argentine ; Spanish
J-55 : — -0 34 o0y T 47
K—=55——mm- R L. o ; 68 L ' 32
Subtotal-——m—: - 68 - : ‘ " 68 : ‘ ' 79
All other— e : : 32 : - - e 32 ' 21
- 100

L1} L — : .. 100 : - .:100

-2

5.

_ Shallow wells are those that are 5,000 feet or less. in depth: 1/  Infor-
mation on the depth of o0il and gas wells .is collécted by the 0il and Gas
Journal. 2/ This information shows that the average depth of the wells
drilled in the United States varied somewhat durlng 1981 84, as shown in the
following tabulation (in feet):

- Average depth

1981 . l 4,547

1982 SUNE—— Y Y A
1983 ‘ . : — 4211
1984 —— —— 4,268

U.S. oil drilling and hence, U.S. consumption of oil country tubular
goods, is concentrated in Texas, Oklahoma, and Louisiana. According to Hughes
Tool .Co., a producer of oil-drilling equipment and supplies that gathers
information on the number of oil-drilling rigs worldwide, these three States
accounted for 60 percent of total active rigs in the United States in December
1984, as shown in the following. tabulat1on (1n percent)

1/ ‘Posthearing br1ef of the pet1t1oners in. investigations Nos.
701-TA-215-217 (Final), exhibit €, LTV Steels Tubular D1v1s1on Response, p. 4.
2/ 0il and Gas Journal, Nov: 12 1984 .
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Share of active rigs

nationwide

Texas 35
Ok lahoma 13
Louisiana—- - ' : 12
- Subtotal 60
Kansas ' ' : 5
Wyoming——— 5
California— 4
New Mexico 3
All other- 23
100

Totall

0il country tubular goods are sold by domestic mills either directly to
the end users in the oil drilling industry (12 percent of total sales) or to
“distributors (88 percent of total sales), which in turn sell the pipes to the
end users. Distributors are middlemen that buy large quantities of oil
" country tubular goods, typically at discount prices, warehouse the product,.
and sell smaller quantities to end users. The distributor typically buys
‘either unfinished or finished oil country tubular goods from the mill and
. finishes the product, if necessary, before selling it. The finishing
operations performed by distributors include’ thread1ng, upsettxng, testing,
and cutting the material ‘to length 1/

The Processors

Processors may buy unfinished material (some of which is referred to as
"green tubes" 2/) from the mill, ‘finish the material on their own equipment,
and sell the material either directly to end users or to distributors; or,
processors may perform operations on material owned by the mill or by the end
user. The operations performed by processors include heat treating, quenching
and tempering, as well as upsettlng, thread1ng, coupling, testing, and cutting
to length. ;

Tubular Corp. of America (TCA), an oil country tubular good processor and
importer of "green tubes," and counsel for the Spanish and Mexican producers
arqued that "green tubes" are a separate like product and, thus, should not be
included within the scope of the investigation. - The petitioners, however,
argued that "green tubes" are merely unfinished oil country tubular goods that
require only a minimum of additional processing before they can be used in
oilfield applications. TCA argued that U.S. producers are able to break out
production, shipments, and profit and loss data on "green tubes" since they
sell "green tubes" to processors. 3/ Petitioners argue that each producer
would allocate its costs differently since "green tubes" are just an
intermediate product in the production process; therefore, the cost

1/ Information obtained in investigations Nos. 701-TA--215 through 217
(Final).

2/ An unfinished seamless hollow steel product with not more than 0.30 and
1.40 petrcent content of carbon and manganese, respectively, as defined by TCA.

3/ Transcript. of the hearing, p. 124 and posthearing brief. of TCA, pp. 5-7.
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‘allocations would not be comparable. 1/ Lone Star also claimed that its cost
system does not support product line profitability or product contribution
analysis to intermediate products such as "green tubes.” TCA agreed that the
costs would vary but that the producers can and should provide the data. 2/
In addition to shipments, the Commission asked for employment and wages, and
profit-and-loss data on 'green tubes.” Some firms provided data on shipments
of "green tubes," but only Lone Star responded to the request for
profit-and-loss information.

The petitioners asserted that 'green tubes," when threaded and coupled,
can be used as limited service oil country tubular goods without any further
processing and that "green tubes" have been sold by U.S. producers to domestic
distributors. 3/ The limited service product does not meet API specifications
for 0il country tubular goods. It is either mill reject material or it is
made to special order. TCA stated that "green tubes" can theoretically be used
as limited service pipe, line pipe, or structural pipe; 4/ however, according
to TCA, purchasers would not be willing to buy high-priced "green tubes' from
Spain and substitute them for low-priced noncertified limited service pipes. 5/
Also, theoretically, "green tubes" could be used down-hole in shallow wells
- but petitioners have provided no documentation of actual use of "green tubes"
down—-hole. Counsel for the Mexican producer argued that "green tubes" are not
sold in the limited service market but only to API-licensed processors as
input material for finished oil country tubular goods. 6/

Both TCA and Tubos de Acero de Mexico, S.A. (TAMSA) argued that the
"green tubes" that. they import or produce do not satisfy the H-40 API wall
thickness requirements 7/ as claimed in testimony in the previous final
countervail investigations (investigations Nos. 701-TA-215-217 (Final)). 8/

TCA asserts that U.S producers have little interest in selling "green
tubes" to processors. 9/ The staff contacted several processors who stated
that in the past U.S. producers sold small quantities of '"green tubes" but
that with the depressed market conditions today, they are more than willing to
sell "green tubes” to processors.

The API began to issue licenses to process oil country tubular goods in

1/ Transcript of the hearing, p. 47.

2/ Transcript of the hearing, pp. 125-127,

3/ Posthearing brief of petitioners in investigations Nos. 701-TA-215~217
(Final), Dec. 6, 1984, pp. 7 and 8 and transcript of the hearing, p. 24,
4/ Transcript of the hearing, pp. 119-122, and posthearing brief of TCA,
p. 3, in investigations Nos. 731-TA-191, 195 (Final).

5/ Prehearing brief of TCA in 1nvestlgat10ns Nos. 701-TA-215-217 (Final),
Nov. 26, 1984, pp. 15 and 16.

6/ Posthearing brief of Tubos de Acero de Mexico, S.A. in investigations
Nos. 731-TA-191 and 195 (fFinal), p. 7.

7/ Posthearing brief of TCA, p. 3 and prehearing brief of TRMSA pp. 16-18,

8/ Transcript of the hearing in investigations Nos., 701-TA-215-217 (Final),
p. 227.

9/ Prehearing brief of TCA in 1nvestlgat1ons Nos. 731-TA-191, 195 (Final),
pp. 10 and 11. :
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early 1983. There are now 12 U.S. firms that have been granted such
licenses. Nine firms process both welded and seamless oil country tubular

- goods;. two firms,” Tooltech, Inc. and TCA, process only the seamless product;
one firm, Fort Worth Pipe Co., processes only welded pipe.

The petitioners assert that there is a domestic industry that produces
and sells seamless and welded "green tubes" to processors. 1/ The staff
contacted several processors who confirmed that they purchase domestic and
foreign, seamless and welded "green tubes," which they heat treat to reach
J-55 and N-80 specifications. One processor stated that "green tubes" could
be used down-hole as long as they met API specifications (J-55 or lower grade)
and were threaded and coupled with API-approved coupling. He qualified this
statement by saying that "green tubes" would have limited application in
shallow wells.

Several of the processors have been involved in servicing the oil
drilling industry for a number of years. For example, 8 of the processors are
distributors of oil country tubular goods and 11 -are independent testers of
the tubes. In addition, several have previously been operating as
API-licensed end finishers of oil country tubular goods engaged in upsetting,
threading and coupling operations.

These 12 companigs processed the bulk of this tonnage, about 80 percent,
for resale to other distributors or end users. The processors also perform
operations on material owned by U.S. oil country tubular goods producers or by
end users. Such operations accounted for the remaining 20 percent of the oil
country tubular goods processed in the United States.

These firms buy about 20 percent of their Unprocessed oil country tubular
goods from U.S. producers. They import the remainder from France, Italy,
Japan, Mexico, Spain, the United Kingdom, West Germany, and Venezuela.

The processors handle all grades of oil country tubular goods. The most
popular steel grades are as follows: . .
Number of firms
Grade . which handle

J--55 - 1
K-55
N-80
P—-110
L-80
$-95
C--95

X

NS SN O

TCA processes only the higher grade, N-80 and P-110 pipes. The firm says
that it is not economically feasible for it to process the low-grade J-55
pipes in its * ¥ ¥ processing plant, and it has stopped taking orders for

1/ Transcript of the hearing, pp. 22-24.
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this grade. 1/ As a consequence,“TCAﬁdoeé not buy unprocessed oil country
tubular goods to make into J-55 product.

The U S. Industry R ;

. There are 22 f1rms that are known to have produced 011 country tubular

. goods in the United States:-*The largest producers,‘wlth the exception of
Maverick Tube Corp , are 1ntegrated steel companies,.lLone-Star Steel Co., LTV

Steel .Corp., and U.S. Steel Corp ; as shown in- the followlng tabulatlon (in

percent) : e : -

- Share of U.S..
N : co ‘<« . producers” shxpments;
Firm and plant locations 1984

Lone Star Steel Co S —— L R -
Fort Collins, CO e
~ Lone Star, TX o _ o . .
LTV Steel Corp.— L WK
_ Aliquipa, PA" «
Indiana Harbor, IN
Youngstown, OH
- “Maverick Tube Corp. e —
< 8t. Louis,; MO o
<+ Union, MO e .
U.S. Steel Corp-
* Duquesne, PA
" Fairfield, AL
Gary, IN
Lorain, OH .
Subtotal~ .
. Other firms
. " Total

E:

.

sl

National Pipe & Tube Co., Bethlehem Steel Corp., and Quanex Corp. ceased
producing oil country tubular goods in December 1982, March 1983, and October
1984, respectively. These firms together accounted for ¥* percent of U.S.
producers' shipments in 1981. Two other firms, Maverick Tube Corp. and

... Central ‘Steel ‘Tube Co., which accounted for ¥¥* percent of U.S. producers'

shipments in 1981, have filed for reorganization ‘under the provisions of the
bankruptcy laws. Maverick Tube Corp. increased its share of U.S. producérs'
shipments to %% percent 'in 1984. Lone Star temporaflly‘éhut down its’
facility in March 1985, and Wheeling-Pittsburgh Steel filed for réorganization
under the prévisions of the bankruptcy laws on npr11 15 1985 '

1/ Transcr1pt of the hearlng 1n 1nvestlgat1ons Nos 7015TA721§f217,(Fina1),
‘0. 235, R : L

L
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The Foreign. Industries

Argentina

One Argentine firm, Dalmine Siderca, accounted for *¥% percent of
Argentina's exports of oil country tubular goods to the United States during
1982-84. The firm operates a seamless oil country tubular goods mill which,
'accord1ng to counsel, has been operating at *¥% percent ¥ * % of its capacity
durlng 198283 and at %% percent in 1984. Dalmine's exports to the United
States, according to data presented by counsel, ® ¥ ¥ from % ¥ ¥ short tons in
1982 to % %* ¥ ghort tons in 1984 (table 3). The U.S. market accounted for
approximately % paercent of Dalmine's total exports of o0il country tubular
goods in 1982. and more than ¥*¥% percent during 1983-84.

Table 3.—0il country tubular goods: Dalmine Siderca's exports to
principal markets, 1982-84

Country , : 1982 : 1983 i 1984

Exports to— . : : :
United States 1,000 short tons—: L Lz WK
R R do : 0 e 3
* % % —do K M . AN
* * * : do W0 L M
¥* H* * . do I - W . IR
Total do L L2 W

Exports to the United States

as a share of total exports : :

percent—: W L L

Source: _Derivéd from data submitted by counsel for Dalmine Siderca.

Note.-—Because of rounding, figures may not add to the totals shown.

Spain’

"Altos Hornos de Vizcaya, S.A., and its subsidiary Laminaciones de Lesaca,
* §.A.; Babcock & Wilcox Espanola, S.A.; Tubos Reunidos, S.A.; Transformaciones
Metalurgicas Especiales, S.A.; and Tubacex C.E. de Tubos per Extrusion, S.A.,
are the only known Spanish producers and exporters of oil country tubular
goods to the United States. Data on the production, capacity, and exports of
the Spanish mills are presented in table 4. The United States is Spain's
single largest market for oil country tubular goods.

According to counsel for the Spanish exporters, 50 to 60 percent of
Spain' s exports of o0il country tubular goods are seamless. The remainder is
welded. The majority of the exports are unfinished, comprising the so called .
“"green tubes," and plain-ended tubing and casing.
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. Table 4.—0il country tubular goods: Spanish production,
capacity, and exports, 1982-84

Item o ) 1982 .- 1983 . 1984
Production : 1,000 short tons—: 47 - 55 102
Capacity do : 58 : . 61 : 135
Capacity utilization percent—: 81 : . 90 : 76
Exports to— : : :
United States————1,000 short tons—: 63 : 22 73
A1l other markets - do : 13 12 24
Total do : 76 : 34 : 97
Shipments to the United States as a share of : S :
total exports percent—: 83 : 65 : 75

Source: Compiled from data submitted by counsel for the Spanish producers.

Drilling rigs abroad .

Home-market demand for oil country tubular goods in these countries is
dependent upon the level of o0il and gas drilling. Information on the level of
drilling in Argentina and Spain, as measured by the number of active rigs, is
presented in the following tabulation based on data supplied by Hughes Tool
Co. as published in the Qil & Gas Journal:

As_of Dec. ’ﬂggentigg | "Sgain
1982——— 70 10
1983 - 73 ' 6

1984 75 12.

The two countfies operated a total of 87 rigs in December 1984, or about
3 percent of the 2,713 rigs operated in the United States during the same
period.

U.S. Importers

There are dozens of firms that import oil country. tubular goods into the
United States. In general, two types of concerns—independent trading
companies and U.S. subsidiaries of foreign producers—import the product.
Importers frequently act as distributors, warehousing the product and filling
orders from inventory.

Questionnaire responses were received from three importers of oil country
tubular goods from Argentina. These firms accounted for 67 percent of all
imports of the products from Argentina in 1984. Questionnaire and telephone
responses were received from six importers of the subject products from Spain
which accounted for 90 percent of imports of Spanish oil country tubular goods
in 1984. The vast majority of U.S. imports of oil country tubular goods from
- Argentina and Spain enter through Houston, TX; New Orleans, LA; and

Dallas—Fort Worth, TX, as shown in table 5.
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Table 5.—0il country tubular goods: Distribution of U.S. imports
from Argentina and Spain, by customs districts, 1984

(In percent)

. Customs district - Argentina ) . Spain
Houston, TX - . : 98 : 71
New Orleans, LA : : 1: 10
Dallas—Fort Worth, TX ' : 0 : 16
All other - ; : 1 : 3

Total - : : 100 : 100

Source: Compiled from official statistics of the U.S. Department of
Commerce. ’ ‘

Yearend inventories reported by U.S. importers that submitted data in
response to the Commission's questionnaires, as a share of their U.S.
shipments of Argentine oil country tubular goods, were ¥¥¥ percent in 1982,
¥R percent in 1983, and ¥¥¥ percent in 1984. The ratios of U.S. inventories
to U.S. shipments of Spanish oil country tubular goods were % percent in
1982, ¥%% percent in 1983, and .¥¥% percent in 1984 (table 6).

Table 6.—0il country tubular goods: U.S. importers{ end-of-period inventories
and shipments of the product imported from Argentina and Spain, 1982-84 1/

Item | o 1982 1983 f 1984
Argentina: :

'Inventories-——-short tons—: K L. 1 2 223
Shipments : : -do L 22 NI
Ratio of inventories : :

to shipments-—-— —percent—: W% 2.3 1IN
Spain: s ot :
Inventories—w—-short tong—: Ly 2.2 I A
Shipments - do WK e K
Ratio of inventories : :
to shipments————percent—: WK WK frve;

1/ One importer supplied data on shipments for 1983-84. Another importer
supplied data on inventories and shipments for 1984.

Source: Compiled from data submitted in response to questionnaires and
telephone inquiries of the U.S. International Trade Commission.
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Cons1derat1on of Mater1al InJury

The 1nformat1on presented in’ th1s sectlon of the report was obtalned from
responses to questionnaires of the U.S. International Trade Commission.
Producers accounting for more than 90 percent of production of oil country
tubular goods in 1984 responded to the questionnaire. Some firms were unable
to complete all sections of. the questionmaire. ST e

- Data-.in this ‘section are for all oil-country tubular ‘goods, including
drill pipe, which accounted for less than '3 percent of U.S. producers’
shipments during 1984, Should drill pipe be excluded from these data, the
trends in capacity, production, shipments, inventories, employment, and
prof1tab1l1ty would be the same.

The domest1c 1ndustry asserts that seamless and welded oil country
tubular goods are one like product. They state that in 98 .percent of the
app11cat1ons, APT spec1f1cat10ns state that either the seamless or welded
product is acceptable..  They state that the ‘prices of high—quality welded
products are the same as the prices of comparable seamless products and that
custoners make no distinction between the seamless and welded product. 1In
addition, the industry asserts that U.S. producers of seamless oil country
tubular goods make significant sales of low-grade oil country tubular ‘goods,
which "compete 'in the same market in wh1ch low grade welded [1mported product]
is sold." 1/

Counsel for ‘the - forelgn producers ‘in prior 1nvestlgat10ns on 011 country
tubular goods have argued that the Commission has always found that seamless
and welded pipes and tubes were distinct like products. 2/ The welded
product, they state, is potentially weaker than the seamless product. In
addition, -seamless and welded: 011 country tubular goods are produced and
finished by different ‘processes. As a consequence, accordlng to counsel for
the foreign producers, the seamless product’ is used ‘in certain spec1al
applications, such as drill pipe, offshore drillihg, and deep wells; whereas
welded o0il country tubular goods are used in shallow wells. Another
indication that seamless .and welded oil  country tubular gbode'are'two distinct
like products, according:to counsel, is the difference in prices: the prices
.. of seamless oil country tubular goods-are: higher than the pr1ces of welded oil

country tubular goods. ‘ ¢

.- Based on'.selling~price data of oil country' tubular goods obtained by the
Commission in its questionnaires, the full body normalized: oil‘ country tubular
goods (a:high quality welded product) sold at. price levels comparable to the
seamless 0il country tubular goods. Reported selling prices of the seam
annealled welded 0il country tubular goods, however, were significantly less

1/ Posthearing brief of the petitioners in 1nvest1gat1ons Nos. 701—TA—215—217
(Final), pp. 2-4. :

2/ The arguments regarding the distinction between seamless and welded oil
country tubular.goods-can be found in the posthearing brief of the Korea Iron
& Steel Association, p. 4, the posthearing brief of Confab and Persico, p. 2,
and the posthearing brief of Mannesmann, pp 1-7, in investigations Nos.
701-TA-215-217 (Final). : . e
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than prices of the seamless or full body normalized oil country tubular
‘goods. The reported price data are shown in appendix C and discussed in the
price section of this réport. '

U.S. producers’ cagacity and production

U.S. producers' capacity to produce oil country tubular goods remained
steady at around 5.1 to 5.2 million short tons during the period 1982 to 1984
(table 7).

Table 7.—0il country tubular goods: U.S. production, capacity,
and capacity utilization, 1982-84

. f . i . Capacity
Period o P Production : :Capac1ty utilization
1,000 short tons————— Percent
1982 ; 1,864 : 5,145 : 36
1983 A 543 5,177 : ' 10

1984 o | 1,644 : - 5,087 : 32

- Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. ' :

In 1981, several firms initiated programs to expand their capacity to
produce o0il country tubular goods. Many firms either abandoned or delayed
their planned expansions in 1982°'and 1983, when their shipments of oil country
tubular goods plummeted and they cut back production drastically.

U.S. production of o0il country tubular goods decreased dramatically from
1.9 million short tons in 1982 to 543,000 short tons in 1983, or by 71
percent. Production then increased by 203 percent in 1984 compared with the
level of production in 1983,

With the decrease in production, utilization of productive capacity
devoted to the production of oil country tubular goods fell from 36 percent in
1982 to 10 percent in 1983; it then increased to 32 percent in 1984. Most
U.S. producers reported that their U.S. oil country tubular goods production
facilities were closed for a portion of the period 1982 through 1984.

U.S. producers' shipments

U.S. producers' shipments of o0il country tubular goods followed the same
trend as production (table 8). Total shipments decreased by 59 percent from
1982 to 1983 and then increased by 105 percent in 1984. Exports accounted for
less than 1 percent of total shipments during 1984,
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Table 8.——0il country tubular goods: U.S. producers' shipments, 1982-84

(In thousands of short tons)

Domestic : Export

Period shipments : shipments Total
1982 : 1,743 : 66 : ' 1,809
1983 : 735 13 748

1984 - : 1,529 : 8 : 1,537

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

_ Note.-—Because of rounding, figures may not add to the totals shown.

U.S. producers' inventories

U.S. producers' yearend inventories of o0il country tubular goods were
equivalent to 22 percent of total annual shipments in 1982 (table 9).
Inventories increased to 25 percent of shipments in 1983 and then decreased
to 16 percent in 1984.

Table 9.—0il country tubular goods: U.S..producers' inventories and
shipments, 1982-84 :

. . ) ) Ratio of
Period ; Inventories ) Shipments ) inventories
. : to shipments
D 1,000 short tons———————m Percent
1982 : 390 : . 1,809 : 22
1983 : 185 : 748 : 25

1984 : 250 : 1,537 : , 16

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Employment

The number of workers engaged in the production of o0il country tubular
goods decreased from 13,125 in 1982 to 4,036 in 1983, or by 69 percent, and
then increased by 90 percent in 1984 (table 10). The producers reported that
all of the decrease in employment in 1983 can be attributed to lack of A
orders. Most of these workers belong to the United Steelworkers of America.
Their total compensation decreased by 11 percent from $19.95 per hour in 1982
to $17.79 per hour in 1984. This decrease can be attributed to wage
concessions negotiated between the unions and the employers.
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Table 10.——Average number of production and related workers engaged in the
manufacture of oil country tubular goods, hours worked by such workers,
wages paid, and total compensat1on, 1982 84

. : Number Hours : Wages Total
Period . of - - .
L worked : paid : compensation
workers ) .
Thousands : ~—-—————Par hour
1982 : 13,125 : 24,233 : $13.64 : $19.95
1983 - : 4,036 : 7,068 : 12.85 : + 19.58

1984 : : 7,659 : 14 295 : . 13, 08 : : 17.79

Source: Compiled from data submltted in response to quest10nna1res of the
U.S. International Trade Commission.

Income—and—loss experience of U.S. producers

Seﬁenteen firms supplied usable income—and-loss data concerning their
operations producing 0il country tubular goods. These 17 firms accounted for
about 93 percent of all U.S. shipments of such goods in 1984.

The income-and-loss experience of the 17 U.$. producers on their
operations producing oil country tubular goods is presented in table 11 for
1982-84. Net sales plunged from $2.7 billion in 1982 to $613 million in 1983,
representing -a decline of 78 percent. Net sales rose 89 percent to $1.2
billion in 1984. The quantity of net sales, in short tons, declined at a
lesser rate than dollar sales between 1982 and 1983, dropping from 1.6 million
tons to 790,000 tons, or by 50 percent during this period. The quantity of
net sales rose 83 percent to 1.4 million tons in 1984,

In 1982, the 17 reporting producers earned an operating income of $530
million, or 19.5 percent of net sales. In 1983 and 1984, they sustained
operating losses of $256 million, or 41.7 percent of net sales, and $155
million, or 13.4 percent of net sales, respectively. Seven of these producers
sustained operating losses in 1982, 13 producers sustained such losses in
1983, as did 8 in 1984. The 17 producers reported a positive cash flow of
$546 million in 1982 and negative cash flows of $260 million and $134 million
in 1983 and 1984, respectively. For additional income-and-loss and financial -
data see appendix C.

The: cost of goods sold fell from $2.1 billion, or 75.8 percent of net
sales, in 1982 to $793 million, or 129.5 percent of net sales, in 1983. 1In
1984, the cost of goods sold rose to $1.2 billion, or 107.3 percent of net
sales. On the other hand, the per ton cost of goods sold followed a somewhat
different trend during this period, declining annually from $17313-per ton in
1982 to $855 a ton in 1984, indicating that U.S. producers were able to trim
production costs during a period of declining sales. .
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Table 11.—Income-and—loss experienéeﬁofA17~U.S.;producers-on their opera-
tions producing oil country tubular goods,. accognt}ng years 1982--84

Item .~ . .o . r1982 T i 1983 - -1984 1/
Net sales: = . : : :
Value : 1,000 dollars—: 2,722,907 : 612,501 :1,154,767
Quant ity : -short tons-—: 1,572,075 : 789,721 :1,449,064
Cost of goods sold———————1,000 dollars—:" 2,064,028 : .~-793,234 :1,238,943
Gross income or (loss) R » L S 658,879 : . (180,733): (84,176)
General, selling, and adm1n1strat1ve : : H :
expenses ' —do—: 128,636 : 74,947 : 70,598
Operating income.or (loss) do——: . 530,243 : . (255,680): (154,774)
Interest expense 2/ —do ‘. 19,972 : 15,829 : 15,192
Other income or (expense)—net 2/—————do—~——: (12 712): (31,660): (4,437)
Net 1ncome or (loss) before income H . T
taxes : dc" —: 497,559 ' (303,169): (174,403)
Depreciation and amortization 3/--—d@mw—: 48,528 : 43,598 :- - 40,679
Cash flow from operations < e O———: 546,087 : (259,571): (133,724)
Ratio to net sales: . IR S
Gross- income or (loss)——-—4~——4ber¢ent—~:-” C 24,2 (29.5) : (7.3)
Operat1ng income or (loss) do——: " 19:5 CrTU(A1.7) 0t (13.4)
Net income or (loss) before income T S
- taxes : ~—do——: ' 18.3°7: " (49:5) :  (15.1)
Cost of goods sold ———do—— | 75.8 : = 129.5 : 107.3
General, selling, ‘and . o A
administrativeiexpenses oz 47 v 12,2 6.1
Number of firms reporting— : : : L ‘
Operating losses—- e TR AR IR & R 8
Net losses : : :lj B B 13":" 9

1/ Two producers did not supply data for 1984 as the1r plants were closed
They resumed product1on in 1985.

2/ Eleven firms supplied data relative to the1r 1nterest expense and other
income or expense.

3/ Fourteen firms furn1shed depreciation and amort1zat10n data

Source Compiled from data submltted in response to quest1onna1res oF the
u.s. Internat1ona1 Trade Comm1331on

Several of the reportlng flrms 1ncurred unusual or. nonrecurrlng expenses
during the 1982-84 reporting period. These expenses, shown below, include the
- write—off of partially completed mills, the write-down of LIFO based
" inventories to realizable values, the write—off of . accounts rece1vab1es, and
the write-off of shut down expenses associated with the "impairment of a tubing
mill, .

Year Amount
(1,000 dollars):

1982
1983
1984

fii
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_ Operations on oil well drill pipes.—* * ¥ firms submitted
income-and-loss data conéerning their operations producing oil well drill
pipes (table 12). These producers’' net sales of o0il well drill pipes
plummeted annually from ¥¥% to ¥¥#, or by *¥* percent, during 1982-84. The
quantity of net sales also declined annually during 1982-84, falling from ¥%*
short tons to ¥¥% short tons, or by ¥¥¥% percent, during this period. The
average per ton selling price fell annually from ¥¥¥ in 1982 to ¥¥¥ in 1984.

Table 12.—Income—and-loss experienéé of * % % U.S. producers on their
operations producing oil well drill pipes, 1982-84 1/

Item ’ : 1982 : 1983 : 1984
Net sales: ‘ S :
Value 1,000 dollars—: e Lz W
Quantity short tons—: Lo L L
Cost of goods sold——————— 1,000 dollars—: Ldakall LkakallE Lakad
Gross income or (loss) —do L L2 Lz
General, selling, and administrative : :
expenses ——do Lalalo bk N bodadad
Operating income or (loss) do L Lo N AN
Other income or (expense)-net 2/——do—-—: L 32 36
Net income or (loss) before : ___ -
income taxes do L L L L
Depreciation and amortization 3/-——do-—: badalollE N . Kkl
Cash flow from operations - —do L I L1 I N
Ratio to net sales: : o :
Gross income or (loss)——————percent—: L2 L r Ik
Operating income or (loss) o [ L L 3
Net income or (loss) before : :
income taxes —do R L L
Cost of goods sold do Lk i L L
General, selling, and ' : :
administrative expenses do Lz L2 HHH
Number of firms reporting: ' : :
Operating losses Lz L W
Net losses Ll Liar el
ek % R

‘Average per ton selling price

1/ % % %,

Z/ Only one firm supplied "other income or (expense)' data
3/ Three firms furn1shed depreciation. and amortization data.

Source: Comp11ed from data submitted in response to quest1onna1res of the
U.S. International Trade Commission.
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4 Operating income plunged from ¥ ¥ %, or ¢ percent of net sales, in 1982
to ¥ % %, or ¥¥% percent of net sales, 'in 1983. 1In 1984, the reporting firms
sustained an operating loss of * % %, -

Capital expenditures.—Nine firms supplied data concerning their
investment in productive facilities employed in the production of oil country
tubular goods (table 13). In 1982, following a year of record sales, several
U.S. producers of oil country tubular goods completed expansion programs that
increased their capacity to produce o0il country tubular goods. As a result,
capital expenditures were ¥ ¥ % in 1982, In 1983, such expenditures
plunged to ¥ ¥ ¥ and in 1984 they declined further to ¥ ¥ ¥,

Table 13.—O0il country tubular goods: U.S. producers' capital expenditures, 1/
1982-84

(In thousands of dollars)

Item f 1982 1983 1984

Land and land improvements

L2 N K
Buildings and leasehold :
improvements Lz 3 L KR
Machinery, equipment, and :
fixtures % . falals) fakadal
Total Lraz barard Lxa

1/ Data are for 9 firms.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission. '

Investment in productive facilities.—Ten firms supplied data concerning
their investment in productive facilities employed in the production of oil
country tubular goods. As shown in table 14, their aggregate investment in
facilities employed in the production of o0il country tubular goods, valued at
cost, remained rather stable during 1982-84, ranging from a low of $831
million as of the end of 1983 to a high of $837 million as of the end of
1984. The book value of such facilities declined annually from $541 million
as of the end of 1982 to $481 million as of the end of 1984.
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Table 14.-—0il country tubular goods: U.S. producers' end-of-period
valuation of fixed assets, 1/ 1982-84

- (In thousands of dollars) -

Item - : 1982 : 1983 . 1984

Original cost— , : .'834,628 : 831,436 : 837,494

Book value : o | - 541,086 : 498,154 : ' 481,345

1/ Data are for 10 firms.

Source: Compiled from data submitted in response to quest1onna1res of the
U.S. International Trade Commission.

F
.

Research and development expenses.—¥¥¥ firms supplied data concerning
their research and development expenses incurred in the production of oil
country tubular goods. Such expenditures ¥ % ¥ from * ¥ ¥ in 1982 to ¥ % ¥ in
1984, as shown in the following tabulation (in thousands of dollars):

Value
1982- C AR
1983 Wk
1984. .Mk

Consideration_ofSThEeat of Material Injury .

In its examination of the question of threat of material injury to an
industry in the United .States; the Commission may take into consideration such
factors as the rate of increase of the LTFV imports, the rate of increase of
U.S. market penetration by such imports, the quantities of such imports held
in inventory in the United States, and the capacity of the foreign producers
to generate exports (1nclud1ng the availability of export markets other than
the Un1ted States).

Trends in_imports and U,S. market penetration are discussed in the
section of this report that addresses the causal relationship between the
alleged injury and the subject imports. Available information regarding the
capacity of the foreign pkoducers to generate exports and importers'
inventories are presented in the- sectlons on the fore1gn industries and the
U.S. importers.



A~-27

Consideration of the CausélzRelationship Between
LTFV Imports and the-Alleged’Injqry"

Imports

. Imports of the o0il country tubular goods under investigation (including
both those meeting and those not meeting API specifications), as well as
. tubular goods not under investigation, frequently entered the United States
under the same tariff item numbers during 1982-84. The Department of Commerce
has compiled a concordance of the TSUSA items for several broad categories of
steel pipes and tubes. This concordance was based on an analysis in 19@4 of
information contained in Special Steel Summary Invoices (SSSI's), special
customs documents completed for-all imports of steel products. One of. the
pipe and tube categories in the concordance is oil country tubular goods. For
each TSUSA item, the concordance is used to allocate the quantity that is oil
country tubular goods and the quantity that is other types of steel pipes and
tubes. The import data presented here are compiled from official statistics
of the U.S. Department of Commerce utilizing this concordance. 1/ =~

U.s. imports of oil country tubular goods from all countries decreased
from 2.5 million short tons in 1982 to 661,000 short tons in 1983, or by 74

percent (table 15). Imports then increased to 2.2 million short tcns 1n 1984,
or by 238 percent. The pr1nc1pa1 sources of these imports in 1984 were Japan,
Italy, West Germany, and The Republic of Korea (Korea), as shown 1n the
following tabulation.(in percent):

Source ’ S : ’ ) 1984

Japan , o C " 29.0
Italy-- e : o S ) , 129
West Germany e e -t S . . 14.9
Korea . : . . o 12 3
Spain : : : . : , , 3.4
firgentina . . 0.9
Brazil . | 2.5
Mexico : . : : - 3.0
Austria . : : : : .~ a8
Romania - 1.7
Venezuela - . , _ : 13
All other . _ R 15.6

0

1Y C— : ' o ~ T 100.

Note.-—Because of rounding, figures may not add to the totals shown.

1/ The concordance is presented in app. D. . S R
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ods: U.S. imports, by selected sources,

1982-84
Source 1982 1983 1984
Quantity (1,000 short tons)
Argentina 17 ¢ 16 : 1/ 20
Spain——— 54 23 76
Subtotal 71 39 96
Brazil 56 : 15 56
Mexico 2 : 12 . 68
Austria - 66 3 56
Romania 19 : 2/ : 37
Venezuela= 5 : ' 2 29
Korea 115 : 48 27%
Japan 1,257 : 267 648
‘Italy - 302 140 : 288
West Cermany 289 51 : 333
Other countries 334 83 : 349
- Total 2,517 661 : 2,235
Value (million dollars)

Argentina 15 8 : i/ 10
Spain 38 : 12 30
Subtotal 53 20 : 40
Brazil 44 6 : 25
Mexico 2 5 : 29
Austria 59 2 31
Romania 12 : 3/ : 12
Venezuela 5 : 3/ 9
Korea 58 16 105
Japan 1,309 156 376
Italy 262 : 86 123
West Germany 279 . 26 157
Other countries 330 52 : 184
Total--— 2,411 371 . 1,092

1/ Data revised to reflect imports from Venezuela of 4,189 short tons
($1,274,993) entered under TSUSA item 610.3925 and incorrectly listed in
official statistics as imports from Argentina.

tons of drill pipe.
2/ Less than 500 short tons.
3/ Less than $500,000.

Source: Compiled from official statistics of the U.S. Department of

Commerce.

Note.——Because of rounding, figures may not add to the totals shown.

Data also include 905 short .
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As a share of U.S, apparent consumption, U.S. imports from all countries decreased
rom 59.1 percent in 1982 to 47.3 percent in. 1983 and then increased to 59.4 percent
n 1984 (table 16).

able 16.——0il country tubular goods: U.S. imports for consumption, by specified sources,
domestic shipments, and apparent consumption, 1982--84

Imports for consumption : :
' : U.8. producers'

: : All All Apparent
Period : : Sub~ : other imports - domestic cosZum tion
tArgentina: Spain : total : imports : 1mp : shipments P
Quantity (1,000 short tons)
98 2 17 54 . 71 . 2,446 : 2,517 1,743 . 4,260
9 8 3§ 16 23 ; 39 622 : 661 : 735 1,396
L — 20 : 76 96 : 2,139 : 2,235 : 1,529 3,764
' Share of consumption (percent)
0.4 ; 1.3 1.7 57.4 . 59.1 : 40.9 100.0
1.1 1.6 2.8 : 44 .6 47.3 . 52.7 . 100.0
0.5: 2.0 2.6

56.8 : 59.4 . 40.6 100.0

Source: Data for imports, compiled from official statistics of the U.S. Department of
ommerce. Data for U.S. producers' domestic shipments, compiled from data submitted in
esponse to questionnaires of the U.S. International Trade Commission,

Note.—Because of rounding, figures hay not add to the totals shown..

Voluntary restraint agreements.-—On January 11, 1985, the Office of the United States
rade Representative announced an agreement with the European Community (EC) on imports of
teel pipes and tubes. The agreement, effective from January 1, 1985, through December
1, 1986, will reduce the EC's share of the U.S. pipe and tube market from the 14.6
arcent share held during January-October 1984 to 7.6 percent in 1985 and 1986. Since the
nouncement of the agreement with the EC, voluntary restraint agreements (VRA's) have
een signed with Finland, Australia, South Africa, Spain, Brazil, Korea, and Mexico. The
aspective shares of the U.S. market negotiated for these countries has not yet been
sblished.

Counsel for the Spanish respondents asserts that the VRA's, by reducing imports, will
aise prices, as there is no longer any incentive for foreign producers to lower their
rices in order to capture a larger share of the U.S. market. They claim prices have
lready started to increase. 1/ The Preston Pipe Report, March 15, 1985, shows oil
suntry tubular goods prices up in 1984 and January 1985. 2/ The petitioners argue that
ne VRA's will not raise prices since countries not subject to VRA's would increase their
nports, thereby offsetting the reduction in volume negotiated under the VRA's. 3/

1/ Posthearing brief of UNESID, pp. 5-6.
2/ Prehearing brief of TAMSA, p. 13 and app. S.
3/ Posthearing brief of the petitioners, pp.4-5.
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- Argentina.—Imports of oil country tubular goods from Argentina decreased
from 17,000 short tons in 1982 to 16,000 short tons in 1983, or by 6 percent.
Imports then incrieased to 20,000 short tons in 1984. As a share of U.S.
consumption, such imports increased from 0.4 percent in 1982 to 1.1 percent in
1983. This share decreased to 0.5 percent in 1984,

Spain.—Imports from Spain decreased 57 percent from 54,000 short tons,
or 1.3 percent of apparent consumption, in 1982 to 23,000 short tons, or 1.6
percent of apparent consumption, in 1983. Such imports increased to 76,000
short tons, or 2.0 percent of apparent consumption, in 1984,

Cumulated imports.—Cumulated imports of oil country tubular goods from
Argentina, Brazil, Mexico, and Spain increased 71 percent from 129,000 short
tons in 1982 to 220,000 short tons in 1984. The share of apparent consumption
represented by such imports increased from 3.0 percent in 1982 to 5.8 percent
in 1984, The U.S. producers' share of the market declined slightly from 40.9
percent in 1982 to 40.6 percent in 1984, Market shares for imports from other
countries subject to antidumping and countervailing duty investigations are
presented in tables 17 and 18, respectively.

Green tubes.—One U.S. importer of "green tubes" from Spain, TCA, and the
Spanish and Mexican producers of these products assert that "green tubes" are
not oil country tubular goods and, hence, should be excluded from the scope of
the Commission's investigations. * ¥ ¥ zlso imports "green tubes" from
Spain. TCA and ¥ % ¥ import "green tubes" from Mexico. Green tubes accounted
for W&t percent of total oil country tubular goods exported from Spain and ¥¥¥
percent of total oil country  tubular 'goods exported from Mexico in 1984.
Imports of "green tubes" by TCA, % % %, and * % % are presented in table 19.

Prices

U.S. producers of oil country tubular goods generally quote their prices
on an f.o.b. mill basis, with some publishing price-lists.: U.S. producers
often equalize freight with the domestic mill nearest to the specific
“customer. 1/ Importers generally quote prices on an f.o.b. port-of-entry or
U.S. warehouse basis. The price of a given o0il country:tubular goods product
depends on several factors, including wall thickness, outside diameter, method
. of production, 2/ grade of steel, -and..the extent and type of end finishing. 3/

1/ In the practice of freight equalization a U.S. producer supplying a
customer located closer to a competing producer will absorb any differences in -
freight. The more distant producer charges the customer's account for freight
costs as if the product were shipped from the closér producer. _

2/ The major methods of production are welded and seamless. Within the
. welded category there are two major types of welding processes-—ERW-seam
annealed (ERW-anneéaled) and ERW-full body normalized (ERW-normalized).

3/ 0il country tubular goods are sold with either unfinished ends (plain
ends—P/E) or finished ends (threaded and coupled-T&C). Finished ends, which
can be either upset or non-upset, are threaded with any of a variety of thread
configurations (different thread shapes and lengths) and then coupled.
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Table 17.—O0il country tubular goods: ' Pending antidumping investigations,
outstanding dumping orders, and most recent dumping margins, by -countries, -
1982-84 e : DR e

. 'Ratio of imports to apparent
Product/

t N Date of ' U.S. consumption
. . . : Weighted-average S : SRR e
investigation/ : mardin . bond or - - -

order/country : fg : order 1/ o 1982 - °- 1983 0 1984

Pending antidumping ..
investigations:
Argent ina——-morm— . : Mar. 29, 1985 : 0.4 : 1.1 ¢ 0.5
Dalmine Siderca—: - 61.7 : : H T o
All others——: 61.7 :

Brazil : 2/ : Jan. 16, 1985 : 1.3 : 1.1 1.5
(0011 -] + S — 2/ 83.8 : : A A
Mannesmann 2/ 00.0 :

Persico——————; 2/ 17.8 :
All other— : 2/ 33.1:
Korea : " de minimis : -3/ D 2.8 : 3.5 : 7.4
Mexico : | : Jan. 16, 1985': 4/ o o 9 : 1.8
Tubos de Arcero . : ' N : : N
de Mexico S.A.—: 2/ 20.8 :
All others-— 2/ 20.8 :
Spain — . i Mar. 29, 1985 :  1.3: . 1.6 : 2.0
Altos Hornos I :
de Vizcaya S.A.—: 83.5 ¢
Tubos Reunidos K
S.A. : A 70.1 :
All other firms-—: 76.8 :

AU LI i @ smecmms : ( 5/ 33.5: 6/ R X .5 4/

T B — 5/ 82.5 :- 6 . &l i A 1.0

Venezuela———w—mme 5/ 186.0 : 6/ A L N -

1/ Date -posting of bond required or .date order issued. . -

2/ This is the preliminary determination by Commerce. , S

3/ This was a preliminary negative by Commerce. The final determination is expected
to be reached on May 31, 1985. 4

4/ Less than 0.05 percent.

5/ The margins as alleged by petitioners.

6/ The petitions were filed on Feb. 28, 1985,

Source: Compiled from data contained in various reports of the U.S. International
Trade Commission.
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Table 18.-—0il country tubular goods:

Pending countervailing duty investigations,
outstanding countervailing orders, and most recent subsidy margins, by countries,

1982--84
‘Ratio of imports to apparent
Product/ ’ ) Date of U.S. consumption
, \ . : Weighted—average
investigation/ mardin bond or
order/country g order 1/ 1982 1983 1984
Pending
countervailing
investigations:
Austria—— 2/ 0.7 to 7.2 : 3/ 1.6 : 0. 1.5
Venezuela 2/ 6.6 to 133.0 : 3/ .1 .8
Outstanding
countervailing
orders:
Argentina-mmmmm— 0.9 : Nov. 27, 1984 : 0.4 1. .5
Brazil : : Feb. 7, 1985 : 1.3 1. .7
Confab———————: 24.9
Manne smann: - 25.2 :
Persico— e 11.4
All other-——umm—: 22.4
Mexico 5.8 : Nov. 30, 1984 : 4/ 1.8
Spain : Feb. 7, 1985 : 1.3 1. 2.0
AHV. 17.6 : :
TR 16.2 :
TUBRC @ R | 17.7 .
B&W : 22.5 :
TRAME S A~ | 22.5
17.2

All other —mm——:

1/ Date posting of bond required or date order issued.

2
3
4

/
/ The margins as alleged by petitioners.
/

The petitions were filed on Feb. 28, 1985,
Less than 0.05 percent.

Source: Compiled from data contained in various reports of the U.S. International

Trade Commission.
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Table 19.—~Imports of "green tubes" by Tubular Corp. of America, Inc.,
¥ ¥ ¥ and * % ¥, by sources, 1983 and 1984

(In short tons)

Source f 1983 f 1984
* H K WM - ¢
L — ’ue R
‘Total K v

Source: Compiled from information supplied by counsel for UNESID, and data
submitted by Tubular Corp. of America, Inc., and * ¥ ¥, in response to
questionnaires of the U.S. International Trade Commission.

The producers and importers were requested to provide their selling
prices for the following four representative size categories of oil country
tubular goods:

API oil field casing, 4-~1/2 inch outside -diameter by 10.23 pounds
per foot for P/E and 10.5 pounds per foot for T&C, seamless and
welded;

API oil field casing, 5-1/2 inch outside diaﬁeter by 13.7 pounds
per foot for P/E and 14 pounds per foot for T&C, seamless and welded;

API o0il field tubing, 2-3/8 inch outside diameter by 4.43 pounds
per foot for P/E and 4.7 pounds for T&C, external upset end,
seamless and welded; and

API oil field drill pipe, 4-1/2 inch outside diameter by 16.6 pounds
per foot, internal-external upset, grade E seamless, P/E.

Fourteen U.S. producers of oil country tubular goods, one importer of
Argentine o0il country tubular goods and four importers of Spanish oil country
tubular goods reported some price data as requested, but not necessarily for
each product, or each period. The fourteen reporting U.S. producers accounted
for approximately 82 percent of U.S. producers' total domestic shipments of
0il country tubular goods products in 1984, 1/ Reporting importers accounted

1/ One producer reported shipments for January-September 1984.
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for approximately ¥*%:percent of U.S. imports of all oil country tubular goods
products from Argentina-and ¥¥¥ percent of all U.S. imports of these products
from Spain during 1984. 1/ The weighted~average net selling prices and
quantities based on price data reported by U.S. producers and importers are
shown by product categories in appendix tables E-1 through E£-7. 2/

The domestic delivery costs paid by purchasers for shipping oil country
tubular goods to their locations generally are not a major sourcing factor
when purchasers choose a supplier. Accordingly, U.S. producers' and
importers' net f.o.b. selling prices are used for comparing levels of domestic
producers' and importers' prices from the purchasers' viewpoint, as well as
for comparing trends of these prices.

The method of production, ERW-annealed, ERW-normalized, and seamless, has
a significant effect on price. In the ERW-annealed method, the seam is
strengthened by heating ‘a 4~inch area along the seam. An ERW-normalized tube
is completely heated, making the metallurgical qualities more uniform
throughout the tube. Seamless oil country tubular goods have the most uniform
metallurgical properties. Pricing data for oil country tubular goods reported
by these production methods show that ERW-annealed products were the lowest in
price, ERW-normalized products were significantly higher in price, and the
seamless products were generally comparable in price with the ERW-normalized
products (append1x tables E—1 through E-7).

Price trends.—«Based on the f.o.b. se111ng prlces reported by U S.
producers, quarterly prices of the domestic oil country tubular goods sold to
distributors fluctuated but decreased across all reported product categories
by * % % percent‘during,Januaryéﬂarch 1982 through October-December 1984. 4/
Upturns in prices of some of the product categories, however, began during the
last half of 1983 or early 1984 and generally contlnued through October—
December 1984 (tables E-l through E-4).

Representative of trends in domestlc producers 0il country tubular goods
prices were prices of 4-1/2 inch casing and 2-3/8 inch tubing sold to
distributors, which declined sharply during January-March 1982 through

1/ The price data from Spanish importers was obtained in investigations Nos.
731-TA-191 through 195 (Preliminary), and 701-TA-215 through 217 (Final).

2/ Tables E-1 through E-4 show the reported domestic oil country tubular
goods price data and tables E-5 through E-7 show the reported imported oil
country tubular goods price data. Only U.S. producers reported the price data
for the oil field drill pipe product; these data are shown in table E-4

"4/ In comparison, the quarterly index of U.S. producers' selling prices of
all finished steel mill products, reported by the Bureau of Labor Statistics,
increased by approximately 5 percent from January-March 1982 through’
October-December 1984,
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July-September 1983. Domestic pr1ces of the ERw—annealed p1a1n—end - 172, 1nch
casing product decreased by *¥¥ percent during thls perlod and prices of the
ERW-—-annealed threaded and coupled 4-1/2 inch casing product decreased by ¥X*
percent (table E-1). During recent periods, however, domestic prices of these
product categories increased. . Prices of the ERW-annealed plain-end casinhg
increased by approximately ¥%* percent from July—-September 1983 through
October—December 1984, and prices. of . the ERW-annealed threaded and coupled
casing increased by approximately W percent... In the 2-3/8 inch tubing*
category, domestic prices of. the ERW-annealed threaded and -coupled product
generally decreased. from January-March 1982 through: October—December 1984
falling by ¥#% percent over thls period (table E-3)

Because of limited price data reported by U.S. importers of oil country:
tubular goods, complete price trends could not be developed. Part1a1—per1od
price trends of imported oil country tubular goods, however, showed prices
generally inéreasing, ranging from about ¥R to ¥H% percent for the different
oil country tubular goods products (tables E-5 through E-7). The importers'.
price increases occurred over three to six quarter periods, mostly during. 1983
- and 1984, U.S. producer price trends that could be developed for the same
products and per1ods showed domestlc prlces also generally 1ncrea31ng, ranglng
from %€ to XK percent - _ . . s

Price compar1sons.——THe reported selling price data resulted .im; 22
quarterly price comparisons between domestic and imported oil country tubular
goods from Argentina and Spain, sold to distributors. Margins of ¥ ¥ ¥ by
country and by method of production are discussed in detail below. G

ggent1na —O0f the nine quarterly pr1ce comparisons- between the .
domestic and imported’ Rrgentlne oil country tubular goods, five. showed ¥ * *
by the imported products in the seamless casing products, and four showed
¥ % * by the imported seamless tubing product. Margins ¥ ¥ ¥ ayeraged
approximately %% per ton, or about ¥¥* percent of the domestic producers'
prices and occurred from January-March 1984 through October-December 1984.
Trends in the margins of % ¥ % were evident in the 5-1/2 inch casing and 2-3/8
inch tubing categories. The ¥ ¥ ¥ by imported 5-1/2 inch casing % per ton
in January-March 1984 to ¥¥¥ per ton in October-December 1984, ¥¥¥ percent.
The margins * % % for 2-3/8 inch tubing * % ¥ steadily. from ¥¥*% per ton in
January—-March 1984 to ¥¥¥ per ton in October-December 1984, reflecting a ¥ * %
from ¥¥X to *¥X percent (tables 20-22).

Spain.—Twelve of the 13 quarterly price comparisons between the
domestic and imported Spanish 0il country tubular goods showed ¥ ¥ ¥ by the
imported products. Seven price comparisons showed ¥ ¥ ¥ in the ERW-annealed
casing products, one showed * % % in this product group, and five showed * * ¥
in the seamless tubing product. Margins % ¥ ¥ in the ERW-annealed products
averaged approximately ¥¥% par ton, or about ¥ percent of the domestic
producers' prices, whereas margins ¥ ¥ ¥ in the seamless product averaged
approximately ¥¥¥ per ton, or about ¥¥* percent of the domestic producers'
prices. The 13 price comparisons occurred from April-June 1983 through
July—September 1984. In the seamless tubing category margins ¥ % ¥ fluctuated
but ¥ % ¥ from *¥% per ton in July-September 1983 to ¥¥¥ per ton in
July-September 1984, or from ¥¥% to ¥¥% percent. However, in the 5-1/2 inch
ERW-annealed category, margins * ¥ % fluctuated but ¥ ¥ ¥ from ¥¥¥ per ton in
April-June 1983 (%% percent) to X per ton in January-March 1984 (X%
percent).



A-36

Table 20.—API oilfield casing—A-1/2 inch outside diameter: Average

" margins of underselling or overselling between the domestic and subject
imported oil country tubular goods, 1/ by product categories and by various
quarters, July 1983-March 1984

ERW-annealed 2/ f Seamless 3/
Period f Plain end f Threaded and coupled
Spain - - . i ' Argentina
Per ton : Percent : Per ton : Percent
1983: : : L
July-Sept—~: L L L a/ : 4/
Oct.-Dec—: L L e a/ A/
1984; : : : :
Jan.-Mar—: . Loz 060 . Lz Lo .

1/ The average margins of underselling or overselling were based on the
differences in the importers' price from the U.S. producers' price. Any -
average margins of overselling, which indicate that the U.S. producers' price
is less than the price of the imported product, are shown in parentheses. '

2/ Grade J55 steel.

3/ Grade K55 steel.

4/ Not available.

Source:. Compiled from datanéubmitted in response to questionnaires of the
U.S. International Trade Commission.
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~Table 21.—API oilfield casing—5-1/2 inch outside diameter: Average

margins of underselling or overselling between the domestic and subject
imported oil country tubular goods, 1/ by product categories and by various

quarters, April 1983--December 1984

ERW-annealed 2/ - : Seamless 3/
Period f Plain end f'Threaded and coupled f Threaded and coupled
~ Spain_ : Spain : Argentina
:Per _ton: Percent : Per _ton : Percent : Per ton : Percent
1983: : : o
Apr.-June—: L S L Lz KN 4/ 4/
+July-Sept—:  Xx% . Lt a4/ a4/ 4 a/
- Oct.-Dec—:  ¥¥X K 4/ 4/ 4/ 4/
1984: : : : : : :
Jan. -Mar—-:; X% *x% .4/ 4/ : X Kok
fipr.~June-: 4/ : 4/ P 4/ : 4/ - ek lalarad
July-Sept~: 4/ : 4/ : LY2N Y8 R Hun
I

Oct.-Dec—: 4/ . Al : 4/ 4/ : L

1/ The average margins of underselling or overselling were based on the

differences in the importers' price from the U.S. producers' price.

Any

average margins of overselling, which indicate that the U.S,'producers‘ price
is less than the price of the imported product, are shown in parentheses.

2/ Grade J55 steel. . :
3/ Grade K55 steel.
4/ Not available.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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it

Table 22.—API o11f1e1d tubing-—2—3/8 inch outside diameter Average
margins of underselling or overselling between the domestic and -subject
imported oil country tubular goods, 1/ by product categories and by various
quarters, July 1983-December 1984

Seamless 2/

‘ Threaded and coupled

Period - R
: Argentina o Spain
Per ton : Percent : Per ton : Percent

1983: : ‘ ‘ : . N S

July—-Sept—-—: 3/ T 3/ . : ¥R L

Oct.-Dec-—- ' 3/ : 3/ v w0k kil
1984: E oo

Jan . ~Mapr—.—: K L R L R

Apr.—-June~—: L R AR W

July-Sept—m: R Lz L L3

HHH . N 3/ : 3/

Oct.-Dec-——me1’

1/ The average marglns of underselllng or overselllng were based on the
difference in the importérs' price from the U.S. producers' price. Average
margins of overselling, which 1nd1cate that. the U.S. producers' price was less
than the price of the 1mported product are shown in parentheses,

2/ Includes both J55 and K55 grade steel

3/ Not available.

Source: Compiled from data submitted in response to quest1onna1res of the
U.S. International Trade Commission.
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Transportation costs and -qualitative factors

The Commiséion asked purchasers whether or not transportation costs were
a major factor in their sourcing decisions and whether or not there were
differences in quality between imported and domestic oil country tubular
goods. In the Houston market area, * * ¥ distributors reported estimates of
their freight costs, which averaged *¥¥% percent of delivered prices. Neither
U.S. producers nor importers in the Houston area have a clear transportation
cost advantage. Limited responses in the Tulsa and Denver market areas make
it difficult to generalize; however, some domestic producers may have a
transportation cost advantage because of favorable plant locations. Of the 12
purchasers who responded to the question of qualitative differences,
two~thirds believed that the domestic oil country tubular goods were better
than those produced in one or more of the foreign countries under
investigation. The remainder believed that foreign-sourced o0il country
tubular goods from one or more countries were equivalent in qua11ty to the
domestically produced products. 1/.

Exchange rate changes

Table 23 presents indexes of producer prices in the United States,
Argentina, and Spain and indexes of the .nominal and real exchange rates
between the U.S. dollar and the currencies of the subject foreign countries,
by quarters, from January—March 1982 (the base period) through July-September
1984 for Argentina and through October-December 1984 for Spain. The Argentine
peso has depreciated sharply in nominal terms against the dollar since the
base period. However, because the rate of inflation in Argentina was
31gn1f1cant1y higher than that in the :United States, the peso deprec1ated only
moderately in real terms. Since the base period, the Argentine peso has
fallen in real terms by only 9 percent against the dollar. - The Spanish peseta

depreciated less sharply in nominal terms agalnst the dollar, but fell by
about 23 percent in real terms.

1/ These respondents include those from 1nvest1gat1ons Nos. 731-TA-192
(Brazil) and 731-TA-194 (Mexico). '
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~Table 23.—Indexes of producer prices in the United States, Argentina, and
Spain and indexes of the nominal and real exchange rates between the U.S.
dollar, the Argentine peso, and the Span1sh peseta, 1/ by quarters,
January 1982-December 1984

(January-March 1982—100)

-~

‘United States : Foreign : Nominal : Real
Period - producer price’ producer prlce exchange rate’ exchange rate
: : index © index : index ) index
Argentina
1982: : : :
January-March 100.0 100.0 100.0 : 100.0
April—-Juneg i 100.1 : 124.2 : 75.1 : 93.2
July—-September—-—: 100.5 : 211.8 : 27.2 57.3
October-December-: 100.6 308.7 : 24.4 . 74.9
1983: : :
January-March——: 100.7 443.2 : 17.8 . 78.5
April-Juneg-- - — " 101.0 590.2 : 13.1 76.7
July-September——: ' 102.0 900.3 : 9.6 : 84.4
October-December-": 102.5 1,498.2 : 5.8 : 84.2
1984: : : :
January-March— - 103.6 2,295.9 : 3.7 : 81.
April-June— : 104.3 : 3,814.8 : 2.5 : 91.
July-September—-: 104.1 6,376.0 : 1.5 : 90.7
October-December—: - -103.9 -2/ 0.1: 2/
Spain
1982: : : : :
January-March--—-: ©-100.0 100.0 : 100.0 : 100.0
April-June———w—: 100.1 102.6 : 95.5 97.9
July—-September—-: 100.5 : 104.2 : 90.2 : 93.5
October-December-: 100.6 : 106.5 : 84.3 : 89.2
1983: : : : :
January-March———-: 100.7 : 113.2 : 77.9 87.6
April-Jung-——ee——: 101.0 : 116.4 : 72.5 : 83.6
July-September—-: 102.0 : 119.1 : 67.2 : 78.5
October—-December-: 102.5 123.5 65.5 78.9
1984 : .
January—farch 103.6 128.7 : 65.6 : 81.4
April-June-mmmmm. - 104.3 132.0 : 66.2 : 83.8
July-September—-: 104.1 133.7 : 61.3 : 78.7
9 135.5 : 59.4 : 77.5

October—-December-: 103.

1/ Based on, exchange rates expressed in dollars per ﬁrgentlne peso and in
dollars per Span1sh peseta.
2/ Not available.

Source: International Monetary Fund, International Financial Statistics.
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~Lost sales

* ¥ ¥ U.S. producers reported % ¥ % instances of alleged lost sales to
imports from Argentina and Spain. Each instance was investigated by the
Commission staff, % ¥ ¥ of a sale lost to Argentine o0il country tubular goods
from the preliminary investigation is also included.

The two petitioners, Lone Star and CF&I, did not provide the Commission
with information concerning specific instances of lost sales. At the request
of the Commission, the petitioners gave the following explanation concerning
their inability to supply the lost sales information, as requested.

It is extremely difficult for Petitioners to provide the
Commission with instances of lost sales and lost revenues
because of their method of pricing and distribution. Lone
Star and LTV Steel publish their own price lists. CF&I Steel
prices its products by references to Lone Star's and U.S.
Steel's price lists. Thus, Petitioners' actual selling
prices, which may reflect a particular percentage discount
which is also published, are known to their distributors and
all prospective ultimate purchasers. These distributors and
ultimate purchasers, fully aware of Petitioners' prevailing
prices, are then able to negotiate with foreign producers,
including producers in Brazil, Korea, and Spain, in order to
obtain an even better price. If and when they are able to
negotiate a contract with a foreign producer, it is extremely
unlikely that Petitioners will know of its existence, much
less know the actual prices of volume involved since they
might never have dealt directly with the prospective purchaser.
For these reasons, i.e., the use of published prices and
discounts and the selling through distributors, Petitioners
are unable to provide a significant number of instances of
lost sales and revenues.

Petitioners have, however, clearly demonstrated that
their sales have fallen and that there has been severe price
undercutting by oil country tubular goods producers in Brazil,
Korea, and Spain. . . A strong inference exists that this
price undercutting leads to lost sales since we have shouwn
that price is the primary customer consideration in buying oil
country tubular goods. 1/

Imports from Argentina.—% ¥ ¥ submitted * ¥ ¥ jinstances of lost sales of
0il country tubular goods to competing imports from Argentina. ¥ ¥ % was
named as purchasing *¥¥ tons of imported Argentine ¥ ¥ ¥ in ¥ ¥ ¥ at a price
of % % % per ton, rejecting the competing domestic bid of %* ¥ ¥ per ton.

* % ¥ for the firm, acknowledged the "spot" purchase. "We found this deal,"
he  said, "and it was acceptable material." From a quality standpoint, % % %

1/ Posthearing brief of the petitioners, exhibit D, pp. 6~7, in investiga-
tions Nos. 701-TA-215-217 (Final).
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noted that small-size tubular goods from Argentina's smaller mills are good
quality but that the larger sizes from older Argentine mills are not up to

* ® % quality. Imported tubular goods such as the above in amounts up to 100
tons are "less than.a string" and can be found consistently in today's

market. Such inventory "is where the buys are," says ¥ * ¥, "Prices have not
firmed as expected because demand has fallen faster than supply despite the
negotiated voluntary restraint agreements. Rig count last month was 160 rigs
below last year's level."

¥ % ¥ cited ¥ % ¥ in ¥ ¥ ¥ glleged lost sale to imports from Argentina.
* ¥ % allegedly bought %% .tons of ¥ ¥ ¥—inch ¥ ¥ ¥ in ¥ ¥ ¥, rejecting
% % ¥'s hid of *¥¥% per ton in favor of a price of ¥¥¥ per ton for the
Argentine % * %, % % % confirmed a general pattern of buying the lowest price
product. Without .specific invoice numbers he could not verify the instance
cited. % % ¥ omphasized that "We buy the world market.” Sourcing from
viable, long-standing distributors, ¥ ¥ % seeks quotes from five or more such
firms. These distributors take the risk on quality. * % ¥ pays for "good
footage only and the distributor eats any poor quality." Imports currently
account for about half of ¥ ¥ ¥'s purchases of ¥ X % tons a year. % ¥ ¥ knows
for certain that he has bought Argentine and Brazilian oil country tubular
goods in recent months after rejecting competing domestic products quoted at
higher prices. There is not a trend by source country or quantity. “We
source the market for each purchase,'" says * ¥ ¥, adding that "tubular goods
from new (non-traditional) source countries pose no quality problems for * ¥ %
because of % ¥ ¥'g policy of accepting "good footage only."

* ¥ % submitted ¥ ¥ ¥ instances of alleged lost sales to imported oil
country tubular goods from Argentina. % % ¥ was named as allegedly purchasing
¥¥K tons of Argentine ¥ ¥ ¥ in ¥ ¥ % yalued at ¥ % %, abhout ¥ ¥ ¥ below the
rejected domestic quote. ¥ ¥ ¥ denied the allegation. This particular
purchase was for Japanese product, although ¥ % ¥ stated that he has bought
imported oil country tubular .goods from both of the countries subject to these
investigations. In the cited instance, the firm's % % ¥ customer had
specified West German, Japanese, or domestic %* % %, % % ¥'s annual volume is
* ¥ % tons. ¥ ¥ ¥ ig critical of the larger domestic mills who won't sell to
¥ % * and other independent distributors, requiring purchases through their
exclusive distributors at the same price that the distributor sells to end
users. Small pipe mills welcome % % %'s business but do not have the breadth
of product needed. Consequently, % ¥ ¥ turns to imported products. He is
concerned that if imports are turned off (or sharply curtailed) and the major
pipe mills (¥ % %) won't sell to ¥ % ¥, the firm will be out of business.

* % % also cited * ¥ ¥ in another alleged lost sale to imported % ¥ %
from Argentina. ¥ ¥ ¥ allegedly rejected a domestic quote of % #* % for X%
tons of X ¥ ¥—inch, J-55 ¥ ¥ ¥ in favor of Argentine * ¥ ¥ offered at * ¥ ¥,
¥ % ¥* confirmed the purchase of the Argentine * ¥ ¥,  This was his only order
of Argentine oil country tubular goods, but he acknowledged also buying some
Brazilian, some Spanish, and a considerable quantity of Venezuelan product.
Competition is so keen that he loses sales on'a price differential of as
little as ¥ ¥ ¥ par foot, or ¥¥¥ 3 'string."” For this reason, ¥ % ¥ bought
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the Argentine pipe and looks for the low quote in making his sourcing
decisions.

* ¥ % was also named in a lost sale allegation submltted by ¥ * %, This
alleged purchase involved *¥¥ tons of * ¥ ¥-inch, J-55 Argentine ¥ %* ¥, bought
in ¥ ¥ ¥ at a price of * % ¥, compared with the re]ected domestlc quote of
% % %, % % % for the firm, could not be reached.

In the preliminary investigation, * % % asserted that * % * rejected its
offer of ¥ % % for ¥¥% gshort tons of welded * % ¥ and bought the product from
Argentina instead. A spokesman for ¥ ¥ ¥ stated that he has not purchased any
imported o0il country tubular goods since 1982, and is not familiar with oil
country tubular goods imports from either of the two countries that are the
subject of these investigations.

Imports from Spain.—* %* % cited * * ¥ in one lost sale allegation
involving *%% tons of Spanish oilfield * % % during % % ¥, % * ¥ stated that
his firm purchased only ¥¥% tons of oilfield %* ¥ ¥ during this period, from
* ¥ ¥, a8 U.S. producer, and that Korean, not Spanish, steel was being quoted
to him at the time. % ¥ % stated that ¥ % X's price of ¥¥% per .ton was
somewhat less than the price of the Korean % % ¥ % % % stated that he
purchases the subject foreign oil country tubular goods only when they are
priced at least 5 to 10 percent below the domestic material. According to
% % %, in 1982, delivered prices of Brazilian, Korean, and Spanish oil country
tubular goods were generally less than those of U.S. producers, but in 1983
and 1984, U.S. mini-mill delivered prices of o0il country tubular gobds were
generally equal to or less than prices of the subJect imported oil country
tubular goods.

* ¥ % gaid that it lost sales of oil country tubular goods to ¥ % ¥
because ¥ ¥ % purchased *¥% short tons from Spain and %¥% short tons. from
Argentina at prices substantially below prices of the % ¥ ¥ products. A
spokesman for * % % said they buy Japanese, Italian, and German material
because of their competitive prices and good quality. He said they haven't
bought any Spanish material and he could not think of any specific purchase of
material from Argentina. He cited an example of a recent purchase of -Japanese
8-5/8—inch * % % for which * ¥ % paid % per foot. He said the closest
domestic price available was *¥¥ per foot .from a minimill, whereas ‘large
integrated producers were charging ¥¥¥ to ¥¥% per foot for the same product.

* ¥ ¥ stated that in ¥ ¥ ¥ it was unable to sell %% short tons of welded
X X ¥ to * X ¥ for ¥ ¥ ¥ because the company purchased the ‘Spanish product for
¥ % ¥ instead. A spokesman for ¥ % ¥ said that they very seldom purchase
foreign oil country tubular goods. He said the company had not to his
knowledge purchased foreign goods in 1983 or 1984 but: that he often did not
know the source of the material. The spokesman said the company buys
frequently from % % %, He said imported products would have to be at least 7
percent lower in price than domestic products before purchasing imported oil
country tubular goods would be considered. Price, quality, and availability
were the factors that he said determine their purchases.
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Lost revenue . ‘

In the prellmlnary 1nvestlgat1on, *k U.S. producers of oil country
tubular goods reported alleged instances of lost revenue as requested. Of the
¥ gpecific instances in which. they allegedly sold their oil country tubular
goods at reduced prices because of competition from imported Spanish materials
and those from Argentina, the Commission staff investigated ¥¥¥ allegations of
revenue lost because of competition from Spain. The allegations, which
covered the period * ¥ ¥ involved approximately ¥¥¥* tons and ¥ purchasers. 1/

¥ % % cited * * * in one lost revenue allegation involving *¥% tons of
Spanish -oilfield % ¥ % during * ¥ ¥, X % % gstated that his firm purchased the
¥X% tons. of ¥ ¥ X from ¥ % * at ¥¥X per ton, or approximately ¥¥¥ percent
below its initial price quote of ¥¥¥ per ton. According to ¥ * %,  * % *
reduced its price in this instance in response to a competing price quote of
around ¥¥% per ton for Spanish % ¥ X%,

* % % cited * * ¥ in one lost revenue allegatioh involving ¥¥¥ tons of
Spanish oilfield % ¥ ¥ during % %* ¥ % ¥ ¥ gtated that he could not recall
the instance cited and did not have the time to comment further.

In the final investigation ¥ % ¥ reoported examples of lost revenue
resulting from price reductions in facing competition from imports sourced
from mills in the subject countries. ¥ % % ligted ¥ ¥ ¥ instances of lost
revenue in 1984 that involved %* % ¥ purchasers, sales of about ¥ tons, and
alleged lost revenue of %* ¥ ¥, :

* * % as purchaser of ¥¥% tons of J-55 % ¥ * gfter ¥ % ¥ raduced its
quote from % ¥ % to ¥ % ¥ in competing with Argentine ¥ % ¥ offered at * % ¥,
Although unable to recall the exact price figures, ¥ ¥ ¥ acknowledged that the
alleged price reduction "very likely occurred." The market has been and is
"brought down" by offers.of imported tubing and casing from various countries
including Argentina. The domestic response is to discount the price to assure
a sale, says ¥ ¥ ¥, Although he "shops the market," * * ¥* stated that he
stayed with one vendor, ¥ % ¥, during this period.

% % ¥ in an instance of alleged lost revenue in the sale of ¥¥¥ tons of
® % % in % % % Competing aga1nst the Argentine product priced at * % ¥,
* ® X allegedly reduced its price from ¥ ¥ ¥ to % ¥ ¥. . Although unable to
recall the exact price figures, * % % confirmed that ¥ ¥ ¥ did get the order
and that it is "quite possible" that * ¥ ¥ was quoting against Argentine
pipe. % % ¥ noted that he buys domestic oil country tubular goods only from
¥ % %, He also stated that he has, on occasion, bought Argentine products.

% % % in an instance of alleged lost revenue in the sale of *% tons of
J-B5 ¥ % ¥ in % % ¥, % ¥ ¥ allegedly reduced its price because of competition
with Spanish * % %, % % ¥ could not recall the instance.

1/ The bulk of the lost revenue allegations in investigations Nos.
701~TA-215~217 (Final) involved the 1mported Korean oil country tubular goods.



A-45

APPENDIX A

THE FEDERAL REGISTER NOTICES







6228

A~&7

Federal Register / Vol. 50, Na. 31 / Thursday, February 14, 1985 / Nolices

(A-351-402) )

O#l Country Tubular Goods (OCTG)
From Brazit Postponement of Final
Antidumping Determination :
AGENCY: International Trade

Administration. Commerce.
ACTION: Notice.

suMMAR This notice informs the public
that the Department of Commerce (the

Department} has received a request from
counsel for Persico Pizzamiglio. S.A. and

Confd4b Industrial. S A . respondentsin -

this investigation. that the final
determination be postponed. as
provided for in section 738(a)(2{A) of
the Tariff Act of 1930, as amendced (the

Act) (19 US.C. 1673d[a)}2}{A}). and. that
we have determined o
final determination a8 o whetber sales
of OCTC from Brazil have oocurred at
less than fair value, until oot later than
May 31, 1885.

" @seeCTIVE DATE: February 14, 1885.

POR PURTHER INFORMATION CONTACLT:
Paul Tambakis, Office of Investigations.
Import Administration. International.
Trade Administration, United States
Department of Commerce, 14th Street .
snd Constitution Avenue, NW, -

Washington, D.C. 20230: telephone (202) -

SUPPLEMENTARY INFORMATION: Th
Department of Commerce published on
July 10, 1884, notice in the Federal
Register (49 FR 28064-28088) tha! is was
initiating an antidumping Investigation
to determine whether OCTG from Brazil
were being. or were likely to be. sold at

.Juss than fair value. On Janvary 16. 1885,

we published a preliminary

determination of sales at less than fair. |

value with respect to this merchandise
(50 FR 2309). The notice stated that if
this investigation proceeded normally
we would make our final determinatio
by March 25. 1985, .
On January 28. 1985, counse! for
respondents Persico Pirzamiglio. 8.A.
and Confab Industrisl. S.A.. requested
that we extend the period for the finul
determination until May 31. 1985, 135
days after the date of publication of the
preliminary determination. in
accordance with section 735(a}(2)(A) of
the Act. Section 735(a)(2)(A) of the Act
provides thet the Department may
postpone its final determination
concerning sales at less than fuir valur

-until not Yater than 135 days after thc
_ date on which it published notice of its _

preliminary determination. if exporters

" . 'who account for a significant proportion

. of exports of the merchandise request an
_extension after sn affirmative
" preliminary.determination. Confub and
Persico are qualified to make such #

request since they account for a
significant proportion of exports of the
merchandise under investigation. If an
exporter pruperly requests an exiension
sfter an affirmative preliminary
determination, the Department is
required, absent compelling reasons to
the contrary, to grant the request.

Accordingly, the Department will
issuc @ final determination in this case
not later than May 31, 1885

Rescheduling of Public Hearing

The Public heanag announced ir. the
Jaunuary 16, 1885 preliminary
determination of sales st less than fuir
value (50 FR 2309) has been rescheduled
from February 7. 1885, fo March 28. 1945,

at 1000 am.. at the US. anruuntol

.Commerce. Room 8708, 34h Siree! and

Constitution Aveaus. NW. Washingtoa.
D.C. 20230,
Prehearing briefs in st least 30 copies

" must be.submitted to the Deputy
. Assistant Secretary by March 21, 1085,

Oral preseatations will be limited to
Issues raised in the briefs. AR written
views should be filed in accordance
with 10 CFR 353.40, within 30 days of

- publication of this notice.

This notice is published pursuant to
sectios 735(d) of the Act.

Dated: February & 1985.

" Alan ¥. Holmer,

Deputy Assistont Secrelory for Import

‘Administrotion. .

[FR Doc. 85-3781 Filed 2-13-85; 8:45 am)

. BUANNG CODE 2610-D8-8
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gggg import AdatnistraSon. riemstional
Treds Adminlstretion. Unhed Blates
Antidunping Duty
Department of Commerce, 340 Street
. MomecY. kntamaficnal Trade and Constit.tion Avenue, NW.,
Adninistration. Commerce. Waakington, D.C 20230 telephone (202)
ACTIONE Notios. 877-3085.
thst e Department of Commerce Department of Commerce published co
Department) bas received s request from = © July 90, 3984, @ potice ia e Fedoral
counsel for Tubos de Acero de Mexico, Reglster {65 FR 20084-82008) that R wes .
S.A. the respondent tn this 5.:.:8!..3:; duly :
ﬂ-&-ﬁ.ﬂaﬂ.’.ﬁﬁ : inve ﬁdﬂsagﬁnixﬁa :
o rming pos L OCTF Mexico were betrg. or were
%?r%SQ" Al likely 1o be. 8014 ot kezs than falr value.
arifl Act of 1530, ws (the ©On January 38, 5965, we published »
—.-_nb..b. 36734{aXINA) end. Bt liminary determingtion of sales at
¢ bave determined to postpone owr e ®an eir value with respect to s
fins! determinstion as 1o whether sales merchandise (50 FR The
©of OCTG from Mexioo ocowrred at {30 FR 3313). The aotice
“8.”.!-%!:. t loter thas . EEEE.!&!M&“%%
y 31. 3008 . | detarmination by March 2. 2988
On March 21. 2968, eoaneel for Ghe

respondent Tubos de Acaro de Mexico,
S.A. (TAMSA) regoested that we extend
e for e fins] determination -
, ’tu&o—.;“uhn-%r .
podlicetion poelimioary
- " dueterminefion. i socordsnce with
: w7 secBon Y35{s}R)A) of the Act Section
. ra%aR2NA) of e Act provides st the
= . Department !‘808.:-'-- :
. .. determinsBion concaming sales 81 1sss
. than fair value uatll pol later fhan 333
.. -GaysaNer B date oo which It
ed potice of its preliminary
‘.onna_u-cﬂ.-— sxporiers who account
-8 -.352 iﬂ&avo:-&
an

ran
.a%ﬂ)ﬁtitm&' -
w.l-'nr -cﬂ!luﬁ!.hﬂt
"~ -for spproxinately 30 percemt

exports of the merchandise under
r. estigetion. ¥ an exporter properly
Feqoests a0 axtenstos after an
affirmsative preliminary determination
the Department fs required. absent: .
com YEIESD e cootrary, to
grant the request. .
Accordingly, the Department wil
Issue 8 fical determination in this case

ngﬂ.g

u.v %IE&EU
section Y35(d) of the Act. .
Alas 7. Holmee, .
Deputy Assistart Secretory for bmport
Adnimstrotion
March 38. 9988
auﬁu.gﬁav&&p-c-l

- a0 CODE B W68



A~44

[A=-800-404) |

Ol Country Tubuler Goods From
Kores; Postponement of Final
Antidumping Duty Determinstion
ASENCY: International Trade
Administration. import Administration,
Commerce.

AcTION: Notice.

sumMany: This notice informs the wblic
that the Depariment 6f Commerce (the
Departmen() has received a request from
the petitioners in this investigation to
postpone the final determination, as
provided for in section 735{a){2)(B) of
the Tariff Act of 1830, as amended (the
Act) (19 U.S.C. 1673{d){a)(2)(B)). Bned
on this request. we are

final determination as to whether ulu
of ol! country tubular goods (OCTG)
from Korea have occurred at less than -
fair value until not later than May 31,

- 1685

EFFECTIVE DATE: April 20, 188S.

FOR FURTHER IMFORMATION CONTACT:
Paul Thran, Office of Investigations,
Import Administration, US. Depannenl
of Commerce, 14th Street and -
Constitution Avenue, NW., Washmglon
D.C. 20230 telephone {202) 377-3863.
SUPPLEMENTARY BEEORMATION: On July -
10. 1984, we announced the lnmabon of
an antidumping duty investigation to-*
determine whether OCTG from the . . .. .-
Republic of Korea. are being, orare
likely to be. sold in the United States at.
less than fair valoe (49 PR 28084). Wo“‘
fssued our preliminary negative .-
determination on January. 16, 1685 (50 FR
2312). That notice stated that we would -
issue a final determination by March 25,
1885. On February 7..1885, counsel for . =
petitioners. Lone Star Steel Company:'.
CFal Steel Corporation. and LTV: Steel

. Company, requested thatthe - - :
Department extend the period for the
final determination for 30 deys.in . - -
sccordance with section 735{a){2){B) of
the Act. On Marcy 7, 1885, we extended .
the period for the final delemination \
until April 24, 1885 (50 FR: 9307) i

' R R T R T A .
Federal Register | Vol.-50. No. 8 /-Monday. Aprl]. 26 1685,/ Not

On April 22. 1983, counsel for

. petitioners requested that the

Department again extend the period for
the final determinastion. until not later
than 135 days after the date of
publication of the preliminary
determination. if a petitioner requests
an extention aller a negative
preliminary determinstion. the
Department is required. abeent
compelling reasons to the contrary to
grant the request. Accordingly, we grant
the request and postpone our final
determination until not later than May
31. 1885.

This notice is published pursuant to
section 735{d) of the Act. The United
States Internationa! Trade Commission
is being advised of this postponement, in
accordance with section 735(d) of the
Act
Scope of lnm&snh-

The term “oil country tubulor goods™
covers hellow steel products of circuler
cross section intended for use in the
drilling of ofl or gas. It includes oil well
casing, tubing and drill pipe of carbon or
alloy steel. whether welded ar seamless.
manufactured to either American
Petroleum Institute {(AP]) or non-APl
(e.g.. proprietary), specifications as
currently for in the Tanill
Schedules of the United States
Annotated (TSUSA) items 610.3216.
610.3218, 810.3233. 610.3242. 810.3243,
610.3249. 610.3252. 810.3254, 810.3258.
010.3258, 810.3262, 610.3264. 810.3721,
610.3722, 610.3751, 610.3825, 610.36835,
610.4025. 610.4035, 010.4225, 8610.4235, -
610.4325. 610.4335, 810.4942, 610.4944.
010.4948. 810.4954. 610.4955, 810.4958,
810.4957, 610.4966, 610.4967. 610.4968.
610.4968. 810.4970, 610.5221, 610.5222,
©10.5226. 810.5234. $10.5240, 010.5242,
610.5243, and 610.5244. This
investigation includes OCTG that are .
finished and unfinished

. Commaents

In order to have any comments
considered for our final detsrmination,
parties must submit them by April 30,
1885. All written views should be filed
ot the U.S. Department of Commerce.
Room B099, 14th Street and Constitution
Avenue, NW., Washington, D.C. 20230,
in at least 10 copies.

Alan F. Holmar,
Deputy Assistant Secretory for lmport
Administrotien :

-Apri] 24, 1088 ’
+ {FR Doc. 8510310 Flled OM 9:45 am}
© BILLING COOE 38 10-D8-88
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DEPARTMENT OF COMMERCE
imemations! Trade Administration

| |A-367-402)

04 Country Tubular Goods From

Argentina: Final Determination of
Sales ot Less Than Falr Valus

We have determined that ol country
tubular goods (OCTG) from Argentina
are being sold in the United States ot
less than fuir valuve. The United States
International Trade Commission (ITC) .
will determine within45days of
publication of this notice whether these
imports are materially injuring. or are
Ghrestening materially injuryto. 8
United Biates industry. ‘

- SFFECTIVE DATE March 29, 7835.

FOR FURTHER INFORMATION CONTALT:
John ). Kenkel, Office of Igvestigations.
United States DepartmenPo! Commerce,
14th Sueet and Constitution Avenue.

NW. Washinglon. D.C. 20230
Telephone: {202)377-3965. *
SUPPLEMENTARY NNFORMATION

Final Delermination

Besed on our investigation and in
accordance with section 735(a) of the
Act, we have reached & final
determination that OCTG from
Argentins is beiag sold in the Uniled
States at less than fair valuve within the

. meaning of section 731 of the Act. We

made fair value comparisons on all of
the OCTG from Argentina sold in the
United States during the investigative
period. We found margins on 100
percent of sales compared. The margins
ranged from 3.94 percent to 130.70
percent. The overall weighted-average
margin on these ssles was 61.70 percent.

Case History

On June 13, 1884, we received 8
petition from Lone Star Steel Company
and CFal Steel Corporation vn behal of
the domestic OCTG industry. In
compliance with the filing requirements
of § 353.98 of the Commerce Regulations
(10 CFR 353.98). the petitioners alieged
thet tmports of OCTG from Argentina
are being. or are likely Yo be. sold in the

" United States ot less than falr value

within the meaning of section 731 of the
Act. and that these fmports are
materially or are thres
e

ustry. The petition sales
of the subject merchandise were being
made at less than the cost of production.
After ing the petition, we

- determined that it contained safficient.

grounds upon which to inifiate an
antidumping investigation. The
petitioners, however, did not provide
enough information to justify s cost
investigation. We notified the ITC of our
action and initiated an investigation on
Joly 2 1064 (€9 FR 20087). On August 8,

. 1984, the ITC determined that there is

ressonable indication that imports of
OCTG from Argentins are meterially
fnjuring & U.S. industry.

On July 38 1834, we presented an
antidumping questionnalre to counsel
for Dalmine Siderca 5.A1.C. (Dalsid).
An extension of time to respond was
granted. and on September 17, 1084, we
received Dalsid's response 1o the
questionnaire. The petilioners again
alleged that sales were being made
below cost and submitted additional
support for this claim. We agreed and
initiated a cost of production
investigation. .

On july 26, 1884,LTC Stee! Company
became aa additional petitioner. On
October 26, 1884. adl of the petitioners
requested that the Department extend
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the pnl:mmary de!ermlnaﬂon untfl not
+ later than January 9, 1885. The
Department granted that request on
October 31. 1984 (49 FR 44318).
Verification was conducted in
- Argentina, at the plant and corporate
offices of Dalsid, on October 30 through
Nouvember 2, 1984. :

On January 8, 1983, we preliminarily
. determined that OCTG from Argentina
: were being. or were likely to be. sold in
"the United States at less than fair value,
-and that critical circumstances did not
‘exist (50 FR 2307).

- Our notice of preliminary
delermmahon provided interested
parties an opportunity to submit views
;. orally and in writing. Further
verification was conducted st the
_ Department on February 15. 1885.

8n Februery 22, 1685, we held 8
public hearing..

Scope of Investigation

The merchandise covered by this
,-.investigation is OCTG. The term OCTG
“‘covers hollow stee) producis circular

- cross section intended for use in the

*-drilling of oil or gas. It includes oil well

. casing, tubing md drill pipe of carbon or

.alloy steel, whether welded or seamless,

" 10 ‘either American Petroleum Institute

(API) or non-AP] specification (such as

_proprietary, as currently for in

" the Tariff Schedules of the United States

“Annotated [TSUSA) items 610.3216,

£10.3216, 6103233, 610.9242, 610.3243,

610.3248, 810.3252, 810.3254, 610-3256.

6103258, 610.3262, 810.3264, 610.3721,

010.3722, 6103751, 610.9925, 6103935,

610.4028, 610.4035, 610.4225, 610.4235,

610.4325, 610.4335, 610.4942, 610.4944,

©610.4946. 610.4954, 610.4955, 610.4856,

. 610.4957, 610.49G6, 610.4967, 610.4968,
610.4969, 610.4970, 610.5221, 610.5222,
610.52286, 610.5234, 610.5240, 610.5242,
010.5243. 010.5244.

" This investigalion includes OCTG that
ne.ﬁniahed and unfinished.

" This invesligation covers the period -
from January 1 to June 30. 1684. Dalsid is
the only known Argentine producer who
exports the subject merchandise to the
"United States. We examined all United
States sales made during the period of
investigation.

Fair Value Comparison

¢ To determine whether sales of the

- subject merchandise in the United

~ States were made &t less than fair value,
- we compared the United States price
‘with the foreign market value.

Unlted States Price

- As provided in section 772 of the Act,
-we used purchase price of OCTG to
represent the United States price for
sales by the Argentine producer because

" dete of importation to umlnted United

.cost of producing

the merchandise was sold pﬁor to the

States purchasers.
We calculated the purchate price for

: Dalsid based on the CAF or POB price to

the unrelated United Stetes purchasers.
We mede deductions. where

appropriate, for port charges, inland .
freight, and ocean freight costs incurred
in delivering the product.

Foreign Market Value

The petitioners alleged that sales to
third countries were at prices below the
OCTG.

There was not a visble home market.
Therefore, we based foreign market
value on sales to third countries. We
chose sales to Peru and Canada, since
merchandise sold to these countries was
most similar to that sold in the Un!led
States.

We examined production ocosts,
including materials, labor and |
expenses. We found that all sales to
Peru and Canada of the merchandise
under investigation were made at prices
below the cost of production over an
extended period in substantial
quantities, and at prices that did not
permit recovery of all costs within a
reasonable period in the normal course -
of tnde. We disregarded Lhiese sales in

in accordancs with section
m(b) the Act. Since there were no .
sales at or above the cost of production,
we used constructed value to determine
foreign market value in sccordance with
section 773 of the Act.

During the period of lnvesngation.
Argentina had hyperinflation. In -
determining the cost of production -.

. (COP) and the constructed value of the .

product under investigation, the _
Department used its methodology for
determining these amounts in &
hyperinflationary economy. To eccount
lot the effects of this hypeﬂn.lht.ion. the
Department uses sales prices us of the
date of sale and the “current cost” of -
producing the merchandise as the basis
for the COP and constructed value
calculstions. “Current costs™ represent
those amounts which are required to
produce the merchandise in the monlh
of the sale. ‘
Accordingly. for mnterlal and
febrication expenses, we used the costs
incurred for these inputs in the month of
sale. Other costs which mé nﬂecl
historically based cost, su
depreciation and genersl/ ldminhu-nuve
and selling expenses for the
market being used for the delermlnation.
are indexed for inflation to reflect the
costs for the sale month. Actual .
financial expenses which gre already
indexed for inflation by theflender are
not adjusted. The actual amount for

general expenses. since it was greater

" than the statutory.minimum of 10

percent of cost. was used.
Other exchange and inflationary gains
and losses on assets and liabilities
"associsted with the production of the
merchandise under investigation, which
‘have not been taken into consideration

" by matching the sales price of OCTG

with the current costs of the inputs (as
described above). are incuded as a gain
or loss in the cost of production.
Examples of such gains and losses are
those accruing from short-term debt and
investments associated with the :

_production process.

By establishing the sales date as the
reference point and matching the sales
price with current costs as of the date of
sale, bominal exchange gains and losses
arising subsequent to this date are not
relevsat because cf the Department’s

.. methodology. For example, while

‘exchange gains and losses may arise
between the date of sale and the
collection of sales revenues or between
‘the date of lx:g:t purchases and the date
of payment, the purchasing power of the

" increased number of pesos received and
. paid bave remained approximately the

same. Therefore, these nominal gains
anutoses are not included as @ gain or
loss in the ocost of production.
Sinutheroﬁlonthﬂhh‘lmu'y
sales of the same general class or kind

- of merchandise under consideration was
.- Jess than eight peroent of the sum of
- cosis and general expenses, we used the

statutory minimum eight percent for

. profit prescribed in section 773(e}{(1)B)

of the AcL We added U.S. packing to the
foreign market value in accordance with
§ 353.15 of our Regulstions.

In calculating foreign market value,
we made currency conversions from
Argentine pesos to United States dollars
in accordance with § 353.86(a){1) of our
regulations using the certified dany
exchange retes.

. Verifi qwan_

in accordance with section 776(s) of

- the Act, we verified all the information

used in making this determination. We
were granted access to-the books and
records of Dalsid. We used standard

‘verification procedures, including
. examination of accounting records,

financial statements and selected
documents containing relevant

- information.
) Crmml Circumstances

Pétitioner alleged that imports of
OCTG from Argentina’ mve rise to

.. “critical circumstences.” Under section
- .733(e){1) of the Act, critical

circumstances exist when the
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Department finds that (1) there have - - as those arising from short-term foreign Comment 7: The Department be
been massive imports of the  debt and investments held for . able to find a better (hlrd-oount:'.:hoiee
merchandise under investigation overa  operstions were included. than Peru. such as Colombia or Canada.
relatively short period, and (2)(a) there -Comment 2 The Department should DOC Position: The Regulations
is & history of dumpmf in the United  *  pnot allow Dalsid to offset credit provide that in determining the
States or elsewhere of the Class or kind

of merchandise under investigation or
{b) the person by whom, or for whose
sccount, the merchandise was imported
knew that the exporter was selling the
merchandise under investigation at less
than fair value: .
In determining whether there have
been massive imports over a relatively
short period, we considered the
following factors: recent import
penetration levels, changes in import
penetration since the date of the ITC's -
preliminary affirmative determination of
injury, whether imports have surged
recently, whether recent imports are
significantly above the sverage
calculated over severs! years, and
whether the patterns of imports over the
last several years may be explained by
seasonal swings. Based uponowr -
analysis of the information we
determine that imports of the products
covered by this investigation do not
sppear massive over a relatively short

od. .

”{0‘% therefore did not need to consider
whether there is a history of dumping of
OCTG from Argentina or whether the
person by whom or for whoss scoount
these products were imported knew that
the exporters were selling these
products at less than fair value.

Therefore, we determine that “critical
circumstances” do not exist with respect
to OCTG from Argentina. :

_Petitionsrs’ Comments -

Comment 1: The Department should
not allow Dalsid 10 significantly
undersiate its cost of production by
including foreign exchange gains in its
general, selling and administrative - .

expenses. -
preliminasy Badings dia aot take o

i i id not to
account the “financial efiects” of the
company's operstions, which include
foreign exchange gains and losses,
because additional clarifying -
information was needed in order to
make such s decision.

To determine if exchange gains and
losses shéuld be included in the cost of
production, the Department seviews the
nature of each item. Gains and losses
such as those related to products not
under investigation, markets not under
investigation. and other gains and losses
which are accounted for by the
Department’'s methodology for
hyperinfiationary economy coumries
were not included in the Department's
cost calculation. Gains and losses such

.date of
psyment terms given its customers.

expenses or sales with exchange rate
gains.

DOC Position: The Department
agress. In computing the credit costs for
each sale, we used only the net direct
costs to Dalsid. This calculation of
credit costs does not include exchange
rate changes because we use the price
on the date of sale. We recognize that
although a producer may realize more
pesos from dollar-denominated sales on
the date of collection than would be
realized on the date of sale. the
purchasing power in Argentina will have
remained approximately the same.

. Comment & The Department should
“present value” Dalsid's cost of credit—
the cost of foregoing payment on the
sale—because of the long

DOC Position: All credit costs under

-aonsideration relate to dollar-

denominated sales. Argentine law
requires that all firms, Dalsid included,
discount dollar receivables within 180
days of the date of sale. The present -
value of the cos:-of foregoing payment .
on the sale daté—and ths value used by

-tbe Department in thig determination—

is the difference between the face value -
and the discounted value of the -
receivable, plus the credit cost incurred
between the sale date and the date of
discount. - :

Comment 4: The Department
erronsously found in the preliminary
determination that critioal -
circumstances do not exist.

DOC Position: See the section on
critical circumstances, supro.

Comment & There is no indication in
the t's verification report that
the relationship between Dalsid and its
commissioned selling agent is one which
meets the Department's related party
criteria. _
anciyred Dulsids siock lodgery or

‘s st
alleged related companies. including its
selling agent. The team found that
Dalsid and its selling agent are related.
Therefore, we did not make any
adjustment for commissions paid to
Dalsid’s selling agent.

Comment & The petitioners believe
that certain costs. such as material
usage rates. Jabor coats and energy costs
are 100 Jow as reported (o the .
Department.

DOC Position: The Department used
verified information forthe cost of
materials. labor and energy.

appropriate third country for foreign
market value purposes, the Department
should give first preference to that
country with purchases of merchandise
that have the greatest degree of
similarity to the product exported to the
United States (16 CFR 353.5). We found
that no oln?le country purchased all of
the types of OCTG which were sold to
the United States in quantities that
would providé an adequste sample. We
did find that two countries purchased
merchandise which is most similarto
that sold to the United States: Peru and
Canada. Consequently. we used both
Peru and Canada as our choice for third-
country sales. )

Comment 8 The petitioners claim that
the facts reported in the Department’s
verification report in the countervailing
duty investigation of OCTG from
Argentina concerning the reembolso and
its relationship to costs demonstrate
that sales of this product are being made

. atless than cost.

DOC Position: The ﬁepartment

‘conducted an independent antidumping

investigation and verified the cost of .
production for Dalsid during the specific
period of this investigation. Its findings
are based on that verified information. .

Respondent's Comments

Comment 1:-Dalsid claims that the
Department was inconsistent in the
adjustments it made to the U.S. and
foreign market values. by not taking
appropriate account of indirect taxes.
brokerage and inland freight.

DOC Position: We agree. The
Department bas accounted for these
jtems in this determination

Comment 2 The Department fafled to
take into account any of the financial
income and expenses reported in 8G &
A

DOC Position: See our response to
petitioners’ comment 1.

Comment & The Department did not
correctly offset interest received on
receivables by interest paid. The
Department also should use the
metbodology submitted by Dalsid.

DOC Position: While the Department
did offset interest received with interest.
paid in the preliminery dztermination, it
has now revised its approach based on
additional clarification of the nature of
Dalsid's complicated credit terms. The
Department has now based its credit-
cost methodology ‘on the actual dollar
income/cost differential in both
markets. Delgid did not include in its



credit coel an impuied credit expenss
for the time period belere & discounted

- s receivables with the bank We have
included this axpense fn its svst of
credil

Commeni & Toe Departmant should
use the third country with the llqut
sales volume.

DOC FPosition: Ses oar response lo
petitioners’ comment 7.

Comment 5 The Department should

- account for the incarme tax effect ap tbe
reembalso and tumnover tax.

DOC Position: We did not sccount for
these taxas in our final determination
since we compared United States price
10 lhe constructed value, which did ant
include these amounts.

Commest & The respondent atguss
that the Department’s findings in the
countervailing duty investigation
concerning the reembolso mun
releted to different time
issues.

DOC Position: See our response o -
petitioners’ comment &

Comment 7: The respondent contends -

that aven ander petitionars’
exchange rate gains and Joases inus!
included in the cost of productioa
DOC Pasition: See owr mpon.e t
peum:nen commentl - -

Conhuﬂu of Sespensioa d
Liquidetion

Liquidation will continve lo be
suspended on ol entries of OCTG bom
Argentina that sre esdered into the
United States. or withdrawn from
warehouse, for cansumption. Tbe United
States Customs Servioe will continue to
require the posting of & casd depoait.
bond. or other gecurity In amounts
based on the following weighted-
average masgin. The securily amounts
esteblished io our preliminary
determination of Jabuagy 8. 1985 will no
longer be in effect. The magginis as
follows:

.ealww_ }

Deiresne ety
A O Perscarwy/ POASIY SEONR...

-« M| -

Article VL5 of the General Agreement
on Tarifis and Trade provides that “(n)o
product . . . shal] be aobject to both
antidumping and countsrvailing duties
o compensate for ihe same situation of
dumping or export ssbsidizstion.” This

_provision is implemenied by sactioa
772{4)11)(D) of the Act Since the
dumping duties cannot be assessed ov
the portion of the margia attributable to
export eubsidies, there is no re2s00 10
require a cash depoait ar boad for that

!
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mw lbh-vdo!uau!
subeidies s determined in the final
affirmative coun duly
dewnrmiaation oa OCTC

will be subtracted from the

matgin {or deposit or bonding purposes.
ITC Notification

We are tbel‘l'Clndnddng
available to it all nonprivileged and
nonconfidential informatian relating to |
this determination. We will allow the
ITC acoess 1o ull privileged and
confidentis! informstion in our Mes,
provided it confirms that ft will not
disclose such information, either
publicly or under en sdministrative -~ -
protective order, without the written - .
consent of lbebeputy&uhhm et

"31!: tmport Administrution §
the ITC rmines that materia) injury -
or Sweal of material injury doss not
mthpmdhgwllhmhl
and afl securities posted a3 8 revudt of -
the suspension of liquidation will be
refunded or cancelled. Hihe ITC
determings that sech injury does axint
we will issue an antidumping duty erder
directing Customs officers t0 assem ad
antidumping duty oa OCTC fram
Argeatins entered. or evithdrewn from
wnﬂnn.lumhnulbb

amount by which the foreign markst
vahe excseds the United States price.
mm&ghm
Bnmcﬂhucﬁ-nﬂd) Actlae

Wikkiam Y. Axchey, )
Administrotion.

March 25, 1985 .
{FR Doc. 86-3000 Filed 5-25-68 868 am)
SRLENG COOT 25 10-08-8
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O# Country Tubular Goods From
Spain; Fina! Determination of Sales at
Less Than FalrValue .

AGENCY: International Trade
Administration. Import Administration.
Commerce.

ACToK: Notice of Final Delermmahon of
Sales at Less Than Fair Value.

',wlnnlr We bave determined that oil
“country tubular goods (OCTG) from

Spain are being. or are likely to be. sold
in the United States st less than fair

~ value. and that “critical circumstances™

exist with respect to imports of the

“merchandise under investigation. We

Rave notified the U.S. International
Trasde Commission (TTC) of our
determinations. and the ITC will

determine, within 45 days of pnblnuﬂén

of this notice, whether 8 US. industry s
materially injured. or is threatened with
material injury. by imports of this
‘merchandise. We hve directed the US.
Customs Service to continve to suspend
liquidstion of all entries of the subject
merchandise as described in the

“Suspension of u:;uidluon ucuonof )

this notice. : .
munmaw

. contAcT: Reymond Buun. thec of

Investigations. kmport Administration.
Internstional Trade Administration.
United Siates Department of Commerce.
341h Street and Constitution Avenue.
N.W.. Washingion. D.C. 20230
Telephone: {202) 377-2830.
GUPPLEMENTARY BIFORMATION:

Fina) Detlerminstion

We have determined thet OCTG from
Spain are being. or are likely to be. sold
in the United States at less than fair
value. as provided in section 735 of the
Tarill Act of 1630. as amended (19
VS.C 1673d) (the Act). The estimated -
margins for the two respondents were
based on the best information svailable.
a3 explained below in the bettions of
this notice which describe our falr value
comparisons and calculations. The
weighted-average margins for tndividua)
companies investigated are listed in the
*Suspension of Liquidafidh™ section of
-this notice. We also found that eritical

circumsiances exist with respect to
imports of OCTG from Bpain.

Case History

On Juné 13. 1084, we received »
petition from Lone Star Steel Com
and CFa! Stee! Corporation on be Il of
the domestic producers of OCTG. LTV
Steel Company later filed as co-
petitioner. In compliance with the filing
requirements of 353.38 of our regulations
(19 CFR 353.96), the petition slleged that
imports of OCTG from Spain are being.
or are likely to be. sold in the United
States at less than fair value within the
meaning of section 733 of the Act. and
that these imports are causing material
injury. or are threatening materia)
injury. to a United States industry.

Afier reviewing the petition, we
determined that it contained sufficient
grounds upon which to Initiate an
antidumping duty investigation. We
notified the ITC of our action and
initisted such an investigation on july 2.
3634 {49 FR 28084). On August 8, 1984,
the ITC determined thet there ls 8
reasonable indication that imports of .
OCTG ore materially injuring s US.
industry.

On July 27, 1984, we presented
questionnaires to Altos Hornos de
Viscaya. SA. (AHV) and Tubos
ll:un!du. SA. (TR). In On
Seplember . 1834, petitidoers alleged
1bat critical circumstances exisL as
defined in section 733(e) of the Act

‘Based on 8 request from petitioners,
on Octoder 31, 1684, we posiponed our
preliminary determinstion to not later
than January 8. 3985 (69 FR 44318).

On Seplember 28 1034, we recelved

‘incomplete questionnaire responses
_from AHV and TR and petitioners

requested that the Department
investigste whether respondents’ bome
market and/or third country sales were
ot prices below respondents’ cost of
production.

On October 31, 1084. we advised AHV
and TR that their responses were
deficient and that they must submit
correcied date by October 23. 1984, or
we might rely on the best information
available for our preiiminary
determination.

On October 24. 3084. we advised TR
to submit. in addition to price
information. cost of production
information not later than November 8,
1664. {AHV had submitted cost of
production information in its original
September 28, 1984, response. which we
found to be deficient.)

We did not receive s wrilten
supplemental response from TR or AHV
until November 13, 1864. On November
21,1984, we received TR's cost response.
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On December 20, 1884 we advised TR
and AHYV that their supplemental cost
responses were deficient and that the.
deficiencies had to be correcled by
December 31. 1984, and we reiterated
that failure 10 file a timely. proper. and
complete response could require us to
use the best information available i in the
final determination.

On Janvary ©. 1885, we advised AHV

a:edmthuweag‘ndmndwmfy
thelr responses use were
deficient and that we might procesd to
the final determination using the beat
information available. Wedidoot -
receive any further mpomes from TR"
or AHV.

On January Q. 1885, we preliminarily.
determined that OCTG from Spain are
being. or are likely to be. 50ld in the
United States at less than fair value, and
that critical circumstances exist with
respeci to imparts of the merchandise-
under investigation [50 FR 2315).

In accordance with § 353.47 of our
regulations. we afforded interested
parties an opportunity to comment an
our preliminary determination.

foruse in

the dlﬂkc of off or gus. N includes ofl

well caviag. tubing and drill pipe of
carbon er alloy steel, whether welded or
seamless, menuiachured 1o either

American Petrolaus institute (APT) or

::eciﬁ b omrently provided for

cetions as

In the Tarif] Schedules of the lhbd

States Annotsted itemms

~ 610.3216. 610.3219. 6303233, £10.3242.

610.3243, 610.3248. 620.3252. 610.3254.
£10.5258. $30.3258. §10.3262. 610.3284,
010.3721. 930.3722, §10.3751. §18.3825,
610.363S, §10.4025. $30.4035, 810.4225,
610.4238, 610.4325, 610.4335. 610.4542,
010.4544, $10.4506, §318.4354. 810.9953,
810.4956, 6304957, 5670.4500. $10.4897,
610.4908. §30.4908, 530.4970. 810.5221.
810.5222, £10.5228, 810.523¢. 810.5240.

'010.5242, 010.5243. snd 610.5244. This
investigation inciades OCTG that sre
finished and unfinished.

" Because AHV and TR sccounted for
substantially all the exports of this
merchandise to the United States. we
limited our investigation to these firma.
We investigated all sales of OCTG by
the two firms during the period January
1 through jane 50, 1964

Fair Value Comparisons

To determine whether seles of the
subject merchandise in the United
_ States were made at less than fair valoe.

we compared the Ualted States price.
based on the bes! hﬁmuaon m:bbh.

" with the foreign market valua, alse

based on the best informstion avuhbl‘é.
We used the bes! information available

* as required by section 776({b) of the Act

because respondents did not submit . -
udequale responses in a timely manner
and in an acceptable form. :

United States Price -

As provided in section 772 of the Act,
we based the purchsse price of OCTG
on sverage ex-factory prices as pmvided
in the petition, which was the bem
information available. "

Fonlgn Market Valve

Since respondents did not submit -
adequate cost responses in a timely -
manner and in an acceplable form. we
used the bes! information availsble s
provided by section 778(b) of the Act.
The best information evaileble for -
calculeting foreign market valae was

" cost of manufacturing data compiled by

Commesce Departineat industry experts,

_ which we converted (o constructed

value acoording to section 773(e) of the
act. This data inchaded the statstory- -

" minimum of 10 peroent for geasral

expenses. We calculated profit oo the -
besis of the statatory minimun of 8 -
perceat of the cost of materials.

hbricntinndpunlm ;

Determination d Omd
Circumstances -

; Mﬁonmdegedhlhnpomaf

OUTG from Spain present “critical
circumstances”. Under section 735(a)(3)-
of the Act. critice! clrcamstances exist

) if: (1) There is & history of dumping in

the United States or elsewhere of the
class or kind of the merchandise which
is tbe subject of the investigation: or the
person by whem, or for whose account.
the merchandise was imported knew or
should have known that the c-xmer
was selling the merchandise is
the subject of the investigation at less -
than its fair value: and (2) there bave
been sassive imports of the class or
kind of merchandise that is the ubnl:l
of the investigation over s relatively
short period.

In determining whether there is
history of dumping of OCTG froia Spain
in the United States or elsewliere. we
reviewed past antidumping findings of
the Depertment of the Treagxy as well
s past Department of Commeree -

_antidumping duty orders. We aiso

reviewed the antitumping actions of

" other couantries. and Soand no past
- antidumping dw- on OCTG

from Spain.

‘Spaind

We then considered whether the
person by whom. or for whose account.
this prodect was imported knew or
should have known hat the exporter
‘was selling this product st less then its
fair'valoe: It {s the: Departrments position
that this test is met where margins
calculated are sulficiently large that the
importer knew. or should have known.
that the merchandise was being sold in
the United States at less than fair value.
We determine that this test i» met for
the merchandise from all producers.

We generally consider the following
concerning massive imports: (1) Recent
trends in import penetration levels. (2)
whether imports have surged recently,
(3) whether the recent imparts are
significantly above the sverage
calculated over the lest three years and
(4) whether the pattern of imports over
thet three year period may be explained
by uuonnl swings. T

in coasidering this qoestion. we
analyzed recant trade statistics on

import levels and import penstration
ratios far OCTG from Spain for the
periods immediately preceding and
subsequent to the Eling of the petition.

_Based on our analysis of recent trade

data. we find that imports of OCTG from
urlnclheperbdmhuqmth

receip! of ths petition have been .

massive when to recent

_wmmummm

'nmefm. we. determine that critical

. Circumstances exist with sespect t» all
imports of OCTG from Spein.

Veﬁﬁmnm' . .
We did not verify respondents®
information because they did not submit

sdequete reaponses in a timely manner
and in an scceptahle form.

Petitioners’ Conmments
Petitioners state that the 1983 sversge

“cost of production computed by the

Department results In a significant
understatement of the dumping meTgins.

.Petitioners state first since the period of

investigetion is the first six months of
1664, sales in that period should be
compared with costs during the same

period. This woeld take o sccount the
rete.of inflation end increase the

margins by the inflation fsctor.

.- DOC Position: We used sverage 1853

production costs becaose they were the
best information available. While it is
true that costs heve increased in Spain

. due to inflatioa, the inflation factor may

well be offset by the strength of the
United States dollar against the Spanish
peseta. Since we suspect that some raw
materials such as iron ore, screp. and

-.coke'may have been denominated
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originally in U.S. dollare. we cannot
determine the values of these inputs or
the effect of currency Ructustions on
these values or the net effect of both
inflation and devaluation. Therefore. we
have not made an adjustment to reflect -
the inflation factor.

Respondents’ Comments

Commaent 1: Respondents state thal
the Department should calculate the [air
. value margins on the basis of

information submitted by the
respondents because respondents’
information is more than adequste and
is superior to the use of “best
information available.”

DOC Position: As noted in the “Case
History" section of this notice,
respondents were notificd that their
failure 10 provide edequate cost
responses could result in our using the
best information evailable. Since
respondents did not correct their
deficient responses. we did not verify
them. Therefore. in accordence with
section 778(b) of the Act. we used
petitioners’ and the Department’s
information because we considered it to
be the beslfmf?ml:non av mlubl; fo; Ihu:
purposes of calculaling mrgmn or bo
the preliminary and final
determinations.

Comment 2: Respondents stale dun
the Department did not use the best
informstion svailable in its grelumnary
determination because It fu
consider TR's 1883 financial reports
which were verified in the Depariment’s
countervailing duty investngauon
involving this same product.”

Respondents state that the use of that
information would demonstrate that
‘TR's margins of selling below
constructed velue were significantly
lower than that calculated for the
preliminary determination.

DOC Pasition: We based our
determination on information supplied
for the record in this investigation, not
on information filed in a separate
investigation. Furthermore, the 1963
financial reports do not contain specific

. cost of production information.

Comment 3: Respondents state that
the Depurtment's methodology in
determining sales 8t less than fair value
was erroneous in that it failed to comply
with section 772(d){1)(D) of the Act’
which requires that in arriving et United
States price. the purchase price must be
increased by the amount of any
countervailing duties imposed on the
merchandise 1o offset an export subsidy

-us determined in the Department's final
countervailing duty dctermination on
the saume product.

DOC Positian: There was no
cuuntervailing duty order on OCTG {rom

Spain during the Jancary-june 1884

‘period of investigation. Therefore, no

countervailing duties were paid during
that period end the purchase price was
not affected by the cash deposit or bond
requirements imposed under the
Department's countervailing duty order
{50 FR 5287). Nevertheless. for deposit or
bonding purposes. the antidumping duty
rate has been reduced by the amount of
countervailing duties on export
subsidies as determined in the

-countervailing duty order.

Comment 4: Respondents state that
the record in this investigation reises
substantiual issues of due process in that
the Department failed o provide
reasonaple periods of time to supply -
requested information and refused to
postpone the period for its final _
determination.

DOC Pasition: As explained h the
“Case Hislory" section of this notice, we
believe that respondents were provided
a reasonsble amount of time in which to
respond (o our questionnaires. In regard
to respondents’ January 8. 1885, request
for postponement, respondents were
notified on January @ that we did not
intend to verify their deficient responses
and lhalwenismlromdbmﬁnl
determination using the best information
available. We did not receive any
further responses from TR or AHV. On
February 18, 1985, we notified
respondents that, sinoe they had not
amended their and we would
not verify deficient responses, there was
no reason to postpone the final
determination. -

. Suspensiop of Liquidation

‘In acoordance with section 738{d) of
the Act. we are directing the United

‘States Customs Service 10 continue to

suspend liquidation of all entries of

‘OCTG from Spain which are entered or

withdrawn from warehouse, for
consumplion, on or after October 18,
1984. The Customs Service shall require
a cash deposit or bond in an smount
equal to the estimated weighted-average
amount by which the foreign market
value of the merchandise subject to this
investigation exceeds the United States .
price.

This suapension of liquidation will
remain in effect until further notice. The
weighted-average marging are as

follows:
ks

s wags

Merasachseny —

Py
o «s
™ w0
Al Ot MEASCAIINY ORGP - | ns

Article VL5 of the General Agresinent
on Tariffs and Trade provides that “(n)o
product . . . shall be subject toboth
anlidumping and countervailing duties'
to compensate forthe same situation of
dumping or export subsidization™. This
provision is implemented by section
772(d){1}{D) of the Act. Since dumping
duties cannot be assessed on the portion
of the margin attributable to export
subsidies. the level of sxport subsidies.
as determined in the countervailing duty
order on OCTG from Spain {50 FR 5287).
will be subtracted from the dumping
margin for deposit or bonding purposes.

ITC Nouﬁution

In accordance with section 735(d) ol’
the Act, we will notify the ITC of our
determination. In addilion. we are
making available to the [TCall .
nonprivileged and nonconfidential
information relating to this
investigation. We will allow the lTC
sccess o oll privileged and confidential
information in our files. provided the -
ITC confirms that it will noi disclose.
such information, either publicly or
under ap administrative protective
order. without the consent of the Deputy
Assistant Secretarty for lnport
Administration. The ITC will deterritine
whether these imports are materially
injuring. or threetening to materiafly
injure. 8 US. industry within 45 days of
the publicsation of this notice. :

.If the ITC determines that milerial -
injury does not exist, this proceeding -
will be lerminsted and all secusrities
posted as a result of the suspension of
liquidation will be refunded or :
cancelled. If, however. the ITC i
determines that such injury does exist,
we will issve an antidumpingduty
order, directing Customs officers to
assess an antidumping duty on OCTG
from Spain entered, dr withdrawn from
warehouse, for consumption. oo or after
the date of suspension of liqudistion.
equal to the amount by which the
foreign market value of the merchandise
excoeeds the US. price.

This determination is being published
pursuant to section 735(d) of the Act (19
U.S.C. 1673d(d)).

William T. Archey,
Acurg Assistont SunmryforM
Administrotos.

March 25. 1985,

’

{FR Doc. 85-7802 Piled 3-28-85: 84S am}
BRLING CODE 28 70-0D0-0
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) tubular goods. provided for ln neuu

10.32, 61 61039, &1 61042, .
At gzw; m qu.azo;‘%mom

wei8ehedules of

Commercs, in preliminary
determinations, to be sold in the Un!tod
- States at less than fair value (LTFY),
Unless the investigations are extanded.
Commerce will make ita final LTFV
detemlmdm ongr

thc publication of this not!ee in the- -
."'Foderal Register. Any entry of

Jnited States, which vr " appearanoe ﬁleddterthudatcwﬁ!bc
havebeenfoundbythobpyqnmcntof‘ :

- referred to ths Chairwoman, who will
- “determine whether to accept the late
‘ “entry for good cause shown by the

_ person desiring to file the entry

Servlcou.t

25,7 ‘Pursuantto § 201.11(d) of the

befors March .
1085, and the Commission will make ju 4 Commhdon s rules (18,CFR 201.11(d)),

“final detgrminations by May'19,1685 * "" +'the Secre

tary will prepare a service lst

(see sections 735(a) and 735(b) of the' st “ containing the names and addresses of
un U.8.C. 1673d(g) and 1073d(b]))- "= =% “all persons, or their representatives,
+Por further information’ mceminsm “whe' are parties to these investigations
* conduct of thesg inves ng; hearing the expiration of the period for
‘ mqu.qndmlesp ety ﬂmomﬂu of appearance. In -
ap lication.-cangult tbe ¥" “accotdance with l 201.16{c) of the rules :
s of Pncﬁc? re, Part’ “* " {19°CFR 201.16(c), s5 amended by 49 FR,
wl. Subparts’'A and (29 CFR Pgrt 207" azses. Aug. 18, 1884), each document -
“and Part 201; Sub ‘A'through'E (197 filed by a party to the investigations -
- CFRPart 201/a8 mnagded by 49FR T ' must be served on all other parties to
| 92560, Aug. 18,1984); " FpIAS R z:veﬁ.ﬂg)'a:i:r {as rlt?ﬁmuﬂodl by the
G'l'lVl gnmw 3 ce list a certificate of sérvice
doble pATE: ] E’.fonm - ,f..ff must acco%any the document. The o
i ), Offi E,"?_“ Secretary" notacceptldocumen or
: &'ﬁ%&ﬁ‘m .. flling without & ccruﬂcau of sefvice.
“Trade Commjssian, 701 E § muw.-. 'Mm

© Washingtan DG 2063y .;: tuz b

whether an industry in the United Stae;
is materially lgtured or fs threatened q P articipsticn in the’ !avmisauom

: ; A ublic ymlon of the pnhearlng
\ Wmm, redog udp in these Investigations will
! qukmund o= ‘T-:,;" A phcedlnthopuhucm:ordonmrch
.,.hmm;@“‘;:& . 22,1985, pursuant to § 207.21 of the "
tnltitu(ad as e result of ‘WVQ . Commlulon s sules (§O'C}‘R zov.zu
n.um!nary:;lgomlumml:mhqm Hnﬂu’- ~’ cre s :
‘ ’"wm-t--l- U'I. IRImErce g0 " . timports: ‘l‘h.cqmmluion will hnlda hudnsln'
- lmndlpﬂem Noo. nt-TA-tﬂ. 192. 1'4. &fnmnn b%,&’: i are..- connection with thqunvem?nmmu
- and 195 (Pnal) - 3 : ‘belng void é% w{m@d Siateq at 1¢u m;;mmg April 4. 1685, .
. L o . than falr valys megning of ;...
Olc«mtry T“M Fm—- --' «lccuonmﬂthuc; (1903@ 1873). . cmnhdon% 7m“E:treetN\:I; '
Argentina, Brazil, Mexico, and snln' * :'The tavestigations were-requasied o .. ;' 1, Washington. e e
AQENCY: United States lntarmtionnl e pe AR wlth the Secretary to the Gommission -
_ Trade Commission. . . | oo &%ﬁ:&%’gk‘&fg&g.ﬁwﬂ * not later than the clou of business (5:16 -
s s ST iz, | i e A
hearing to be held in consgclian With iz - entidumping investigatlons! ;1 ooy bresentations should file
the investigations. " . . - .- - and, on the basis of informadon " pnheulngpbmh and attenda -
——2z2o developed during the coyrse of those 3. Do) o0 conference to be held at €:30
SUMMARY: The Commission hereby gives” investigations, determined that there: .. \*: PT® March 27, 1865, in room 117 of
notice of the institution of final ' was a reasonable indication-thatan - ﬁu"; International Trade '
antidumping investigations Nos. 731~ = . industry in the United States was = . 0 oo r;aunm The deadline for
TA-191, 18z, 194, and 195 (Final) under ~ materlaly injured by reasci of kmpérts'~ gy NG Lot iete is Apri] 2, 1685,
section 735(b) of the Tariff Actof 1830 _ . of the subject marchandise (49 FR 31782 ™. P o ot ahe publiC boaring is
(19 U.S.C. 1673d(b)) to determine "~  August 8,084}, t:xs T3 4 - L mg'mw ; m‘;g‘;f e aring |

"% Commission’s rules (18 CFR 207.23). 'l'hia :

with material ury, or the “ur 9vB." *Persons ishing tg participate In’ Ihe-e rule requires that testimony be limited to
ntabllshment‘gz an’ mdut’:u.y ln the"‘ > + pnvestigationy 48 pastioumust filgan . '8 Bonconfidential oeusnmuy and analysis
United States Iy materlally retardsdhy - ‘entry of appastance with the Secrs g‘ Daterlal cantoined Io pishearing
reason of imports from Argentina,”’ © -’ the Commissian, as provided in - * - briels an to information u:ﬂ nfva able
Brazil, Mexico, and Spain, of ofl country” ! 20141 of the Comumisplon’s Rulés of at the time the prehearing brief was

'~ Practice and Procedure (19 CFR 201.11),
. '-*‘ “# “not later than twgnty-oxu (21) dayl after,
'Pupwpomolthoelnmﬂsam ot - -

: mleu whclhunnl.hodwnnnmhod.wd
undmblufudrﬂﬂuoﬂwnuwclhdarbuc ‘ wh-lhcwwnuuuwm )
areweldeder mumulmpmdnum e i

> submitted. Any written materials. - -
submitted at the hearing must be filed ln
accordance with the procedures -
described below and any confidential
materials must be submitted at least
- three (8) working days prior to the
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" hearing {§ Mhlaof the . . . ..
Commission’s rules (19 CFR W

. '. u nn-dqdby ommmn

erttnsm AR

All legal arguments, ecosomic
analyses, and factual materials relevant
to the public hearing should be iscinded *

-in prehearing briafs ia accordance with -
§ 20922 of the Commission's sules (19 '\

. CFR207.22) Postheating briels must

con!omwubthcpmvidmd’lm.u .

(19 CFR 207.24) and must be sobmitted

. not later than the close of bimicess on '/

Apri] 11, 1965. In addition, sny petses .. o

: whohonotnhudnwnqh -

. .party to meuhﬂq
writien siatement of information &S

. pertinent to the subject of the 2

hvodnhnmqpch‘nna.du

A-pdan;imlndh-h-bﬂ
) r.opiu dudmmhw
with mmaumn
.aceordancs with section 2018 ol the

" ‘Commission's rules (29 CFR 2018 a8

. mnddbymmm.Ausmw." '
mu).Allwmunmhmhdmwm
mﬂdnﬂ%buhmdﬂavﬂlh““ A
vailable for public iaspection
:eaﬂumh-o am to8as
pm)m&cwudhwgh

Any business hfumndunform
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. APPENDIX B

LIST OF WITNESSES
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TENTATIVE CALENDAR OF PUBth HEARING

Those listed below appeared as w1tnesses at the United States -
Internationa] Trade Comission's hearing: .

Subject : 0il1 Country Tubular Goods from
' Argentina, Brazil, Mexico, and
Spain . _—
~Inv..Nes.  : 731-TA-191, 192, 194 and 195 (Final)

Date and time:  April. 4, 1985 - 10:00 a.m.

Sessions were held in the Hearing Room of the United States
International Trade Commission, 701 E Street, N.W., in Washington.

In support of the 1mposition of antidumping,duties:

Akin, Gump, Strauss,iHauér'& Feld--Counsel
Washington, D.C. :
on behalf of

Lone- Star Steel Company and CF&I Steel Cdrporatiaﬁ.
James E. Chenault, President, Lone Star Steel Compahy :

James E. Knox, Vite President and General Counsel,
Long Star Steel Company

James Chenoweth, Manager, Internat1ona1 Trade Affairs,
Long Star Steel Company

Jon Lloyd, President, Maverick Tube Corporation
Roger B. Schagrin, Esq., Mayarick Tube Corporatioh
Richard R. Rivers

Warren E. Connelly )--OF COUNSEL .
Valerie A. Slater )

- more -
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In opposition to thg imposition of antidumping duties:

Arent, Fox, K1ntner, P10tk1n & Kahn--Counsel
Washington, D.C. ~
on behalf of

Tqbulgr Corporatipn of Amgri;a, Inc.

Leéiie Rahey, Esq. | | ‘
© -+ Lewis E. Leibowitz--OF COUNSEL.
Mudge, Rose, Guthr1e, Alexander & Ferdon--Counsel

Washington,. D.C.
on beha]f of

Da1m1ne S1der1ca of Argentina

' David Houlihan. ) _
David Palmeter )__

_Jeffrey S. Neeley) OF COUNSEL
Laura Boughman

Wald, Harkrader & Ross--Counse]
Washington, D.C.: -
on beha]f of -

1

Confab Industr1a1 S A and Pers1co P1zzam1g]1o S.A.
Royal Daniel, ITI--OF COUNSEL
George V. Egge, Jr., P.C.

Washington, D.C.
on behalf of

The Union de Empresas S1derur91cas (UNESID), the
Spanish Steel Producers' Association; and on
behalf of its individual member companies
exporting these products to the United States

George V. Egge, Jr.--OF COUNSEL

- more -



Paul, Hastings, Janofsky & Walker--Counsel
Washington, D.C.
on behalf of

~ Tubos de Acero de Mexico, S.A. ("TAMSA")
Hamilton Loeb--OF COUNSEL
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APPENDIX C
STATISTICAL TABLES






A-67

Table C—1 ——welded 0il country tubular goods: U.S. production, capacity,
and capac1ty utlllzatlon, 1982-84 .

. SR . : . Capacity
~Period L Production . . Capacity utilization
w1, 000 short tons———-—-— : Percent
1982 : 958 2,800 : - 34
1983 : 445 : 2,896 : 15
1984 — : 909 : 2,500 : 36

Source: Comp11ed from data submitted in response to quest10nna1res of the
U.s’ International Trade Commission.

Table C-2.—Seamless 0il country tubular goods: U.S. production, capacity,"
and capacity utilization, 1982-84

- C o4 P . S N Capacity
. Period: . : Production g Capacity utilization
i1, 000._short tong- : Percent
1982 - : 906 o 2,346 : 39
1983~ : 98 : 2,281 Ny 4
1984— — Sy 734 @ 2 587 : 28

Source: Compiled from data submitted in response to quest1onna1res of the
u.s. Internatlonal Trade Commission,
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Table C-3.-—Welded o0il country tubular goods: U.S. producers'
shipments, 1982-84

(In thousands of short tons)

Period D?mestlc ; Efport ; Total
: shipments : shipments :
1982 : 810 : 7 : . 817
1983 : 534 : . 8 : . 542
1984 : . 828 : 6 : 834

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commis;ion. :

Note.-—Because of rounding, figures may not add to the totals shown.

Table C—~4.—Seamless o0il country tubular goods: u.s. producers’
shipments, 1982-84

(In thousands of short tons)

Period Domestic b Export Total

erio 4 : shipments : shipments - lota
1982 : 785 : 59 . N . 844
1983 P - 133 5 : : ) 138
1984 : 538 : 2 : _ 540

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Note.—Because of rounding, figures may not add to the totals shown.
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Table C-5.—Welded 0il country tubular goods: U.S. producers' end-of-—-period
inventories and shipments, 1982-84

End—of-period : : Ratio of
Period : inventories : Shipments 1/ : inventories
: : : to shipments
e 1,000 short tons e Percent
1982 : 253 : 829 : 31
1983 : 109 : 572 19

1984 : 109 : 828 : 13

1/ Shipments of firms which reported data on inventories.
Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.

Table C-6.—Seamless o0il country tubular goods: U.S. producers' end-of-period
’ inventories and shipments, 1982-84

gEnd—-of-period : Ratio of
Period ..~ inventories : Shipments 1/ : inventories
: ' : . to _shipments
1,000 short tons s Percent
1982 : 137 : . 908 : 15
1983 : 75 162 : 46
1984 . . 141 643 : 22

1/ Shipments of firms which reported data on inventories.

Source: Cohpiled from data submitted in response to questionnéires of the
U.5. International Trade Commission,
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Table C-7.—Average number of production and related workers engaged in the
manufacture of welded oil country tubular goods, hours worked by such

workers, wages’paid, and total compensation, 1982-84

Number
. Hours Wages Total
Period of ] . .
- worked paid compensation
workers . : :
Thousands : ———remom —Per hour-
1982 5,274 : 9,493 $12.33 : $15.74
1983 2,501 4,408 . 13.51 17.94
1984 3,493 6,427 : 12.92 . 18.83
Source: Compiled from data submitted in response to guestionnaires of the

U.S. International Trade

Commission.

Table C-8.—Average number of production and related workers engaged in the
manufacture of seamless oil country tubular goods, hours worked by such
workers, wages paid, and total compensation, 1982-84

Number

Total

. Hours Wages
Period of - .
workers worked : paid . compensation
Thousands : Per hour—m ———uo
1982 7,616 = 14,740 : $13.76 : $20.96
1983 1,375 : 2,650 : 12.84 21.17
1984 3,984 7,868 14,21 21.34

Source: Compiled from
U.S. International Trade

data submitted in response
Commission.

‘

to questionnaires of the
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Table C~9.—Income—and—loss experience of 15 U.S. producers on their opera—
tions producing welded oil country tubular goods, accounting years 1982-84

Item ' : 1982 1983

1984 1/
Net sales: : : :
Value - 1,000 dollars—: 1,056,722 : 418,299 : 636,751
Quantity short tons—: 951,125 608,690 : 954,821
Cost of goods sold——————1,000 dollars—: 838,794 : 549,275 : 599,462
Gross income or (loss) do : 217,928 : (130,976): 37,289)
General, selling, and administrative : : :
expenses— - do : 53,943 : 46,857 : 46,853
Operating income or (loss) do : 163,985 : (177,833): (9,564)
Interest expense 2/ do : -19,974 15,829 : 15,192
Other income or (expense)-net 2/ emirrre (] O e : (12, 987) (31,856): (4,503)
Net income or (loss) before income : : v :
taxes : do : 131,024 : (225,518): (29,259)
Depreciation and amortization 3/——do 33,715 . 35,810 : 30,925
Cash flow from operations-—— do : 164,739 : (189,708): 1,666
Ratio to net sales: : : : :
Gross income or (1088 )-————mmmmm ——percent-—: 20.6 (31.3) 5.9
Operating income or (loss) do : 15.5 (42.5) (1.5)
Net income or (loss) before income .: : : :
taxes do : 12.4 ; - (53.9) (4.6)
Cost of goods sold do : 79.4 131.3 94.1
General, selling, and : : ' :
~administrative expenses do . 5.1 11.2 7.4
Number of firms reporting— . :
Operating losses : 8 : 12 7.
8

Net losses : . r 710 : 12

1/ Two producers did not supply data for 1984 as the1r plants were closed

They resumed production in 1985,

2/ Nine firms supplied data relative to interest expense and other income or

(expense).
3/ Thirteen firms furnished deprec1at10n and amortlzatlon data.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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Table C-10.—Income-and-loss experience of 15 U.S. producers on their opera—
tions producing seamless oil country tubular goods, accounting years 1982-84

Item : 1982 1983 1984 1/
Net sales: : : :
Value 1,000 dollars—: 1,666,185 : 194,202 : 518,016
Quantity : short tons—: 950,949 : 181,030 : 617,243
Cost of goods sold————————1,000 dollars—: 1,225,234 : 243,959 : 639,481
Gross income or (loss) : do : 440,951 (49,757): (121,465)
General, selling, and administrative : T
expenses ; do : 74,693 : 28,090 : 23,745
Operating income or (loss) do : 366,258 : (77,847): (145,210)
Interest expense 2/ : do 0 : 0 : 0
Other income or (expense)-net 2/——-do : 275 : 196 : 66
Net income or (loss) before income : : :
taxes—- e do : 366,533 (77,651): (145,144)
Depreciation and amortization 3/——-do-—: 14,703 : 7,979 : 6,200
Cash flow from operations do : 381,236 : (69,672): (138,944)
Ratio to net sales: : :
Gross income or (loss)————- percent—: . 26.5 (25.6) : (23.4)
Operating income or (loss) do : 22.0 (40.1) : (28.0)
Net income.-or (loss) before income o '
taxes do : 22.0 (40.0) (28.0)
Cost of goods sold do . 73.5 125.6 123.4
General, selling, and :
administrative expenses do : 4.5 “14.5 4.6
Number of firms reporting— :
Operating losses 2 5 4
Net losses 2 5 4

1/ One producer did not supply data for 1984 as its seamless tubular goods

operation was shut down. It resumed production in 1985.

2/ * % %,

i/ Four firms furnished depreciation and amortization data.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.
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~Table C-11.—Welded o0il country tubular goods: U.S. producers' end-of-period
valuation of fixed assets, 1/ 1982-84

" (In thousands of dollars)

Item " 1982 ' 1983 " 1984

Original cost : 06K :
Book value : K : Ll : HHK

1/ Data are for 8 firms.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

Table C-12.—Seamless o0il country tubular goods: U.S. producers'
end-of-period valuation of fixed assets, 1/ 1982-84

(In thousands of dollars)

Item " 1982 " 1983 ' 1984

Original cost-

. A AW . HHH
Book value : Wk L L

1/ Data are for 3 firms,

Source: Compiled from data submitted in response to questionnaires of the
U.8. International Trade Commission. ’
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Table C-13.—HWelded oil country tubular goods: U.S. producers'
capital expenditures, 1/ 1982-84 :

(In.thousands of dollars)

Item ; 1982 . 1983 1984

Land and land improvements L L Ll
Buildings and leasehold
improvements L Hex L
Machinery, equipment, and
fixtures bakakd Rokakal bodalal
Total W W W

1/ Data are for 7 firms.

Source: Compiled from data submitted in response to questionnaires of the
. U.S. International Trade Commission.

Table C-14.—Seamless oil country tubular goods: U.S. producers'
capital expenditures, 1/ 1982-84

(In thousands of dbllars)

Item - 1982 - ' 1083 ' 1984

Land and land improvements e KA 6% W
Buildings and leasehold
improvements N Tk %
Machinery, equipment, and - .
fixtures %M % FYEVIVS
Total 7.3 N I

1/ Data are for 3 firms.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.



Table C-15.—Welded o0il country tubular goods:
principal sources, 1983-84
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U.S. imports, by

Itemj.

1983

1984

Argentina

Quantity (short tons)

Spain

23

Subtotal
Korea:

Japan

Italy

West Germany
Brazil

Mexico

Other countries

thal

Argentina

Spain
Subtotal

Korea

Japan
Italy

West Germany

Brazil

Mexico
Other countries
Total

115
9,754 : - 33,236
9,777 : - 33,351
47,614 : © 275,046
92,008 : 248,612
25,145 : 141,629
12,8585 : 102,327
10,000 : 37,588
2,454 15,833
20,917 246,516
220,770 : 1,100,902
Value (1,000 dollars)

15 43
2,972 : 11,564
2,987 : 11,607

15,762 : - 104,556
37,290 : 111,905
- 8,951 : - 54,490
5,447 : 42,968
3,287 : 12,790
1,444 : 6,304
9,740 : 100,824

- 84,908 : 445,443

Source: Compiled from official statistics of the U.S. Department of

Commerce.



Table C~16.—Seamless 0il country tubular goods:
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sources,

1983-84

U.S. imports,

by principal

Item

1983

1984

Quantity (short tons)

Argentina

Spain—-
Subtotal

15,775 :

Korea

Japan
Italy

West Germany

Brazil

-Mexico
Other countries

" Total

1/ 20,192

13,266 : 43,068
29,041 : 63,260
0 : 233
174,937 : 399,176
114,993 : 146,752
38,286 - 230,278
5,136 : 18,391
9,387 : 5,822
68,540 : 224,039
440,320 1,087,951

Value (1,000 dollars)

Argentina

"~ Spain

7,965 :

10,393

Subtotal

Korea

Japan

"Italy

West Germany

Brazil

Mexicq
Other countries

Total

8,558 : 18,331
16,523 : 28,724
0 : 132
118,951 264,514
77,011 : 68,311
20,789 : 113,999
2,996 : 12,566
3,619 : 23,192
46,141 . 135,274
286,030 : 646,713

1/ Data revised to reflect imports from Venezuela of 4,189 short tons
($1 274,993) entered under TSUSA item 610.3925 and incorrectly listed in
official statistics as imports from Argentina.

Source: Compiled from official statistics of the U.S. Department of

Commerce, except as noted.
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Table C-17.—Welded o0il country tubular goods: U.S. imports for consumption, domestic

shipments, and apparent consumption, by specified sources, 1983-84

© U.S. producers'

Period : Argentina : Spain : - Sub- . ALl H ALl domestic : ApparenF
) . . total | "other ' imports shipments . consumption
Quantity (1,000 tons)
983 1/ : 10 : 10 : 211 . 221 534 : 755
984 : 1/ : 33 33 : 1,069 : 1,101 : 828 1,929
Share of consumption (percent)
Y F——————— 2/ 1.3 : 1.3 27.9 29.3 70.7 100.0
984 : -2/ 1.7 ¢ 1.7 55.4 57.1 42.9 . 100.0

1/ Less than 500 short tons.
2/ Less than 0.05 percent.

Source: Data for U.S. producers' domestic shipments, compiled from data submitted in

esponse to questionnaires.of the U.S. International Trade Commission.

ympiled from official statistics of the U.S. Department of Commerce.

Note.—Because of rounding, figures may not add to the totals shown.

Data for imports,
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Table C—lB.——Seamlessﬂbil.?ountry tubular goods: U.S. importé f6r'consumption, domestic
shipments, and apparent consumption, by spe;ified sources, 1983-84

: U.S. producers’'

. f ; i . fi Sub- i Aall i All ) . Apparent
Period : Argentina : Spain : total | other | imports ° d9mest1c . consumption
: . : : : : : shipments :
Quantity (1,000 short tons)
198 3 mrmmmmsmrstiinem § 16 13 : 29 : 411 : 440 : 133 ¢ 57:
1984 : 1/ 20 : A3 : 63 : 1,071 : 1,134 : 538 : 1,67
) ' Share of consumption (percent) 1/
198 3o 2.8 :. 2.3 : 5.1 : 71.7 : 76.8 : . 23.2 : - 100
1984 : 1.2 : 2.6 : 3.8 : 64.1 : 67.8 : - - 32,2 100.¢

1/ Data revised to reflect impdfts from Venezuela of 4,189 short tons ($1,274,993) entered -
under TSUSA item 610.3925 and incorrectly listed in official statistics as imports from
Argentina. ' . ’

Source: Data for U.S. producers' domestic shipments, compiled from data submitted in
response to questionnaires of the U.S. International Trade Commission. Data for imports,
compiled from official statistics of the U.S. Department of Commerce.

Note.—Because of rounding, figures may not add tolthevtotals shown.
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Table C-19.—Monthly imports of oil country tubular goods from Spain,

January 1984—February 1985

Period : Quantity

Short tons

Commerce.,

1984:
January 1,850
February 3,622
March 4,423
April— 5,383
May 6,168
June 3,058
July 9,057
August 12,743
September 12,995
October 5,764
November: 7,004

~ December 4,238

1985
January 8,295
February 2,001
Source: Compiled from official statistics of the U.S. Department of
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APPENDIX D

COMMERCE'S CONCORDANCE BETWEEN SHIPMENTS,
IMPORTS, AND EXPORTS FOR CATEGORIES OF
STEEL PIPE AND TUBING






. Ppoduects’

I

Sf:gnard Pipe "

. CONCORDANCE 1

CONCORDANCE BETWEEN SHIPMENTS, IMPORTS AND EXPORTS

© 1965-Date -
' Shipments )

..1978-1981

Imports

" (TSUsAs)

. LA!SJ
. Glt. 18

Structura) Pipe  Cot.. 22

‘ **Percent Change -from 1982

1610.3216(891)

610.3218{663)
610.3226(923)
610.3228(52%)
610.3246(552)
610.3248(553)
610.3255(552)
610.3265(13)

610.3725(51)

© 610,3755(58)

- 610.3775(13)

7. 610.4925(243) -
. 610.4930(208)

 610.3218(3%)
" 610.3228(23)
-610.3246(253%)

610, 3248(253)

"610.3255(253)

610,3265(23)
610.3945
610.3955
610.4045
610.4055

.610,4255

610.4355

-610.4930(53)

610, 4934(1003)
610.4938(952)

CATEGORIES OF STEEL PIPE & TUBING

1982-Date

1983-Date

Izports Imports
‘TSUSAS ] TSUSAS )
610.3231 - 610.323
610.3232 . 610, 3232
610.3241(508) 610.3241(903)
- 610.3244(853)  610.3244(653)
610,3247(553) €10.3247(55%)
610.3251(5%) 610.3251(52)
- 610.3751(5%) 610.3751(5%)
. 610, manss) 610.4948(152)
. 610,495 . 610, 495)
610. 4961(40!) -$10,4961(403)
610.4965(352) 610.4965(35%)
610.4570(303) 610.4570(30%2)
610.3&7’201) 610.3227(20%)
610,3241{103) 610.3241{103)
610.3247(253) 610.3247(252)
610,3251(153) 610.3251(15%3)
610.3945 + 610.3945
610, 3955 610, 3985
610.8045 610.4045
610.4055 610. 4055
610.4245(0!) 6 0. 4245(100‘!)“
610.4255 610.4
610.4345(02) 610. 4345(100!)*‘
610, 4355 610.4355
610.4961(153) 610.4961(15%)
"610.4952 610.4952
610.4975(953) 610.4975(95%)

1978-Date
Exports

(Sch. B)

610.3010
610.3070
610.3910
610.3970
610.4620
610.4660

610.3060 -
610.3060
610.3490
610.3960 .
610.4570



Products

1965-Date

Shipoents
V (A1S-10)

A-84

1978-19861
Imports
(TSUSAs)

3. Line Pipe

4. 011 Count

Cat. 20

ry Cat. 19

. Tubular Goods

*1983 TSUSAS
**Percent cha

nae from 1982

610.3216(63)
610.3218(91)

-+ 610.3228(213)

610.3235
610.3246(10%)

610.3248(10%) °

610, 3250
610.3255(101)
610, 3265(97%)
610,3725(553)
610.3735(63)

610.3755(743) ~
610.3775(963) -

610.4925(183)
610.4930(253)

~ 610,5275(1%)

610.3216(5%)
610.3218{143)
610.3226(83)

. 610.3228(183)
610.3246(103)
' 610.3248(9%)

610.3255(103)
610.3725(403)
610.3735(883)

610.3765(5%)

610.3775(13)
610.3920
610.3925
610.3935 °
610. 4020
610.4025
610.4035
610.4220
6104225
6104235 -
6104245

- 610.4320

610.4325
610,4335
610.4345
610.4925(573)
610.4930(373)
610.5270(753)
610.5275(763)

1982-Date
Imports
(TSUSAs)

610,3208
610.3209
610.3211

610.3247(v03) ~

610.3251(80%)
610.3M
610.3712
610.3113
610.3751(753)
610.493)

.- 610, 4933
. ,610.4936
" 610.4961(103)

610.4965(203)
610.5211
610.5214
610.5216

'610.3216
610.3219
610,3247(103)

610.3920
"610.4020
610.4220

610.4245(100%) -
610.4320

610.4345(1003)
610.4942
610.45944
610.4946
610.4560(952)
610.4965(452)
610.497?(551)
610.5222
610.5226
610.5234(203)
610, 5241(853)
610.5246(65%)
- 610.5247(303)

1983-Date
Imports
(TSUSAs)

610. 3208
610.3209
610.3211
610,3247(103)
610, 3251(802)
610.3711
610.3Nn2
610.313
610.3751(753)
610.4901
610.4933
610.4936

- .- 610.4961(10%)

610.4965(208)

-, .610.5211

610.5214
610.5216

610.3216
610.3219
610.3247(103)
610.3721
610.3722
610.3751(53)

..610.3925* - 61

610.3935¢
610.4025*
610.4035¢
610.4225*
610.4235*
610.4245(03) v
€10.4325¢
610.4335*
610.4343(0! )oe
€10.4944
610.4946
610.4960(953)
610.4965{453)
610.4970(65%)
s10.8221 -
610.5222
610.5226
610.5234(202)
610.5241(85%)
610.5245(652)

-610.5247(303)

1978-Date
Exports
{sch. B)

610.3020
610.3460

610.3%520

610.3030
610.3035
610.3470
610.3930
610.393S
610.3935
.”w
610.4542
610.4545
610.4548



7‘

Products
Mechanical Tubing

Pressure Tubing

Stainless Pipe
and Tubing

Ot:t:er Pipe & Tubing

*1983 TSUSAs

1965-Date
Shipments
(A1S-10)

A8

1978-1981
Imports
{TSUSAS)

Cat. 21A

Cat. 218

Cat. 210

610.3218(83
610.3228(73
610.3248(12)
610.3735(43)
610.4500
610.4600
610.4930(113)
610.4938(53)
610.5275(103)

610.5285{101) -

610, 3000
610.3100
610.3205
610.3500
610.3600
610.3735(23)
610.3755(16%)
610.3775(23)
610.4920
610.4925(1%)
610.4930(23)
610.5270(253)
610.5275(131)
610.5285(901)

610. 3705
610.3N5§
610, 3745
$10.3765
610.5210
610.515
610.5225
610.5235

€10. 4800
610.5130
610.5160

1982-Date
lmports

{TSUSAs)
- 610,322}

610.3227(803)
610, 3244(153)
610.3728
610,3732
610.4500

610, 4600
610.4948(853)
610.4961(301)
610.4965(103)
610.4975(53)
$10.5229(252)
€10.5246(151)
610,5247(601)

610.3000
610.3100

610. 3205
610,3500

610, 3600
610.3704
610.3751(153)
610.4920
610.4950(53)
610.4961(53)
610, 4970(53)
610.5209
610,5229(25%)
610.5241(153)
610.5246(203)
610.5247(103)

610.3701
610.3727
610.3731
610.3741
610.3742
610.5205
610.5229(503)
610.5230
610.8231 -
610, 5234(803)
610.5236

610.4800
610.5130
610.5160

1983-Date
Imports
{TSUSAs)

610, 3221
610.3227(801)
610.3244(153)
610.3728
610.3732
610.4500
610.4600
610.4948(853)
619.4961(201)
610.4555{101)
610.4975(53)
610.5229(253)
610.5246(153)
610.5247(601)

" 610.3000

610.3100
610,320%
610.3500
610.3600
610.3704
610.3751(153)
610.4920
610.4960(53)
610.4961(53)
610.4970(53)
610.5206*
610.5208*

' 610.5229(252)

610.5241(153)
610.5246(203)
610.5247(103)

610.3701
610.3727
610.3711
610.3741
610.3742
610.5205
610.5229(502)
£610.5230
610, 5231
610.5234(803)
610.5236

610.4800
610.5130

610.5160

1978-Date
Exports
{Sch. B)

610, 3050
610.3485
610.3950
610.4560

610.3040
610.3480
610.3945
610.4550

$10.3420
610,.3430
610. 4505
610.4510
610.4520
610.4640
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APPENDIX %

WEIGHTED-AVERAGE NET F.0.B. SELLING PRICES AND QUANTITIES REPORTED
" BY U.S. PRODUCERS OF OIL COUNTRY TUBULAR GOODS
AND BY IMPORTERS OF THE ARGENTINE AND SPANISH
OIL COUNTRY TUBULAR GOODS






Table E-1.

n—Domestlc API 011F191d caslng——4—1/2 inch out31de d1ameter

Weighted-average

net selllng prices and quant1t1es of U.S.-—produced '0il.country tubular goods sold to

distributors, by product apec1f1uat10ns and. by quarters, January 1982-December 1984 1/
* ERW-annealed 2/ ERW-normalized 3/ Seamless 3/
) R Threaded L Threaded Threaded
Period Plain end aﬁq Plain end -ana ana
) - coup ed coupled coupled
.. U Quan— D Quan- ., Quan~ : ) ¢ Quan- ) T Quan—
' . L P . .
Price . tity Prlce tity Price tity : rice ity : Price tity
Per ton Tons :Per ton: Tons .:Par ton:. Tons :Per ton: Tons :Per ton: Tons
1982: : : : : :
Jan.-Mar. - oI R 2.5 BT o NN - HHH HHH KW - R KWW R
Apr.—June: . ¥¥% R T T T AKX HHR E L XN HH¥ HHHK NN
July-Sept:  ¥%¥ LN AN ANX . 47 47 WHH . - HHW KN HHW
Oct.~Dec.: . %% : 6% . 6 . XX . 4/ 4/ 4/ 4/ AN WK
1983 : : : : : o
Jan.-Mar.: 6% R0 TN > s Y & 4/ 4/ WA - WK KN HHH
Apr.-June: AHH W AN NN 3/ 5/- RN 3 N N
July-Sept: MWk : Mk ;MR ;. HNK ;. 4 4/ T T T AAK
Oct.-Dec.: %% . B R R . L N L I WK WK KR KN
1984: o : : : : Y
Jan.--Mar, : Lo T o B ¢ NP R VA 4/ W WHR HAH WA
Apr.-June: 6% ;. BEX ;. WX . Rk 4/ a/ L2, JUFRINNNE -+ X¥H N
July—sept;' W L KR W "N 4/ 4/ KA KWW 32 KNK
Oct.-Dec. 29K R »}**‘x_ : L N V) 4/ NN . KKK N HHH

1/ The prlce data were developed from net f o.b. m111 se111ng prlce data reported by

U.5. producers of oil country tubular goods for their total sales of the oil country
tubular goods products to dlstrlbutors durlng the quarters requested, January 1982

December 1984,
2/ Grade J55 steel.
3/ Grade K55 steel.
4/ No data reported.

Note:

-

at approximately ¥¥¥ per ton during October- December 1984,

Source;

_ Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission.

U.§. producers reported selling *¥X tons of seamless, plain end 4- 1/2 inch casing
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Table E-2.—Domestic API oilfield casing—5-1/2 inch outside diameter:
Weighted-average net selling prices and quantities of U.S.—produced oil
country tubular goods sold to distributors, by product specifications and
by quarters, January 1982-December 1984 1/

: . ERW-
| ' ERW-annealed 2/ - . normalized 3/ : Seamless 3/
L, o . : Threaged : Threaqed : Threaaed
Period Plain end an an an

: - coupled : coupled : coupled
. Price ) Q:?:y ; Price ; Q:?:y ; Price ; Q:?Zy ; Price ; Qt?:y
:Per ton: Tons :Per ton: Tons :Per ton: Tons :Per ton: Tons

. 1982: : : . : ' : :
Jan . -Mar-—---- 4/ 4/ o R el BT . R 0 R A
Apr . ~June~w—: .22 JNERRE - 3 SIFRCSIEE o I 3 .37, Loz W R
July-Sept--wnt HAE Ll S o LU L R & S Rl
Oct.-Dec~—-——: ~ ¥¥¥ ;  HNH ;. HNE L R O G L Ly
1983 ’
TJan . —Ma p—meem WK S Ll N E 212 N NN NN NN
Apr.—-June~--—-:' L C I L P N L e NN
TJuly-Sept——-: ¥R 1 N WHK L] L R o L HH X
Oct . —D@C—mrmem 2 TP 'L N WM X% . ) W X
1984: : : : . S

Jan . —Mar—— : L L SR 1 S Lai L Lz Hax L L
Apr.~-June-—- : w0k Lt Ll Latad L L AN WA ¥
July--Sept~m: L2, WK . K WX L2 W NN WK
WA 1 WK . N 13 WK

Oct,~Dec—m—:  NH¥ .  KNX

1/ The price data were’ developed from net f.o. b m111 sell1ng price data
reported by U.S:. producers of oil country tubular goods for their total sales
of the oil country tubular goods products to distributors during the quarters
requested, January 1982-December 1984,

2/ Grade J55 steel, :

3/ Grade K55 steel.

4/ No data reported.

Source: Compiled from data submitted in response to questionnaires of the
U.8. International Trade Commission,
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Table E-3.-—Domestic API oilfield tubing—2-3/8 inch outside diameter:
Weighted-average net selling prices and quantities of U.S.-produced oil
country tubular goods sold to distributors, by product specifications and
by quarters, January 1982-December 1984 1/

ERW--
ERW-annealed 2/ . normalized 2/ Seamless 3/
period © - Plai d Threa%ed : Threa%ed : Thrggaed
erio : ain en coupled : coupled : coupled
) ! Quan— : . ¢ Quan— . : Quan—~ ¢ Quan—
‘ Price tity : Price . tity Price . tity : Price . tity
:Per ton: Tons :Per ton: Tons :Per ton: Tons :Per ton: Tons
1982: : l :
Jan.~Mar. : WNH 3.2, N W WK - WHHK - . WK . M
Apr.—June &/ ﬁ/ A L1 i B . 2 NN - HHH
July-Sept: i/ &/ X N 2 K 5 SR > S I
Oct.-Dec.: &/ 4/ W N P L T L KHK
1983: : :
Jan.-Mar. : 4/ 4/ 0 WEE WK e WHN R L
Apr.~June: &/ : &/ L L PR L LI B L L LI e
July--Sept: 4/ 4/ L2 I UK L I L L3 2 S L
Oct.--Dec.: W HHH . W b33 W . L33 W . [, 5.3
1984 _ o : o : :

' Jan.-Mar. : .2, NN N X . WK . IR NN N
Apr.~June: WX f 2 WHN - W b33 N 2.1, WK
July-Sept: 4/ 4/ L L R LT K 1 L

C NN HHH o N - N HHH XK

Oct.-Dec.: 4/ : X/

1/ The prlce data were developed from net’ f o.b, m111 selllng price data
reported by U.S., producers of oil country tubular goods for their total sales
of the oil country tubular goods products to distributors during the quarters
requested, January 1982-December 1984.

2/ Grade J55 steel.

3/ Includes both J55 and K55 grade steel

4/ No data reported.

Note: U.S. producers reported selling %% tons of seamless, plain end 2-3/8

inch tubing at approximately ¥¥% per ton during January-March 1982.

Source: Compiled from data submitted in response to questlonnalres of the
U.8. International Trade Commission.
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~Table E--4.-—Domestic APL ovilfield drill pipe—4-1/2 inch outside diameter:
welghted~average net selling.prices and quantities of U.§.- -produced oil
country tubular goods sold to dlgtrlbutors, by quarters, January 1982-March
1984 1/ 4 _

Seamless 2/

Period 3" Plain end
, _ f Price’ 3 Quantity
Per ton - Tons

1982: : :

January-March e ] 3.2 . IR

April-June . : . Lt , L

July—September - e D, LI _ KN

Oc tober—-Dacomba o HXH - [YavEvs
1983 :- : :

July-September : KR WK

October-December- T B W
1984 ;. _ S , .

January-Marche. ... : S S K

1/ The price data were developed from net f.o.b. mill selling price data
reported by U.5. producers of . 0il country tubular goods for their total sales‘
of the 0il country tubular goods products to distributors during the quarters

requested, January 1982- Deccmber 1984,
2/ CGrade E steel.

"Source: : Compiled from data submltted in response to questlonnalres of the
U.s. Interndtlonal Trade. Comm1531on
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Table E-5.--Imported API .oilfield casing—4-1/2 inch outside diameter:
'~ Weighted-average net selling prices and quantities of the subject imported
oil country tubular goods sold to distributors, by product specifications
and by quarters, July 1983-March 1984 1/

. = ERW-annealed 2/ ' ' Seamless 4/
Period : = : -
Plain end f Threaded and Coupled
Spain . f Argentina
Per ton : Tons : Per ton : Tons
1983: : _ : : :
July-—~Sept-mm-: : L Lt 4/ : 4/
Oct.-Dac-wmmmms ok 0 4/ : 4/
1984: : : : » : : A
Jan , ~Mar- . H¥x L2 2 HHK KWK

1/ The price data were developed from net f.o.b., U.S. point-of-shipment,
selling price data reported by U.3. importérs of the subject foreign oil
country tubular goods for their total sales of the oil country tubular goods
products to distributors during the quarters requested. For Argentina, price
data were requested from January-March 1982 through January-March 1984 during
the preliminary oil country tubular goods antidumping investigations; whereas
for Spain the price data were requested from January-March 1982 through
July--September 1984 during the final oil country tubular goods countervailing
duty investigations. o

2/ Grade J55 steel.

3/ Grade K55 steel.

4/ No data reported..

Source: Compiled from data submitted in response to questionnaires of the
U.5. International Trade Commission.
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Table E-6.—Imported API oilfield casing—5-1/2 inch outside diameter:
Weighted-average net selling prices and quantities of the subject imported
oil country tubular goods sold to distributors, by product specifications
and by quarters, April 1983-December 1984 1/

Period ERW-annealed 2/ - : Seamless 3/
Plain end f Threaded and Coupled
Spain - f Argentina
Per ton : Tons : Per ton : Tons
1983: : : : : Co
Apr , .“June..'. ............. : K : I K i/ 9_/
July—-Sept———r: AN L e 4/ .74
 Oct . -Deag—mmmnt L LI 4/ 4/
1984 _ : : : : :
Jan . ~Mar e - b3t .3 Wk - N
Apr.—June-—wwi -4/ 7 . R A
July—Sept-——: 4/ : A/ : R Sl W
IO

Oct-. ___Dec._v.,....,:._...l.» . 4/ . : 4/ . ' Rl

1/ The price data were developed from net f.o.b., U.S. point-of-shipment,
selling price data reported by U.5. importers of the subject foreign oil
country tubular goods for their total sales of the oil country tubular goods
products to distributors during the quarters requested. For Argentina, price
data were requested from January-March 1982 through January-March 1984 during
the preliminary o0il country tubular goods antidumping investigations; whereas
for Spain the price data were requested from January-March 1982 through
July-September 1984 dur1ng the final 011 country tubular goods countervailing
duty investigations.

2/ Grade J55 steel.

3/ Grade K55 steel.

4/ No data reported.

Note: U.S. importers reported selling % tons of ERW-annealed, threaded
and coupled 5-1/2 inch casing from Spain at approximately ¥¥¥ per ton during
April-June 1983. :

Source: Compiled from data submitted in response to quest10nna1res of the
U.S. International Trade Commission.
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Table E-7.-——Imported API oilfield tubing—2-3/8 inch outside diameter:
Weighted-average net selling prices and quantities of the subject imported
oil country tubular goods sold to distributors, by product specifications
and by quarters, July 1982-December 1984 1/

‘Seamless 2/

Period f Plain end f : Threaded and coupled
Spain : Spain : Argentina
f Price f Quantity f Price f Quantity f Price f Quantity
:Per ton: Tons : Per ton : Tons : Per ton : Tons
1982: : : : :
July-Sept—: %% WK : 3/ 3/ 3 3/
Oct.-Dec—--: ¥W% i 3/ 3/ 3/ : 3/
1983: : : :
Jan.-March: %% Ly : 3/ 3/ 3/ : 3/
Apr.—June-: ¥¥X Ll i3/ 3/ s 3/ : 3/
July-Sept—: %¥% L3y P KR T ] - V4 : 3/
Oct.-Dec-—: %% L S K 3/ 3/
1984 : : _ : : D :
Jan.-Mar-—-: 3/ 3/ R : L : Lab s L L
Apr.—June--: 3/ . 3/ I S Sl : ¥ : *Hx
July-Sept-: 3/ : 3/ L v L : KK : COR

Oct.-Dec—-: 3/ 3/ : 3/ D 3/ S . B Ly

1/ The price data were developed from net f.o.b., U.§. point-of-shipment,
selling price data reported by U.5. importers of the subject foreign oil
country tubular goods for their total sales of the o0il country tubular goods
products to distributors during the quarters requested. For Argentina, price
data were requested from January-March 1982 through January-March 1984 during
the preliminary oil country tubular goods antidumping .investigations; whereas
for Spain the price data were requested from January-March 1982 through
July-September 1984 during the final o0il country tubular goods countervailing
duty investigations.

2/ Grade J55 steel.

3/ No data reported.

Note: U.S. importers reported selling % tons of seamless plain end 2-3/8
inch tubing from Argentina at approximately *¥¥ per ton during January-March
1984, . :

Source: Compiled from data submitted in response to questionnaires of the
U.5. International Trade Commission.












