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PREFACE

This report i%:a product of the U.S. International Trade Commission’s
Trade Monitoring Information Support System. This system consists of a
comprehensive and standardized data base designed to provide the Commission
with the basic data required in its analytical and monitoring responsibilities
and to serve as a starting point for more detailed trade analysis. The system
improves the Commission’s capability to anticipate issues that are of concern
in the exercise of its various roles under U.S. trade statutes, including
monitoring and understanding trade shifts that are likely to affect future
trade policy.

The basic components of the system are the tailormade trade tables, which
consist of computer-generated import/export tables for key commodity areas or
aggregations for which data have not generally been available on a routine,
machine-generated basis. The data are compiled from official statistics of
the U.S. Department of Commerce. The system at present includes over 2,500
key commodity groups composed of one or more individual TSUS items and
comparable export classifications.

The tailormade trade tables serve as the vehicle for a Commission trade-
monitoring or early-warning system, which can alert the Commission to shifts
in trade patterns and focus on areas for further Commission study. The
tailormade trade tables are automatically tested quarterly and annually by
computer against predetermined criteria or "gates" designed to detect aberrant
trade behavior. These criteria include significant changes in (1) the value
and/or quantity and/or unit value for exports and imports, and (2) the pattern
of countries supplying U.S. imports and/or the markets for U.S. exports.

Because of the interest in shifting trade patterns, the Commission, while
viewing the system primarily as an internal analytical tool, is making this
report available to the concerned congressional committees, the United States
Trade Representative, other executive departments, and the public. This
report provides brief analyses of significant trade shifts and possible
reasons for the shifts for the following sectors:

Agricultural, animal, and vegetable products
Forest products

Textiles, apparel, and footwear

Energy and chemicals

Minerals and metals

Machinery and equipment

Miscellaneous manufactures.

Following each sector analysis is a statistical table summarizing trade
for the major commodity groups within the sector and a summary of the
monitoring gates triggered for the most recent period. Appendix A contains a
listing of the specific import and export gates that are currently used in the
Commission’s system.



ii

Trade data indicating the origin of U.S. imports, by sources, and the
market countries for U.S. exports are available within the Commission for each
of the 650 commodity groupings covered in the sector tables. 1/ In additionm,
the Commission has similar data available on a more detailed product basis
within these groupings. Appendix B contains data for U.S. trade in articles

covered by the MTIN Civil Aircraft Agreement; appendix C contains data for U.S.
trade in motor-vehicle parts and accessories.

1/ App. D contains an alphabetical index of the commodity groupings covered in
the sector tables.

il
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Overview of U.S. Merchandise Trade, First Quarter 1987

Accompanying the falling value of the U.S. dollar relative to the
currencies of our major trading partners and significant drops in the value of
petroleum imports, the U.S. merchandise trade deficit declined to a level of
$37.8 billion in the first quarter of 1987, representing a decrease of 6.7
percent from that in the corresponding period of 1986, when the deficit was
$40.5 billion (table 1). Imports at $91.9 billion were 0.6 percent less than
those in the first quarter of 1986; exports at $54.2 billion were 4.2 percent
more than those in the first quarter of 1986. On a sector basis, in the first
quarter of 1987 merchandise trade deficits were experienced for machinery and
equipment ($15.6 billion); petroleum, natural gas, and related products ($8.1
billion); minerals and metals ($5.8 billion); textiles and apparel ($4.8
billion); miscellaneous manufactures ($3.3 billion); footwear ($1.7 billion);
and forest products ($1.3 billion). Trade surpluses were experienced in the
first quarter for chemicals and related products ($2.0 billion) and
agricultural, animal, and vegetable products ($0.6 billion). The most
significant deterioration in the U.S. trade position during the first quarter
of 1987 was apparent in two areas--in the deficit in the machinery and
equipment sector that increased by $0.7 billion, and the deficit in the
textiles and apparel sector that increased by $0.6 billion. The most
significant improvements in the U.S. trade position during the period were
reductions of $3.2 billion in the deficit in the petroleum products sector and
$0.9 billion in the deficit in the minerals and metals sector.

With respect to our major trading partners, the deficits with Japan,
Canada, the EC, and the OPEC (table 2) decreased significantly during the
first quarter of 1987, whereas those with the Republic of Korea, Taiwan, and
China showed significant increases.

The International Monetary Fund’s weighted-average foreign-currency value
of the U.S. dollar was down by 5.7 percent from that in the last quarter of
1986 and down by 13.9 percent from that in the first quarter of 1986. This
decline suggests an increase in U.S. competitiveness in domestic and world
markets, although much of the improvement in the U.S. merchandise trade
position during the first quarter of 1987 was related to a decrease in the
unit value of petroleum products. The value of the U.S. dollar relative to
other major currencies is shown in the following tabulation: 1/

First quarter First quarter Percentage
Currency 1986 1987 change
Yen (Japan).......c.covvuuionnn 187.88 153.77 -18
Pound (United Kingdom)........ .6946 .6491 -7
Franc (France)........cvvvvvnn 7.2077 6.1278 -15
Dollar (Canada)............... 1.4037 1.3378 -5
Lira (Ttaly).....covuivviinnn 1,598.24 1,306.21 -18
Deutsche mark (West Germany).. 2.3463 1.8395 -22

1/ Quarterly data in average currency units per U.S. dollar.
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U.S. export developments

U.S. exports increased by 4.2 percent to $54.2 billion in the first
quarter of 1987 compared with those during the corresponding period of 1986;
major changes in the value of U.S. exports occurred in a number of specific
commodity areas within the major industrial sectors.

In the agricultural sector, U.S. exports decreased by $598 million, or
8 percent, to $7.1 billion during the first quarter of 1987 compared with
$7.7 billion during the corresponding quarter of 1986. U.S. exports of grain
declined from $2.1 billion to $1.5 billion, with most of the decline in corn
and wheat, owing to worldwide bumper crops, ample world supplies, and domestic
price support programs. Exports of oilseeds, mainly soybeans, decreased from
$1.5 billion in the first quarter of 1986 to $1.2 billion in the corresponding
period of 1987. Declines were also registered in exports of animal and
vegetable fats and oils.

In the textile (including fibers), apparel, and footwear sectors, U.S.
exports increased from $1.3 billion in the first quarter of 1986 to
$1.6 billion during the corresponding period in 1987, or by approximately 25
percent. Roughly two-thirds of the increase occurred in exports of textile
fibers (primarily cotton), which were up by $209 million, or by 58 percent.

In the energy and chemicals sector, U.S. exports of chemicals and related
products (not including coal and other carbonaceous materials) increased by
8 percent to about $7 billion in the first quarter of 1987, compared with
those in the corresponding period of 1986. Increased exports of certain
miscellaneous nonbenzenoid chemicals, plastics and resin materials, pneumatic
tires, and fabricated rubber and plastics products accounted for the change.
The increase in exports of these products was principally attributed to the
decreased value of the U.S. dollar vis-a-vis other currencies.

In the machinery and equipment sector, U.S. exports of office machines
increased by 13 percent to $4.1 billion largely because of strong demand for
U.S.-produced automated data processing machines. Demand was also strong for
U.S.-produced aircraft and parts as U.S. exports of these products increased
by 7 percent to $4.0 billion. In contrast, demand for earth-moving and mining
machinery declined sharply during the period, decreasing by 35 percent to
$753 million. Exports of passenger automobiles also declined, decreasing by
11 percent to $1.6 billion.

Although exports of most products remained reasonably stable in the
miscellaneous manufactures sector, exports of ammunition and munitions
decreased by 45 percent to $198 million, as military arm sales in general
decreased somewhat during the period. Exports of sporting goods increased,
however, rising by 25 percent to $102 million and, reflecting changes in
demand associated with changes in the value of the U.S. dollar compared with
other major currencies.

viii
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U.S. import developments

U.S. imports declined by 0.6 percent to $91.9 billion in the first
quarter of 1987 compared with $92.5 billion during the corresponding period of
1986; major changes occurred in U.S. imports of specific products in the
various sectors in the first quarter of 1987 as outlined below.

In the agricultural sector, imports declined by 2 percent in the first
quarter of 1987 compared with those in the corresponding period of 1986.
Imports of coffee declined from $1.3 billion in the first quarter of 1986 to
$0.7 billion during the corresponding period of 1987, or by 43 percent.
Imports of live animals, except birds and poultry, also declined during the
period. Offsetting these declines in the agricultural sector were increases
in imports of fresh or frozen fish (from $410 million to $557 million) and
shellfish (from $466 million to $582 million).

In the textile (including fibers), apparel, and footwear sectors, U.S.
imports rose by 13 percent, increasing from $7.1 billion in the first quarter
of 1986, to $8.0 billion in the corresponding period of 1987. Apparel imports
accounted for approximately 83 percent of the increase ($748 million).

Apparel categories where import increases exceeded $100 million included
women'’s shirts and blouses ($193 million); women'’s suits, skirts, coats, and
jackets ($118 million); men’s shirts ($117 million); and men’'s trousers,
slacks, and shorts ($104 million). In the first quarter of 1987, shipments of
fibers, textiles, and apparel to the United States from China increased by 66
percent to $870 million, over those in the corresponding period of 1986.

These shipments surpassed those of the perennial powers of the Republic of
Korea ($700 million) and Taiwan ($711 million), and approached the $871
million of fibers, textiles, and apparel shipped to the United States from
Hong Kong.

In the energy and chemicals sector, U.S. imports of petroleum, natural
gas, and related products decreased by 28 percent, or about $3 billion in the
first quarter of 1987 compared with imports in the first quarter of 1986.
Although the quantity of such imports increased during the period, the unit
values of these products declined significantly. The value per barrel of
crude petroleum changed from $25.81 in the first quarter of 1986 to $17.04 in
the first quarter of 1987, and the average unit value of imported natural gas
~decreased by 39 percent.

In the minerals and metals sector, U.S. imports of precious metals were
valued at $942 million during the first quarter of 1987 (down $638 million
from the value of imports in the corresponding period of 1986), largely
reflecting decreased speculative activity. U.S. imports of iron and steel
mill products declined by $198 million to $2.1 billion, reflecting primarily
the effects of the President’s program to limit steel mill products through
voluntary restraint agreements, the appreciation of certain foreign currencies
relative to the dollar, and dampened demand in major U.S. steel markets.

X
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In the machinery and equipment sector, U.S. imports of passenger
automobiles increased by 8 percent to $12.2 billion, indicating continued
strong U.S. demand for Japanese-produced motor vehicles. Imports of office
machines increased by 9 percent to $3.9 billion, and imports of semiconductors
increased by 14 percent to $1.6 billion, reflecting improvement in the market
for computers and data processing machines. In contrast, U.S. imports of
articles covered by the Civil Aircraft Agreement decreased by 13 percent to
$1.4 billion and U.S. imports of radiotelegraphic and radiotelephonic
apparatus decreased by 7 percent to $3.6 billion. The decrease in imports of
this apparatus was related to a 22-percent reduction in imports of video tape
recorders and tape players.

In the miscellaneous manufactures sector, U.S. imports of most commodity
groups continued to grow steadily. Imports of furniture, the largest category
in this sector, rose by 10 percent, from $1 billion to $1.1 billion, primarily
because of the continued popularity of wood furniture, particularly that
produced in Canada and Taiwan. Imports of games exhibited one of the largest
percentage increases for products in this sector, rising by 178 percent to
$161 million. This increase was primarily the result of a 325-percent
increase in imports of games machines that are not coin operated, reflecting a
renewed interest on the part of the U.S. consumer for video games.



ANALYSES OF TRADE SHIFTS, BY SECTORS






3
Agricultural, Animal, and Vegetable Products 1/

The U.S. trade surplus in agricultural, animal, and vegetable products
declined by 43 percent in the first quarter of 1987 compared to the first
quarter of 1986. The surplus decreased to only $0.6 billion from a surplus of
$1.1 billion (table 3, fig. 1). U.S. exports of these products declined from
$7.7 billion in the first quarter of 1986 to $7.1 billion during the
corresponding period of 1987, or by 8 percent. During the same periods,
agricultural imports fell by 2 percent, from $6.7 billion to $6.5 billion.

The decline in U.S. exports of agricultural, animal, and vegetable
products in the first quarter of 1987 compared with the corresponding period
in 1986 was led by a 29-percent decline in U.S. exports of grain, from
$2.1 billion to $1.5 billion. The decline in grain exports (mainly corn and
wheat) was primarily the result of worldwide bumper crops, creating additional
world supplies. Corn exports declined from $1.1 billion in the first quarter
of 1986 to $0.7 billion during the corresponding period of 1987, and wheat
exports declined from $786 million to $554 million. U.S. exports of animal
and vegetable fats and oils also showed a significant decline.

U.S. imports of agricultural, animal, and vegetable products decreased by
2 percent in the first quarter of 1987 compared with the corresponding period
of 1986. Imports of coffee decreased from $1.3 billion to $0.7 billion, or by
43 percent, and imports of live animals, except birds and poultry, decreased
from $191 million to $158 million. Significant increases were registered in
imports of fresh or frozen fish from $410 million to $557 million, and imports
of shellfish increased from $466 million to $582 million.

On a country or regional basis, the major shifts in the U.S. trade
balance in agricultural, animal, and vegetable products in the first quarter
of 1987 involved a $454 million decrease in the trade surplus with nonmarket
economies (NME’s), a $170 million increase in the trade surplus with the
European Community (EC), and a $137 million decrease in the trade deficit with
Brazil.

Contributing to the overall 8-percent decline in U.S. exports was a
decrease in exports to NME’s of $418 million in the first quarter of 1987
compared to the same period in 1986. Exports to NME's fell from $630 million
to $213 million. Marked shifts in trade also included a $343 million increase
in exports to the EC.

U.S. imports from the EC, Canada, and Brazil showed significant changes
for the first quarter of 1987 compared with the first quarter of 1986.
Imports from the EC increased from $1.1 billion to $1.3 billion, or by
16 percent; imports from Canada increased from $715 million to $854 million,
or by 19 percent, and imports from Brazil decreased from $577 million to
$408 million, or by 29 percent.

1/ Included here are the commodities classified in schedule 1 of the Tariff
Schedules of the United States Annotated: Animal and vegetable products.
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Furskins

U.S. imports of furskins increased from $54 million in the first quarter
of 1986 to $96 million during the corresponding period of 1987. Mink imports,
which accounted for 59 percent of the value of U.S. furskin imports in the
first quarter of 1987, increased from 1.1 million pieces, valued at
$29 million, in the first quarter of 1986 to 1.5 million pieces, valued at
$57 million, during the corresponding quarter of 1987. The average mink
furskin import unit value increased by 40 percent, rising from $26.50 in the
first quarter of 1986 to $36.99 during the corresponding period of 1987.

U.S. exports of furskins also increased, up from $121 million in the
first quarter of 1986 to $175 million during the corresponding period of
1987. Mink exports, which accounted for 38 percent of the value of U.S.
furskin exports in the first quarter of 1987, increased from 1.5 million
pieces, valued at $42 million, in the first quarter of 1986 to 1.7 million
pieces, valued at $67 million, during the corresponding quarter of 1987. The
average mink furskin export unit value increased by 40 percent, rising from

$27.64 in the first quarter of 1986 to $38.60 during the corresponding period
of 1987.

The increase in the value of U.S. furskin imports and exports reflects
strong furskin prices at the auction level for nearly all furs, particularly
mink, and keen competition from all the leading world markets.

Rose Steller
724-2862

Shellfish

U.S. shellfish imports rose by 13 percent, from 138 million pounds during
the first quarter of 1986 to 157 million pounds during the corresponding
quarter of 1987. The value of such imports showed an even greater increase,
rising by 25 percent from $466 million during the first quarter of 1986 to
$582 million during the first quarter of 1987. The unit value of U.S.
shellfish imports increased from $3.37 per pound during the first quarter of
1986 to $3.71 per pound during the first quarter of 1987, or by 10 percent. A
continuing strong U.S. market for shellfish was the primary factor in the rise
in shellfish imports, particularly in terms of value.

Continuing a trend that has been evident in recent years, shrimp, the
most popular shellfish item consumed in the U.S. market, accounted for a large
share of the rise in total U.S. shellfish imports. U.S. imports of shrimp
accounted for 61 percent of the quantity and 60 percent of the value of total
shellfish imports during the first quarter of 1987; such imports accounted for
84 percent of the increase in the quantity and 80 percent in the value of such
imports, comparing the first quarter of 1986 with that of 1987. The
aforementioned strong U.S. market and an increasing year-round supply of
shrimp from aquaculture sources contributed to a sustained increase in
imports. Also, the U.S. gulf shrimp catch (the primary domestic source) was
down by one-third during the first quarter of 1987 compared with that in the
first quarter of 1986. Domestic supplies have accounted for approximately
30 percent of U.S. shrimp consumption in recent years.
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U.S. shellfish exports also rose, from 29 million pounds during the first
quarter of 1986 to 36 million pounds during the first quarter of 1987, or by
25 percent. The value of such exports rose by 30 percent, from $77 million to
$99 million. Crabs accounted for the bulk of the increase (91 percent in
terms of quantity and 74 percent in terms of value) in U.S. shellfish
exports. U.S. crab exports rose from 15 million pounds, valued at
$45 million, during the first quarter of 1986 to 21 million pounds, valued at
$62 million, during the first quarter of 1987, or by 46 percent in quantity
and 37 percent in value. An increase in the U.S. catch of king and snow crabs
in Alaskan waters combined with a declining dollar vis-a-vis the yen
contributed to an increase in U.S. crab exports to Japan, by far the principal
foreign market.

Doug Newman
724-0087

Beef and veal

U.S. imports of fresh, chilled, or frozen beef and veal increased from
327 million pounds, valued at $273 million, in the first quarter of 1986 to
358 million pounds, valued at $304 million, in the corresponding quarter of
1987. An increase in imports from New Zealand of 45 million pounds valued at
$38 million (which rose from 77 million pounds, valued at $65 million, to
122 million pounds, valued at $103 million) more than offset a decline in
imports from other suppliers. New Zealand exports in the first quarter of
1986 were sharply reduced by a dock-workers’ strike in that country.

David E. Ludwick
724-1763

Oilseeds and animal and vegetable fats and oils

U.S. exports of oilseeds and animal and vegetable fats and oils declined
in the first quarter of 1987 as weak foreign markets and abundant foreign
supplies unexpectedly depressed U.S. soybean sales abroad. U.S. exports of
oilseeds (mainly soybeans) declined by 25 percent to $1.2 billion in the first
quarter of 1987, compared with those in the corresponding quarter of 1986.
Exports of soybeans fell in the first quarter of 1987 by 20 percent in volume
to 13 billion pounds (215 million bushels), and by 26 percent in value to
$1.1 billion. '

The U.S. Department of Agriculture had projected in December 1986 that
U.S. exports of all oilseeds would rise in volume by 2.5 percent during the
entire crop year 1986/87 (ending on Aug. 31), and that U.S. exports of
soybeans would rise in 1986/87 by 2.7 percent. The weaker dollar and lower
U.S. soybean prices were expected to boost U.S. competitiveness in the EC and
Japan, two key world markets for soybeans. However, foreign customers may
have postponed purchasing U.S. soybeans during January-March 1987, awaiting
expected larger supplies from the South American soybean crop to be harvested
in April.



Exports of animal and vegetable oils fell by 36 percent in volume to
1.1 billion pounds, and by 21 percent in value to $202 million in the first
quarter of 1987. Large supplies of Malaysian palm oil undercut U.S. animal
and vegetable oil sales in third-country markets. U.S. imports of vegetable
o0ils meanwvhile declined by 28 percent to $113 million as abundant and lower
priced supplies of domestic soybean oil reduced sales of the imported
vegetable oils.

John Reeder
724-1754

Nuts

The value of U.S. exports of edible nuts decreased from §175 million
during the first quarter of 1986 to $143 million during the corresponding
period of 1987. Much of the decline was accounted for by exports of almonds,
which fell from $95 million during the first quarter of 1986 to $75 million
during the corresponding period of 1987. Reduced exports to the U.S.S.R. and
West Germany accounted for nearly all of the decline. Reduced supplies and
higher prices for U.S. almonds are believed to be the principal reasons for
the decline in U.S. almond exports.

Exports of peanuts also declined sharply because of higher prices. Such
exports fell from $66 million in the first quarter of 1986 to $49 million in
the corresponding period of 1987.

Stephen Burket
724-0088

Coffee

The value of U.S. coffee imports declined from $1.3 billion in the first
quarter of 1986 to $781 million during the corresponding period of 1987.
During the two periods, the average unit value of imported green coffee beans
declined by 23 percent. Green beans made up 91 percent of U.S. coffee imports
in the first quarter of 1987. World coffee (green bean) prices reached record
levels in the first quarter of 1986, reflecting drought losses in Brazil (the
world’s leading coffee producer and exporter). However, by the first quarter
of 1987, prices had declined substantially as a result of a suspension in the
coffee export quotas under the International Coffee Agreement, the large
roaster stocks, and the improved prospects in Brazil for the 1987/88 crop.

William Lipovsky
724-0097



Tobacco

U.S. exports of tobacco and tobacco products increased by 22 percent to
$776 million in the first quarter of 1987 compared with those in the first
quarter of 1986. The increase was primarily the result of increased cigarette
exports, which increased by 33 percent to $390 million in the first quarter of
1987. 1Increased cigarette exports to Japan and Hong Kong accounted for most
of the increase. The increase in exports to Japan is believed to be the
result of a U.S.-Japanese trade agreement, signed in September 1986, that
liberalized Japanese import requirements relating to tobacco and tobacco
products and the declining value of the dollar in relation to the yen. The
increase in cigarette exports to Hong Kong was the result of cigarette
importers attempting to import cigarettes before announced duty increases
became effective (Feb. 26, 1987) on tobacco and tobacco products.

William Lipovsky
724-0097

Grain

Total U.S. exports of grains declined by 29 percent, from $2.1 billion in
the first quarter of 1986 to $1.5 billion during the corresponding period of
1987. The decline is a continuation of a long-term downward trend in U.S.
grain exports. According to the U.S. Department of Agriculture, as the
1987/88 marketing year approaches, most fundamental variables are unchanged:
the global grain situation remains characterized by large oversupply and
overcapacity conditions, but with some signs of a continued slowing in the
rate of production increases in major exporting countries.

In terms of value 21 percent of the decline of U.S. exports of grains
between the first quarter of 1986 and the first quarter of 1987 is accounted
for by the decline in the value of exported wheat. The value of wheat exports
decreased by 29 percent, from $785 million to $554 million. This decrease
reflects a decline in world wheat prices rather than a decrease in the volume
of exports that declined by only 5 percent, from 208 million bushels to
198 million bushels.

About 39 percent of the total decrease in the value of grain exports was
accounted for by the decline in corn exports. Corn exports declined from
$1.1 billion during the first quarter of 1986 to $0.7 billion during the
corresponding period of 1987. As with wheat, the drop in terms of value
(38 percent) far exceeded the drop in terms of volume (9 percent), reflecting
a substantial drop in the world price and a continued oversupply of corn.

Average corn export unit value declined from $3.00 per bushel during the
first quarter of 1986 to $2.03 per bushel during the corresponding period of
1987. During these same periods, the average unit value for wheat exports
declined from $3.78 per bushel to $2.79 per bushel.

John Pierre-Benoist
724-0074
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Vegetables, fresh, chilled, or frozen

U.S. imports of fresh, chilled, or frozen vegetables amounted to
1.4 billion pounds, valued at $278 million, in the first quarter of 1987, up
by 55 percent (by volume) from 874 million pounds, valued at $227 million, in
the corresponding period of 1986. Over 90 percent of the increase was
accounted for by increased shipments of certain "winter" vegetables (i.e.,
cucumbers, eggplant, onions, peppers, squash, and tomatoes) from Mexico. Such
shipments were at more normal levels for this period, compared with low-volume
shipments during the first quarter of 1986, following a tropical storm that
destroyed most of the Mexican early plantings of winter vegetables earlier in
that growing season. During the first quarter of 1987, imports of tomatoes
and cucumbers were up by 237 million pounds and 81 million pounds,
respectively, compared with such imports during the corresponding period of
1986; imports of peppers, squash, onions, and eggplant, together, were up by
134 million pounds.

Tim McCarty
724-1753

Distilled spirits

The value of U.S. distilled spirit imports increased from $232 million in
the first quarter of 1986 to $307 million during the corresponding period of
1987. Most of the increase was made up by increased imports of brandy and gin
from France and Great Britain. These two spirits were among various items
listed in Presidential Proclamation No. 5601 as subject to significant duty
increases beginning January 30, 1987. This action was in response to
restrictions imposed by the European Community (EC) affecting imports of U.S.
grain and oilseeds into Spain and Portugal. During January 1987, U.S.
importers significantly increased their imports of brandy and gin to take
advantage of the lower rates of duty in effect until January 30. However, an
agreement was reached between the United States and the EC shortly before the
higher duties were to go into effect and the higher rates were suspended.

William Lipovsky
724-0097

Mushrooms

U.S. imports of mushrooms and truffles decreased from 48 million pounds
($41 million) during the first quarter of 1986 to 46 million pounds
($39 million) during the corresponding period of 1987, or by 4 percent.
However, a decline of 6 million pounds from Hong Kong was more than offset by
an increase of 7 million pounds from the People’s Republic of China (China)
that normally supplies Hong Kong with raw mushrooms for processing. China’s
share of U.S. imports of mushrooms and truffles increased from 31 percent in
the first quarter of 1986 to 45 percent in the first quarter of 1987. The

10
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average unit value of imports of these products from all sources remained

unchanged during the first quarter of 1987, except from China, which declined
by 9 percent. .

Joan Gallagher
724-1756

Fishery products, except shellfish.--In response to rapidly rising
wholesale prices in the Northeastern U.S. fish market, U.S. imports of fresh
and frozen fish have increased in recent months. Such imports totaled
$557 million in the first quarter of 1987, representing an increase of
36 percent over such imports in the corresponding quarter of 1986. Cod and
other groundfish species accounted for the bulk of the change. These imports
increased by 48 percent in value and 15 percent in volume, to 189 million
pounds, valued at $271 million, in response to an average price increase of
28 percent, comparing the two periods. The increase in imports, principally
from Canada and Scandinavia, was related to poor harvests and to Northeastern
U.S. fishermen'’s inability to serve strong U.S. demand for these products.

U.S. exports of fresh and frozen fish also increased in the first quarter
of 1987. Such exports, primarily mackerel, swordfish, and whiting, totaled
$120 million during January-March 1987, representing an increase of 41 percent
over those during the corresponding period of 1986. Increased domestic
supplies, combined with attractive prices in export markets (e.g., Japan)
owing to the depressed dollar, influenced the trade level.

Roger L. Corey, Jr.
724-1759

11
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