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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, D.C. 

Investigations Nos. 701-TA-ll (Final) through 701-TA-19 (Final) 
and 701-TA-22 (Final) through 701-TA-30 (Final) 

Dextrines and Soluble or Chemically Treated Starches Derived from Corn or 
i>otato ·:starch Fr.om Belgium, Denmark, The Federal Republic of 

Germany, France, Ireland, Italy, Luxembourg, 
The Netherlands and the United Kingdom 

Determination 

On the basis of the record l/ developed in investigatioroNos. 701-TA-ll 

(Final) through 701-TA-19 (Final) and investigations Nos. 701-TA-22 (Final) 

through 701-TA-30 (Final), the Commission unanimously determined, pursuant to 

section 705(b) of the Tariff Act of 1930 (19 U.S.C. 167ld(b)), that an 

industry in the .United States 1s not m~terially injured, or threatened with 

material injury, and that the establishment of an industry in the United 

States is not materially retarded, by reason of the importation of dextrines 

and soluble or chemically treated starches derived from corn starch or 

dextrines and soluble or chemically treated starches derived from potato 

starch (all the foregoing provided for in item 493.30 of the Tariff 

Schedules of the United States) from Belgium, Denmark, the Federal Republic of 

Germany, France, Ireland, Italy, Luxembourg, the Netherlands, or the United 

Kingdom, with respect to which the Commerce Department has found that a 

subsidy is being provided in the amount of $183.17 per metric ton for all 

European Community members and in the amount of an additional $7.49 per metric 

ton for imports from the Netherlands. 

!/The record is defined in sec. 207.2(j) of the Commission's Rules of 
Practice and Procedure (19 CFR 207.2(j)). 
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Background 

As of January 1, 1980, the Department of the Treasury had made a 

preliminary but not a final affirmative countervailing duty determination with 

regard to U.S. imports of dextrines and soluble or chemically treated starches 

derived from corn starch imported from the European Community and had also 

made a final affirmative countervailing duty determination with regard to U.S. 

imports of dextrines and soluble or chemically treated starches derived from 

potato starch imported from the European Community since the date of enactment 

of the Trade Agreements Act of 1979 (July 26, 1979). The Commission received 

advice on the corn and potato starch derivative cases from the Department of 

Commerce on January 7, 1980, and received the most current information on the 

status of the bounties and grants applicable to U.S. imports of potato starch 

derivatives from the Department of Commerce on February 5, 1980. 

Accordingly, the Commission instituted its nine investigations on imports of 

dextrines and soluble or chemically treated starches derived from corn starch 

from each of the member states of the European Communuity (investigations Nos. 

701-TA-ll through 701-TA-19 (Final)), effective January 1, 1980, and 

instituted its nine investigations on imports of dextrines and solubl~ or 

chemically treated starches derived from potato starch from each of the member 

states of the European Community (investigations Nos. 701-TA-22 through 

701-TA-30 (Final)), effective February 5, 1980. Notice of the institution of 

the investigations and of the public hearing to be held therewith was duly 

given by posting copies of the notices in the Office of the Secretary, U.S. 
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J.nternati.onal Trade Commission, Washington, D.C., and at the Commission's New 

York City Office. Notice was also given by publishing the notice of the corn 

starch derivatives investigations in the Federal Register of January 17, 1980 

(45 F.R. 3400) and of the potato starch derivatives investigations in the 

Federal Register of February 22, 1980 (45 F.R. 11938). The public hearing for 

both series of investigations was held in Washington, D.C. on April 9, 1980. 
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VIEWS OF COMMISSIONERS ALBERGER, STERN, AND CALHOUN 

In order for the Corrunission to reach an affirmative determination in this 

investigation, pursuant to section 705(b) of the Tariff Act of 1930 (19 U.S.C. 

167ld(b)), it is necessary to find that an industry in the United States is 

materially injured or threatened with material injury, or that the 

establishment of an industry in the United States is materially retarded by 

reason of imports of dextrines and soluble or chemically treated starches 

derived from corn starch and/or potato starch 1/ from members of the European 

Economic Community with respect to which the Department of Commerce has found 

a suhsidy is being provided. ll 

The Domestic Industry 

In this investigation, we have concluded that the appropriate domestic 

industry against which the impact of subsidized imports of corn or potato starch 

derivatives from the European Community (EC) should be measured,consists of 

those facilities in the United States producing dextrines, soluble, starches 

and/or chemically treated starches from corn starch and/or potato starch. The 

record developed in this investigation establishes a clear basis for such a 

conclusion. 

ll As provided for in item no. 493.30 of the Tariff Schedules of the United 
States. 
ll The Department of Commerce (Commerce) determined the net value of 

bounties or grants bestowed on the manufacture, production, or exportation of 
both corn and potato starch derivatives to be $183.17 per metric ton for all 
EC member countries and an additional $7.49 per metric ton for imports from 
the Netherlands. 



Section 771(4) of the Tariff Act of 1930 (19 U.S.C. 1677(4)) 

provides in part, as follows: 

"(A) In General.--The term 'industry' means the domestic producers 
as a whole of a like product, or those producers whose collective 
output of the like product constitutes a major proportion of the 
total domestic production of that product." 

"(D) Product Lines.--The effect of subsidized or dumped imports 
shall be assessed in relation to the United States production of a 
like product if available data permit the separate identification of 
production in terms of such criteria as the production process or 
the producers' profits. If the domestic production of the like 
product has no separate identity in terms of such criteria, then the 
effect of the subsidized or dumped imports shall be assessed by the 
examination of the production of the narrowest group or range of 
products, which includes a like product, for which the necessary 
information can be provided." 

Section 771(10) (19 u.s.c. 1677(10)) provides that: 

"The term "like product" means a product which is like, or in the 
absence of like, most similar in characteristics and uses with, the 
article subject to an investigation under this title." 

The record reveals that the majority of the production of dextrines and 

soluble or chemically treated starches by the 9 U.S. producers of starch 

derivatives is derived from corn starch in contrast to the majority of the 

subsidized imported starch derivatives which are manufactured from potato 

starch. Only a small percentage of the domestic production of derivatives is 

based on potato starch. The majority of the U.S. industry is devoted to the 

production of chemically treated starches, while the majority of imported 

starch products are dextrines, and a smaller but significant percentage of the 

imports are chemically treated starches. 

Similar production processes are used in the manufacture of corn and 

potato starch derivatives and once produced, the starch derivatives cannot be 
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differentiated by source, The record indicates that a particular starch 

product, whether derived from potato or corn starch, may be used for the same 

purpose, This interchangeability of derivatives was corroborated by responses 

received from purchasers, importers, and producers. Interchangeability is 

also supported by the fact that while the majority of petitioner's starch 

production is corn starch based, they filed a case against potato starch 

derivatives indicating that such derivatives are directly competitive. 

Therefore, we find that potato and corn starch derivatives are like products 

based on the similarity in their characteristics and uses. 

We also determine that the total domestic production of dextrines and 

soluble or chemically treated starches derived from corn starch and potato 

starch constitutes a single product line which 1s defined as the "narrowest 

group or range of products, which includes a like product, for which the 

necessary information can be provided." 1/ The "necessary information" 

referred to in the statute may be either information on the production process 

or profit and loss information. In the instant investigation the Commission 

was able only to obtain information on production methods and profit and loss 

data for all starch products and not individual figures relating to the three 

specific categories of products,that is dextrines and soluble or chemically 

treated starches. Therefore, altho~gh ordinarily the Commission would have 

treated the three types of starch products as separate product lines, there 

was insufficient information available to do so 1n this case We have, 

however, thoroughly examined the information we do have along product _lines, 

3/ Section 771(4)(A) and (D), Tariff Act of 1930 (19 U.S.C. 1677(4)(A) and 
( D}). 
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particularly pricing, and are convinced that the imports 1_n question are not 

adversely affecting domestic production in such product lines. 

Conditions in the Industry 

The law requires the Conunission to determine whether a domestic 

industry in the United States is materially injured by reason of imports of 

the subsidized imports. ~/ In this case we have concluded that the domestic 

producers of dextrines and soluble or chemically treated starches der~ved from 

corn starch and potato starch are not materially injured, or threatened with 

material injury, and that the establishment of an industry is not materially 

retarded by reason of subsidized imp.orts of dextrines, and soluble or 

chemically treated starches derived from corn starch and potato starch from 

the European Conununity. i/ 

The record of this investigation establishes a sound basis for this 

conclusion. In making our finding, we considered the role of imports and all 

relevant economic data, including the following criteria set out in section 

771 of the Tariff Act of 1930: volume of imports; the impact of imports on 

the industry; and their effect on U.S. prices. 

4/ Tariff Act of 1930, section 705(b). 
S/ Our decision to deal with imports from all members of the European 

Community is in accordance with section 771(3) of the Tariff Act of 1930 which 
provides that the Conunission may treat a customs union as a country in a 
countervailing duty case. Because the language used in the statute is 
permissive, the decision is within the Connnission's discretion. Since the EC 
administers the applicable subsidies in relation to the production of starch 
derivatives for which all member countries are eligible, liability for injury 
from these subsidies should be imposed against the Community as a unit. 
Furthermore, the Government of the Netherlands provides an additional subsidy 
above that given by the European Conununity. We gave this matter separate 
consideration as well. 
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In addition to declines in the quantity of imports from all sources from 

30.3 million pounds in 1976 to 24.5 million pounds in 1979, and the quantity of 

imports from the EC fell from 30.2 million pounds in 1976 to 23.4 million pounds 

in 1979, the total value of imports of starch derivatives from all sources and 

from the EC declined slightly in the same period. While the value 

of imports from the.EC did increase from $6.0 million in 1976 to $6.4 million 

1n 1977, the value then dropped dramatically to $4.4 million in 1978, rising 

again to $5.7 million in 1979. The Netherlands was the largest exporter of 

starch derivatives to the United States, accounting for over 90 percent of all 

imports since 1976. Commensurate with the decline in the value of imports the 

ratio of total imports from the EC to domestic consumption decreased from 2.76 

percent in 1976 to 1.83 percent 1n 1978, and increased to 1.91 percent in 

January-October 1979. Only imports from the Netherlands yielded significant 

import to consumption ratios. These ratios, however, declined steadily from 

2.71 percent in 1976 to 1.74 percent in 1978, and then increased slightly to 

1.83 percent 1n 1979. 

Imports from the EC of starch derivatives do not appear to have had an 

adverse impact on the U.S. industry. While imports declined, there was also a 

slight decline 1n apparent U.S. consumption of starch derivatives between 1976 

and 1979 and employment and person-hours worked 1n the industry also declined 

during this period. These declines in apparent consumption and employment 

might be expected to indicate a general decline in production. Instead, 

responding firms reported that the domestic industry experienced a 3 percent 

increase in overall production from 1977-78 and production during 

January-October 1979 exceeded production levels during January-October 1978 by 

7.4 percent. Production clearly improved. Inventories rose from 1976 to 1978 
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but then deciined in January-October 1979. The ratios of U.S. firms' 

inventories to domestic production and shipments increased from 1976 to 1978 

but declined in January-October 1979. 

Despite substantial efforts minimal usable financial data was received 

from domestic producers. For those firms supplying complete information net 

operating profits show a steady but modest increase, net return on assets 

appears to be healthy, and a significant amount of capital expenditure has 

taken place. The increased profitability of dextrines and soluble or 

chemically treated starches is significant in light of the fact that profits 

on all operations of the establishments in which starches are produced, have 

fallen dramatically during the period covered by the Commission's 

questionnaire responses. Between 1976 and 1978, net profits on dextrine, 

soluble and chemically treated starch operations increased by 5 percent 

despite a drop of over 50 percent in the overall profits of the establishments 

in which starch derivatives were produced. The ratios of net operating 

profits to net sales on these starch derivative operations for reporting U.S. 

producers improved slightly in 1977 from the 1976 level, and fell in 1978, but 

to a level higher than that obtained in 1976. This ratio fell again in 1979, 

but was considerably higher than the net return on sales experienced by the 

majority of U.S. firms. 

It would also appear that the subsidized imports have not had the effect 

of depressing the prices of domestic product to a significant degree, nor is 

there evidence of significant price undercutting. There is no evidence that 

dextrines from the EC ever undersold U.S. produced dextrines. Soluble 

starches from potato starch from the EC undersold U.S. produced soluble 

starches in most cases, but only part of the underselling of domestic soluble 
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starches from the EC could have been accounted for by the amounts of 

subsidies found by the administering authority. Also, petitioners did not 

complain about soluble starches and imports were quite low. Chemically 

treated starches derived from potato starch from the EC undersold the U.S. 

chemically treated starches from potato starch in only one of the 16 calendar 

quarters examined by the Commission. In all other instances, the European 

product was priced higher than the domestic product. 

Thus despite the fact that the subsidy on production costs of potato and 

starch derivatives is not small, in view of the relative economic health of 

the domestic industry, the low level of market penetration, and declining 

imports, material injury by reason of these subsidized imports cannot be 

established. 

Findings of fact 

The conclusion that domestic producers of dextrines and soluble or 

chemically treated starches are not materially injured or threatened with 

material injury, and that the establishment of an industry in the United 

States is not materially retarded by reason of imports from the EC, 1s based 

on consideration of the economic factors required by Section 771(7) of the 

Tariff Act of 1930 (19 U.S.C. 1677(7)). Our findings of fact are: 

A. Volume of imports 

1. Total U.S. imports of dextrines and soluble or chemically 

treated starches from all sources decreased from 30.3 million pounds in 1976 

to 23.6 million pounds in 1978 and increased slightly to 24.5 million pounds 

1n 1979. (Report at A-14). 
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2. 1be Netherlands was the largest exporter to the United States. 

Imports from the Netherlands amounted to 29.6 million pounds in 1976, 

decreasing to 19.l million pounds in 1978 and increasing to 22.4 million 

pounds in 1979. (Report at A-17). Imports from all EC source fell from 30.2 

million pounds in 1976 to 20.0 million pounds in 1978 and rose to 23.4 million 

pounds in 1979. The ratio of imports from all sources to consumption 

declined from 2.77 percent in 1976 to 2.16 percent in 1978; and further 

declined to 2.0 percent during the period January-October 1979. (Report at 

A-42). 

B. Effect of imports on U.S. prices 

3. During the relevant period, soluble starches from potato starch 

imported from the EC undersold U.S. starch derivatives from all starch sources 

by about 50 percent. (Report A-48). Only part of the underselling of 

domestic soluble starches from the EC was accounted for by the amounts of 

subsidies found by the administering authority. In only one other case did 

directly competing identical goods undersell the U.S. product. Chemically 

treated starches derived from potato starch from the EC undersold the U.S. 

chemically treated starches from potato starch in only one of the 16 calendar 

quarters examined by the Commission. 

C. Impact on affected industry 

4. U.S. production of dextrines and soluble or chemically treated 

starches fell by 4 percent during the period 1976 to 1978, but production 

during January-October 1979 exceeded production during the same period in 1978 

by 7.4 percent. 1be value of U.S. producers' domestic shipments decreased 
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slightly from $157 million in 1978, and were valued at $149 million in 

January-October 1979, an increase of 9 percent over the corresponding period 

in 1978. 

5. The ratio of imports from the EC to apparent U.S. consumption 

fell from 2.76 percent in 1976 to 1.83 percent in 1978 and amounted to 1.91 

percent in January-October 1979. 

6. Profit and loss data provided to the Commission was minimal. 

With regard to their operations only in the starch derivatives covered by this 

investigation, net operating profits have increased and profit to sales ratios 

and net return on assets appear to be healthy. 

7. Total annual rated capacity of the domestic producers fell from 

1.5 billion pounds from 1976 to 1977 to 1.4 billion pounds in 1978 and 

amounted to 1.3 billion pounds in January-October 1978 and January-October 

1979. lhe ratio of production of corn starch derivatives to total annual 

rated capacity rose from 82.4 percent in 1976 to 85.4 percent in 1978; 

declining slightly from 80.5 percent in January-October 1978 to 78.l percent 

in the corresponding period of 1979. 

8. lhe number of production and related workers employed by firms 

responding to the Commission's questionnaires declined from 1976 to 1979, as 

did person-hours worked, but this decline can be accounted for by increased 

labor productivity. 

9. Inventories rose from 1976 to 1978 by 13 percent and then 

declined in January-October 1979. lhe ratios of U.S. firms' inventories to 

domestic production and shipments increased from 1976 to 1978 but declined in 

January-October 1979 from their January-October 1978 levels. 
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lQ. Aggregate dextrine operations show a drop in net sales in 1977, 

recovering in 1978 and increasing by 18.2 percent in January-October 1979 

relative to January-October 1978. Net operating profits have shown a steady 

but modest increase, and a significant amount of capital expenditure has taken 

place. 

11. No information was supplied with respect to the U.S. industry's 

return on investment, cash flow, wages, growth, and ability to raise capital 

of the dextrine and soluble or chemically treated starch derived from corn 

and/or potato starch industry in the United States. 

Conclusions of Law 

A. The appropriate domestic industry against which the impact of 

subsidized imports from the EC should be measured, consists of those domestic 

facilities devoted to the production of all dextrines, soluble or chemically 

treated starches from corn and/or potato starch. 

B. This industry in the United States is not materially injured, or 

threatened with material injury, and the establishment of an industry in the 

United States is not materially retarded by reason of subsidized imports of 

dextrines and soluble or chemically treated starches from corn and/or potato 

starch from the EC. 



-15-

STATEMENT OF REASONS OF CHAIRMAN CATHERINE BEDELL 
AND COMMISSIONER GEORGE M. MOORE 

On the basis of the record developed in this investigation, we determine, 

pursuant to section 705(b) of the Tariff Act of 1930 (19 U.S.C. 167l(b)), that 

an industry in the United States is not materially injured, or threatened with 

material injury, and that the establish~ent of an industry in the United 

States is not materially retarded by reason of imports of dextrines and 

soluble or chemically treated starches provided for in item 493.30 of the 

Tariff Schedules of the United States from corn starch and potato starch from 

the European ComT!D..lnity (EC) with respect to which the U.S. Department of 

Commerce has found that a subsidy is being provided. 

In these investigations we have concluded that the appropriate domestic 

industry against which the impact of the subsidized imports from the EC should 

be measured consists of the facilities in the United States producing 

dextrines and soluble or chemically treated starches derived from corn starch 

and/or potato starch. l/ There are nine known producers of these starch 

derivatives in the United States. 

Our finding concerning the composition of the appropriate domestic 

industry is based on section 771(4) of the Tariff Act of 1930 (19 U.S.C. 

1677(4)). Section 771(4)(A) defines the term "industry" to mean the dome'stic 

producers of a "like product," which is in turn defined in section 771(10) as 

"a product which is like, or in the absence of like, most similar in 

--.!!There is insufficient data to allow the Commission to examine the impact 
of the subject imports on dextrines and soluble or chemically treated starches 
derived from "other starches" such as wheat, rice, and tapioca. 
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characteristics and uses with, the article subject to an investigation under 

this title." 

In these investigations, the petitioner seeking relief from imports of 

subsidized potato starch derivatives was the Corn Refiners Association (CRA), 

representing U.S. producers of corn starch derivatives. Repeatedly in the 

prehearing and posthearing briefs, as well as in the testimony at the hearing 

before the Commission, both parties to the investigation agreed that corn 

starch and potato starch dextrines and soluble or chemically treated starches 

can be used interchangeably. l/ 

The Commission is required, pursuant to section 771(4)(D) to consider the 

narrowest range of products which includes a like product. The definition of 

the narrowest range of products or product line which can be used to measure 

injury is dependent upon the availability of data which permit the separate 

identification of production in terms of such criteria as production process 

or profit-and-loss information. Because the COimllission was able to obtain 

information ori production methods and ·profits only in relation to the 

production of starch derivatives and not specific products, we define the 

relevant industry as the domestic producers of dextrines, soluble starches,· 

and/or chemically treated starches derived from corn and/or potato starch. 

The subsidy 

The Department of Commerce (Commerce) has determined the net value of 

bounties or grants bestowed on the manufacture, production, or exportation of 

both corn and potato starch derivatives to be $183.17 per metric ton for all 

lf See the prehearing brief on behalf of the CRA p. 2, and Henkel's 
testimony agreeing with the conclusions of the CRA, the posthearing brief on 
behalf of Avebe, p. 2, and the Commission's report p. 7. 
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EC-member countries and an additional $7.49 per metric ton for imports from 

the Netherlands. 1/ 

The question of material injury 

With respect to the question of material injury,the Commission is 

directed by section 771 of the Tariff Act of 1930 to consider, among other 

factors, the volume of imports of the merchandise subject to the 

investigation, the price effects of such imports, and the impact of such 

imports on the affected U.S. industry. 

The volume of subsidized imports.--The quantity of imports of these 

starch derivatives from all sources declined irregularly from 30.3 million 

pounds to 24.5 million pounds during 1976-79. Imports from all EC-member 

countries amounted to 30.2 million pounds in 1976; 27.1 million pounds in 

1977; 20.0 million pounds in 1978; and 23.4 million pounds in 1979. Despite 

the increase in imports in 1979, they remained well below the levels of 

imports from the EC reached in 1976 and 1977. The ratio of total imports from 

the EC to domestic consumption decreased from 2.76 percent in 1976 to 1.83 

percent in 1978, and remained below 2 percent in January-October 1979. ~/ 

Price e~~~cts of subsidized imports.--There has been no significant price 

undercutting by the imported merchandise as compared with the price of like 

products in the United States and no consistent pattern of price suppression 

or depression has been found in the Connnission's investigation. No 

underselling by dextrines imported from the European Community was found. 

Although underselling of imports of soluble starches was found, the 

1/ See p. A-5 of the report. 
2/ See p. A-41 of the report. 
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underselling could only be partially accounted for by the European subsidies. 

In only one case did imported chemically treated starches ,from the EC 

undersell chemically treated starches produced in the United States. 

Chemically treated starches derived from potato starch from the EC undersold 

the chemically treated starches produced in the United States in only 1 of the 

16 calendar quarters covered by the Commission's investigation. In all other 

instances, the European product was priced at higher levels than the like U.S. 

product. l/ 

Impact of subsidized imports on the affected industry.--Section 771 of 

the act instructs the Commission to· examine, with respect to the impact of the 

subsidized imports on the domestic industry, all relevant economic factors 

including, but not limited to, actual and potential de~line in output, sales, 

market share, profits, productivity, return on investments, utilization of 

capacity, ·factors affecting domestic prices, and actual and potential negative 

effects on cash flow, inventories, employment, wages, growth, ability to raise 

capital, and investment. The Commission received questionnaire responses on 

virtually all of the above-mentioned information for firms believed to account 

for virtually 100 percent of production and shipments. 

U.S. output of dextrines and soluble or chemically treated starches 

derived from corn and potato starch rose by 3 percent between 1977 and 1978, 

and output during January-October 1979 was 7 percent above the level reached 

during the corresponding period of 1978. ±_/ The share of the U.S. market 

accot.mted for by domestic producers of dextrines and soluble or chemically 

treated starches increased from 97 percent in 1976 to 98 percent in 1978 and 

1/ See p A-48 of the report. 
"%.,! See p: A-20 of the report. 
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remained at 98 percent during January-October 1979. The quantities of 

domestic shipments of dextrines and soluble or chemically treated starches 

fell by 8 percent from 1976 to 1978, but the value of such shipments during 

the same period rose by 4 percent. Both the quantity and value of domestic 

shipments by U.S. producers rose from January-October 1978 to January-October 

1979. 1/ 

Capacity utilization for corn starch derivatives, which accounts for 

nearly all U.S. capacity for the production of dextrines and soluble or 

chemically treated starches, rose from 82 percent in 1976 to 85 percent in 

1978, but dropped slightly in January-October 1979 from the January-October 

1978 level. 2/ While end-of-period U.S. inventories increased actually and 

relative to domestic production and shipments during 1976-78, such inventories 

declined both actually and relative to domestic production and shipments in 

January-October 1979 from their levels in January-October 1978. 11 While 

employment and man-hours worked in the production of dextrines and soluble or 

chemically treated starches decreased during the period 1976-78, the reduction 

in employment is more than accounted for by increased productivity per man-

hours, since production of the products in question increased~ No information 

was received with respect to wages, ability to raise capital, or factors 

affecting domestic prices that would indicate an adverse effect from 

subsidized imports of dextrines and solubles or chemically treated starches 

from the European ComtDJnity. 

1/ See P• A-24 of the report. 
2/ See P• A-29 of the report. 
3/ See P· A-33 of the report. 
!ii See P• A-29 of the report. 
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For those producers supplying complete information, net profits on their 

dextrine and soluble or chemically treated starch operations increased by 5 

percent between 1976 and 1978, and increased further during January-October 

1979 in comparison with the corresponding period of 1978. l/ There was a 

decline in the ratio of net operating profit to net sales for starch 

derivative operations from 1977 to 1979. ~/ However, the industry performance 

still remains at a high level. The net return on assets appears to be 

healthy, and substantial and increasing capital expenditures with regard to 

dextrine and soluble or chemically treated starch operations have taken place 

during recent years. 

Conclusion 

We therefore conclude that an industry in the United States is neither 

materially injured nor threatened with material injury, and that the 

establishment of an industry in the United States is not materially retarded 

by reason of imports of dextrines and soluble or chemically treated starches 

from corn and/or potato starch from the EC which the Department of 

Connnerce has found are being subsidized. 

1/ See p. A-37 of the report. 
±_/ See p. A-37 of the report. 
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INFORMATION OBTAINED IN THE INVESTIGATION 

Introduction 

On January 7, 1980, the United States International Trade Commission 
received advice from the Department of Commerce that a final affirmative 
countervailing duty determination had been issued between July 26 and December 
31, 1979 with respect to potato starch imported from the member States of the 
European Community (EC) and a preliminary affirmative countervailing duty 
determination, but no final determination had been issued prior to January 1, 
1980, with respect to corn starch from the member States of the European 
Community. !/ 

The Trade Agreements Act of 1979, section 102 (a)(2), requires the United 
States International Trade Commission to conduct countervailing duty investi
gations in cases in which, as of January 1, 1980, the Secretary of the 
Treasury had made a preliminary determination, but not a final determination, 
under section 303 of the Tariff Act of 1930 as to whether a bounty or grant is 
being paid or bestowed. On January 2, 1980, the Secretary of the Treasury 
published a notice in the Federal Register (45 F .R. 121) of a preliminary 
determination that a bounty or grant was being paid with respect to dextrines 
and soluble or chemically treated starches derived from corn starch from the 
EC, provided for under item 493.30 of the Tariff Schedules of the United 
States (TSUS). 2/ Accordingly, the Commission instituted the following nine 
final investigations, effective January 1, 1980, pursuant to section 705 of 
the Tariff Act of 1930, with respect to dextrines and soluble or chemically 
treated starches derived from corn starch:- - (1) 701-TA-11 (Belgium); (2) 
701-TA-12 (Denmark); (3) 701-TA-13 (the Federal Republic of Germany (West 
Germany)); (4) 701-TA-14 (France); (5) 701-TA-15 (Ireland); (6) 701-TA-16 
(Italy); (7) 701-TA-17 (Luxembourg); '8) 701-TA-18 (the Netherlands); and (9) 
701-TA-19 (the United Kingdom). 

The countervailing duty statutes, as amended by the Trade Agreements Act 
of 1979, require that these investigations (Nos. 701-TA-ll through 701-TA-19 
(final)) be completed before the later of--(A) the 120th day after January 1, 
1980, or (B) the 45th day after the day on which the administering authority 
makes its final determination. The administering authority made its final 
determination in these investigations on March 18, 1980 and published its 
determination in the Federal Register of March 21, 1980 (45 F.R. 18414). l/ 
The statutory deadline in these investigations, therefore, is May 1, 1980 
(based on the date of the final determination by the Department of Commerce, 
which is now the administering authority). 

Section 104 (a) of the Trade Agreements Act of 1979 also requires the 
Commission to conduct countervailing duty investigations in cases in which the 
Commission has received the most current net subsidy information pertaining to 

1/ The Commerce Department's letter of advice with respect to potato starch 
and corn starch from the European Community is presented in ~PP· A. 

2/ A copy of Treasury's notice of its preliminary determination with respect 
to-corn starch derivatives is presented in app. B. 

3/ A copy of the Commerce Department's Notice of final countervailing duty 
determination with regard to corn starch derivatives in presented in app. C. 
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any countervailing duty order in effect on January 1, 1980, which had been 
waived pursuant to section 303(d) of the Tariff Act of 1930 or published on or 
after the date of enactment of the Trade Agreements Act of 1979 (July 26, 
1979). The Secretary of the Treasury issued a final affirmative determination 
with . respect to dextrines and soluble or chemically treated starches derived 
from potato starch from the European Community and the Government of the 
Netherlands in the Federal Register of December 12, 1979, 44 F.R. 75135. ll 
On February 5, 1980, the Commission received the most current net subsidy 
information with respect to dextrines and soluble or chemically treated 
starches derived from potato starch 2/ imported from the European Community, 
provided for under TSUS item 493.30.- Accordingly, the Commission instituted 
the following nine final investigations pursuant to section 705 of the Tariff 
Act of 1930, with .respect to dextrines and soluble or chemically treated 
starches derived from potato starch: (1) 701-TA-22 (Belgium); (2) 701-TA-23 
(Denmark); (3) 701-TA-24 (the Federal Republic of Germany (West Germany)); (4) 
701-TA-25 (France); (5) 701-TA-26 (Ireland); (6) 701-TA-27 (Italy); (7) 
701-TA-28 (Luxembourg); (8) 701-TA-29 (the Netherlands); and (9) 701-TA-30 
(the United Kingdom). 

The transition rules for countervailing duty investigations as provided 
for in the Trade Agreements Act of 1979 require that these investigations 
(Nos. 701-TA-22 through 701-TA-30 (Final)) be completed within 180 days after 
the date on which the Commission received information from the administering 
authority on those countervailing duty orders in effect on January 1, 1980, 
that had been published on or after July 26, 1980 together with the most 
current information it has with respect to the net subsidy benefit.ing the 
merchandise subject to the countervailing duty orders. Having received such 
information on these investigations from the Department of Commerce on 
February 5, 1980, the statutory deadline for completion of these investi
gations is August 4, 1980. The Commission, however, intends to complete these 
investigations in conjunction with investigations 701-TA-ll through 701-TA-19 
(Final) and to report its determinations in these investigations to the 
Secretary of Commerce by May 1, 1980. 

The Commission must now determine in both series of investigations 
whether an industry in the United States is materially injured, or is 
threatened with material injury, or whether the establishment of an industry 
in the United States is materially retarded by reason of the subsidized 
imports. 

Notice of the institution of both series of Commission investigations and 
of the public hearing to be held in connection therewith was duly given by 
posting copies of the notices in the Office of the Secretary, U.S. Interna
tional Trade Commission, Washington, D.C., and at the Commission's New York 
City office. Notice was also given by publishing the notice of the corn 
starch derivatives investigations in the Federal Register of January 17, 1980 

1/ A copy of Treasury's notice of its final affirmative countervailing duty 
determination with respect to potato starch derivatives is presented in app. D. 

2/ A copy of information transmitted to the U.S. International Trade 
Commission on findings of the payment of bounties or grants on potato starch 
derivatives is presented in app. E. 
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(45 F.R. 3400), 1/ and of the potato starch derivatives investigations in the 
Federal Register-of February 22, 1980 (45 F.R. 11938). 2/ The public hearing 
for both series of investigations was held in Washington, D.C., on Wednesday, 
April 9, 1980. 

This report is based on data obtained from questionnaire responses, field
work and interviews with industry representati.ves, i.plporters and consumers, other 
U.S. Government agencies, information from prehearing hriefs, tes~imony in the 
public hearing, post-hearing briefs, and the files of the U.S. International 
Trade Commission. 

Development of the Instant Case~ 

Corn starch derivatives 

Investigations Nos. 701-TA-ll, 12, 13, .14, 15, 16, 17, 18, and 19 (Final) 
(dextrines and soluble or chemically treated starches derived from corn starch 
from the EC) evolved from a countervailing duty petition filed with the 
Department of the Treasury on August 2, 1979, by counsel on behalf of Henkel 
Corp., Edina, Minn., and its wholly owned subsidiary, KSH Iowa. KSH manufac
tures various specialty starches ·that are sold by Henkel. The petition 
alleged that corn starch derivatives provided for under TSUS item 493.30 were 
subject to EC bounties or grants. Treasury's. notice of initiation of its 
investigation was published in the Federal Register of September 18, 1979 (44 
F .R. 54149). 3/ This notice stated that a satisfactory petition had been 
received and that a countervailing duty investigation had been initiated to 
determine if benefits were being paid by member countries of the European 
Community to manufacturers, producers, or exporters .of dextriries and soluble 
or chemically treated starches derived from corn starch which constituted the 
payment of a bounty or grant within the meaning of the U.S. countervailing 
duty statutes. 

On January 2, 1980, a preliminary countervailing duty determination was 
published by the Department of the Treasury in the F~deral Register (45 F.R. 
121). This notice stated that the European Community and the Government of 
the Netherlands had given benefits which constituted a bounty or grant on the. 
manufacture and/or exportation of dextrines and· soluble or chemically treated 
starches derived from corn starch. 

On March 21, 1980, Treasury published a notice of final· countervailing 
duty determination in the Federal Register (45 F .R. 18414) with respect to 
corn starch derivatives. This notice stated that the investigation had 
resulted in a determination that the European Community and the Government of 
the Netherlands had given benefits which constituted bounties or grants under . 

1/ A copy of the Commission's notice with respect to the institution of the 
corn starch derivatives investigations is presented in app. F. 

2/ A copy of the Commission's notice with respect to institution of the 
potato starch derivatives investigations is presented in app •. G. 

3/ A copy of Treasury's notice concerning the initiation of its counter
vailing duty investigation on corn starch derivatives is presented in app. H. 
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the countervailing dut.Y law on the ma~u~acture, production,. or exportation of 
dextrines and soluble or· chemically tr:e.ated starches derived from corn starch 
from the European Community. · · , · " ·· 

Potato starch derivatives 

Investigations Nos. 701-TA-22, 23, 24, ZS, 2:6, _27, 28, 29, and 30 (Final) 
(dextrines and soluble or chemically' treated s.tarche~ derived from potato 
starch from the EC) evolved from· a countef~ailing duty petition filed with the 
Department of the Treasury on December 8, 1978 by the Corn Refiners Associa
tion, Inc. (C.R.A.), a trade group_representi_ng U.S. corn processors. The 
petition alleged that potato·', starch· 'derivatives· provided for under TSUS item 
493.30 were subject to EC bounties or grants. Treasury's notice of initiation 
of the investigation was published in the Federal Register of January 30, 1979 
(44 F .R. 5971). 1/ This notice stated that a satisfactory petiti~:m had been 
received and ·that,. a countervailing duty investl.gB:tion had . b~en initiated to 
determine if benefits· which wer'e ·be:irig paid by member countries of the 
European Community to manufacturers·, :producers·,· or exporters constituted the 
payment -of a. b.ounty. ror' grant wi'thin ·the meaning of .. the U.S. countervailing 
duty statutes. · 

i { 

On June.- 26, 1979, a. preliminary cotintervai°ling 'duty determination was 
published by the, pepartment of the Tre·astiry if?. the Federal Register 
(44 F.R. 37363). 2/ Th.is notice stated that· the EC and the ·Government of the 
Netherlands had given benefits' which constituted.' the payment of a bounty or 
grant within the meaning of the U.S. countervailing ·_~uty stat1;1tes. 

On December 19, .1979, ·Treasury· published a notice of its final. counter
vailing qu~y determination in the Federal Register (44 ·F .R. 75135). 3/ This 
notice stated. that. the investigation' had 'resu'lt'ed in a determination that the 
EC and the Government of the Netherlands had given benefits which constituted 
bounties or grants under the countervailing duty statutes .. on the manufacture, 
production, or .exportation of. dextrine·~1 •.. and soluble or chemically 
treated starches derived from po·tato star'ch from the E~ropean Community. 

Information. Ob.tained from the Commerce/Treasury Files on the Nature and Extent 
· of the Bounties or Grants Being Paid or Bestowed 

Potato starch derivatives 
' . . ~

~ . 

The 'bountie~. or grants being bestowed _by ·_the EC for the mapufacture and 
exportation of dex.trines and soluble or "chelmicaliy treated· starches from 
potato starch consist of. 1production refunds; additional premiums, and export 
restitution payments. ~e EC .. o:t;fers a producti9n refund· ~o. potato starch_ 

1/ A copy of Treasury.' s notice ·concerning the initiati9n of its counter
vaTling duty inv~stigation on potato •starch derivatives is presented in app. I. 

2/ A copy of Treasury's notice o"f its preliminary defermination with .respect 
to -potato star.ch derivatives is presented iri: app. D. 

3/ See app. D. · 
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manufacturers of approximately 27.37 European currency units 
(ECU/MT)--($31.53 per short ton or 1.58 cents per pound). 1/ 
provides an additional premium of 10 ECU/MT--$11.52 per_sh;rt 
cents per pound--to the manufacturers of potato starch. 

per metric ton 
Also, the EC 
ton or 0.58 

The EC further provides a "blanket" payment known as an export 
restitution payment to producersand/or exporters of potato starch 
derivatives. This payment, 132.28 ECU/MT--$152.38 per short ton or 7.61 cents 
per pound--less other bounties and grants, guarantees that monetary restitution 
will be provided to make up the difference between the total of other produc
tion refunds and premiums, and the ECU total for export restitution payments, 
for exporters of dextrines and soluble or chemically treated starches. 

The Treasury Department determined the net value of the bounties or 
grants bestowed on the manufacture, production, or exportation of potato 
starch derivatives to be 34.4 percent ad valorem for imports from countries of 
the EC other than the Netherlands and 36.0 percent ad valorem for imports from 
the Netherlands. 

In addition to the aforementioned bounties and grants--amounting to 132 
ECU/MT or 34.4 percent of the customs value of U.S. imports for each of the 
five European Community members on their exports to the United States of 
potato starch derivatives--the sole producer of potato starch in the 
Netherlands--Cooperarieve Verkoop-en Produktievereniging Van Aardappelmeel en 
Dermaten Avebe G.A. (Avebe)--receives additional benefits from the Government 
of the Netherlands because its plant is located in an economically depressed 
area. The additionai benefits bestowed on exports from the Netherlands amount 
to about 1.6 percent of the customs value of U.S. imports from the Netherlands, 
for a total level of bounties and grants from the Netherlands of 36.0 
percent. These refunds, premiums, and other payments are considered to be EEC 
bounties or grants within the meaning of section 303 of the Tariff Act of 1930. 

On April 18, 1980, the·commerce Department restated its earlier potato 
starch subsidy finding to correspond with the later finding applicable to 
corn starch derivatives. The new subsidy finding is $183.17 per metric ton 
for all EC countries plus an additional $7.49 per metric ton for imports from 
the Netherlands, applicable to all imports of corn and potato starch derivatives. 
The Commission received notice of the revision on April 21, 1980. See 
appendix C for a copy of the Commerce Department's revision. 

Corn starch derivatives 

On March 21, 1980, in its'Notice of final affirmative countervailing duty 
determination, the Commerce Department found that· exports of dextrines and 
soluble or. chemically treated starches derived from corn starch from the 

1/ The ECU is a standard of value established by the EC, to use as a common 
factor for the 9 different currencies of the EC member countries. On the 
average, 1 ECU was equivalent to $1.27 in 1978. 
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European Connnunity benefit from subsidies of $183.17 per metric ton ($166.00 
per short ton or 8.3 cents per pound) and that, in addition, the sole exporter 
in the Netherlands, Avebe, also benefits from a subsidy from the Government of 
the Netherlands of $7.49 per metric ton ($6.60 per short ton or 0.33 cents per 
pound). The overall subsidy applicable to exports from the Netherlands, 
therefore, amounts to $190. 66 per metric ton ($172. 60 per short ton or 8. 63 
cents per pound). The Commerce Department did not make its determination as a 
percentage of the value of the exports because of variations between the unit 
values of exports of the various countries ,of the EC. See Appendix C for a 
copy of the Commerce Department's determination with regard to corn starch 
derivatives. 

Description and Uses 
Dextrines and soluble or chemically treated starches, as the terms are 

used in this investigation, describe commodities classifiable under item 
number 493.30 of the TSUS. Dextrines are products which are made by heating 
dry starch with or without the addition of an acid. Dextrines are .more 
soluble in cold water than starch and thus· are able to retain their adhesive
ness when moist. Although dextrine molecules are smaller than starch 
molecules, their chemical composition is similar. Dextrines produced for 
couunercial use may be divided into three categories: (1) white dextrines; (2) 
canary or yellow dextrines; and (3) British gums. Soluble starches are 
prepared by cooking starch in slurry form and then drying it in a process 
referred to as pregelatiriization. Chemically treated starches, 
which are sometimes referred to as chlorinated, oxidized, or cross-linked 
starches, are prepared by the treatment of a starch with an alkali hypochlo
rite or other chemical reagent. 

Dextrines may be differentiated by their physical properties and color. 
The viscosity of canary dextrines is more stable in high-solids concentrations 
than white dextrines. White dextrines possess a light color as well as a 
tendency to cohere into a rounded mass; the latter characteristic makes usage 
for some purposes undesirable. British gums, the strongest of the dextrine 
adhesives, have a filmy viscidity, and are fairly stable at low-solids concen
trations. They are, however, difficult to produce. 

Dextrines and soluble or chemically treated starches are used primarily 
for making adhesives used in sealing folding cartons, grocery bags, and 
multiwall bags. Because they retain their adhesiveness when moist, dextrines 
are suitable for their adhesive properties on postage stamps and labels. 
Dextrines are also used as sizing and coating agents for paper and textile 
fabrics as well as thickening agents for textile printing. In the food 
industry, dextrines are used as extenders for spices, binders in pie fillings, 
texturizers, and in the production of gumlike. candies. They are used in the 
pharmaceutical industry as binders for tablets. 

Soluble starches are used primarily as an industrial adhesive and in food 
preparations such as puddings and pie fillings. Chemically treated starches 
are manufactured for industrial uses such as textile sizing and coating and 
papermaking; they are also used in printing ink mixes, in adhesives, in 
instant soups, and in the canning process. 
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Over 90 percent of the domestic produc.tion of· dextrines and soluble or 
chemicalty treated starches is derived from corn. The remaining 10 percent is 
primarily derived from potatoes. Potato dextrines are currently used to make 
adhesives which are characterized by their flow, strength, and glossiness. 
Over 85 percent of reported U.S. imports of dextrines and soluble or chemi
cally treated starches from the EC are derived from potatoes, with the 
remainder derived from corn.. Dextrines and soluble or chemically treated 
starches are also made from tapioca, rice,:· wheat, sago, .and cassava; however 
U.S. production of and imports of starch derivatives from· .these .. sources are 
minimal. 

The production of the domestic industry consists of approximately: 10 
percent. dextrines; 5 percent soluble starches; and 85 percent chemically 
treated starches. 

The products covered under TSUS item 493.30 are dextrines and soluble or 
chemically treated starches from all starch sources. I.n the United States 
these items are derived predominantly from corn starch. A smaller amount of 
these U.S. produced starch derivatives are from potato starch and other 
starches. U.S. imports of starch derivatives from the EC are derived predomi
nantly from potato starch, a readily available commodity in the European 
Community. 

In order to determine whether these starch derivatives from different 
sources are competitive with one another, the Commission staff surveyed U.S. 
purchasers of dextrines and soluble or chemically treated starches as well as 
TJ.S. importers, U.S. producers, and other specialists. The results of this 
survey show that in most cases, corn starch derivatives are competitive with 
pot:.!lto starch derivatives and may be used interchangeably. This is especially 
true in those instances where there would be no significant price advantage to 
corn starch derivatives or potato starch. derived. dextrines and soluble or 
chemically treated starches. 

In order to switch production from one. starch ·product to another, 
equipment as well as other technological input~ must be changed, resulting 
in an increase in cost. Physically, . the various starches have slightly 
different textures, strength and flow. Chemically, .the starches are treated 

·with an acid or other reagent to varying degrees in order to reach the same 
desired end product. The same is true for dextrines, soluble and chemically 
treated starches--although they may all be derived from a particular starch, 
these derivatives differ with the degree of acid or other reagent treatment. 

Ten out of the 12 purchasers surveyed felt that· corn and potato starch 
derivatives could be used interchangeably to a substantial degree. Starch 
derivatives possess the same basic. chemi~al ·characteristics even though their 
physical characteristics may vary slightly. · However, many of these purchasers 
indicated that there would have to be a major ·price· advantage to induce a 
change in their purchases. In addition, testimony in the public. hearing by 
the U.S. producers and the major Europe~n export.ers indicated ·a high degree of 
interchangeability between corn starch derivatives and potato starch deriva
tives for most applications. The U.S. producers, ·however, indicated that 
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interchangability between dextrines and S?luble or chemically treated starches 
was not common, 1/ while' representafive·s · o·f the· major European exporter and 
U.S. impprters indicated ·that .. substitutions·'among these products are not 
unusual.2/ 

u~s. Tariff Treatment 

Dextrines and soluble ·or chemically ·treated starches are provided for 
under item 493~30· of the' Tariff' Schedules· of· the· United States. Prior to 
Janua .... y 1, 1980, imports of these products had been dutiable at a ·column 1 
(most-favored-nation) rate of duty of 1. 125 cents per pound (an ad valorem 
equiv'llent (AVE) of 4~ 7 percent based ob ;imports in 1979) ·since June 1951, 
when a concession granted by the· Unite.d · States hr the· General Agreement on 
Tariff~ and Trade (GATT) became effective. Effective January 1, 1980, imports 
of articles provided for under TSUS item 493.30 became dutiable at the reduced 
rate of·LOS cents'·p·er p'ound· (4 .• 4 percen·t.AVE b·asea···on 1979.imports) as. a 
result of a conc'essl.on grant"ed by the United States" irt ·the recently completed 
Tokyo round of Multilateral Trade Negoti"atiori's under the ·GATT. This ·rate will 
be staged doW1lward inr·eight stages teaching 0.5 cents per p6urid (2.1 pe~cent 
AVE based on 1979 ·imports), by Janua .. ry 1, i987~ The· co.lurtln 2 rate of duty 
(applicable to de.xtrines and soluble· 1or ., chemica.riy treated starches from 
certain Communist-dominated countries 3/) is 3 cents per pound (equivalent ·to 
14. 9 percent ad valorem). The. "least - develop~d developing countries" (LDDC) 
rate o.f duty for 'iteni 493.30 ''is 0.5 cents per pound~. as 'listed in General 
Headnote 3(-d) of the TSUS. · · 

Notwithstanding the aforementioned imost-favored.:.:.riati:on rate of duty ·of 
1.125 cents per pound· in e'ffecti ·from Juhe 1951 th~O'ugh ·December 1979, ·u.s. 
imports of dextrines and · s·ol'uble or· ·chemically ·treated starches from 
most-favored nations· were1· dutiable· underi.; TSUS' 1.tem 945 .49 :at' a sharply higher 
3 cents per.pound·(l2.S percent .AVEbas'ed on'··,1979 import~)· rate. of duty during 
the period· January 1964 through December :1?79 as· a· result of the· so-called 
chicken war, pursuant to Presidential Proclamation No. 3564, effective January 
7' 1964. The increased rate ·:of 'duty was negotiated by 'the United States 
(together with iricrease'd rates 6nl'thr'ee other products) under Article XXVIII 
of the GATT to 'eq~alii'e trade value' concessions. b.etween. th'e United States and 
the European Community' after' ·certain Ee· metnber States· sha.rply increased their 
duties on their imports o'f poult'ry- from the United States. · · 

, " 
'· . 

U.S. Producers 

"'he Commission staff sent que.stionnaires to 25 firms. that were reported 
to be possible producers · of dextrines and 'soluble starches or chemically 
treate~ starches in the United' ·states. Only'· 9 of ·the firm's reported produc
tion of the corn and potatd ·starch derivatives'under investigation; 9 reported 
no suc'1 production. Although'no responses ~ere received from the remaining 

1/ Transcript of the hearing~ ~~ 75. 
2/ Transcript of the hear-ing,·p.· 175. 
3/ The countries which·;are subject to c'ol. 2 rates of duty are enumerated 1n 

Ge;eral Headnote 3(f) of the TSUS. 
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7 firms, it is believed that 100 percent of domestic corn and potato starch 
derivatives production is accounted for by the 9 producing firms. 

The major U.S. producers of corn and potato starch derivatives are the 
***· These producers are members of the C.R.A., petitioner in the investi
gations covering potato starch derivatives. Every member of the C.R.A. which 
produces corn or potato starch derivatives responded, at least in part, to the 
Commission's questionnaires. 

The U.S. producers which received Commission questionnaires were ADM Corn 
Sweetners; American-Maize Products Co.; Amstar Corp.; Anheuser-Busch, Inc.; 
Cargill, Inc.; Clinton Corn Processing Co.; CPC International, Inc.; Hubinger 
Co., National Starch & Chemical Corp., A. E. Staley Manufacturing Co. (all of 
which are members of the C.R.A.); Colby Starch Co.; Ori-Clave, Inc.; Evans 
Adhesive Corp.; Hercules, Inc.; Idaho Potato Starch Co.; Crown International; 
J. R. Simplot Co.; King of Potatoes, Inc.; Kohnstamm & Co., Inc.; LePage, 
Inc. ; McCormick Co. ; Nonparei 1, Inc. ; and Penick & Ford. Henke 1 Corp. was 
also questioned at a later date since it had purchased KSH-Iowa, a bankrupt 
producer of starch derivatives, in July 1978. 

The U.S. producers are located primarily in the Midwest owing to the 
proximity to corn crops. Starch derivatives from corn accounted for approxi
mately 96. 7 percent of the U.S. producers' total annual rated capacity from 
1976-79 (table 1). The processes used in the production of dextrines and 
soluble or chemically treated starches have undergone only minor changes 
within the last 20 years. 1/ 

U.S. Importers 

The Commission received 12 responses to its questionnaire from importers 
of dextrines and soluble or chemically treated starches and 2 responses from 
dom~stic producers which import. 2/ Responding companies accounted for 
between 45 and 78 percent of total U~S. imports of these products, as reported 
in official statistics by the U.S. Department of Commerce. Their share of 
total imports increased from 45 percent in 1976 to 57 percent in 1977 and to 
70 percent in 1978; their share decreased slightly to 72 percent in 
January-October 1979. 

Respondents to the questionnaire imported primarily from the Netherlands; 
U.S. imports from France and West Germany were less significant. No respon
dent reported U.S. imports from the other EC nations, as shown in table 2. 

In terms of individual starch products imported by respondents, about *** 
percent of all respondents' imports by weight were dextrines from potato 
starch, more than *** percent were chemically treated starches from potato 
starch, and approximately *** percent were chemically treated starches from 

1/ Schematics of the production processes for dextrines and soluble or 
chemically treated starches are shown in figs. 1 and 2. 

2/ National Starch & Chemical Corp. and Henkel Corp. were the only producers 
reporting imports. 
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Table 1.--Dextrines and soluble or chemically treated starches:. Share of certain 
large producers' total annual rated capacity for production- of dextrines, etc., 
accounted for by derivatives of corn starch alone, 1976-78, January-October 
1978, and January-October 1979 

(In percent) 

January-October 
Firm 1976 1977 1978 . 

1978 1979 
::--~~===========================================~-:=::r===--::-=::--=:-::--,..-,,.,,C"'.':"'.'":-,-,. ____ ~--

"* * * * * * 

Average-----------------.:..--- 96·. 6 96.9 96.6 96.5 96.5 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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. Figure 1.--Schematic of the production process for dextrines. 
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Figure 2.--Schematic of the 
productipn process for 
solu5le or chemi~ally. 
treated starches. 
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Table 2.-~Dextrines and soluble or chemically treated starches: ·u.s. imports, 
by questionnaire respondents, by importer and sourc~, 1976-78, and January
October 1979 

(In thousands of pounds) 

Source and Importer 1976 1977. 

Netherlands: 

* * 
.,, 

* 

·~·otal from Netherlands--: 13,904 . 15,578 
West Germany: 

* * * . •. 

'l'ot:aJ. rrom West 
Germany--------------

Franc e: 

* * 

T~tal from France----~· 

. . . 
: . . . 

.. .. 

.. . 

. . . . . . .. . 

1978 

* 

: 

18,.175 . 

* 

* . 

Jan.-Oct. 
1979 

* 

19,060 

* 

Source: Compiled from data submitted in r~sponse to questionnaires of the 
U.S. International Trade Commission. 
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corn starch. The remaining *** percent of the goods were reported to .be 
solub~e s;tarches ,fi:;P~.:.P.o,!:a:to::tand cofn" st-arch, and·: dext~i.n~s. from corn starch. 
At approxima,t:~ly .. t.h~,.s~me,., ·t-j,!Ile~ th-at-:, Hehkel' Gorp.- 'purchased KSH-.Io~a ,1 _Ave be of 
the Nethe-rlands . took over KSH-Holland, acquiring 20 percent of the bankrupt 
operation with 40 percent being controlled by the Government of the 
Netherlands. Ave be then began (·to "expo.rt' f ehro~~h . KSH-Ho ll·and) to the United 
State·s-, thereby---:en~eiing ·rn:·t;o::·~-~~~petitiqn, ·-~ith KSH-Iow~r.· Coinpetition from 
Ave be arid KSH-H'otlknd was . 'r:~PQ.r.ted __ .tO----be directe-d · at - the. textile and 
bi Hboard...:po'sfe·r-pasTe·-· ap.pl ications industries. . Prior to 1978, KSH.-Holland 
did not compete with KSH-Iowa, which was then· its subsidiary. In 1979, 
KSH-Iowa incurred a financial loss purportedly owing to competition from Avebe 
and KSH-Holland. 

U.S. Markets and Channels of Distribution 

Approximately eight · industries ~ake appreciable use of dextrines and 
soluble or chemically treated starches in the manufacture of their finished 
products. The starch derivatives which are the _subject of this report are 
used by . th~- b_r:.~wing,. and ... fo~n(j-ry·;· industri·es--r:"and i.n the product ion of' certain 
foods~. c6nfect1orikry, paper; adhesives~ textiles, and by the oil well-drili'ing 
industry. : ' 

i• 

·Of all : dextrines prod'uced, about 90 percent are used to produce 
adhesives, including adhesives on gum labels, wall paper, and heavy-duty 
bags. J'J1e _larges.t. -cu-s.tome:rs ··for .. ·di:!.xtrines· 1.ise(f ·as· :adhesives are 'the ***:; The 
remaining 10 percent of d~xtrines are _used primarily"' either 'in· food' prepa~a
tion as binders, extender:s, or texturizers, or th gum-1 ike candies such ·as 
jelly beans, OT in the manufacture of dyestuffs. · .. 

Se>luble !!tarches are :used in the :making of adhesives for certain indus
trial purposes, and in th~ making of . foo_<;! __ pr~parations. Chemic~UY treated 
starches. are- _:employed--·in-:'t·extile - slz:lng and coating", pape'rinaking, printing 
ink, instant soups, cannini, and for the ~rgdµction.oE adhesive-materials. 

Figure ·.·;-·sho~~ ;:~~~-~~-~nh~~~--·'o·f-;.di.~trh>~~i~n f~r: de~~~·iri.~s a~d solubie or 

chemically treated starches. Foreign producers export their product to U.S. 
importers via a broker or agent. In turn, the U.S. importer sells the product 
directly or via distributors to the industrial consumer. The domestically 
produced item is usually sold directly to the industrial consumer by the 
producers; more infrequently, domestic producers may sell their product via a 
distributor. 

Consideration of Material Injury 

U.S. imports 

U.S. imports of all dextrines and soluble or chemically treated starches 
derived from corn, potato, and other starches declined from 30.3 million 
pounds in 1976 to 23.6 million pounds in 1978, and then increased to 24.S 
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Figure 3.--Channels of distrioution for .dextrines and soluole or cli.emically treated starches. 
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million pounds in 1979 (table 3). During 1976-79 imports of dextrines and 
soluble or chemically treated starches from the Netherlands alone fell below 
90 percent of total imports in only one year--1978. The value of U.S. imports 
of all dextrines and soluble or chemically treated starches derived from corn, 
potato, and other starches, was greatest in 1977 at $6.5 million (the 1976 
value of such imports was $6.1 million). The value of such imports fell to 
$5.0 million in 1978 and then increased to $5.9 million in 1979. 

Import unit values, on the average, rose from 20 cents per pound in 1976 
to 24 cents per pound in 1977, decreased to 21 cents per pound in 1978, and in 
1979 rose again to 24 cents per pound, following very closely the unit values 
of imports from the Netherlands, since the Netherlands accounted for at least 
81 percent of the imports of starch derivatives covered herein in each of the 
years examined. 

The EC accounted for 99 percent of all U.S. imports of dextrines and 
soluble or chemically treated starches in 1976, 98 percent in 1977, 85 percent 
in 1978 and 95 percent in 1979 (table 4). 

Significant imports of dextrines and soluble or chemically treated 
starches derived from corn, potato and other starches from the EC came from 
the Netherlands. The Netherlands' share of total imports from the EC 
(quantity basis) fell from 98.3 percent in 1976 to 95.3 percent in 1978, but 
rose slightly to 95.9 percent in 1979. No other EC country's exports to the 
United States exceeded 2 percent of all U.S. imports of dextrines and soluble 
or chemically treated starches during the period 1976-79. Only one non-EC 
country supplied significant imports in 1976-79. In 1978, Canada accounted 
for nearly 15 percent of such imports, but its share of total imports fell to 
1.6 percent in 1979. Together, non EC imports increased their share of total 
U.S. imports from 0.6 percent in 1976 to 15.3 percent in 1978, 1/ but their 
share fell to 4.5 percent in 1979. 

Importers that responded to the Commission's questionnaires accounted for 
*** percent of the total quantity of U.S. imports from the EC in 1978, as 
published by the U.S. Department of Commerce (table 3). Although coverage of 
imports for 1976 and 1977 by questionnaire responses is considerably lower 
than in 1978, and does not include the United Kingdom, Italy, Belgium, or 
non-EC countries, virtually all imports from the three principal EC 
sources--the Netherlands, France, and West Germany--for 1978 and 
January-October 1979 are covered by the questionnaire responses. EC sources 
not accounted for by questionnaire data accounted for only *** percent of 
total imports from the EC in 1978 and *** percent of total imports from the EC 
in January-October 1979. 

Questionnaire data show that corn starch derivatives accounted for only 
*** percent of the total U.S. imports of corn and potato starch derivatives 
from the Netherlands in 1976, *** percent in 1977, *** percent in 1978, and 
*** percent during January-October 1979. All of the remaining imports from the 

1/ It was alleged in the public hearing that a substantial portion of the 
non-EC imports in 1978 may have been transshipped from the Netherlands through 
Canada (transcript, p. 31). However, the major Netherlands exporter denied 
the allegation (transcript, p. 35). The Commission staff has investigated the 
imports from Canada and has found that the allegations are unsubstantiated. 
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Table·3 .. --Dextrines and soluble or chemically treated starches: U.S. imports' 
for consumption, by source, 1976-79 

Source 1976 1977 1978 1979 

Quantity (1, 000 pounds) 

From the EEC: 
Netherlands---------------: 29,625 26,422 19,068 22,436 
France--------------------: 123 260 297 438 
Fe~eral Republic of 

Germany-----------------: 92 189 398 417 
United Kingdom----------: 316 217 204 62 
Italy---------------------: 0 0 0 18 
Belgium----------------:..: 0 30 43 5 

Total, EEC--------------: 30,156 27,118 20,010 23,376 
From all other sources: 

Canada--------------------: 47 118 3,435 394 
Brazil--------------------: 0 0 0 311 
Sweden--------------------: 0 166 4 277 
Argentina----------------: 0 176 176 53 
Switzerland---------------: 114 1 1 45 
Mexico--------------------: 0 0 2 15 
Spain-----------------:..: 0 0 0 1J 
Australia-----------------: 0 0 2 0 
India---------------------: 0 0 2 0 
Japan---------------------: 8 2. : 1 0 
Hong Kong-----------------: 0 ll 0 Q 

Total, other sources----: 169 463 3,623 l,Q9~ 
Total------------------~: 301325 27,581 23,634 24 ,472 

Value (1,000 dollars) 

From the EEC: 
Netherlands---------------: 5,739 5,804 3,808 4,891 
France-------------------: 171 ! 413 427 559 
Federal Republic of 

Germany-----------------: 44 69 123 161 
United Kingdom------------: 60 67 80 17 
Italy---------------------: 0 0 0 20 
Belgium---------~---~----: 0 so 10 2 

Total, EEC-------------: 6,014 6,403 4,448 S,650 
From all other sources: 

Canada--------------------: 35 49 536 100 
Brazil-------------------: 0 0 0 S8 
Sweden--------------------: 0 43 2 90 
Argentina-----------------: 0 21 28 14 
Switzerland--------------: so 1 1 10 
Mexico-------------------: 0 0 2/ 5 
Spain--------------------: 0 .. 0 0 2/ 
Australia-----------------: 0 0 2/ 0 
India-------------------: 0 0 I/ 0 
Japan---------------------: 11 3 2 0 
Hong Kong-----------------: 0 l 0 0 

Total, other sources----: 96 118 S69 277 
Total-------------------: 6, 108 6,521 S,016 S,928 
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Table 3.--Dextrines and soluble or chemically treated starches: U.S. imports 
for consumption, by source, 1976-79--Continued 

Source 

From the EEC: 
Netherlands---------------: 
France--------------------: 
Federal Republic of 

Germany----....:...-----------: 
United Kingdom------------: 
Italy---------------------: 
Belgium-------------------: 
. Average, EEC------------: 

From all other sources: 
Canada--------------------: 
Brazil--------------------: 
Sweden--------------------: 
Argentina-----------------: 
Switzerland--------------~: 

Mexico--------------------: 
Spain----------------: 
Australia-----------------: 
India---------------------: 
Japan---------------------: 
Hong Kong-----------------: 

Average; other sources--: 
Average-----------------: 

l/ Less than 500 pounds. 
2/ Less than $500. 

1976 1977 1978 1979 

Unit value (dollars per pound) 

.19 .22 .20 : .22 
1.39 1.58 1.44 1.27 

.48 .36 .31 .38 

.19 . .31 • 39 . .28 . . 
0 . 0 . 0 : 1.08 . . 
Q : 1.67 . 1°22 .45 . 

.20 : .24 . .22 : ,24 . 

.74 : .41 . .16 . .25 . . 
0 : 0 : 0 . .19 . 
0 : .26 : .48 : .32 
0 : .12 : .16 : .26 

~44 : .91 . .95 . .22 . . 
0 : 0 : 0 : .33 
0 : 0 : 0 : 1.30 
0 : 0 : 0 : 0 
0 : o·: 0 : 0 

1. 39 : 1.31 3.15 : 0 
0 : .07 0 : • 78 

.57 : .25 .Hi : .25 

.20 : .24 .21 .24 
. 

Source: The U.S~ Department of Commerce and the U.S. International Trade 
Commission. 

Note.--Figures may not add to totals because of rounding. 
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Table 4.--Dextrines and soluble or chemically treated starches: Share of 
total quantity of imports, and share of quantity.of imports from the EEC, 
by principal sources, 1976-79 

(In percent) 

Source 1976 1977 1978 

14.6 
0 

1979 

1.6 
1.3 
l. l 

0.4 :· 
0 

0.6 
0.7 o.7 . 0.2 

]:_/ Less than 0.05 percent. 
\ . 

Source: Compiled from official statistics of the U.S. Department of 
Commerce. 

0.2 
0.1 
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Netherlands and all o.f t.he impovts-·from France ·and West Germany were of potato 
starch deriyatives ,; as· s.h!'.>wn in table· 5. 

Questionnaire data also show that open market shipments by the importers 
accounted for 61 percent of the .me.rchandise import~d in 1976, . 54 percent in 
1977, 48.-percent fo. 1978-,-·and ·65 perc~nt du~ing January-October 1979.· 
Internal consumption of impor~ed _m~rchandise, by the importers, in the 
production·· of - other· prod.u'C:ts plus ·inventories accounted for the remainder of 
the import;s. 

Shipments by importers, as rep~rted by questionnaires, consisted mainly 
'.Qf dextrines derived from' potato starch (table 6'). Such shipments accounted 

'.·for *** percent of total'· shipments of' c~rn and potato s.tarch derivatives by 
importers in 1978 and *** percent of such shipments in January-October 1979. 
Chemically treated starches derived . from corn . and potato starches accounted 
for *** perce'nt of u. s .. importers i 'sh1ipments of alf' corn and potato starch 
'derivatives in 1978 and· *** perce~i: of such: shipments in. January-October 
1979. Shipments of -solub'le starches .. derived- ·from corn and potato starches 
accounted for·· ·only *** percent of u•: S. importers' sh.ipments of all corn and 
potato starch derivatives in 1978 .and *** percent of such shipments in 
January-October 1979. Some imports' of both so1i:i'b1e a~d chemically treated 
·~tarch imports are derilved from ~orn starch . but. no dextrin~. imports are 
derived froll! corn starch. •.:All imports of dextrJ~nes and solt,1qle or chemically 
treated starches, are deri...).'kd from eQrn and potato starch .. 

U.S. production ' . 

Nine U.S. ,produce~s. have respO:nded to the Commission '_s qu~stiqnnaires on 
their domestic operati6ns~related to the productipn_and .sale of dextrine~ and 
soluble or chemically treated starche's. 1/ Although- early, industry estimates 
indicated that the produce:rs that responded to the questionnaires·. accounted 
for appro~ima.tely three 'quarters ,of U.S. production of the products in 
question, it {s now believed that the nine. questionnaire respondents accounted 
for virtually 100 percent of U.S.· production o.f .... corn. and potato starch 
de~ivatives • .' As shown - in :·,tables 7. an~ 8, U.S. production of dextrines and 
soiuble or' chemically trl;!,ated starches by questionnaire. respondents. was nearly 
ievel for the ~eriod surveyed, increasing by 3 percent fro~·l.29 billion · 
pounds· in 19)6. to T •. 34 _bill·fon pciuncfo._ in .. 1978: · Pi:oduction by respondents then 
rose by 7 percent--frolll 1. ll billion pounds ~o _1.19 bi_llion pounds--between 
January-October 197'8' ·and the coi·r-esponding period of 1979. '!:_/ 

In view . of wide variations. of end uses ·for corn and potato ·starch 
derivatives, and varying trends of consumption within end-use markets, the 
relationship between the components of U.S. production was remarkably stable 
throughout the period covered by the questionnaire responses. Corn starch 

1/ The report on the operations of the Henkel Corp. is presented in app. L. 
2! Using the earlier estimates that the respondents in the Commission's 

prehearing report accounted for 75 percent of total U.S. production of the 
starch derivatives in question, representatives of the major Netherlands 
exporter estimated that total U.S. production in 1978 would be 1. 73 billion 
pounds (transcript of the hearing, P• 159). 
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Table 5.--Dextrines and soluble or chemically treated starches: U.S. imports from the EC 
reported by questionnaire respondents, 1976-78, and January-October i978, and January
October 1979. 

January-October 
Item 1976 1977 1978 

1978 1979 

Dextrines and soluble or 
chemically treated 
starches derived from:: 

Corn starch: : 
Belgium---------------: 
France---------------: 
Netherlands-----------: 
West Germany--------: 
United Kingdom-------: 
All other EC--------· 

Tota'ls---------------; 
Potato starch: .. 

Belgium--------------: 
France---------------: 
Netherlands----------: 

· West Germany---------: 
United Kingdom-------: 
All other EC--------: 

Total-------------· 
All starches l_/ ; 

Belgium-------------: 
France--------------: 
Netherlands-----------: 
West Germany----------: 
United Kingdom--------: 

quantity (in thousands of pounds) 

* * * * 

All other EC--------:· f 
Total--------------=·======~14==1~0~5=======:1~7=~s:2:1::======:19==4~8~2=======~=1:4:~4=-0~~~~======·-2~-o~-c2=7=:9 

Dextrines and soluble or 
chemically treated 
starches derived from:: 

Corn starch: 
Belgium--~-----------: 

France-------------: 
Netherlands----------: 
West Germany--------: 
United Kingdom-------: 
All other EC--------: 

Total---------·------: 
Potato starch: 

Belgium---------------: 
France---------------: 
Netherlands----------: 
West Germar.y---------: 
United Kingdom----~---: 
All other EC--------: 

Total--------------: 
All starches Y 

Belgium---------------: 
France---------------: 
Netherlands-----------: 
West Germany----------: 
United Kingdom--------: 

Value (l,000 dollars) 

* * * 

All other EC--------=-~~~~~~~~~~~
Total---------------: 3,407 : 3,294 : 

* * 

Z,943 : ·4,694 

1/ No imports of ·starch derivatives derived from starches other than potato or corn starch 
w~re-reported by respondents to the Commission's questionnaire. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International 
Trade.Commission. 
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Table 6.--Dextrines and soluble or chemically treated starches: U.S. importers' shipments, 
1976-78, and January-October 1979 

Type 1976 1977 1978 Jan.-Jct, 
1979 

Dextrines derived from: 
Corn starch-----------------------------:· 
Potato starch----------------------------: 
Other------------------------------------: 

Soluble starches derived from: 
Corn starch-------------~----------------: 
Potato starch----------------------------: 
Other------------------------'----------: 

Chemically treated starches derived 
from: 

Corn starch------------------------------: 
Potato strach----------~-----------------: 

Quantity (l,000 pounds) 

* * * * 

Other---------~--------------------------=~---------'---------~-'---------------------_;_ ____ ___ 
Total--~xtrines, soluble, ·& chemically: 

treated starches---'-----~-------=------~8~1~6~3~5--'-------~9~·~4~35~=----'--,_...9~.~3~8~4.....:. ____ _.,!1~3~,=2::::.=.65 

Dextrines derived from: 
Value (1,000 doll~rs) I 

co'rn starch-------------------'-----------: 
Potato starch----------------------------: 
Other----------------------------------: 

Soluble starches derived from: 
Corn starch------------------------------: 
Potato starch---------------------------: 
Other-----------------------------------: * * * * 

Chemically-created starches derived from: 
Corn starch--------------------~----~--: 
Potato starch---------------"'.'------------: 
Other-----------------------------------=------~~---------------------------------------------

Total-Dextrines, soluble & chemically : 
treated starches---------------:_. ______ -~3~·~2~8~8--'--------'3~,_3_B_s ___________ 3~,_6_2_6 __________ s_,_0_1_s 

Dextrines derived from: 
Corn starch----------------------------:_ 
Potato starch---------------------------= 
Other------------------------------'-----: 

Soluble starches derived from: 
Corn starch-----------------------------= 
Potato starch--------------------------: 
Other----------------------------~------: 

Chemically treated starches derived from: 
Corn starch-----------------------------= 
Potato starch----------------------~-----: 

Unit values (dollars per pound) 

* * * * 

Other-----------------------------'-----=.-----------------------------------------------------~ 
Average dextrines, soluble & chemically: 

treat-ed starches-::-:=:::::--=====-=--:-=-:-::::-:::-~ .38 : '36 : . 39: 

Source: Compiled from data submitted in response to questionnaires of the D.S. International 
Trade Commission. 

.38 



Table 7.--Dextrines and soluble or chemically treated starches: U.S. production, 
1976-78, January-October 1978, and January-October 1979 

(In thousands of Eounds} . 
. • January-October 

Item 1976 1977 1978 
1978 1979 

. 
Dextrines derived from: 

Corn starch------------: 147,673 153,493 15'.3,611 129,410 136,8.15 
Potato starch-------~-: 0 0 0 0 0 
Other starches---------: 0 0 0 0 o. 

To~al--------------~~: 147,673 153,493 153,611 129,410 . 136,815 
Soluble starches derived : .. 

from: 
Corn starch-----------: 
Potato starch---------: 

* * * *. * Other starches---~-----:· 
Total----------------: 

Chemically.treated 
starches derived 
from: 

Corn starch------------: 1,.150, 703 1, 049 ,_961 1,084,684 895,903 969,732 
Potato starch----------~ ;'c * 1': * * Other starches---------: 

Total----------------: * .. *. * * * Total: 
Corn starch------------: -/{. 

* * 'It * Potato starch----------: 
Other starches---------: 

Total----------------: 1;386,923 : 1,293,684 .. 1,336,866 : 1,107,170: 1,189,133 

Source: Compiled fron the data subnitted in response to the questionnaires of the 
U.S. International Trade Commission. 
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derivatives accounted. for · *** percent· of total U.S. production until 
January-October 1979 when· its share· of the total rose slightly to *** 
percent. Potato starch derivatives accounted for ***percent of the total in 
each period and derivatives qf other types .of starches (tapioca, rice, etc.) 
accounted for *** percent" of to.tal U.S. produ.ction in each period except 
January-October 1979, when. its share of the total fell to *** percent. 

Of total U.S. production of dextrines and soluble or chemically treated 
starches, chemically treated . starches consistently accounted for *** percent, 
dextrines accounted for *** percent, and soluble starches accounted for *** 
percent. Corn starch was t_he only st~rch source used in U.S. production of 
dextrines, while potato and other starches were used in the production of 
soluble and chemically treated starches. Corn starch, howe.ver, remained the 
chief source of starc_h for ·soluble and chemically treated starches. About *** 
percent of the soluble st~rches produced in the United States are derived from 
corn starch and about *** percent of the chemically treated starches produced 
in the United States are derived from corn starch. Potato starch derivatives 
account for *** percent of U.S. production of soluble or chemically treated 
starches, with chemically treated starches accounting for *** percent of U.S. 
production of potato starch derivatives and soluble starches accounting for 
about *** percent of such production. 

U.S. production, by firm, of dextrines and soluble or chemically treated 
starches is shown in table 8. The ques,tionnaire qata show ***. 

U.S. producers' dome·stic shipments and export·s · 

U.S. producers' domestic shipments of dextrines and soluble or chemically 
treated starches closely followed the trend of u.s.' produ_ction, decreasing 
from 1.06 billion pounds in 1976 to 982 million pounds in 1978; shipments then 
r~se from 921 milliqn pounds i.n J~nqary-Qctober 1978 _to 968 million pounds in 
January-October 1979 ·. (table· 9) ~ ·· The relationships among the various 
components_.of u.s. producers' shipments are nearly identical to the relation
ship among the· components. of U.S. production and held quite constant through 
the 3 year and 10 month period covered by the questionnaire responses. 

U.S. producers' exports of dextrines and soluble or chemically treated 
starches exceeded imports of those products in 1977 and 1978, and nearly 
equaled imports during January-October 1979. Such exports rose sharply from 
28 million pounds in 1976 to 47 million pounds in 1978 but fell by about 9 
percent between January-October 1978 and the corresponding period of 1979 
(table 10). Che~ically treated starches accounted for *** percent of U.S. 
producers' export shipments of dextrines and soluble or chemically treated 
starches in 1978, soluble starches accounted for *** percent, and dextrines 
accounted for *** percent. 
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Table 8.-0extrines and soluble or chemically treated starches derived from corn starch, potato 
starch, and ocher searches: U.S. production, by fi~s, 1976-78~_ J=uary-October 1978, iand 
January-October 1979. ~ 

(In thousands of pounds) 

Item 1975 

-Dextrines derived fro--
Corn starch: 

National Starch and Cheaical----: 
AJ:ierican-Maize--- * 
Anheuser-i!usch-------------: 
CPC International-----------: 
Penick & Ford- -----: 
A. t. Staley-- -: 
All other---------------:. 

Total--- ---------: 147,673 
Potato starch: 

National Search and Che::iical---: 
A:nerican-Maize-----L-------: 
Anheuser-Busch------------: 
C?C International----------: 
Penick & Ford-------------: 
A. t. Staley---- -----: 
All other---------------:. 

Total----------
Other starches: 

National Starch and Chemical----: 
k!J.erican-Maize----- -: 
Anheuser-Busch--------------: 
CPC International--------· ---: * 
Penick & Ford--------·----: 
A. E. Staley-----------~: 
All other----------------: 

To cal----------------: 
Soluble starches derived from--

Corn starch: 
National Starch and Chemical-_.---: 
American-Maize----------·---: 
Anheuser-Busch-----------·--: 
CPC International----------: 
Penick & Ford-----------: 

·A. t. Staley-------------: 
All other--- ---~: 

!otal----------·--. ------: 
Potato starch: 

National Starch and Cbe::lical---: 
American-Maize---
Anheuser-Busch------------: 
C?C International--·---------: 
Penick & Ford--------------.: 
A. t. Staley---------------: 
All other-------- -:. 

Total-'.--------------: 
Other starches: . 

National Starch and Che:iical--· --·: 
A:ierican-Maize--
Anheuser-Busch-----------: 
CPC International--------. -----·: 
Penick & Ford------------: 
A. t .. Staley----------------: 
All other--------------,-----: 

Total------- -------: 

1977 

* 

146,463 

January-October-
1978 

1978 1979 

* * ~ * * 

* * * * 
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Table 8.--De~trines and soluble or chemically treated starches derived from corn starch, potato 

starch, and other starches: U.S. production, by firms, 1976-78, January-October 1978, and 
January-October 1979--Continued 

(In thousands of pounds) 

Item & firm 

Chemically treated starches derived 
from--

Corn starch: 
National Starch and Chemicals------: 
American-Maize---------------------: 
Anheuser-Busch------------------~-: 
CPC International---------------~-: 
Penick & Ford---------------------: 
A. E. Staley----------~------------: 

1976 1977 
January-October--

1978 . 
:· 1978 1979 

* * *· 

All other-------~-----------------:--'-~~-...-..,-~~~,...,...~,..,_......,,......,,,":"":""-,,,:--:-~~--;;:-=-;:-;:-::-:;-~~-;;-:u;-~ 
Total----------------------------: 1,150,703 1,049,961 :l,084,684 895,903 • 969,732 

Potato starch: : 
Nation.:':I Starch and Chemical-------.:
American-Maize---------------------: 
Anheuser-Busch--------------------: 
CPC International------------------: 
Penick & Ford--------------------: 
A. E. Staley--------------------~-: 

All other----------.----------------:. 
Total-------------------------~-: 

Other starches: 
National Starch and Chemical------:· 
American-Maize-------------------: 
Anheuser-Busch--------------------: 
CPC International---------------: 
Penick & Ford--------------------: 
A. E. Staley---------------------~: 

All other-------------:.------:. 
Total--------------------------: 

Total: 
Corn starch------------------~---: 
Potato starch-----------------~---: 

* * 

Other starches---------------------:~--==-=-=-=~--..,...-=~...,..,,..,....----:'"""":-=-: 
Total-------------------------.---: 1,386,923 1 1 293,684 :1,336,866-- 1,107,170 

!/ Data estimated. 

Source: Compiled from the data submitted in response to questionnaires of the U.S •. 
International Trade Collllllission. 

* * 

1,189,233 



A-27 

Table 9.~-Dextrines and soluble or· chemically treated searches: Docestic shipments, 1976-78, 
Ja.nuary-October 1978, and January-October.1979 

January-October-' 
Item 1976 1977 ··- . 1978 . 1978 1979 

Quantity (l ,000 pounds) 

. 
Dextrines derived from: •· 

Corn starch---- 129,809 12.5;·91S 131,.567·: 109,996 · 112,830 
Potato starch · 
Other starches-

Total- ..__._,: 
Soluble starches derived from: 

Corn starch 
Potato starch 
Other starches -: 

Total -------: 
Che=.ically treated starches derived . 

from: 
Corn starch-- . 849 ,048' 854,,?0l 770 ,230 .· . 7_28 ,~62 768,234 
Potato starch-
Other starches- ---: 

Total---- -: 
Total: 

Corn starch-----------: 
Potato starch 
Other starches--- --: 

Total--------...,-------:_.;;.1 .... , 0:;.;6;.:l'"",·-4..;..99;.....::_...;.1 .... ;o;.;6;.:6_.·.""32_1;.....::_· ...... 9;.;8;.:l'""'..;.54..;.6;.....::....._--'9..;;2..;.l""', 2;;..;8""'3'--'---"9..;.6..;..i.._, S..;..0=3 

Dextrines derived f roc: 
Corn starch-- -----: 
Potato starch-------------:· 
Other starches----------: 
Total--------------: 

Soluble starches derived froo:· 
Corn starch- -: 
Potato starch-------------: 
Other st.arches---------: 

Total --: 
Chemically treated starches derived 

from: 
Corn starch 
Potato starch-------. ----: 
Other starches

Total----
Total: 

Corn starch-· --------: 
Potato starch------------: 
Other starches--

Total-

17,830 

* 

116, 142. 

1.56,882 : 

Value (1,000 dollars) 

17,797 18,873 15,800 : .. 17,171 

* *· * 

109,42S 114.1.U 96,007 107.217 

lS2., lSS 163,607 137.1'1'1 : . 149,322 

Source: Compiled from data submitted 1."\ response· to questionnaires of the U.S. Internai;ional 
Trade Coi:=ission. 
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Table 10.--Dextrines and soluble or chemically treated starches: U.S. exports, 1976-78, January
October 1978, and January:-Pct.ober 1979 

' • "{} • • • • • J- •• 

Item·· -1976 ., .. 
January-October. 

1977 1978 
1978 

... Quar:i~i_t.Y · (1,000 pounds) ---------
Dextrines derived from: ... 

Corn starch----------~------~---: 
Potato starch----------~----------: 
Other· starches---;-~--------~-..,:._ __ :: ... ·" 

Total-----------------------:· 
Soluble starches derived from: 

Corn starch---------------------: 
Potato starch--------------------: 
Other starches------------------: 

Total-----------------------:· 
Chemically treated starched derived * * * from: ~ . 

Corn starch---------------------•: 
Potato starch--------r---.-------- · 

:othet ~tarches--~-----~~...:.~~-~~--; .• ·" 

Tot al-----------------------..,.---:· 
Total: 

Corn starch~-------------------: 
Potato starch--------------------: 
Other starches------------------=~--------------------'--

Total-----------------------: 27,589 : 33,330 : 46,614 :. 2-1,788 

Dextrines deri.ved from: 
Corn starch-------------.--------: 
Potato starch-----------:_;-----: 
0th.er starches--------------=-:....--: 

Total------------------------;__: 
Soluble starches derived from: : 

.... '" 

Corn starch---------}-------~----: .... ~-· 
Potato starch-------------------: 
Other starches---------------.-----: 

Total----~----------------------: 
Chemically treated starches derived 

from: 
Corn starch---------------------: 
Potato starch-----::--------~----: 
Other starches--------------------: 

Total--------------------------: 
Total: 

Corn starch----------~-----------: 
Potato starch---------------------: 
Other starches-------------------: 

.... . . . . ~ 

* 

Total----------------------:-- 6, 120 .. 

Value (1, 000 dollars) 

*" * * .· 

7,300 : 6,277 : . 5, 151 : 

·1979 

* 

* 

5,071 

Source: Compiled from data submitted, in __ re~.~o~s~,t.o questionn~ires of the U.S. International 
·Trade Commission •. ·.. .... - . .. .. ·.-::: ... 
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Overall, U.S. producers' exports of dextrines and soluble or chemically 
treated starches accounted for 2 percent of U.S. production in 1976, 3 percent 
in 1977, 4 percent in 1978, and 2 percent in January-October 1979. U.S. 
producers' exports of dextrines increased from *** percent of U.S. production 
in 1976 to *** percent of U.S. production in 1978 and amounted to *** percent· 
during January-October 1979. Exports of soluble starches accounted for *** 
percent of U.S. production in 1976, 1977, and 1978, and *** percent in 
January-October 1979. Exports of chemically treated starches increased from 
*** percent of U.S. production in 1976 to *** percent in 1978, and dropped to 
*** percent in January-October 1979. 

Capacity and capacity utilization 

U.S. producers' total annual rated capacity for the production of 
dextrines and soluble or chemically treated starches, based on 24-hour-a-day 
operation, for 350 days per year, fell from 1.48 billion pounds in 1976, to 
1.40 billion pounds in 1978, and 1.34 billion pounds in January-October 1979; 
nearly all of the capacity was for the production of corn starch derivatives 
(table ll)~ 

The ratio of production of corn starch derivatives to total annual rated 
capacity rose from 82.4 percent in 1976 to 85.4 percent in 1978 for the 
reporting firms (table 12) and this ratio declined from 80.5 percent in 
January-October 1978 to 78.1 percent in January-October 1979. The capacity 
utilization rates varied considerably from firm to firm, ***· 

Employment, person-hours, and .labor productivity 1_/ 

Based on the questionnaire responses from seven firms, 2/ table 13 
presents the aggregate employment and person-hours (includes hours worked and 
paid leave) for the establishments in which dextrines and soluble or 
chemically treated starches are ·produced. It is clear from the first three 
columns of table 13, that employment and person-hours have fallen in al 1 
production activities of these establishments. From 1976 through 1978, the 
number of production workers engaged in the production of dextrines and 
soluble or chemically treated starches fell by 12 percent despite a modest 

1/ According to the Departments of Labor and Cormnerce, there have been no 
trade adjustment assistance cases for either workers or firms concerning 
dextrines, soluble starches, or chemically treated starches from any starch 
source. 

2/ The seven firms referenced are Penick & Ford; American-Maize Products; 
Anheuser-Busch Industrial Products Div.; CPC.International, Inc.-Corn Products 
Unit; A. E. Staley Manufacturing Co.; National Starch & Chemical Corp.; and 
Clinton Corn Processing Co. These seven firms accounted for *** of U.S. 
production of dextrines and soluble or chemically treated starches from corn 
or potato starch in 1978. 
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Table 11.--Dextrines and soluble or chemically treated starches: U.S. producers' total a:.lual 
rated capacity for the produc:ion of dc~:r!ncs and soluble and c~eo1cally treated starches ~y 
starch derivation, and by firms, 1976-78, January-October 1978, and January-October 1979 

(In thousands of ~ounds) 

Starch derivation and !ir.:i 

Dextrines and soluble or 
chemically treated starches· 
derived f ro::i.: 

Corn starch: 
National Starch and Che::i.ical: 
.Corp.-----------: 

>.. E. Staley---------: 
American-?'!aize--------: 
CPC International--------: 
Anheuser-Busch---------: 
Penick and Ford---
All other------------: 

Subtotal, corn starch---: 
Potato starch: 

National Starch and Che:nical: 
· Corp.--------------: 

A. E. Staley----------~ 
A::lerican-Y-Aize---------: 
CPC International-------: 
Anheuser-llusch---------: 
Penick and Ford-----------: 
All other------------: 

Subtotal, potato search--: 
Other starches: 

National Starch and Chemical: 
Corp.---------------: 

A. E. Staley----------~-
American-Xaiz e-----------: 
C?C International------
Anheus er-Buse h-----------: 
Penick and Ford---------: 
All other-------- -: 

1976 

* 

Subtotal, other starches--i 
Total--------------: l ,4G3, 979 

1977 

* 

1,475,005 

·January-October 
1971! 

1978 1979 

* * * * 

1,393,052 1,277 ,495 l,34~,315 

Source: Co:p~led from data sub~itted i.~ response to Guestionnaires of the U.S. International 
Trade Co!t."llission. 

.. ;·-
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Table 12.--Dextrines and soluble or chemically treated starches: Ratio of 
production to total annual rated capacity (ratio of capacity utilization), 
by firms, 1976-78, January-October 1978, and January-October 1979 

(In percent) 

. January-October 
S.tarch derivation and firm 1976 1977 1978 . 

~~~~~~~~~ 

Dextrines and soluble or 
chemically treated starches: 
derivea from: 

Corn starch: 
National Star.ch and : 

Chemical Corp.-----------: 
American-Maize Products----: 
Anheuser-Busch-------------: 
CPC International---~------: 
Penick & Ford--------------: 
A. E. Staley----------"'.'"----: 

1978 1979 

* * *' * 

All other------------------: 
--~-=-=~~--~-:--:,.......,,--~~~~.,..-.:.......~;...;..:.....:..._;__..:_~.:...:;...:.._ 

Average------------------: 82.4 81.2 85.4 80.5 78.l 
Potato starch: 

National Starch and 
Chemical Corp.------~----: 

American-Maize Products----: 
Anheuser-Busch----------~--: 

CPC International----------: 
Penick & Ford--------------: 
A. E. Staley---------------: I 
All other------------------:; 

Average-----~--------~---:; 
Other·starches: :I 

National Starch and • · 
Chemical Corp.---------~-: 

American-Maize Products----·: 
Anheuser-Busch-"'.'"-----------:·' 
CPC International----------: 
Penick & Ford--------------: 
A. E. Staley---------------: 
All other---------------~--:· 

Average-:-----------------: 

J:../ Not available. 

* * * * 

· Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 

* 
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Tab le 13. --Average nuinbe~:.-.of employees;: :'tO't·al and production and related 
workers engaged in the man:ufac·tbr~'of dextrh1e·s and soluble or chemically 
treated starches, and person-hours worked by the latter, 1976-78, 
January-De tober 1978, and Janu?_u_:"OG"folfer' 1979 .. . · 

. -·· - . . . . .. . . . ., .... -- .... _,.. - .• 

... , :.-

Iterµ . -.. . - . - ... . -- .. 

Average pumber employed in 
reporting establish
ments: 

1976 )977 

All persons-------Number--: 7,777 ·: 7,134 
Production and related 

~orkers e9gaged.in the 
production of: : 

All products------Number--: 
Dextrines and soluble or 

chemically treated 
starches--------Number--: 

Pie~~~nta"ge.- i>r?duci!J.g·:·~ex;...··: 
t'r1nes and soluble or : 
chemically treated 
starches----------------: 

Person-hours worked: 

5,899 

933 

15.8 

All products---1,000 
person-hours--: 11,765 

Dextrines and soluble or 
chemically treated 
starches---1,000 person-: 

hours--: 2, 150 
P~rcentage ·producing 

dextrines and soluble 
or chemically treated 
starches-------~--------: 18.3 

5,421 

813 

15.0 

10,665 

1,869 

17.5 

·-

January-October--
1978 

1978 1979 

6,684 . 6,649. 6;506 

5,015 4,981 4,951 

817 . 803 782 

16·. l 16.1 15.8 

10,:169 7-,883 7 ,543 

1,817 . 1,403 1,411 

17. 9.: 17.8 18.7 

Source: Compiled from data submitted 1n response: to questionnaires of the 
U.S. International Trade Commission. 
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increase from 1977 to 1978. This compares with a 14 percent decline in the 
number of production and related workers in other product lines. During the 
first 10 months of 1979, employment of production and related workers in the 
production of dextrines and soluble or chemically treated starches fell by an 
additional 3 percent, while the number of production and related workers in 
the other product lines decr~ased by less than 1 percent. 

The decline in the number of production .and related workers involved in 
the production of dextrines and soluble or chemically treated starches was 
made possible by increased labor productivity by the reporting firms. Labor 
productivity estimates and annual rates of change are detailed in table 14 
for the major reporting firms and for the aggregate industry. 1/ The dextrine 
and soluble or chemically treated starch producing industry as a whole 
realized a substantial 18.8 percent increase in labor productivity between 
1976 and 1977 and a more modest 3.3 percent increase from 1977 to 1978. 
Overall, the reporting producers achieved very healthy labor productivity 
advances, particularly in light of a 0.5 percent average annual rate of 
productivity growth during 1976-79 reported by the Bureau of Labor Statistics 
for the overall private business economy. 

U.S. producers' inventories 

End-of-period inventories of dextrines and soluble or chemically treated 
starches for the six U.S. producers which responded to the inventories section 
of the Commission's questionnaires have increased steadily since 1976 (table 
15). The end-of-period inventory of dextrines and soluble or chemically 
treated starches grew from 131 million pounds in 1976, to 145 million pqunds 
in 1978 or by 13 percent overall. The level of inventories reported declined 
slightly fr~m January-October 1978 to January-October 1979. 

The ratio of inventories to domestic production for dextrines and soluble 
or chemically treated starches rose from 10.0 percent in 1976 to 11.8 percent 
in 1978, but fell from 14.0 percent in January~October 1978 to 13.1 percent in 
January-October 1979. 

The ratio of inventories to domestic shipments for dextrines and soluble 
or chemically treated starches, followed nearly the same pattern as the ratio 
of inventories to domestic production. Inventories, and ratios of inventories 
to production and shipments, by firm, are shown in table 16. These data show 
National Starch consistently held the highest inventories 1n relation to 
production and shipments. 

1/ Labor productivity for each firm was estimated using the total pounds of 
dextrines and soluble or chemically treated starches relative to the total 
production worker hours used in the production of dextrines and soluble or 
chemically treated starches. The industry estimates are a weighted average of 
the individual firm's estimates. 
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Table 14.--Dextrines and soluble or chemically treated starches: Labor 
productivity, by firms, 1976-78, January-September 1978, and 
January-September 1979 

January-September 
Firm 

Penick & Ford: 
Labor productivity--------: 
Percentage change-~-------: 

American-Maize Products: 
Labor productivity--------: 
Percentage change---------: 

A. E. Staley: 
Labor productivity--------: 
Percentage change---------: 

National Starch & Chemical 
Corp. 

Labor productivity--------: 
Percentage change--~------: 

Clinton Corn Processing ~o. : 
Labor productivity--------: 
Percentage change---------: 

Other: 2/ 
Labor-productivity--------: 
Percentage change---------: 

Industry: 
Labor productivity--------: 
Percentage change---------: 

1/ Not available. 
"'%:_! *** 

1976 

* 

100.0 
};/ 

1977 

* 

1.18 .8 
18.8 

1978 

* 

122.8 
3.3 

1978 1979 

* 

100.0 

* 

104.7 
4.7 

Source: Compiled from data submitted in response to questionna.ires of the 
U.S. International Trade Commission. 
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Table 15.--Dextrines. and soluble or chemically treated starches: End-of
perio~ inventories held by U.S. producers, 1976-78, January-October 1978, 
and January-October 1979 

(In thousands of pounds) 

Item 

Dextrines derived from: 

. : . . . 
1976 : 

January-October 
1977 1978 

.• 1978 1979 

Corn starch-------------: 17,377 19,342 22,036 22,060 23,834 
Potato starch---~--------: 0 ·. 0 0 0 0 
Other starches-----------: 0 0 0 0 0 

--~~~~----------------------------~--------...,.. · Total-----.-------------: 17, 377 19, 342 22, 036. 22, 060 23, 834 
Soluble starches derived 

from: 
Corn starch--------------: 
Potato starch------------: 
Other starches-----------: 

Total------------------: 
Chemically treated 

starches derived from: : 
Corn starch-------------: 103,483 
Potato starch-----------: 
Other starches-----------: 

Total-----------------: * Total: 
Corn starch-------------: 
Potato starch-----------: 
Other starches-----------: 

* * * 

98,958 110,708 . 105,303 99, 147 

* * * 

-----........,~------........,:--~~-,-~--------.,...~--------_._----Tot al - - - - - - - - - - - - - - - - - - : 131,416 : 133,899 : 145,796 : 140,779 : 137,757 

Source: Compiled from· data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Table 16.--Dextrines and soluble or c~emically treated starches: U.S. production, domestic ship
ments and end-of-period inventories, by pri~cipal U.S. p_roduce;i-s_. 1976-78, January-October 1978, 
and Januaiy-October 1979 · · 

Period and firm 

1976: 
National Starch and Chemical---: 
American-Maize---------------: 
Anheuser-Busch-------~----'-----:· 

CPC Int.ernational-------------: 
Penick & Ford------------------: 

Production Domestic 
shipments 

End-of-period 
inventory 

-------------1,000 pounds------------

* * * 

Ratio of inventories 
to 

Domestic : Domestic 
production :· shipment~ 
--------Percent------

* * 

A. E. Staley-----~-------------:---=--:-:--=---------.,.-----'~------------~--------------------,-----
Total-----------~-----------: ·l,183.,125 :1_/ 862,387 117,789 10.0 ll 13.7 

1977: 
National Starch and Chemical--: 
Ar\lerican-Maize----------------: 
Anheuser- :E "ch-----·-------;---- : 
cpc·International--------~-----: * 
Penick & Ford-----------------: * * * * 
A. E. Staley-------------------:----"'"-~---'--'--.,,.....--'--~--'......:.--"'--------~--..;......---------,....-'----------

Total------------------------: 1,091,216 898,424 12.6,690 : - ll.6 14.1 
1978: 

National Starch and Chemical--: 
American-Maize---------------: 
Anheuser-Busch----------------: * 
CPC International-------------: 
Penick & Ford-----------------: 

* * * * 

A .. E, Staley--~_;;.~-~--S-:---_;_--i ____ __._~----------~-------------'-'..__-------------=--------,..,.--~ 
"rotai:--------------------: 1,127,646 931,556 132;982 11.8 · 14.3 

January-October: 
1978: 

National Starch and Chemical-: 
American-Maize-------------: 
Anheuser-Busch--------------: * * * 
CPC International----------: 
Penick & Ford--------------: 
A. E. Staley----------------:~·~------'-----------~------------';.:....:.'-----------------------.,--,-~ 

Total----------:---;-----: .·_·940;62,8 : -· 181-,053 131,313 14.Q 16.8 
1979: 

National Starch and Chem'ical-: 
·American-Maize~"'.'"---~---·---·::: 
Anheuser-Busch~~----~-------: .· * * * * * 
CPC International-----------: 
Penick & Ford----------------: 
A. E. Staley----------------:. ___ ...,._..,,....-..,,,.,,.....----:::-=::--::-=:---------:-~'"-;;-:=---------.-;;--;--------;-;-7 

Total---------------------: 997,177 787,338 130,399 13.l 16.6 

1/ Company estimates. 
2! Not available. 

ll *** 
Source: Compiled from data submitted in response to questionnaires of the U.S. International 

Trade Commission. 
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Financial experience of U.S. producers 

Of the mafor U.S. producers that responded to the Commission's question
naires, only two--***--submitted complete profit-and-loss, asset-valuation, 
and capital-expenditures information. Two other producers, *** also submitted 
complete information, ***· 

Table 17 shows selected profit-and-loss items, asset vaulation and 
capital expenditures for ***· These data are for the operations related only 
to dextrines and soluble or chemically treated starches as well as for the 
overall operations in the establishments in which the dextrines and soluble or 
chemically treated starches are produced. ***· 

* * * * * * *· 

Aggregate dextrine operations show a drop in net sales in 1977, followed 
by a recovery in 1978, and a very strong increase of *** percent in 
January-occooer 1979. During 1976-79, net operating profit for the aggregate 
operations on starch derivatives have shown steady but modest increases, and a 
significant amount of capital expenditure has taken place. *** 

Selected ratios relating to operating profits are presented in table 18. 
With regard to their operations only in the starch derivatives covered by the 
investigation, the previously discussed increase in net operating profits has 
not been as large as increases in net sales, with ·the exception of 1977, 
resulting in declining profit to sales ratios. The ratios of operating profit 
to both book value and original cost of the asset's used in the production of 
dextrines and soluble or chemically treated starches are also shown in table 
18. 

Consideration of the Causal Relationship Between Imports From 
the EC and the Alleged Injury 

Market penetration of imports from the EC 

Since 1976, the ratio of total imports to domestic consumption of 
dextrines a~d soluble or chemically treated starches fell from 2.77 percent in 
1976 to 2.16 percent in 1978 (table 19). 1/ The ratio of imports to consump
tion was 2 percent in January-October 1978 and January-October 1979. The 
ratio of imports from countries other than the EC to domestic consumption of 
the articles under consideration rose from 0.01 percent in 1976 to . 0.04 
percent in 1977, and 0. 3 percent in 1978, and then fell to 0.1 percent in 
January-October 1979. 

Imports of dextrines and soluble or chemically treated starches from the 
EC fell from 2. 76 percent of domestic consumption in 1976 to. 1. 83 percent in 
1978, and amounted to 1. 91 percent in January-October 1979, .an 8 percent 
increase over January-October 1978, as shown in table 20. France, West 
Germany, the United Kingdom, Italy, and Belgium each accounted for less than 
0.05 percent of domestic consumption, as shown in table 20. Only imports from 
the Netherlands yielded significant import to consumption ratios. These 
ratios, however, declined steadily from 2.71 percent in 1976 to 1.74 percent 
in 1978. The ratio of imports from the Netherlands to apparent consumption 
rose from 1. 68 percent in January-De tober 1978 to 1. 83 percent in 
January-October 1979. 

1/ Computed from questionnaire data and official statistics of the U.S. 
Department of Commerce. 
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Table 17.--Dextrines and soluble or chemically trcates starches: Selected 
financial data, by firm, 1976-78, January-October 1~78, and January
October 1979 

(In millions of dollars) 

January-October 
Source 

***** 
Dextrines & soluble or chemically 

treated starches operations: 
~et sales-------------~------: 
Cost of goods sold-----------: 
General selling & administra-

tive expenses----------------: 
Net operating profit-----------: 
Book value-------------------: 
Replacement .cost-------------: 
Original cost-----------------'--: 
Capital expenditures---------: 

overall operations: 
Net sales-------------------: 
Cost of goods sold------------: 
General selling & administra

tive expenses-----------------: 
Net operating profit------------: 

***** 
Dextrines & soluble or chemically 

treated starches operations: 
Net sales-----------------: 
Cost of goods sold------------: 
Generally selling & administra- : 

tive expenses-------~-----: 
Net operating profit----------: 
Book value---------------------: 
Replacement cost---------------: 
Original cost------------: 
Capital expenditures----------: 

overall operations: 
Net sales---------------------: 
Cost of goods sold------------: 
General selling & administra

tive expenses-----------------:· 
Net operating profit----------: 

***** 
Dextrines & soluble or chemically 

treated starches operations: 
Over a 11 operations: ·: 

Net sales-----------------------: 
Cost of goods sold--------------: 
General selling & adniinistra

tive expenses----------------: 
Net operating profit-----------: 

***** 
Dcxtrines & soluble or chemically 

treated starches operations: 
Net sales----------------------: 
Cost of goods sold--------------: 

See footnote at end of table. 

1976 1977 1978 
1978 1979 

* * ·* * * 
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Table 17.--Dextrines and solubie or chemically treated starches: Selected 
financial data; by firm, 1976-78, January-October 1978, and January-

·Octobcr 1979--Continued, · 

(In mill.ions of dollars) 

Source 

***** --Continued 
General selling & administra~ 

tive expenses-----------: 
Net opera ting profit---:---· -- : 
Book value-------:..-------'-: 
Replacement cost------------: 

, Original cost--------------: 
Capital·expenditures-------•: 

Overall operations: 
Net sales---:--------------: 
Cost of goods sold----------: 
General selling·& administra-. 

tive expenses---------.------: 
Net operating profit-·------: 

***** 
Dextrine & soluble or chemically 

treated starches operations: · 
Net sales-:-------------------: 
Cost of goods sold-----------: 
General selling & administra-

tive expenses---------:..-----: 
Net operating profit----------: 
Book value------------..,-----: 
Replacement cost---------:'. 
Original cost----------~------: 
Capital expenditures----------: 

Overall operations 3/: 
Net sales----~=---------------: 
Cost of goods sold----~------: 
General selling & adcinistra-

. tive expenses---------------: 
Net operating profit--•--------:. 

Total: 
Oextrines & soluble· or chemically 

treated starches operations: 
Net sales-------"'.'------------:. 
Cost of goods sold---~---------: 
General selling & administra-

tive expenses--------------: 
Net operating profit----------: 
Book value--------------------: 
Replacement cost---------------: 
Original cost-------------:..---: 
Capital expenditures--------..:..-: 

.All operations: 
Net sales----~~-----------: 
Cost of goods sold-----------: 
General selling & adr.iinistra- : 

tive expenses------------ ·: 
Net operating profit-----------:. 

l/ Not available. 
I;*** 
I/*** 

1976 · 1977 

* 

January-October 
·1978 

1978 1979 

* * * 

Source: Compiled from .responses to questionnaires of the U.S •. International 
Trade Commission. 

* 
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Table 18.--Ratios of net operating pro.f.it to.n~t sales, book value, 
and original. cost .. of.capital assets'useo·.in·the production' of dextrines and 
soluble or chemic:ally" treated s.tarche.s, by firms, 1976-78, January-October 
1978, and J:~riuary~pctober 1979 

Item 

Ratio of· net operating profit to 
net sales: 

*** 
. *** 
Other-------------------------~: 

Total------------------------: 
Book value: 

*** 
*** 
Other-------------------------~: 

Total------------------------: 
Original cost: 

*** 
*** 
Other-------·---~·----------"-----: 

Total------------------------: 

ll Not available. 

(I~ percent}. 
. .. 

. • January-October--. . 
1976 :· 1977 ... : 1978 . . -1978 1979 

* * . * * * 

* *· * * 

Source: Compiled from data submitted in response to questionnaires of the 
U.S. International Trade Commission. 
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Table 19.--Dextrines and soluble or chemically treated starches: U.S. production, exports, imports, and 
apparent consumption, 1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports 

Imports · · Ratio of imports to· 
---------------------------------------= A arent : apparent consumption 

: From : From : pp . : :From all : From 
From consumption From 

EC : other : all : : EC : other : all 
countries : countries : : :countries:countries 

----------------------------1,000 pounds-------------------------- -----------Percent----------

1976--------:1,091,125 : 27,588 : 30,156 : 169 : 30,325 : 1,093,862 : 2.76 : 0.01 : 2.77 
1977--------:1,091,234 : 33,330 : 27,118 : 463 : 27,581 : l,085,485 : 2.51 : 0.04 : 2.55 
1978--------:1,127,646 : 58,644 : 20,010 : 3,624 : 23,634 : 1,092,636 : 1.83 : .o. 33 : 2.16 
Jan.-Oct.-- : 

1978------: 940,628 : 24,788 : 16,567 : 2,173 : 18,740 : 934,580 : 1. 77 : 0.23 : 2 ~ o.o 
19 79--..,..---: 997,176 : 19, 824 : 19,129 : 963 : 20,092 : 997,444 : 1. 91 : 0.10 : 2.01 . . . . . . 
Source: Import data from the U.S. Department of Commerce,·other data compiled from questionnaires submitted 

to the U.S. International Trade Commission. 
!l> 
I 
~ 
f-' 
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Table 20.--Dextrines and soluble or chemically treated starches: Ratios to U.S j 
apparent consumption of total imports from the EEC and imports o.f selected EEC 
countries, 1976-78, January-October 1978, and January-October 1979 

Ratio to consumption of--

Period Total· Imports from--
• imports . • 
:from EEC ;Netherlands; France 

West : United . 
Italy :Belgium Germany : Kingdom 

----------------------------Percent------------------------------

1976--------:-: 2.76 2.71 0.01 0.01 0.03 0 0 
1977---------: 2.51 2.45 0.02 0.02 0.02 0 1/ 
19 78·---------: 1 .• 83 1. 74 0.03 0.04 0.02 .. 0 1/ 
January- . . 

October: : 
1978-------: 1. 77 1. 68 0.03 0.04 0.02 0 1/ 
1979------: 1. 91 1.83 0.04 0.04 .. 0.01 Jj 1/ 

}j Less than 0.005 percent. 

Source: Import data are official statistics of the U.S. Department of 
Commerce, production and export data used to calculate domestic apparent consump
tion are compiled from data submit'ted in response to questionnaires of the U.S. 
International Trade Commission. 



A-43 

Consumption data and ratios of imports to consumption by individual 
classes of merchandise are presented in the appendix tables J-1 through J-12. 

Lost sales 

The Commission requested U.S. producers of corn and potato starch 
dextrines and soluble or chemically treated starches to report any sales they 
had lost to imported merchandise from the EC. Only one producer, Henkel 
Corp., responded with information on sales lost to s.ubsidized imports from the 
EC. 

At the Commission's public hearing, Henkel Corp. testified that its 
KSH-Iowa operation had lost sales owing to price-undercutting by Avebe. 
According to the testimony, the market sh~re was lost by Henkel in the textile 
and the billboard-poster-paste markets, and that these losses in market share 
were attributed to competition from the EC, particularly Avebe of the 
Netherlands. Henkel has also alleged that there is a threat of future lo•t 
sales attributable to imports (see app. L.) 

Purchasers' connnents on reasons for buying dextrines and 
soluble or chemically·treated starches from the EC 

Thirty-six domestic purchasers indicated in questionnaire responses that 
the primary reasons for purchasing dextrines and soluble or chemically treated 
starches from the EC, were quality (first) and availability; both were 
considered very important. Lack of alternative sources and· price were. 
considered less important as incentives to purchase the products from the EC. 

Certain purchasers stated, in response to the Commission's questionnaire, 
that EC materials were the only ones which would allow optimum yield in their 
production process, or that, with respect to potato starch mate~ials, no 
domestic equivalent to the EC product is produced. 

Prices and margins of underselling 

Producer arid importer price comparisons.--The Commission sent question
naires to U.S. producers requesting price information for the following nine 
commodities: dextrines derived from corn starch, ·from potato starch, and: from 
other starches; soluble starches derived from corn starch, from potato and 
from other starches; and chemically treated starches deri~ed from ~orn starch, 
from potato starch, and from other starches. Questionnaires. were also sent to 
importers requesting price information for the same nine commodities imported 
from five major EC countries as well as all other EC countries (tables 21, 22, 
and 23). 

Data collected by the Commission, however, indicate that potato starch 
derivatives account for·*** percent of total U.S. imports from the EC of corn· 
and potato starch derivatives and for*** percent of u~s. importers' shipments 
of EC corn and potato starch derivatives. .Qf the 9;4 million pounds reported 



Period 

Table 21.--Dextrines derived from corn, potato and other starches: Margin of underselling, 1976, 
first quarter thru 1979, fourth quarter 

(In percent) 
U.S. produced dextrincs derived from corn : U.S. produced dextrines derived from potato 

starch undersold by imports of : starch undersold by importers of 
dextrines derived from-- : dextrines derived from--

:~\Cs. produced dextrines deriv.ed from 
other starches undersold by imports 

of dcxtrines derived from--

., Corn starch :Potato starch: Other starches Corn starch ;Potato starch' :.·Other starches: Corn starch :Potato starch:Other starches 

1976: 
. January-March------: 
April-June---~-----: 

July-September-----: 
October-December---: 

19 77: 
January-March------:· 
April-June---___;---: 
July-September-----: 
October-December---: 

1978: 
January-Harch-----: 
Apr 11-June--------: 
July-Septemb~r-----: 

October-December---: 
1979: . : 

January-Hirch------: 
April-June~--------: 

July~September-----: 
October-December---: 

~ ··--·----

I 
I 

I 
1c· * 

--·---.,--- ·---- ·--·--------· 
·----- ,, _______ __,._ ____ _ 

* * * * * * * 

1/ No imports ·reported ofthis commodity. ---------- -- - --··---··- --
2/ No U.S. production reported. 

}/ *** 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

:i:-
1. 
~ 
~ 



Period 

1976: 
January-March------: 
April-June---------: 
July-September-----: 
October-December~-: 

1977: 
January-March------: 
April-June--~-----: 

July-September-----:· 
October-December---: 

1978: 
January-March------: 
April-June---------: 
July-September-----: 
October~December---: 

1.979: 
jonuary-Harch------: 
April,-~une---------: 
July-September-----: 
Oc t,ober-December-.,--·: 

Table 22--Soluble starches derived from corn, potato and other starches: Margins of underselling 1976, 
first qu~rter thru 1979, fourth quarter 

U.S. produced soluble starches derived 
from corn starch undersold by.imports of 

soluble starches derived from--

Corn starch ;Potato starch: Other starches 

* * * 

(In percent) 
U.S. produced soluble starches derived 7 U.S. produced soluble starches derived 

from potato starch undersold by : from other starches undersold by 
import~_of soluble starches derived from-- :imports of soluble starches derived from 

Corn starch ~Potato starch: Other starches Corn starch ;Potato starch:Other starches 

* * * * * * 

: • •. '"'i 

I/ Not availavle. 
2/ No U.S. production reported. 

l./ *** 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

!l>-
1 

.p... 
\.Jl 



Table 23.-Chemically treated starches derived from corn, potato and other starches: Margins of underselling 1976, first quarter thru 1979, 
fourth quarter 

(In percent)__ _ CJ 
- - --- -- --- - :-iL-s. produced chemically treated starches -:-u.s; pr-oduccd chemically treatedstarches- ~:U. s. produced chemically treated starches 

Period ., 

1976: 
January-March-----: 
April-June--------: 
July-September-----: 
October-December---: 

1977: 
·Janu.i C'y-Harch------: 
April-June---------:· 
July-September-----: 
October-December---: 

197B: 
Jnnunry-Harch-----: 
April-June--~-----: 
July~Septcmber-----: 
October-December---: 

1979: 
J nnlL'l ry-Ma re h------: 
Apr il-Junc---------: 
July-September-----: 
October-December---: 

l/ None. 

dcri~cd from c~rn starch undersold by : derived from potato starch undersold , derived from other starches undersold 
imports of chemically treated starches : by imports of chemically treated starches : by imports of chemically treated 

derived from-- : derived from-- : starches derived from--

Corn starch ;Potato starch~ Other starches Corn starch ; Potato starch '. Other starches Corn starch ;rotato starch:Other sta~choo 

('--~~----...:.-~~~-..:-~~~~____:_. ~~~~~~~---... 

* * * * * * * * * 
i 

. j 
I 

2/ No imports reported of this commodity. 
)/ llo U.S. production reported. 

t;/ *** 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

:> 
I 
~ 
CJ'\ 
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by U.S. importers as their shipments of corn .and potato starch derivatives, 
dextrines derived from potato starch accounted for *** percent and chemically 
treated starches derived from potato starch accounted for *1* percent. These, 
two categories of potato starch derivatives and the largest category of corn 
starch derivatives--chemically treated starches. derived from, corn starch 
accounting for *** percent of U.S. importers' shipments of corn and potato 
starch derivatives--are discussed in detail in this price section. Together, 
the 3 categories accounted for*** percent of the quantity of U.S. importers 
shipments of corn and potato starch derivatives in 1978. · 

Prices of dextrines derived from· potato starch.-:--u.s. importers reported 
significant shipments of dextrines derived from potato starch during 1976-79, 
with weighted average prices ranging from a low of 19.63 cents per pound in· 
the first quarter of 1976 to a high of 26. 26 cents per pound in the third 
quarter of 1979 (table K-1, in app. K). No U.S. production or sales of 
dextrines derived from potato starch were reported by respondents to the 
Commission's questionnaires but the U.S. is a producer of dextrines derived 
from corn starch. Table K-2 indicates that prices received for U.B. 
producers' shipments of dextrines derived from corn-st~rch ranged from a low 
of 14.63 cents per pound in the first two quarters of 1976 to 17.75 cents per 
pound in the third quarter of 1979. In no instance did imports of dextrines 
derived from potato starch from the EC undersell domestically produced 
dextrines derived from corn starch. There were no shipments by U.S. importers 
of dextrines derived from corn starch. Importers and producers' prices for · 
dextrines derived from corn and potato starches, by firms,· are shown in table 
K-3 through K-6. 

Prices of chemically treated starches derived from potato starch.--As 
shown in table K-7, importers' weighted avE?rage net prices for chemically 
treated starches derived from potato . starch from . the Netherlands (the 
principal EC source) ranged from a low o~ ~** cents per pound in the fci~rth 
quarter of 1979 to a high of *** cents per pound in ·the third quarter of · 
1~79. As shown in the same table, the U.S. producers' price for the identical·· 
product ranged from *** cents per pound in the third quarter of 1976 to ***· 
cents per pound in the third quarter of 1979, resulting in no underselling ·of·;· 
the U.S. product by the imported product from the Netherlands during the 
period. Limited price comparisons available on chemically ·treated starches 
derived from potato starch from West Germany indicate a small degree of 
underselling of the U.S. producer by the importers in the third quarter of 
1979 (table K-8). This was more than accounted for by any EC subsidies found 
by the administering authority. Importers' and U.S. producers' prices for 
chemically treated starches derived from potato starch are presented in tables 
K-7 through K-15. 

Prices of chemically treated starches derived from .corn starch.--As shown 
in table K-16 importers' weighted average selling prices of chemically treate~ 
starches derived from corn starch from the Neiherland~ ranged from *** cents 
per pound in the first quarter of 1976 to ***·cents per pound in the fourth 
quarter of 1978. In comparison, ~-S• producers' shipments of chemically 
treated starches derived from corn starch ranged from *** cents per pound in 
the first quarter of 1978 to a high of *** cents per pound in the fourth 
quarter of 1979. At no time did imports from the Netherlands undersell the. 
identical U.S. product. U.S. producers' and importers' selling prices of 



A-48 

chemically treated starches derived from corn starch, by firm, are presented 
irt tables K-16 through K-20. These tables indicate 
selling of the domestic corn starch derivative 
derivatives, e~cept for ***· 
Purchase price comparisons 

the absence of any under
by imported corn starch 

Questionnaires requesting the purchase price of dextrines and derived 
soluble or chemically -treated starches from U.S. producers and the EC were 
also sent to major U.S. buyers. Data developed from the response to these 
questionnaires are shown 'in tables K-21 thru K-24. In only one instance did 
directly competing identical goods imported from the EC--chemically treated 
starches derived from potato starch (table K-24)--undersell the U.S. produced 
goods, and this occurred-only irt the third qqarter of 1979 and amounted to a 
price advantage of 2.22 cents per pound or by 7 percent. 
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APPENDIX A 

LETTER OF REFERRAL OF COUNTERVAILING DUTY CASES ON POTATO 
STARCH AND-CORN STARCH BY THE DEPARTMENT OF COMMERCE 
TO THE U.S. INTERNATIONAL TRADE COMMISSION 



R€CE\VED. 

. JAU 1 \980 
St.CRH AR'f . 

oH\CE Of l_H\ COi·,\:,\ISSIOil 
\LS. Hlll. 1~"0 

Dear .Mr.· Mason: 

A-50 
I '"i-t~ . :.~'l·~ 

. #0-:::zo 
··················-········ 

lnK, luJt :1::.11is:i:.i. 

In accordance with the requirements of the Trade 
Agreements Act of 1979, the following counte~vail and 
antidumping cases are being referred to the Commission 
for a determination of injury or reasonable indication 
thereof. With regard to countervuil investigations, · 
only those cases involving products from countries which 
signed the Code at Geneva are being referred. 

I. Countervailing Duty Cases in which the collection 
of duties was waived pursuant to the Trade Act 
of 1974 (5 cases): · 

Product Country 

Dairy Products Member states of 
\Other than quota cheeses) the European Communities 

Canned Hams Member states of 
the European Communities 

Butter Cookies --Demnar·k 

Fish Canada 

.Leather Handbags Brazil 

II. Countervailing Duty Cases in which final affirmative 
determinations were issued between July 26.and 
December 31, 1979 (2 cases): 

Product Country 

Tomato Products f1ernber states of 
the European Communities 

Potato Starch Member states of 
the European communities 

III. Countervailing.Duty final affirmative determination 
with regard to frozen beef from member states of the 
European Communities (1 case). · 

IV. Countervailing Duty investigations in which a preliminary 
affirmative determination (but no final determination) 
has been issued ~8 cases): 

Product Country 

Corn Starch Member states of 
the Europeun ·communities 



Valves 

Rayon Staple Fiber 

Valves 

Scales 

Malleable Pipe Fittings 

Firearms 

Ferroalloys 
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ltaly 

Austria 

Japan 

Japan 

Japan 

Brazil 

Brazil 

v. Countervailing Duty Cases which have been initiated, 
but for whi~h no preliminary or final determination 
has been issued (4 cases)~ 

Product 

Frozen Potato Products 

Roses 

Glass Linea· Steel Reactor 
Pressure Vessels 

Chains and Parts 

·country· 

Canada 

Netherlanc:ls 

France· 

Japan 

VI. Antidumping Cases for which ther~ have been preliminc:lry 
affirmative determin~tions, but no final.determinations 
(3 cases) :. 

Product Country 

Portable Typewrit~rs Japan 

Melamine Austria 

Melamine Italy 
'· VII. Antidumping Cases which have been initiated, but.for 

.which no preliminary or final determinations· have been 
issued (9 cases): 

Product Country 

Sodium Hydroxide United Kingdom 

Sodium Hydroxide West Germany 

Sodium Hydroxide Italy 

Sodium Hydroxide France 

Rail Passenger Cars Italy 

.. :·, 
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Rail Passenger Cars Japan 

Japan Electric Motors 

Microwave Ovens Japan 

Canned Clams Car.ad a 

If you have any questions regarding any of these 
cases, please feel free to contact me or members of my 
staff at 566-2323. 

cc: Dave Binder 

Regards, · ·. 

~tC-4J B, ~07 .-7 

Richard B. Self 
Director, Office of Policy 

Office of the Assistant Secretary 
· for Trade Administration 

Mr. Kenneth R. Mason :-
Secretary to the Comrniss ion · 
u.s. Interna.tional .Trade .c;ornmission 
Washington, .. o. f:. .2.04 3.6 

· .. 
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APPENDIX B 

TREASURY DEPARTMENT NOTICE CONCERNING THE PRELIMINARY DETERMINATION 
ON CORN STARCH DEXTRlliES AND SOLUBLE OR CHEMICALLY TREATED 
STARCHES FROM THE EC 
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Federal Register / Vol. 45, No. 1 I Wednesday, ·January 2. 1980 I Notices 121. 

DEPARTMENT OF THE TREASURY 

Customs Service 

Dextrlnes and Soluble or Chemically 
Treated Starches Derived From Corn 
Starch From the European Community; 
Preliminary Counteriailing Duly 
Determination 
AGENCY: U.S. Customs Service, Treasury 
Departmenl 
ACTION: Preliminary Countervailing Duty 
Determination. 

It has been preliminarily detennined 
that benefits avails ble to EC producers 
of the subject merchandise constiiute 
bounties or grants within the meaning of 
section 303 of the Act. These benefits 
are in the form of two types or pa}'ments 
made under the EC's Common 
Agricultural Policy (CAP): "Production 
refund payments" and "export 
restitution payments" .. 

A minimum price for com has been 
established under the CAP in order to 
support the price level of com. 
Production refund payments are made to 

SUMMARY: This notice is to inform the processors of the subject merchandise 
public that a countervailing duty who make contracts in accordance with 
investigation has resulted in a the minimum price: The Juli value of 
preliminary determination that the these pa)ments is considered a benefit 
European Community and the to those processors. 
Go\•emment of the Netherlands have Exporters of the subject merchandise 
gi\oen benefits which are considered to receive export restitution payments 
be bounties or grants within the ·based on an established formula·for 
meaning or the countervailing duty law each unit of eligible merchandise· 
on the manufacture, production. or exported from the EC. These payments 
exportation of dextrines and soluble or also consiilute a bounty or gra!JI. 
cl:emically treated starches deri;ved . . . because thev·simply confer a direct· 
from com starch. A final deterniination· · benefii·on the exported merchandise. 
will be made by March 17, 1979. . · : ~ 1'he total bounty ot grant assocfate'd 
Interested parties are invited to with the subject merchandise is equal to 
comment on this action. the sum of the various payments made 
EFFECTIVE DATE: January 2. 1980, through all stages of the production 
FOR FUATI1ER INFORMATION CONTACT: process, from com. lo com starch. to 
Stephen Nyschot. Trade Analysis dextrines and soluble or chemically 

treated starches derived from com 
Division. U.S. Customs Service, 1301 starch. The net value of these payments, 
Constitution Avenue, N.W~ Washington.· in terms of the U.S. import value on a 
D.C. 20229: telephone (202) 560-5492. Customs valuation batis. is equal to 34.4 
SUPPLEMENTARY INFORMATION: percent ad va/orem. 
On September 18, 1979, a notice of The petition also alleged that the 
"Receipt of Countervailing Duty Petition Government of the Netherlands provides 
and Initiation of Investigation" was assistance to Dutch processors of com 
published in the Federal Register (44 FR starch which constituted a bounty or 
54149). The notice stated that a petition grant ilnder the Act. It bas been 
in satisfaclory form was received on preliminarily cetermined that the Dutch 
Auaust 2. 1979, from counsel ou behalf government does provide 
of Henkel Corporation. Edina. · countervailable benefits to at least one 
Minnesota, alleging that payments processor of com starch in the form of 
conferred by the European Community financial aid ~or investment purposes. A 
(EC) upon the manufacture, production. second firm was aided when the 
or exportation of dextrines and soluble Government of the Netherlands 
or chemically treated starches derived purchased 40 percent of the company's 
from com starch constitute the payment stock at the lilJle the company's parent 
or bestowal of a bounty or grant within firm declared bankruptcy, but.additional 
the meaning of section 303. Tariff Act or information is necessary to determine if 
1930. as amended (19 US.C. 1303) ('"the a countervailable benefit exists. Further 
Act"). The EC comprises Belgium. data will be obtained regarding both 
Denmark. tlie Federal Republic of firms before a final countervailing duty 
Ger:nany, France, lreland. ltaly, determination is made. · 
Luxembourg, the Netherlands. and the Under traditional Treasury practice, 
United Kingdom. Imports covered by . whether a domestic program providing a 
this investigation are classified under benefit had a trade-distorting effect · 
item 493.30, Tariff Schedules or the would be examined in determining if a 
United States Annotated (TSUSA). and bounty or grant had been paid or 
include only those dextrines and soluble bestowed. This would be determined by 
or chemically treated starches derived the size of the ad va/orem benefit found 
from com starch. and. except where that benefit was of 

On the basis of an investigation aignificant size, the proportion of 
conducted pursuant to f 159.47(c), production of the subie.cl merc!iandise 
Customs Regulations (19 CFR 159.47(c)), that was exported. In the ioslallt case, 

analysis of production exported is 
unnecessary In view of the magnitude a( 
the benefits. On November 29, 19i9. the 

· Court of Customs and Patent Appeals 
overturned Treasury's adininistrative 
practice. ASG /ndu$tries v. United 
States, C.AD. 1237. U this bold!ng 
remains in effecL Treasl.:l}' could noL in 
any circumstance. consider the le\·el of 
exportation in determining whet!ier a 
bounty or grant was paid or !>es towed 
under the progranu investigated. Thus. 
whatever standard is used. it appears 
that a bounty or grsnt is prO\ided i:i the 
instant case. 

Accordingly, It is preliminarily 
determined that bounties or grar.:s. 
within the meaning or section 303 of the 
Act, are being paid or bestowed. direct!)' 
or indirectly. upon the manufacture. 
production, or exportation of the subject 
merchandise from the EC. 

On January l, 1980. the Trade 
Agreements Act of 1979 (Pub. L. 9&-39), , 
goes·into effect arid'pur.iuant to this law,. 
estimated du~es will be required to be 
paid iii the form of cash deposit, bond or 
other.security for each entry of · : . •· · · 
merchandise equal to U.4 percent ati 
va/orem. 

In accordance with section 102(a)(2) 
of the Trade Agreements Act or 1979 (19 
U.S.C. 1671 note), a final de!ermination 
will be made no later than March 17, 
1980. 

Before a final determination is made, 
consideration will be given· to relevant 
data, views, or arguments submitted in 
writing with respect to this prel!l'linary 
decision. 

Submissions before January t. 1980. 
should be addressed to the 
Commissioner of Customs. 1301 
Constitution Avenue. N.W~ Washington. 
D.C. 20229. On or after January 1. 1980, 
submissions should be submitted to the 
Assistant Secretary !or Trade 
Administration. Departme:il or 
Commerce, 14th and Constitution 
Avenue, N.W~ Washington. D.C. 20230. 
Submissions should be received no later 
than February 1, 19a0. Any request to 
present oral views should accompany 
such submission and a cop)' of all 
submissions should be deli\·ered to 
counsel that has heretofore represented 
any party to these proceedin3s. 

This preliminary determination is 
published pursuant to section 303{a) of 
the Tariff Act of 1930, as amended (19 
U.S.C. 1303(a)). 

Pursuant to Reorganization Plan l>:o. 
26of1950 and Treasury Department 
Order No. 101-5, May 16. l!r.9. the 
provisions of Treasury Department 
Order 165. Revised. November 2, 1954. 
and f 159.47 of the Customs Regulations 
(19 CFR 159.47), Insofar as they pertain 
to the !nuance or 8 preliminary 
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coun1e,..·eilin.s c!ury c!elr;:ninalion by 
the Com:n1u1oner of Cu5loms. are 
horeby waa·ed. 
Rober1 H. Mundhet.,., 

Cc.••rol Counu/ of the Tncs:;TJ·. 
Ori •m!>er 26. 19~9. -
!_1"Ji. Do:..~..,,.,,.. r,;n 1:-1;.~ 'n ....;., 
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APPENDIX C 

COMMERCE DEPAR.1MENT'S NOnCE OF FINAL COUNTERVAILING DUTY DETERMINATION 
WITH RESPECT TO CORN STARCH DERIVATIVES 



18 MAR 1980. 

The Honorable 
Catherine Bedell 

·chairman, International 
Trade Commission 

Washington, D.C. 20436 

Dear Madam Chairman: 
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UNITED STATES DEPARTMENT OF COMMERCE 
The Under Secretary for lnt;ernational Trade 
Washington, D.C. 20230 

RE.CE.\VED 

MAR 19 \980 

amtt OF TIIE SE?.EJ~K.l . 
\l.~~ ~a, ~ w\lMJSSIO.NI 

7e> /.:- 1:4- :22. ~30 

In accordance with section 705(a)(l) of the Tariff Act of 1930, 
as amended { 93 ·stat. 159) (the Act) , •... tJ::i~~)?epartment of Commerce 
has determi.ned that the European ·Economic· Conununi ty and the . 
Governme~.t .. p~ .. ~l)~,)~et:J:.er~~n.~~ ... ?.ay7 .. ~,;~tY:ei: .".R:,uR'~id:~e~s: .t:P:,·pr::oduc;:e.t:~: · · 
and exoorters· of' ·corn· E?tarch ·.C!.nd its ,derl,v;at.ive,s. , .. · 

- : .. ~ ·'·· :. ,. : . ~ : • : /I ... : • ~ <.. •• \ .. -. ·,l ,' •• • ' · ...•. , ' . ~ 

Pursuant to section 705(c)(l) of the Act, you are hereby formally 
advised of this determination and the bases for the determination 
which are specified in the attached copy of the Federal Register 
notice. ~ 

In accordance with section355.18{d)(2), Conunerce Regulations 
(19 C.F.R 355.18(d)(2), 45 Fed. Reg. 4940), you will be accorded 
full access to all nonprivileged and nonconf ide·ntial information 
.in our files. All privileged and confidential information in the 
files will be made available upon confirmation that the confi
dentiality of such information will not ?e disclosed, either 
publicly or under administrative protective order, without the 
express written consent of the Assistant Secretary for Trade 
Administration. · 

Si~ce ely tJ.t · ~ ( , 9 . ±?//>£~~A-. 
/{' r· .:;-"\__-. 

~, Stf.nley J. Marcuss 
Acting Assistant Secretary 

for Trade Administration 

Enclosure. 
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DEPARTMENT OF COMME~CE 
INTERNATIONAL TRADE ADMINISTRATION 

DEXTRINES AND SOLUBLE OR CHEMICALLY TREATED 
STARCHES DERIVED FROM CORN. STARCH 

FROM THE .E;UROPEAN COMMUNITY 

FINAL COUNTERVAILING DUTY DETERMINATION 

AGENCY: International Trade Admin~stration 
U.S. Department of Commerce 

ACTION: Final Countervailing Duty Determination 

SUM~1ARY: 

This notice is to inform the public that a counte~vailing duty 

1nvest1gation has resulted in a final determination that the 

European Community has given benefits which constitute subsidies 

within the meaning of the countervailing duty law on the rnanu-

facture, production, or exportation of dextrines and soluble or 

chemically treated starches derived from corn starch. A cash 

d~posit, bond or other $ecurity in the amount of these benefits 
Q 

is being required at t_he time of entry in addition to duties 

normally collected on dutiable shipments of this merchandise. 

EFFECTIVE DATE: 

-~bate of publication in the Federal Reaister). 

FOR FURTHER INFORMATION CONTACT: 

John J. Kenkel, International Trade Administration, Office of 

Investigation, u._S. Department of .Cor:.merce; 14th and Constitu-. 
tion Avenue, mq., Washington, D.C. 20230, telephone (202)566-5492. 

SUPPLE.:MENTARY INFORMATION: 

On January 2, 1980, a notice of "~~eliminary Countervailing Duty 

Deter~ination" was published in the Ferleral Register C'S Fed. Reg. 

121) .··The notice stated that it had been preliminarily determined that 
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benefits bestowed by the European Community {EC) and the.Govern-

ment of the Netherlands upon .the manufacture, production, or expor

tation of dextrines and soluble or chemically treated starches 

derived from corn starch c~nstitute t~e payment of bounties or 

grants withiri the meaning of section 303, Tariff Act of 1930, as 

amended (19 u.s.c. 1303)(referred to as "the Act") .• In a notice 

published in the Federal Register on February 27, 1980 (45 Fed. 

Reg. 12860), the Department inf?rrned the public that under the 

terms of section l02(a) of the Trade Agreements Act of 1979 (93 

Stat. 189, 19 u.s.c. 1671 note)(the Act) investigations und~r 

section 303 of the Act {19 u.s.c. 1303) which were pending when 

Title I of the Trade Agreements Act became effective on January 1, 

1980 terminated. Furthe~rnore, in investigations, such as corn 

starch, where a preliminary, but not a final, determination had 

been made by January 1, the matter was to be treated as if a 

prelimina~y_determination under section 7~3 of the Act (93 Stat. 

152, 19 U.S.C. 167l(b) had been rnade on 5anuary 1, 1980. tn 

accordance with sectiori 703(d) of the Act (93 Stat. 153, 19 u.s.c. 

167l(d)), the net amount of the subsidies provided, directly or 

indirectly, upon the manufacture, production or exportation of 

this merchandise was estimated to ~e 34.4% ad valorem, liquidation 

of entries was suspended effective January 1, 1980, and from 

January 1, until further notice a ~ash deposit, bond or other 

security in an amount equal to tne net subsidy was required on all 

entries, or withdrawals fro~ ware:~use, for consumption. 
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The EC comprises Belgium, Denmark, the Federal Republic.of Germany, 

France, !~eland, Italy, -~uxembourg, the Netherlands, and the 

United Kingdom. Imports covered by thi~ investigation are classi-

fied under i tern ·493. 30, Tariff Schedules of the United States 

Annotated (TSUSA) and include only those dextrines and ~oluble 

or chemically treated starches derived from corn starch. The EC 

benefits in question are in the form of two types of payments 

made under the EC's Common Agricultural Policy {CAP): "produc-

tion refund payments" and "export restitution payments•. A 

minimum price for corn has been established under the CAP in 

order to support the price level of corn. Production refund 

payments (equal to $45.82 per ton) are made to processors of 

the subject merchandise who purchase corn at the support price .• 

The full value of these payments is considered a subsidy to those 

_processo~s. 

Exporters of the subject merchandise receive export restitution 

payments based an an established formula for each unit of eligible 

merchandise. exported £rom the EC. These payments also constitute 

a subsidy_ b~cause they confer a direct benefit on the exported 

rne rchand ise. 

Accordingly, it is hereby determined, pursuant to s·ection 705{a) (l) 

of the Act (93 Stat. 15~, ~9 u.s.c. 167ld(a)(l)), that a subsidy is 

being provided by-the EC with respect to dextrines and soluble or 

chemically treated starches derived from corn starch. 

The· prelimina·ry determination stated a subsidy of 34. 4 percent 

ad valorem. Since the average price of the product differs in 
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all the 6ountries concerned, it would be inequitable to assess 
.. ~·, . . ...... ,. ·: ·. - . . ... ~ .... 

an ad valorem duty in this case: Inste~d, it has been determined 
. . .. ~ . ~ . . ... .. ·-! ~: ... . . 

. . 
to assess the duty on a volume basis. 

. .. .. . ~ .•. . . .'", ... ,... ··- ..... ,,..· .. " .. 1,:. 

Therefore, in accordance with section 355.33(e} of the Commerce 
., 

Regulations {19 C.F.R. 355.33(ef, 45 Fed. Reg. 4946) and until 
' ·r- .• -· .• ·! .: . . . . -· ,;. .. .... . ~ .. 

further notice, the net amount of the subsidies bestowed on the 
.'.. ~. '·. ·' ' .... ,,. 

me~c~andise ~u~ject "to this investigation has been estimated to be 

$183 .17 per metri.c t·on for imports of· the subject rnerc~andise from 
·, J. :. ', '. ~ • ,' ,.J ' ~ 1' • .,. ' :_, -; ';' : ·, • ' " I 

al 1 countries of t'he EC. 
~-· ... ··-:- ~. ,,. . . ~ .:... . ·•. . . .. . ' . 

The preliminary determination also stated that the Government 
···.· .. {. 

of the Netherlands provides financial assistance to some of 
~. . ,. 

: ... , .. 
•< I,; ~.... • , t, ,_ ~ ,, 

the corn starch prod.~cers in that country. This assistance is 
~ • '. • ,-. t ·: • ,· ' • 

given uri'der the author".ity of the Wet Inv.~steringsrekening (WIR) 
' > ··: r .~:, ·. •. ~ ~~ - • .~' :' v' ",.• ' • .: 

law. This law operates via an Investmen~ Account whose purpose 

is to stif!lulate and g"uide. investments in the _N~therlands parti-
"· - .. ' ~ 

,,. ..... ·. -. ~ ' ~ .. ' : "; .· . ··' :·~ ; • ... ...... 

cularly in the interest of employment • It aims at promoting 
.... , 

small:-scale enterprise, regional economic dey~Ioprnent, town and 
~ !' • ; "~ ~. ., .:·.. ~ .• ""; •.• ' . ~ . ... - : .l ': ·.: 

country planning, and major projects. 
" ~ . .. : :,.·' : : . ~ : . . 

It has been determined that the sole Dutch exporter of corn starch 

and/or derivatives, Cooperatieve Verkoop-en Produkt.~ever~niging 
:-, I . .i: -~·· : i. °:"._ 

van ·Aardappelme.el ~n Deriva.ten AVEBE G. A.', (A\TEBE}, is a recipient 

is given und~r ~ ge~~~al·g~ve~nmen~·prograrn ior regional economic 

' development. Because it confers:-..: direct grant upon the c?mpany it 

·is deerne~ a subsidy under the Act. AVEBE received approximately 
. . 

$4.12 million in 1979, the latest year for which data is 

available. Wnen.this fig~re is divi9ed by the volume of all 
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of AVEBE's production for the same year, the average benefit per 

ton can be established. Using this methodology, it is deter

mined that average benefit of the Government's subsidy for all 

of AVEBE's production in 1979 was $7.49 per metric ton. This 

subsidy is determined to ·be counte.rvailable since. it is a 

direct grant to AVEBE from the Government. 

In addition to investment support, the Government of the 

Netherlands provides guarantees for AVEBE and loans extended 

by private banks. No measurable countervailable subsidy 

exists, because the loans were made at commercially available 

rates. 

Therefore,- since AVEBE is the sole Dutch exporter of corn 

starch and/or derivatives; the countervailable rate of duty 
. . 

to be paid for imports from the Netherlands due to subsidies 

given by its Government is·determinea· to be $7.49 per metric 

ton. This is in addition to the rate of $183.17 per metric 

ton to be paid for imports of corn starch and its derivatives 

from all EC countries • . 
Pursuant to section 776 of the Tariff Act of 1930, as amended 

(93 Stat.· 186, 19 U.S.C. 1677e), the accuracy of the information 

was ve.rif ied. The inf orma ti on concerning the EC subsidy was 

verified in a published statement of the subsidy in the "Official 

Journal of the European Communities," .and certified by its U.S. 

office. The verification of the Dutch subsidy was performed by a 

Department of Commerce official -who exami~ed the books and records 

-·of the sole exporter of this produci. This exporter received the 

subsidy under the authority of the Wet I~vesteringsrekening (WIR) 
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law. Verification .was mad~ of the amount of the subsidy. received 

and the total .export sales of the company. The verification con

firmed that the amount of the grant was.countervailable under U.S. 

law .. 

In order to allow Customs officials to distinguish the mer

chandise not subject to it, those officials may take whatever 

administrative ac.tions are necessary, such as, but not limited 

~o, requiring manufacturer's certification of the material 

origin if ship.ments and/or a detailed invoice description of 

the mel."chandise. 

Effective on or after the publication date of this notice, and 

until further notice, upon the entry, or withdrawal from ware

house, for consumption of _such"dextrines and soluble or chemically 

treated .starches derived from corn starch which. benefits from these 

subsidies and which are impoited directly or indirectly from the EC, 

there shall be collected, in addition to any other duties estimated 

or determined to be due, estimated countervailing duties in the form 

of a cash deposit, bond or other security in the amount ascer-

. tained in accordance with the above declaration. 

The suspension of liquidation ordered in the notice published in 

the Federal Register ~f February 27, 1980 (45 Fed. Reg. 12860), 

rernairis in effect until further notice. However, the cash deposit, 

bona or other security required for entries made subsequent to the 

date ·of publication of this f i~~l determination shall be in an 

amount equal .to the estimated ne.~ subsidy declared herein. 

To the extent that it can be established to the satisfaction 

of the Assistant Secretary for Trade Administration that 

imports of the.subject merchandise from the EC are benefiting 
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from· a subsidy smaller than ~he amount which otherwise would be 

applicable under the abo~e ~eclaration, the smaller amount so 

established shall be as~essed and c~llected • . 
Any merchandise subject to the terms of this order shall be 

deemed to have benefited from a subsidy if such subsidy has been . . 
·or will be credited or bestowed, directly or indirectly, upon 

the manufacture, production or exportation of dextrines and soluble 

or chemically treated starches derived from corn starch from the EC~ 

This final determination is published pursuant to section 705(0) 

of the A~t (93 Stat. 160, 19 u.s.c •. 16 ld{d). 
/ 

18 MAR 19 
0 

Ad.ministration 

• Marcuss 
sistant Secretary 
rnational Trad~ 
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FOR FURTHER INFOAMATJOH CONT 
John J.,Kenkel.·Intemational:Trade'-';
Adininistra tionj Office of mvestigirti!Jn-

:; U.S.DepartmentofCommerc2;uth-\!'+!. 
:. Ccin5titution Avenue-. m\-~~w · ·---~ ~ 
• D.C. 20Z30. 1elephone (202) ~
_.,su~MEH]A,RY INFORNATJoH: on-::.._ 
.;-J anuary" 2. "1.980, a notice -of _1>re~1.i·mil~ a.ai"i:l 
· :Countervailing Duty Detemimaticin~::.:_ 
,,'.was·pUblishecBn the-.Fede:rSlR · ·--.• 
· .. (45l'R 121).;The notice stated that.fl 
.. :been:prelim.inarily deterinined that-: 
:: benefi.ts·hestowed by-the . .EarOpean:Z: 
:. ~ :Commwiity {EC) and the. Goverrin)eiit ~ 
,~:.the' Netlierlabds t1poii the..DianufactDre.'Vi 
_producti.ori; .Or exportationJ-Of dextritie&· 
. and soluble or chemically1treated ~- · .. : ' 
. starchesdihived frOm com·St8rch·~.,_.~.,..:. 
''_cons!:itu~e the paym~t.of~.ti~~or)~: 
_::gra.nu ~the meaD.i.rig-<if-sedion~ 
;, .. Tariff :Act:of 1930, as amended .(19 ~: •. · 
':U.S.C.1303) [referred.to as~e']\.CfJ:'hi: 
··a notice published in_fhe"Feoera1~-S~-' 
. Register on February 21 •. 1981){45..FR(".~ 
;;~);1J?.e Department i.tjfci_?>~~ ~e~-~ 
public that under the terms ·Of section~

'•'.'°10Zfa) ~f:tl;le"Traqe Agreements-~ct.of:~:::. 
, 19rP (93 Stal 189, '19 U.S.C:'l671 note)~::-' 
::.ttheAct) irivestigation.9.tii:idf!r section5f. . 
. · ,~ of;the Act [19 U.S.C.-"1303) which~; 
'·:were pending when:I'itle·l,of.1heTrade·~:· 
'~Agreements Acfbecame· effective -on i;. 
-January 1. 1980 terminated. rurthemio~ 

in investigations. snch as corn starch,:.· .. 
. ·where a prelimi.nary,.but not a final.~;~ 
. determination had be.en mad£ by --:-':'.';:.>.-":_ 
·· Janu·ary 1, the matter was tO be treated··--

DEPARTMEtrr OF COMMERCE .. - ' · as ifa prelimi.nal-y determination under.:·:-
. - .... , · - . · : . · . ·· ·· · · · · ~ ~-· section 703 of the Act [93 Stat. 1.52. 1~ :-.? 
lntemationa! Trade Administration ·. . U.S.C.1671(b)) had been made oo · . ~ _ ::;..... 

_;_. ,;,_._ .;. :'~=-;·.·,·:.:~.,;_;~~·-:·>:.· -_,_., .• ·-·<- · ·. ·. : . ··Januacy1,J.980 . .In aci:Ordance With-;;_~, 
,_~ De:itrtnes and Soluble or Chemically :- : :. section ·703[d} of the Act.(93 Stai. ~9._ 
:::~rested S?rehes Derived From Com . U.S.C.167l(d)), the net amCiantofthe~-~~-
. Starch From the European Co~munlty; subsidie·s provided. direCtly-m~:~ ..-, ~-. --:;;;;? 

• .. Anal Countervall~ng ·outy · < > ;; ·· :·_ .- - . unwrectly, upon the manafacture;<-1::~ .· 
:_: ~te~i~C>ft·· ·.·;,-:1 :_.·,.~; .-:-,.~/.'.>::_:·_.;'.: _ .·production cir exportation of ihis~i_'-':£~ 
·. '. AOi::Hc:r. bitematioiial ·T;~de ·_:.;;.,~;;- '~ =- merchandise·was-.estimatecf to'.be. 34..4°": 
? : Administration.· U.S. DeJ)artm~l.of >· .· · ad valorerri. liqmdation ·of ·enmu: was-~;.;: 
- . Commerce. •'=·..: ._ . . . suspended effective Januarv:~ .1980, ·and 
~LAcnote:rm.al 6;:W:Ste~ailing nut).~ .. :·· ~- _.from Janu~ t;:Witil ~~~a:;:=:· 

Determination.·.-·:::·: ~ ~- _ .... ~ ... · . , · ··cash depo~1t, 9oJ?d ~r other,s~-~_;:· 
: · · __ · . . an amount _equal to the ne~: Subsidy was. · 
~- SUMMAJrt:This noticeis to inform the -. ·required·tin all entries, or.withdrawalS7' 
:: . public that a countervailin8·dnty ·' . ~: :: . •. from wareh'ouiie: ·f or·cmi.s~:D.. The~=
.. investigation has resulted m"a.:firial;_:._,.::_ ·,EC ccimprises'Belgium.~'.The~--~ 
~ .. -detennination that the.European -~-'-~-·.::.,::.'."Federal Repllblic ofGennany.·France~---:~-
:· com.mwuiy·w given benefits whlCh"_~;:~- · lrelatid.Jtaly;.LuXemhouzg.;_the'-:-_ · .. ~·:~~-i 
· con.stitute·sub~idies vt'ithin the meaning·.:,~· Netherlailds."aiid the United JGngdci~~ 
-~-- of the c:oUntervailing duty law.on the :· ~: . .:.:: -lmpom covered by_this investigation '~-

manufacture •. production. or exJ)ortatian ·: · · .are-classifie<i under item 493.30, Tariff j· 
of de:x=mes aDd soluble or chemically .. : Schedules of the United States _· -.-·"-(--1 
treated starches derived from corn · : Annotat~TI'SUSA) and inclade oiily·:::. ~ 

· starch. A cash deposit. bond or other· ·· _ ·· those. dextrines and soluble or _ · ·'7 · . 
security iD iiie· amount of these benefits ~ ·- cbeilllcallY treated starches derived · ··. 
is being required at the time of ency iD .:. ·.from ~rn starch. The EC benefits in:·,~ ·. · 
·addition to duties normally collected on - . queation are in the form of two type• of · · I 
~ntis>hl ... l.hnn.-..t• nf thia mll"T'dla.n.d.i11e.. · ·t>BvmeDts made mid,.,. tl. .. ~- ,.._ _ · 
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Federal RegiSter I Vol.-45. No." si. r~~day.-Marcli-'21;~980 I Na"ti~·:_:;~~--"·_ .· '---~·1.sus 
-- .- .. : ; 

Agricultural Policy (CAPJ: .;Production · ·. the ~mpany it is deemed a 6ubsidy : ·from these subsid~s ~ wb.icli are:.::;~:~ 
ref-.1z1ci payments" and "export . under the Act. A VEBE received·:.· imported directly or indirectly from the.-
~stitution payments". A minimum price approximately $4.12 million in 1979, the. EC. there shall be collected. in addition·., 
for com bas been established under the latest year for which data is available. to any other duties estimated or--:~:=:;;.:~ 
CAP in order to support'the price level · · When this figure is divided by the · ' · determined.to-be d!le. estimated.~-~~~: 
of com Production refund payments_. volume of all of A VEBE's production for .~countervailing duties in the form of..a;...s;.; 
(equal to $45.BZ per t~n) sre.maae ~-" -_ ·the same year,-th~ averag~ bene_fit per ::.• · cash deposit bond~ o~u$eCm:ity~~~ 
processors of the sub1ect m_erch~e .· . ton can be es~b.lished. U~mg this·= '· ~~·-. ! ..... th~ amount ascertained '!11 a~~~-

. who purchase com .at the support pnce. · ·· methodology, it 16 determined that . ·:: = ~ .-·.-WI th the above declaration.-~---~~-~ .... ~ 
The full value of these ·payme,nts is _ .. :~:: ·average -benefit .of. the Government's "" ... · ,.. The-suspension ofliquidation;ard£rea~ 
considered a subsidy1o those::.~·:-..;.:-~.-::-:-~"· subsidy_for all of A VEBE's production in .. in the noticepublish~d in the Federal~:;; 
processors. --: ·. ·.= · ·": ·· .,. ~ ·: ,.:... .-. .:· ": 1979 was.$7.49 per· metric ton. Tb.is . ..;- .,.;,:: ·. Register of Februacy:.27. ;J.980 (45 ~ ;-~.,,...' 

Exporters of the subject merchandise subsidy is determin_ed t.Obe··:_:~· .. .-, ·,..,= -~ -: -12860), remainsin effect_ tlntil farther ij~~ 
receive export restitution paym~ts::.. : countervailable since itis a direct grant:.· .notiCe..However:thecaSh deposi;-.~nd5 
based on an established formula for . . ·to A VEBE from the GovemmenL · · · ·. · ·: .' ·-or other secuirfyrequired for:entrie& ~-~:t 

·each unit of eligible merchandise · .. - . ·.In addition to investment support. the · :made subsequent .to lhe date of.~-:\:~~; 
exported from the EC. These payments'·: ... · Gove:i;nment of the Netherlands provides: publication of.this final' determinati0n ;s::. 
also constitute a subsidy because they .. guarantees for A VEBE and loans·"=·· .. ·~--.. shall be in rui am0DI1t equal to the::.:~~:·: 
confer a direct benefit-on the exported· extended by private b~ No~::_ · : · · : :· · · estimated net subsidy declared herem:-1-:< 
merchandise. . ·:--.: '· :-.· , .. ~ · · · measurable.countervailable subsidy ·. · .. -To the extent that.it can be established::.:. 

Accordingly, it is hereby determine.d.;: :. exists, because the lo~ we~ made .at ::· · -to the satisfaction-of the ASsistant •. '.::: :..'~ 
pu.."'Suant.to section 705(a)(l) o_f the :Act:-~•:--~ commercially-~vailable rat~~,~ . , '.':'-::,.::-_:: · Secretary fci(~'radeAdministration th8i:: 
(93 Stat 1.59,:19 U.S.C. "167ld(a)(1J). tha~;:,~:::"-:-;"'Therefore, smce ~~is the sole ... :-~ · .. imports of tlie mbjectmerchandise frrim~· 
e subsidy is being Pz:>vided_-?y;the EC.:.:;:;:; Du1;cb ':"Porter,of_ e:o~-s~ 8!1d/or <:~;.:·"the EC are beilefitiµg"frOm'.a sUbsidy1:}'~ 
v.-ith respect to dextrines an(i:soluble or.··. :denv_atives, ~e co~tervailable rate £f_.;:. >: smal,ler thaxi-~e:amou:Dt which~~~: 

. cheniically_treate~-~~:d;e.~~-~-E:~~_.,-5-:1iuty to be p~d fo~,1mpo~ fro~ the· :::-l-_-::_- .. .:otherwis~_woWd ~~applicaWe~~~m~ 
. form com st.arch..'-'··--:~;::.'J,,::-..,,•,.-·-:!"_-'-: .· Netherlan.dsftue to subsidies given by. ··:·the aboVe declaration.:tbe smaJler:., .• --..-~-.,. 

The preliminatjr determinat?on -stated .. -'its Government is determined to be _S7.4~'. :·amount so es'tablished ..Shall be..ass~ed 3; 
2 _subsi_dy"of S4.4 per::ent ad.valore'm. .. ~ .. per metric tori. This is~ addition t~ ~e :· and.eollectecif:~--~~~~:::,:_s:;;,~?:~~ 
~~ce ~e a.verage pn~ .of ~e product~-''°:: . rau; o~ Sl.83.17 per metric ton tc;> be ~aid . A.Dy merchandise subjecl to.1he ·teri?S :~ 
differs in all the countries_.conce~ed, l~.-; · :· f~r ~P?rts of com s~ and !ts , · .. · ', ,_, of this order .shall be deemed.:toliave'""·j:;_;: 
would be ineq.uita~le to assess.an ".d . . . . dmvatives frOm ~ E_C countries. - : . · benefited from a·slibsidyif.suCh su,bSidy :·~ 

. val a.rem duty. m this case. his tea~ l_t has -. ': . Pursuant to section 776 of the Tariff . . ... has been or will be credited or-~-::; z·-=-~ ::->; 
be:n detern;uned ~ as~es_s thi:_ duty on a ~- Act of 1930, as amended (93 StaL 186, 1.9 .. bestowed. directly or indirectlY~ ~:.I\ 
votume brunS: ., ... : .,.· -.·:-·:-;~·-7-:;;:~·- · ",:·:· "~~S.C.1~77e), the a~cy of :the .... · . ·-·the manufacture, production or·:~::-:::-:.::_:, 
· Therefore, m accordance with· · . . · . · ~orma~on was ve~ed. The · : exportation of dextrines and slouble or:_;-: 
§ 355.33(e) of the Commerce Regulations .. information concermng the EC.subsidy · chemically treated starches derived.·:.-.· · 

. [~9 CFR 35?.S3(e). 45·FR 49:46) and ~E!:.- "was verl?e~ in a .P.~blisb_ed statement o_f . .- from com starch from the EC.'Ihi.s"fin8J:~_: 
. forth.ex: notice, ·the net amount oftbe . :·. . the subsidy m the. ~':lal J.ouma:I_ ~~-: ·.' · -determlliation is published pursuant to~-;;. 
_ sub~1clies be~t~wed ~n-~e ~erchandis~ . the ~urope~ Commumties, an~ - . section 70S(d) oftbe Act (93 Stat.'1En"19_::: 
sub1ect to this investigation has ?een . ce~ed.by its U.S. office. Th7 . U.S.C. l67ld{d)) . .-.~ _ ~ ... .. .-.· _ _:.: .. _--~~ .~~ »:'::·::~· 
estimeted to be Sl83.~7 per metric ~n verification of the Dutch-subsidy was Stanl J M .. .-, .:. <.._;:: -~ -~._.o:-:-:: ... ~=:.::·' :~--
for i.I:lports of the sub1ectlJleichandise ... performed by a Department of_ · .. :. • . . ey • . arcuss, ·- · ·- · · :·:·--'·· -·-. 
from all countries of the .EC.:t-~·,. :·· : < <;.: . Co.m.nierce official-who exa.min~d the·~ · - -.Acting ~stt:n.,t Secretary for 1!!":.~-'!-FaJ. :-_.,;~ 

The preliminary determiD.ation Riso .: · ._ · books and records of the sole exporter· : _' · Irode. ·: · · ·' -~' < ~;~ _: ~. : . :,~ • :;-. ._t:.~.:. ~".::~<~~: 
·stated that the Governlnent of the _ · of this product This.exporter received · March.18.1980 • ._ .. ' . -. ·· · ::>t-~ .:;:,:..--j:::;j:;.'_.' 
Netherland.S uro~ides fi.D.arii:ial ..... - the subsidy Under the authority of the (RtO-~FilecU-~J·-l!lt~~1.~~::.> . ..:.:~:-~:,:~.'.'-:· 
assis1ance .to~some ~f the eom .s~iirch ..• · Wet lnvesteringsrekening [WIR) law.. · BIW'.'° ~ ~,~~_._,-~:: _: .. _ -:.: ·~~-::.:·~~:=;~;{:'. 

· producers in thafcauntry;-rhis·-~-. · :. . . Verification was made of the amount of. · -. 
. assistance _is given under.the authority the subsidy received and the total. . . .. :" ) 
of the Wet lnvesteringsrekening (WIR) export sales of the company. The .. .. . ·; 
law. This law operates via an-· ·: . verification confirmed that the amount j' 
Investment Acco_unt.whose purp~se is~o of the grant w~s countervailable un~er : . 
sti!Ilwate and gwde mve~ents m the -; . - U.S. law.~· .. - · ·: :: : . - . 
Netherlands particularly-in·ihe)nterest .. ·. _. '.1n. order to allow Customs officials to : 
of employment: lt aims at-promoting distinguish the men::bandise not subject . ! 
small-scale enterpriBe:.regional ·-: ___ ~:::". _ to itr_ ~ose ~ffici~ may take whatever_ : i 
economic development t?w.n ·and c_ ~ :·. a8.ministrative actions are necessary. · ·. :. 1 
country planning: and major projects. · . .' . · such as, but not limited to, requiring :I' 

It has been determined1hat_the·sole :: · ·manufacturer's certi.fication-ofthe . · .. 
Dutch exporter.of com staxch and/or · material origin if shipments end/or a , 
de:ivatives. Cooperatieve V~~oop-en detailed invoice description of the 
Produktievereniging van Aardappelmeel merchandise. 
e::: Derivaten A VEBE GA, (A VEBE). is Effective on or after March 21, 1980 
a recipient of financial 11;ssistance under and until further notice, upon the entry, 
the WIR. This assistance is given under or withdrawal from warehouse, for· 
a general government pf'08l'Sl0 for consumption of such dextrines and 
regicnel eco:-:6!'.Jlic developmenl -soluble or chemically treated starches 
Because it confers.a direct grant upon. · derived from corn strarch wruch b~efits 

.. -·-·- -
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The Honorable 
Catherine Bedell 
Chairman~ International 
•Trade Commission 
Washington; D.C. 20436 

Dear Madam Chairman: 

A-66. 

UNITED STATES DEPARTMENT OF COMMERCE 
International Trade Administration 
Wor.hin(lf.on, 0.C. 20230 

·. ·\' \] s'J/ 
1...1· 1. ~ 

,l ·. } 
~· 

rhe International Trade Commission is now ·conducting injury investiga
tlons irivolving countervailing duty determinations on dextrines and 
soluble or chemically treated starches derived from (1) potato 
star ch and { 2) 'corn starch~ from the Eu rope an Community·. (EC.) • 

. The final determination on potato starch. derivatives {4·4 F.R. 75135~ 
~. c''n~cember 19~ 1979) stated that the net amount of bounties .6i grarits was 

found to b~ 34~4~ a~ valorem for-·imports from all 6ountries of the 

" 

EC~ plus an additional 1.6% ad valorem for imports from the Netherlands. 

The firial determination ori corn starch derivati~es (~5 F.R. 18414~ March 
. 21~ 1980) stated that since the average price of the p~oduct differs 
-in all the countries concerhed; it would be inequitable to assess an 
ad v~lorem duty. Instead; the amount of net subsidy was expressed 
on a volume basis~ at the rate of $183.17 per metric ton for all EC 
countries, plbs an additional $7.49 per metric ton for imports from the 
Netherlands~ 

Since the same subsidies are involved in both cases; the amount of 
net subsidy for potato starch derivatives is being corrected so it is 
the same as that for corn starch derivatives, i.e.; $183.17 per metric 
ton for all EC countries;· plus an additional $7.49 per metric ton·for 
imports from.the Netherlands. 

0

Putsuant ·to secti6n 705 of the Ta~iff1 Act of 1930~ as·amended {93 
Stat. 159; 19 u.s.c. 167ld); you are hereby formally advised of this 
correction. A copy of the Federal Register Notice announcing this 
correction is attached. - · 

A0L~. 
~_lohn D. Greenwald 
1 --Deputy As~istant Secretary 

Import Administration 
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AJ-PEHDIX D 

TRF.ASUR'( DEPAR'l'MENT NOTICES CONCDHING 1111 PRELIMINARY AND 
FINAL DETERMINATIONS ON POTATO STAllCB DEXTIXNES AND SOWBLE. 
OR CHEMICALLY. 'l'llEATED STAllCHES 
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starches derived from potato starch · . , . was exported beforeJreatiDg1he .benefit · 
constitute. the payment or bestowal of a as a bounty or grantY.'ithin the'Jlleaning=-~· 
bou."lty or grant within the mea.nirig of of the countervailing duty law.. -· . _ 
section 303, Tariff Act of 1930, as Ho.wever, the size of the benefits which 
azuended {19 U.S.C. 1303) {"the Act"). · · appear to exist is sufficiently great that-·-
Tbe EC comprised Belgium, Denmark.-·. ,notwithstanding the-'factthat a·.·-:--·---:--;_:,~ 
the Federal Republic of Germany; 5 ·_ preponderance of the producjion is not:.L ~ 
.France..lreland;Jtaly,-Luxembourg,-ihe · e).ported. such benefi~ iire'preHmmarily---. 
·Netherlan'ds';-aud the Umted Kingdom. . · determined to constitute boiinties-0r -...,_-·.?-_; 

)mports ~overed by~ investigatio~.. .·grants.--· .. -~::· -: ·, ~--· '. ~~- '.::~~~--~:..-=~7~ 
are classified under .item 493.30, Tariff -~-_ Accordingly, it is preliminarily.-·._;....-....;..--:· 
Schedules of ~e Omt.ed S~tes .~US). ·determined that bounties or grants. · - _;:: 

On the basis of an mves~ation - - · · .. within.the meai:Ung of section 303 ~f the)_ 
. conducted pursu~t to section 159.47(c), Act. are being paid or bestowed;'directly · 
. Customs Regulations (19 CFR 159.47(c)),- - . dir t1 th · uf ctUre, - -
ith.as been preliminarily determined . . or md :c y, upon e ~an fath b·.ect . 

. that benefits available to EC producers pro uctio~, or exportation ° es~ ~ 
of.dextrine5 and solub1e or Chemically -- merch~d.i~e £i:om ~e EC. A-final · .. _ 

-~es_ted·starches derived from potato. " . determmation m this case mus\~~ mad~_:: 
· "Starch constitute.bounties or grants~; __ . c ~o late~ than Decemb~S.19?.~:-c .:_ ---~~-:;. 

within the meaning of section 303 tifthe - · ·"." Before a final deternrination:is1:Dade,"'.'.~ . 
. A.ct. These benefits are in the form of · ... consideration will .be givenJo anf.:..:_ -:;-::.: 
payments.made to.processoTs..of.potato--= relevant data, views.or aiguii:ients-.:. ~ · · 

· · starch under the EC's Common: · · · submitted in writing with respect to this: . 
..A..gricultUral Policy: (CAPJ, by which .. the: ·~-preliminary determination. Subrnismons -. 

. price.levelof potato starch.is.supp'orted.-- -should be aadressed to the_:::...:_;;·-·-~--~-.:: 
··-:-" -Under the EC plan.':.o. miniinum price~- (4,mmissioner of Customs,-1301-. '::--"~~::" 

has been established for the produce. of ·Constitution Avenue, NW~. Wasbingfuu. .-' 
·potato !armers. A "production re.fund · D.C. 20229. in time to be received by his-~-·: 

·' payment". is'" made to processors 'which · office no later tban 30 days after - ~~ · ~:;_., · 
· · -,nake __ cctitracts in accordance with 'the ·... publication -of this notice in 1he Federal_ · 

m.in.imum price. An additional 1!t:count. Register. A.ny request to present 'views ~ ;. 
:·:Jcnown~~.a ~remium pa~ent.~· has. orally should accompany sui:h ~ . · .. ·--=~ :. -

:been.paid.lo processors smce August.;.<.--=-·. submission, and a copv of all' --.,--_ · :- ·-· 
. 1.978 . ..r_.;c: c:rj!erie beyond th?se · submissions should b~ delivered to ·ariy · :J 
~ :es~blisnea.for. the P1:°duction Te£:md counsel \..•ho has heretofore represented ' 
. · pa~~t must oe satisfied to receive the e.ny party to these proceedings. · - :: 
. _ preIDlwn.. These payments are presently Thi ,,_,_ . . . . _ . 
' estiniated to.confer ll benefit·of 10.1% ad. . s preum.l.Dery aete~ation ig . -:~- :..1 
· ,ya}orem on.the products concerned. .·: · pub~~hed pursuant to secti~n 303(a). 

;. :~: .. _The,petitioner also.alleged that the .. - Te.riff Act of1S30, as amended {19 - · -· - · 
.":~:~:601.e-potato~ producer in tile:: .. :.~~~·.-=·-~ u.s.~ .. 1~-~!a~J ... _ .... ~~~~,..:.,·-:-.. ~ -··· - ~ ·.: :~··. 
:~,.Neth.etlmids received financial·, : · .. ~ .. ::: . ~t'to Reorgaruzation Plan No. .- . 
·: essist&nce frOm its oovemment in1>rder-:, ·25 of'l~50 and Treasu."Y·Department..::.-;. 

to complv'-wiih en~nmental_. _ .... _-~~ 'OrderNo.101-5, May 16.1979, the .. _:;,.~:~ 
stand2rds.'The investigation has:,.-.-.:,. __ :.· provisions of Trea.sury' Depminient ~:_: 
.determ1ned~at financing has been' · · · .. Order 165, Revised, November Z: 1954. · · 

- provided:by.the Government of the ... · and section 159.47 of the Customs .--:..:...:,_ 
: ,.Netherlands-to the.identified potato . -~ 'Regulations (19 CFR 159.47), insofar as-:-.-

starch produeer 1lllder a general - they pertain to the issuance of a · ·· -
governmeDt program forngional-:S-- - • preliminary coiintervailing duty . . =-~ 
·econm:!tlc-.development and not determination bv the Commissioner of7"'' 
· s?ecifically for1he purposes alleged by .: Customs, are'be~ebv waived.·: · 0 ·:::· • 

·the ~~~tid.obvne1hr. ThGoe .financia1 aiof..d.th._-:.-: ...... _.Robert H. MundheUn;·· - -. .. . .:..::----' ;:;.:..~· 
.prov1u.:: e vemment e ---· ._ ·" -· : .. :· . ..• .- - ·' :;;:; -~-":=-':':;. :-
N .,_. 1erufs r-nnfers,,e .i...enefit:...r 3 ·1sr,~iJ: ... GeneralCo~eloftheTreos_ur,y . .._., ·..,,~ . __ eilleI ..,.,, -0 ~ • .... . ---··- . ___ _ .. ..# ..... 

. · vaJo,"'eIIJ .on the·recipient companyoand is · }une."19, '1!.mi. - ~·- :· -- .-"· - :- : :~ : ·-~ '. .. - -;c_-. -- • 
· orel.iriiinarilv determined.to ronstitute ·a 1FR Doc. 7P-ti71!2 Filed ~?V: a:ts am) · .- . _ • 

bounty'Or~t.-More information ·will BIWNG cox .a1r.-Z2-M 

oc: so:ight regarding the scope.·purposes, 
and benefits of 'th.is program before a 
:;.:: 2 l d et e:i::u.lne. tio::i is made. 

v~'~re the ad valorem size of the 
benefit conferred is small. it has been 
the policy of the Treasury to consider 
y,.-!'Je:.hcr a preponderance of 
mercbandise benefiting from domestic 
subsidies of the types descibed abcve 
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OEPARTMC.ITT OF TriE TREASURY 

19 CFR Part 159 

[T.D. 80-2] 

Dextrlnes and Sctuble or Chemicany · 
Treated Starches Oerlved From Potato 
Starch From the European Community; 
Final Countervamng Duty 
Determination 

AGENCY: U.S. Customs Service. Treasury 
Depa...'"tment. 
ACTION: Final Countervailing Duty 
Determination. 

SUMMAR~ This notice is to inform the 
public that a countervailing duty 
L•vestigation bas resulted in a final 
determination that the European 
Community and the Government of the 
Netherlands have given benefits which 
constitute bounties or grants within the 
meaning of the countervailing duty law 
ori. t.!::e oanuiactu...""e, production. or 
exportstion of dextrines and soluble or 
che:::icially treated starches derived 
from potato starch. The deposit of · 
countervailing duties in the amount of 
these benefits will be required at the 
time of entry ill addition to duties 
normally collected on dutiable 
shipments of this merchandise. 
EFFECTIVE DATE: December 19, 1979. 

FOR FUR'TliER INFORMAT10fll CONTACT: 
Stephen Nyschot, Trade Analysis 
Division. U.S. Customs Service, 1301 
Constitution Avenue. N.W~ Washington. 
D.C. 20229; telephone (20Z) .566-5492. 
SUP?U:MEITTAP.Y ltfJ=ORMATION: Oo June . 
25. 1979, a notice of "Preliminary · 

Cou.'1tervailing Duty Determination" 
was published in the Federal Register 
(44 FR 37363). The notice stated that it 
had been preliminari]y determined that 
benefits bestowed by the European 
Community (EC) and the Govern:nent of 
the .Netherlands upon the manufacture, 
production. or exportation of de:x:trines 
and soluble or chemically treated 
starches derived from potato starch 
constitute the payn.ient of bounties or 
grants within the meaning of section 303, 
Tari.ff Act of 1930, as amended (19 
U.S.C. 1303) (referred to as "the Act"). 

The EC comprises Belgium. Denmark. 
the Federal Republic of Germany, 
France, Ireland, Italy. Luxembourg. the 
Netherlands. and the United Kingdom. 
Imports covered by this investigation 
are classified under item 493.30, Tariff 
Schedules of the United States 
Annotated [TSUSA). and include only 
those dextrines and soluble or 
chemically treated starches derived 
from potato starch. 

The preliminary determi..'lation. stated 
that bounties or grants are paid by the. 
Et in the form of "production refund 
payments", which are made to 
processors who establish cone-acts in 
accordance with the mini.mum price set 
for potatoes. and "premium payments", 
a further unconditional payment made 
to processors. 

On the basis of additional Q 

informatio:i., it has been determined that, 
in addition to tl:e payments mentioned 
above, the EC gives "export restitution 
payments" to exporte~-s cf the subject 

· merchandise. Tnese payments, made 
based on an established formula for 
each un1t of eligible merchandise 
exported from the EC, also constitute a 
bounty or grant because they simply 
con1er a direct benefit on the exported 
merchandise. 

The total bounty or grant associated 
with the subject merchandise is equal to 
.the sum of the various payments made 
through all stages of the production 
process from pota,to, to potato starch. to 
dextr.ne and soluble or chemically 
treated s!ar::hes derived from potato 
starch. The net value of these payments. 
in ten:is of the U.S. import value on a 
Customs valuation basis, is equal to 
34.43 ad valorem. 

The preliminary determination also 
stated that the Gove::runent of the 
Netherlands provides,,fi.aancial 
assistance to the sole potato starch 
producer in that country. The assistance 
is given under a general govere:nent 
program for regional economic 
developl:lent and not for the purposes 
el!eged by the petitioner. However, 
these payments are in the form of a 
grant which con1ers a direct benefit on 
the production of potato starcb.;rnr1 - · 

therefore. constif'Jte a bounty or grant to 
the Dutch manufacturer. The average 
value of this bounty or grant has been 
calculated to be 1.5% ad valorem. This 
figure represents the average annual 
benefit bestowed on the Dutch 
manufacturer in the last three years 
di'l.ided by the value of firm's productio:::i 
in the most recent year for which data is 
available. 

Under traditional Treasury practice, 
whether a domestic program providing a 
benefit had a trade distorting effect 
would be examined in determining 
whether a bounty or grant had been 
paid or bestowed. This would be 
determined by the size of the ad 
valorem benefit found and. except 
·where that benefit was of significant 
size, the proportion of production of the 
subject merchandise that was exported. 
In the instant case, analysis of 
proportiori ex?orted is unnecessary in 
view of the magnitude of the benefits. 
On November 29, 1979. the Conrt of 
Cnstoms and Patent Appeals overturned 
TreaslII'y's administrative practice. ASG 
Industries v. United States, c.A.D. 123i. 
If this holUing remains in effect. 
Treasury could not. in. any circumstance. 
consider the level of exportation in· 
determining whether a bounty or grant 

· was paid or bestowed under the 
programs investigated. Thus, whatever 
standard is used. it is dete::n.ined that a 
bocnty or grant is provided in the 
instant case. 

Accordingly, notice is hereby given 
th.at dextrines and soluble or chemically 
treated starches derived from potato 
starch which are imported directly or 
il:s:fuectly from the EC. if entered, or 
withdrawn from warehouse, for 
amstl!!lption on or e.Iter the date of 
publication of this notice in the Federal · 
Re6ister will be subject to the payment 
of countervailing duties equal to the net 
amount of any bounty or grant 
determined or estimated to have been 
paid or bestowed. 

In accordance with section 303 of the 
Act and until further notice, the net 
amount of the bounties or gTB!lts 
bestowed on the merchll!ldise subj~ct to 
this investigation has been ascertained 
and determined to be 34..4% ad valorem 
for imports ofthe subject merchandise 
from all countries of the EC other than 
the Netherlands (i.e~ Belgium. Denmark. 
the Federal Republic of Germany, 
France, Ireland. Italy.. Luxe::nbourg and 
tbe United Kingdom). and 36 .. 0% od 
vrz.Jorem for imports of the subject 
merchandise from the Netherlands. 

In order to allow Customs officials to 
distinguish the me:-chandise subject to 

· it. those officials may take whatever 
administrative actions are necessary, 

-r"l"lrh e• lo.. •• •--"' l!-.?• -" • • · 
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manufacturer's certification of the 
material origin of shipments and/or a -
detailed invoice description of the _ 
merchandise. 

Effective on or after the publication 
date of this notice, and until further 
notice, upon the entry, or withdrawal 
from warehouse. for consumption of 
such dextrines and soluble or 
chemically treated starches derived 
from potato starch. imported directly or 
indirectly from the EC. which benefit 
from these bounties or grants, there 
shall be collected. in addition to any 
other duties estimated or determined to 

- be due, countervailing duties in the 
emount ascertained in accordance with 
the above declaration. To the extent that 
it can be established to the satisfaction 
of the Commissioner of Customs that 
imports of the subject merchandise from 
the EC are benefiting from a bounty or 
grant smaller than the amount which 
ofr1erwise would be applicable under 
the above declaration. the smaller 
amount so established shall be assessed 
and collected. 

Any merchandise subject to the terms 
of this order shall be deemed to have 
benefited from a bounty or g:-ant if such 
bounty or grant has been or will be 
credited or bestowed. directly or 
iudirec:.ly, u;ion the manufacture, 
prod:i::!ion or exportation of dextrines 
P.nd soluble or chemically treated 
s~arches derived from potato starch 
from the EC. 

PART '!59-LIOUIDATION OF DITTIES 

~ 159.47 [Amended] 

The table in § 159.4i(f), Customs 
Regulations (19 CTR 159.47(f)), is 
e.:ncnded by bsert:i.r:g after the last entry 
for MEu.'"Opean Community", the words 
"dextrines and soluble or chemically 
treated starches derived from potato 
starch" in the column headed 
"Commodity"; the number of this 
Treasury Decision in the coiumn headed 
'Treasurv Decision"; and the words 
"Bountv declared-rate", in the column 
headed "Action". 

(KS.. .251, Ei~ amended. secs.. 303. as amended. 
6::.-t % Stat. 687, as amended. 759 (19 US.G. 
65, l3ro. 1624)) 

This 5.nal determination is published 
p:.:..'"SUa'.!:t to i;ection 303(sJ:Tariff Act of 
193D. es amended (19 USC 1303(a)). 

Pursuent to Reorganization Plan No. 
25 of 1950 and Treasury Department 

-O:der ~•o. 101-5. May 16, 1979. the 
FOYis:o:is of Treasury Order No. 165, 
F.zviseC.. !\ove::iber 2. 1954. e.nd § 159.47 
of tbe C~toms Regulations (19 CFR 
159 . ..:7}. insofar as they pertain to the 
icc~1~P'l!rc r.f' !:t hP"icl ,...,,...,,..,., ____ :l:-- .l ......... 

determination by the Commissioner of 
Customs, are hereby waived. 
Robert H. Mu.ndheim. 
General Counsel of the Treasury. 
December 13, 1979. 
(TR Doc. ~7J Filed U-l~ L-45 amj 

1111..LJHQ CODE "1~2:MI 
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APPENDIX E 

TRANSMISSION OF INFORMATION ON FINDINGS OF. THE PAYMENT OF BOUNTIES 
OR GRANTS ON POTATO STARCH PRODUCTION IN THE EUROPEAN COMMUNITY . . 
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FED .p 1 
-.... · .... ·..:. ·.: .. : .: :· .. :.~ 

' t."', r-.o ~-
j~0 ~· 

Mr. Kenneth Mason 
RECEIVED: 

Secret21ry to the Comr:lission FEB. 5 1980 .... · 
U.S. Intcrnqtional Trade Co:-:'JTiission _ . . . . . . . . , .. . .: 
Washington, · D~ c .. · 20·136: ·, . ..i F;...·.,:j::~;·.;:·, .. : .. ; i:.~ .. : ~::~:: ,..,~;;~~ .. /~:~'.: 1 ~ ~ ··~ ( :~,.j·: ~ :-

5
· .. E-.C~E-T'~'(· J· 

' ~: • • • · OFFICE OF Hie:. h. ";-, • 

Dear Mr. Hasan: 
. 1·~·~ ~·- \..~r- ........ t~""'·' - . ' ... r·' »-·· )'' t: ... • I. • .... DE ·co· .. '1~"'10'1' . .... • • \ . . • ~. . • s- . U.S. ltlTL 1R1'\ 111111 ::>.J I • 

By this let~er the Department of Com.~ercc transmits to the 
Commission the most current information available regarding 
subsidies bestowed uoon butter cookies oroduced in Denmark, - . . . . 

leather handbags from Brazil; gr9~ndfish:£ro~:·sapada,·.~ornato-
·products frow the European Cor.1.";luni ty',·· .ae::-:tr fr:cs and soluble 
and chemically treated starches derived from potato starch 
from _the European Com.:'1uni ty, and non-quota cheese from Norway. 

The orily benefits realized by producers.of butter cookies 
are conferred by the ~urcpean CO!:l..7iunities in the form of 
export restitution payr:'.e:1ts made on the butter, egg, meal 
and sugar cc:1tent of the cookies. For the month of 
De6ember 1979, these payments w~~e ECU ES.SS per, lQO 
kilograms of cookies·. This .i~ ap~ro~imately.$0.~2i per 
pound. · ' · '' " 

In the case of leather handbags from Brazil, benefits are 
conferred through ~he provisior. of loans at preferential 
rates and reductions in income tax on export earnings. The 
information received bv this office indicates a bo-untv of . . -
one percent ad valorer.. of the import price for Braziiian 
handbags. 

In the cases involving grouridfish i~ported frcm Canada, 
benefits were granted under the following programs: 
(1) Federal Vessel Assistance Program; (2) grants by the 
Department of Regional Economic Ex?ansion for water supply 
systems, wharf. facilities, and !ish processing plants; 
(3) Fishcrmen 1 s Loan Act; (4) ship construction assistance; 

. anc±:--lS) loans p:::-ovided by the Nova· Scotia and Ne•:1 Brunswick 
~shcrrncr.'s Loan Board. The benefits paid are valued at 
(~ ~.08 perce~t ad v~l?rc~_of th~ f.o.b. i~port.price for fish 
"-Ef~_rvcs t(?c in t:hc 1\ t:J..:i.n :ic reg ion of C anoda; Den cf its for 

fish harvested in th~'Pc:iciEJ.c reaion of Can2da have been 
determined to be.de rainimi~ ~in v;luc. 
----· .. ····· ·-· (- ........ . ) 
··~ 

DOCKET 
NU:·.!S£n 

;/fk_?-~. 
Cfr;c c~ 1;;-c - - - - • 
Sc.:~~:~7y 

lr.:·1 Tr.~J~ ~IJ.";l~i~s!cn 
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In the case ~g~rding tom~to products imported from the Eu2opc~n 
community, benefits were fou;-id in the form of proccssin9 sub::.idics. 

·The v.:iluc of these p.:i-y1~1ents .:lre currently determined to.be. $0.250 
per pound for tom~to ·concentrates and $0.10~ per pound for peeled, 
canned · to;n~ toes. · 

Ocxtrines ~nd soluble and chemically trc~tcd starches derived from 
potato starch. i::1?0rtcd f!:"Ow the Europco.n Cor:lr.mnity receive export 
restitution oav:::e!"lts, ·as \,·ell as productio!1 subsidies.·: Thcs~ · 
subsidies "orovidc <:i'n· ove'r:i.11' "bc'ncfft '6£"' :so·:o.76 "p'c'i pound· fcfr'"'all 
EC c:>:ports .. of this rncrcha;-idisc:·:t'·Furthcrmc;)rc';' the ·Govern;nent·· of 
the Nethcrl~nds provides.additional aid t6 its exporters of this 
mcrch<:indise in the form of investnent assist~ncc, which is equal 
to 1.6 percent ad valorem of the f.o.b. import value of the Outch-
produccd goods.- · ..... . 

\. ..... ~'- ... ~·~'. :.. .. ,. ·-:"···;. .. ~,, ............. ; .............. ~ .-. .. ··.•·: ·-. -..... ,,,. ~· ..... · ..... :·• ·-~~·· .. ·. 

In the correspondence of January "'4 ~ ''1980, · nhn·:...'q~·of~ ·ch~e·se ·from· · 
Norway w~s inadvertently o~ittcd from the list of priority waiver 
cases. These ch~eses ben.ef it fro:n a "basic subsidy" on the milk 
used in the production of cheese, and a "consumer subsidy'' on the 
cheese itself. There ~re four types of cheese involved: Nokkelost 
with 45 percent dry ~atter, $0.612/lb; Nokkelost with 30 percent 4ry 
ma~ter, $0. 513/lb; Gar~elost, $ O. 374/ lb; and Gj etas t, $ O. 612/ lb. · 

I trust this i~for~ation, along w~th thut contained in the enclosed 
submissions from the EC, De~~ark, Canada, Nprway a~d Italy will suffice 
for your.purposes~ If you have any questidris, please do not hesitate 
to contact rr.e or mv staf£ at 556-3585. - . 

. Sincerelv, 

/hd~B. 
Richard B. Self 
Dire.: tor 
Off ice of Policy 

6 Enclosures 
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APPENDIX F 

U.S. INTERNATIONAL TRADE COMMISSION NOTICE OF INVESTIGATION 
AND HEARING ON CORN STARCH DEXTRINES AND SOLUBLE OR CHEMICALLY 
TREATED STARCHES FROM THE EC 
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UNITED STATES INTERNATIONAL TRJ\DE C01-!:-1ISS!ON 
Washington, o.c. 20436 

Notice of Institution of Countervailing Duty Investigationz 
and Scheduling of Hearings in ca~es in which 

Countcrv~iling Duties· have been waived 
or published a·fter ·July 26, · ·19f9 ·. 

AGENCY: United States International Trade Commission 

ACTIO~: Institution of 30 countervailing duty investigations to determine 

~hether with respect to the articles involved an industry in the United States 

is rnater_ially injured, or is threate.ned with material injury, or the 

establish~ent of an industry in the United States is materially retarded, by 

reason of subsidized imported merchandise. 

EFFECTIVE DATE: February 5, 1980. 

FOR FURTHER INFOR'-l.ATION CONT.l\CT: The senior/supervisory investigator assigr.ed 

by the Com.~ission to the particular investigation for which the in~ormation is 

sought. The assignments of senior /supervisory ·investigators and their 

telephone numbers at the Commission are designated below. 

SUPPLE.'1El\'1'A..'tl.Y INFOR"l.AT!ON: The Trade Agreements Act of 1979, section 104 (a), 

requires the Commission to conduct countervailing duty investigations in cases 

where the Conunission has received the most current net sub~idy information 

pertain1ng to any countervailing du.ty order in effect on January 1, 1980, · 

which had been ~aived pursuant to section 303(d) of the Tariff Act or on 

certain duties published after July 26, 1979. On February 5, 1980, the 

Commission received such information. Accordingly, the co~~ission hereby 

gives noti~e that it is instituting the following investigations pursuant to 
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2 

~ection 705 of the Tariff Act of 1930, as added by title I of the ~rade 

Agreements Act of 1979. These investigations will be subject to the 

provisions of Part 207 of the Co:rw'llission 's Rules of Practice .:rnc ?::ccedure (19 

CFR 207, 44 FR 76457) and, particularly, subpart C_there.of, "effective January. 

1, 1980. 

Written subnissions. Any person rr.ay submit to the Cor.~ission on or 

before the prehearing statement due date specified below for the relevant 

investigation a written state~ent of information pertinent to the subject 

~tter of the investigation. A. signed original and nineteen .true co?ics of 

such statements must be sub~itted • 
. 

Any business information which a sub:-r.itter desires the co:;Lmission to 

ttcat as confidential shall be sub~ittcd separately and each sheet ~ust be 

clearly marked at the top "Confidentia_l Business Data." Conf icen ti al 

submissions must confor:n with the requirements of section 201. 6 of the 

Cor:unission's Rules of Practice and Procedure (19 c:R 201.6). All ... ·ritten 

•· 

submissions, except for confidential business data, will be available for 

public inspection. 

Hearings •. The Co::t.~ission has scheduled a hearing in each investigation 

on the date specified below. A report containing prclimin.ny findings of foct 

prepared by the Commission's proiessional staff will be rr.ade a.vaila:ile to oll 

interested persons prior to the hearing. Any person's prehcaring statc~ent 

must be filed on or before the indicated cate. All parties that desire to 

nppear at the hearing and ~ake oral presentations must file prchearing 

otate~ents. For further information consult the co~~ission'J Rules of 

Pr~ctice and Procedure, Part 207, Subpart C (44 FR 76~57), effective January 

l. 1980. 



COUNTERVAIJ.'.l.NG DtrrY lNVl:~TIGATIONS IN CASl'S Hi rtllll.. mrn:ir~ ;,lLlHl,; D\) I I~~ 
. HAVE BEEU WAIVED OR PUBLISHED AFTER JULY 26, 1979 

Inv. No. 

]:/ 

701-TA-23 
(Fina.l) 1/ 

701-TA-24 
(Fina.l) 1/ 

z . . . . Product/Country 

' Dexttine·s and soJublc or. chemically 
treated starch~s derived·from 

. potato statch, provided for in 
. TSUS item"493.30/Belgium 

: · ·Dext tines and solubl.e or .chemically 
tr·eatcd starches derived t'rom 
potato .st.'.lrch, provided fo·r in· 
TSUS item 493.30/Denmark 

:·nextrines and soluble or• chemically 
tr~ated starches derived from 

. . . potato· starch, .provided for in 
TSU.S it:cm 493.JO/Fcd. Rcp ... of" 
Germany· '. 

701-:rA-25 
(Final) -11 

701-TA-26 
(~inal~ }J 

701-TA-27 
(Final) '!:./ 

i:>.extrines· and soluble or chemically 
treated starche~ derived fT6rn 

. po t il t o s t a r~c h , p r o v id e d f o r in · 
':TSUS item 493.30/France 
Dcxtrines· and' soluble or ·chemically 

treated. st;;·i-ches derived from 
potato stnrch, provided fot in 

. TSUS item 493.30/Ircland 
Dcxt rines ·and soluble or chemically 

treated starches derived from 
potato starch,· provided fat'" in· 
TSUS item 493.30/ltill~ 

701-TA-28 
(Final) );./ : 

Dcxtrlnes and soluble or chemically 
treated starches decived from 
potato starch, r.roviJed for in 
TSUS item 4~3.30/Luxembourg "-. 

·~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

: Prchca ring : D<;!<td lint! for: 
Report to • Prehearing : 
Particn : Statement'o : 

:From Partlcs: 

llcari11g 
Date 

Hearing 
Location 

. o • I 

Contact 
Person 

:}la r ·; 21, 1980:flpr. 7, 1980:Apr. 9, 1980 ·:ITC Building : John ?facHat . . ~fashington, DC: 523-0439 
. : . .. 

• ... 

s. 

. . . 

: . 

. • 

II 
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II 

II 

,, 

II 

" 
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ti 

• . . .. • . . .. .. It . 
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·: 
: .•. 
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II 

II 

II 

II 

II 

. .. . . . 
~----------..________ . ---• - - . 

" 

" 

II 

" 

" 

" 

> 
I 

00 
0 

1/ This invcstig;1tion is being consolidated for purposes of the hcn1'ing· with the investigation involving corn starch 
fro::i the same country. · 



Inv. ?\o. 

r---:: 
701-TA-2~ 

COUNTERVAILING DUTY INVESTIGATIONS lN C/,:,ES lN WtllC!I -JNTERVllILir\G DU. i ES 
. HAVE BEEN WAIVED OR PUBLISHED AFTER JULY 26, 1979 

Product/Country 

:Deadline for: 
Prchcaring : Prchearing : 
Report to : Statements : 
Parties :Fro;n Parties: 

Ilea ring 
D.:ite 

Ht.!aring 
Location 

:Mal". 21, 1980/\pr. 7, 1080: Apr. 9, 1980:nc Building 
1 (Final) }:_/: 

Dcxtrincs and soluble or chemically 
treated starches derived from 
potato starch, provided for in 

: \'l;:ish i ng ton, DC: 

. . 
701-TA-30 1/ • - . 

(Final) 

"'--

TSUS item 493.30/Netherlands 
Dextrincs and soluble or chemically J 

treated st.1rches derived frorn J 

potato starch, provided for in 
TSUS item 493.30/Unitcd Kingdom 

II 

. .. 
II II 

701-TA-31 
(Final) 

:Mai 13, 1980:May 28, 1980:Jun~ 4, 1980 Hams and pork shoulders, cooked and 
packed in airtight containers, 
provided for in TSUS items 107.30 :· 
and lOT. 35/ncl cium 

701-TA-32 
(Final) 

701-TA-33 
{Final) 

701-TA-34 
(Final) 

701-TA-35 
(Final) 

• . 

Hams and pork ~boulders, cooked and 
packed in airtight containers, 
provided for in TSUS items 107.30 
and 107.35/Denmnrk 

: Hnms and pork shoulders, cooked and 
pnckcd in airtit;ht containers, 
provided for in TSUS items 107.30 
and io7.35/Fed. Rep. of Germany 

Barns an<l pork shoul<lcrs, cooked and 
packed in a 1 rt ight conta·f ncrs, 
provided for in TSUS items 107.JO 
and 107.35/Frnnce 

lla~s and pork shoulders, cooked and 
packed in airti~lit containers, 
provided for in TSUS items 107.10 
and 107.35/Ircland 

II 

II 

II 

II 

.. . 

• .. 

: 

II 

" 

II 

II 

: 

-. 

II 

.. 

II 

II 

II 

: 

. . 

. . 

.. . 

II 

II 

II 

II 

II 

II 

. 
l -

Contact 
Pera on 

John ~L:.1c!L1ttt 

523-0439 

II 

Vera Liberu 
523-0368 

II 

> 
I 
co 

II I-' 

II 

" 

!/ This investigation is bei11g consolidated for p11rposcs of the hearing with the investigation involving corn starch 
ro~ the saz::e country. 



Inv. No. 

701-TA-36 
(Final) 

701-TA-37 
(Final) 

701-TA-38 
(Final) 

701-TA-39 
(Fin al) 

701-TA-40 
(Final) 

701-TA-41 
(Final) 

701-TA-42 
(Fi.nal) 

. 
. .• . . 

: 

. . . · .. . . . .. . .. . . . .. 

. .. 

COUNTERVAILING DUTY.INVESTIGATIONS IN CASl:.S IN WHILn ~OUHTERVAl.LING lJU1'1£S 
. HAVE BEEN WAIVED' OR PUBLISHED AFTER JULY 26, 197·9 

Product/Country 

p h i :Deadline for: . . . . 
re ear ng . Prehearing ·: llea ring . Hearing . Contact 

Report to 
. . . . Slatemcnto ·: Date : Location . Pera on 

Pa rtieo 
. . . 
:From Partieg: 

'! 

: : 
Hams and pork shoulders, ~6ok~d arid 

packed in airtight cont~in6rs. _ 
provided for in tsu~ itefus fo1.jo 
and 107.35/ltaly 

:May 13, 1980:May 28, 1980 :June '• • 1980 ;ITC Building : Vera Li beau 

Hams and pork shoulders, cooked and 
packed in airtight containers, 
provided for in TSUS items 107. 30 
<1 nd 1Q7.35 / Luxcr.1hou rg 

Hams an_d pork .shoulders, cooked and 
p 3 c Led in a ir t i g h t co ri t"a i n c rs , 
p~o~ided for in TSUS items 107.Jb 
<:1nd 107.35/Netherlands 

Hams. and. pork shoulders, cooked. and 
p.:icked in airtight containers, . 
provided for in TSUS items 107.)0 
and 107.35/United K-ingdom 

. . 

. . ' 

.. . . 
It . 

' .. 

t 

" : .. . 

" . 

. . 
Ii' : II 

:· 

" . " . . .. 
1 ' 

" . " . 
.. .• . . . . 

~ashington, DC : 523-0368 . : . . .., . " . II . .. . ' . . ,, 

L If II . 
:;i:,. 
I 

If II OJ . " . N . . . . . : . 
: . . 

Fish, fresh; chilled; or frozen, 
whe~her or not \.'hole, but not 
otherwise prep.:ircd or preserved~ 
provided for in TSUS items 110.35 

:Apr. 1., 1980:Apr. 16, 1980:Apr. 21,1980 :'.' If : John HacHatt 
: : 

110.50, and 110.55/Canada . 
Handbags of leather, proviclcd for :Apr. 8, 1980:/\pr. 23, 1980:Apr. 28, 1980: II 

in TSUS items 706.07 and 706.09/ 
Brozil 

Tom.Jtocs (whether or not reduced in :Apr.17, 1980: Hay 2, 1980 I May 9. ·1980 
size), packed in salt, in brine, 
pickled, or otherwise prepared 
or preserved, provided for in TSUS: 
items 141.GS and 141.66/nclgium 

-

: 

II 

. . 
• _.I. 

523-0439 

Bruce Cates 
523-0568 

Robert Eninge 
•523-0312 



Inv• No. 

701-TA-43 
(Final) 

701-TA-44 
(Final) 

701-TA-45 
(Final) 

701-TA-46 
(Final) 

701-TA-47 
(Final) 

COUNTERVA.ILING DUTY .. INVESTIGATIONS IN CASES IN WHICH COUNTERVAILING DUTIES 
. HAVE BEEN WAIVED OR PUBLISHED AFTER JULY 26. 1979 

Product/Country 

Tomatoes (whether or not reduced in 
size), packed in salt, in brine, 
pickled, or otherwise prepared 
or preserved, provided for in TSUS: 
item~ 141.65 and 141.66/Denmark 

Tom::itoes (whether or not reduced in 
size), packed in salt, in brine, 

: pickled, or otherwise prepared 
• : or preserved, provided for in TSUS: 

: items 141.65 nnd··l41.66/Fecl. Rep. 
of Cerrr.<J.n}' 

Tomatoes (whether or not reduced in 
size), pncked in salt, in brine, 
pickled, or otherwise prepared 
or preserved, provided for in TSUS: 
items ll11. 65 <J.nd li~l. 66/France 

Tomatqes (whether or not reduced in 
size), p<J.cke<l in salt, in brine, ·: 
pickled, or othc:i:wise prepared 
or preserved, provided for in TSUS: 
items 141.65 and 141.66/lrclnnd 

Tom<J.toes (whether or not reduced in 
size), pac~ed in salt; in brine, 
pickled, or otherwise prepared 
or preserved, provided for in TSUS: 
items 141.65 and 141.66/Italy 

: De~1<lline for: 
Prehca d ng : Prchea ring : 
Report to : Statemento : 
Portico :F~om P~rtleo: 

Ilea ring 
Date . . . 

Hen ring 
Location 

. . 

J\pr. 17, 1980 M.-iy 2, 19BO: May 9, 1980. =rrc Building 
:washlngton, DC: 

II " II 

" II II 

II II II 

II II " 

·:. 

. .. 

. . . 

II 

II 

II 

" 

Contact 
Pcroon 

Robert Enin~ 
523-0312 

... 

II 

II 

... 

II 

:> 
I 

CXl 
w 



Inv. No. 

701-TA-l18 
(Final) 

701-TA-49 
(Final) 

701-T/\-50 
(Final) 

701-TA-51 
(Final) 

l 

COUNTERVAILING DUTY INVESTIGATIONS IN CASES IN WHICH COUNTERVAILING DUTIES 
HAVE BEEN WAIVED OR PUBLISHED AFTER JULY 26, 1979 

Product/Country 
Prehearing :Deadline for: 
Report to : Prcl1carlnc : 
Pnrtico : Statements : 

:From Parti<!·o: 

Hearing 
Date 

Hearing 
Location 

Tomatoes (whether or not reduced in :Apr. 17, 1980: May 2, 1930: May 9, 1980 : ITC Building 

.. 
• 

size), packed in salt, in brine, : : , : : Wa~hington, DC: 
pickled, or otherwise prepared 
or preserved, provided for in Tsus: 
. i terns 141. 65 and llil. 66/Luxembourg: 

Tomatoes (whether or not reduced in : 
size) packed in snlt, in brine, 
pickled, or otherwise prepared 
or prc~erved, provided for in TSUS: 
i~cms 141.65 and 141.66/Ncthcrlandq 

Tomatoes (whether or not reduced in 
size),· packed in salt, in brine, 
pickled, or otherwise prepared 
or preserved, provided for in TSUS: 
items 141. 65 and 141. 66/Unitcd 
Kingdom 

II : 

II I • 

II II 

1 
II II 

: 

., 

.. . 

, II 

II 

Butter cookies provided for in TSUS 
item 182.20/Denmark : Apr. 24';1980: May 9, 1980 : May 16, ... 1980: II 

. .. 

. 

i . . .. 

. . . . 

Contact 
Person 

Robert Ening 
523-0312 

II 

" 
::z:.. 
I 

00 
+:-

Daniel teat 
523-1369 



By order of the Cor.~"llssion. 

Issued: 
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Kenneth !l. ?l.:ison 
Secretary 
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APPENDIX G 

. U.S. lliTERNATIONAL TRADE COMMISSION NOTICE OF INVESTIGATION · 
AND HEARING ON POTATO STARCH.DEXTRINES AND SOLUBLE OR 
CHEMICALLY TREATED STARCHES FROM THE EC 
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UNITED STATES INTERNATIONAL TRADE COMMISSION 
Washington, D.c. 20436 

701-TA-4 (Final). thru 701-TA-19 (Final) 
Notice of Institution of Countervailing Duty 

Investigations and Scheduling of Hearings 

AGENCY: United States International Trade Commission 

. ACTION: Institution of sixteen countervailing duty investigations to 

determine whether with respect to the articles involveq an industry in the 

United States is materially injured, or is threatened with material injury, or 

the establishment of an industry in the United States is materially retarded, 

by reason of subsidized imported merchandise • 
.l. 

EFFECTIVE DATE: January 1, 1980. 
' < 

": .. 
FOR FURTHER INF.OR]'iATIO~~ CO~TACT: ·The supervisory ~nvestigato~. al?s.~gned by the 

Commission to th.e particular investigation for whi~h the· inform~tiak'is 

sought. The assignments of supervisory investigators and their telephone 

numbers at the Commission are designated below. 

SUPPLEMENTARY INFORMATION: The Trade Agreements ·Act of 1979, section 

102(a)(2).1 requires the Coll'.mission to conduct countervailing duty 

investigations in cases where on January 1, 1980, the Secretary of the 

Treasury has made. a preliminary determination, but not a final determination, 

under section 303 of the Tariff Act as to whether a bounty or grant is being 

paid or bestowed. Accordingly, the Commission hereby gives notice that, 

effective as of January 1, 1980, it is instituting the following 

investigations pursuant· to section 705 of the Tariff Act of 1930, as added by 
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title I or· the Trade Ag~ecments Act of 1979. These investigations will be 

subject to the provisions of Part 207 of the Commission's Rules of Practice 

and Procedure (19 CFR 207, 44 FR 76457) and, particularly, Subpart C thereof, 

effective January 1, 1980. 

Written submissions. Any person may submit to the Commission on or 

before the prehearing-statement due date specified below for the relevant 

investigation a written statement of information pertinent to the subject 

matter ·or the investigation. A signed original and nineteen true copies of 

such statements must be submitted. 

Any business information which a submitter desires the Commission to 

treat as confidential shall be submitted separately and each sheet must be 

clearly marked at the top "Confidential Business Data." Confidential 

submissions must conform with the requirements of section 201.6 of the 

Commission's Rules of Practice and Procedure (19 CFR 201.6). All written 

submissions, except for confidential business data, will -Oe available for 

public inspection. 

Hearings. The ~pmmission has scheduled a hearing in each investigation 

on the date specified below. A report containing preliminary findings of fact 

prepared by the Commission's professional staff will be made available to all 

interested persons prior to the hearing. Any person's prehearing statement 

·must be filed on or before the indicated date. All parties that ·desire to 

appear at the hearing and make oral presentations must file· prehearing 

statements. For further information consult the Commission's Rules of 

Practice· and Procedure, Part 207, Subpart C (44 FR 76457), effective January 

1, 1980. 



COUNTERVAILING DUTY INVESTIGATIONS 

Inv. No. Product/Country Tentative : Hearing : Contact 
hearing dat(? __ :_ _ _]_~cation : _person 

701-TA-4 {Final) :Taps, cocks, valves and similar devices, and parts 
thereo~ provided for in TSUS item~ 680.14, 680.17, 
680.19, 680.25, and 680.27/Italy 

: Apr. 2, 1980 : ITC Building :John MacHatton 
:Washington, D.C.: 523-0439 

{Ol-TA-5 (Final) :Taps, cocks, valves and similar devices, and parts 
thereof, provided for in TSUS items 680.14, 680.17, 

. : 680.19, 680.25, and 680.27/Japan 

701-TA-6 (Final) :Viscose rayon staple fiber,provided for in TSUS item 
309.43/Austria 

: Apr. 2,. 1980 

: Apr. 3, 1980 

IJl-TA-7 (Final) ;Weighing machinery & scales, provided for in TSUS items !Apr. 4, 1980. 
662.26 and 662.30/Japan 

IDl-TA-8 (Final) :Rifles, shotguns and combination shotguns and rifles, 
provided for in TSUS items 730.23 through 730.59 
and parts of each of the foregoing, provided for in 
TSUS items 730.63 through 730.77/Brazil 

:Apr. 5, 1980 

•· 
lJll-TA-9 (Final) !ialleable pipe fittings, of iron or steel, provided for :Apr. 7, 1980 

in TSUS item 610.74/Japan 

. 
'Ol-TA-10 (Final) Ferroalldys, provided for in TSUS items 606.24, 606.30, :Apr. 8, 1980 

: 606.36, 606.37, and 606.44/Btazil . 
~ ~; . 
il-TA-11 (Final) Dextrines and soluble or chemically treated 

I 
rc_TA-12 (Final) 

r<Z.~A-13 (Final) 

' derived from corn starch, provided for in 
493.30/Belgium 

Dextrines and soluble or chemically treated 
: derived from corn starch, provided for in 
; 493.30/Denmark 
. 
bextrines and soluble or chemically treated 
• derived from corn starch, provided fbr in 

493.30/Federal Republic of Germany 

starches :Apr. 9, 1980 
TSUS item 

starches :Apr. 9, 1980 
TSUS item . . 

: . . 
starches :Apr. 9, 1980 
TSUS item 

:ITC Building =John M~cHatton 
=washington, n.c.: 523-0439 

:ITC Building =vera Libeau 
: Washington, D. C.: 523-0368 

!ITC Building !John MacHatton 
!Washington, n:c.: 523-0439 
·• . 
!ITC Building !Bruce Cates 
!Washington, D.c.: 523-0368 

:ITC Building !Lynn 
:Washington, D.a.: Featherstone 

523-1376 

:ITC Building :Daniel Leahy 
:Washington, n.c.: 523-1369 

:ITC Building :John MacHatton 
:Washington, D.C,: 523~0439 

:ITC Building :John MacHatton 
:Washington, D.C.: 523-0439 

. . 
:ITC Building :John MacHatton 
:Washington, D.C. : 523~0439 

: . . . . 
. . 

;» 
I 

\D 
0 



COUNTERVAILING DUTY INVESTIGATIONS 

: Tentative : Hearing : Contact 
Inv. No. • Product/Country : hearing date : location : person 

701-TA-14 (Final) :Dextrines and soluble or chemically treated starches : Apr, 9, 1980 : ITC Building ·:John MacHatton 
derived from corn.starch, provided for in TSUS item : :Washington. D.C.: 523-0439 

:· 493.30/France : : : 

701-TA-15, (Final) :oextrines and soluble or chemically treated starches 
· derived from corn starch, provided for in TSUS item 

493.30/Ireland 

701-TA-16 (Final) :Dextrines and ·soluble or chemically treated starches 
derived from corn starch. provided for in TSUS item 

: '493.30/Italy 

: Apr. 9, 1980 . . 

: Apr. 9, 1980 

701-TA-17 (Final) :Dextrines and soluble or chemically treated starches :Apr. 9. 1980 
derived from corn starch. provided for in TSUS item 
493.30/Luxembourg 

701-TA-18 (Final) :Dextrines and soluble or chemically treated starches :Apr. 9. 1980 
~ . /ti : derive. d from corn starch. provided for in Tsus· item t· ~ : 493.30/Netherlands . 

701-TA-19 (Final) ;Dextrines and soluble or chemically treated starches :Apr. 9. 1980 
derived from corn starch. provided for in TSUS item 

. . 

493.30/United Kingdom 

: ITC Building :John MacHatton 
~Washington, D~C.: 523.-0439 . 
: ITC Building : John MacHatton 
:washington. n.c.: 523-0439 . . 
=ire Building =John MacHatton 
=washington. n.c.: 523-0439 

:rrc Building :John MacHatton 
:washington. D.c~= 523-0439 . . 
:ITC Building =John MacHatton 
:washington. D.c.: 523-0439 

'° .. 
> 
I 
\0 
f-o' 
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By order,~·o.f the Commission. 

~1ason 

Secretary 

Issued: . January ·10 ,· 1980 
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APPENDIX H 

TREASURY DEPARTMENT NOTICE CONCERNING THE INITIATION OF THE 
COUNTERVAILING DUTY INVESTIGATIONS ON CORN STARCH DEXTRINES 
AND SOLUBLE OR CHEMICALLY TREATED STARCHES 
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Federal Register / Vol. -14, No. 102 / Tuesday, Septer=ber 18. 19i9 / Notices 

CEPARTMENTOFTHETREASURY 

Customs Service 

Dextrtnes .and Soluble or Chemicaily 
Treated Starches Derived from Corn 
Starch rrom the :European Economic 
Community; Receipt of Countervailing 
Duty Petition and Initiation of 
Investigation 

AGENCY: l/.S. Customs Service, Treasury 
DepartmenL " 
~CTION: Initiation of countervailing duty 
investigation. 

SUMMA~Y: This notice is to advise the, 
public that a satisfactory petition has ' 
been received and an investigation is · 
being initiated to determ!ne whether 
benefits which constitute a bounty or 
grant within the meanlng of the 
countervailing d'cly law are granted by 

. the European Community to • 
manufacturers or exporte!'S of com •· _ 
starch derivatives. A preliminary 
determination will be made no later 
than March 6, 1980, and a final ·• · 
determination no later than May 20, 
1980. 
i:fFECTJYE !JATE: S~ptember 18, 1979. 
FCR FURTHER INFORMATlOM CONTACT: 
Stephen Nyschot, Puty Assessment 
Division, U.S. Customs Sen;ce, 1301 
Constitution Avenue, N.W., Washington. 
D.C. 20229. (202) 560-S-:l92. 
SUPPLEMENTARY INFORMATION: A 
petition was received in satisfactory 
form on August 2, 1979, from counsel on 
behalf of the Henkel Corporation. Edina, 
Minnesota, allegi."lg that payments 
conferred by the European Community 
(EC) upon the manufact-..?Ie, production, 
or exportation of dextrines and soluble 
or chemically treated starches derived 
from corn starch constitute the payment 
or bestowal of a bounty or grant within 
the meeninJ of section 30:1, Tariff Act of 
1930, a:> amended {19 U.S.C. i;oJ). T!le 
European Community comprises 
Belgium. Denmark. the Federal Republic 
of Germany, ·France, Irera::d, Italy. 
LtLxemburg. the Netherlancs and the 
United Kingdom. Imports r.overed by 
this i:-?Vestigation ar~ c~assified under 
item 493.:JO. Tariff Schech! ~s of ~he 
Un!ted States (TSL'3). 

T.t:e petition all~gc.~ t1:;;t t.1a E:.;:o;;e:;n 
Ccmmur.ity h;.is gran:cd a. ;;•~·1.ictio'1 
subsid·; and :;n ex~~rt .;:1:;;:,::y to com 
starch ·p~cducers. · 

The pc::tition f:.Jrt:ier a:ieg~9 that at 
least one corn starch prOC:!CCr in the 
Netherlands has recci..-ed prt:?forential 
financing ;ind other financial assistance, 
from the Goverr_'Tlent cf :he · 
Nether!1rnds. . 

Pursuant lo section 30J(a)l4) cf the 
Tariff Act of 1930. as arr:e:ided (19 

U.S.C. 13CJ(a)(4j):the SeCTetary o[ the 
Treasury is required to issue a 
preliminary deter:nfaation within 6 
months of the receiot of a petition in 
proper form and a final dete:mi..-iation 
within 12 months of the receipt of such 
petition, as.to whether or not any 
bounty or grant is being paid or . 
be.stowed within the meaning of the 
statute. · 

However,· this case may still be ! 
pending when the time limits of the 1 

Trade Agreements Act of 19i9 {Pub. L. 

1

, 
. 90-39, 93 StaL 144) go into effe-:t. L'l 

which case the p;ellin.inary . , 
determination will be due no fater than • 
65 days after January 1. 1980, pu.rs~ant ··1 
to section 102(a)(1) of that Act. a.rid a 
fin.al cete.nnination no later than 75 days 
thereafter. Ther.efore, if the ~reiimiiHu·y 
and final deter:cir:.ations in t.\iJ case are • 
not i:n,ade before December 31. 19i9, . / 
then a preliminar/ determination will be · ! 
made no later than ~tarch a. 1980, and a i 

final de.termination will be made no. · 
later than May 20. 1980. · · 

This notice is published pu..--suant to 
section 303{a){3) oi the. Tariff Act of 
1930. as amended (19 u.s.c. l303(a)(3)). 
and section 159.47(c). Custcm.l · 
Regulations (19 CFR 159.47(c)J. 

Pursuant to Reorganization Plan No; 
26 of 1950 and Treasury Department 
Order No. 101-5, May 1s. 1979, the 
provisions of Treasury De.:;ar~L:ent 
Order No. 165. Ra\·ised. November z. 
1954 and section 139A7( c) of th.e 
Customs Regulations (19 CFR 139.47(c)), 
insofar e.s they pertain to th= initiation 
of a countervailing duty investigation by 
L'1e Com;nissione• of Customs, are 
hereby waived. 
Dated: Septemher 11. 19:'9. 

David R. Brennan, 
Acting General Counsel of the Treasury. 
(FR D•w:. ;"'.)..28S:"tl Fil•c! Q..J7-'.1'9: &:4.> am( 

!l1LL!NO cooe ~tt)..22-W 

I 

i 
' ., 
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APPENDIX I 

TREASURY DEPARTMENT NOTICE CONCERNING THE INITIATION OF THE 
COUNTERVAILING DU'lY INVESTIGATIONS ON POTATO STARCH DEXTRINES 
AND SOLUBLE OR CHEMICALLY TREATED STARCHES 



Dtxa:tH..S J.NO SOlU£LE o~ OiEMILJ.ll y 
U.El.iEO S1A~OiE..S OER.IVEO FROM 
POU. 1 O SU.E:CH Fl: OM THE EU~OPL.l.N 
r.::ONOMlC COMMUNITY 

~•ceipl o! Counlervoilin9 Oir.y Petition an~ 
lnit;olie>n of lnvnl!gctio11 

AG.E:,;'\CY: U.S. Cus~:=.s Se:-rice, 
. T:-ec..s\:...-:.' Depa..-t."!len:.. 

.ACTlO~: !:::ltiation o! CounterYailL"lS 
Dl.1 ty I:westii;ation. 

StJMM..r..R:·: This notice is to a~\'ise 
the :;::>ublic thai. a satisfactory p_et1tlon 
has been received an::i a.n !.n-..·estii;atio:-i 
!.s bei:::g L'1i::~:e:: to ci~te..'7.line. ~.-:ieth· 
e::- o::- no: be:-iefi:.s ~·h.icn co:-.sti~_u:..e a 
bou..-.ty o: ~': -;,·i:.h!n the meaning of 
the cO'l:..'l:e::-vallL11i; c:=:~ la-;.· are grant· 
ed bv the European EconorrJc Com· 
I::n:r.\:y U> ::.n~m.:.!ac:u:-e:-s or expo~er:s 
o! po!..<i to sta:Ch ~eriva~i\·es. A prelU:1.1· 
r.ar:: cie:.e:::::i=:ation ~·ill be m~de :io 
later tha....1 JU-'"le 8, lSi£-, and a final oe· 

· 30, i;n 

A-96 
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.... • !;f. 
. ............ 

. . .. ~ - . .,,, -r 

Er:.:..CTIV"E D.t.T::s: h .. '"lua:y 30, 19i9. 

FOR f vr~TE~ 
; CO~"TACT: 

:!1\?0RM.AT!ON 

M:ichael E. Cra,.;fl'rd. Duty ~..se:;.s· 
rne:it Dh·is!on, U.S. Cus~=s Se:;ice, 
1301 Co::s:itut:on J..\'enue, N.W .• 
\Va.shb-6' .. o~. D.C. :?0229 (202-565-
5{92). 

-SL??~8'"T;_-qy Th-PORY.:..ATION: 
·A petii.io:-: ..-c..s re:::eh·ec i..I: s~:isf~~:-y 
Jo::m o:::: Dece:::lber e, l97S, fro:::::i tbe 
Co:= Refi:ie:-s Associ~tio::i. be.. Wash· 
i."":6tO!l. D.C .. a.Der;L-ig that pay-::ne.:::i:S 
cc:i! errec b:;- the .::Suro;>ez..:l Eco:::io:=Jc 
Cc...,.. ... ~:y CE:::C> u;io::i the :::a..'"lu.!2.C· 
tu.re or ex;io:--..::.tion o! dextrtnes G.!1d 
so!uble o: che?:"Jc2-l.1y trea.ted s-.u-che.s 
deri\'ed from po:..O.to st.a. '"Cb. co:istl tute 
the parr::ient or be.st.o-;:;-al o! a bou:ity 
or gn_-it ;;ithb the :::::iea.rling of sectio:i 
303. T~.!! Ac: of 1930, a.s ~e:ided <19 
1J.S.C. 1303). Me::::be: St.ates of the 
:8uropea::i Co::nmU1:i::r include Bel· 
bi:.:.=.. De::u=.a:l:. the Fede:-al Re;>ublic 
of Ger.:ia.:ir. F'n:.ce. lre!-c...nd, Italr. 
Luxe::::ibcr&. ·tbe Netbe:l.2.!lcis a:!ld the 
Onited :e-i~gciol:l.·r b::po::-..s · co\'ered by 

tio:1 .JJ -.:tc:..her or oc:. wiei;eo p;i.y • 
mcnt..s o:- besto-..·al.s ccr..fe:-red by the 
!::SC npo:-i tbe ~~~:.W'e, produc
tion o: e:-:po:-tat:o:::i o1 po:.oto S"...a.-::.h 
c!e:-i\·atlYes constltut.e a bounty or 
b.:ant 'O:ithl::: the ?:::e~'1L--:.i; o! section 
303." TarU: Act o! 1930, as B.!:le:ide~ 
t::ill be :=acie no, l.a:..er t.l:an Ju..'"le 8, 
1975." A !i::;J det.e:---~natio:i ..nD be . 
~ade no l.2.:er than De--....e!:lber S, l9i9 • 

T.h!s :ic:.ice !s pu!:i!.i.shec ;iu.--sua..'"lt t.o 
sec:.ion 303(2.)(3) of the Ta.'"!!! Act o! 
1930, 2.5 amended Cl9 O.S.C. 
1303Ca)(3)), 2.!ld ~ l59.{7Cc}, Custo:=s 
Rei;-..:Jatio:::.s Cl9 C?R l59.~7<c». 

P'..i..'"Sl!z.::lt to ?..eo:-;2'"'"";; :.io::i Pla!l l"O. 
:?6 o! 1~50 ~ci Tt-eas.l_J De;::>2.:":.::lent 
Order' 190 C?..e-:.isio::i 15). March 16. 
l9iS, the ti:-o'°"-S!o::!S of Treasury D!:
pa.-..!De=.t Orde:- No. 165, Re\iseC... Ne,. 
vem·oer 2, 19$~ and ~ l59.47Cc? of the 
Custc:::.S Re;::ula .. io:is Cl9 CF?. 
l59.47Cc». 1.!:so!ar 2.5 they pertain t.o 
.the bltia.tio:i::. o! a cou.nte::--.'"2.l.llilt duty 
l.::Jves:igatio:::i by t:!:le Co::::i=...J.ss.ioner of. 
Cus:.¢:::i.s, u-e bereb: o;;-a.lved. 

Ro:s?:F.:- E.. ~ C"X'DE:?:::l.!. 
Genen:.I Cour..sel of 

the Trec.s'l!rv. 
U::.:..S i..:lves:ibatlo::i a.-e cl~i!ied u..ncier . JJ........,-n>.."'.Y 23, 1S79. .. · 
lter::i ~93.30, Ta;~! Sc~e¢~es of p:ie : :.1'rF'R ::::xx:.. 7S-3102:Filea··1-2s-79; e:<s a.c.J 

'O"''t.e'"' S~.,;>o.s CtS'VS·> ·· i·.. ·•• . · .. -

.:'·~ The" 'J)eU~;o:i al.legeS :th.it! the·· ~o:;: 
i· ; pca.::i Co ... ,_,..:.::Uty h~ -pa:i~_c_ i. ·pr~· .. 

c~ctio::i su:>si·cy ti:i"C: · ·i:s:rei=..lt:::l pay· 
:o-e:its t.o p::it.ato sta.-:::h p::-oduce:s. ;: 

The pet.ition fu.."her 2.lJeges that ~t. 
lea.st o:ie potato st.a:cb produce: l.!l 
the Nethe:lmds hz.s received, a..'"ld 
o'.be:-s :-=.ay be elli;ible to receive, p:e!· 
e-e-·'~1 ,.;.,..,, .... ci.:J.::'. c.::id othe: !inE..DCal . _._,_ --~ .... , 
assis:.2.:lce fro~ the Gove:runent o ... 
the J\et.be:la:ids fo: co::.;:il::;~b >0itb. 
e::ir"':or..:::i.e:ita.1 · protec~o:i _req~e-. 
me:::it.s. · · -

""h" p"'•i-•cne- uso has clai:Ded th.at. 
a hii;-h EEC b~or.. le;-y on com bd.i· 
rectly be::iefit.s tbe potato starc.b z:::an· 
ufactu:e:s by placi!li; EEC corn st.arch 
:;::>roducers at a competitive c!isadv2.!l· 
ta:;e 2..'"ld the:efo:-e · con.s!itutes a 
bounty or gn.nt.. The Trez..su.ry pe
pa.-t.::len·"· however. does not consioer. 
the i..!:::lposition of & high i.mpo:-t levy 
on corn to constitute a bounty or 
gT2.!'lt -;;·ithin the :tiea...-ll=:g of the cou.n· 
ten·ail!=!& , ci.:ty la-;;• of the Onir.ed 
S:..ates. :;..cco:rc!i...1glr. there s~alJ be no 
fu:-ther investii;at.ion conce::lL"1g this 
allegation. . · 

Pu:suant to section 303Ca)(4) of the 
Tariff Act of 1930, as amencied 0 9 
U.S.C. l:?03<a)(.; ». the Secreta::-y of · 
the Tre:?.Sury is reQt:ireci to issue a pre· 
li~i..-:ary cie:i.e:rr.ir.atio:-i •;:;it!"l~-i . 6 
~or:tl"'.s. c! the re:::ei;:i: o~ a pe::_i.ion_ m 
;:;:-o;>e:- fo:-:n a:i:: a fi::;al c!eter:::.L?a.ticn 
"O;i:hi:: 12 r::o:iths o~ the rece;;:i. of 
s'Jch peti:!o!'l. as to ~.-h~ther ~~not a."1y 
bo~i.Y c:r :;:-a::: is be::ii; ;:;aic er bes· 
:o-;:ec \;·i•hin the !':'le:?.nL'"lg cf the s~t· 
Ute. 

FE::>U..AL 

F.R. 1/30/79 
pp. 5971-2 

\'cl-· .iflf 
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APPENDIX J 

SUPPLEMENTARY STATISTICAL TABLES ON APPARENT U.S. CONSUMPTION OF 
DEXTRINES DERIVED FROM CORN AND POTATO STARCH, BY ·COMMODITY GROUPS 



Table J-1.--Corn starch derivatives: U.S. production, exports, imports, and apparent consumption, 1976-78, 
January-October 1978, and January-October 1979 

Period :Production: Exports From 
EEC 

Imports 

From 
other 

From 
all 

countries : countries 

Apparent 
:consumption: . . 

----------------------------1,000 pounds--------------------------
. . . . ~ 

Ratio of imports to 
apparent consumptio~ 

From 
EEC 

:From all : From 
other : all 

:countries: countries 
-----------Percent---------~ 

1976--'------: ;':*-I• : ·b~;': : 830 : 0 : ·: ·.:530 : 1,020,062 : l/ : 0 : l/ 
1977--------: ·.';;b': : ~·:-1:-:c : 1,148: ·0: ~2:,148: 1,016,975: l/ : 0: l/ 
1978--------: -::;h': : "fc·:;k : 1 291 : 0 : . !1'.~.291 : 1,024 405 : l/ : 0 : l/ 
Jal\ -Oct -- · • • • ' ' ., ' • . - • • -. . . . . . . . . . . 

1978------: ;'d;;': . : -/dd; : 1 003 : 0 : .. -~fr 003 : 878 293 : l/ : 0 : l/ . .. . - -
1979------: ·::-:d: : *'''* : 2 920 : 0 : .·:2: .. 920 : 947 934 : 1/ : 0 : 1/ 

, ':i •. , - -

: : . -
l/ L~ss than 0.5 percent. :--; · . .:.· 
- . ~~--~ -~ ~ . ~ ~ 
Source: Compiled from data submitted in response to questio~?~ire~ of the U.S. International Trade ~ 

Commission. '' · · 



'' 
Table J-2.--Potato starch derivatives: U.S. production, exports, imports, and apparent consumption, 1976-

78, January-October 1978, and January-October 1979 

Period :Production: Exports From 
EEC 

Imports 

From 
other 

l~rom 

all 
countries : countries 

Apparent 
:consumption: . . 

---------------------------~l,000 pounds--------------------------
:· 

1976--------: *** . *** . 13,494 : 0 : 13,494 : 37,026 : . . 
19 77--------: *** . *** : 15,671 : 0 : 15, 671 : 39,907 : . 
1978--------: ""** . *** . 18,,500 : 0 : 18,500 : 44,342 : . . 
Jan.-Oct.-- : . : : . . .. . . • . 

1978-----: ***' : *** . 13, 662 : 0 : 13,662 : 35,483 : . 
1979------: *** . *** . 17,711 : 0 : 17,711 : 39,793 : . . . .. 

Ratio of imports·to 
apparent consumption 

From 
EEC 

:From all : From 
other : all 

:countries:countries 
-----------Percent----------

36.4 : 0 : 36.4 
39.3 : 0 : 39 •. 3 
41.7 : 0 : 41. 1 

: 
38.5 : 0 : 38.5 
44.5 : 0 : 4'·. 5 

Source:. Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Conunission. 

>· 
I 

"° \0 ' 



Table J-3.~-Dextrines derived from corn or potato: U.S. production, exports, imports, and apparent consumption, 
1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports 

Imports : • Ratio of imports to 

From : From : From : · Apparent : apparent consumption 
EEC : other : all ;consumption: From :From all : From 

countries : countries • EEC : other : all : countries: countries 
----------------------------1,000 pounds-------------------------~ -----------Percent----------

1976--------: 134. 675 : ' 2,674 . 9. 628 : l/ : 9. 628 : 141~629 . 6. 8 : l/ . . 
19 77--------: 134,343: . 2, 138 . 11, 663 : Tt . . 11, 663 : 143,868 : 8. l : l/ . . 
1978--------: 138,338 : 4,740 : 15. 209 : 1/ . 15 ,209 : 148,807 : 10.2 : l/ . 
Jan.-Oct.-- : : : : .. 

1978------: 116,595 : 2,275 . 11,462 : 1/ : 11,462 : 125,782 . 9.1 : 1/. . . 
1979------: 121,482 : 2,271 . 14,932 : 1/ : 14,932 : 134,143 .: 11. l : l/ . 

: 

}_/ .. N.?-.f· -~v~H.able .• 
.. .. ........ ,. 

Sour.Cd:·· Comp:il.ed- :f.r:om·dat;a"·subiiil.tted Tn response to quest.,i~nnai~~s .o~ ~he u. §~ · ~~t~rnattofial Trade 
Commission. , ,. 1.' 'i' r · •· · • -· -· · · · 

6.8 
8.1 

10.2 

9 .1 
11. l •',!?> 

"'-'I 
't--' 
:o 

0 



Table J-4.--Dextrines derived from corn starch: U.S. production, exports, imports, and apparent consumption, 
1976-78, January-October 1978, and January-October 1979 

Perio<l :Production: Exports 

Imports 

From 
other 

From 
all 

Apparent 
:·consumption: . . 

Ratio of imports to 
apparetn consumption 

:From all : From 
other : all From 

EEC countries : countries 

From 
EEC :countries:countries 

----------------------------1,000 pounds-------------------------- -----------Percent----------

1976--------: 134,675 : 2,674 : 0 : 0 : 0 : 132 ,001 . : 0 : 0 : 0 
1977--------: 134,343 : 2,138 : 0 : 0 : 0 : 131,205 : 0 : 0 : 0. 
1978--------: 138,338 . 4,740 : . 0 : 0 : 0 : 133,598 : 0 : 0 : 0 . 
Jan.-Oct.-- : . : : . 

1978------: 116, 595 : 2,275 : 0 : 0 : 0 : 114, 320 : 0 : 0 : 0 
1979------: 121,482 : 2, 271 : 0 : 0 : 0 : 119 ,211 : 0 : 0 : 0 .. . : . . : . . . . . . . 
Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 

Commission. 
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TableJ-5.-~Dextrines derived·from potato starch: U.S. production, exports, imports, and apparent consumption, 
1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports From 
EEC 

Imports 

From 
other 

From 
all 

countries·: countries 

• Apparent . 
"consumption· . . . 

----------------------------1,000 pounds---------~----------------
1976--------: 0 : 0 : 9,615 : l/ . 9,615 : 9,615 : . 
1977--------: 0 . 0 . 11, 663 . TJ . 11, 663 . 11, 663 . . . . . . . 
1978--------: 0 . 0 . 15, 196 . l/ . 15,196 : 15,196 . . . . . . -Jan.-Oct.-- : : . : : : . . . 

1978------: 0 : 0 : 11, 462 . 1/ : 11,462 . 11, 462 : . . 
1979------: 0 . 0 : 14,932 : 1/ . 14. 9.32 . 14,932 . . . . . 

~ 

l/ Not ~vailable. 

Ratio of imports to 
apparen~ consumption 

From 
EEC 

:From all : From 
other : all 

:countries:countries 
-----------Percent----------

100 . 1/ : 100 . 
100 . Tl : 100 . 
100 . Tl . 100 . . .,-. . 
100 : 1/ . 100 . 
100 : 1/ : 100 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission. 
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Table J~6.--Soluble starches derived from corn or potato starch: U.S. production, exports, imports,· and 
apparent consumption, 1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports From 
EEC 

Imports · 

·From 
other 

From 
all 

countries : countries 

Ratio of imports to 
• Apparent · apparent consumption 
:consumption: From :From all : From 
• : EEC : other : all 

:countries:countries 
---------------------------1, 000 pounds---·----------------------- --~--------Percent----------· 

.1976--------: 
1977--------: 
1978--------: 
Jan.-Oct.-- : 

1978-----: 
1979---~--: 

l/ Not available. 

* 

2/ Lesa than O.S percent. 

* 

. .,, 

It * * * * 

Source: Compiled froa data submitted in response to questionnaires of the U.S. Internation~l Trade 
Collllllission. 
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Table J-7.--Soluble starches derived from corn starch: U.S. production, exports, imports, and apparent 
consumption, 1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports 

Shi~ments of imports 

From 
EEC }j 

From 
other 

1''rom 
all 

countries : countries 

Ratio of imports to 
• Apparent · apparent consumption 
:consumption: From. :From all : From 

• EEC : other : all· 
:countries:countries 

----------------------------1,000 pounds-------------------------- -----------Percent----------

1976--------: 
19 77--------: 
1978--------: 
Jan.-Oct.-- : 

1978-----: 
_1~.?.CJ-:r~·:-7f;"J·= . 

* * 

_!_(·r~~~;ts:G· "·-~~-·· -·"-· - - --~ --~-·-~--- . 

2/.,Not, ~\tailah 1 e., . ..,. ' . ..:.t -· '"i"" · - \ '. •"';~ ... F'ilt'; i. • . ...,, ~ ........ 

ll ?,;es~ .. th~Q..Jh5 ... ~e,rcen t. 

* * * * * 

Sou_r~.e.: ~om.p:iled from data submitted in response to questionnaires of the U.S. 'International Trade . 
conuniss fon. · 

. - ~. 
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Table J-8.--Soluble starches derived from potato starch: U.S. production, exports, imports, and apparent 
consumption, 1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports 

Shipments of imports 1./ 

From 
EEC 

.. 
From 
other· 

From 
all 

:countries 2/: countries 

Apparent 
: consumpti'on: . . . 

----------------------------1,000 pounds-----------··--------------

1976--------: 
1977--------: 
1978--------: 
Jan.-Oct.-- : 

1978------: 
1979------: 

* * Ir * * 

Ratio of imports to 
apparent consumption 

From 
EEC 

:From all : From 
other : all 

:countries:countries 
-----------Percent---------~ 

* * 

1/ Except in one instance, data submitted for shipm~nts of imports were larger than imports data. 
2/ Imports. 
J/ Not available. 
4/ I.ess than 0.5 percent. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission. · 
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.T~ble J-9.--Chemically treated starches derived from corn or potato starch: U.S. production. exports, imports, 
and apparent consumption, 1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports 

Shipment of imports Y 

From 
EEC 

From 
other 

From 
all 

countries : countries 

. Apparent . 
;consumption; 

--------------~-------------1,000 pounds--------------------------

Ratio of imports to 
apparent consumption 

From 
EEC 

:From all : From 
other : all 

:countries:countries 
--~--------Percent----------

1976--------: ;h':~': : ~·r** : 5,438 : 2/ : 5,438 : 976,421 : 0.6 : 2/ : 0.6 
1977--------: *-In': : 'l:·k* : 5,277: 2/ : 5,277: 876,179: 0,6: 2/ : 0,6 
1978--------: *-!:~': : -::~h': : 4,416 : 2.1 : 4,416 : 891,756 : 0.5 : 21. : 0.5 
Jun. -Oct . .;._ : : : : - : : -

1978------: *•'t-!: : ~hbO, : 2,891: !:_/ : ·2,891: 757,634: 0.4: 2/ : 0.4 
1979------: ~·:~b'r : **•': : 5,474: ]:_/ : 5,474: 8ll,949: 0.7: 2/ : 0~7 

' . . . ' . . . . ' . 
J • • • • •• 

.!/ In. most ·¥ears I importers I shipments were greater than imports. I I :r-
2/ Not av~ilable. · ~ - ~ 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commission. 

.. , 



Table J-16.--Chemically treated starches derived from corn starch: U.S. production, exports~ imports, and 
apparent consumption, 1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports 

Imports : • Ratio of imports to 

From : From : From : Apparent : apparent consumption 
EEC : other : all ;consumption: From :From all : From 

countries : countries . EEC : other : all :countries:countries 
----------------------------1,000 pounds-------------------------- -----------Percent----------.. . 

1976--------: *-lt* . -.."rl:-.'r : 1, 038 : 0 . 1,038 : 942,641 : 1/ . 0 : . . 
19 77--------: -,•:-.~* . *•'hfr : 2,447 : 0 : 2,447 : 844,040 : T! : 0 : . 
1978--------: "f~*•'r . *** : 1,486 : 0 : 1,486 : 857 ,202 : . 1/ . 0 : . . 
Jan.-Oct.-- : 

1978-----: *~'"* 
. . *"fc* : 1,267 : 0 : 1,267 : 726,367 : l/ . 0 : . . . 

1979-------: ">'ridr . "f,r-f<* : 2,829 : 0 : 2,829 : 763,284 : 1/ 0 : . .. 
l/ Le~s than 0 .• 5 percent. 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade 
Commissiori. 

l/ 
l/ 
1/ 

1/ 
1/ 
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.Table J-11.--Chemically treated starches derived from potato starch: U.S. production, exports, imports, 
and apparent consumption, 1976-78, January-October 1978, and January-October 1979 

Period :Production: Exports From 
EEC 

Imports 

From 
other 

From 
all 

countries : countries 

Ratio of imports to 
• . Apparent . apparent consumption 
:consumption: From :From all : From 
• : EEC : other : all 

:countries:countries 
----------------------------1,000 pounds-------------------------- -----------Percent----------

1976--------: 1r"lr-..': • -,';*-.'r . 3, 577 : 0 : 3, 577 : 25,609 : 14.0 : 0 : 14. 0 . . 
1977--------: ,., .... t..,'r: "f:-.'r* . 3,629 : 0 : 3,629 : 26,094 : 14.0 : 0 : 14.0 . 
1978--------: ~:-.'t;'(. ef:"k* . 2,948 : 0 : 2,948 : 26,369 : 11. 2 : 0 : 11.2 . . 
Jan.-Oct.-- : 

1978------: *~ ... ':: *''•* . 1,888 : 0 : 1,888 : 21,691 : 8.7 : 0 : 8.7 . 
. 1979------: **'k: -,':..,':* . 2,428 : 0 : 2,428 : 21, 942 .: 11. l : 0 : 11. 1 . 

: . . : •q . . . . 
Source: Compiled from data submitted in response to questionnaires .of the U.S. International Trade· 

Commission. 
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APPENDIX K 

SUPPLEMENTARY STATISTICAL TABLES ON u.s~ IMPORTERS' AND 
U.S. PRODUCERS' NET SELLING PRICES 



Table K-1.--Dextrines derived from potato starch: Price of imports from the Netherlands, 1976 
first quarter through 1979 third quarter. 

Period 

I 

1976: 
January-March-----: 

: 
~pril-June--------: 

: 
July-Sepl:ember----: 

: 
Ocl:ober-Decembor--: 

197 7: I 

January-March-----: 
: 

April-June--------: 
: 

July-Sepl:ember----: 
: 

Ocl:obor-December--: 
: 

978: I 

January-March-----: 

April-June--------: 
: 

July-Sepl:ember----: 
: 

October-December--: 
: 

979: 
January-March-----: 

April-June--------: 
: 

July-Sepl:ember----: 
I 

Ocl:ober-December--: 

Importers' lowesl: 
nel: price 

Weighl:ed 
Range average 

--------------------------------cents per . . . . 
19.40 21. 85 : 19.63 

: 

19.60 2 1 .85 : 19.78 
: 

19. 8 0 21 .85 I 19.98 
: 

21. 75 23.00 : 22. 11 

. 22 .6 I 24.50 : 22.73 
: 

22.99 24.50 : 23.09 

22. 8 1 24.50 I 23. 09 

22.99 24.50 : 23. 17 
I 

23.23 25.75 : 23.70 

23.24 25.75 I 23.76 

23.36 25.75 : 23.92 

21.00 32.31 : 24.63 
: 

23.00 3 I. 0 0 : 24.43 

23.54 28.86 : 25.83 
I . 

22.67 35.91 : 26.26 

22.83 28.85 : 24.70 

U.S. producers' 
lowest: nel: price 

Range 
Weighted 
average 

Importers' Average 
margin of under
selling 

pound----------------------------------Percent 
t t 

. .-:· 

' . .:~ - .. 
_."'l - t-• 

~--,. 

.-
~..:· 

-,...·: . .. -.. 
~. ~ 

ource: Compiled from data submitted in response ~o questionnaires of the U.S. International Trade Commission. 
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Table K"'-2.--Dex.trines derived from corn starch: U.S. producer prices, 1976 first quarter through 
1979 third quarter. 

Period 

Importers' lowest 
net price 

Range 
Wat ghhd 

U.S. producers' 
lowest: nel price 

weighted 
average Range average 

Importers' Average 
margin of under
selling 

--------------------------------cents per pound-------~--------------~=-----~----Percent 
I : : . : : : 

1q76: . I 

Januarv-March-----1 
I 

April-June--------1 

July-Seplember----1 
I 

'October-December--1 

19771 I 

January-March-----: 
. I 

Aprll-June--------1 

July-September----: 

Oclober-December--1 

f978: I 

January-March-----1 

April-June--~-----: 

July-September----: 
I 

October-December--: 

19791 I 

January-March-----: 

April-June--------: 
. . I . 

July-September----: 
I 

Oclo~er-December--1 

~ 

I 

I 

14. 05 15.75 

14. 05 15. 75 

14 .85 16.64 

"' • 90 16. 64 

14. 75 16.68 

14. 05 16.68 

14. 50 26.21 

14. 50 17.70 

14. 54 17. 7 9 

tl.55 19.36 

14 .55 19.06 

14. 55 19.06 

14. 75 20.82 

14. 75 19-. 80. 

16.75 20.82 

I 14. 6l 
I 
: 14. 6l 

l 15. 16 
: 
I 15.20 
l 

l 

I 15. 17 
I : : I 
I 14.76 : - I - : 
: I I I 

I 15.09 ! - ' - ! 

: 
: 15.04 
: 
: 
: 15.42 
I 

: 15. 81 
: 
I 16. 05 
I 

: 16. 0 1 
: 
: 
I 16. 90 : - 1· 

I .. 
I 17. 05 

·1 

I 17.75 

Sourfa: Compiled from data submitted In response lo questionnaires of the U.S. International Trade Commission. 
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2 000 l 

Table K-3.--Dextrines derived from potato starch: Importer prices, Avebe America, Inc. 

Period 

1976: 
January-March-----: 

April-June--------: 
I 

July-Sept:ember----1 

October-December--1 

1977: 
January-March-----: 

: 
April-June--------: 

July-September----: 

Oct:obor-December--: 
.: 

·1973: 
January-March-----: 

April-June--------: 

July-Sopt:ember----: 

Octobor-Docember--: 

1979: 
January-March-----: 

April-Juno--------: 

July-Sopt:ember----: 

October-December--: 

Importers' lowest 
net price 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Range 
Weighted 
average 

Importers' Average 
margin of under
selling 

-----------------.,---------------cents per .poun~d---.::--~.:.-::.:.;:.:.-::; _____ -:: __ ._ _____________ Percent 

* * * * * * * 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

> I.> ...... 
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Table K~4.--Dextrines derived from corn starch: U.S. producer prices, A.E. Staley. 

Poriod · 

19761 I 

January-March-----• 
I 

Aprll-June--------1 
I 

July-September----• 
I 

October-December--: 

1977: 
January-March~----• 

I 

April-June--------1 
I 

July-Septombor----: 
I 

October-Docember--1 

19781 I 

January-March-----1 
I 

April-June--------1 
I 

July-September----1 
I 

October-Dec~mbor--: 

1979: 
January-March-----1 

April-June--------: 
I 

July-Soptember----: 
I 

October-Decomber--1 

Importers' lowest 
net prl ce 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Wei gf,t:ad 
Range average 

Importers' Average 
margin of under-
5811 i ng 

--------------------------------cents per pound----~~----------------------------Percent 

* * * * * * * 

Source: Compiled from data submitted in response to questionn~ires of tha U.S. International Trade Commission. 
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Table l~-5.--Dextrines derived from corn starch: U.S. producer prices, American-Maize Products. 

Period 

1976= 
January-March-----: 

April-June-------~: 

July-Sept.ember----: 
. : 

October-December--: 

1977: . 
J~nuary-M~rch-----: 

Import.ers' lowest 
net price 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Range 
Weighted 
average 

Importers' Average 
margin of under
selling 

-------- --- ---------------------cants -pee pound.:-.:-..:-=.:.:--__ ,.:-_-_____ ------------------Percent. 

:>J', .. _ : . 

A.P,~il-June--------: 

July-September----~ 

October~Decomber--: 

1?78t 
January-March-----: 

Aprii-J~na--------: 
. . . 

July~Sep\:ember~---: 
'· : 

Oclober-Docember--: 

197 9: . 
Ja~uary-March-----: 

Apr(l-June--------: 

July-September----: 

October-December--: 

* * * * * * * 

,~ 

Source: Compiled from data submitt.ed in response to quest.ionnaJres of the U.S. International ~rade Commission. 
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Table K-6.--Dextrines derived from corn starch: U.S. producer prices, National Starch and 

Chemical Corp. 

Period· 

I 

19761 
January-March-----1 

: 
April-June--------: 

July-September----: 

October-December--1 

t977: I 

January-March-----: 
I 

April-June--------1 
: 

July-Sept:cmber----1 

Oc t:ober-Deccrnber--: 
I 

1978: I 

January-March----~: 

April-Juno--------: 
. I 

July~Sr.pt:ombor----: 
l 

Oct:ober-Docembor--: 

t9791 I 

January-Mar~h-----1 
I 

April-June--------: 
I 

July-Sopt:omber----: 
I 

October-December--: 

Importers' lowest 
net: price 

Range 
Welghhd 
average 

U.S. producers' 
lowest: net: price 

WQlgfihd 
Range average 

Importers' Average 
margin of under
selling 

--------------------------------cents per pound----~--~~-~----------------------·-Percent: 

* ~ * * * * * 

Sourcoi Compiled from data submitted in response ·to questionnaires of the U.S. International Trade Commission. 

!l> 
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8 l 
Table l~-7.--Chemically treated starches derived from potato starch: U.S. producer prices, 1976 first 

quart~r tl1rough 1979 thi~d quarter. Price of imports from the Netherlands, 19j6 first quarter 
throueht 1979 fourth quarter. 

Period 

1976: 
January-March-----1 

.Apr i I-Juno--------: 

July-September~--~: 
: 

October-December--: 

1977: 
January-March-----: 

: 
April-June--------: 

July~September----: 

October-December--: 

1978.: 
January-March-----: 

April-June--------: 

July-Seplember-~--: 

October~December--: 

197 9: 
January-March-----: 

April-June--------1 

July-September----: 

October-December--: 

Importers' lowest 
net price 

Range 
Weighted 
avera·ge 

U.S. producers' 
lowest net price 

Range 
. Weighted 
average 

Importers' Average 
margin of under
selling 

- - ------ - -- - - ---- --- -- -- -- ------cents per pound--=-----=-=-=---==-=----..::-----::::-.:::-=-- - - -- -- -Percent 

* * * * * * * 

Source: Compiled from d~ta submitted in response to questionnaires of the U.S. International Trado Commission. 

I 
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8 " Table K}B.--Chemically treated starches derived from potato ·starch: U.S. r.roducer prices, 1976 first 
quarter .through 1979 third quarter. Prices o~ imports from West Germany, 1978 second qua.i:-tei:- and 
1979 third and fourth quarters. 

rer i od· 

1976 I I 

January-March-----: 
I 

April-June--------: 
' I 

July-September----: 
. . . 

October-December--1 

1977; I 

January-March-----: 
: 

April-June--------: 
I 

July-September----: 
I 

October-December--: 

1978: I 

January-March-----: 

April-June--------: 

July-Sopt:ember----: 
: 

October-December--: 

1979: 
January-Marth-----: 

April-June--------: . 
July-September----: 

October-December--: 
: 

Importers' lowest 
net price 

Range 
Woi ght:ed 
average 

U.S. producers' 
lowest: net price 

Range 
Weight:ed 
average 

lmport:ers' Average 
margin of under
selling 

--------------------------------cent:s per pound~=-=--~~~~-------~~--~~~~=-::-~-~-Percent: 

* * * * * * * 

Source: Compiled from data submitted in response.to quest:ion~aires of the U.S. Int~rnational Trade Commission. 

~ ...... 
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8 000 3 

Period· 

1976: 
January-March-----: 

April-June--------: 

July-September----: 
I 

October-December--: 

1977i 
January~March-----: 

April-June--------: 

July~Seplember----: 

Oclober-Decembor--: 

1978: 
January-March-----: 

Ap~il-June--------: 

July-September----: 
. I 

October-December--: 

1979: 
January-March-----: 

April-June--------: 

July-September----: 

October-December--: 

'l'able K-9.--Chemically treated starches derived front potato starch; U.S. producer prices, 
A.E. Staley. Import prices, the Netherlands. 

Importers' lowest 
net price 

Range 
Wiii ghhd 
average 

U.S. producers' 
lowest nel price 

Range 
we;ghted 
average 

Importers' Average 
margin of under
selling 

--------------------------------cenls per pound=-~-------------------------------Percent 

* * * * * * * 

Source: Compiled fr~m dala submilled in response to questionnaires of the U.S. International Trade Commission. 

P> 
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8 002 4 

Period 

1976: 
January-March~----

April-Juno-------

July-Soplomber----

October-December--: 

1977: 
J<111uary-M.arch-----: 

April-June--------: 

July-Seplember----1 
, I 

Oclobor-December--: 

1978: 
January-March-----: 

April-June--------: 
: 

July-Seplember----: 

Oclober-December--: 

1979: 
January-March-----: 

: 
April~June--------1 

I 

July-Seplomber----: 
I 

Oclobor-December--1 

Table K-10.--Chemically treated starches derived from potato starch: ·U.S. producer prices, 
A.·E. Staley. Import J;lrices, \-Jest Germany. 

Importers' lowest 
net price 

Range· 
Weigl)hd 
average 

U.S. producers' 
lowest nel price 

WeighhCI 
Range average 

Importers' Average 
margin of under
selling 

- -- - - - - -- - - - - - - --- - -- - - - - - - ---- -cents. per pound---~~--: . .-.::_ - ---- - ---------- - - - -------Pere en t 

* * * * * * * 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

:i:--
1 
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TableK-11.--Chemically treated starches derived from potato starch: U.S. producer prices, Penick and 

Ford. Import prices, the Netherlands. 

Period 

1976: 
January-March-----: 

April-June~~-~----: 

July-September----: 

Dctober-December--: 

1977: 
January-March--~--: 

: 
April-June--------: 

July-September----: 
I 

October-December--: 

1978: 
January-March-----: 

April-June~-------: 

July-September----: 
. . 

October-December--: 

1979: 
January-March-----: 

April-June--------: 

July~Seplember----: 

October-December--: 

Importers' lowest 
net price 

Range 
l.Jei ghted 
aver.age 

U.S. producers' 
lowest net price 

Range 
Weighted 
average 

Importers' Average 
margin of under
sell! ng 

--------------------------------cents per pound---------------------~----~----~--Percent 

* * * * * * * 

Source: Compil~d from data submitted in response to queslionnalres of tl1e U.S. International Trade Commission. 

:-.i> 
I 
I-' 
N 
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Table K-12.--Chemically treated starches derived frompotato starch: U.S. producer prices, Penick 
and Ford. Import prices, West Germany. 

Period 

t 976: I 

Janu,ry~March-----1 
I 

April-June--------: 
: 

July-September----: 

October-Deccmbor--: 

1977: : 
January-March-----: 

April-June--------: 

July-Septemb~r----: 
I 

October-December--: 

1978: 
January-March-----: 

. : 

April-June--------: 
: 

Ju 1 y-September-'----.: 

October-December--: 

1979: 
January-March-----: 

April-June--------: 

·July-September----: 

October-December--: 

Importers' lowest 
not price 

Range 
Weighted 
aver'age 

U.S. producers' 
lowest net price 

Range 
Wei ght:ed 
average 

Importers' Averago 
margin of under
selling 

--------------------------------cents por pound---------:. __________ .__:_ ___ :_:..:;:. _____ Percent 

* * * * * * * 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 
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8 000 :\ 

Period 

1976: 
January-March-----: 

April-June--------: 

July-September----: 

.October-December--: 

1977: 
January-March-----: 

. : 
April-June--------: 

July-September----: 

October-December--: 

1978; 
January-March-----: 

l 

April-June~-~~----: 

July~Sept~mbor~-~~: . 
October-December--: 

1979: 
January-March-----: 

April-Juno--------: 

July-September----: 

October-December--: 

Table ¥~13.--Chemically treated starches derived from potato starch: U.S. producer prices, National 
Starch and Chemical Corp. Import prices, the Netheriands. 

Importers' lowest 
net price 

Range 
Weighted 
average 

U.S. producers' 
lowest net pri ca 

Range 
Weighted 
average 

Importers' Average 
margin of under
selling 

-------------~------------------conti~per pou,,d------~~--------------------------Percent 

* * * * * * tc 

Source: Compiled from data submitted In ~es~onse to questionnaires ~f the U.S. International Trade Commission: 
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a 005 4 

Podod· 

19761 
January-March-----1 

I 

April-June--------: 
I 

July-Soptomber----1 
: 

Octobor-Docember--1 
I 

1977: I 

January.-March-----: 
I 

April-June--------: 
: 

July-September----: 

October-December--: 

1978: 
January-Mar,ch-----: 

April-Jun~--------: 
I 

July-September----: 

October-December--: 

1979: 
January-March-----: 

April-June--------: 

July-September----: 
I 

October-December--: 

Table ~14.--Chemically tr.eated starches derived from potato starch; U.S. producer prices, National 
Starch and Chemically Corp. Import prices; West Germany. 

Importers' lowest 
net price 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Range 
Weighted 
t1verage 

Importers' Average 
margin of under
selling 

--------------------------------centi per pound-----~----------------------------Peicen\ 

* * * * .* * * 

Source: Compiled from data submitted in response .to questionnaires of tha U.S. International Trade Commission. 
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8 002 3 
Table ~15.--Chemically treated starches derived from potato starch: Importer prices, Avebe America, 

Inc. U.S. producer prices. · 

Period 

Importers' lowest 
not price 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Range 
Weighted 
average 

Importers' Average 
margin of under
selling 

--------------------------------cents per pound-----~~~~-=-==-~-~-------------------Percent 
I 

19761 I 

January-March-----: 
. . . ·: 

April-June---~----: 
I 

July-Soptember----1 

.October-December--: 

1977: 
January-March-----: 

April-June~-~-----: 

July-September----: 
I 

October-December--: 

l978: 
January-March-----: 

April-June-~------: 

July-September~---: 

October-December--: 

1979: 
January-March-----: 

April-June--------: 

July-September----: 

October-December--: 

* * * * * * * 

Source: Compiled from data submitted in respon·se ·to questionnaires of the U.!?. International Trade Commission. 
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l Table ~:d.6.--Chemically treated starches derived from corn s.tarch: U.S. producer price, 1976 first 
«1unrter through 1979 fourth quarter. Price of imports from the Netherlands, 1976 first quarter 
through 1979 fourth quarter. 

Period· 

Importers' lowost 
net price 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Range 
Weighted 
average 

Importers' Average 
margin of under
sell Ing 

--------------------------------cents per pound---------------------~~~----------Percent 
1. 

1976: 
January-March-----: 

: 
April-June--------1 

I 

July-September----: 
: 

October-December--: 
I 

1977: I 

January-March-----: 
. I 

April-June--------: 
I 

July-September----: 
I 

October-December--: 
I 

1978: I 

January-March-----1 . . . 
April-June~-------1 

I 

J~ly-September----: 
: 

October-December--: 

197 9: I 

January-Mar~h-----: 
I 

April-June--------: 
: 

July-September----: 
: 

October~Dec~mber--1 

* * * * * * * 

iource: Compiled from data submitted in response ·to questionnaires of the U.S. International Trade Commission. 
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7 000 l Table ~17.--Chemically t~eated sta~ches deriyed from corn.starch; U.S. producer prices, A.E. Staley. 
Import prices, the Netherlands. 

Period 

1976: I 

January~March-----: 
I 

April-June--------: 
I 

July-Se~tember----: . 
October-December--: 

1977: I 

J~nuary-March-----1 
I 

April-June--------: 

' July-Sept:e.rnb':'r----: 

October-December--: 

·1978: 
January-March-----: 

April-June--------: 

July-September----: 

October-December--: 

1979: I 

January-March-----1 
: 

April-June--------: 

·July-September----: 

October-Docembor--: 

lmporters' lowest 
net price 

Range 
Weighhd 
average 

U.S. producers' 
lowest net price 

Waf9htad 
Range average 

Importers' Average 
margin o4 under
selling 

- - ----- - -- - ---------------------cent sper - po-und- ------------ -:..~-:...:..:;:;..:.:.~~.: .:.:.:.:--.:-Parcen t 

* * * * * * * 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 

> 
I 

I-" 
N 

°' 



" 

7 000 l 'fable K-18. --Chemically treated starches derived from corn s'tarch: U.S. producer prices, Penick and Ford. 

Period 

Import prices. the Netherlands. 

Importers' lowest 
net price 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Range 
Weighted 
average 

Importers' Average 
margin of undor- · 
selling 

--------------------------------cents per -pound-....::;_::_....;:: ____ .;: ___ "."' ______ .:,..:. _________ Percent 

19761 I 

January-March-----: 
I 

Aprll-June--------1 
I 

July-September----: 

October-December--1 

1977: 
January-March-----: 

: 
April-June--------:· 

I 

July-Sep~embor----: 
I 

October-December--: 

1978: 
January-March-----: 

April-June--------: 

July-September----: 

October-December--: 
· 1 

1979: I 

January-March-----: 
I 

April-June--------: 

July-September----: 

October-December--: 

* * * * * * * 

Sou~coi Compiled from data s~bmitted In response to questionnaires of tho U.S. International Trade Commission. 
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1 000 l 'l'able )?;..-19,--Che111ically treated starches derived .f;rom corn starch: U.S. producer prices, .American
Maize Products. Import prices, the Netherlands. 

Period 

1976: 
January-March:----

A~ril-June--------: 

July-September----: 

October-December--: 

1977: 
January-March-----: 

April-June--~-----: 

July-September----: 
. : 

October-December--: 

197&: 
January-March:----: 

April-June--------: 
.. . ! 

July-September----: 

October-Dece~ber--: 

1979: 
January-March-----: 

April-June--------: 

July-Scpt~mber----: 

October-December--: 

Importers' lowest 
net price 

Range 
Weighted 
average 

U.S. producers' 
lowest net price 

Range 
Weighhd 
average 

Importers' Average 
marqin of under
selling 

--------------------------------cents per pound-~~~-::-~-::------==-~~~-~--~-~----------Percent 

* * * * * * * 

Source: Compiled from data submitted in response to questionnaires of tl1e U.S. International Trade Commission. 
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000 l 
TableK-20.--Chemically treated starches derived from corn starch: y.s. producer prices, National 

Starch and Chemical Corp. Import prices, the Netherlands, 

PoriocJ 

1976: 
January-March-----: 

I 

April-June--------: 
I 

July-September----: 
: 

· Octobor-Decembor-~: 
I 

1977: : 
January-March-----: 

April-June--------: 
I 

July-September----: 

October-December--: 

1918: 
January-March-----: 

April-Juno--------: 

July-September----: 

October-December--: 

19791 
J~nuary-March-----: 

April-June--------1 

·July-September----: 
I 

October-December--: 

Importers' lowest 
net price 

Range 
Wei ghte-d 
average 

U.S. producers' 
lowest net price 

Range 
Weighfed 
·average 

Importers' Average 
margin of under
sell Ing 

--------------------------------cents per pound~-::~~~~~-----~-~~~~~----------Percent 

* * * * * * * 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 
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A 

Period 

Table K-21.--Dextrinea derived from corn starch: U.S. producers' prices. 

Prices of dexfrfnes-purchased from 
:-----------------------~---------------------------------------------! 

EEC : U. 5. producers 
:---------------------------------------------------------------------& 

Range Average Range : Average 

Average 
margin of 
under-selling 
by imports 

- ----------------------------------cents per pound---:;_:; ___ ..;_..;_..; _______ -::-;:::;_..; ____ --P or cont 

\976: 
January-March-----1 

April-June--------: 
I 

July-September----: 
I 

October-December--: 

1917 I I 

January-March-----: 
: 

~pril-June--------: 

July-September----: 

October-Oocember--: 

\978: 
January-March-----: . : 

April-Juno--------: . : 
July-September----: 

Octobor-December--: 

\9]9: I 

January-March-----: 

April-June--------: 
I 

July-September----: 

October-December--: 

l : ; 

: 

· 1 

~ .. 
I· 

Sourco: Compiled from data submitted In response to questionnaires of tho U.S. International Trade Commission. 
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2 A 'l'abll! K"'."'22.-.-Dextrines derived fl;oll\ potato starch; U.S. Purchasers' prices. 

Pr i ce5 of dextrlnes-purchased-frorn 
:~--------------------------------------------------------------------: 

Period EEC : U.S. producers 1 

1---------------------------------------------------------------------: 
Range 1 Average : Range : Average 

Average 
margin of 
under-selling 
by imports • 

-----------------------------------cents per pound--~~~----~~--------------------Percent 
I : I I 

1976: 
January-March-----: 

April-June--------1 
I 

July-Soptamber----: 
I 

Octobor-December--1 
: 

1977: 
Janu~ry-March-----: 19.50 25.00 : 22.33 

April-June--------: 20.00 25.50 : 23.25 
I 

July-September----1 20.50 22.50 : 21. 50 
I 

October-December--: 20.90 26.00 : 23. 13 
: : 

I 'J7 8: I : 
January-March-----: 21. 20 26.00 : 23.40 

I .. : . 
April-June--------: 21.50 27.00 : 23 .81 

: 
July-September----: 21. 70 23.00 I 22.35 

I 

O~tobor-December--i 2 1. 410 27.00 : 23.96 
: 

197 9: I 

J&Jnuary-March-----: 22.50 2lL40 : 24.96 

April-June--------: 23.00 29.00 : 25.33 

July-Soptember----1 23.50 27.00 : 24 .83. 
: 

Ocfobor-December--: 

Source: Compiled from data submitted in response to questionnaires of .the U.S. International Trade Commis~ion. 
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7 A 1'a.ble K-23.--Chen\ically ti;eated starches derived from corn starch: U.S. purchasers' prices. 

1 PrTc-eso·rTextri nes purchased from 1 

1--------------------------··------------------------------------------1 Period EEC : U.S. producers 
z---------------------------------------------------------------------: 

Ran go Aver.ago .Range :· Average 

Average 
margin of 
undor-solling 
by impods 

-------------------~---------------cents per pound-----------~-------------------Percent 
I : : : : 1 

1976 I I 

January-March-----: 

April-June--------: - - : - · 1 

July-September----: 
I 

October-December--: 

1977: 
Januar.y-March-----: 

April-June--------: 
I 

July-September----1 

October-Oecember--1 

19781 I 

January-March-----: 

April-June--------: 

July-September----: 

October-December--: 

19791 I 

January-March-----: 

April-June--------: 

July-September----: 

October-December--: 

24.00 

24.00 

24.00 

24.00 

24.00 

24.00 •. 

24.00 

24.00 

:· 

24.00 

24.00 

24.00 

24.00 

:· 
: 
: 
: 

I 

: 
: 

:· 

6.80 

6.32 

6.24 

6.49 

5.86 

6.40 

6.65 

6.0J 

6.55 

6.73 

7.76 

16.70 

42.00 : 14.47 
: 

97. 10 I 19. 17 ; - ; 

96.30 : 18. 94 I - : 
: : : 

42.00 : 14. 73 
: 
: 

98.20 : 19.56 
I 

49.00 : 15.91 
: 

49.00 : 16. 03 
: 

24.00 : 13.02 
: 
: 

55.00 : 15.66 
: 

25.00 : 14. 07 . : 
: 

25.00 : 14. 76 
: 

16. 70 I 16.70 

-
-

I 

: 
: 

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission. 
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a A Table K-24.·--Chemically treated starches derived trom potato starch; U.S. purchasers' prices. 

rrrces-of dextrines purchased frorn 
:---------------------------------------------------------------------: Average 

margin of 
under-selling 
by imports 

Period : EEC : U.S. producers 

1976= 
January-March-----: 

: 
April-June--------: 

July-September----: 

October-December--: 

19771 I 

January-March-----: 
I 

April-June--------: 
I 

July-September----: 

Octobor-December--: 

19781 I 

January-March-----: 
I 

April-June--------: 
I 

July-September----: 

October-December--1 

1979: 
January-March-----: 

April-June--------: 

July-Soptember----1 

October-December--: 

-----------------------------------------------------------------~---: 
Range Average Range Average 

-------,----------------------------cents par pound------.;,-:;.;..;:~,..---.;:.---'--------------Percent 

32.00 

27.00 

l2.00 

25.90 

32.00 

27.00 

32.00 

25.90 

32.00 

27.00 

32.00 

25.90 

:- I : : 

I 

25.70 25.70 : 25.70 
I . I : 

25.70 25.70 I 25.70 I - I -
I I . . 

25.70 25.70 I 25.70 : - I -
: 

25.70 26.00 I 25.85 
: 
: 

25.75 26.20 : 25.97 
: 

25.75 26.20 : 25.97 
: 

25.75 26.20 : 25.97 
I 

25.75 26.20 : 25.97 
: : I 

: : I 

25.75 28. 12 I 26.93 
: 

25.90 28. 12 : 27.01 
I : : 

28. 12 28. 12 : 28. 12 : 2.22 : 7 
: 

- - : -
/ 

: 
: 
: 
: 

: 
: 

Source: Compiled frbm data submitted in response to questionnaires of the U.S. International Trade Commission. 
I/ 
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APPENDIX L 

STAFF MEMORANDUM TO THE COMMISSION DATED APRIL 18, 1980, 
WITH REGARD TO THE OPERATIONS OF THE HENKEL CORP. 
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