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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, DC 

Investigations Nos. 701-TA-237 (Preliminary) and 
731-TA-245-247 (Preliminary) 

LOW-FUMING BRAZING COPPER WIRE AND ROD FROM FRANCE, NEW ZEALAHD, 
AND SOUTH AFRICA 

Determinations 

On the basis of the record l/ developed in investigation Ro. 701-TA-237 

(Preliminary), the Commission d~termines, ~/pursuant to section 703(a) of the 

Tariff Act of 1930 (19 U.S.C. S 167lb(a)), that there is no reasonable 

indication that an industry in the United States is materially injured or 

threatened with material injury, or that the establishment of an industry in 

the United States is materially retarded, by reason of imports from France of 

low-fuming brazing copper wire and rod l/ which are alleged to be subsidized 

by the Government of France. 

In addition, on the basis of the record developed in investigation Ro. 

731-TA-245 (Preliminary), the Commission determines, !I pursuant to section 

733(a) of the Tariff Act of 1930 (19 u.s.c. S 1673b(a)), that there is no 

reasonable indication that an industry in the United States is materially 

injured or threatened with material injury, or that the establishment of an 

industry in the United States is materially retarded, by reason of imports 

from France of low-fuming brazing copper wire and rod which are alleged to be 

sold in the United States at less than fair value .(LTFV). 

!I The record is defined in sec. 207.2(i) of the Commission's Rules of 
Practice and Procedure (19 CFR S 207.2(i)). 

~I Commissioner Lodwick dissenting. 
ll The term "low-fuming brazing copper wire and rod" covers brazing wire and 

rod, of copper, whether or not flux-coated, provided for in items 612.62, 
612.72, and 653.15 of the Tariff Schedules of the United States CTSUS). 

!I Commissioner Lodwick dissenting. 
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The Commission further determines. on the basis of the record developed 

in investigations Nos. 731-TA-246 and 247 (Preliminary). pursuant to section 

733(a) of the Tariff Act of 1930 (19 U.S.C. S 1673b(a)). that there is a 

reasonable indication that an industry in the United States is materially 

injured by reason of imports from Mew Zealand and South Africa of low-fuming 

brazing copper wire and rod which are alleged to be sold in the 

United States at LTFV. 

Background 

On February 19. 1985. petitions were filed with the Commission and the 

Department of Commerce by counsel on behalf of American Brass Co .• Rolling 

Meadows. IL; Century Brass Products. Inc •• Waterbury. CT; and.Cerro Metal 

Products. Inc .• Bellefonte. PA. alleging that an industry in the United States 

is materially injured or threatened with material injury by reason of 

subsidized imports of low-fuming brazing copper wire and rod from France and 

New Zealand. !I and by reason of LTFV imports of low-fuming brazing copper 

wire and rod from France. Mew Zealand. and South Africa. Accordingly. 

effective February 19. 1985. the Commission instituted preliminary 

countervailing duty investigations Mos. 701-TA-237 and 238 (Preliminary) and 

preliminary antidumping investigations Nos. 731-TA-245-247 (Preliminary). 

l/ Effective April 1. 1985. New Zealand lost its entitlement to an injury 
determination. and the Commission terminated investigation Ho. 701-TA-238 
(Preliminary). Also. at the same time the cited petitions were filed. counsel 
for the petitioners filed a countervailing duty petition with Commerce 
concerning imports of low-fuming brazing copper wire and rod from South 
Africa. Inasmuch as South Africa is not a signatory to the GATT Subsidies 
Code. the Commission is not required to make an injury determination. 
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Botice of the institution of the Commission's investigations and of a 

public conference to be held in connection therewith was given by posting 

copies of the notice in the Office of the Secretary, U.S. International Trade 

Commission, Washington, DC, and by publishing the notice in the Federal 

Relister of February 27, 1985 (50 P.R. 7971). The conference was held in 

Washington, DC, on Karch 13, 1985, and all persons who requested the 

opportunity were permitted to appear in person or by counsel. 
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VIEWS OF THE COMMISSION 

On the basis of the record developed in these investigations, we 

determine that there is a reasonable indication that an industry in the 

United States is materially injured by reason of imports of low-fuming brazing 

copper rod and wire (LFBR) from New Zealand and South Africa allegedly sold at 

less than fair value (LTFV). !I 

We also determine that there is no reasonable indication that an industry 

in the United States is materially injured or threatened with material injury 

by reason of imports of LFBR from France allegedly sold at LTFV. i.1 

We determine that there is no reasonable indication that an industry in 

the United States is materially injured or threatened with material injury by 

reason of allegedly subsidized imports of LFBR from France. ~/ 

In these preliminary investigations, we have examined the condition of 

the domestic industry producing LFBR and found that the industry experienced 

losses throughout the period of investigation. Further, the financial 

condition of the domestic industry as a whole drastically deteriorated in 

1983. Although there has been some small improvement in the domestic 

industry's financial performance in 1984, the condition of the industry 

remains poor. 

We also analyzed the market conditions that exist in the United States 

and developments in that market during the period of these investigations. 

-----·----·--- -------·-·---------·-----·---------11 Material retardation of an industry in the United States is not at issue 
in these investigations and will not be discussed further in this opinion. 

£1 Commissioner Lodwick determines that there is a reasonable indication 
that an industry in the United States is materially injured by reason of 
imports of LFBR from France allegedly sold at LTFV. 

i1 coml:nissioner Lodwick determines that there is a reasonable indication 
that an industry in the United States is materially injured by reason of 
allegedly subsidized imports of LFBR from France. 
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These include the significant volume of imports from New Zealand and 

South Africa and a halt to entries of French imports of LFBR into the U.S. 

market in the last half of 1984. Further, although a former importer 

conunenced production of LFBR in the United States, the domestic industry's 

share of the U.S. market has dropped below the level established in 1982. 

There are indications of underselling by imports and sales lost to 

imports. We note that the numerous levels of distribution in the LFBR market 

in the United States have made price and sales comparisons difficult. In the 

event of any final investigation, we will develop further information on 

appropriate price comparisons and lost sales. 

Like product and the domestic industry 

Section 771(4)(A) of the Tariff Act of 1930 defines the domestic industry 

as .. (t]he domestic producers as a whole of a like product, or those producers 

whose collective output of the like product constitutes a major proportion of 

the total domestic production of that product." !I The statute defines .. like 

product .. as .. [a] product that is like, or in the absence of like, most similar 

in characteristics and uses with the article subject to 

investigation . .. ~I The legislative history concerning the definition 

of like product states that: 

[T]he requirement that a product be 'like' the imported 
article should not be interpreted in such a narrow fashion 
as to permit minor differences in physical characteristics 
or uses to lead to the conclusion that the product and 
article are not 'like' each other, nor should the 
definition of 'like product• be interpreted in such a 

!I 19 U.S.C. S 1677(4)(A). 
~I 19 U.S.C. S 1677(10). 
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fashion as to prevent consideration of an industry 
adversely affected by the imports under investigation. ~_/ 

The imported product which is the subject of these investigations is 

low-fuming brazing copper rod and wire, principally of copper and zinc alloy, 

whether bare or flux-coated. ll LFBR is a material used to bond dissimilar 

materials together in a process similar to welding. The brazing process 

involves heating the brazing material with an oxyacetylene apparatus and 

joining different materials together with the melted brazing material. ~I 

The Copper Development Association (CDA) has designated standard chemical 

compositions for LFBR. ii There are two LFBR copper-based alloys, CDA 680 and 

CDA 681, sold in the United States. currently, all of the imported LFBR 

appears to be of CDA alloy 681. 101 

LFBR must be used with a flux in the brazing process in order to prevent 

oxidation. 111 Thus , LFBR is either produced with a flux coating on the rod 

or the end user hand dips the bare LFBR in flux during the brazing 

operation. 121 Some end users use an automatic gas-fluxing apparatus that 

applies the flux and heats the LFBR at the same time. 131 All of the imported 

----------- --··----------ii S. Rep. No. 249, 96th Cong., 1st Sess. 90-91 (1979). 
ll Department of Commerce (Commerce), Initiation of Antidumping 

Investigation, 50 Fed. Reg. 10518, 10522, 10524 (Mar. 15, 1985); Initiation of 
Countervailing Duty Investigations, 50 Fed. Reg. 11004-06 (Mar. 19, 1985). 

~I Report of the Commission (Report) at A-2. Welding involves the heating 
of the two materials that are joined rather than a filler material. Id. 

ii Id. at 2. There are five major types of non-ferrous, copper-based alloy 
brazing materials. LFBR accounts for an estimated 80 percent of copper-based 
alloy brazing materials consumed in the United States. 

101 Id. at A-5. 
11/ Id. at A-2. 
121 A representative of Cerro Metal Products (Cerro) estimates that 

flux-coated LFBR constitutes approximately 60 percent of consumption of LFBR. 
Transcript of Commission conference (TR) at 44. 

131 Id. at 44 and 113. 
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LFBR is bare product. 14/ Some manufacturers in the United States produce 

both the CDA 680 and CDA 681 alloy LFBR. and also flux-coat the bare LFBR. 15/ 

For the purposes of these preliminary investigations, we find that the 

like product is LFBR of either CDA 680 or CDA 681 alloy which is bare or 

flux-coated. The chemistries of CDA 680 and CDA 681 alloy are very similar 

and are interchangeable in 90 percent of their uses. !§../ CDA 680 alloy 

contains a small amount of nickel which results in a more wear-resistant weld 

and enables the brazing material to flow more freely. 11/ The same machinery 

and employees produce LFBR from both alloys. 18/ 

The flux-coated product is manufactured from the bare LFBR, and the cost 

of the bare LFBR constitutes the majority of the cost of the flux-coated 

product. 19/ The two forms of LFBR are sold through the same distribution 

channels. Moreover, prospective customers for LFBR can use either bare or 

pre-coated LFBR. Although the flux-coated product does cost more than the 

bare LFBR, the nature of the end user's brazing equipment and labor costs 

affect the cost of each product to the end user. Convenience or the end 

user's equipment generally governs the choice between bare and flux-coated 

-----.. --------~-·----·----·--·----·--··-··-·-·-·--·--·--------------.. ··-···-- ---·----·---
14/ Transportation costs and potential damage to the flux-coating during 

transit deter importation of the flux-coated product. Report at A-7. 
!~I Id. at A-5. There are two types of firms that manufacture the 

flux-coated LFBR. The first type of firm produces the bare LFBR and then 
flux-coats it, and the second type of firm purchases bare LFBR and flux-coats 
that LFBR. Id. 
16/ TR at 71. 
!1./ See Report at A-2 for a comparison of the chemistries of the CDA 680 and 

CDA 681 alloys. 
l~/ TR at 20. 
19/ Id. at 66. 
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LFBR. 20/ Thus, there could be competition between the two forms of LFBR in 

sales to end users. 21/ 

Two firms that produce LFBR also imported the product subject to 

investigation during the period of these investigations. ~~/ The statute 

provides that the Commission may exclude parties from the domestic industry: 

When some producers are.related to the exporters or 
importers, or are themselves importers of the allegedly 
subsidized or dumped merchandise, the·term 'industry' may 
be applied in appropriate circumstances by excluding such 
producers from those included in that industry. 23/ 

In assessi~g whether appropriate circumstances exist for excluding firms, 

the Commission has considered the following factors: 

(1) the percentage of domestic production attributable ·to 
the importing producer; 

(2) the reasons that the U.S. producer bas decided to 
import the product subject to investigation, i.e., 
whether the firm benefits from the LTFV sales or 
subsidies or whe.tber the firm must import in ot"der to 
enable it to continue production and compete in the 
U.S. mark~t; and 

20/ Id. at 44-45, 113, 143. 
21/ The best available information available at the time of these 

- ' • i I 

determinations does not include detailed information concerning the operations 
of domestic f~ux-coaters. Thus, we have made our determinations based on 
information from producers of flux-coated LFBR that also produce the bare 
LFBR. Although we have not included U.S. firms that only flux-coat purchased 
LFBR, we will reexamine this question in any final investigation that may be 
necessary. We note that these flux-coating firms are also major importers of 
LFBR. This raises the related party issue with respect to the these firms. 
The best available data at this time, however, do not permit complete analysis 
of this question because the data do not show the proportion of U.S. 
production of flux-coated LFBR represented by these firms. Thus, the 
Commission cannot accurately assess whether they constitute such a major 
proportion of the total industry that their exclusion would severely distort 
the economic data. See 12-Volt Motorcycle Batteries from Taiwan, Inv. Bo. 
731-TA-238 (Preliminary), USITC Pub. Bo. 1654 (1985). 
22/ Questionnaire responses at 9-10, 13; petitioners' post-conference brief 

at 6-7. 
2~/ 19 u.s.c. s 1677(4)(8). 
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(3) the position of the related producers vis-a-vis the 
rest of the domestic industry. ~!/ 

Although these two firms have imported LFBR during the period of the 

investigation, we find that the circumstances are not appropriate for 

excluding them from the domestic industry because exclusion of these firms 

would distort the Commission's injury analysis. Moreover, these firms have 

not imported LFBR from France, New Zealand, or South Africa recently and 

because of the relatively low volume of lhese firms' imports, it is not likely 

that they are seeking to direct these imports in such a way as to avoid 

competition with their domestically produced product. 

Thus, we determine that for the purposes of these preliminary 

investigations, the domestic industry consists of U.S. producers of bare LFBR 

and flux-coated LFBR of CDA 680 and CDA 681 alloys. ~~/ 

Condition of ~he domestic industry 

The U.S. market for .LFBR appears to be recovering from declines 

experienced between 1980 and 1982. 26/ Domestic apparent consumption of LFBR 

more than doubled in the period from 1982-84. 2t/ In 1983, there was a 

significant change in the composition of lhe domestic industry. J.W. Harris 

Corp. (Harris) began production of LFBR during the first quarter of 1983. 

Prior to that time, Harris was an importer of LFBR. ~8/ Moreover, in October, 

1984, Harris acquired Unibraze Corp., another importer of LFBR. 2~/ 

--------·-··-----····------------· 24/ See 12-Volt Motorcycle Batteries from Taiwan, Inv. Ro. 731-TA-238 
(Preliminary), USITC Pub. Bo. 1654 (1985). 
25/ §!.!.discussion §.YP.£...' at n.21 regarding U.S. flux-coating firms. 
26/ TR at 65. 
2tl Report at A-8. 
28/ I4.. at A-6. 
29/ Id. 
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The entry of this new domestic producer has affected several of the 

traditional indices of material injury. The domestic industry's production, 

shipments, and capacity increased in 1983 and 1984 when Harris began 

production. 30/ Employment, total hours worked, and wages showed similar 

trends. 31/ Although capacity utilization increased slightly in 1983, 

capacity utilization declined in 1984, dropping back almost to the level 

experienced in 1982. 32/ 

The domestic industry's financial condition, however, remained unhealthy 

as the producers experienced financial losses throughout the period of 

investigation. Further, these losses sharply increased in 1983. Although 

operating losses declined in 1984, they continue at a significant level. 33/ 

The domestic industry's performance has not kept pace with rapidly 

increasing apparent consumption, and the overall condition of the domestic 

industry remains poor. Thus, we find that there is a reasonable indication 

that the domestic industry is experiencing material injury. 

CUmulatio~ 34/ 35/ 

These investigations involve allegedly unfairly traded imports from three 

countries. Thus, the Commission must decide whether it is appropriate to 

3QI Id. at A-8-9. The majority of the data concerning the domestic industry 
is business confidential. Thus, we can only discuss general trends in the 
industry. 
31/ Id. at A-11-12. 
~?/ l~· at A-9. 
331 J~. at A-11-14, Tables 6-7. 
~!/ Conunissioner Eckes joins only the discussion of the circumstances which 

warrant non-cumulation of imports from France, as well as the reasons for a 
negative determination regarding the impact of those imports on a case-by-case 
basis at pp. 16-19. His affirmative views regarding imports from New Zealand 
and imports from South Africa are in his additional views at p. 21. 
3~/ Chairwoman Stern notes that she would have also found in the affirmative 

had she made a case-by-case determination. The trends in the following 
discussion apply similarly to imports from New Zealand and South Africa. 
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cumulate imports from these three countries in assessing the volume and effect 

of these imports on the domestic industry. 

Section 612(a)(2)(A) of the Trade and Tariff Act of 1984 amends title VII 

of the Tariff Act of 1930 by adding a new subsection pertaining to 

cumulation. That provision states that: 

Cumulation--For the purposes of clauses (i) and (ii), the 
Commission shall cumulatively assess the volume and effect 
of imports from two or more countries of like products 
subject to investigation if such imports compete with each 
other and with the like products of the domestic industry 
in the United States market. 36/ 

The Conference Report accompanying the 1984 Act states that: 

The provision requires cumulation of imports from various 
countries that each account individually for a small 
percentage of total market penetration but when combined 
may cause material injury. The conferees do intend, 
however, that the marketing of imports that are accumulated 
[sic] be reasonably coincident. Of course, imports of like 
products from countries that are not subject to 
investigation would not be included in the cumulation. 37/ 

Imports must satisfy three requirements before cumulation is warranted. 

Imports must (1) compete with both other imports and the domestic like 

product, (2) be marketed within a reasonably coincidental period, and (3) be 

subject to investigation. The Conunission may exercise its discretion in 

determining whether imports compete and whether the marketing of imports is 

reasonably coincident. 38/ 

In determining whether the imported products compete with each other and 

with the like product in the U.S. market and whether the marketing of imports 

is reasonably coincident, we have considered the following factors: 

36/ Pub. L. 98-573, S 612(a)(2)(A), to be codified at 19 u.s.c. 
§ 1677(7)(C)(iv). 
'Jl.I H.R. Rep. No. 1156, 98th Cong., 2d Sess. 173 (1984). 
3~/ See Certain Carbon Steel Products from Austria, Czechoslovakia, East 

Germany, Hungary, Norway, Poland, Romania, Sweden, and Venezuela, Invs. Nos. 
701-TA-225-34, Invs. Nos. 731-TA-213-17, 219, 221-26, and 228-35 
(Preliminary), USITC Pub. No. 1642 (1985) at 12-13. 
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(1) the degree of fungibility between imports from 
different countries and between imports and the 
domestic like product, .including consideration of 
specific customer requirements and other quality 
related questions; 

(2) the presence of sales or offers to sell in the same 
geographical markets of imports from different 
countries and the domestic like product; 

(3) the existence of common or similar channels of 
distribution of imports from different countries and 
the domestic like product; 

(4) whether the prices of imports and the domestic like 
product are within a reasonable range; and 

(5) whether the imports are simultaneously present in the 
market. 

This is not intended to be an exclusive list of considerations and no single 

factor is determinative. 39/ 

In these investigations, we find that imports from all three countries 

and the domestic like product are basically fungible. ~QI Moreover, there are 

conunon or similar channels of distribution for all of the LFBR, and the prices 

of the imported product and the like product are within a reasonable 

range. 41/ Finally, there are sales or offers lo sell in the same market, and 

imports from New Zealand and South Africa are simultaneously present in the 

market. !~/ Thus, we find that imports of LFBR from Bew Zealand and South 

Africa compete with each other and the like product and are reasonably 

coincident in the U.S. market. 

Imports of LFBR from France, however, have not been in the U.S. market 

for some time. 43/ Trefimetaux, the major French producer, stated that it had 

·--·----·---- -----------·-·-------
39/ Id. 
40/ Although one flux-coater of bare LFBR contends that domestic producers of 

bare LFBR have been unable or unwilling to meet that firm's specifications and 
sales requirements, that firm has purchased bare LFBR from a number of 
domestic and imported sources. Petitioners' post-conference brief at 
confidential exhibit 2; Report at A-30. 
41/ Report at A-25-27, Tables 15-17. 
42/ Id. at A-21. 
43/ Conunissioner Lodwick has cumulated imports from France with other imports 

subject to investigation. Se~ Commissioner Lodwick's Views at p. 23. 
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not accepted an order for LFBR in the United States since March, 1984. 4~/ 

Moreover, official Commerce Department statistics show that the last shipment 

of LFBR from France occurred in July, 1984. 45_/ Thus, we find that French 

imports of LFBR are not reasonably coincident !.~/ with imports of LFBR from 

New Zealand and ·south Africa and have not competed with imports subject to 

investigation or the like product for a significant period of time. 

Consequently, we have not cumulated imports of LFBR from France with imports 

of LFBR from New Zealand and South Africa. 

Reasonable indication of material injury by reason_of i!PP_Qrts f~om~New _ _l!§Llaq4 
and South Africa allegedly sold at LTFV 

In determining whether there is a reasonable indication that imports of 

LFBR from New Zealand and South Africa are causing material injury to a 

domestic industry, we have considered the cumulative volume and effect of 

imports from these two countries. 47/ 48/ The volume of imports from these 

two countries is significant and has increased over the period of these 

investigations. Imports from Rew Zealand and South Africa increased from 

1,316,000 pounds in 1982 to 2,290,000 pounds in 1984. !21 New Zealand was the 

44/ TR at 152-54. 
45/ Report at A-18 n.3. Se~ i~· at A-18 for a discussion of importers' 

inventories. 
46/ Chairwoman Stern distinguishes her determination not to cumulate imports 

from France in this investigation from her views regarding cumulation in 
Carbon Steel Wire Rod from Poland, Inv. No. 731-TA-159 (Final), USITC Pub. 
1574 (1984). In the previous investigation the Polish imports overlapped 
significantly in their timing and the cumulated impact was sufficiently recent 
to warrant cumulation. The appropriateness of a cumulative analysis of the 
impact of imports is decided on a case-by-case basis, considering several 
factors relating to specific market conditions. 
47/ Commissioner Eckes does not join in this discussion. Se.,! n.34, .!..~2F~· 
48/ Commissioner Lodwick notes that he finds that allegedly LTFV imports from 

New Zealand and South Africa individually provide a reasonable indication of 
material injury. 

49/ Report at A-22, Table 13. 
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primary source of imports of LFBR throughout the investigation and in 1983 and 

1984, New Zealand and South Africa were the two largest sources of imports of 

LFBR. 50/ Moreover, imports of LFBR from these two countries captured an 

increasing share of the U.S. market throughout the period of these 

investigations. ·51/ 

With regard to the effect of imports of LFBR from New Zealand and 

South Africa on prices in the United States, the data are mixed. ~~/ There 

has been a general declining trend in prices throughout the period of these 

investigations for both the domestic LFBR and imported LFBR. ~~/ There was a 

consistent pattern of underselling by one of the countries under consideration 

and isolated instances of underselling by imports from the other country. ~~/ 

The Conunission confirmed the existence of price competition between the 

imported LFBR and the domestic product. Moreover, there is some evidence of 

customers shifting their purchases of LFBR among the various sources. ~.2/ 56/ 

--·-------- ------------·--
501 Id. at A-21-22. 
51/ Id. at A-23. 
52/ We note that the multiple levels of this market and competition between 

firms at more than one level in the LFBR market has made price comparisons 
difficult. In any final investigation that may be necessary, we expect to 
develop additional information on pricing in.the LFBR market. Commissioner 
Rohr notes that several specific problems developed with regard to pricing 
data which render such data unreliable for this preliminary investigation. 
For example, prices were obtained for products at time periods and for 
products for which we have evidence on the record that there were no imports. 
Similarly, evidence that imports from one country consistently undersold the 
domestic products appears to have resulted from a comparison of the price of 
the product at different stages of distribution. He therefore bases his 
determination on information in the record other than this pricing information. 
53/ Report at A-23-27. 
54/ Id. 
55/ Id. at A-28-31. 
56/ Chairwoman Stern did not rely on price comparisons of imported and 

domestic LFBR based on questionnaire responses. I4. at Tables 15-17. 
However, she notes that domestic prices did decline throughout the period of 
investigation, and that official Conunerce statistics for the TSUS category 
which include primarily LFBR reflect lower and declining prices for imports 
from New Zealand and South Africa. 
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Although we expect to develop more extensive information on pricing and 

lost sales, we find that the increasing. volume of imports and market 

penetration coupled with declining prices for imports of LFBR from New Zealand 

and South Africa and some underselling provide sufficient support for our 

finding of a reasonable indication of material injury by reason of imports of 

LFBR from New Zealand and South Africa allegedly sold at LTFV. 

No reasonable indication of mater~al inj~~Y by re~p.QIL9f ~llegedly_!!ubsi~ize~ 
~orts from France or by re@.!.9n of i~j:!__frQm_ Fran_s~-~J..!n.ed],y_so_ld lilt 
LTFV 571 581 

Imports of LFBR from France declined drastically throughout the period of 

this investigation, dropping from 743,000 pounds in 1982 to 240,000 pounds in 

1984. 591 Moreover, all of the French imports of LFBR in 1984 arrived in the 

United States by July, 1984, most of it in February. Al£hough French imports 

of LFBR accounted for a significant portion of U.S. consumption in 1982, 

French import market penetration dropped dramatically in 1983 and 1984. !QI 

There have been no imports of French LFBR in 1985. ill Thus, the volume of 

French imports of LFBR is declining and is not currently significant. 

_________________ .. ___________ , ____ _ 
571 Commissioner Lodwick does not join the remainder of the opinion. 
581 Commissioner Rohr notes that this issue directly presents the Commission 

with the issue of whether the trade laws are designed to remedy injury from 
imports which occurred at some time in the past or whether such injury must be 
currently occurring. Injury which could occur in the future has always been 
addressed separately by the Commission in its threat analysis. He believes 
that the statute requires that injury being caused by imports must be 
occurring at the time of the Commission's determination, or a time reasonably 
proximate thereto, for the Commission to make an affirmative determination. 
What is reasonably proximate will vary with each investigation. Factors such 
as the nature of the articles in question, the way in which the articles are 
traditionally sold in the market, the trend and volume of imports, and the 
size and turnover rate of inventories can affect what is reasonably proximate 
to the determination. 
5~1 Report at A-22. 
6QI Id. at A-23. 
6~1 Id. at A-18 n.3. 
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There were no allegations of sales lost to French imports of LFBR or lost 

revenues resulting from French imports. 62/ Although there is some indication 

of underselling, there is contrary evidence that French prices increased and 

that the French left the U.S. market because of price competition from other 

imports and the domestic industry. §.~/ Moreover, imports of LFBR from a 

number of countries have unit values substantially below the French 

product. 64/ Therefore, we have determined that there is no reasonable 

indication that imports of allegedly subsidized LFBR from France or allegedly 

LTFV imports of LFBR from France are causing material injury to the domestic 

industry. 

!{o. reasonable indication of threat Qf material injury_l?.I.._~as~!LQ.t_al~~gedil 
subsidized imports from Franc~_..Q[._i_mports ~lleg!!dl,.I __ so.~& . ....!.L~!.1-.! 

In determining whether there is a threat of material injury, the statute 

lists several factors which the Commission shall consider among other relevant 

economic factors. These factors include: 

(1) Any increase in production capacity or existing unused 
capacity in the exporting country likely to result in 
a significant increase in imports of the merchandise 
to the United States, 

(2) Any rapid increase in United States market penetration 
and the likelihood that the penetration will increase 
to an injurious level, 

(3) The probability that imports of the merchandise will 
enter the United States at prices that will have a 
depressing or suppressing effect on domestic prices of 
the merchandise, 

(4) Any substantial increase in inventories of the 
merchandise in the United States, 

(5) The presence of underutilized capacity for producing 
the merchandise in the exporting country, 

-------------·---·---------·-------.. --- ------------·-·-· 
62/ Id. at A-28-31. 
63/ TR at 77; Memorandum to the investigation file from Cynthia Wilson, 

Commission Investigator. 
64/ Report at A-22, Table 13. 
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(6) Any other demonstrable adverse trends that indicate 
the probability that the importation (or sale for 
importation) of the merchandise (whether or not it is 
actually being imported at the time) will be the cause 
of actual injury, and 

(7) The potential for product-shifting if production 
facilities owned or controlled by the foreign 
manufacturers, which can be used to produce products 
subject to investigations under section 701 or 731 (of 
the Tariff Act of 1930) or to final orders under 
section 706 or 736 (of the Tariff Act of 1930) are 
also used to produce the merchandise under 
investigation. ~5/ 

Furthermore, the statute provides that "[A]ny determination by the Commission 

under this title that an industry in the United States is threatened with 

material injury shall be made on the basis of evidence that the threat of 

material injury is real and that actual injury is imminent. Such a 

determination may not be made on the basis of mere conjecture. or 

supposition." 66/ 

In these investigations, Trefimetaux, the major French producer, stated 

that it had left the U.S. market and had no intention to return to that 

market. U.S. market penetration by the French LFBR has declined throughout 

the period of investigation. There have been no reported imports since July, 

1984. 67/ Trefimetaux's LFBR facilities are operating at full capacity and 

the firm has no plans to increase its capacity. 68/ Trefimetaux does not 

maintain inventories of LFBR. §j/ 

The French producer has developed a new brazing rod which conforms to the 

European market requirements which differ from the U.S. specifications. JOI 

-----------·---------------·--------·--·------··-···----65/ 19 U.S.C. § 1677(7)(F). 
661 Id. 
68/ Official Conunerce import statistics for LFBR. 
69/ TR at 76; Trefimetaux post-conference brief at 13-14. 
701 Trefimetaux post-conference brief at 13. 
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Trefimetaux would have to alter its equipment and product mix to reenter the 

U.S. market. 71/ 

Trefimetaux provided information on a three-year projected sales and 

export plan that conunits that firm's capacity for producing LFBR towards the 

European and other markets. 72/ Exports to European markets have already 

increased by 300 percent. 7~/ 

There is nothing on the record to indicate that a threat of material 

injury is real or that actual injury is inuninent. Accordingly, we find that 

there is no reasonable indication that an industry in the United States is 

threatened with material injury by reason of allegedly subsidized imports of 

LFBR from France or by reason of imports from France of LFBR which are 

allegedly sold at LTFV. 

-----------------------------
71/ TR at 76; post-conference brief at 14. 
721 Id. There are no articles subject to investigation from which 

Trefimetaux could engage in product shifting. Thus, that factor is not at 
issue in these investigations. 

73/ Trefimetaux post-conference brief at 15. 
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ADDITIONAL VIEWS OF COMMISSIONER ECKES 

My determinations in these preliminary investigations have been made on a 

case-by-case basis, without reaching the further question of whether 

cumulation would be appropriate with regard to imports from these countries. 

I do not believe that the statute permits such case-by-case determinations 

only after the Commission has determined that cumulation is inappropriate. I 

have concurred with my colleagues regarding the inappropriate circumstances 

for cumulating imports from France. Further, I have joined the discussion of 

why imports from France do not provide a reasonable indication of material 

injury or threat to the domestic industry. 

With regard to imports of alleged LTFV imports from Bew Zealand and 

South Africa, my determinations are in the affirmative. These affirmative 

determinations are based on the significant import volumes from each country 

during the period covered by this investigation, together with data suggesting 

that these imports have had an adverse effect on domestic sales on the basis . 
of price competition. 

Imports from Bew Zealand increased each year from 1982-84. Import levels 

in 1982 were 790,000 pounds, 900,000 pounds in 1983, and 1,240,000 pounds in 

1984, almost two-thirds greater than 1982 levels. As a share of U.S. 

consumption, these imports were significant throughout the period, slightly 

increasing their share from 1982 to 1984·. A significant part of these imports 

are being held in importers• inventories; the level of these inventories has 

increased throughout the period under consideration. 

The available information on pricing and unit values for these imports 

indicates declines throughout the period. Incomplete data suggest that there 

were instances of underselling with regard to one product group. Information 
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developed regarding lost sales indicates that customers purchased this 

essentially fungible product on the basis of price from various sources, 

including Kew Zealand. 

Imports from South Africa increased each year from 1982-84. In 1982, 

import levels were 526,000 pounds, increasing to 871,000 pounds in 1983, and 

1,050,000 pounds in 1984, almost double the level in 1982. "naese imports held 

a significant and increasing share of U.S. consumption over the period under 

consideration. 

The prices for imports from South Africa declined throughout the period; 

unit values declined as well. Available data, although incomplete, indicate 

underselling by these imports in each product group for which data were 

gathered. Further, additional pricing information indicate purchasing 

decisions are based on price among sources of this product, including South 

Africa. 
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VIEWS OF COMMISSIONER LODWICK 

I find a reasonable indication that an industry in the United States 

is materially injured by reason of imports of low fuming brazing copper 

wire and rod (LFBR) from France which are allegedly subsidizied by the 

government of France, and also by LFBR imports from France which are 

allegedly sold at less than fair value (LTFV). I base my determinations 

on an evaluation of the cumulative effect of allegedly subsidized imports 

from France and Hew Zealand for the purposes of investigation number 

701-TA-237, and on an evaluation of the cumulative effect of allegedly 

LTFV imports from France, Rew Zealand, and South Africa for the purposes 

of investigation number 731-TA·-245. 

I concur with the views of the Commission majority with respect to: 

the definition of the like product and domestic industry, the condition 

of the domestic industry, and the effects of allegedly unfairly traded 

imports from New Zealand and South Africa on the domestic industry. 

cumulation 

The Trade and Tariff Act of 1984 states: 

CWll.llation --· For purposes of clauses Ci) and (ii) 1 

the Commission shall cu1m.1latively assess the volume 
and effect of imports from two or more countries of 
like products subject to investigation if such imports 
compete with each other and with like products of the 
domestic industry in the United states market. !I 

!I The Trade and Tariff Act of 1984, Section 612(a)(2)(A). 
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Imports from France appear to compete against both the domestic 

product and other imports subject to investigation. In particular, 

domestic producers have made allegations of lost sales to importers who 

21 
have secured material from France, - and at least some importers have 

both imported material from France and purchased other imports subject to 

investigation. ~I 

The argument has been raised that imports from France should not be 

cumulated because such imports are not currently in the market. The 

Conference Report accompanying the 1984 Act notes that: 

The conferees do intend, however, that the marketing 
of imports that are accumulated [sic) be reasonably 
coincident. ii 

For the purposes of these preliminary investigations I conclude that 

imports from France are sufficiently coincident with other imports 

subject to investigation to warrant cumulation. Imports from France were 

present in the U.S. market during the vast majority of the period under 

investigation, and accounted for roughly 10 percent of apparent domestic 

consumption during the 1982-1984 period. ~/ Official Commerce 

Department statistics show that imports from France entered the U.S. 

~I Rpt. at A-28-29. 
ll Id. at A-7. 
4/ H.R. Rep. No. 98-1156, 98th Cong., 2nd Sess. 173 (1984). 
51 Rpt. at A-8, A-23. 
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market as recently as July, 1984. ~/ Further, the primary importer of 

71 LFBR from France did maintain some inventories. - Thus, imports from 

France could still have been moving through the domestic market channels 

after July. 

In addition, there are indications that the domestic industry 

continues to experience injury from lost sales to importers who have 

secured substantial quantities of LFBR from France during the period of 

investigation. ~/ 

Reasonable Indication of Material Injury from Allegedly unfairly Traded 
Imports from France 

The majority opinion addresses the condition of the domestic industry 

and the effects of imports from New Zealand and South Africa. Since I 

concur with the commission finding of a reasonable indication of material 

injury from allegedly LTFV imports from New Zealand and South Africa, the 

basis for my affirmative finding with respect to the cumulative effect of 

allegedly LTFV imports from France, New Zealand, and South Africa is 

obvious and no further discussion is warranted. 

My affirmative injury determination from a cumulative analysis of 

allegedly subsidized imports from France and New Zealand is based on the 

following information, as well as the overall record. 

~I Id. at A-18 n.3. 
JI Rpt. at A-18. 
~I Id. at A-28-29. 
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(1) Import volumes from France and New Zealand reached approximately 

1.5 million pounds in each of the years 1982, 1983, and 1984. This level 

of imports is significant relative to domestic shipments and apparent 

9/ 
domestic consumption. -

(2) Though pricing data is mixed and incomplete, there were 

sufficient indications of underselling by these imports. Further, this 

occurred while domestic prices generally declined between the beginning 

of 1983 and the beginning of 1985. 
10/ 

'11 Rpt. at A-22. 
10/ Id. at A-23-28. 
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INFORMATION OBTAINED IN THE INVESTIGATIONS 

Introduction 

On February 19, 1985, counsel on behalf of American Brass Co., Rolling 
Meadows, IL; Century Brass Products, Inc., Waterbury, CT; and Cerro Metal 
Products, Inc., Bellefonte, PA; filed countervailing duty and antidumping 
petitions with.the U.S. International Trade Commission and the U.S. Department 
of Commerce. The petitions allege that an industry in the United States is 
materially injured and is threatened with material injury by reason of imports 
from France and New Zealand of low-fuming brazing copper wire and rod !I upon 
which bounties or grants are alleged to be paid, and imports from France, Uew 
Zealand, and South Africa of low-fuming brazing copper wire and rod which are 
allegedly sold in the United States at less than fair value (LTFV). ~/ 

Accordingly, effective February 19, 1985, the Commission instituted 
investigations Nos. 701-TA-237 and 238 (Preliminary) and Nos. 731-TA-245-247 
(Preliminary) under the provisions of the Tariff Act of 1930 to determine 
whether there is a reasonable indication that an industry in the United States 
is materially injured, or is threatened with material injury, or the 
establishment of an industry in the United States is materially retarded, by 
reason of imports of such merchandise into the United States. ~/ The statute 
directs that the Commission make its determinations within 45. days after 
receipt of the petitions, or in these cases, by April 5, 1985. 

Notice of the institution of the Commission's investigations and of a 
conference to be held in connection therewith was given by posting copies of 
the notice in the Office of the Secretary, U.S. International Trade 
Commission, Washington, DC, and by publishing the notice in the Federal 
J!egister of February 27, 1985 (50 F.R. 7971). !/ The conference was held in 
Washington, DC, on Karch 13, 1985. ~/ The briefing and vote was held on 
March 28 • 1985 •. 

The Product 

Description and uses 

Low-fuming brazing copper wire and rod is a general-purpose welding 
material used almost exclusively to bond dissimilar metal components 
together. It is used in the manufacture of such items as agricultural tools, 

l/ For purposes of these investigations, low-fuming brazing copper wire and 
rod covers brazing wire and rod, of copper, whether or not flux-coated, 
provided for in items 612.62, 612.72, and 653.15 of the Tariff Schedules of 
the United States (TSUS). 

'!:_/ At the same time the cited petitions were filed, counsel for the 
petitioners filed a countervailing duty petition with Commerce concerning 
imports of low-fuming brazing copper wire and rod from South Africa. Inasmuch 
as South Africa is not a signatory to the GATT Subsidies Code, the Commission 
is not required to make an injury determination. 

~I Investigation No. 701-TA-238 (Preliminary) was terminated April 1, 1985, 
because New Zealand lost its entitlement to injury determination. 

!I Copies of the Commission's and Commerce's Federal Register notices are 
presented in app. A. 

~I A list of witnesses appearing at the conference is presented in app. B. 
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bicycle frames, wheelchairs, and metal furniture. Equipment maintenance and 
repair is another major area where this product is used. In the brazing 
process, only the rod, not the me.ta ls being joined, is melted by heating with 
an oxyacetylene brazing apparatus. 

Low-fuming brazing material is one of five major types of nonferrous, 
copper-based alloy brazing materials, the others being silicon bronze, nickel 
silver, deoxidized copper, and phosphor bronze. The low-fuming type is 
estimated by industry sources to account for 80 percent of the volume of such 
brazing materials consumed in the United States. !I 

Basically a copper-zinc alloy, it low-fuming brazing material is produced 
according to standard chemical compositions designated by the Copper 
Development Association (CDA). Two grades are sold in the United States, CDA 
680 and CDA 681. CDA 680 is distinguished from CDA 681 by the former's nickel 
content of between 0.20 and 0.80 percent, which ensures a more wear-resistant 
weld and also enables the brazing material to flow more freely. Otherwise, 
the two grades have very similar chemistries, as shown below (in percent): 

QPA Alloy 680 Element goA Alloy 681 

56.0-60.0 Copper 56.0-60.0 
.05 Lead .05 

. 25-1. 25 Iron .25-1. 25 

. 75-1.10 Tin . 75-1.10 
42.19-35.64 Zinc 42.39-36.44 

.20-.80 Nickel 
.01 Aluminum .01 

.01-.50 Manganese .01-.50 

.04-.15 Silicon .04-.15 
.50 All other .50 

Low-fuming brazing material may be sold in coiled wire or rod form, but 
is chiefly sold as a cut-to-length rod. The major sizes are 18-inch and 
36-inch lengths, with 1/8-inch, 3/32-inch, and 3/16-inch diameters most 
common. Because a flux material ~/ must be used in the brazing process to 
prevent oxidation when the weld is made, approximately 55 to 60 percent of 
brazing rod is sold with a chemical flux--coating. y Flux may also be applied 
to the rod during the brazing operation by dipping the rod into flux or by 
gas-fluxing, where the brazer applies flux through the brazing apparatus. 

The growing use of robotics and changes in technology are shrinking the 
demand for low-fuming brazing wire and rod in some of its traditional 
markets. ~/ In the early 1980's, the automobile repair business began 

!I Transcript of the public conference, p. 19. 
i1 The family of alloys in which low-fuming material is included is also 

known as "manganese bronzes." 
~I Flux generally consists of a borax-acid solution formula. 
~I Transcript of the public conference, p. 44. 
~I Transcript of the public conference, p. 110. 
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requiring steel welding wire in repair work instead of low-fuming welding 
materials. In the furniture indu.stry, aluminum has become more popular, which 
has also decreased demand in that market. 

Manufacturing processes 

The first step in the production of low-fuming brazing material is the 
melting of the raw materials in an electric furnace to produce a molten 
material with the required chemistry. Brazing rod manufacturers generally buy 
copper on the spot market from dealers and producers at prices that reflect 
the price of copper as traded on the London Metal Exchange (LKE) and the New 
York Commodity Exchange (COKEX). This material is then cast into ingots 
(typically 4 to 14 inches in diameter), which are subsequently cut to length 
into billets. After cooling, the billets are reheated in a furnace to 
extrusion temperature and then fed into an extruder where they are reduced in 
diameter. Next, the extruded material is cold drawn through a die or series 
of dies to further reduce the material to finished size. Cold drawing also 
strengthens the material. After drawing, the material is annealed to increase 
softness (so it can be further worked) and pickled in sulfuric acid. Pickling 
is followed by a rinse to remove the oxide scale that forms during the drawing 
process. The drawing, annealing, and pickling operations are repeated until 
the material reaches its finished size (typically 1/8-inch or 3/32-inch in 
diameter). The finished rod is then sent either to a straightener, where it 
is straightened and cut to length (typically 18-inch or 36-inch lengths), or 
is coiled on a coiler. The cut-to-length material is then chamfered to remove 
burrs and sharp edges. The rod may then be coated with flux in an extrusion 
press, after which it is baked and cured. 

U.S. tariff treatment 

Imports of low-fuming brazing copper wire and rod subject to these 
investigations are classified and reported for tariff and statistical purposes 
under items 612.6205 (rod), 612.7220 (wire), and 653.1500 (flux-coated wire or 
rod) of the Tariff Schedules of the United States Annotated (TSUSA). The 
current column 1 or most-favored-nation (KFN) rates of duty, !I final 
concession rates granted under the Tokyo round of the Multilateral Trade 
Negotiations (MTN), rates of duty for least developed developing countries 
(LDDC's) enumerated in general headnote 3(d), and column 2 duty rates are 
shown in table 1. Imports of the subject products from designated beneficiary 
countries are eligible for duty-free treatment under the Generalized System of 
Preferences (GSP) and the Caribbean Basin Initiative (CBI). 

!I MFN rates are applicable to imported products from all countries except 
those Communist countries and areas enumerated in general headnote 3(f) of the 
TSUS. However, these rates do not apply to articles afforded preferential 
treatment under the GSP or CBI, or under the LDDC rate of duty column. The 
People's Republic of China, Yugoslavia, Romania, and Hungary are the only 
Communist countries now afforded MFN treatment. 
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item 

No. 

ll 612.62 

J..I 612.72 
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Table 1.--tow-fuming brazing copper wire and rod: U.S. rates of 
duty, aa of Jan. 1, 1980, Jan. 1, 1985, and Jan. 1, 1987 

Description 

:Wrought rode, of 
copper: 

Braes-----~-----: 
:Wire, of copper: 

Other than nickel: 
silver 

Not metal coated 
or plated. 

:Wire rode, etc., of 
base metal, coated 
with flux, used 
for brazing of 
metal or metallic 
carbides: 

(Cents per pound; percent ad valorem) 

Rate of Duty !/ 
Col. l 

LDDC 

}_I 2.5% !/ 2.3% ii 2.2% !I 2.21 

8/ 0.7, + 8/ o.u + £1 4% }di 4% 
!I 5.8% 101 4.5% 

653.·15 Other than lead- 4.4% 1.3% Free Free 
tin solders. 

Col. 2 

9%. 

28%. 

35%. 

!I Rates of duty for TSUS items 612.62 and 612.72 are divided into column 1-a and column 1-b 
rates of duty. Column 1-a rates apply when the market price of copper ia 24 cents or more per 
pound. Column 1-b rates apply when the market price of copper ia under 24 cents per pound. 

21 Includes TSUSA item 612.6205. 
JI Col. 1-a rate. Col. 1-b rate waa 0.9t on copper content + 0.9t. 
'ti Col. 1-a rate. Col. 1-b rate is o.st on copper content + 0.8t. 
SI col. 1-a rat·e. Col. 1-b rate will be O.Bt on copper content + 0.8t. 
61 Col. 1-a rate. Col. 1-b rate ia O.Bt on copper content + 0.8t. 
71 Includes TSUSA item 612.7220. 
ii On copper content. 
!/Col. 1-a rate. Col. 1-b rate was 0.9t on copper content+ 5.7%. 

101 Col. 1-a rate. Col. 1-b rate is 0.7t on copper content+ 4.1%. 
IT/ Col. 1-a rate. Col. 1-b rate will b.e 0.6t on copper content + 3.5%. 
121 Col. 1-a rate. Col. 1-b rate is 0.6t on copper content+ 3.5%. 
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Nature and Extent of Alleged Subsidies and Alleged 
LTFV Sales 

The petitioners allege that manufacturers, producers, and exporters of 
low-fuming brazing copper wire and rod from France and New Zealand receive 
benefits from several government programs which constitute bounties or 
grants. With regard to France, petitioners allege that the French Government 
has resorted to extensive use of subsidies in the form of equity infusions, 
loans, assumption of employment expenses, reduced electricity rates, export 
credits, and other programs in order to restore to profitability the Pechiney 
Group. This group includes Pechiney's wholly owned subsidiary, Trefimetaux, 
which produces the product subject to these investigations. With regard to 
New Zealand, petitioners allege that the Government of New Zealand has 
provided and will continue to provide certain domestic and export subsidies 
that benefit its low-fuming brazing copper wire and rod industry. According 
to the petition, New Zealand made a commitment in 1981 to bring certain export 
incentive schemes into conformity with the Subsidies Code, and also obligated 
itself not to introduce any new export incentive schemes proscribed by the 
Subsidies Code or to expand the coverage or increase the benefits of existing 
programs. Petitioners allege that neither of these obligations has been met. 
The petitioners did not provide an estimate of the magnitude of the alleged 
subsidies for either France or New Zealand. 

The_petitioners also allege that imports of low-fuming brazing copper 
wire and rod from France, New Zealand, and South Africa are being sold in the 
United States at LTFV. In calculating the LTFV margins, the petition compared 
net home-market prices !I of low-fuming brazing copper wire and rod with net 
ex-factory average unit values of imports based on Department of Commerce 
data. Sporadic shipments of the product from France resulted in alleged 
margins of 36 percent ad valorem in February 1984 and 64 percent in July 
1984. For New Zealand, the alleged LTFV margins ranged from 21 percent to 52 
percent ad valorem during February-December 1984. The alleged margins for 
South Africa during the same period varied from 62 percent to 110 percent ad 
valorem. 

U.S. Producers 

For purposes of this report, the U.S. low-fuming brazing copper wire and 
rod industry is defined as those companies which produce bare wire and rod. 
These companies cast, extrude, and draw the low-fuming material to its final 
dimensions. The petitioners have requested that the product scope of these 
investigations include flux-coated as well as bare rod and wire in order to 
avoid circumvention of any orders which might result from these 
investigations. i1 .Two of the four wire and rod producers have flux-coating 
operations. 

!I The petitioners used home-market prices associated with sales of 1/8-inch 
diameter material. This size was chosen because it is believed to be the most 
common size in the U.S. market (antidumping petition, p. 8). 

~I Antidumping petition, pp. 3-4. Petitioners also requested that both CDA 
680 and CDA 681 alloys be included. There appear to be no imports of CDA 680. 
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In addition to these two companies, there are three other domestic 
companies which are known to flux coat bare brazing rod. l/ These companies 
buy bare rod, primarily from imported sources, and add the flux coating. 
* * *• Aufhauser Bros. and Thermacote-Welco Co., consider themselves to be 
domestic manufacturers of flux-coated low-fuming brazing copper rod. ll 

Cerro Metal Products, Inc., a division of the Marmon Group, Inc., 
produces both CDA 680 and CDA 681 low-fuming brazing copper rod ~/ at its 
plant in Bellefonte, PA. Cerro is one of two domestic producers with 
flux-coating capabilities. In addition to low-fuming brazing rod, Cerro 
produces such brazing alloys as naval bronze, nickel silver, and silicon 
bronze. However, Cerro's major product groups include brass and bronze rods, 
wires, and shapes; brass, bronze, and aluminum forgings; and automatic screw 
machine parts of brass. 

Like Cerro, Century Brass Products, Inc., located in Waterbury, CT, has 
been a producer of a wide range of brass products, including brass strip, 
wire, rod, and tubes. Century has produced * * *; its * * *· Century has no 
flux-coating operations, * * *· On Karch 5, 1985, Century announced the 
closing of its Metals Division after the United Auto Workers (UAW) refused to 
grant wage and benefit concessions. Century officials said the company had 
been hurt by cheap imports and by several strikes by workers in recent years. 
It is expected that Century's General Products Division will also close 
soon. ~/ 

American Brass Co., a division of ARCO Metals Co., produces a full line 
of brass, copper and alloy rods, wire, and extruded shapes at its Ansonia, CT, 
plant. Production of low-fuming brazing copper wire and rod * * * Like 
Century, American has no flux-coating equipment. 

J.W. Harris Corp. began production of CDA 681 low-fuming brazing copper 
wire and rod at its plant in Cincinnati, OH, during January-March 1983. Prior 
to that time, J.W. Harris bought wire and rod* * *• and then cut, coated, and 
packaged the product for sale. In addition to low-fuming brazing material, 
J.W. Harris produces a full range of brazing and soldering alloys, along with 
brazing and soldering fluxes. J.W. Harris also serves as a major distributor 
of welding materials to retail outlets. In October 1984, Harris acquired 
Unibraze Corp., which imported and flux coated bare rod prior to its 
acquisition by Harris. 

The following tabulation, compiled from data obtained in response to the 
Conunission's questionnaires, lists the four producers and each firm's capacity 

!I The postconference brief of Aufhauser Bros. (Exhibit A) indicates that 
there may be another domestic company which flux coats rod. 
ll Transcript of the public conference, pp. 104 and 123. 
~/ * * * 
!I James Brooke, "For the Brass City, an Era Has Ended," The New York Times, 

Kar. 6, 1985, p. B-1. 
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and share of total U.S. production of low-fuming brazing wire and rod in 1984: 

Capacity 
Firm (l,000 pounds) 

American Brass------------ *** 
Century Brass------------- *** 
Cerro Metal Products------ *** 
J.W. Harris--------------- *** 

Total----------------- *** 

U.S. Importers 

Share of U.S. 
production 
(percent) 

*** 
*** 
*** 
*** 

100.0 

The net import file maintained by the U.S. Customs Service identified 15 
importers of low-fuming brazing copper wire and rod (under TSUSA item 612.6205 
only) from France. New Zealand. and South Africa during October 1982 through 
December 1984. * * * companies accounted for almost * * * percent of total 
imports. !/ * * * are processors which have flux-coating capabilities and 
which sell the brazing material to welding equipment distributors and 
retailers. The primary importer. * * * The second largest importer, * * * 

The Domestic Market 

Channels of distribution 

The U.S. distribution system for low-fuming brazing copper wire and rod 
has five tiers: producers, processors, master distributors, welding supply 
houses (retailers), and end users. The producers manufacture the wire. the 
bulk of which is cut into rod lengths by the producers themselves. The rod 
may be flux coated or left bare. and then it is boxed and shipped. For the 
petitioning firms. most of the rod is shipped to master distributors. There 
are approximately 10 large master distributors. including industrial gas firms 
such as the Linde Division of Union Carbide. which sell gas. brazing rods. and 
other welding supplies and equipment to retailers. The retailers, in turn, 
sell to end users. For the newest domestic producer. J.W. Harris, sales to 
master distributors constitute a very small portion of total rod sales; most 
of the firm's low-fuming brazing rods are sold directly to retailers. ~/ 

Most of the imported brazing wire and rod is sold to processors. The 
processors also buy some domestic wire and rod. The processors cut. flux 
coat. 11 and package rod for sale to the master distributors or to retailers. 

!I * * * 
~I Transcript of the public conference, p. 30. 
11 All imported wire and rod is bare (wire in coiled form is never coated). 

The coated product is susceptible to chipping in shipping over long 
distances. Also. some end users prefer to hand dip the rod in flux. so 
importing bare rod allows more flexibility in selling the product (Transcript 
of the public conference, p. 43). 
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One processor, Aufhauser Bros., also does flux coating for other companies on 
a private label basis. 

Apparent U.S. consumption 

Apparent U.S. consumption of low-fuming brazing copper wire and rod rose 
from*** pounds in 1982 to*** pounds in 1983 (table 2). Consumption then 
increased further in 1984, to * * *pounds, or 53.8 percent above the 1982 
level. 

Table 2.--Low-furning brazing copper wire and rod: U.S. producers' shipments, 
imports for consumption, and apparent consumption, 1982-84 

Year Imports 

Ratio to 
consumption of Producers' 

shipments 
Apparent 

consumption Producers' : Imports shipments 
------------·-1, 000 pounds---------- --------Percent------

1982-----------: 
1983-----------: 
1984-----------: 

*** 
*** 
*** 

2,691 
3,072 
4,344 

*** 
*** 
*** 

*** 
*** 
*** 

Source: Producers• shipments, compiled from data submitted in response to 
questionnaires of the U.S. International Trade Commission; imports, compiled 
from official statis~ics of the U.S. Department of Conunerce. 

Consideration of Alleged Material Injury to an 
Industry in the United States 

U.S. production, capacity, and capacity utilization 

*** 
*** 
*** 

U.S. production of low-fuming brazing copper wire and rod increased from 
* * * pounds in 1982 to * * * pounds in 1983 and then to * * * pounds in 1984 
(table 3). Rod accounted for the bulk of production; its share of production 
grew steadily from* * *percent in 1982 to * * *percent in 1984. 

Production capacity increased nearly * * * percent during 1982-84, rising 
from* * *pounds in 1982 to * * *pounds in 1984. The startup of domestic 
production by J.W. Harris in January 1983 accounts for the higher capacity 
levels in 1983 and 1984. Capacity utilization rose slightly, from* * * 
percent in 1982 to * * * percent in 1983, then declined to * * * percent in 
1984. 
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Table 3.--Low-fuming brazing copper wire and rod: U.S. production, 
capacity, and capacity utilization, 1982-84 !/ 

Item 1982 

Wire: 
Production--~-----------1,000 pounds--: 
Capacity-----------------·-------do----: 
Capacity utilization---------percent--: 

Rod: it 
Production--------------1,000 pounds--: 
Capacity----------------------- -·do-- -- : 
Capacity utilization---------percent--: 

Total: i1 
Production--------------1,000 pounds--: 
Capacity------------------------do----: 
Capacity utilization---------percent--: 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

1983 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

1984 

!I Since J.W. Harris did not begin production until 1983, it is included 
only in data for 1983 and 1984. Also, Harris' data are reported on a fiscal 
year basis, ending Mar. 31. 

i1 These data include rod that was produced and flux coated domestically; 
they do not include imported material that was flux coated in the United 
States. 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

Source: Compiled fro~ data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

U.S. producers' shipments 

U.S. producers' total shipments of low-fuming brazing copper wire and rod 
increased steadily, from * * * pounds in 1982 to * * * pounds in 1984, or by 
***percent (table 4). Again, the entry of J.W. Harris into domestic 
production accounts for the increases in 1983 and 1984. The unit value of 
these shipments rose from * * * per pound in 1982 to * * * per pound in 1983 
and * * * per pound in 1984. Flux-coated rod represented * * * percent of all 
rod shipments in 1984. 

U.S. producers' exports 

* * *, reported exports of low-fuming brazing rod during 1982-84. Exports 
increased from** *pounds in 1982 to * * *pounds in 1984, as shown in the 
following tabulation: 

QyantitI Value 
(1,000 (1,000 Unit value 
pounds) dollars) (per vound) 

1982------ *** *** *** 
1983----- *** *** *** 
1984----- *** *** *** 
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Table 4.--Low-furning brazing copper wire and rod: U.S. producers' 
shiprne~ts, 1982-84 l/ 

Item 

Wire shipments: 
Quantity----------------1,000 pounds--: 
Value------------------1,000 dollars--: 
Unit value-----------------per pound--: 

Rod shipments: ~/ 
Quantity----------------1,000 pounds--: 
Value------------------1,000 dollars--: 
Unit value-----------------per pound--: 

Total shipments: ~/ 

Quan ti ty----------------1, 000 pounds---: 
Value------------------1,000 dollars--: 
Unit value-----------------per pound--: 

1982 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

1983 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

1984 

l/ Since J.W. Harris did not begin production until 1983, it is included 
only in data for 1983 and 1984. Also, Harris• data are reported on a fiscal 
year basis, ending Kar. 31. 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

~I These data include rod that was produced and flux coated domestically; 
they do not include shipments of imported material that was flux coated in the 
United States. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Conunission. 

U.S. producers' inventories 

End-of-period inventories of low-fuming brazing copper wire and rod, as 
reported by U.S. producers in response to the Conunission's questionnaires, 
* * * between 1982 and 1983, from * * * pounds to * * * pounds. A slight 
drop, to * * * pounds, occurred in 1984, as shown in the following tabulation 
(in thousands of pounds): 

Inventories 

1982----------- *** 
1983----------- *** 
1984---------- *** 

Producers' yearend inventories as a share of domestic shipments were 
* * * percent in 1982, * * * percent in 1983, and * * * percent in 1984. 
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Employment and wages 

Production and related workers producing low-fuming brazing copper wire 
and rod for the four producers accounted for * * * percent of their total 
production and related workers producing all products. As shown in table 5, 
employment of workers in the production of low-fuming brazing wire and rod 
* * * during 1982-84, from* * * in 1982 to * * * in 1984. !I Kuch of this 
increase is attributable to J.W. Harris' entry into the industry. Employment 
of production workers at * * *· ~I * * * 

Total hours worked increased from * * * in 1982 to * * * in 1984, again 
because of J.W. Harris. * * * reported* * * in total hours worked from 1982 
to 1984. Wages and total compensation paid to production and related workers 
producing low-fuming brazing copper wire and rod followed the same trend as 
hours worked, increasing overall between 1982 and 1984, but * * * Overall, 
productivity declined throughout the period of investigation, from * * * 
pounds per hour in 1982 to * * * pounds per hour in 1983 and * * * pounds per 
hour in 1984. 

Employees at Century and Cerro are represented by the United Auto Workers 
Union; those at American are represented by the United Steelworkers. There is 
no union representation for employees of J.W. Harris. 

Financial experience of U.S. producers 

Four firms, accounting for all known U.S. production of low-fuming 
brazing copper wire and rod, furnished usable income--and-loss data for their 
operations in producing brazing copper wire and rod and also on their overall 
establishment operations. ~/ The four firms' aggregate sales of brazing 
copper wire and rod averaged only * * * percent of their total establishment 
sales during 1982-84 and were * * * percent in 1984. As mentioned in earlier 
sections, 1982 data do not include J.W. Harris, since it began operations in 
1983. 

!I * * * 
~I In its questionnaire response, * * * 
~I American Brass, a division of ARCO Metals; Century Brass Products, Inc.; 

Cerro Metal Products, a division of the Marmon Group, Inc.; and J.W. Harris 
Co., Inc. 
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Table 5.--Average number of production and related workers engaged in the 
manufacture of low-fuming brazing copper wire and rod, hours worked by 
such workers, wages paid, and total compensation, by firms, 1982-84 !I 

Wages Total Item 
Number 

of 
workers 

Hours 
worked paid :compensation 

:Thousands: ---1,000 dollars----

Century: 
1982-----------------------------: *** *** *** 
1983-----------------------------: *** *** *** 
1984-----------------------------: *** *** *** 

Cerro: 
1982-----------------------------: *** *** *** 
1983-----------------------------: *** *** *** 
1984-----------------------------: *** *** *** 

J.W. Harris: 
1982-----------------------------: *** *** *** 
1983----------------------------~: *** *** *** 
1984-----------------------------: *** *** *** 

Total: 
1982-------------------------- ---: *** *** *** 
1983-----------------------------: *** *** *** 
1984-------------~---------------: *** *** *** 

!I Data for 1983 and 1984 are for 3 firms that accounted for * * * percent 
of U.S. producers' shipments in 1984. However, 1982 data are for only two 
firms, * * * , since J.W. Harris did not produce this product until 1983. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

Low-fuming brazing copper wire and rod.--The aggregate financial per
formance of the four U.S. producers during 1982-84 is presented in table 6. A 
summary of financial data for each individual company is shown in table 7. 

Harris' sales accounted for * * * of aggregate sales in 1983 and * * * of 
those in 1984, * * *· !/ To facilitate year-to-year comparisons and trend 
analysis, financial data for Harris alone and aggregate data for the other 
three producers are presented in the following tabulation: 

* * * * * * 

!I * * * 
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Table 6.--Income-and-loss experience of U.S. firms on their 
operations producing low-fuming brazing copper wire and rod, 1982-84 

Item !I 1982 '!:/ 1983 '!:/ 1984 

Net sales--------------------1,000 dollars--: 
Cost of goods sold--------------------do----: 
Gross profit or (loss)----------------do----: 
General, selling, and administrative 

expenses-------------------1,000 dollars--: 
Operating loss------------------------do----: 
Depreciation and arnortization---------do----: 
Ratio to net sales of--

Gross profit or (loss)-----------percent--: 
Operating loss----------------------do----: 
Cost of goods sold------------------do----: 
General, selling, and administrative 

expenses-----------------------percent--: 
Number of firms reporting operating 

losses----------------------------------: 

!I Includes 3 firms. 

*** *** 
*** *** 
*** *** 

*** *** 
*** *** 
*** *** 

*** *** 
*** *** 
*** *** 

*** *** 

*** *** 

i1 Includes interim data for 9 months ending Dec. 31 for J.W. Harris Co.; 
data for the other 3 firms are for 12 months ending Dec. 31. 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

*** 

*** 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Conunission. 

* * * * * *• as aggregate sales of all four firms were virtually 
unchanged at about the*** level in 1983-84 (table 6). The profitability 
situation * * * during 1982-84, even at the gross profit level. One firm, 
* * *• reported*** in 1982, at*** percent of sales (table 7); * * * 
All * * * in 1983; * * * companies had small gross profits in 1984, but 
* * * At the operating income or loss level, * * * reported * * * in 1982 
and 1983; in 1984, two firms, * * *• respectively. Aggregate * * * worsened 
from a * * * in 1982 C* * * percent of sales) to * * * in 1983 C* * * percent 
of sales). Their aggregate*** in 1984 was equal to*** percent of sales. 

* * * profitability experience was * * * * * * reported * * * of * * * 
and * * *• or * * * and * * * percent of sales, in 1983 and 1984, 
respectively. * * * reported * * *• or * * * percent of sales, in 1983, but 
* * * in 1984, reporting * * *• or * * * percent of sales. Although the * * * 
resulted in ***in 1984, or*** percent of sales (table 6), the four 
firms still * * * in 1983 and 1984. However, * * * in 1983-84, as shown in 
the following tabulation: 

* * * * * * 
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Table 7.--Income-and-loss experience of U.S. producers on their operations 
producing low-fuming brazin,g_ copper wire and rod, by firms, 1982--84 

Item 1982 ::v 1983 !./ 1984 

Net sales: 
American Brass--------------1,000 dollars--: *** 
Century Brass Products--------------do-----: *** 
Cerro Metal Products----------------do----: *** 
J.W. Harris Co.---------------------do----: *** _____ _.:.., _____ _,_ _____ ~ 

Total-----------------------------do----: *** 
Gross profit or (loss): 

American Brass----------------------do----: *** 
Century Brass Products--------------do----: *** 
Cerro Metal Products----------------do--·--: *** 
J.W. Harris Co.---------------------do----: *** 

---~~-=-~~-~~-'-----~~ 

Total-----------------------------do----: *** 
Operating income or (loss): 

American Brass-----------------------do----: *** 
Century Brass Products--------------do----: *** 
Cerro Metal Products-----------------do----: *** 
J.W. Harris Co.---------------------do----=---~~-=-~~~~--'------*-*-*-

Total-----------------------------do----: *** 
Depreciation and amortization: 

American Brass-----------------------do----: *** 
Century Brass Products--------------do----: *** 
Cerro Metal Products-----------------do----: *** 
J.W. Harris Co.---------------------do----=~~----=-------=------*-*-*-

Total-----------------------------do----: *** 
Ratio to net sales of--

Gross profit or (loss): 
American Brass-----------------percent--: *** 
Century Brass Products-- -·---------do-- -- : *** 
Cerro Metal Products--------------do----: *** 
J.W. Harris Co.-------------------do-----=------=-~---~-=------*-*-*-

Total---------------------------do----: *** 
Operating profit or (loss): 

American Brass----------------------do----: *** 
Century Brass Products-------------do----: *** 
Cerro Metal Products--------------do----: *** 
J .w. Harris Co.-------------------do-----=------=-------=------*-*-*-

Total---------------------------------: *** 

11 J.W. Harris Co. data are for interim 9 months ending Dec. 31; data for 
the other 3 firms are for 12 months ending Dec. 31. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Overall establishment operations.--The aggregate financial data of the 
four establishments within which low.-fuming brazing copper wire and rod are 
produced are presented in table 8. Again, the exclusion of Harris in 1982 
hinders year-to-year comparisons and trend analysis. Therefore, establishment 
financial data for Harris alone and aggregate establishment data for the other 
three firms are shown in the following tabulation: 

* * * * * 

Table 8.--Income-and-loss experience of U.S. firms on the overall 
operations of their establishments within which low-fuming brazing 
copper wire and rod are produced, 1982-84 

Item 

Net sales--------------------1,000 dollars--: 
Cost of goods sold--------------------do----: 
Gross profit--------------------------do----: 
General, selling, and administrative 

expenses-----------------1, 000 dollars---: 
Operating loss------------------------do----: 
Depreciation and amortization----------do----: 
Ratio to net sales: 

Gross profit---------------------percent--: 
Operating loss-----------------------do-----: 
Cost of goods sold------------------do----: 
General, selling, and administrative 

expenses---------------------------do-----: 
Number of firms reporting operating 

losses----------------------------------: 

l/ * * * 

1982 !/ 1983 '/,./ 

*** *** 
*** *** 
*** *** 

*** *** 
*** *** 
*** *** 

*** *** 
*** *** 
*** *** 

*** *** 

*** *** 

* 

1984 £! 

*** 
*** 
*** 

*** 
*** 
*** 

*** 
*** 
*** 

*** 

*** 

£1 Includes interim data for 9 months ending Dec. 31 for J.W. Harris Co.; 
data for other 3 firms are for 12 months ending Dec. 31. 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Establishment sales of * * * increased annually from * * * in 1982 to 
* * * in 1984, representing an increase of * * * percent. However, cost of 
goods sold almost * * * the sales level in 1982 and 1984, and * * * sales 
slightly in 1983, resulting in * * * in 1982 and 1984 and * * * in 1983 
amounting to * * * percent of sales. * * * reported * * * in each year. In 
contrast, the sales of * * * were essentially * * * in 1983 and 1984 at * * * 
and * * *• respectively. * * * was * * * in 1983 and 1984, with margins at 
both levels higher in 1984--a gross profit margin of * * * percent in 1984 
compared with * * * percent in 1983, and a * * * percent operating income 
margin in 1984 compared with* * * percent in 1983. 

* * * in the establishment data in table 8 results in an improvement in 
the gross profit margins and a reduction in * * * in 1983 and 1984, as shown 
in the following tabulations: 

* * * * 

* * * * * * 

Capital expenditures.--Three of the four producers provided usable data 
on capital expenditures for all products of their establishments (table 9). 
The * * * capital expenditure in 1983 for machinery, equipment, and fixtures 
for producing brazing wire and rod was reported by * * *· 

Investment in productive facilities.--* * * supplied usable data 
concerning their investment in facilities employed in the production of 
low-fuming brazing copper wire and rod. As shown in table 9, their aggregate 
investment in such facilities, valued at cost, grew from * * * in 1982 to 
* * * in 1984. · Most of the increase is accounted for * * * in 1983. The book 
value of such facilities increased from * * * in 1982 to * * * in 1983, then 
declined slightly to * * * in 1984. 

Research and development eXPenses.--* * * incurred research and 
development expenses related to the production of low-fuming brazing copper 
wire and rod. It reported expenditures of * * * in 1983 and * * * in 1984. 

Capital and investment.--U.S. producers were asked to describe any actual 
or potential negative effects of imports of low-fuming brazing copper wire and 
rod from France, Rew Zealand, and South Africa on their firm's growth, 
investment, and ability to raise capital. Two companies responded; their 
comments are quoted below: 

Century Brass: * * *· 

Cerro Metal Products: * * * 
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Table 9.--u.s. producers' l/ capital expenditures and fixed assets employed 
in their establishments within which low-fuming brazing copper wire 
and rod are produced, 1982-84 

(In thousands of dollars) 

Item 1982 1983 1984 

Capital expenditures--
All products of the establishments: 

Land and land improvements--------------: *** *** 
Building or leasehold improvements------: *** *** 

*** 
*** 

Machinery, equipment, and fixtures------:~~~~~-'-~~~~~.:..._~~~~~-*** *** *** 
Total---------------------------------: *** *** *** 

Brazing wire and rod: 
Land and land improvements--------------: *** *** *** 
Building or leasehold improvements------: *** *** *** 
Machinery, equipment, and fixtures------:~~~~~-'-~~~~~.:..._~~~~~-*** *** *** 

Total---------------------------------: 
Fixed assets imployed in the production of--: 

All products of the establishments: 
Original cost---------------------------: 
Book value------------------------------: 

Brazing wire and rod: 
Original cost---------------------------: 
Book value------------------------------: 

11 * * * 
'J:..I * * * 

*** *** *** 

*** *** *** 
*** *** *** 

*** *** 'I:/ *** 
*** *** *** 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Conunission. 

Consideration of the Alleged Threat of Material Injury to an 
Industry in the United States 

In its examination o'f the question of a reasonable indication of the 
threat of material injury to an industry in the United States, the Conunission 
may take into consideration such factors as the rate of increase of the 
allegedly subsidized and/or LTFV imports, the rate of increase of U.S. market 
penetration by such imports, the quantities of such imports held in inventory 
in the United States, and the capacity of producers in France, New Zealand, 
and South Africa to generate exports (including the availability of export 
markets other than the United States). 

Trends in imports and U.S. market penetration are discussed in the 
section of this report that addresses the causal relationship between the 
alleged injury and allegedly subsidized and/or LTFV imports. A discussion of 
U.S. importers' inventories of low-fuming brazing copper wire and rod and the 
available data on the capacity of the French, New Zealand, and South African 
producers to generate such exports follows. 
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U.S. importers' inventories 

Two importers, * * *• were not able to provide separate inventory data on 
imports of low-fuming brazing copper wire and rod from the individual 
countries under investigation. Of the remaining importers that responded to 
the Conunission's questionnaire, * * * reported inventories from France or 
South Africa, * * * submitted information on yearend inventories of the 
product imported from New Zealand. Such inventories were * * * pounds in 
1982, * * * pounds in 1983, and * * * pounds in 1984. As a share of imports 
reported by these firms, inventory levels accounted for * * * percent in 1982, 
* * * percent in 1983, and * * * percent in 1984. 

Foreign producers and their capacity to generate exports 

The French industry.---Trefimetaux, a subsidiary of Pechiney, a major 
world producer of aluminum, advanced metals and materials, ferroalloys, and 
copper products, is a producer of a wide range of brass mill products and the 
only known French exporter of low-fuming brazing copper wire and rod. !I 
Low-fuming brazing materials account for only a very small share of 
Trefimetaux's brass mill production. 

Trefimetaux submitted data to the Conunission indicating that its domestic 
shipments of brazing rod declined by * * * percent, from * * * pounds in 1983 
to*** pounds in 1984 (table 10). Exports to the United States declined 
* * * percent, from* * * pounds in 1983 to * * * pounds in 1984; exports to 
EC nations increased from * * * pounds in 1983 to over * * * pounds in 
1984. ~/ Trefimetaux testified at the conference that it no longer exports to 
the United States, having suspended such shipments in Karch 1984 due to an 
inability to compete in the U.S. market. ~/ 

!I Although it was stated at the conference that Tref imetaux was believed to 
be the only French producer of low-fuming brazing copper wire and rod 
(Transcript of the public conference at p. 81), data received by the 
Conunission in response to a State Department telegram revealed that there was 
another French producer of this material. Counsel for Trefimetaux supplied 
the Conunission staff with information that indicates that Martel, Catale and • CIE has an annual capacity of less than * * * pounds, and has not exported any 
of this material to the United States during 1982-85. 

~I In the postconference brief for Trefimetaux (p. 14), this firm is said to 
have adopted a plan in late 1983 to increase its penetration of the non-French 
European markets. Plant equipment and product mix were altered to acconunodate 
the requirements of those markets. 

~I Transcript of the public conference at p. 75. Official import statistics 
of the Department of Commerce show no imports from France after July 1984. 
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Table 10.--Low-fuming brazing copper wire and rod: Trefimetaux's production, 
capacity, capacity utilization, ~omestic shipments, and exports, 1983 and 1984 

Item 

Production------------1,000 pounds--: 
Capacity----------------------do----: 
Capacity utilization-------percent--: 
Domestic shipments----1,000 pounds--: 
Exports to--

1983 

*** 
*** 
*** 
*** 

1984 

*** 
*** 
*** 
*** 

United States---------------do----: *** *** 
EC------------------------~-do----: *** *** 
All other countries---------do----:--------~~~---*-*-*--=----~~~~----~*-*--* 

Total---------------------do----: *** *** 

Source: Data provided by counsel for Trefimetaux. 

The New Zealand industrY.--McKechnie Brothers, New Zealand, Ltd., is the 
sole producer of low-fuming brazing rod in New Zealand. In addition to 
low-fuming brazing rod, McKechnie produces a large number of aluminum, copper, 
and brass extruded products. Low-fuming brazing wire and rod are produced in 
KcKechnie's brass products division and account for approximately one percent 
of all product sales by this division. 

Domestic shipments by KcKechnie of low-fuming brazing copper wire and rod 
declined from * * * pounds in 1982 to * * * pounds in 1983 and * * * pounds in 
1984 (table 11). Total exports increased from*** pounds in 1982 to*** 
pounds in 1983 before dropping back to * * * pounds in 1984. Exports to the 
United States increased from* * * pounds in 1982 to * * *pounds in 1983, and 
then declined to * * * pounds in 1984. A representative for McKechnie (V.Z.) 
testified at the Conunission's conference in these investigations that capacity 
figures for low-fuming brazing copper wire and rod cannot be segregated from 
other product lines since all product lines utilize much of the same equipment. 

Table 11.--Low-fuming brazing copper wire and rod: Hew Zealand's 
domestic shipments and exports, 1982-84 

Item 1982 1983 1984 

Domestic shipments--1,000 pounds--: *** *** 
Exports to--

*** 

United States-------------do----: *** *** *** 
All other !/--------------do----: __________ *-*-*--.:.-------~-*-*-*~=----~~~--*-*--* 

Total-------------------do----: *** *** *** 

!I * * *· 
Source: Data provided by counsel for McKechnie Bros. (V.Z.), Ltd. 
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The South African industry.--McKechnie Brothers (S.A.), Ltd., !I a 
producer of nonferrous metal products, including various copper and alloy 
products, is the only known producer of low-fuming brazing copper wire and rod 
in South Africa. Denver Metal Works (Pty), Ltd., ceased the manufacture and 
marketing of low-fuming brazing rods in January 1982. ~/ 

South African domestic shipments of low-fuming brazing copper wire and 
rod increas~d from * * * pounds in 1982 to * * * pounds in 1983 and to * * * 
pounds in 1984 (table 12). Total exports increased from*** pounds in 1982 
to * * * pounds in 1983 and to * * * pounds in 1984i exports to the United 
States increased from * * * pounds in 1982 to * * * pounds in 1983 before 
decreasing to * * * pounds in 1984. All of KcKechnie's sales to the United 
States are to Aufhauser Bros. l/ 

Table 12.--Low-fuming brazing copper wire and rod: South Africa's 
capacity, capacity utilization, domestic shipments, and exports, 1982-84 

Item 

Capaci ty------------1, 000 pounds-·-: 
Capacity utilization-----percent--: 
Domestic shipments--1,000 pounds--: 
Exports to--

1982 

!I 
!I 

*** 

United States-------------do----: *** 

1983 1984 

!I 
!I 

*** 

*** 

*** 
*** 
*** 

*** 
*** *** All other !/---·-----------do----:~~~~~-*-*-*--'-~~~~~~~"--~~~~~~ 

Total-------------·.-------do----: *** *** 

!/ Not available. 

Source: Data provided by counsel for McKechnie Bros. (S.A.) Ltd. 

Consideration of the Causal Relationship Between the Allegedly 
Subsidized and/or LTFV Imports and the Alleged Injury 

U.S. imports 

*** 

Data in this section of the report were obtained from questionnaire 
responses submitted by importers of low-fuming brazing copper wire and rod, as 

!I McKechnie-South Africa and KcKechnie-New Zealand are independent 
corporations. McKechnie-·U. K., which owns a controlling interest in the New 
Zealand comtiany, holds only an indirect minority interest in McKechnie-S.A. 
(Postconference brief of McKechnie Bros. (S.A.) Ltd., p. 3). 

~I Denver is a sister company of KcKechnie Bros. (S.A.), Ltd. (Postconference 
brief of KcKechnie Bros. (S.A.), Ltd., p. 3). 

ll Postconference brief of McKechnie Bros. (S.A.), Ltd., p. 9. 
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well as from official statistics of the U.S. Department of Conunerce. 
Questionnaires were sent to 11 firms. * * * of which. according to the U.S. 
Customs Service's net import file. accounted for nearly * * * percent of all 
imports of low-fuming brazing copper wire and rod (under TSUSA item 612.6205) 
from France, New Zealand, and South Africa during October 1982-
December 1984. !/ 

Imports from all sources.--The quantity of imports of low-fuming brazing 
copper rod from all sources steadily increased during the period. from 
2.7 million pounds in 1982 to 4.3 million pounds in 1984. or by 61 percent 
(table 13). During the same period. the average unit value declined. from 
$1.05 in 1982 to $0.79 in 1984. New Zealand was the major source of imports 
during the period of investigation. Although the quantity of imports from 
France. New Zealand. and South Africa rose 22.9 percent. from 2.1 million 
pounds in 1982 to 2.5 million pounds in 1983. their share of all imports 
declined from 76.5 percent in 1982 and 77.8 percent in 1983 to 58.3 percent in 
1984. This decline seems to be attributable to the increase in imports in 
1984 from countries such as West Germany. Spain. and Brazil. with average unit 
values of $0.64. $0.59, and $0.71. respectively. 

Imports from France.--u.s. imports of low-fuming brazing copper rod from 
France in 1982 amounted to 743.000 pounds; by 1984. such imports from France 
had declined to 240.000 pounds. The average unit value of rod from France 
also decreased over the period, from $0.93 per pound in 1982 to $0.86 per 
pound in 1984. France, which was the second largest supplier of imported rod 
in 1982 with a 27.6 percent share, was the seventh largest supplier in 1984 
with 5.5 percent of total imports. 

Imports from Rew Zealand.--lmports of low-fuming brazing copper rod from 
New Zealand rose from 790.000 pounds in 1982 to 1.2 million pounds in 1984, an 
increase of nearly 57 percent. The average unit value of imports of this 
product from Rew Zealand fell from $0.94 per pound in 1982 to $0.85 per pound 
in 1984. New Zealand was the primary source of U.S. imports of low-fuming 
brazing copper rod throughout the period of investigation, accounting for 
almost 29 percent of total imports in 1984. 

Imports from South Africa.--The quantity of imports of low-fuming brazing 
copper rod from South Africa nearly doubled between 1982 and 1984. rising from 
526,000 pounds in 1982 to over 1.0 million pounds in 1984. The average unit 
value of these imports declined 17 percent. from $1.02 per pound in 1982 to 
$0.85 per pound in 1984. South Africa was the second largest source of U.S. 
imports of this product in 1983 and 1984. when it accounted for 28.4 percent 
and 24.2 percent, respectively, of all imports . 

. !/Questionnaire responses indicate that***· Counsel for HcKechnie Bros. 
(N.Z.). Ltd. stated at the conference that low-fuming brazing wire from Rew 
Zealand enters the United States under TSUSA item 612.6205 (Transcript of the 
public conference at p. 84). 
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Table 13.--Low-fuming brazing copper wire and rod: !/ U.S. imports 
for consumption,. by principal sources, 1982-84 

Source 1982 1983 1984 

Quantity (1,000 pounds) 

New Zealand-----------------------------: 790 900 1,240 
South Africa------------·--------------·--: 526 871 1, 050 
France----------------------------------: ___ --'7~4~3:;.....:,__ ___ ~6~1~8_,_ ____ ~2~4=-0 

Subtotal------------------------------: __ __.2~·~0~5~9_,_ __ __.2~·~3~8~9_._ ___ ..::2~·..:5=3=1 
West Germany----------------~-----------: 118 119 591 
Spain-----------------------------------: 0 0 396 
Brazil----------------------------------: 0 60 284 
Portugal--------------------------------: 280 232 276 
All other-------------------------------: 234 271 266 -----'=-'--''-----=-:..=-.;..._---__.;::== 

Total-------------------------------: __ __.2~·..::6""'9~1_,_ __ __.3~·~0~7~2_._ ___ .....;4~·..:3..,;....;.44 

Value (1,000 dollars) 

New Zealand-----------------------------: 747 775 1,057 
South Africa----------------------------·: 53 7 760 894 
France-----------------------------------: ___ __,6:::..:9~3:;.....:,__ ___ ~5--.4~3_,_ ____ ..::2~0;..:....7 

Subtotal------------------------------: __ __::lu,~9~7~7_.:,. __ __.2u•..::0~7~8_.:,. ___ ~2~,~1~5~8 
West Germany----------------------------: 76 83 376 
Spain-----------------------------------: 236 
Brazil----------------------------------: 36 202 
Portugal--------------------------------: 551 210 252 
All other-------------------------------: ___ ~2~0~9_.:.. ___ ~2~4~9_,_ ____ ~2.::...:..24 

Total-------------------------------: __ __.2ue..::8~1~4_.:,. __ __.2u•..::6~5~6_,_ ___ ..;::3~,~4-=-46 

Unit value (per pound) 

New Zealand-------------------------------: $0. 94 $0. 86 $0. 85 
South Africa----------------------------: 1.02 .87 .85 
France------------------·----------------: ____ :....• 9:::..:3:;.....:,__ ___ ...... ..:8~8__._ ____ .....;•'-"8=6 

Subtotal------------------------------:----:....• 9:::..:6.__,,__ ___ ...... .-8~7--------'''""8""'"5 
West Germany----------------------------: .65 .70 .64 
Spain-----------------------------------: .59 
Brazil----------------------------------: .60 .71 
Portugal--------------------------------: 1.97 .90 .91 
All other--------------------------------: ___ __, . ..::8""'9_,_ ___ __,."""9~2_,_ ____ ...... ..::;--.84 

Total-------------------------------: 1.05 .86 .79 

!I The data reported in this table are for TSUSA item 612.6205 only. 

Source: Compiled from official statistics of the U.S. Department of 
Conunerce. 

Note. --·Because of rounding, figures may not add to the totals shown. 
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U.S. market penetration 

The market share held by U.S. imports of low-fuming brazing copper wire 
and rod from France dropped from * * * percent in 1982 to * * * percent in 
1983 and*** percent in 1984 (table 14). Market penetration of such imports 
from New Zealand declined from * * * percent in 1982 to * * * percent in 1983, 
then increased to * * * percent in 1984. Imports from South Africa as a share 
of apparent consumption rose from * * * percent in 1982 to * * * percent in 
1983 before declining to * * * percent in 1984. Market penetration by imports 
of brazing wire and rod from all other countries reached * * * percent in 
1984, well above the 1982 level of * * * percent and the 1983 level of * * * 
percent. The U.S. producers• share of the market increased from* * * percent 
in 1982 to * * * percent in 1983, then fell to * * * percent in 1984. 

Table 14.--Low-fuming brazing copper wire and rod: Ratios of 
imports and U.S. producers' domestic shipments to consumption, 1982-84 

(In percent) 

Item 1982 1983 1984 

Imports from--
France--------------------------: *** *** 
New Zealand---------------------: *** *** 
South Africa--------------------: *** *** 

*** 
*** 
*** 

All other imports---------------=~~~~~~~"'--~~~~~~---~~~~~~~ *** *** *** 
Total-------------------------: *** *** *** 

U.S. producers' domestic 
shipments---------------------=~~~~~~~---~~~~~~~.;._~~~~~~*** *** *** 

Total---------------------------: 100.0 100.0 

Source: Compiled from official statistics of the U.S. Department of 
Commerce and from data submitted in response to questionnaires of the U.S. 
International Trade Commission. 

Note.--Because of rounding, figures may not add to the totals shown. 

Prices and margins of underselling 

100.0 

Five product specifications of CDA 681 low-fuming brazing copper wire and 
rod were selected for price study. The selection was intended to include the 
largest volume items, while maintaining some variety in the types of products. 
All five items are of alloy CDA 681 since all imports are believed to be of 
this material. Similarly, four of the five items are uncoated since imports 
are brought into the country in this form. The following products were 
selected: 

(1) Uncoated 36-incb rod, 1/8-inch in diameter. 
(2) Uncoated 36-inch rod, 3/32-inch in diameter. 
(3) Flux-coated 36-inch rod, 1/8-inch in diameter. 
(4) Uncoated 18-inch rod, 1/8-inch in diameter. 
(5) Uncoated coiled wire, 1/16-inch in diameter. 
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The Conunission requested U.S. producers and importers to provide 
quarterly price data from January 1983 through Karch 1985 for sales to their 
largest customers. Eight firms, three domestic producers and five importers, 
provided the requested data. l/ 

There has been a downward trend in prices. The average U.S. price 
for 1/8-inch diameter, 36-inch uncoated rod declined by * * * percent from 
January-Karch 1983 to January-March 1985, from* * * per pound to * * * 
(table 15). The U.S. price for 3/32-inch diameter, 36-inch uncoated rod 
declined by*** percent from*** per pound to*** (table 16), and that 
for 1/8-inch diameter, 36-inch flux-coated rod declined * * * percent from 
***to*** (table 17). Prices for the same products imported from New 
Zealand declined by * * * percent, * * * percent, and * * * percent, 
respectively. Prices for imports from France declined by * * * percent, 
* * * percent, and * * * percent, respectively, and prices of imports from 
South Africa by * * * percent, * * * percent, and * * * percent. 

Imports from France and South Africa were usually sold at prices below 
the average U.S. price. The price histories of the two foreign countries for 
1/8-inch diameter, 36-inch uncoated rod are identical (table 15). 
Underselling ranged from * * * percent to * * * percent between January 1983 
and June 1984. Their price was identical to the U.S. price during the last 
two quarters of 1984, but was higher by * * *percent in the first quarter of 
1985. 

French and South African prices are nearly identical for 3/32-inch 
diameter, 36-inch uncoated rod (table 16). Underselling by both countries 
occurred throughout 1983.and 1984, ranging from*** percent to*** 
percent. Overselling of * * * percent was reported for both in * * *· For 
1/8-inch diameter, 36-inch flux-coated rod, underselling by France and South 
Africa occurred in eight of nine quarters, ranging from * * * percent to 
* * * percent for France, and from * * * percent to * * * percent for South 
Africa (table 17). 

Imports from New Zealand often sold at higher prices than the average 
U.S. price. Overselling was reported in every quarter for 1/8-inch diameter, 
uncoated 36-inch rod and for 3/32-inch diameter, uncoated 36-inch rod. 
Overselling margins ranged from * * * percent to * * * percent for the former 
and from * * * percent to * * * percent for the latter. The results are mixed 
for 1/8-inch diameter, coated 36-inch rod. Underselling, up to * * * percent, 
occurred in four quarters and overselling, up to * * * percent, occurred in 
five quarters. 

Price data were also requested for 18-inch uncoated rod of 1/8-inch 
diame~er, and uncoated coiled wire .of 1/16-inch diameter, both of which are 
lower volume sellers. The former is produced domestically, * * *• and is also 
imported, * * *· The imported item was reported to be selling at a higher 

l/ One domestic producer, J.W. Harris, * * *• and*** Also, one of the 
importers, Unibraze, was acquired by Harris in October 1984. 



Table 15.-u.s. producer•' and importer•' delivered prices of CDA 681 low-fuming brazing copper material 
(1/8-inch diameter, 36-inch rod, uncoated) and margin• of underselling or (overselling), by quarters, 
January 1983-Harch 1985 · 

, , Margins of underselling 
u. S. producers : Foreign producers : ( lli ) or overae ng , delivered price• : delivered prices : f U 8 i 31 •• a percent o · • • pr ce 

Period • : • -
• : : u s : : : : 3 

: : • • : : Nev : South : : : Nev : South 
Cerro Harris aver- .France !1.z 1 d l/• Al 1 11 .country • France • Z 1 d , Af i 

age l/Z/' • ea an _ • r ca_ ·average 11 • • ea an • r ca -- : : : : - : 
---------- -Per pound------

1983: : : : : : 
Jan.-Har.-: *** : *** : *** • *** : *** : *** : *** : *** : *** : *** 
Apr.-June-: *"* : **" : *** : *** : ••• : ••• : *** : *** : *** : *** 
July-Sept-: *** : *** : *** : *** : *** : *** : *** : *** : *** : *** 
Oct.-Dec.-: *** : *** ! *** ! *** ! *** ! *** • *** , *** • *** , *** 

1984: 
Jan.-Har.-: ••• : ••• : *** : *** : *** : *** : *** : **" : *** : ••• 
Apr.-June-: *** : *** : *** : *** : *** : *** : *** : *** : *** : *** 
July-Sept-: *** : *** : *** : *** : *** : *** : *** : *** : *** : *** 
Oct.-Dec.-: *** • *** • *** • *** ' *** • *** • *** • *** · *** . *** 

1985: 
Jan.-Har.-: *** ' *** • *** ' *** • *** ' *** • *** *** • *** • ••• 
11 Weighted average, 
21 * * *· "J./ Baaed on U.S. average prices. 

Source: Compiled from data submitted in response to questionnaires of the u.s. International Trade Commission. 
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price in four of six quarters in which comparable price data were reported. 
Overselling was as high as * * * percent. No price data were reported for 
imports of 1/16-inch diameter uncoated coiled wire. 

Transportation costs 

Domestic producers and importers were requested to provide data on the 
transportation costs paid by themselves and their customers. Transportation 
costs within the United States were reported to range from 1 to 6 percent of 
the sales price, but were sometimes higher. Freight costs were almost always 
reported to have been absorbed by the seller, as prices were gathered on a 
delivered basis. 

Exchange rates 

The U.S. dollar appreciated substantially over the past 3 years against 
the currencies of all three countries under study (table 18). The French 
franc declined by nearly 36 percent from the first quarter of 1982 to the 
fourth quarter of 1984. The Hew Zealand dollar declined by nearly 39 percent, 
and the South African rand declined by over 45 percent in the same period. 
The depreciation of the latter lwo currencies was particularly sharp in the 
last two quarters of 1984, when they declined by 24.7 percent and 
29.8 percent, respectively. 

A great deal of the depreciation in the nominal exchange rates can be 
attributed to relative declines in the purchasing power of the three 
currencies compared with that of the U.S. dollar. When allowance is made for 
this, the real values of all three currencies against the dollar still 
declined, but by smaller amounts. The indexed real value of the French franc 
declined by 16 percent through the third quarter of 1984--the last for which 
price data are available. The indexed real value of the New Zealand dollar 
declined by 10 percent through the second quarter of 1984, and that for the 
South African rand declined by 23 percent through the third quarter of 1984. 

Lost sales and lost revenue 

Three domestic producers made allegations of lost sales and lost revenue 
because of price suppression or depression. * * *, but made six specific 
allegations. These were all attributed to imports from South Africa. Just 
over * * * pounds in sales were reported to have been lost, valued at roughly 
* * * million .. Alleged price reductions ranged from * * * to * * * per 
pound.. * * * cited 19 cases of lost sales and 12 instances of lost revenue. 
All lost sales were reported to be in the range of * * * pounds. * * * was 
rarely specific about the country of origin and never mentioned the amount of 
price reduction or the quantity involved. * * * cited 8 cases l/ of lost 
sales to imports during 1982-84, but was not specific as to the amounts 

!I Of the eight cases cited by * * *, two involved * * *· 
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Table 18.--Exchange rates: Indexes of the nominal and real exchange rates 
between the U.S. dollar and the French franc, New Zealand dollar, and 
South African rand, by quarters, 1982-84 

Period 
France ($/franc) 11:New Zealand ($/Nz$)l/;south Africa ($/rand)l/ 

:Nominal Real 'I:./ Nominal Real '!:.I !Jominal Real i..1 . ' 
1982: 

Jan.-Kar.--: 100.00 100.00 100.00 100.00 100.00 100.00 
Apr.-June--: 95.44 97.82 95.85 94.30 92.50 95.56 
Jul. -Se.pt--: 86.39 89.81 92.13 98.73 86.59 91.63 
Oct.-Dec. --: 84. 77 88.96 90.18 97.53 88.29 96.61 

--: 
1983: 

Jan.-Kar.--: 87.05 93.51 88. 71 96.19 91.85 102.56 
Apr. -June--: 80.28 89.41 82.82 90.73 91.43 104.23 
Jul.-Sept--: 75.30 86.19 82.13 89.78 89.87 103.53 
Oct.-Dec.--: 73.38 88.55 82.75 90.56 84.77 98.97 

--: 
1984: 

Jan.-Kar.--: 72.18 87.16 82.77 90.25 80. 70 94.34 
Apr.-June--: 71.94 88.75 81.43 89.86 78.03 92.95 
Jul . -Sept--: 66.91 84.41 64.98 ~I 63.32 77 .28 
Oct.-Dec.--: 64.03 ~/ 61.34 ll 54.75 ll 

ll Indexed, January-March 1982:100. 
'/:.I ,Based on relative changes in ratio of wholesale or producer price index. 
l/ Oata not available. 

Source: International Monetary Fund, International Financial Statistics, 
February 1985. 

involved. The staff contacted purchasers by phone to investigate 18 , 
allegations of lost sales and 10 allegations of lost revenue. Most of the 
firms that were ~ontacted did not know if the low-fuming brazing material they 
purchased had been imported. 

* * * * * * 

Lost sales allegations by * **.--The staff contacted a number of 
representatives of firms cited as lost sales by * * * The information so 
obtained is discussed below. 

* * * of * * * stated that his company purchases all of its brazing rod 
from * * * * * * considers * * * to be a domestic producer. * * * said that 
* * * had previously bought its brazing rod from another domestic producer, 

l/ For the three products discussed in the price section, * * * prices in 
January-Karch 1985 were lower for uncoated rod and higher for coated rod. 
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but that it had switched to * * * more than a year ago because of superior 
quality. 

* * * of * * * said that his company has bought all of its copper brazing 
rod from * * * for several years. 

The purchasing agent for * * * said that her company has bought all of 
its copper brazing rod from * * * for over a year. However, she said that the 
price of this rod has declined in the past year, and the quantities purchased 
by * * * have decreased because of a reduction in demand. 

* * * of * * * says that his company buys from * * * and * * *• and has 
made no change in the mix of orders between the two suppliers recently. 

* * * of * * * said that his company has been buying from * * * for a 
long time because of its good quality and low price. He says he never bought 
from* * *• although he has reviewed * * * product and bid price. 

A spokesman for * * * said that his company buys about half of its supply 
from* * * and half from* * * and has made no major change recently. 

* * * of * * * said that his company is * * * and is supplied primarily 
by * * * He has bought some low-fuming brazing rod from * * *• but has not 
made a major change in suppliers recently. 

* * * of * * * said that his company buys about 75 percent of its supply 
from * * * and has made no major change in suppliers recently. 

* * * of * * * said that his company's largest supplier is * * *• but it 
also buys from several other suppliers including * ~ *· He does not recall a 
major change in suppliers recently. 

* * * of * * * said his company buys from * * *• * * *• and * * *• and 
has recently increased its purchases from the latter two. * * * of * * *• 
said his company buys from * * * because of its high quality and low price, 
and has never bought from* * *· 

* * * of * * * said his company buys almost exclusively from * * *· It 
has bought from* * *, but only in small amounts and not recently. 

* * * of * * * said that he purchased a large quantity of low-fWlling 
brazing rod (* * *) from * * * during 1981 and 1982. Since then, * * * has 
bought several products from * * * in small quantities. * * * explained that 
the large purchase was only because of a temporary low-price offeri he 
switched to other sources when the prices were raised. 

* * * of * * * said that his company does not now, nor has it in the 
recent past, bought or sold low-fuming brazing material. 
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Lost revenue allegations of * * *.--The staff contacted several 
representatives of firms cited by * * * as cases of lost revenue. The 
purchasing agent for * * * of * * * said that his company buys all of its 
low-fuming brazing material from * * *· It does not look for competing quotes 
from any import source. * * * of * * * also said that it buys all of its 
copper brazing rod from* * *· It does not seek competing quotes from other 
suppliers. * * * of * * * said that* * *had offered competitively low 
prices but that these had never been requested. 

* * * of * * * said that * * * has recently lowered its prices, but he 
was not sure why. * * * of * * * said price competition has been strong 
recently and that * * * had lowered its prices. Neither * * * of * * * nor 
* * * of * * * could confirm * * *'s claim. 





B-1 

APPENDIX A 

FEDERAL REGISTER NOTICES 



8-2 

P..s..J......, I Vol• No.• I WMD.daJ. M,,..,, rl. t• I Nolcee 

,.,.......... • ._ 711·TA-111_,DI .......... ,, ... ~ .. ·--"'· 
Tlt-IU-147 ....... •a J)I 

~""*" ••• eopper wn Ind "M ,,._,,....._ .... I rt 9'. IM 
'°""'Afrtoe 

~ 1Dtamatlona1 Tt..a. 
Comm!Jal• 
acnoc lnatit\ltloD of preliminary 
counttrwaOlfta chltJ ud uUdumplftl 
tnvtttia•tlona and tchtduJ.ilw of 1 
conference lo be bt1d ID coanectloa with 
.............. tiam. 

IUW.•llT: 'na C-c-m"'iae laereb1 •v• 
DOtlCI ti daa lnallhdlOD f1' pr9limlMtJ 
countnYallina dutJ mvllllpttOD1 Noa. 
7'D'l-TA-S and m ~1lalD&IJ) ad.er 
MCUOD 703(1) rJl lbt 'hrtf At!t of 1830 
(tt U.S.C. I l&"lb(a)) to dtWllllna 
whether there II• ••Hanablt indicatloe 
that u IDdun, ID tt.e United St.at• la 
.. tenaDJ _,.... • 11 ibrnt..S with 
aatanal tQturr. • .. •tlblieheet fll 
u IDhltrJ la .. U.aa.d St.a'8a la 
1Datariall.r ........ bJ ...... fl 
llDportl from fnDCt ud ,._ Z-'and 
of bnml ..... ud l'D4 ., oopps. 
wbediar ar DOl Dia-ooet.-cl. ,,ovid9d for 
ID ltema 11.UZ.111.71. ud • U ol ._ 
Tutff Scbedu.let ti at UD1'8d It.ala 
whicb are allepd to M 1ukld11ed bJ 
the Covenunuall ol hum ud New 
Zealand. /u provided bl...._ 71D(a). 
dae Commiaaloe auat complete 
pre1imin•l'J counttrvailini d•tr 
1Dvt•tia•tion1 ID t5 di)'•. ar ID lhl1 c:.aat 
"'April I. 1116. 

Tb• Comml11toe 111C """ notice of 
tbt lnatit\ltfOD el ~bmiJlarr 
antidwnplna tnn1tts1tion1 Noa n1-
T A-M~' (PrelimiD.aly) midtr IKtion 
133(a) of lbl Tarllf Act or 1n> 111 u.s.c. 
1111sb(1)) llD dete.rmiDt whether lbare 
II a re11oubM llldac8boo lhat u 
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061.16 of the Tariff Schedules of the 
United Staten which are alleged to be 
sold In the United States at less than lair 
value. As provided to section 113(a). the 
Commission must complete preliminary 
antidumping Investigations to 45 days. 
or In the case by April 6 19115 

For further Information concerning the 
conduct of these Investigations and rules 
of general application. consult the 
Commissipols rules of predict and 
procedure. art 107. subparts A and 11 
(19 CFR 	E0), and part WI. subparts 
A through Ell9 CFR part 101. as 
amended by 49 FR 925%. Avg U. 1964). 

DPFICTIVI DATIL February 19. 1965. 

BON PUNTIIIIN IMPOINIATKIN COKTACT: 
Cynthia Wilson (202-523-0191). 
Office of investigations. US. 
International Trade Commission. 701 E 
Street 	Washington DC 10136 

DUPPIDATIENTANT DorOmmAtiOtt 

Ilacitsiound 

These investigations are being 
Instituted in response to petitions filed 
on February 19, 1915. by counsel on 	• 
behalf of American Bram of Rolling 
Meadows. IL Century Brass of 
Waterbury. CT. and Cerro Metal 
Products of Bellefonte. PA. 

Participial= Is Iba bviatigaticos 

Parsons wishing to participate in these 
Investigations as partial must file an 
entry of appearance with the Secretary 
to the Commission as provided In 

901.11 of the Commisslon's ruler (19 
CFR 	sot later than March 
2965 Any entry of appearance Bled after 
this date will be referred to the 
Chairwoman. who will determine 
whether to accept the late entry for good 
cause shown by the person desiring to 
file the entry. 

Service List 

Pursuant to f 201.11(d) of the 
Commission's rules (19 CrE 1217111WD 
the Secretary will prepare a service Let 
containing the names and addresses of 
all persons, or their representan yes 
who are parties to these invissnistions 
upon the expiration of the period for 
Ming entries of appearance bn 
accordance with 201.10(c) of the rules 
(19 CFR 201.16(c). as amended by 49 
FR USN, Aug 	1934). each document 
hied by a party to the investigations 
must be served on all other parties to 
the Investigations (as Identified by the 
service list). and a certificate of service 
must accompany the document. The 

Secretary will not accept a document for 
Sling widow, a certthoole of IISMOO 

Deaferencs 

The Director of Operations of the 
Commluion has scheduled a conference 
In connection with these bvestiestions 
for RIO ago. oo Mardt 19.29115 at the 
US. International Trade Commission 
building. 101 t Street NW., Washington. 
DC. Parties wishing to participate to the 
conference should contact Cynthia 
Wilson (302423-0291) not later than 
March 11. lank arrange for their 
appearance. Parties In support of the 
Imposition of antidumping and/or 
countervailing duties In these 
lovestigaticso and parties Its appoidtioo 
to the Imposition of such duties will 
each be collectively allocated one hour 
within which to make an oral 
presentation at the conference. 

Written Subenhedons 

Any person may submit to the 
Commission on or before March U. 
1915. a written statement of information 
pertinent to the oublect of the 
investigation as provided to I briS of 
the Commissions's rules (19 CFR itr.15) 
A signed original and fourteen (14) 
copies of each submission must be filed 
with the Secretary to the Commission in 

• accordance with section Ma *film 
rules (19 OR 2011 as amended by 
FR 92509. Aug 16, 1964) All written 
submissions except lot confidential 
business data will be available for 
public inspection during regular 
business hours (e 45 am to 1:15 pail in 
the Office of the Secretaty to the 
Commission 

Any business Information for which 
confidential treatment is desired must 
by submitted separately The envelope 
and all pages of such submission' must 
be clearly labeled "Confidential 
Business information Confidentis! 
submissions and requests for 
confidential treatment trust conforc 
with the requirements of 120:.e of the 
Commission's rules (19 CFR I =It as 
amended by 49 FR 32569. Au; 15 1964) 

Autiodry. num tovosoosnoor are beta; 
cooductod under autborft) of the 'Ise Art of 
1930. tide VII MA Doom Y publabed 
pursuant to 1607.12 of the Coenentsator:s 
rules (19 CFR I  L7.12) 

bawd February 22. 1993 
lb order of the Commission 

IlLossol►  L Maros. 
iscretory 
PR Doc 116-41C7 nod 3-91-116. ass se) 
OWNS COON 1111149411 
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lnltlaUon of Antldumping Duty 
Investigation; Low.fun*'9 Brazing 
Copper Roel MCI WIN from FrMCe 

ACllNCY: International Trade 
Administration. Import Administration, 
Commen:e. 
ACTION: Notice. 

IUMMAllT: On the balis of• petition 
filed in proper fonn with the United 
Stetu Department of Commerce, we ere 
lniti•ting an entidumpq duty 
inve1tiption to determine whether low- · 
fumina brazina copper rod ud wire 
from France- ii ~Ing. or ii likely to be. 
sold in the United States et le11 than fair 
value. We are notlfyini the United 
States International Trade Commi11ion 
(1TC) of thi1action10 that it may 
determine whether lmporu of this 
product are causinl material injury, or 
threaten material injury, to a United 
States industry. If this inveatiaation 
proceeda DOnQJly, the rrc will make ill 
preliminary determination on or before 
April &. 1985. and we will make oun on 
or before July zs. 1985. 
Ef'l'ECTIVI DAft: March 15. 4885. 
POR l'Ull'TMER lllPOlllllA TION CONT A~ 
David D. Johnston. Office of 
lnveatisation1. Import Administration. 
lntemational Trade Administration. U.S. 
Department of Commerce. 14th Street 
and Constitution Avenue, N.W .. 
Waahington. D.C. 20230; telepht1ne: (202) 
377-%239. 
SUPPL.aMENTARY IN'ORMATION: 

Tbe Petition 
On February 19. 1985. we received a 

petition in proper form filed by 
American Brass. Century Bra11. and 

· Cerro Metal Producta on h.balf of the bare of ftux-coa ted. currently claaaified 
United Statea low·fumina brazinB rod in tbe Tariff Scheduln of the Unitad 
and wire industry. In compliance with Slates. Annotated (TSUSA). under items 
the filinr requirementa of I 353.38 of the 812.8205. 812.7220 and 853.1500. The 
Commerce Regulltiona (19 CFR 353.38). chemical composition of the products 
the petition alleged that imporu of the under inveatiaation fa defined by Copper 
subject merchandise from France are Development Auoc:iation (CDA) 
beina. or ere likely to be. sold in the atandarcla 880 and 881. 
United States at le11 than fair value Notlficetioa-of ITC 
within the meaninl of Hction 731 of the 
Tariff Act of 1830, as amended [the Act}, Section 132(d) of the Act requires u1 
and that the1e Imports are causina to notify the ITC of this 1ction and to 
material injury, or tbreate_n material provide It with the information we used 

·injury, to a United Statea industry. . to arrive at this determbiation. We will 
The petitioners baaed the United notify the rrc and make .avail1ble to it 

Stat11 prices on averqe unit values of all nonprivilqed and noncon6dential 
imporu from France. a1 calculated from information. We wW al9o allow the ITC 
data reported by the.Department of acce11 to all privilqed and coafidential 
Commerce. From these unit values. information in our fil11. provided It 
petitioners deducted the coat of paclcins confirms that It will not disclose ncb 
and bandJina. · · • · information either publicly or under an 

The peUtionen baaed foreisn market· a~strative protective order without 
value on sales prices of 'Ai inch diameter the consent of the Deputy As1i1tut 
low-fumms brazing copper rod in the Secretary for Import Administration. 
bome markeL Petltionert deducted from 
these prices a 30 percent mark-up to PrelimiDary Detmaiaalloa bJ rrc 
allow for tbe different levels of trade: a The rrc will determine by April 5. 
five percent rebate provided to lup 1185. whether there la a reuonable 
purcb8un: ·atimatad c:ndlt coat and indication that importa of low·fmnina 

. estimated insurance coaL Petitionen brazin8 copper rod and wire from. 
have allO adjusted home market values France an cauin8 mat.nal injury. vr 
downward to refiect dropplna metal tbreaten,mateftal injury, to a United 
valuerwhere applicable. · . 8ta'81 indutrJ. U Its determination ii 

By compariftl the valun calculated by neptive the invntiption wW 
the foreaoma methoda. the petitioners terminate: otbllWisa. It will proceed 
allqed dumpq marpm betw•n S8 accordins to the tfatutory proceclurea. 
ud M percenL. March 11. 1.a. 

Initiation of IDvatiptiaD C. a.n.top•ar Pulla. 
Under section 132(c) of the AcL we Acti111 O.,,Uty Aui•lont S«ntary for Jmpon 

must determine. within 20 daya after a AtbnilU•tl'lltioA · 
petition is filed. whether It sets forth the (FR Doc.15-UM Piled S-14-ol&; 1:45 am) 
allqationa necessary for the initiation -.a... cam ...... 
of an antidumpina duty inveatiaation ----------------
and whether it contains information 
reaaonably available to the petitioner 
1upportins the alle9at1ons. 

We examined the petition on low· 
fumina brazina copper rod and wire and 
have found that it meeta the 
requiremenll of section 132(b) of the 
Ael Therefore. in accordance witla 
section 132 of the Act. we ere lnltiatiJaa 
an antidumpins duty investiaation to 
determine whether low-fumina brazins 
copper rod and wire from France i1 
being. or is likely to be, sold in the 
United States at le11 than fair value. If 
our investi8ation proceeds normally we 
will make our preliminary determination 
by July 29. 1985. 

Scope of lnveatiption 
The productJ covered by this 

investisation are low·fumina brazina 
copper rod and wire. principally of 
copper and zinc alloy ("bra11 "), of 
varied dimension in terms of diameter. 
whether cut-to-lensth or coiled. whether 
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Initiation of Antldumplng Duty 
lnvndptlon; Low-Fuming Brazing 
Copper Rod and Wire from New 
Zulanc:I 

AGINCY: International Trade 
Administration. Import Administration. 
Commerce. 
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ACTION: Notice. Dollar vi1-a-vi1 the U.S. Dollar. 
Petitionen have al10 adjuated home 

IUMMARY: On the ba1i1 or• petition market valuea downward to refiect 
ftled1n proper form with the United dropping metal values where applicable. 
Sta tea Department or Commerce, we are By comparing the values calculated by 
initiating an antidumping duty the foregoing method•. the petitioners 
investigation to determine whether low- alleged dumping margins between 21 
fuming brazing copper rod and wire and 52 percenL 
from New Zealand i1 being. or ii likely 
to be. aold in the United Statea at leaa Initiation of IDveatlgatlon 
than fair value. We are notifying the Under tection 732(c) or the Act. we 
United Statea International Trade mu1t determine. within 20 day1 after a 
Commiuion (ITC) of thi1 action ao that _ petition ii filed. whether it nta forth the 
it may determine whether importa of thla allegatiom neceNary for the initiation 
product an cauaina material injUl'J, or of an antidumping duty inv11Us1tlon 
threaten material injury, to a United and whether it containa information 
State• induatrf. U thia lnveatfaation . re&.onably available to the petitioner 
proceeda normally, the rrc will make ill supportin& the allegationa.· -
pnliminary determination on or before We examined the peU~ on low-
April a. 1985. and we will make oun on fuming brazing copper rod and wire and 
or befo~·July 29. 1985. have found that it meeta the 
ll'nC'mtl: DATii: March l&.1985. requirementa of HCtion 732(b} of the 

. POil PUllTMmll WllATM* CONTACT: 
David D. Jolmaton, OfBce of 
IDvutiptiona. Import Adminiatration. 
International Trade Adminiatration. U.S. 
Department of Commerce, 14th Street 
-and Conatitution Avenue, NW .. 
Waabiqton. D.C. 20230; telephone: (Z02) 
377-2238. . 

. On Pebnw)· 111. 1885. we received a 
petition ill proper form med by . 
American Brua, Century Braaa. and· 
Cerro Metal Procluctl on tiebalf of the 
United States low-fmnina braziJf& rod 
and win indutrf. ID compliance with 
the fWna requirementa of I 353.38 or the 
Commerce Regulationa (19 CFR 353.38), 
the petition alleged that importa of the 
1ubject merchandi1e from New Zealand 
are being. or are likely to be, 1old in the 
United Statea at le11 than fair value 
within the meaning of HCtion 731 of the 
Tariff Act of 1930. u amended {the Act), 
and that the11 lmporta are cauaing 
material injury, or threaten material 
Injury, to a United State• Industry. 

The petitionen bued the United 
Statea pricea on averap unit valuea of 
importa from New Zealand. 11 
calculated from data reported by the 
Department of Commerce. Prom theae 
unit values, petitionen deducl8d the 
co1t of packing and handling. 

The petitionera baaed foreign market 
value on aalen price• or If. inch diameter 
low-fuming brazing copper rod in the 
home markeL Petitionen deducted from· 
theae price• a 30 percen' mark-up to 
allow for the different leve.lt of trade: 
eatimated co1t of flux coating to allow 
for difference la merchandise: eatimated 
credit cost and eatimated insurance 

. COIL Petitonen. factored in the effect of 
the depredation of the New Zealand 

Act. Therefore, in accordance with 
HctlOD 732 of the Ac:t. WI are initiatina 
an antidumping duty tnveatfaation to 
detennine whether low·fmnina bruins 
copper rod and wire from New Zealand 
ii being. or la likely to be. 1old in the 
United Statet at 1111 than fair value. U 
our inve1tfaation proceeda normally we · 
will make our preliminary determination 
by July 29, 1985. . : ' ·-

Scope of IDv•tiptloD _ 
'lbe produc:ta covered by thia · _ · 

inve1Usation are low-fumina braziq 
copper rod and wire, .principally of 
copper and zinc alloy ("bru1"). of 
varied dlmenaion in terma of diameter, 
whether cut-to-length or coiled. whether 
bare or flux-coated. currently cla11ified 
in the Tariff Schedule• of the Unitlld 
State1. Annotated (TSUSA), under ilema 
812.8205. 812.7220 and 853.1500.·The 
chemical compo1itiOD of the productl 
under investigation ii defined by Copper 
Development Association (CDA) 
1tandarda 680 and 881. 

Notlflcatioa of ITC 
Section 732( d) or the Act require• 111 

to notify the ITC of thia action and to 
provide it with the information we ued 
to arrive at thia datermin1tion. We will 
notify the ITC and make available to It 
all nonprivileged and nonconfldential 
information. We will al10 allow the ITC 
ICCeH to all:privileged and confidential 
information in our filea. provided It 
conf1rm1 that It will not di1clon such 
Information either publicly or under an 
1dminiatrative protective order without 
the conaent of the Deputy Aasiltant 
Secretary for Import Administration. 

.,,_Uminary Determination by ITC 
The rrc will determine by April a. 

1985. whether there it 1 rea1onable 
Indication that lmR_Ortl of low-fumina 

brazing copper rod and wire from South 
Africa are causing material Injury, or 
threaten m1terial Injury, to a United 
Stalea induatry. U ita determination 11 
negative the lnv11tig1tion will · 
terminate: otherwile. It will proceed 
according to the 1t1tutory procedures. 
C. Cbmtopber ParliD, 
Acting !Mputy A.ui•tant Secretary for Import 
Admini•tration. 
March 11. 1985. 

[FR Doc:.15-czs Filed S-14-15: 1:45 am) 
l&&.M9 CODI ....... 
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(A-71t--J 

1n111a1on or M11c1un1p1nt Duty 
~Low-Fuming lrulng 
Copper Rod Md Wire From South 
Africa 

AClllCY: International Trade . 
Adminatration. Import Admini1tration. 
Commerce. 
ACTIOlc Notice. 

_,,m OD the ba1i1 ol a petition 
Bled ID proper form with the United 
Stati1 Department ol Commerce. we an 
tnitialinl an utidumpina dutJ 
inve1t1tetioa to determine whether Jow. 
fwains bruinl copper rod and wire 
from South Africa ii beq. or la likely to 
be. aold in the United States at le11 tbu 
fair value. We an notif)'inl the United 
State1 lnteraational Trade Commil1ion 
(rJ'C) Of tbil action 10 that it may 
deteraline whether imports of tbil 
product an cauaina material injury. or 
threaten material injury to a United 
State• ind111t17. U tbil iavuti11tion 
proceeds llOrmally. the rrc will make ill 
pnliminary determination on or before 
April 5. 1985. and we will make oun on 
or before July ZS. 1985. ' 
iFFICftVI DATI: Much 15. 1•. 
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IJOll Allfn111• INf'OllMATION CONTACT: 
David D. Johnston. Office or 
Investigation.. Import Adminittration. 
lntemationaJ Trade Administration. U.S. 
Department or Commerce. Hth Street 
and Constitution Avenue, N.W., 
Waehington. D.C. 20230: telephone: (202) 
377-2239 .. 
IUPPLUllNTARY INf'ORllATION: 

Tbe Petition 
On FebN&l'lf 11. 1985. we received a 

petition in proper form filed.by · 
American Braaa. Catury Bran. and 
Cerro Metal Ptoducta on behalf of the· 
United State• low-fumiq brazina iod 
and win induatry. In compliance with 
the fllina requirements of I 353.36 of the . 
Commerce Regulatiou (19 CFR 353.36), 
the peUtion allqed that imports of the · 
subject merchandiN &om South Africa 
ara.belnl. or an likely to be. aold in the 
United State• at leu tbu fair value · 
within the llUluina Of MCl:iOD n1 of lbe 
Tariff Act of 1930. u amended (the Act). 
and that theae imports are cauina 
material injury, or threaten material 
injury, to a United States induatry. 

The petitlonen baaed the United 
State1 pricu on averqe unit valu81 of 
lmporta &om South Africa. a1 calcalated. 
&om data reported by the .o.putment of 
Commerce. From. tbeN unit valuea. 
petltlonen..deducted tbe cqofpacldaa 
and bandJma, . . 

The petltionen bued f~ marke~ 
value OD aalea pricea of 1* inch diamet.r 
low-fumina bruina copper rod ill the 
home market. PetiUonen ded11Ct9d from 
tbeae price• a JO percent mark-up to 
allow for die different levela of trade: 
e1timated-pac:kina coet: •timattd credit 
cost and 11timated inlurance coat. 
PeUtionen factored in the effect of the 
depreciation-of the Rand Yi1-a-vi1 the 
U.S. dollar. Petitionen have alto . 
adjusted home market valuea downward 
to reOect droppiq metsl values where 
applicable. . 

By compaJiDI the. valun calculated by 
the foreaotns methoda, the petftlonen 
aUesed dumpms J1W1in1 betwHD ez 
and 110 percnL · · · 

. lalllatlaa of IDv•tlpdoa 
Undenectlon 73Z{c)of the Act. we 

muat determine. within 20 daya after a 
petition i1 &led. whether It aetl forth the 
allegationa nece11ary for the initi1tion 
of an anUdumpiq duty investigation 
and whether it containa 'information 
reaaonably available to the petitioner 
aupportiq the allegationa. · 

We uamined the petition on low• 
fuming braztna copper rod and wire and 
have found that It meetl the 
requirement• of aection 732(b) of the 
Act. Therefore. in accordance with 
aection 732 of the Act. we 'are initiatmg 

an antidumping duty inveatigatian to 
determine whether low-fuming bru:iq 
copper rod and wire from South Africa 
it being, or ii likely to be. told in the 
United States at le11 than fair value. If 
our investigation proceeds normally we 
will make our preliminary ~etermination 
by July 29. 1985. 

Scope of IDveetigatioa 

The products cove~d by tbit 
inv11tigation are low-fumina brazms 
-copper rod and wtre. prindpally of 
copper and zinc allOJ (!'bru1"). of
varied dimenaion in tenu of diameter, 
·whether cut-to-length or coiled. whether 
bare or flux-coated. currently da11ifted 
in the Tariff ScJr.,Juln of~ UnillJd 
State•. Annototad O'SUSAJ, under ltema 
812.6205. 612.7220 and 653.1500. The 
chemical compoeitioa of the productl 
under iDv•tigaUonJa defined bJ Copper 

. Developmeat Alaoc:i.adon (CDA) 
1tandarda eeo Uld m. 
Notlflcellaa.of ITC 

Section r.tz(d) of.the Act requirel • 
to notify the rfC of tbi1 ec:tlOD Uld ID 
proYida it with the IDformation we uecl· 
to arrive at tbia datermillatlcm. We will 
~ottfJ the rrc ad make available ID it 
all ncmprivilepd ad noncoddaiDtlal. · 
IDformatioD. Wl will a1ao allow·tbe rrc 
acceu to .ii prlTilesed and aaddaatlal 
IDformaticm in oar fila. provided ll 
conflnu that it will not diaclou ncla 
IDfcmnaUon either pgblidy ar-. an 
edminiltnUve protective ordar without 
the CDDMDt of the Deputy A11i1tant 
Secretary for Import Admilliatntlon. 

PrellminarJ Detenniaatloa by ITC 

Tbe ITC will determine by April 5. 
. 1885. whether there ii a reaaonable 
indication that imports of low-fumina 
braziq copper rod and wire &om South 
Africa are caU1ina material IDjuly, or 
threaten material injury, to a United 
Statet lndU1try. If lta determinttiao ii 
nqative the inveattsation wi1J 
terminate: otherwile. It will procnd 
acco~ to. the statutory procedurea. 
~ CllrlltopMr..... . 
Acti111 0.puty AMi•tanl SM:twtary for /IJIPOll 
Atkti.W.tralion 
March 11, 1185. 
(FR Doc. as-em Piled S-14-«i: 1:'5 aml 
-~CODl•t ..... 

tOSZS 
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lc-427-IOU 

Initiation of a Countervalllng Duty 
lnve1t19atlon; Low Fuming Brazing 
Copper Rod and Wile from France 

AGENCY: Import Adminialration. 
International Trade Administration. 
Commerce. 
ACTtON: Notice. 

8UMMARY: On the basil or a petition 
filed in proper form with the U.S. 
Department ef Commerce. we are 
initiatins a oountel'Yaitina duty 
inve1ti11ation to determine whether 
manufacturen. producera. or ell.porlea 
in France of low.fwnina brazins copper 
rod and win. a1 described in the "Scope 
of the lnve1ti11atioa" aection of thi1 
notice. receive bene.fit& which COOllitute 
1ub1idie1 within ~ tneanina or the 
countervailina duty law. We are 
notifylna the U.S. International Trade · · 
Commialrion (ITC) of thi1 ectioD. 10 that 
it may determine whether imporll of the 
1ubject merd1andi1e from F~nat 
materially injure. or threaten material 
lnJW'J ~a U.S. iDdu.alr)'. n&.ITC will 
mab 111 prelimlr>U)' delenDinatian an 
or before April.I. 1985. If the · 
lnve1ti1ation proceech normally, we wlU 
make our preliminary determination on 
or before May µ. 1985. 

UfEC:TIYI ~Tl: March ~.1885. 
Paa ""8THEA ~TION CONT.ACT: 
ken Haldenatein or uu.ara Winfrey, 
omce of lnvealiptiona, Import 
Admini.ttralio11o,. lnternati~ Trade 
Adminiatralion. U.S. Department of 
Commerce, 14'b Street and Con&tiluticm 
Avenue. NW .. WashinatoD. DC IQZ30; 
lelephane: 12021377-41~ or 377-ot&o. 
9UPPL&llllfTAH IW~MIC 

Petition 

On February 19. 1985. we received a 
petilion in proper form from American 
Braas. Century Bre11 •nd Cerro Metal 
ProductL filed on behalf otahe U.S. lo-.. 
fumina br11ina copper rod and wire 
indu1try. In compliance with the filiq 
requirement& of I 35S.26 of I.be 
Commerce Reaula.tion1 ['19 alt 355.26), 
the pel.ition Bnegcs that maf!~fac;~l.ll'era, 
producers. or exporters in France of ·:
low-fumina brazing copper rod and wireo 
receive subsidies within the meaning of 
1ection 701 of the Tariff Act of !930. as 
amended (the Act). Since France i1 a 
"country under the Aareemnt"' wilhila 
the meanin,a of aection 701(b) or the ACI. 
Tille Vil or the Act applies 1G tbue 
tnve1Usation1, and the ITC la required to 
determine whether imporlli of the 
1ubject merchandiae from France · 
mi.terially injure, or threaten nu1teriMI 

·Injury. to a U.S. industry. 

lnUialion of blvestiaalion 
Under section 702[c} of the Act, we 

mu1t determine. within ZO tay1 after a 
petition i1 filed. whether a petition aet1 
forth the allesation& neceuary (or the 
initiation of a countervailing duty . 
investigation, and whether ii containa . 
information re111onably available Lo the 
petitioner 1upporting the allegations. We 
have examined the petition on low· 
fumi~g br11Zin11 copper rod and wire 
from France, and we have found that the 
petition meets these requirements. 
Therefore. we are initiatin& a 
countervailing duty inve'1isation to 
determine whether the manufacturers, 
producer1. or exporter& iD France or 
low-Cumin& brazins copper rod and wire. 
as described iD the "Scope or the 
lnvestisation" aection of this notice, 
receive subsidies. 

Scope of the lnvestiaation 
The products covered by thi1 

lnvntisation are low-fumins brazins 
copper rod and wire. principally of 
copper and line alloy ("bru1"). of 
varied dimension in terms of diameter, 
whether cut-4~1ength or coiled. whether 
bar or nux-c:oated. Cl&Jl'ently dauified ia 
the Tariff Schedules or the United 
States, Annotated (TSUSA). under ltema 
81%.1205. 812.7220 and 853.150Q. Tbe 
chemical composition of the product.I 
under investisation is defined by Copper 
Development Aasociation (COA) 
1tandards 880 and 681. 

Alle&alionl of Subsidies 
The pelitioll Mlleges lhi&t 

manufacturers. producers. or eiporters 
. in France or low-fumins braz.ins copper 

rod and wire receive benefits under I.be 
following programs which con1titute 
1ubsidies: 

• Govemment Loana and Equity 
Jnfu&iODL . 

• National Employment Fwid. 
• Subsidized Electricity RateL 
• Investment Loao Schemes. 
• Loans and Loan Guarantees. 
• Resional Development Incentives. 
• Export Credit Insurance. 
• Export Credits from the French 

Bank far Foreign Commerce. 
We have determined not to initiate on 
the following allegatK>ns: · 

• Reaearch and Dnelopment 
lncentiwes. 

• A11istcince for Piant Operatillg 
Expenses. 

• Cancellation 6f Debt. 

Notification of ITC 

Section 70Z(d] or the Act requires UI 
to notify the U.S. lntemational Trtide 
CQIJlmi1aion (ITC) o.f these actions. and 
to provide ii with the information we 

used to arrive at the&& determU\ationL 
We will notify the ITC and make 
ava&ble lo it aD nonpriviteged and 
nonconfidential information in our files. 
We will also allow the ITC access to all 
privileged and confidential inf'ormation 
in our files. provided it confirms that U 
will not disclose such information. either 
publicly or under an. administrative 
protective order, withow the wtitten 
consent of the Deput1 A11i1tant 
Secretary for Impart .Administration. 

Dawd: Mardi n. U18i. 

C. Christopher Partm. 

Aeling !Hputy A•utoal S.cr.lalJ for Import 
AdministraliDA 
IFR Doc. as.-64115 Filed :t.-1M5; 1:45 am) 
&1LU111G.coor .,.....,. 

IC ... 1t-501) 

Initiation or Countery•lling Duty 
Investigation; Low-fuming Brazing 
Copper Rod and Wire From New 
Zealand 

AGENCY: Import Administration, 
International Trade Admini1tration, 
Commerce. 
ACTlON: Notice. 

SUMMARY: On tha balil of • petition 
filed iD proper form wilb the U.S. 
Department or Commerce. we are 
initiatins a countervailin& duty 
investisation to determine whether 
manufacturers, producers. or exporters 
in Ne~. Zealand of low..fwniq bruins 
copper rod and wire, H deecribed in the 
"Scope of da• lnvnliplioo'" HdioD of 
this notice, receive beDefiLI which 
cmwitute &11hsidie• within the meillliDg 
of the countervailing duty law. We are 
notifyins IM U.S. International Trade 
Commi1&ion (ITC) of thi1 action. 10 that 
it may detennine whelher imports of the 
au.biect awchaA.dae from New Zealand 
materially injure .. or threaten material 
injW)' to. a U.S. industry. If the 
investigation proceeds nonnally. the rrc 
will make ita prelimin.aJ:y determUwitioD 
on or be!ore April ~ 196.t and we will 
make our preliminary detennioalion on 
ar belore May lS. 198.5. 

EFFECTIVE DI.Tl: March 19. ~ 

FOR FURTHER INFORMATION COWTACT: 
Jack Daviu. ILo~ Malmrose. or ViDcen1 
Kane. Office of ln"·estipl.ioD&. Import 
Admioistr1tion. lnt1rN1ticnal Trtide 
Admini1traJion. U.S Department of 
Commerce. 14th Street and Constitution 

. Avenue. NW .. Wuhinatoo.. D.C. 20230; 
telephone: (202) 377-1784. 337-8320. or 
377-S414. 
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SUPPL.lMENT ARY INFORMATION: 

Pelition 

On February 111. 1985. we receind 11 

pelilion in proper form from Americ11n 
Brass. Century Brtta.s and Cerro Metal 
Producta. filed on behalf or the U.S. low· 
fuming braz.ing rod ~nd "·ire industry. In 
complittnce with lhe filling requiremtnla 
or I 355.26 or the Commerce Regulations 
(HI CFR 355.26}, the petition allescs that 
manufacturera. producera. or e:11.porlers 
in New Zealand of low-fuming b.razing 
copper rod and wire receive 1ub1idie1 
within lhe meaning or 1eclion 701 or lhe 
'l'llrirf Acl of 1930, as amended (the Act). 
Since New Zealand i1 a "country under 
the 'Agreement" within the meaning of 
1eclion 701(b) of the Act. Title Vil or the 
Act applies to this invesligalion. and lhe 
rrc ii required \0 determine whether 
import• of t!1~ aubject merchandise from 
New Zealand materiall)' injure, or. 
thn;"lren ft\alerial injur)' to. a U.S. 
industry. 

Initiation of lnustis'ation 

Under section 70Z(c) of the 'Act. we 
must determine, within ZO d.aya after 11 
petition i1 filed. whether a petition 1ets 
forth the alle8atlons ncce11&1')' for the 
~itiation of a counten:ailing dut)' 
inveatlgation, and whether It containa 
inforrnallon reaaonably available to the · 
petitioner 1upporting the allcgationa. We 
liave examined 'the petition. oft lQw· 
fwrungbrazing copper'rpd and wire 
fro111 New Zealand. and we hav1 found 
that the petition mecll th110 . 
requirements. Therefore. we are 
initiating a 'tountervaUins dut)' 
investigation to dete~ine ~helher tl}e. 
manufactW"era, producera. or e:11.porters 
in New Zeeland of low·fumins Jm&zing 
copper rod Jlnd.wire, •• deacribed.in the 
.. Scope or the'liwestig11tion" 1ection or .. 
this notice. receiveJubsidiei. · 

~ . . .. . . 
Scqpe or the IJJ\'ealigalion~ . 

The products c~vered bj thii 
investigation are low-fuini'n'i brazing 
copper rod and wire; principally or 
copper an.d zinc alloy ("bra.a"). of . · 
varied dimeniion In terms or diameter, 
whether cul-to·lenglh or coiled. whtther 
bare 'Of nux-coated, ctirrentfy cli15~ified . 
in the 1'atJ!f Schedules of the United ., 
Stoles, Annotated {TSUSA}. under items 
GlZ.6205. 612.7220 11.nd 653.1500. Tbe · • 
chemic11) composition or the producu. 
under invealigation is defined by Copper 
Development Association (CDA) · · 
standards 680 and 681. 

Alleg•tion1 of Sub1idie1 . 

Tht: petition alleges lhttl 
manufacturer&. producer&, or exporlera 
In New Zealand oflow·fumlng brazins 
copper rod and wire nicei\•e benefits 

under the following progr11m1 which 
coni;titute subsidies: 

• E1'porl Performunce Tuxution 
lncenti\'e (EYTI). .. 

• Export MiirL.et Developmcnl 
fnalion Incentive (EMDTI). 

• E>1.porl Programme Suspcn11or)' Lo11n 
Schtme (EPSl.SJ. 

• Export Programmt Grttnt S1,;hemt· 
(EPGSJ. 

• lnduatrial De\·elopment Plan 
ln\·estmenl Allowance (IDPIA). 

• Extraordinary Depreciation 
Allowance.· 

• E1'porl Suspensory Loans (ESL). 
• Regional Dc\•elopment Investment 

lncenti\·ea. 
• Industry Study lnvcslment 

Allo"·ance. 
• Flexible Incentives under the 

lnvestiment Unit of the Department of 
Trade and Industry. 

1> Exemption from Import Duties and 
Sales Taxes. 

• Export Production Assialance 
Scheme. 

• Export Guarantees and Credits. 
• E1'port Promotion. . 
• · Restilrch and Development 

Incentives. 
Wt will not initittte an in\·eslii:iltiun 

on th&: following 111leguliun: 

Labor .Sub•idiea 

l'clilionera have not made a proper 
alleg;ition that labor program• conftr 
·either an e1'port 1ubsidy or a 
countervailable domestic aubsid)'. 
Furthtrmore. 1upporting documenltttion 
to the petition pro\·ide1 no evidence thal 
a counlcrvailable 1ubsid)• exists, except 
aa regards regional emplo)•ment 
incenlins conred above. ·• 

Nutific.ation of ITC 

Section 70:?(d) or the Act requires us 
to notifi)' lhe ITC of this action. and to 
providE' ii "·ith the information we used · 
to arri,·e al this detennination. We will 
notify the ITC and make available to it 
all nonprivileged and nonconfidenlial 
informulion in our files. We will also 
allow the ITC accen lo all privileged 
and c:onfidental information in our file 
provided ii .confirms that it ~·ill nol 
'1isclose auch information. either 
publicly or under an administrative 
p~tecti,·e order. "'ilhoul the wrillcn 
consent of the Deputy Assis.tant 
Secretary for Import Administration. 

DMled: March 11. 1118&. 
C. Chri1>lopber Pllllin. 
Act in& Dt>p9IJ' AS1istunt Sect'Ptal)· fur Import 

· Adniini1t10tion. 
fFR Doc. M-6484 Filed S-1~. 1:45 am) 
t11LLJ11G CCXI( :15 IM>S-11 

IC-711·5011 

Initiation of Countervailing Duty _ 
Investigation; Low-FundlRG Brazing 
Copper AO'I and Wire From South 
Africa · 

AGENCY: Import ~ .. au1n11m111un. 
ln1ernation11I Trade ~dmini11lration, 
Commerce. 

ACTION: Notice. 

• IUMMARY: On the basla of a petition 
. filed in proper form with the U.S. 
Department of Commerce. we are 
initiating a counterv1ilina duty 
investgation lo determine whether 
manufacturera. producera. exporter• in 
Soulh Africa of low-fuming brazing 
copper rod and wire·producta. a1 
described in the "Scope of 
Investigation" aection of thia notice. 
receive benefita which constitule 
bounties or 1rant1 ._lthin the meaning of 
the countervailin1 duty IMw. U·lhe · · 
investigation pro~d• normally. "·e will 
make our preliminary de~erminalion on 
or before May 15. ~98S. 

1FF1CT1v1 DATl: March 1e. 1865. 

FOR FURTHER .INFOIMA TION CONT ACT: 
SJeven Morriaon, Omce of 
Investigations. Import Adminiatraliun. 
International Trede Administration. U.S. 
Department of. Commerce. Hlh Street 
and Conatitution Avenue, NW .. 
Wiishingto~ D.~ ~ ~!lephone: (202) 
377-3003. . 

IUPPLIMENTA"Y ....-ORMA'TION: 

Pelilioa --
On Februttey 19, uw; w~ received 11 

petition in proper form from American 
Brasa. and Cerro Metal Products. filed 
on behalf of the U.S. low-fuming brazing 
copper rod 1md wire industry. In 
compliance with the filina requiremcnta 
of t 3SS.26 of the Commerce Resul11 tioruo · 
(Z9 CFR 355.26), the petition allf.>ges tat 
manufucturera. producera. ot.exportera 
in South Africa of 1.Q'!"·f uming brazing 
c:opper ~ and wire ,Producta receiv,, 
direct I)' or indirectly. :bo11ntie1 or .want• 
within the meaning or aection 303 or tht 
fariff Act of 1930. u amended (the Act}. 

Since South Afnc:a ia not a "country · 
•nder the~Agreemeol" within the · ·· 1 • 

meaning of section 701(b) of the Act 1md 
lhe merchandise being inv~&tigaled is 
dutiable. ~ction1 303 (a)(1} and (b}(1) of 
1he Acl apply to th\1 investigiilion. · · 
Accordin1ly. petitioners are nol required 
·o allege that. and the U.S. International 
Trude Commission is not required to 
determine whether, lmpor'ta or the 
subject merchan'diae from South Afric11 
materially injure. or threaten maltri11l 
injury to a U.S. industry. 
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Initiation of ln\·estigation 

Under 5ection 70:?l4.:) oI t.he A.c:L we 
must determine, \liiithin ZO _days after 11 

petition i& Cilt!J, wh1i?tner a petition sets 
forth the allegation& necessary for lpe 
initiation of a countervailing duly 
investigation. and whether it containl 
information reasonably avai&oable lo the 
petitioner supporting the allegations. We 
have examined &he petition on low
fuming brazing copper rod and wire 
from Solllh A[ri'ca, and. we have found 
that the petition. m!!eta these · 
requiremeota. Therefore. we are 
initiating a co\W\tervailioa duty 
investigalion lo determine whether the 
manuf acturera. producer&. or exporlera 
in South.Africa of low-furniua bruina 
copper rod and wi.re. aa described in the 
"Scope of lnveatiga&&oa· section or lh.ia 
notice. receive bounties or grant1. 

Scope of lDvestiptioD. 

The products cn~d by the 
investi1ation are low.fuminar bra:r.in1 · 
copper rort arid wire. principally of 
copper and zinc alloy f"bn1sa"). of 
varied dimension.a in te~ of diameter. 
whether cut-to-length or coiled. whether 
bare or·Rux.-c:oated. currently claaai6ed 
in Tariff Schedulea of the United Sta tea. 
Annotated (1SUSA). under jtem1 
&12.IZOS.112.7220· and 163.1500. The 
chemical comp011tion of the producta 
under investi11llon Is defined by Copper 
Development A11oeiation (CDA) 
1tandarda 680 and 881. 

Allesatjona of BountiH or Gnat1 

The petition allesee that 
manula.clurera. producers. or uporlua 
in Soulia.Africa ~ ~w.fumiaa brazina 
copper rod ~ wire £ecelve benelita. · . 
under lite followioa prowaqw. w~ic:h
con1titute bounti11 or aranta. . 

We will initiata 1 CGW\IUYailiq dua, . 
· inve1tigatioa on the f oDowing proerans1: 

• Expor1 Incentive ScJleme- · 
Ca tqoriea A through D. 

• Beneficiatian Atlowance1,· 
• Investment Allowances:· 
• RaJlrOad Rat& Sub&icliea (both on:· 

the ehi.pment of uporll and \be inlin.ial 
1hipmenl of raw materials). 

• Indua.tri~ ·oevelopme°" ~~·Ii~. 
(IDCJ Joana .. 

Da~ct. Much 11. 1186. 
C Cluiatopber Parlin.' 

Aclinj Dep11t1 A11iuonl S«ntl11)' /ot Import . 
Admini1tralian,' 
(FR Doc ~ Filed ).-\MS; 1;.~'ua( 
M.LJllQ CClm .,~ 
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APPENDIX B 

LIST OF WITNESSES APPEARING AT THE COMMISSION'S CONFERENCE 
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CALENDAR OF PUBLIC CONFERENCE 

Investigations Nos. 701-TA-237 and 238 (Preliminary) 
and Nos. 731-TA-245-247 (Preliminary) 

LOW-FUMING BRAZING COPPER WIRE AND ROD FROM FRANCE, NEW ZEALAND, 
AND SOUTH AFRICA 

Those listed below appeared as witnesses at the United States 
International Trade Commission's conference held in connection with the 
subject investigations on March 13, 1985, in the hearing room of the USITC 
Building, 701 E Street, NW., ·washington, D.C. 

In support of the imposition of antidumping and/or countervailing duties 

Collier, Shannon, Rill and Scott--Counsel 
Washington, D.C. 

on behalf of 

Cerro Metal Products, Century Brass, and American Brass 

Robert Cucuel, VP of Marketing and Sales of Mill Products, Cerro 
Nicholas Giordano, Economist, Georgetown Economic Services 
Robert J. Wardell, President, Copper and Brass Fabricators Council 

David A. Hartquist ) 
--OF COUNSEL Jeffrey S. Beckington) 

In opposition to the imposition of antidumping and/or countervailing duties 

Busby, Rehm and Leonard--Counsel 
Washington, D.C. 

on behalf of 

Tref imetaux (France) 

Bertrand Durrande, Commercial Director of Brass Rods and Wires Div. 
Edouard de Vienne, attorney, Pechiney 

Will E. Leonard) 
Ruth Lippincott)--OF COUNSEL 
Alan S. Hays ) 



Bronz and Farrell--Counsel 
Washington, D.C. 

on behalf of 
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McKechnie Bros. (N.Z.) Ltd. (New Zealand) 

B. R. Upson, Finance Director, McKechnie Bros. (B.Z.) 
William Roland, President, Thermacote-Welco 
Ed Martin, Consulting Economist 

Edward J. Farrell--OF COUllSEL 

Williams and Connolly--Counsel 
Washington, D.C. 

on behalf of 

HcKecbnie Bros. CS.A.) Ltd. (South Africa) 

Bruce R. Genderaon) __ 0, COUllSEL 
David D.Aufhauser ) 

Thorp, Reed and Arnustrong--Counsel 
Washington, D.C. 

on behalf of 

Aufbauser Brothers Corp. 

Keith Aufhauaer, President 

Roger 11. Golden>_-or COUllSEL 
Preston Scott ) 






