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‘Summary Highlights of Economic Conditions in the Nonrubber Footwear
‘ ‘"Industry in the Fourth Calendar Quarter of 1985

U.S. production.--Preliminary data indicate that domestic production of
nonrubber footwear during the fourth quarter of 1985 declined by 3 percent from
the corresponding period of 1984 to 64.6 million pairs. Production for the
full year 1985 amounted to 267.4 million pairs, a decline of 11 percent from
1984 (table 1). ’

U.S. producers’ shipments.--Preliminary data for the fourth quarter of
1985 indicate that producers' nonrubber footwear shipments also declined by 3
percent from the year-earlier level to $1.0 billion. Shipments for the full
year 1985 amounted to $3.7 billion, a decline of 17 percent from 1984
(table 2).

- U.S._imports.--U.S. imports of nonrubber footwear totaled 194.4 million
pairs in the fourth quarter of 1985, a 45-percent increase over the
year-earlier period (table 6). The fourth quarter growth in imports brought
the 1985 total to a record 843 million pairs, valued at $5.4 billion, an
increase of 16 percent or almost 117 million pairs over the previous high of
726 million pairs, valued at $4.7 billion, in 1984. All the major foreign
suppliers expanded their shipments to the U.S. market in 1985, with imports
from Taiwan increasing 21 percent over the 1984 level to 372.5 million pairs
and those from Korea increasing by 16 percent to 137.2 million pairs. Imports
from Brazil, the third largest supplier which posted a 70-percent annual
increase in its shipments in 1984, rose by only 3 percent in 1985 to 113.2
million pairs. The greatest percentage growth among the important suppliers
was recorded in imports from China, which, after climbing 77 percent in 1984,
increased by another 64 percent in 1985 to 20.8 million pairs. '

'U.S. exports.—-U.S. exports in the fourth quarter of 1985 totaled 3.2
million pairs, valued at $24.0 million, representing an increase of 16 percent
from a year ago. Exports for all of 1985 totaled 11.3 million pairs, valued
at $99.6 million, representing a 28-percent gain over 1984 (tables 13-15).
They at¢counted for 4 percent of total production in 1985.

Apparent U.S. consumption.--Preliminary data indicate that apparent
consumption of nonrubber footwear in the fourth quarter of 1985 increased by
29 percent in quantity and 20 percent in value from year-earlier levels to
255.8 million pairs, valued at $2.4 billion. Apparent consumption for the
full year 1985 amounted to 1.1 billion pairs, valued at $9.1 billion,
representing an 8-percent increase in quantity and almost no change in value
from 1984 (tables 1 and 2).

Ratio of imports to consumption.--Preliminary data for the fourth quarter
of 1985 show that imports' share of the U.S. nonrubber footwear market averaged
76 percent in terms of quantity and 58 percent in terms of value. For the full
year 1985, imports captured a record share of the U.S. market, accounting for
77 percent of the quantity and 60 percent of the value (tables 1 and 2). 1In
1984, they accounted for 71 percent of the quantity and 51 percent of the
value. . .
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Prices.--The Producer Price Index for footwear in the fourth quarter of
1985 increased by 4 percent and the Consumer Price Index increased by 1 percent
from their respective year-earlier levels (table 5).

Employment and unemployment rate.--Preliminary employment data show that
the number of persons employed in the U.S. nonrubber footwear industry during
the fourth quarter of 1985 declined by 8 percent from that in the corresponding
period of 1984, averaging 104,900 persons. Preliminary data for all of 1985
show that employment fell by 13 percent from the 1984 level to an average of
104,800 persons (tables 3). The unemployment rate in the leather and leather
products industry for the fourth quarter of 1985 was 13.1 percent, compared with
13.8 percent in the corresponding period of 1984 (table 5). The unemployment
rate for 1985 (yearly average) was 12.2 percent. 1/ '

Price range trend of U.S. imports.--In 1985, a significant increase
occurred in almost all categories of nonrubber footwear imports valued between
$2.51-$5 per pair; sizable increases also occurred in imports valued over $8.01
per pair, especially athletic shoes (table 9).

Imports of certain rubber footwear.--Imports of footwear with fabric
uppers and soles of rubber or plastics, another sector of the footwear
industry, including sneakers, joggers, and certain casual shoes and slippers,
increased by 15 percent in the fourth quarter of 1985 from those in the
year-earlier period to 18 million pairs, valued at $43 million. Imports of
such footwear for the full year 1985 decreased by 22 percent over 1984 to 84
million pairs, valued at $191 million (tables 10 and 11).

Plant closings and openings.--The Footwear Industries of America, Inc.
(FIA), the nonrubber footwear industry's trade association, provided a list
showing that 58 shoe factories ceased operations in 1985 (see page 26). A
total of 20 factories were reported to have closed in New England, 9 in New
York, 8 in Tennessee, and 5 in Pennsylvania. The factory closings ranged from
single-plant operations to major publicly held shoe firms, and involved a broad
range of items, including slippers, boots, athletic shoes, dress and casual
shoes, and children's footwear. It is believed that a majority of the
factories were manufacturers of nonrubber footwear. FIA also stated that there
were approximately 9 new entrants into the nonrubber footwear industry. The
Commission did not independently verify the information provided by FIA on
plant closings and openings. ‘

1/ Data on monthly unemployment rates are subject to considerable
fluctuation because of the small sample used and, consequently, should be use
with caution.
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Table 1.--Nonrubber footwear
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exports accounted for 4 percent of total production.
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Compiled from official statistics of the U.S. Department of Commerce.

reliminary.
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.

average————————-:
yearly average—-

average————————-:
Note.--Because of rounding, figures may not add to the totals shown.

1/ Includes deduct

6-month total or
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Grand total or
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Third quarter———————:
Fourth quarter--———-:
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U.S. production and imports for consumption, 1970-85

Nonrubber foutwear:
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Nonrubber footwear: .Quantity of U.S. production and
imports for consumption, by quarters, 1983-85
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Nonrubber footwear: Value of U.S. producers' shipments
and imports for consumption, by quarters, 1983-85
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Source: Prepared by the U.S. International Trade Commission, Office of Industries,
from of ficial statistics of the U.S. Department of Commerce. : ¢
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Nonrubber footwear:
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Ratio of imports to consumption, in terms of quantity, by

quarters, 1983-85
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Quantity of U.S. imports for consumption, by principal sources,

Nonrubber footwear:

October-December 1983-85
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Unemployment rate for the leather products industry 1/ by quarters, 1983-85

18

Percent
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- —*  Uneep loyment rate

1/ Approximately two-thirds of the workers in the leather and leather products industry
are nonrubber footwear workers.

Average number of all employees engaged in the manufacture of nonrubber footwear,
by quarters, 1983-85
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Source: Prepared by the U.S. International Trade Commission, Office of Industries,
from official statistics of the U.S. Bureaiof Labor Statistics.
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U. S. FOOTWEAR FACTORY CLOSINGS IN 1985

ACME BOOT COMPANY

ALLEGRO SHOE CORP.

ALSAM SHOE CO.

ALTA PRODUCTS CORP.

ARNO MOCCASIN

B-W FOOTWEAR**

BARRY OF COLUMBUS (R.G. BARRY)
BARRY OF CHATTANOOGA (R.G.BARRY)
BASS, G.H., & CO.

BENTLEY SHOE CO. (DESCO)
BERNIE SHOE CO.

BOOT-STER MFG. CO.
BRIDGEWATER SHOE CO.

BROWN SHOE CO.

BROWN SHOE CO.

BRUNSWICK SHOE CO.

CINEMA OF CALIFORNIA
CONAWAY WINTER SHOE CORP.
COREY SHOE COMPANY

DORSON FLEISHER

EURO SHOE MODA, INC.

FLAIR FOOTWEAR, INC.
FLEET-AIR CORP.

FOOT CULTURE

G. SIMONSON CO.

GENESCO, INC.**

GENESCO, INC.

GENESCO, INC.

GENESCO, INC.

GENESCO, INC.

GOLD SEAL (PICKENS)
GOLDSTEIN FOOTWEAR CO.
GOLDSTEIN SLIPPER CO.
INTERNATIONAL SHOE CO.
JAMES EMERY SHOES LTD.
JOHN COTTON SHOE CO.

J.T. KOLTIS ENTERPRISES, INC.
J.¥. BRAY CO., INC.

KINNEY SHOE CORP.

K & P SHOE CO.

LLOYD DAVIS SHOE CO., INC.
MARLBORO SHOE CO.

MC LAUREN CORP.

MIAMI FOOTWEAR CORP.

MOST SHOE CO., INC.

NEW BALANCE ATHLETIC SHOE, INC.
NIKE, INC.

NIKE, INC.

NORWICH SHOE CO.**

OLSEN STETZER BOOT & SADDLERY, CO.,

OXFORD SLIPPER CO.
PATRIOT FOOTWEAR CORP.
R. J. FOLEY BOOT CO.

Ashland City, TN
Little Falls, NY
Lititz, PA
Wilkes Barre, PA
Lewiston, ME
East Corinth, ME
Columbus, OH
Chattanooga, TN
Bangor, ME
Dudley, MA
Haverhill, MA
Clarksville, TN
Bridgewater, MA
Charleston, IL
McKenzie, TN
Brunswick, ME
Los Angeles, CA
Birchtree, MO
Sanford, ME
Manchester, NH
Lynbrook, NY
Wilkes Barre, PA
Ephrata, PA

New York, NY
Brooklyn, NY
Tullahoma, TN
Pulaski, TN
Camden, TN
Ripley, MS
Lewisburg, TN
Hialeah, FL
Brooklyn, NY
Lynn, MA
Windsor, MO
College Pt., NY
Los Angeles, CA
Bronx, NY
Dalton, GA
Moorefield, WV
Woodside, NY
Somersworth, NH
Hialeah, FL
Marietta, GA
Miami, FL

Salem, MA
Holyoke, MA
Saco, ME
Sanford, ME
Norwich, NY 26
Henrietta, TX
Paterson, NJ
New Bedford, MA
Cambridge, MA
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STRIDE RITE FTWR. CORP. Auburn, ME

SYLVANIA SHOE MFGR. CORP. Mt. Holly Springs, PA
TERRY FOOTWEAR CORP. Patterson, NJ
TIMBERLAND CO. Newmarket, NH

TRUITT BROS., INC. Belfast, ME

Source: FIA data based on various industry‘gources.
*% Component Factory/Stitching Room o

February 20, 1986
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1985 SHOE FACTORY OPENINGS

DAKOTA FOOTWEAR

GALLATIN FOOTWEAR

MARLBORO SHOE CO. (HIALEAH DIV.)
MAYTOWN SHOE

SOUTHLAND SHOE COMPANY
TIMBERLAND COMPANY

NICK ETTLEBRICK & SONS

JUSTIN BOOT/CHIPPEWA DIVISION

JORDAN DAVID SAFETY CO.

Brooklyn, NY
Gallatin, TN
Hialeah, FL
Altoona, PA

Wave Shoals, SC
Mountain City, TN
Greenup, IL
Sarcoxie, MO

Warrington, PA
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