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INTRODUCTION

On July 21, 1983, in accordance with sections 503(a) and 131(a) of the
Trade Act of 1974 and pursuant to the authority of the President delegated to
the U.S. Trade Representative (USTR) by Executive Order 11846, as amended by
Executive Order 11947, the USTR requested advice in four are;s related to the
GSP: (1) the addition of certain articles to the list of GSP eligible
articles, (2) the rémoval of certain articles from tﬁe GSP list, (3) the
removal of duty-free status under the GSP for certain beneficiary developing
countries for certain articles ("graduation"), and (4) a determination of
whether or not certain articles are like or directly competitive with any
article produced in the United States on January 3, 1975, for purposes of
section 504(d) of the Act. 1/

For.each article being considered for addition to thellist of eligible
articles, the Commission is advising the USTR as to the probable economic
effect of the addition on U.S. industrieg producing like or directly
competitive articles and on consumers. For each article being considered for
removal or graduation, the Commission is advising the USTR as to the impact on
U.S. industries producing like or directly com?etitive articles and on
c;nsumers of continued GSP status for the articles and countries in question.

The USTR requested the Commission, in providing its advice, tb assume
that benefits of the GSP would not apply to imports that.would be excluded
from receiving such benefits by virtue of the "competitive need" limitations
specified in section 504(c) of the Act.

Section 504(d) of the Act exempts from one of the competitive-need limits

in section 504(c) articles for which no like or directly competitive article

1/ The USTR request; including four listings of concerned articles, is
contained in appendix A.
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wis bein; produce§ in the United States on the date of enactment of the Act.
Accordingly, pursuant to the authority of section 332(g) Of the Tariff Act of
1930, the USTR requested that the Commission also provide advice with respect
to whether products like‘or diteqtly competitive with any articles contained
in Part A of the USTR request were being produced in the United States on
January 3, 1975.

In response to the USTR request, the Commission oﬁ August 5, 1983,
instituted investigation Nos. TA-503(a)-11 and 332-166 fér the purpose of
obtaining, to the extent prac£icab1e, information for use in connection with
the preparation of advice reqﬁestéd by the USTR. The Coﬁmission notice 6f
investigation and hearing is contained in appendix B. 1/

A public hearing in connection with the investigation was held in the
Commission hearing room, 701 E Street NW., Washington, D.C. 20436, on
Septémber 27 and 29, 1983. All interested parties were afforded an
opportunity to appear by coun§e1 or in person, to produce evidence, and to be
heard. Transcripts of the hearing and copies’of briefs submitted by

interested parties in connection with the investigation are attached. 2/

1/ The following Federal Register notices have been issued related to
Investigation Nos. TA-503(a)-11 and 332-166:

Date Agency ) Notice ' Subject
July 21, 1983 USTR 48 F.R. 33400 Initial notice.
Aug. 12, 1983 ITC 48 F.R. 36675 Initial notice of ITC
. h : investigation and
hearing.

2/ A list of witnesses abpearing at the Commission hearing is contained in
app. C. '
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PRESENTATION OF PROBABLE EFFECTS ADVICE

In response to the USTR request for probable effects advice, the

Commission determined that an appropriate format for such an analysis would be

commodity digests, each digest dealing with the effects of tacviff

modifications on a specific commodity area.

For each of the commodity areas being analyzed, the digests provide an

analysis of the impact of the possible tariff modifications on U.S. import

levels, industry and the consumer. Within each digest the probable effects

advice is provided in both a textual and code format. The probable effects

code provides the reader with a quick summary of the probable effects on

import levels, industry, and the consumer as follows:

- 1. Level of U.S. imports

Code A:
Code B:
Code C:
Code D:

nil or negligible increase (0-5 percent)
modest increase (6-15 percent)
significant increase (16-25 percent)
substantial increase (over 25 percent)

2. U.S. industry

Code A:
Code B:

Code C:

nil or negligible adverse impact

significant adverse impact (significant proportion of
workers unemployed; declines in output; firms depart,
but adverse impact not industry-wide) _

substantial adverse impact (substantial unemployment;
widespread idling of productive facilities; adverse
impact on the industry as a whole)"

3. U.S. consumer

Code A:

Code B:

Code C:

Duty savings are expected to be absorbed by the foreign
supplier and/or importer and will not likely benefit the
industrial/intermediate consumer or the consuming public.
Duty savings will likely benefit the industrial/inter-
mediate consumer, but the consuming public is not expected
to benefit from the duty savings (which are expected to be
absorbed in the trade).

Duty savings will likely benefit both the industrial/
intermediate consumer and the consuming public (which are
expected to benefit by lower prices, slower rises in prices
and/or greater availability of the ultimate products).
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TSUS items covered in prior investigatioms

GSP probable economic effect advice was provided in Investigation no.
TA-503(a)-7 for the items listed below. This volume contains updated data and
probable effect statements for these articles..

161.60
685.1915 (Advice previously given at S5-digit level)



DIGEST LOCATOR

Digest numbers, titles, and the contents of each digest by TSUS item are

provided below.

A. Articles being considered for designation as eligible articles for the GSP

Digest
number Conmodity/TSUS item
Al101 Alfalfa seeds
126.01
A102 Certain prepared or preserved strawberries
146 .85
Al103 - Mustard, other than ground (prepared)
161.60
A401 p- Toluenesulfonyl choride
403.05
A402 Benzoic acid
404 .04
A403 = Rubber processing chemicals
406.16 406.40(pt.) .
A404 Other cyclic intermediate chemicals
403.16(pt.) 405.09 (pt.) 406.48(pt.)
A405 Meclizine hydrochloride
. : 411.56(pt.)
A406 Acetyl sulfisoxazole; and sulfamerazine, sodium
411.83(pt.)
A407 Chlorpropamide and chlorothiazide
412.69(pt.)
A501 Certain colored sheet glass
' 542.57 542.67 542.71 542.73 542.75 542.717
542.92 542.94 542.96 542.98
A502 Ceftain float and plate gl#ss
543.21 543.23 543.27 543.31 543.61 543.63
543.67 543.69
A601 Antennas

685.1915



Digest
number Commodity/TSUS item
A701 Handmade wood or clay dolls
737.24(pt.) .
A702 Resin buttons and certain button blanks, molds, and

parts
745.32 745 .42

B. Articles being considered for removal as eligibie articles for the GSP

Digest

number Commodity/TSUS item

B40O1 2,4-Dinitro-6-sec-butylphenol
408.22(pt.)

B402 Melamine
425.1020

B403 Citric acid
425.74

B601 Pipe & tube fittings of iron or steel A
610.62 610.63 610.65 610.66 610.70 610.71
610.74 610.80

B701 . Furniture of rubber and plastics, n.s.p.f.
7127.50 727 .8630

B703 Fishing reels valued not over $2.70 each

731.20

C. Articles being considered to remove duty-free status from a beneficiary
country for a product on the list of eligible articles. for the GSP

Digest .

number Commodity/TSUS item

C501 Certain glass containers
545.21 545.25 545.27 (Mexico)

C601 Porcelain-on-steel cooking and kitchen ware
654.02(pt.) (Taiwan)

€602 Portable air purifiers

661.95(pt.) (Hong Kong, Taiwan)



Digest

number Commodity/TSUS item

C603 Drilling machines valued under $2,500 each
674.3227 (Taiwan)

C604 12-volt lead acid storage batteries
683.05 (Republic of Korea)

C605 ‘ Ignition wiring sets for motor vehicles
688.12 (Taiwan)

c701 ' Certain fixed-focus cameras _
722.1205 722.1212 722.1225 (Hong Kong, Republic

of Korea, Taiwan)
C702 Pianos

725.01 725.03 (Republic of Korea)
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Digest No.
Al101--Con.

I1. Comments

Description and uses

The seed here considered is used in the production of one of phe most
widely grown cultivated forage 1/ legumes; alfalfé. The plant is a long-lived
perennial legume 2/ which is high in digestible protein. The long tap roots
of alfalfa, which may penetrate the soil to a depth of 25 feet, improve soil
texture. Alfalfa is grown seéarately or with other legumes and grasses as a
pasture, hay, silage, 3/ and ﬁoil—improving crop; some is dehydrated to
produce alfalfa meal pellets. Of relatively recent origin is.the use of
sprouted alfalfa seed as an ingredient in salads; the amount of seed so used
is not known, but it is small relative to that used for planting purposes.

The Federal Seed Act 7 U.S.C. 1551 §1551 (1976) requires that imported
alfalfa seed for planting be stained to identify its origin. Ten percent of
the alfalfa seed in each container imported from sources other than Canada or
South America must be stainéd red, 10 percent of such seed from South America
must be stained orange red, and 1 percent of such seed from Canada must be
stained violet. Imported alfalfa seed must also be treated to eliminate

fungus infection;

U.S. producers

Alfalfa is grown for forage in nearly every State, but principally in the

North Central States. Alfalfa seed, however, is produced primarily in the

1/ Forage is an animal feed, generally hay or pasture.

2/ Legumes are a family of plants that, with the aid of bacteria, have the
ability to use atmospheric nitrogen for plant nutrition; examples include
alfalfa, clover, peas, and beans.

3/ Silage is grasses, legumes, or grains which are preserved by their own
fermentation in a silo.



Digest No.
Al101--Con.

Western States, where th; climate is favorable for seed production and
harvesting. In recent years, California has been the leading'prdducet,
accounting for more than 40 percent of the U.S. production. Abou£ 5,000 farms
prodncé alfalfa seed. U.S. producers are well-established and world-renowned
for the quality of their alfalfa seed.

Alfalfa seed production is a capital-intensive operation. The producer
often produces seeds under the regulations of the State seed-certifying agency
in order to be eligible for seed certification. 1/ The grower may produce
seed under contract for a wholesaler, he may be a member of a cooperative, or
completely independent. Most producers limit their marketing activities to
large wholesalers in their area of production. The uholesniér, in turn, may
be'tied by contract, pricing, policy, custom, or-ouner;hip directly to

midwestern or eastern distributors.

U.S. consumption and production

Apparent consumption of alfalfa seed increased from 74 million pounds in
1978 to 95 million pounds in 1981 and then declined slightly to 90 million
poundé in 1982 (table A). Domestic producers supply virtually all of
consumption. .

The United States is'the world's leading producer of alfalfa seed.
During 1978-82, annual U.S. production of such seed increased irregularly from

- 92 million to 106 million pounds. In recent years, alfalfa seed has been

1/ Seed certification is the system used to keep pedigree records for crop

varieties and to make available sources of genetically pure seed for general
distribution.
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harvested from fewer acres, but with increased yields. Forage crop seed can
be stored for several years and still retain most. of its viability (the
ability to take root and grow). In recent years, carryover stocks of alfalfa

seed have been equivalent to one-third to two-fifths of domestic output. Most

of the stocks are held by seed dealers.

U.S. exports
During 1978-82, annual d.s. exports of alfalfa seed ranged from

11.6 million pounds in 1978 to 20.7 million pounds in 1980 and averaged

15.7 million pounds, valued at $20.1 million (table B). Mexico, Canada, and
the Republic of South Africa were the principal markets for U.S. eiports. and
together accounted for two-thirds of the 1982 total. Exports were equivalent
to about 15 percent of production during the period under review. A decline
in exports in 1982 reflects, in part, the strength of the U.S. dollar in
relation to foreign currencies, Mexico's economic situation which dampened
sales to that market, and reduced purchases by Australia due to drought
conditions in that conntrj; also, exports to Poland ceased because of that
country's foreign exchange probleﬁ:. Exports to Poland tesqmed dﬁrins
January-June 1983 and accounted for most of the increaséd‘sgipmonts in that

6-month period compared with those in the corresponding period in 1982.

U.S. imports

U.S. imports of alfalfa seed are small in relation to domestic production

and consumption. Canada is virtually the only foreign producer of alfalfa



Digest No.
Al01--Con.

seed that is adapted for general agricultural use in the United States (7 CFR
201.103). Duri;g 1978-82, imports incressed irregularly from 107,000 pounds,
valued at $109,000, to 1.2 million pounds, valued at $902,000 (table C).
During January-June 1983, imports amounted to 1.7 million pounds, up

49 pcrcontAfrdn those in the corresponding period of 1982.. The sharp jump in
imports reflects, in part; increased demand for seed owing to & new U.S.
Department of Agriculture (USDA) program in 1983 to reduce certain crop
surpluses (payment-in-kind program). To participate in the program, the USDA
requires that growers of wheat, corn, grain sorghum, rice, and upland cotton
must keep idle a portion of their crop land, which must then be put into soil
conservation uses such as pasturage (which includes alfalfa).

Can;di has been the leading supplier of alfalfa seed imports in recent
years. Imports from GSP-eligible countries accounted for less than 1 percent
of the totil during 1979-82; n9,imports of alfalfa seed entered from Chile,
the petitioner for duty-free troitlont (table D). Chilean alfalfa seed is
grown at various altitudes which results in seed of differing degrees of
hardiness; consequently, some of the output may be suitable for use in parts
of the United States. The sharp difference in the uni£ values 6: imports from
different sources and from one year to the next reflects, in part, the
relative quantities of high—pticcd'@ortifiod seed and low-priced uncertified

seed. Most of the imports consist of entries by U.S. seed companies to
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supplement their domestic output or to use for experimental purposes; some

imports from Canada are border trade entries.

Position of interested parties

The Government of Chile is the petitioner for GSP treatment of alfalfa
seed. There were no representations presented by interested parties during

the investigation.
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Table A.--Alfalfa seed: U.S. beginning stocks, production, exports of domestic
" merchandise, imports for consumption, and apparent consumption, 1978-82, '

January-June 1982, and January-June 1983

(Quantity in thousands of pounds; value in thousands of dollars;

unit value per pound)

: : : : :Ratio (per-
. . Begin- : :Imports: Apparent . .;t) of
Period . ning _ Production, Exports . consump- .
. stocks . Y % tion ‘imports to
: : : : : :congsumption
: Quantity
1978-—————eemm : 28,268 @ 91,725 : 11,572 : 107 : 74,481 : 2/
1979-——-—————=: 34,547 : 100,235 : 17,063 : 3: 77,556 : 2/
1980-—-—————--: 40,166 : 102,140 : 20,723 : 66 : 76,068 : 2/
1981-———=————-: 43,581 : 114,955 : 17,097 : 426 : 94,869 : 2/
1982---=====-=: 46,996 :3/ 106,000 : 12,254 : 1,198 : 3/ 90,000 : 1
January-June--: : : : : :
1982-—------: 46,996 : 4/ : 5,961 : 1,113 :. 4/ : 4/
1983--~-—uum : 4/ : 4/ : 7,735 : 1,663 : 4/ : 4/
f Value
1978--—ccemeea: 4/ : 106,084 : 14,220 : 109 : - -
1979-———-—-—==: 4/ : 113,115 : 21,174 : 7 : - -
1980-——--—-u-- : 4/ : 114,652 : 26,098 : 64 : - -
1981--—--ceen : 4/ : 122,133 : 23,969 : 301 : - -
1982-——~emmee=: 4/ : 4/ : 14,914 : 902 : - -
January-June-- : : : : :
1982-————u-- : 4/ : 4/ : 8,259 : 879 : - -
1983--cceeu=: 4/ : 4/ : 7,925 : 1,368 : - =
Unit value
1978-———----—-: o= $1.16 : $1.23 : $1.01 : - -
1979—————oeee : - 1.13 : 1.24 : 2.28 : - -
1980--—--eeu-=: - 1.12 : 1.26 : .98 : - -
1981l-——c—eue: - 1.06 : 1.40 : 71 - -
1982-c—cnceee=: - - 1.22 : .75 ¢ - -
January-June--: : : : : :
1982-~--cuue : - - 1.39 @ .79 ¢ - -
1983 e : - - 1.02 : .82 : -3 -

-

1/ Canada accounted for 94 percent of the imports during 1978-82, in terms

of quantity. :
2/ Less than 0.5 percent.

1

3/ Estimated by the staff of the U.S. International Trade Commission.

4/ Not available.

Source: Production and beginning stocks, compiled from official statistics
of the U.S. Department of Agriculture, except as noted; imports and exports,
compiled from official statistics of the U.S. Department of Commerce.

Note.--Unit values are calculated from the unrounded figures.
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II. Comments

Description and uses

The article under review is strawberries prepared or preserved in any
manner other than by being frozen, dried, or in brine, as provided for in TSUS
item 146.85, subpart B, part 9 of schedule 1. Headnote 1l(e) to subpart B
excludes cerﬁain kinds of products from the definition of ”prepated or
preserved;” the principal strawberry products so excluded are strawberry paste
and pulp, and strawberry jelly and jam. Products which are covered by TSUS
item 146.85 include strawberry preserves, strawberries heat-sterilized in
airtight containers of glass or metal (canned strawberries), and strawberries
aseptically packed. Strawberries which might appear fresh or chilled but are
advanced beyond their crude or natural state also would be classified under
TSUS item 146.85 1/, as would any other forms of strawberry preparation or
presefvatipn not elsewhere p:ovided for in the TSUS.

Strawberries are processed for many end-uses, chief among them are jams,
jellies, and preserves; desserts and dessert toppings; and flavoring for ice
cream and yogurtsf For such uses most strawberries are first processed into

frozen strawberries 2/ before being reprocessed by the end—née manufacturers.

1/ A U.S. Customs Service internal advice memorandum (139/80) in September
1980 discusses certain classification issues between "fresh," which is defined
in headnote 1(a) to subpart B of part 9 of Schedule 1, and "otherwise prepared
or preserved."

2/ PFrozen strawberries, upon a petition from Chile, were under review for
GSP eligibility in 1981 and became a GSP eligible article effective March 31,
1982.
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Strawberry preserves (which comprised most of the imports under TSUS item
146.85 in recent years) are used largely as a spread in a manner similar to
jam, except that the preserves contain pieces of fruit.

Canned strawberries are used mostly in desserts by retail consumers; such
strawberries afe not popular with end-use manufacturers, partly because the
cooked berries lack firmness. Aseptically-packed strawberries, a relatively
new product, are used largely in industries where sterile conditions are very

important, such as yogurt manufacturing.

U.S. customs treatment

Two customs classification decisions where articles havé been found
classifiable under TSUS item 146.85 are of note for this review.

A Customs Court decision has held that straﬁberries processed and packed
in a.manner which substantially retains the shape of the strawberry in its
natural condition is not a jam. 1/ Thus, strawberry preserves in which the
fruit remains largely whole or in visible pieces are classified for duty
purposes as otherwise prepared or preserved strawberries (currently TSUS item
14§.8S);

In a 1981 decision on a difference of opinion concerning strawberry
flavorbase, the U.S. Customs Service held that the inclusion of a modified
' starch stabilizer and other ingredients with strawberries, so that the
viscosity was sufficient to suspend the fruit, did not remove the

classification of the flavorbase from the provision for otherwise prepared

1/ Goldfarb V. U.S., 55 Cust. Ct. 120 (1965).
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or preserved strawberries 1/. This decision, in effect, reversed an earlier

classification ruling made in 1973 (T.D. 73-262(7) 7 Cust. B & Dec. 766(1973)).

U.S. producers

Processors of strawberries are located throughout the United States.
There are an estimated 29 firms with production of $100,000 or more that
produce strawberry preserves énd jams. Frozen strawberries, whiéh are
produced by about 80 U.S. firms, are produced predominately in California.
Canned strawberries are produced probably by not more than a dozen U.S. firms,
chiefly located in the Pacific Northwest. Information on the number of

producers of aseptically-packed strawberries is not available.

U.S. consumption and production

During 1978-82, U.S. consumption and production of the type of processed
strawberries that are dutiable under TSUS item 146.85 is estimated at 40
million pounds annually (table A-1).

During 1978-82, U.S. gonsumption of all processed strawberries increased
irregularly from 333 million pounds in 1978 to 412 million pounds in 1982, or
by 24 percent (table A-2). Nearly all of the consumption was comprised of
frozen strawberrieé processed by industrial users to manufacture end-use
products. During 1978-82, U.S. production of all processed strawberries
(converted from fresh weight to an estimated product-weight basis) increased
irregularly from 236 million pounds in 1978 to 381 million pounds in 1982, or
by 61 percent.

Of the consumption of all processed strawberries, it is estimated that

perhaps one-half are consumed as preserves or jams, one-quarter in desserts or

1/ % % *
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ice cream, from 5 percent to 10 percent in yogurt, and the balance in-

miscellaneous uses including a small percentage as canned strawberries.

U.S. exports
During 1978-82, U.S. exports of all processed strawberries (nearly all

frozen strawberries) are estimated to have ranged from 4 million to 10 million
pounds annually (table A-2). Exports of canned strawberries (the article

petitioned for) are believed to be negligible or nil.

U.S. imports

During 1978-82, U.S. imports of otherwise prepared or preserved
strawberries, under TSUS item 146.85, declined 38 percent from 954,000 pounds
in 1978 to 596,000 pounds in 1982, and based on January-June data for 1982 and
1983, imports are likely to decline further in 1983 (table B). Non-GSP
eligible countries were the principal suppliers in 1982. However, in recent
years when GSP eligible supplf;ts were in the market, such as Mexico in 1981
aqd Israel in 1980, they were the predominant suppliers./ptoviding products of
comparable quality af unit values below the average unit value'for‘ail sources
(table C-1). For January-June 1983, GSP-eligible countries éupplied 19
percent of the value of the imports.

During 1978-82, U.S. imports of otherwise prepared or preserved
strawberries under TSUS item 146.85 accounted for 1 percent of the average
annual imports of all processed strawberries. During that period, U.S.
imports of all processed strawberries declined from 106 mixlion pounds in 197§
to 38 miilion pounds in 1982 (table A-2). The relative importance of the

different forms in which processed strawberries are imported is illustrated in
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the following tabulation for the years 1978, 1980, and 1982, as compiled from

offici#l gtatistics of the U.S. Department of Commerce:

(Quantity in millions of pounds)

.
.

U.S. imports

.

Processed form of strawberries : - -
1978 . 1980 | 1982

ee Joo

oo oo Jeeo

Frozen : 97.6 : 83.5 34.9
Pulp and paste . : 6.5 : 4.3 : 1.4
Jams and jellies : 1.0 : 1.6 : 1.1
Otherwise prepared or preserved (item 146.85)--: 1.0 : .71 .6

Total : 106.1 : 90.1 : 38.0

Nearly all of the U.S. imports of processed strawberries (mostly frozen
strawberries) are not covered under TSUS item 146.85 and a?e from suppliers
that are designated GSP beneficiary countries, mostly Mexico (tables C-2).
Imports of frozen strawberries, which are subject to a 14 percent ad valorem
rate of duty (the same rate applicable under TSUS item 146.85), became
eligible for duty-free entry under the GSP effective March 31, 1982, except
that Mexico was excluded from the benefits due to competitive need
limitations. Hqu@ver. Mexico was not a significant supplier of otherwise
prepared or preserved strawberries in 1982 and would not be éxcludéd from GSP
benefits under competitive need limitations, should GSP tfeatment be granted
to TSUS item 146.85. U.S. imports of strawberry pulp and paste are subject to
a U.S. rate of duty of 15 percent ad valorem and are not GSP eligible;
virtually all imports are from Mexico. The rate of duty applicable to
strawberry jams and jellies is 3 percent ad valorem, and imports are eligible
for GSP tréatment; in recent years nearly all imports have been from non-GSP

suppliers.
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Pogition of interested parties
The petitioner for granting GSP treatment to canned strawberries was

Chile.

The P;;ce;;ing Strawberry Advisory Board of California (?SAB)'opposes
Chile's petition to add canned strawberries, TSUS item 146.85, to the list of
articles eligible for GSP treatment. They assert that the high cost of
research and development of new strawberry varieties (which are then used by
foreign producers free of such costs) and - lower foreign prices put domestic
producers and processors of strawberries at a competitive disadvantage with
foreign producers. The PSAB also asserts that lower quality of the foreign
product disadvantages domestic consumers of both domestic and foreign-

produced processed strawberries.
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IV. Statistical Data
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Table A-1.--Strawberries, otherwise prepared or prinorvod. 1/ U.S. production,
exports of domestic -.rchnndilo. imports for consumption, “and apparent

consumption, 1978-82

(Quantity in thousand of pounds; value in thousands of dollnrl, unit

value ccnts per gguud)

Ratio (percent)

| Produc- App;ront :
Period : Exports : Imports : of imports to
: tion 2/ : : : consunption: _consumption
f Quantity
1978-—————- : 40,000 : kY : 954 : 40,954 : 2
1979—————=- : 40,000 : 3/ : 761 : 40,761 : 2
1980--—~==- : 40,000 : 3/ : 734 : 40,734 : 2
1981—————-=: 40,000 : 3/ : 662 : 40,662 : 2
1982———---- : 40,000 : 3/ : 596 : 40.596}5 1
f Value
1978-—-———- : 4/ : 3/ : 238 ¢ - -
1979«———==- : 4/ : 3/ : 230 : - -
1980-—<~==- : 4/ : kY : 380 : - -
1981----e-- : a4/ : 3/ : 347 - -
1982-———~—- : 4/ H 3/ : A4S = =
f Unit value
1978-—-—- -— 4/ : 3/ : 25 - -
1979=——====: 4/ : 37 : 30 : - -
1980-——-~===: 4/ : 3/ T 52 : - -
1981-——muuo : 4/ : 3/ : 52 : - -
1982-—-=mu- : 4/ - V4 : 75 : -3 -

1/ TSus itc- 146.85.

2/ Bstimated. Chiefly stttwberry preserves.
3/

4/

Not available.

Not available but believed to be negligible.

Source: Production and exports, estimated by staff of the U.S.
International Trade Commission; imports, compiled from official statistics of

the U.S. Department of Commerce.
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Table A-2.--Strawberries, processed: 1/ U.S. production, exports of domestic
merchandise, imports for consumption, and apparent consumption, 1978-82

(Quantity in thousand of poundn{ value in thousands of dollars; unit

3

value cents per pound)

Ratio (percent)

‘ produe- : : Apparent :
Period s :Bxports 3/:Imports 4/ : : of imports to

. tion 2/ . . i . consunptionz consumption

f Quantity
1978—————e=: 236,000 : 9,535 : 106,063 : 332,500 : 32
1979-———=—= : 263,000 : 5,159 : 120,974 : 378,800 : 32
1980-————--~ : 285,000 : 4,364 : 90,092 : 370,700 : 24
1981-————-=: 265,000 : 6,561 : 65,744 : 324,200 : 20
1982-————-- : 381,000 : 7,127 : 37,994 : 411,900 : 9

f Value
1978-———mmm : 34,102 : 3,586 : 94,016 : - -
1979—--—===: 57,745 : 2,443 : 111,450 : -3 -
1980-—-——=m- : 57,661 : 2,037 : 83,461 : - -
1981————==-: 57,858 : 3,957 : 58,437 : - -
1982-—————=: 99,038 : 4,778 : 31,528 : - 3 -

f‘ Unit value
1978~———mm : 19 : 38 : 89 : - -
1979————==-: 29 : 47 92 : - -
1980-———=—- : 26 47 93 : -2 -
1981——————- : 28 60 : 89 : - -
1982-———=—= : 34 ¢ 67 : 83 : - -

1/ Processed for all uses including frozen, canned, preserves, pulp, jelly,
jam, and other uses.

2/ Fresh farm weight adjusted for estimated average weight gain (30 percent)
in producing the processed products; values and unit values relate to the
fresh farm weight.

3/ Prozen strawberries only.

4/ Chiefly frozen strawberries.

.

Source: Production, compiled from official statistics of the U.S.
Department of Agriculture as noted; exports and imports, compiled from
official statistics of the U.S. Department of Commerce.
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Description and uses

Prepered mustard is a paste composed of a mixture of ground mustard seed
or mustard flour and sweetening agents, salt, vinegar, and other spices (often
including turmeric). Most of the mustard consumed inAthe United States is in
the form of prepared mustard.

Prepared mustard is a popular seasoning for meats (particularly sandwich

meats and hotdogs), meat diéhes. and other prepared foods.

Producers

New York, California, and Wisconsin are the principal producing States
and contain over a third of the approximately 100 domestic‘producing
estaﬁlishments. These firms vary widely in size and are distributed
throughout the country. However, a few large firms distributing nationally

advertised brands control a large share of the market.

U.S. consumption, production

During 1980-82, domestic consumption of prepared mustard is estimated to
have steadily trended upward from 450 million to 461 million poun&s (table
A). Domestic producers supplied virtually all of domestic consumption. Trade
and industry sources indicate the steadily increasing consumption of prepared
mustard is related to popuiation growth and the acquired taste for this
product as a complement to meat. Production of prepared mustard during
1978-82 is estimated to have increased steadily from 438 million pounds,

valued at $107 million, to 461 million pounds, valued at $171 million.
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U.S. exports

During 1978-82, U.S. exports of ground or prepared mustard (separate data
for prepared mustard are not available) decre#sed irregularly ftoﬁ 3.3 million
pounds, valued at $1.3 million, to 3.1 million pounds, valued at $1.5 million
(table B). Japan was the chief market, accounting for 16 percent, By value,
of 1982 exports. Saudi Arabia, Greece, and Canada were also major markets,

accounting for 8, 7, and 7 percent, respectively.

U.S. imports

During 1980-82 (separate data for prepared mustard were not available
until 1980), U.S. imports of prepared mustard increased from 2.5 million
pounds, valued a£ $2.1 million, to 2.9 million pounds, valued at $2.4 million
(table C). France was the principal source of impﬁrts in 1982, accounting for
87 percent, by value, of total imports. Other suppliers of note were the
United Kingdom;'west Germany, and Canada. In 1982, GSP-eligible countries
supplied 18,000 pounds of prepared mustard, valued at $15,000 (table D). Most
of the prepared mustard imported from France is considered to be a high
quality mustard because of the high standards used in the selection and
processing of seed. In general, prepared mustard from European suppliers is
considered by some to be a specialty or gourmet product and often commands a

premium price over the domestic article.

Position of interested parties

The petition for granting GSP treatment to prepared mustard was presented
by the Government of Peru (FOPEX). There were no representations presented by

interested parties during the investigation.



Digest
Al103-~(



Table A.--Prepared mustard:

U.S. production, foreign trade, and consumption,

Digest No.
Al103--Con.

1978-82 ~ January-June 1982 and January-June 1983

(Quentity in millions of pounds; value in millions of dollers,
unit value per pound)

: : : : ¢ Ratio (per-
Period ; Prod;;tion‘; Exports 2/ ; Imports ; Consumption ; i:;::z'oio
: : : : -: consumption
. Quantity
1978 : 437.8 : 3.3 : 3/ : - % -
1979———————em=t 443.7 : 3.3: 3/ -7 -
1980-————=====: 449.7 : 2.7 : 2.5 : 449.5 : 6
1981-————===—m H 455.6 : 3.4 ¢ 2.5 : 454.7 : 5
1982—————=====: 460.7 : 3.1: 2.9 : 460.5 : 6
January-June--: : : : :
1982-—————u= : 3/ : 1.7 : 1.3 : - -
1983-———~=mm H 3/ : 1.6 : 1.6 : - =
. Value
1978————-wmemm : 106.6 : 1.3 ¢ 3/ H - -
1979-———mmeeee : 119.4 1.2 ¢ 3/ : - -
1980--~—==eeee : 133.7 : 1.3 ¢ 2.1 : - -
1981-————cmeee : 149.7 : 1.5 ¢ 2.2 : - -
1982-——ccvmeee : 170.6 : 1.5 : 2.4 : - -
January-June—— : : : :
1982————euu- : 3/ : .8 : 1.2 : - -
1983-———===~ $ 3/ : .1 1.3 ¢ - -
f Unit value
1978-————mmmm : $0.24 : $0.38 : 3/ - -
1979-———ceeeee : .27 .36 ¢ 3/ : - -
1980-—-—-eeue=: .30 : .50 : $0.84 : - -
1981l H .33 ¢ .45 : .88 : - -
1982-———cee : .37 ¢ .48 : .84 : - -
January-June--: : : : :
1982-—c—nuee: 3/ : .49 .92 - -
1983—--—muu=: kY : .42 .83 : -2 -

1/ Bstimated from the reported quentity and value
reported by the U.S. Department of Commerce in 1977

Manufactures-Industry Series.

Quantity has been converted from gallons to

of prepared

Census of

mustard as

pounds through a conversion factor of 8.5 pounds per 1 gallon of prepared

mustard. .

2/ Includes ground and prepared mmstard.

3/ Not available.

Source: Compiled from official statistics of the U. s. Department of

Commerce, except as noted.
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Also, the major foreign producers are more competitive in world markets

because of their generally lower prices compared with the U.S. product.

U.S. imports

During 1978-82, U.S. imports of p-toluenesulfonyl chloride increased from
279,000 pounds to 1.1 million pounds (table B). The principal sources of this
chemical during this period were Japan and the Netherlands. During
. January-June 1983, imports of this chemical amounted to 894,000 pounds, an
increase of S50 percent compared with imports in the corresponding period in
1982. Small amounts of this chemical were imported from India, a GSP-
beneficiary country, beginning in 1981'through the first 6 months of 1983.

The Republic of Korea, another GSP-beneficiary country, also began exporting
sm#ll amounts of this chemical to the United States in 1982 (table C).

There is no difference in quality between the domestic and the imported
chemicalﬁ; pure grades of this chemical can be obtained from both sources. A
- determining factor to suppliers, consequently, is the cost of the chemical.

In 1982, the unit value of the imported chemical was $1.00 per pound as

compared -with approximately $1.50 per pound for the domestic chemical.

Postion of interested parties

The Government of the ﬁepubiic of Korea is the petitioner requesting GSP
status for p-toluenesulfonyl chloride (item 403.05). The granting of GSP
status will enable Korea to be more competitive with other major exporters of
this chemical (e.g., Japan) to the U.S. market; according to the petitioner,
it will also benefit the domestic consumers by providing more competitive

prices. No submissions were received from other interested parties.
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Table A.--p-Toluenesulfonyl chloride:

Digest{ No.
A401- Con.

U.S. production, foreign trade,

apparent consumption, and ratio of imports to consumption

(Quantity in thousands of pounds; value in thousands of do‘lat;,

unit value per gound)
) : ) : : Apparent Ratlg (percent)
Period : Production : Exports : Imports : consumptzon of 1mport§ to
: : : consumption
Quantity
1978-———~-- XXX o 1/ 279 : ot I XXX .
S Y1 I— xxx ;. 1/ 642 : XXX xxx
1980--———--: xxx ; 1/ 871 : XXX XXX
1981-————mn : xxx . 1/ 950 : XXX Xx%
1982--——-—--: XXX 1/ : 1,056 : XXk o x %X
Jan.-June: : :
1982-—-——- 2/ 1/ 597 : -
1983---—- 2/ 1/ 894 : -
Value
1978----—-- : xxx . 1/ 250 XXk 3 XXX
1979---—mmm : xxx 1/ 814 : XXX XXX
1980--————-: X% 1/ : 1,263 : oot I XXX
1981-———---: XXX 3 1/ : 908 : et ] X% %
1982-- ——---: *xk o 1/ : 1,051 : Xkk ; x% %
Jan.-June: : H :
1982-——--: 2/ 1/ H 597 : -3 -
1983-—---: 2/ 1/ : 712 : - -
Unit value
1978--————= : XXX . - $0.90 : - -
1979-——-——-: ot t B - 1.27 -3 -
1980-—--—-——- XXX - 1.45 : - -
1981-——--—-: XXX -3 .96 : - -
1982--————--: k%% 3 - 1.00 : - -
Jan.-June: : Tl :
1982-——--: 2/ - 1.00 : - -
1983-—-——- 2/ - .80 : - -

1/ Ne51151b1e
2/ Not available.

Source:

U.S. production, U.S. International Trade Commission, Synthetic

Organic Chemicals, United States Production and Sales, annual reports, 1978-82.
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17 Less than 500.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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II. Comments

Description and uses

Benzoic acid is a syntﬁetic.organic chemical derived principelly from
toluene. This chemical is used primarily as a broad-based intermediate.in the
manufacture of plasticizers, resins, dyes, drugs, fla#ors. and perfumes. It
is also used as a food additive and in the production of phenol.  This
chemical is available in two 5fades, technical and pharmaceutical (U.S.P)T
Only tﬁe technical-grade benzoic acid is included in this digest, as the
pharmaceutical-grade benzoic acid is classified in TSUS item 410.56. The
m;jor use of benzoic acid, excluding its use to produce phenol, is in the
production of glycol dibenzoate plasticizers which are used as stabilizers in
vinyl resins. Benzoic acid is also used in the production of sodium benzoate,
a food preservative, and of benzoyl chloride, an initiator and curing agent in

the production of polymers (i.e., plastics).

U.S. producers and employment

DuFing 1978-82, there were four domestic producers of technical-grade
benzoic acid. Tﬁese four produceré operate five plants with a total annual
capacity of approximately 160 million pounds, excluding the amount used to
produce phenol. Emploﬁment data for the chemical are not available, as
workers in these plants are usually engaged in the production of more than one

chemical.



Digest No.
A402- Con.

U.S. consumption and production

During 1978-82, U.S. consumption of benzoic acid decreased from 85
millionlpounds to 62 million pounds, or by 28 percent (table A). Except for a
slight rise in 1981 because of increased consumer demand following an economic
downturn, the general trend has been downward since 1978.

| Domestic production of benzoic acid during this period also decreased
from 85 million pounds in 1978 to 62 million pounds in 1982, or by 28 percent
(table A). During this period, yearly changes in production were similar to
the domestic consumption changes for the reason stated earlier; domestic
production and consumption were apprdximately the same for each year during

this period.

U.S. exports

During 1978-82, U.S. exports of benzoic acid were negligible. Industry
sources estimate that exports ranged from 1 to 3 percent of domestic

production during this period, mainly to Canada.

" u.S. imgqris

4 U.S. imports of benzoic acid during 1978-82 increased from f,OOO pounds
to 441,000 pounds (table B). The large increase in 1952 was due to imports
from Canada and Japan. This trend continued in thé first 6 months of 1983, as
imports continued to increase compared with a corresponding period in 1982,
’from 141,000 pounds to 617,000 pounds, principally from Japan and Canada.
Imports from Japan are believed to be the higher grade, while those from

Canada are the technical grade as evidenced by their values in 1982
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($7.89 per pound from Japan vs. $0.22 per pound from Canada). In 1982 and
January-June 1983, there were small quantities’ of imports of this chemical
from Romania, an eligible GéP—beheficiary country (table C). Despite an
increase in imports during 1978-82, the imports-to-consumption ratio, by

quantity, remained at less than 1 percent.

Postion of interested parties

The Government of Colombia is the petitioner requesting GSP status for
benzoic acid (item 404.04). That Government believes its exports of this
chemical under GSP would have little adverse impact on the U.S. producers
while providing an incentive to the development of thé Colombian economy.

No submissions were received from U.S. producers.
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Table A.--Benzoic acid:

Digeﬁt No.
A402--Con.

U.S. production, exports of domestic merchandise,
imports for consumption, and apparent consumption, 1978-82, January-June
1982, and January-June 1983

(Quantity in thousands of pounds, value in thousands of dollars:
unit value in cents per pound)

.

Ratio (percent)

1/
2/ Not available.

Produc- * Apparent .
Year . : Exports Imports : . of imports to
. . tion . ?onsumptlon : consumption
: Quantity
1978---———- : 85,175 : 1/ 7 85,168 : 0.01
1979---—-—- 77,043 : 1/ 21 : 77,022 : .03
1980-----—- 73,414 : 1/ 17 73,397 : .02
1981-———-—- 78,547 : 1/ 225 : 78,322 : .3
1982- ——---- 62,115 1/ 441 61,674 : .7
Jan.-June---: . :
1982-----: 2/ 1/ 141 : 2/ -
1983-----: 2/ 1/ 617 : 2/ -
: Value
1978--————- 20,440 : 1/ 2 : 20,438 : .01
1979---———— 24,650 : 1/ 58 : 24,592 : .2
1980- - ————- : 29,370 : 1/ 30 : 29,340 : .1
1981---———-- : 35,350 : 1/ 1,098 : 34,252 : 3.2
- 1982--—---- : 27,330 : 1/ 880 : 26,450 : 3.3
Jan.-June--: : :
1982----- : 2/ : 1/ 800 : 2/ -
1983—————— : 2/ : 1/ 265 2/ -
~f Unit value
1978-———-- - $0.24 : $0.25 : - -
1979-—————- : .32 ¢ : 2.79 : - -
1980--————- : .40 : : 1.77 : - -
1981--—-——- : .45 : 4,87 : - -
1982 ——--— : .44 : 1.99 : - -
Jan.-June--: : : :
1982-—--—- : - : 5.69 : - -
1983-—-—- : - ¢ .43 - -
Negligible.

Soyrce: U.S. production, compiled from U.S. International Trade Commission,
Synthetic Organic Chemicals, United States Production and Sales, annual

reports 1978, 1979, 1980, 1981, and 1982.
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I1. Comments

Description and uses

The products included in this digest are synthetic organic chemicals
derived principally from petroleum. All of these chemicals are used primarily
in the processing of synthetic and natural rubber as either accelerators or
antioxidants. Accelerators are usually organic chemicals which greatly reduce
the time required for vulcanization of synthetic and natural rubber, and at
the same time improve ageing and other physical properties. Chemicals Qsed as\
antioxidants are added to rubber before curing to retard oxidation and
deterioration. One of the chemicals in this digest, 1,2-dihydro-2,2,4-
trimethylquinoline polymer, is used as an antioxidant, while the other three

chemicals are used primarily as accelerators.

U.S. producers and employment

At various times during 1978-82, five domestic producers manufactured at
, least three of these chemicals. Three of these domestic producers are major
manufacturers of tuﬁber products, while the remaining two producers are major
chemical firms. Two of the major rubber producers manufactured all fouf of
these chemiéals at various times during 1978-82.

In 1982, there were three producérs of 1,2-dihydro-2,2,4-trimethyl-
quinoline polymer; five producers of 2,2'-dithiobisbenzothiazole; four
producers of 2-mercaptobenzothiazole; and two producers of N-(oxydiethylene)-
benzothiazole—Z-suifenamide. The number of employees engaged in the
production of these chemicals is not readily available because the employees

are generally used to produce a number of similar chemicals at a facility.
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U.S. consumption and production

Overall U.S. consumption of these four chemicals during 1978-82

Domestic production of these chemicals during 1978-82

During 1978-82, the imports-to-consumption retio for these chemicals

ranged from

U.S. exports

Exact export data for the chemicals included in this digest are not
gvailable as these chemicals are included in "basket" Schedule B numbers,
namely, antioxidants and accelerators. Based on the data available for these
categories ana from industry sources,.it is estimated that exports of these
chemicals during 1978-82 amounted to * * * percent of domestic production.

Exports of these chemicals were mainly to Canada, Western Europe, Brazil, and
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certain Far Eastern countries. Industry sources expect exports of these
chemicals to increase slightly in 1983 compared with 1982 as the economies of
the major export markets begin to recover. Competition from other foreign
producers will probably be greater than in previous years, as the increasing
value of the U.S. dollar ha§ increased the price of these chemicals compared

with the cést of the foreign products.

U.S. imports

During 1978-82, U.S. imports of the chemicals included in this digest
increased significantly from 803,000 pounds in 1978 to 4.2 million pounds in
1982 (table A). One of the primary reasons for this increase was the
increasing value of the U.S. dollar relative to other currencies, resulting in
less costly imports compared with the domestic products. 1In 1982, imports of
these chemicals were mainly from the United Kingdom, West Germany, and
Belgium. Smaller amounts also came from France, Canada, Italy, and Poland.

The Commission did not find any imports of these chemicals from GSP-
designated countrieé during 1978-82. Data are not available for the first 6
months of 1983, but industry sources believe imports of these chemicals were
slightly higher than-in the corresponding period of 1982 becahse of the
improving economy and the higher value of the U.S. dollar.

Industry sources believe there are no differences in quality between the
domestic and imported chemicals discussed here, especially for imports from

West European countries. These sources are not sure of the quality of the
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products from Mexico and other GSP-beneficiary countries which may export to

the United States if these chemicals are given GSP status.

Position of interested parties

Three chemical firms from Mexico, Quimica Organica de Mexico, S.A.,
Quimica Ameyal, S.A., and Novaquim,, S.A., which areAsubsidiaries of CYDSA,
Monterey, Mexico, are the petitioners requesting GSP status for the four
~ chemicals included in this digest. The granting of GSP status will give the
U.S. domestic industry a supplemental source of these chemicals at competitive
prices and also aid in the economic dgvelopment of Mexico. The petitioners
contend GSP treatment of these chemicals will not adversely affect the U.S.
producers because the amounts intended for export will be quite small (not
more than 1,000 tons per year).

Mr. G. Pazianos and Mr. E. Martinez, on Sehalf of the three firms within
the CYDSA group, testified before the Commission in favor of granting GSP
" treatment to the chemicals listed in this digest. They stated that granting
GSP status to these chemicals would aid the economic development of Mexico at
; critidai time and provide U.S. customers with an additional source of these
chemicals ai competitive prices. 1In a&dition, GSP treatment for these
chemicals would not adverseiy affect the domestic producers because the

amounts intended for export would be small.
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Table A.--Rubber processing chemicals:

Digest No.
A403-- Con.

U.S. production, exports of domestic

merchandise, imports for consumption, and apparent consumption, 1978-82,
January-June 1982, and January-June 1983

(Quantity in thousands of pounds, value in thousands of dollars:

unit value in cents per pound)

.
.

: Ratio (percent)

Year : Pigzﬁc- :Exports 1/: Imports : Appari?t : of imports to
: : : gonsumption . consumption
) Quantity
1978---~~-—-— : xxXx g 11,000 : 803 : xkx el
1979--——-—- : et 12,000 : 3,397 : XXk falads
1980--——--- : Xxx 9,000 : 2,489 : Xkk Xk X
1981--——-— : xkk g 3,800 : 3,800 : XXX Xk X
1982---—--- : et 7,000 : 4,154 : XXX X% x
Jan.-June-- : : : :
1982 --——- 2/ 2/ : 2/ : - -
1983--——- : 2/ 2/ : 2/ : - -
; Value
1978--——--- : *kXx 3 2/ : 2/ : - -
1979-—---——-: kkx 2/ : 2/ : - -
1980- - ——--: xxx 2/ : 2/ : - -
1981--——-—-- : xxx ;. 2/ : 2/ : - -
1982-———-—- : falat 2/ : 2/ : - -
Jan.-June--: : : : :
1982--—--: 2/ : 2/ : 2/ : - -
1983 -—————- : 2/ : 2/ : 2/ : -t -
) Unit value
1978--———-—- : el ] - - - -
1979--————- : falat A - - - -
1980-—————— : XXX 4 - - - -
1981--————- : falat I - - - -
1982--—---~ : XXXk 3 - - - -
Jan.-June-- : : : :
1982-——--: o= - -3 - -
1983-————- : - - - - -
1/ Estimated by the staff of the U.S. International Trade Commission.

2/ Not available.

Source: U.S. production, U.S. International Trade Commission, Synthetic

Organic Chemicals, United States Production and Sales, annual reports,
1978-82; U.S. imports, U.S. International Trade Commission, Imports of

Benzenoid Chemicals and Products, annual reports, 1978-82.
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II. Comments

Description and uses

The products included in this digest are éynthetic organic chemicals
derived principally from petroleﬁm—derived products such as cresols and
benzene. These chemicals can be used as intermediates in the production of
more advance§ synthetic organic chemicals and finished products (e.g., drugs)
or in their present form as end-use products (e.g., antioxidants).

The major use for 2,6—di—tért—buty1—p-cresol is as an antioxidant for
petroleum products, jet fuels, synthetic and natural rubber, plastics, and
food products. 1In addition, it can also be used in food pﬁckaging and animal
feeds (i.e., preservative) and as an intermediate chemical.

Potassium D-(-)-N-(1l-methylcarbonylpropen-2-yl)-alpha--amino-p-
hydroxyphenyl acetate is used as an intermediate in the production of
amoxicillin, a semisynthetic penicillin.

The last chemical in this digest, 4-amino-6-chloro-m-benzenesulfonamide,
is also used primarily as an intermediate in the production of drugs. This
chemical is specifically used to produce chlorothiazide and hydrochlorothi-

azide, which are used as diuretics and antihypertensive agents.

U.S. producers, consumption, and production

During 1978-82, there were no domestic producers of potassium D-(-)-N-
(1-methylcarbonylpropen-2-yl)-alpha-amino-p-hydroxyphenyl acetate or 4-amino-
6-chloro-m-benzenedisulfonamide. According to industry sources, there may
have been domestic production of one or both chemicals during this period but

it was only as part of their production of the finished products (i.e., drugs)
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and not for the domestic market. The remaining chemical in this digest,
2,6-di-tert-butyl-p-cresol, had between five and six domestic producérs per
year during this period, depending upon consumer demand.

u.s. consﬁmption of the two chemicals used as inte?mediates in the
production.of drugs during 1978-82 was essentially the same as the volume of
impérts owing to the lack of any significant domeétic production.

During 1978-82, U.S. consumption of & 2,6-di-tert-butyl-p-cresol

(technical and food grades)

During 1978-82, the two chemicals in the digest used as intermediates in
the production of drugs did not have any significant domestic préduction. The
other chemical, 2,6-di-tert-butyl-p-cresol, had domestic production of both
the technical and food grades wﬂich were reported to the Commission. During
this period, total domestic production of this chemical decreased from 23.7
million pounds in 1978 to 11 million pounds in 1982, or by 54 percent (table

A), for the reason stated earlier for the changes in the domestic consumption.
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U.S. production quantitigs of this chemical for both grades during 1978-82 are

shown in the following tabulation: 1/

Quantity (1,000 pounds)

Year Technical grade Food grade
1978 e 13,034 1C, 665
1979 e e 13,051 9,269
1980 —— © 9,679 11,488
198l e e 9,217 7,714
1982 e 6,752 4,246

U.S. exports

Exact export data for the chemicals included in this digest are not
available as they are classified in residual "basket" Schedule B numbers.
Industry sources estimate, however, that exports of the two chemicals used as
intermediates in the production of drugs were nil during this period as they
are usually consumed domestically iﬁ the production of drugs which are more
likely to be exported. Exports éf 2,6-di-tert-butyl-p-cresol during this
period averaged between % * * percent of domestic production based on data
for total exports of antioxidants obtained from Government sources and

industry estimates.

U.S. imports

) 1/ Source: U.S. International Trade Commission, Synthetic Organic
Chemicals, United States Production and Sales, annual reports, 1978-82.
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Kaneka America Corp., an importer for their affiliate, Kaneka Singapore
Co., Ltd., is the petitioner féquesting GSP status for potassium
‘D—(—)—N—(1—methy1carbonyl—propen—?-yl)—alfh;—aminoép—hydroxy-
phenyl acetate. The company contends the addition of this chemical to the GSP
list will have a beneficial effect on domestic consumers--namely, from lower
prices. Also, the addition of this chemical to the GSP list will not harm any
domestic firm as it is not currently produced in the United States. Price

comparisons between the imported and domestic products could not be provided.
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Pliva of Zagreb, Yugoslavia is the petitioner requesting GSP status for
4-amino-6-chloro-m-benzenedisulfonamide. Pliva states that GSP status for
this chemical would not injure the domestic industry because it is not
produced for open market sales in the United States. This status, Pliva
further contends, would also reduce the manufacturing cost of the finished
drugs for the domestic producers, while allowing Pliva to compete with non-GSP
countries in selling this intermediate to U.S. firms.

Three Mexican companies which are subsidiaries of CYSDA, Monterey, ﬁexico
are the petitioners requesting GSP status for 2,6-di-tert-butyl-p-cresol.

They feel duty-free entry of this chemical would provide U.S. customers with
supplemental sources of this chemical at competitive prices and would not
adversely affect the domestic producers because the amounts intended for
export will be quite small in volume (i.e., not to exceed 1,000 tons per year).

Mr. G. Pazianos and Mr. E. Martinez, on behalf of the three firms in the
CYSDA group from Mexico, testified before the Commission in favor of granting
GSP status to 2,6-di-tert-butyl-p-cresol. They restated the reasons given in
the petition by‘the three Mexican companies requesting GSP status for this

chemical.
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Table A.--Other cyclic intermediate chemicals:
domestic merchandise, imports for consumption, and apparent consumption,
1978-82, January-June 1982, and January-June 1983

Digest No.

A404- Con.

U.S. production, exports of

(Quantity in thousands of pounds, value in thousands of dollars:

unit value in cents per pound)

.

.
.

e

Ratio (percent)

©1983-———- : -

Year : Z:gﬁui; :Exports 2/: TImports éo:§§;;t2zn of imports to:
: = : : v consumption
: Quantity
1978--——-—— 23,699 : Xxk Xxx alat I XXX
1979—-——-—- 22,320 : Xkk kXX o XXxx falale
1980-- ———-- : 21,167 X%k o xkx xXkk falale
1981--—~——- 16,931 kX% et I atat I Xk
1982————- -— 10,998 XXX £33 S £33 S XK X
Jan.-June--: : :
1982-—--- 3/ xxx . Xxx -
1983 --—- 3/ XXX XXX - :
) Value
1978-—-—--~ : 21,092 : atata I X%k%x -3 -
1979-—----- 37,720 : Xk%x o xkx - -
1980--+ —~—- 29,634 el t B XXX 3 - -
1981--——--— : 24,042 : Xxx . xxx - -
1982--———--- : 17,597 : falat i [atat B - -
Jan.-June--: : : : :
1982------ : 3/ : et B xxx - -
1983 - ———— . 3/ . XRK XKX - -
: Unit value
1978--————- 3 $0.89 : -3 - -3 -
1979--——--- : 1.69 : - - - -
1980--——~——- : 1.40 : - - - -
1981----—-—-: 1.42 : - - - -
1982————~--: 1.60 : - - -3 -
Jan.-June--: : : : :
1982--—--: - - - - -

.o

" 1/ Production data are

only for 2,6-d

i-tert-buty-p-cresol.

2/ Estimated by the staff of the United States International Trade

Commission.
3/ Not available.

Source: U.S. production, compiled from U.S. International Trade Commission,
Synthetic Organic Chemicals, United States Production and Sales, annual
reports, 1978-82; U.S. imports, compiled from U.S. International Trade
Commission, Imports of Benzenoid Chemicals and Products, annual reports,

1978-82.
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II. Comments

Description and uses

Meclizine hydrochloride sccurs as a white or slightly yellowish
crystalline powder. It has a slight odor and is practically insoluble in
water and slightly soluble in alcohol. Meclizine hydrochloride is a
piperazine-derivative antihistamine which is used as an antinauseant. The

drug is mostly used in the prevention and treatment of motion sickness.

U.S. producers and employment

During 1978-81 meclizine hydrochloride was domestically produced by one

firm

Employment data are not available.

U.S. consumption and production

Estimated appafent consumption of meclizine hydrochloride varied during

1978-82, ranging from
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U.S. eiports

Export data are not available; * * *

U.S. imports

Imports of meclizine hydrochloride during 1978-82 ranged from a low of
about 5,000 pounds in 1978 to a high of almost 10,000 pounds in 1981 (table

B).

Position of interested parties

Pliva, a Yugoslavian firm, filed the petition with the U.S Trade
Representative for GSP treatment of meclizine hydrochloride. Pliva requested
GSP treatment for this drug allegedly to help foster economic development in

Yugoslavia. No submissions were received from other interested parties.
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IV. Statistical Data

Table A.--Meclizine hydrochloride: U.S. production, exports of domestic mer-
chandise, imports for .consumption, and apparent consumption, 1978-82,
January-June 1982, and January-June 1983

(Quantity in pounds, value in dollars, unit value per pound)

Ratio (percent)

Period : Production : Exports : Imports : Apparent : of imports to
consumption
: : : : » : consumption
Quantity

1978——————-: 1/ xkk o 2/ : 4,926 : 1/ x%kx g 1/  x%xx
1979—————--: 1/ XXX ; 2/ : 7,996 : 1/ oot I 1/  Xxxx
1980————-—-: 1/ - kxx ; 2/ : 6,778 : 1/ Xk g 1/ *xxx
1981——————- s 1/ a2 I 2/ : 9,736 : 1/ xkXx g 1/ kxx
1982————-—- s 1/ ot I 2/ : 5,935 : xRk 1/ *xxx
Jan.-June: : : : :

1982——--: 1/ XXk 2/ : 2/ : et B : xkXx

1983————-: el 2/ : 2/ : Xkx ¢ fadaled

: Value

1978—----—-; XXX ; 2/ ; S KkK ; XXX . XXX
1979_-_--,-: XRXK o Z/ : XRX - b 2.3 ST XK X
1980—————=~: XXX o Z/ A .32 S 3.3 Y XK X
1981 ——————— : XXX . 2/ T 1/ Kxx XXX XXX
1982 ——————= : XXk 2/ D WARNE & & XKKX o XXX
Jan.-June: : : : :

1982————— . XKk < 2/ . E T I XXX o XXX

1983 —————: XXX o 2/ . XXX o XXX XXX

Unit value

1978——— e : KkKk ; - ; xRX ; XKk g XXX
19790 . XKX o - .3 3 Y XKX o XXX
1980———————: XXX . - XXX . XXXk . KKK
1981 ————c——w: XXX . - 1/ k%% XXX XXX
1982——————= : XXX o - 1/ xxx E T AKX
Jan.-June: : : : : :

1982———~-: .33 J - .32 XXX o Xk KR

1983 ————- : XKk o - E3 2 XXX KKK

1/ % % %

2/ Not available.

Source: U.S. International Trade Commission, except as noted.
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II. Comments

Description and uses

Acetyl sulfisoxazole (sulfisoxazole, acegyl) and sulfamerazine, sodium
are members of a group of chemicals referred to as antifinfective sulfonamides
because of thgir related chemical structures and antibacterial activity.
Although at one time anti-infective sulfonamides were widely used in the
treatment of bacterial infectioné, the development of resistant strains of
micro-organisms has limited the usefulness of these drugs. "Anti-infective
sulfonamides are now used mostly to treat urinary tract infections in humans,
in ;eterinary medicine, and as growth promoters added to animal feeds.

Acetyl sulfisoxazole lacks the usual disagreeable taste of most of the
anti-infective sulfonamides and is used, therefore, mostly in pediatric syrups
or suspensions. Sulfamerazine, sodium is reportedly used primarily in

veterinary medicine or as an additive to animal feeds.

U.S. producers and employment

There is one domestic pfoducer of acetyl sulfisoxazole. Employment data
are not available,‘but the number of.employees associated with this product is
- believed to be * * *

There was one domestic producer of sulfamerazine, sodium during 1978 and

1979; however, no production has been reported by this firm during 1980-82.

U.S. consumption and production
Precise statistics on U.S. consumption and production of acetyl

sulfisoxazole and sulfamerazine, sodium are not available. Domestic production
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of acetyl sulfisoxazole is estimated

There is believed to have been no U.S. production of sulfamerazine,
sodium during 1980-82 and data for prior years are not available. Apparent
consumption during 1980-82 is believed, therefore, to equal imports which were
erratic, ranging from about 5,000 to 34;000 pounds (table A-2). Actual
consumption of sulfamerazine, sodium was probably more even becaﬁse it is
possible to sell drugs from inventory for several years--especially drugs,

such as this one, for which there is little demand.

U.S. exports

Export.data for acetyl sulfisoxazole and sulfamerazine, sodium are not

available.

U.s. imgorts"

Acetyl sulfisoxazole is not believed to have beenAiﬁported into the
United States prior to 1981. 1In 1981, imports were 2,457 pounds, valued at an
estimated * * * (table B-1). 1In 1982, imports were 2,701 pounds, valued at
an estimated * * *

The estimated ratio of imports to consumption was

about *** percent, based on quantity, during 1981 and 1982. Imported acetyl
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sulfisoxazole is like and directly competitive with domestically produced
acetyl sulfisoxazole.

Imports of sulfamérazine. sodium increaséd from about 1,000 pounds in
1978 to 34,000 pounds in 1981 before declining to 5,000 pounds in 1982 (table
B-2). Since 1980, imports are believed to have served ali of the domestic
market for this drug. There is little domestic intérest in this product
because equally effective anti-infective sulfonamides are available at a lower

cost. * % %

Position of interested parties

Pliva, a Yugoslavian firm, filed the petition with the u.s; Trade
Representative (USTR) for GSP tteatmen£ of acetylvshlfisoxazole and
sulfamerazine, sodium. Pliva requested GSP treatment for these drugs
allegedly to help foster economic development in Yugoslavia.

According to Pliva, the domestic producer of acetyl sulfisoxazole
testified before USTR in opposition to Pliva's request for GSP treatment for

this drug.
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IV. Statistical Data

Table A-1.--Acetyl sulfisoxazole: U.S. production, exports of domestic mer-
chandise, imports for consumption, and apparent consumption, 1978-82,
January-June 1982, and January-June 1983 :

(Quantity in pounds, vaiue in dollars, unit value per pound)

¢ Ratio (percent)

Apparent

Pe§1od : Production : Exports : Imports * consumption

of imports to

: : : : : consumption
) Quantity
1978—————— L1 wxxx 2/ 0: 1/ xxx 1/ xxx
1979——————=: 1/ *xx ; 2/ : 0 : 1/ kxx 1/ XXX
1980—————— : 1/ xxx ;. 2/ : 0: 1/ xxx 1/ KK X
1981-—————--: 17 xxx ; 2/ : 2,457 : 1/  xxx 1/ X% %
1982——————— : 1/ xxx ;. 2/ : 2,701 : 1/ Rkx 1/ XXX
Jan.-June: : : : :
1982-———— : 1/ xxx 2/ : 2/ : 2/ : 2/
1983-———: 1/ *%x : 2/ : / 2/ : 2/
‘ f Value
1978 1/ xxx 2/ xxx 1/ K% 1/ XXX
1979———-—-—-: 1/ *xxx ; 2/ : ot ot I 1/  kxx 1/ xxX
1980—-——--=: 17 **xx ; 2/ : et B 1/ xxx . 1/ XXX
1981-—————- : 1/ *xxx ; 2/ : oot I 1/ x%x%x 1/ XXX
1982—————m—: 1/ xxx ;. 2/ : XkX 1/ kxx 1/ XXX
Jan.~-June: : : :
1982————~ : 1/ k%% 2/ : 2/ : 2/ : 2/
1983———--: 1/ **x . 2/ : 2/ : 2/ : 2/
f Unit value
1978—————-;: 1/ %x%x%x - alat I - -
1979-————m= : 1/ *xxx - fatal B : - -
1980————~~~ : i/ k%% -3 et I : - -
1981-——-—=~: 1/ k%% - 1/ x%x%x - -
1982———enmm: 1/ kxx - 1/ %x%xx - -
Jan.-June: : : : : :
1982-———- : 1/ *xxx - - - -
1983-———- : / kX% - - - -

1/ % x %
2/ Not available.

Source: U.S. International Trade Commission, except as noted.
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Table A-2.--Sulfamerazine, sodium: U.S. production, exports of domestic mer-
chandise, imports for consumption, and apparent consumptlon. 1978-82,
January-June 1982, and January-June 1983

(Quantity in pounds, value in dollafs, unit value per pound)

: : : : : Ratio (percent)
Period : Production : Exports : Imports : ‘PP"e“? of imports to
: : : : : consumption _consumption
: Quantity
1978——————-: 1/ S V] : 1,102 : 1/ : 1/
1979———————: 1/ HEE VA 9,921 : 1/ : 1/
1980————===: 0: 0 : 15,103 : 15,103 : 100
1981——-—=—=-: 0: 0 34,065 : 34,065 : 100
1982———-—--: 0 0 4,960 : 4,960 : 100
Jan.-June: : : : : :
1982———--: 0 : 0 : 1/ : 17 1/
1983 ————-: 0 : 0 : 1/ : 1/ : 1/
) Value
1978——————- : 1/ : 1/ : XXk 3 . falot I 1/
1979-—————- : 1/ : 1/ : XXX XXX 1/
1980-—————: - - XXX xxX ¢ 100
1981-—————-: - - XXX XXk 100
1982——————-: - - XXX . XXX 100
Jan.-June : : :
1982———--: - -3 - - 1/
1983————-: - - - - 1/

Unit value

1978——————-: ' - -3 kXX : - -
1979—————--: - -3 xXk% - -
1980——————-: - - xk% 3 N -
I U1 5 E— - - XXX - -
1982——————-: ' - - xXkx -3 -
Jan.-June: : : : :
1982————-: - - - - -
1983——-: -3 -3 - 3 - -

oo
.

;/.Not available.

Source: U.S. International Trade Commission, except as noted.
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II. Comments

Description and uses

Chlorpropamide occurs as a white crystailine powder and is practically
insoluble in water but soluble in alcohol. Chlorpropamide is an orally active
hypoglycemic.agent which is sometimes useful in the treatment of diabetes
mellitus. Chlorpropamide is a sulfonylurea compound which is structurally and
pharmacologically related to toibutamide and other synthetic hypoglycemic
agents. Although chemically related to the anti-infective sulfonamides,
chlorpropamide has no antibacterial activity.

Chlorothiazide occurs as a white or practically white crystalline powder
and has a slightly bitter taste. The drug is slightly soluble in water or in
alcohol. Chlorothiazide is a thiazide diuretic. Chlorothiazide and related
diuretics, such as hydrochlorothiazide, are used mostly in the treatment of
congestive heart failure and hypertension. In the past, thiazide diuretics
were often used routinely during pregnancy to relieve edema. More recently,
enthusiasm for diuretic therapy in pregnant women has lessened, because edema

is now recognized as normal during most pregnancies.

U.S. producers and employment

There is one domestic producer of chlorpropamide and one domestic

producer of chlorothiazide. * * *

Employment data are not available; but the number of employees associated

with each product is believed * * *
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U.S consumption and production
Precise statistics on U.S. consumption and production of chlorpropamide
and chlorothiazide are not available. Domestic production of chlorpropamide

is estimated to have been

U.S. exports
"Exports of chlorpropamide and chlorothiazide are believed to be

negligible.

u.s. imports
U.S. imports of chlorpropamide were very erratic during 1978-82, ranging
from a low of 154 pounds 1981 to a high of 59,710 pounds in 1980 (table B-1).

In 1982, imports totaled 1,674 pounds with * * *
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U.S. imports of éhlorothiazide varied somewhat during 1978-82, declining
from 79,560 pounds in 1978 to 57,460 pounds in 1979, then increasing to 75,508

pounds in 1982 (table B-2).

Position of interested parties

Pliva, a Yugoslavian firm, filed the petition with the U.S. Trade
Representative for GSP treatment of chlorpropamide and chlorothiazide. Pliva
requested GSP treatment for thesg drugs allegedly to help foster economic
development in Yugoslavia. No submissions were received from other interested

parties.
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IV. Statistical Data
Table A-1.--Chlorpropamide: U.S. production, exports by domestic mer-

chandise, imports for consumption, and apparent consumption, 1978-82,
January-June 1982, and January-June 1983

(Quantity in pounds, value in dollars, unit value per pound)
: : : : Ratio (percent)
of imports to.

consumption

Apparent

Period f Production f Exports f Imports * consumption

Quantity

IET-) 7 N— 1/ xxx ;. 2/ 3,748 1 1/  xxx 1/ XXX
1979————uo H 1/ et e I 2/ : 17,030 : 1/ XXk o 1/ XXX
1980——————- i 1/ Xxx 2/ i 59,710 : 1/ k%xx ; 1/ XXX
1981—\——-——-: 1/ xX% 2/ : 154 : 1/ ol ] X% %
1982 1/ xxx ;. 2/ 1,674 1 1/  xxx . 1/ XxX
Jan.-June: : . : :

1982-——-~ : 1/ kkk 2/ : 2/ : 2/ : 2/

1983-———- : 2/ s 2/ 2/ 2/ : 2/

' : Value
1978 ——————= H KX o 2/ H XK X ; KKK o XK K
1979 —eme e . XXX 2/, XXX o XXX XXX
1980————mmt XXX o 2/ XXX XXX 3 XXX
1981——————-: xxk ;. 2/ 1 1/ Kx% AKX xx%
1982——————: XXX 2/ 1/ *xx . XXX - XXX
" Jan.-June: : : : : :
1982———-~ : ool 2/ : 2/ : 2/ : 2/
1983————- : 2/ : 2/ : 2/ : 2/ : 2/
) Unit value

1978——————-: XXX - XXX = -
1979———————- : XXk o - XXX 3 - -
1980-—————-: XXk ;o -3 kXX -3 -
1981——————-: XXX - 1/ Xxx . ' - -
1982———————: xXX - 1/ xxx - -
Jan.-June: : : : :

.1982————- : XXX o - -3 - -

1983——-—--: - - - - -

1/ % %X %

2/ Not available.

Source: U.S. International Trade Commission, except as noted.
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IV. Statistical Data

Table A-2.--Chlorothiazide: U.S. production, exports of' domestic mer-
chandise, imports for consumption, and apparent consumption, 1978-82,
January-June 1982, and January-June 1983

(Quantity in pounds, value in dollars, unit value per pound)
. : : : Ratio (percent)

Apparent of imports to

Period 3 Production f Exports 3 Imports * consumption

: consumption
) Quantity
1978—————mm: 1/ **x ;. 2/ 79,560 : 1/ *x% 1/ xxx
1979—————==: 1/ ol I 2/ : 57,460 : 1/ et a2 B 1/ Xx%xx
1980——————-: 1/ k%% 2/ : 57,650 : 1/ xkk 1/ x%xx
1981 -—————- : 1/ Lt 2/ : 60,868 : 1/ kkk 1/ k%X
1982——————=: 1/ kkx 2/ : 75,508 : 1/ kxk 1/ Xx%xx
Jan.-June: : : : :
1982————- : 1/ *%xx 2/ : 2/ : kxk X%k X
1983———--: 2/ : 2/ : 2/ : 2/ : 2/
f Value
1978 —————- _: 1/ KX ; 2_/ ; KKK ; KKK ; XK X
1979t 1/ x%xx 2/ XXX XXX XXX
1980——————— H l/ XKX g./ : 3.2 Y 3.3 S KKK
1981——————-: 1/ Kxxx 2/ 1/ *%x% 1/ Xkx 1/ XXX
1982——————: 1/ xxx 2/ 1/ *xx 1/ - KXk g 1/ XXX
Jan.-June: : : :
1982-———— : 1/ k%% 2/ 2/ : 2/ : 2/
1983 ———-- : 2/ : 2/ : 2/ : 2/ : 2/
f Unit value
1978-———mm= ; 1/ kxx ; -1 kX% .= -
1979-——————- : 1/ *%xx -3 XXX -3 -
1980-——————: 1/ *xx ;- - AKX - -
1981-—————-: 1/ %x%xx . - 1/ %xxx - -
1982——————-: 1/ %x%xx - 1/ %xxx ; - -
Jan.-June: :
1982-———- : 1/ xxx - - - -
1983-———--: - -3 - - -

1/ % % % :
2/ Not available.

Source: U.S. International Trade Commission, except as noted.
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II. Comments

Description and uses

The articles under consideration for GSP treatment are certain colored
sheet glass classified in TSUS items‘542.57 through 542.98 and defined as
colored 1/ blown or drawn glass 2/ (whether or not coﬁtaining wire netting),
in rectangles, not ground, not polished, not pressed or molded, and not
otherwise processed, weighing over four ounces per square foot.

Sheet glass is a type of transparent flat glass with a smooth, fire-
polished 3/ surface produced by various glass-drawing processes. The drawing
method leaves faint ripples on the surfaée of the glass which tovvarying
degrees distort objects either viewed through, or reflected in, the glass.
This characteristic of sheet glass tends to exclude it from use when large
pieces are required and an oblique angle of view is likely. Sheet glass
dimensions vary in width from 60 to 120 inches and in thickness from
approximately 0.026 inch to 7/16th inch. Less than 5 percent of all flat

glass produced in the United States is sheet glass. 4/

1/ Colored glass is unprocessed glass whose light transmittance is retarded
to varying degrees by coloring agents or opacifiers within the glass, and not
by treatments or irregularities of the surface of the glass. Such glass may
vary from opaque glass to glass with a transmittance of about 80 percent of
normally incident light of certain wavelengths. The colors most commonly
manufactured in the United States are bronze, gray, and green. Any desired
color may be produced by altering the coloring agents in the batch of raw
materials.

2/ Sheet glass is identified in the TSUS as "drawn or blown flat glass."”

All sheet glass today is drawn; blown sheet glass is now obsolete.

3/ A fire polish or finish is the brilliant surface achieved by allowing the
molten glass to cool to rigidity without coming in contact with anything solid.

4/ Other types of flat glass include float glass and plate glass. Float
gless is produced by floating molten glass over a bed of molten tin. Plate
glass is manufactured principally by using the rolled glass process and

gkinding the surfaeces of the glass to a very smooth, flat finish. Certain
float and plate glass are covered under a separate digest.
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In recent years, sheet glass has been displaced by float glass in the
principal markets, including the automobile and construction (both residential
and commercial) industries. Sheet glass continues to be used in certain
specialized markets, particularly those where the use of float glass would be
impractical &ue to factors such as physical constraints on the manufacture of
certain glass thicknesses and increased production costs associated with low-
volume orders. Colored glass is consumed principally by the construction and
automotive markets; the narrower tﬁickuesses are used in such products as

lenses for protective helmets and goggles.

U.S. producers and employment

At the present time sheet glass is produced in_the United States by one
firm, operating one plant in Pennsylvania. The average level of employment at
the firm declined during 1980-82 (the most recent data available) and was
estimated at * k ok in 1982. One other U.S. firm was engaged in the
production of sheet glass at various times during the period under
consideration: early in 1978, and from June 1980 to October 1981. No glass
is being produced by this firm at the present time. It is belie#ed'thét thesg
two firms produced little, if any, colored sheet glass during the time period
under consideration; their output consisted of clear sheet glass.

By 1978, almost all domestic sheet glass-producing facilities had been
converted (or were in the process of being converted) to float glass lines,
with the exception of those operated by the aforementioned two firms.
Consequently, it appears that there have not been any U.S. p;oducers of

colored sheet glass for commercial use during the subject time period.
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U.S. consumption and production

]

Estimated apparent U.S. consumption of certain colored sheet glass, which
is believed go approximate U.S. imports of this glass, rose 20 peréent in
value during 1978-79, then fell 40 percent to $3.7 million in 19524(£ab1e A).
The decline in apparent consumption is believed to have resulted from a
combination of factors, including the greater substitution of float glass for
sheet glass in the principal markets and the reduced demand from the
construction and automotive markets, which are heavily affected by
fluctuations in the economy.

U.S. production data for certain colored sheet glass are unavailable, but
production is believed to be negligible.

U.S. exports

Estimated U.S. exports of certain colored sheet glass are believed to be

negligible.

U.S. imports

U.S. imports of.certain c#lored sheet glass fell 40 percent from their
peak value of $6.1 million in 1979 to $3.7 million in 1982 (table B), due
principally to declines in importg from the Federal Republic of Germany and
France. U.S. imports rose to $3.0 million in January-June 1983, an increase
of 33 percent compared to the corresponding 1982 level. This growth was
largely accounted for by increased imports from Singapore and Mexico (the

petitioner for GSP trecatment). Major foreign suppliers to the United States
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in 1982 were the Federal Republic of Germany and France which together
accounted for 84 percent of U.S. imports by value, although this share was
lower than that recorded in the previous yeaf. |

U.S. imports from GSP countries fell from $412,000 in 1979 to $1,000 in
1981, then rose to $414,000 in 1982 (table C). 1In that year, imports from GSP
countries accounted for 11 percent of total U.S. imports by value. Imports
from GSP countries continued to rise in January-June 1983, reaching $1.2
millionf During this period, imports from these countries accounted for 39
percent of the value imported. The principal GSP sources of U.S. imports are
Singapore, Mexico, and Colombia.

The nature of the sheet glass production process (and the associated
glass drawing operations) may result in significant quality differences in
pieces of glass with regard to the degree of distortion of objects viewed
through the glass. Although there is virtually no U.S. production of colored
sheet glass, U.S. glass manufacturers do produce colored float glass that
"competes with high-quality, distortion-free imported colored sheet glass. 1/
In tﬁis instance, both foreign And domestic glass generally compete on an
equal basis in terms of quality, whereas a favorable price differential and
satisfactory customer service cah be determining factors in the decision to

purchase the product. Because there is no domestic production of colored

1/ This competition is limited to glass thicknesses greater than 1/8-inch.
Although there have been a few small-volume production runs of thin glass
manufactured by the float process (primarily on an experimental basis),
certain technical adjustments to this process must be accomplished in order
for it to become a viable method of thin glass production.
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sheet glass, the majority of imports under the TSUS items being considered do

not compete with any U.S. products.

Position of interested parties

The petitioner, the Government of Mexico, requests that certain colored
sheet glass be designated as articles eligible for duty-free entry under the
- Generalized System of Preferences. Vitro Flotado, a Mexican flat glass
producer, claimed that the designation of the subject flat glass as
GSP-eligible will have no effect on the U.S. flat glass industry. It was
alleged that imports of flat glass into the United States from all sources, in
comparison to U.S. manufacturers' shipments of flat glass, are negligible.

'PPG Industries, Inc., and AFG Industries, Inc., both of whom are U.s.
float glass producers appeared in opposition to the Mexican government's
request that the subject flat glass articles be designated as eligible for GSP
treatment; they assert that the domestic industry will experience price

suppression and depression, as well as lost sales.
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II1. Statistical Data

Table A.--Certain colored sheet glass: U.S. production, exports of domestic
merchandise, imports for consumption and apparent consumption, 1978-82,
January-June 1982, and January-June 1983

(Value in thousands of dollars)
. ! . f f f Apparent |
Period : Production l/: Exports l/: Imports ‘ consumption 1/°

: Ratio (percent)
of imports to
consumption 1/

o0 o0o0O0

1978-——————-: 2/ 2/ : 5,104 : 5,104 : 100.
1979-——-——-=-: 2/ 2/ : 6,129 : 6,129 : 100.
1980-———~~==: 2/ 2/ : 4,109 : 4,109 100.
1981-———-——- : 2/ : 2/ : 4,195 : 4,195 100.
1982-——-~===: 2/ : 2/ : 3,706 : 3,706 : 100.
Jan.-June: : : : :

1982--—=-~: 2/ : 2/ : 2,256 : 2,256 : 100.0

1983—————=: 2/ : 2/ : 3,011 : 3,011 : 100.0

1/ Estimated by the staff of the U.S. International Trade Commission.
2/ Negligible.

Source: Compiled from official statistics of the U.S. Department of Commerce,
except as indicated.
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II. Comments

Description and uses

The items under consideration for GSP treatment are certain float glass
and plate glass classified in TSUS items 543.21-543.69 and defined as
unprocessed l{ glass in rectangles, whether or not colored 2/, not containing
wire netting in the uncolored glass, ground or polished on one or both
surfaces in whole or in part. |

Float glass and plate glass are types of flat glass which have plane and
parallel surfaces and do not distort objects viewed through them. Float glass
is p;oduced by floating molten glass over a bed of molten tin. Plate glass is
manufactured principally by using the rolled glass process and grinding the
surfaces of the glass to a very smooth, flat finish. Float glass production
is technplogically superior to that of plate glass, which requires expensive
grinding operations to ensure a flat, distortion-free finish. Plate glass has
not been domestically produced for commercial use at any time during the

period under consideration.

1/ Unprocessed glass is that which has not been laminated, tempered, bent,
frosted, sanded, enameled, beveled, etched, embossed, engraved, flashed,
-stained, painted, coated, ornamented, or decorated.

2/ Colored glass is unprocessed glass whose light transmittance is retarded
to varying degrees by coloring agents or opacifiers within the glass, and not
by treatments or irregularities of the surface of the glass. Such glass may
vary from opaque glass to glass with a transmittance of about 80 percent of
normally incident light of certain wavelengths. The colors most commonly
manufactured in the United States are bronze, gray, and green. Any desired
color may be produced by altering the coloring agents in the batch of raw
materials; however, U.S. manufacturers produce only those colors for which
there is sufficient demand to make production economically viable. Colored
glass, which represents approximately 7 percent of total commercial sales of
unprocessed float glass in the United States, is consumed primarily by the
construction and automotive markets. All float glass lines have the
capability of producing colored glass, which requires only the addition of
coloring agents to the existing batch of raw materials.
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The majority of float glass is consumed by the residential and commercial
construction, and the automotive original eqﬁipment and replacement markets.

Because the major users of float glass are heavily affected by fluctuations in

the economy, demand for float glass is highly cyclical.

U.S. producers and employment

Float glass is produced in the United States by 6 firms operating
approximately 22 plants. Plate glass has not been domestically manufactured
for commercial use at any time during the period under consideration. The
majority of the float glass producing establishments are located in the
Eastern and Midwestern States, with Pennsylvania, Ohio, Tennessee, and
Illinois accounting for the largest share of indu#try shipments. All of the
U.S. manufacturers are integrated operations and produce float glass,
processed glass, and fabricated glass products.

U.S. employment in the domestic industry producing float glass has
declined fairly steadily since 1978, reaching an annual average level of an

"estimated 14,500 - 15,000 workers in 1982.

U.S. consumption and shipments

Egtimated apparent U.S. consumption of certain float and plate glass
declined irregularly from 3.3 billion square feet ($935.0 million) in 1978 to
2.7 billion square feet, valued at $978.3 million, in 1982 (table A). Because
the major users are heavily affected by fluctu;tions in the economy, demand

for this glass is highly cyclical. The decline in apparent consumption during
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1978-82 reflects the soft demand accompanying the economic downturn. However,
renewed growth in construction activity and.automobile production resulted in
an increase of 17 percent in consumption during thé first six months of 1983
as compared to the corresponding 1982 period. |

Paralleling the movement of consumption, producers' shipments of certain
float and plate glass fell 14 percent in 1982 from an estimated 3.4 billion
square feet ($983.7 million) in 1978 to an estimated 2.9 billion square feet
($1.1 billion) (table A). 1In 1982, the average capacity utilization rate for
U.S. producers, on the basis of square feet of glass produced, was estimated

at 55-60 percent.

U.S. exports

Estimated U.S. exports of certain float and plate glass rose 51 percent
from 178.9 million square feet ($75.1 million) in 1978 to 269.7 million square
feet ($138;4 million) in 1980 (table B). Exports declined 29 percent to an
estimated 190.9 million square feet ($106.0 million) in 1982, partly as the
result of reduced exports to Canada which also experienced soft demand from
its construction and automotive markets. Of the estimated level of exports in
1982, 50 percent, or 96.2 million square feet ($39.5 million), were shipped to
Canada. Shipments to Mexico represented 12 percent, or 22.6 million square

feet ($10.6 million).
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- U.S. imports :

U.S. imports of certain float and plate glass 1/ fell from a peak level
of 85.6 million square feet ($26.4 million) in 1978 to 13.7 million square
feet ($9.6 million) in 1981 (table C). Imports rose in 1982 to'é$.3 million
square feet ($11.3 million) due to increases in imports from Cangda, the
Federal Republic of Germany, Mexico (the petitioner for GSP treatment), and
the Korean Republic. Imports accounted for only 0.9 percent of apparent U.S.
consumption in that year. 1In January—Juhe 1983, U.S. imports were almost
triple their level (in quantity) in the corresponding 1982 period, totaling
21.2 million square feet ($8.0 million). The increase was due to continued
growth in imports from the Federal Republic of Ggrmany, Mexico, and the Korean
Republic. Major foreign suppliers to the United States in 1982 were Canada
and the Federal Republic of Germany, together accounting for almost 62 percent
of U.S. imports by quantity.

U.S..imports from GSP countries rose from 234,000 square feet ($440,000)
in 1979 to 4.7 million square feet ($1.4 million) in 1982 (table D), and
accounted for 19 éercent of total U;S. imports by quantity. Imports from GSP
countries continued to increase in January-June 1983, reaching 9.6 million
square feet ($1.9 million). Dﬁring the first half of 1983, imports from these
countries accounted for 46 percent of the quantity imported. The prinéipal

GSP sources of U.S. imports are Mexico and the Republic of Korea. Combined

1/ Float glass is classified for customs purposes with plate glass in the
Tariff Schedules of the United States. Plate glass is now a relatively
unimportant article of commerce and in recent years accounted for only about
two percent of total imports.
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imports from these two countries in 1982 reached 4.6 million square feet and
were more than 17 times their level in 1981; this upward trend continged in
the first six months of 1983, reaching a levél approximately twice as great as
the entire year of 1982. According to industry sources, Mexican flat glass
capacity was expanded when a new float glass plant became operational in

1982. The Republic of Korea's first float glass plant reportedly became
operational in June 1981, explaining the negligible level of float glass
imports from Korea prior to 1982.

Float glass is a physically homogeneous product and quality differences
are minimal. Consequently, both foreign and domestic float glass generally
compete on an equal basis in terms of quality. Favorable price differential,
adequate product availability, and timely delivery can be determining factors
in the decision to purchase glass of like quality. In 1982, the average unit
values (in cents per square fodt) of imports from Mexico and Korea were lower
by an estimated 8 percent and 27 percent, respectively, than the average unit
value of U.S. producers' shipments. Transportation cost can be a significant
factor affectingAprice; for example, the cost of ocean freight is believed to

account for 20-25 perceht of the selling price.

Position of interested parties

The petitioner, the Government of Mexico, requests that certain float and
plate glass be designated as articles eligible for the Generalized System of
Preferences. Vitro Flotado, a Mexican flat glass producer, claimed that the

designation of the subject flat glass as GSP-eligible will have no effect on
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the U.S. flat glass industry. It was alleged that imports of flat glass into
the United States from all sources, in comparison to U.S. manufacturers’
shipments of flat glass, are negligible.

PPG Industries, Inc., and AFG Industries, Inc., the two manufacturers,
are opposed to tﬁe Mexican government's request that certain float and plate
glass articles be designated as eligible for GSP treatment, asserting that the
domestic industry will experience price suppression and depression, and lost
sales. On September 16, 1983, PPG Industries filed a countervailing duty

petition with the U.S. Department of Commerce against float glass from Mexico.
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Table A.--Certain float and plate glass: U.S. producers’ shipments, exports of

domestic merchandise, imports for consumption, and apparent consumption,
1978-82, January-June 1982 and January-June 1983

(Quantity in million square feet; value in millions of dollars)

* Producers’ ; Apparent Ratio {(per-
: . : : : : : cent) of
Year . . shipments _ Exports 1/ Imports consumption i
: : s mports to
1/ 2/ 1/
= = : = : consumption
Quantity
1978-——-—=~---: 3,391.9 178.9 : 85.6 : 3,298.6 : 2.6
1979--— -t 3,296.3 229.5 : 29.3 : 3,096.1 : 0.9
1980-——-———--~- : 2,926.1 269.7 : 26.2 : 2,682.6 : 1.0
1981-—- -~ 3,068.7 226.7 : 13.7 : 2,855.7 : 0.5
1982-—— - 2,901.3 190.9 : 25.3 : 2,735.7 : 0.9
January-June: : :
1982—————w-—: 1,450.7 101.1 : 7.7 : 1,357.3 0.6
1983 —\——————-: 1,668.3 94.8 : 21.2 : 1,594.7 1.3
. Value
1978-—----mo-—: 983.7 : 75.1 : 26.4 935.0 : 2.8
1979-——-——ou—: 1,017.7 107.5 : 11.0 : 921.2 : 1.2
1980----—meeum: 969.4 138.4 : 11.0 : 842.0 : 1.3
1981-————-—=——: 1,131.5 134.3 : 9.6 : 1,006.8 : 1.0
1982----——m o= 1,073.0 106.0 : 11.3 978.3 : 1.2
January-June: : : :
1982---———--: 536.5 54.7 : 4.0 : 485.8 0.8
1983-——-———-~ 567.2 54.9 : 8.0 520.3 : 1.5

1/ Estimated by staff of the U.S. International Trade Commission.

2/ U.S. producers' shipments of plate glass were negligible or nil during
the time period under consideration. Estimated data on producers' shipments
reflect only shipments of float glass. :

Source: Compiled from official statistics of the U.S. Department of
Commerce, except as indicated.
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II. Comment

Description and uses

The products covered in this digest are certain television receiving
antennas of a type not designed to be an integral part of a television set.
These antennas are "rabbit-ears"; roof-mounted, omnidirectional antennas and
"dish-type" antennas used to receive television transmission via satellite
(sometimes referred to as satellite earth stations). Not covered by this
digest are television antennas which are designed to be incorporated into a
television receivér, dish-type antennas used for satellite communication
reception, transmission antennas, and other types of communication antennas.

The subject antennas are constructed of various types of base metal and

used primarily in residential and commercial markets.

U.S. producers and employment

There are approximately 25 producers of television receiving antennas in
the United States employing close to 1500 persons. U.S. producers each tend
to specialize in the production of one type of antenna. About half of the
producers manufacture roof-top type and several of those produce dish-type.
Two producers manufacture rabbit-ear type antennas, exclusively; ;ndAthe
others manufacture a variety of different types. In terms of sales, the

largest six producers account for about 90 percent of the domestic industry.

U.S. consumption and production

The level of consumption of television receiving antennas to some degree
depends on the level of consumption of television receivers, which has

increased irregularly but fairly steadily over the past séveral years,
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reaching 16 milljon units in 1982. This indicates that over 95 percent of the
households in the United States have at least one television set. The current
demand for television sets is primarily in the replacement and second-set
markets. As the latter market grows, demand for rabbit-ear-type antennas will
also grow. 'Thié is not the case with roof-top types, which genéraliy can
provide transm@ssion reception for more than one television receiver. Another
factor affecting the demand of television receiving antennas is the rapid
growth of cable television networis, which tends to moderate the demand for
television ahtennds. The most dynamic segment of the television receiving
antenna industry is the dish-type antenna for satellite transmission
receétion. With most of the technical problems resolved, reduced production
costs, and increased broadcasting via satellite, dish-type antennas are
becoming a practical means of television reception particularly in rural areas.
Apparent consumption of the subject antennas decreased from $69.7 million
in 1978 to $59.4 million in 1980 before increasing thereafter to $67.0 million
in 1982 (taﬁle A). U.S. shipments followed the same trend as congumption,
decreasing from $72.6 million in 1978 to $61.7 million in 1980 before

increasing to $65.4 million in 1982.

U.S. exports

U.S. exports of certain television receiving antennas has followed no
discernible trend during 1978-82. Exports to the United Arab Emirates and
Canada accounted for 18 percent and 17 percent, respectively, of total exports

in 1982 (table B).
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U.S. imports

Annual U.S. imports of the subject television receiving antennas
increased irregularly from about $713,000 in 1980 to $5.0 million in 1982 or
by 604 percent. Such imports were $1.6 million in.January-June 1982 compared
to $3.6 million in January-June 1983, an increase of 127 percent. As a share
of apparent consumption, imports increased irregularly from 1 percent in 1978
to 6.9 percent in 1982. Canada and Japan, together, accounted for 77 percent
of total imports in 1982. Imports from designated GSP countries accounted for
1 percent of apparent consumption in 1982.

While domestic and imported antennas of the rabbit-ear and foof-top types
are somewhat interchangeable, there are currently no known significant imports
of dish-type antennas. Two reasons account for the apparent lack of imports
of dish-type antennas. These antennas are technically advanced and only a few
countries possess the technology to make them. 1In addition, these antennas
are bulky and not easily packaged, making the shipping very expensive. Until
the U.S. m&rket becomes significant, it is unlikely that there will be a large
increase in imports of these antennas; and even then imports will probably

come from Japan or European countries.

Position of interestedigarties

The Government of Malaysia requests that certain television receiving
antennas be added to the list of articles eligible for the GSP. The Elec-
tronics Industry Association (EIA) in the United States has taken a neutral

position with this issue. This is partly because EIA represents not only
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domestic manufacturers but also importers of the subject articles. Six
domestic manufacturers, accounting for over 90 percent of the industry, were
contacted. The general consensus was that imports of television receiving
antennas, particularly from developing countries, afe not a major threat, and

so the domestic producers do not oppose the petition.

No submissions were received from other interested parties.
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Table A.--Antennas: U.S. producers' shipments, exports of domestic
merchandise, imports for consumption, and apparent consumption 1978-82,

January-June 1982, and January-June 1983

: Apparent : Ratio of

3 N [ . 3
Period : Producers : Exports 1/ : Imports : consump- : imports to
:shipments v : : : tion _: consumption
: --1,000 dollars - Percent
1978-———cmmmm: 72,603 : 3,594 : 1/ 713 : 69,722 : 1.0
1979 70,298 : 3,939 : 1/ 1,390 : 67,749 : 2.1
1980--————m=-: 61,674 : 3,559 : 1/ 1,268 : 59,383 : 2.1
1981-——--mmm: 64,338 : 4,185 : 1,163 : 61,316 : 1.9
1982——————-eeu : 65,415 : 3,447 : 5,017 : 66,986 : 7.4
Jan.-June : : : :
1982—--———--: 2/ : 2,074 : 1,570 : 2/ : 2/
1983 -————-: 2/ : 1,970 : 3569 2/ : 2/

. . .

1/ Estimated by the staff of the U,S. International Trade Commission based
on official statistics of the U.S. Department of Commerce.
2/ Not available.

Source: Official statistics of the U.S. Department of Commerce except as
noted.
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Table D. Antennas: U.S, imports by certain world
areas including designated GSP countries, 1979-82 and Jan.-June 1983

* 3 . .
. . . .

January-June 1983

Ttem 1979 | 1980 1981 @ 1982 . Percentage

; IMPOTES . gistributio:

.
-

Value (1,000 dollars)

. . .
. . . . .

Gross imports——--——————-:; 1,390 : 1,268 : 1,163 : 5,017 : 3,569 : 10(¢
26 developed countries, : : : : : :
total-—————v—ao r——1 732 . 618 : 847 : 4,010 : 3,010 : 8
GSP countries, total-—--: 658 : 650 : 316 : 1,007 : 560 : 1¢
Mexico —————— ] 593 : 452 58 : 650 : 348 : 1<
Taiwan-— : 60 : 190 : 173 294 199 : ¢
Singapore---——————mee—; 1/ : 6 : 25 : 34 12 ¢ 2/
Republic of Korea—-——--: 1: 2 : 57 : 24 1: 2/
Hong Kong———--——-nnue—: 3¢ 1: 2 : 4 -
Panama-—— - : - - 1: - -
Costa Rica-—————ccee-m : - - - - -
Bahamas—— : - 1 - - -
Other GSP--—-——————-- -1 1: 1/ : - - -
Other—- : - 1/ : - - -

1/ Less than 500.
2/ Less than 0.5 percent.

Source: Compiled from official statistics of the U.S. Department of Commerce.
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II. Comments

Description and uses

The products classified'under TSUS item 737.24 include all dolls except
stuffed dolls, regardless of use. Dolls as a product group can bg subdividied
into two basic~categories——toy or play dolls for children's use and
collectibles for collection or decoration. The dolls for which duty-free
treatment under the GSP has been fequested, handmade dolls of wood or clay,
would fall primarily in the second categorﬁ as decorative handicraft dolls.
However, also included are some wood or clay Christmas ornaments, wood toy
dolls, and wood puppets and marionettes, all of which may be used by children
for play. It should be noted that the term "handmade" is somewhat imprecise;
all doll production is highly labor intensive and a handmade doll can easily

compete with dolls that are not totally handmade.

U.S. producers and employment

There were approximately 200 producers of dolls and stuffed toys in
commercial quantities in the United States in 1982. Total employment was
approximately 7,000; with an estimated 6,000 production and reiatéd workers.
‘Data on producers and employment with regard to wood or.clay dolls are not
available; however, the bulk of domestic production of these dolls is reported
to be on a cottage industry basis (often by skilled craftsmen and artisans),

with little commercial production.

U.S. consumption and production

Apparent U.S. consumption of all nonstuffed dolls decreased from an

estimated $134.8 million in 1978 to an estimated $133.2 million in 1979, and
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then increased annually to an estimated $202.9 million in 1982. Estimated
producers' shipments of all nonstuffed dolls declined annually from $69.2
million-in‘1978 to $32.9 million in 1981, and thén recovered slightly to $39.7
million in 1982, representing an overall decline of 43 percent. The ratio of
imports to consumpﬁion increased annually from 50 percent in 1978 to 82
percent in 1982. Data on producers' shipments, exports, imports, and
consequently, apparent consumption for wood and clay dolls are not
available. 1/ Hoﬁever, wood and clay dolls are believed to account for less
than 5 percent of nonstuffed doll production and consumption. Imports provide

the major portion of U.S. wood and clay doll consumption.

U.S. exports

U.S. exports of all dolls ranged between $1.7 million and $2.3 million,
annually, during the period 1978-82 (table B). Exports during the first éix
months of 1983 were $500,000, down 35 percent from exports during the
comparable period of 1982. Mexico was the largest export market during the
period and accounted for 17 percent of the total in 1982. Exports of wood and

clay dolls are estimated by industry sources to be negligible.

U.S. imports

U.S. imports of all nonstuffed dolls increased annually from 128.3

million units valued at $67.4 million in 1978 to 187.4 million units valued at

1/ For this reason, no consumption table (table A) is shown.
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$165.4 million in 1982 (table C). Hong Kong and Taiwan were the largest
sources during the period, accounting for 55 percent and 23 percent,
respectively, of the value imported in 1982. Although official data on
imports of handmade wood and clay dolls are not available, imports of these
dolls are estimated to account for less than 5 percent of the annual import
value.

As shown in table D, imports from GSP countries accounted for the bulk of
imports of all nonstuffed dolls during the period, amounting to 182.3 million
units valued at $154.1 million in 1982--97 percent of the total quantity and
93 percent of the total value imported. Most imports of handmade wood and
clay dol}s are believed to come from GSP countries, although some handcarved
collectible dolls and marionettes are sourced from Europe, particularly West
Germany. With the exception of the mos£ inexpensive wood dolls used as
Christmas decorations, imports of handmade wood and clay dolls compete with
domestic products in two ways. In general, imported native handicraft dolls
of a particular country compete as collectible dolls on the basis of design
with both other imported dolls and U.S. handicraft dolls. In addition, it is
not uncommon for an importer or foreign manufacturer to take a mafketable u.s.
doll produced by a craftsman, rep}icate it, and, by viréue of the lower labor
rates available overseas, market it in competition with the original at

significantly lower cost.

Position of interested parties

The government of Thailand was the petitioner in this case. There were

no other representations from interested parties.



Digest No.
A701--Con.



and

Janvary-June 1982,

ipal markets, 1978-82,

inc

U.S. exports of domestic merchandise, by pr

Januvary-June 1983

Table B.--Dolls:

Digest No.
A701--Con.
WVONO =~ MoNS "‘ﬂ'mwfha°l~~3¢¢J COUNINWD VO~
- - o N - e - O0OmMg o OTINANOCOOANM -
- o W) e o o o o o o o o o
" NN WOMS OO
(Lo} @ - -
o
e~
]
[
j=
D)
-
1] oo oo os se oo ss a0 o0 os ee se el oo o es ee se o oo ee se ee o] oo oo o0 e oo os se oo oo oo oo o0 ee
> .
& MNee=dMm NS NN DOMMNOO®NO OO VOWMOWOMN
©) N - - Le g AN e NeeNOVMm NN TN NMOeme=INNO
-l - o N ® o o o e o & o o o
N ~NOYMmANN VNG NN
®| 0 -4 N
=] o~
-
e se we e ee os oo oo e oo os ss se oo 00 os o8 s es oo se we se oe oof es ®e o0 oo se se se se oo s se] s oo
M OVON OO N NN MMedeOo O M INO w0 INN
NMMONN - N o VMM OO ONN - OMINOTNMNN®OTY
e M ONNe - N ® e s s e s e s o o
N o NN O M NN NN
© o~ © -
o
-
oo oo e oo ee oe os se e e oe oo oo eef oo e oo e we oo ee se se s oof oo o0 oe oe ve o0 se se oo oo es] oo oo
0 v N O M IN O\ O TN\ NI NOONO VN Me N0 T~ NNO
g n - - O O] L 4 MIT NN MU oOoONOOUNNMNONN
- -l ) o] N - N o e o o o o o o o o
- e MmN T ON 0N ONY
© o @ -
o
-
e s ee e es o0 os s se e se oo e eef ee B e ee oo ee ee oo oe oo se oe ool oo o
~ O IN T NN MO YN O Me M T 00T M N~ OO0 OO IO
[ o - - D - O N ~ NNV NMO - O O O ONNe=NNMNONN-
+ - 0 N - 3 - N e o o o o o o o o o
o [od ~ - NV T = OMMNON O~
© c [ o «» - - -
o = -
- L]
o O
o ©
o
- o
- o
o o0 se e ~ es ee o0 se oo se se oo oo os] oo o os o0 oo oo o oo se oe oo oo oo o es oo oo oo oo ec oo oo oo ool co oo
. - 2
+ [ 4 -m N N o~ o oN ~ NMINOOIINOM KNV [ TNOe-MNVONMNNDN
- - o ”m —e—e0v > o o o s e o o o o o
o + '] b NMMNNMNANN © i)
~ c 2 - - o - -
o o - -
- 2 o c
(<4 > =2
ee o0 oo o ee e o oe se se oo ve oo oo] oo es o0 os o 00 se oe se oo sef oo oe oo se oo oo ve oo oo se oe] e oo
NOWONNONWON O~ N NOINO oONMm MmN wiloggsonM~NINO
© N -l - ol N X4 < 0 D O 0 N | ”m VO TONNO NN
o] K3 oN N . e o o o o o o .
© o N NOCNVO VI
~ -l «» N -
o
-
oo oo oo ool 0o o0 00 er ce ee ee 4e er ee 4e er se be se es Ge e ss e Ge e Ge s Ge e e ee Ss G0 s Se 0 se s s S0 0o se oo e ee e
| S O O R R O O B I | | T R T N IO B R | | O T T Y O B B
[ 2 R I R R I O | | T N R N O O B I | | 2 T N R N T I N B |
| T O T Y N O B B | [ O R T R I R T B B | | J T N N T O A B A '}
+ | R I A | T O R T R O B | [ I T T T I B W - |
[} P11 ee | J T O O T N B | T O O R B ]
E 3 | 1 T T T T T T B [ T T T I B [ I I T T I I R~
~ ol Il hoo®! & O ol Il oD ® ! O ol 1l Do oMl o
] O>DNCUOEDCOKF OSXNNCOUOEDCOM OXRNEUOVEDCOD>
=4 - @Q-CC 000 --@-C OO0 ——- Q- C OO0 <
X ® CX 0O—~C Q= X B CX O=~C Q= X ®CX O0~Ca~
L ] .00 @~ o0 .00 @~ Q& 0 O ® M~
EM>DODLOLUONC ENM>D>DDLOOSL EN>DULOODC

Source: Compiled from official statistics of the U.S5. Department of Commerce.

1/ Less than 500.




Digest No.
A701--Con.

8L°0 : 98°0 : 88°0 : 92°0 : bl : 66°0 : £6°0 :--abeaany
79731 T 089 T G6°¢ T IG°} T 261 T 6G°0 T 28°§ 1-—-J434Yjo 11V
8L°0 : 09°0 : 0L°0 : 1970 : 6£°0 : 02°0 : 9¢°0 t-———-W €Uy
91°¢ : €€°§ : 99°§ t GE€°H t 0Ly : 92°2 : 612 t—————-wJadg 44
69°0 182 YR :t %0 : h2d :t 90°1 : 08°0 t=———-—--ueder
%8°0 : 08°0 : 82°0 : 980 : 28°0 1 28°0 t 96°0 t————-day 40y
by} YA : §2° 1 : 66°0 t 61} : 6L°0 : 00°) t—————==3 TtYyd
69°¢ : 10°§ : 09°y : 06°¢€ : hhy 162y t 66°0 $tm——=—=031 X3}
98°0 : £0° ) : 26°0 : 98°0 : 89°0 : 96°0 t L0 t1=-———=3} Uiy
85°08 :t §9°08 : €£L°08 :t §9°08 : 29°0% : 665°08 : 99°08 t~——==6uoy B6jy
antea jiuf H
. H
t06°89 T £98°04 ¢ GBE°'G9) T 1G0°911 T 8517104 T 991°¢8 T ¢9¢°29 t~—-T8304
—9157¢ 7754 T H¢e's T 023°¢% T 158°¢ T 061°'0 T 408°¢ $-=~dayjo 11V
229 T 9%h t 669°1 : LLS : 08 s 2¢ : 62 tm———— BULYD
£L9 i oeYeL : g2L) : 880°1) s 902°%) t §6L : 84§ t————-wJ4dg 44
6L0°1 : §19°1) : 062°S : 0bYE t 609°2 t L1194} : 8982 {=m———--ueder
02€‘t t bhbey : €15y : 0262 t 62242 : 9864y t bb64S tmm———day J0Y
1024y T Ll : 889°8Q i 96%°S : 619°S : 9le‘s t 1694} tmm—=—=3 Ti4d
(I DYRX i 6EE‘YH : 28244 : L90°L : G€2¢L : 086°1 : b2 $—————-02X3}y
G142 : 122y : 296°LE : €06°L2 : 58612 : 890°91 t 2€9°¢€t t—m—==3} @uiyj
ggL 22 : 190°LE : EEH L6 : 0L6°E9 : $99°SS : 98%°0S : LL6‘6¢E t--——-6uoy 6y
(sJefT1op 000°}) anfep :
—£62°%¢9 T £e2°09 T 6e9°201 T L02°3G1 T 505°9¢% 1 T 6H8T09) T £22°8Bet t--—1830})
Ta% 7% T 22V T 9Ll T T Gle'¢ T £H8°1 T e0L°L T 86910 t—-——Jayjo 11V
G6L t 69L : hive2 : 6£6 t 602 : 661 : 89 . t-———-W BUIY)
£12 t 1y : GO0€ s 062 : 962 t 1SS : 092 t—————wJ4ag 44
9LG°) : 968 : K25 : 68€°8 : €012 t 0£S°) : 296°¢S {-—~——--ueder
18514 : 26L°%1 : 6SL°S : Ghhes : bbE*E :019°s : £62'9 it--——-day 40y
£26°2 : 2€v¢2 t 6969 : H€G6¢S : 02L%Y : 9£8¢Y t HH9s t————==¥ Tiu4d
0L0°4 : 998 ST RN T 2184 T £HL9) : bLE t b2 $—————-031xay
S91'h T 9LLE ) : 629°0% : 64b2¢ : 0§6°2¢ t 19682 T €282 t-=—==3} eutyn
020°6¢€ : 8H6°LY : 809°‘s2l : 891486 : 26L'68 t 02€°26 :t 96198 t————-Buoy by
: H S H H H H
(S3tun go0‘t) A3rjueny :
£861 : 2861 : 2861 : 1861 : 08614 : 62614 : 8.6} : asanos
——————suAT=AJEnUET : : : : :
H H H H H H

. . . . ] mwaﬁ aunf-Axenuep . . ¢
v:mNwﬂwazhltm::mﬁmwnwgﬂmmuu:owﬁm&uczaiﬂnoEaE:mcouu&muuomE.m.:"mzovvmum:umummoxwmaaooll.uu:.o._.



*3asJsawwosy 40 juawjsedaq

*S°N 3Y3 40 S213}S131€}S [€1D1440 wWody payidwo)d :@a4nog

o g
=8
ﬂ “ *juasuad g*p ueyy ssay /T
Q e~
80 O ry - n 3
ol I~ H H H H H H
A< £ s 069%°1 HEE X WK 1 : G€8°1 T 99144 : 960°1) R et E L L L L B TP X0
/T : 2hi ‘1 6@ : 262 : 92¢ : 22¢ immmmmm— e —ee—d§9 43430
/T s b : 1S : 9 2 vl : 08 N T S 1.1}
Vs s €2 : S81) : €11 : 18 : 09 e ———~puTlEy]
} t Hlg : 592 : 092 :t 0} i 2 lmmmm———m——ee——e———- O0BJEY
£ t 02841 : €16y : 0L6°2 : 62242 t 985y tmmmmmm— e eeee———d3) 40}
6 t 102y : 889°8Q 1 96b°S : 619°S : big‘s R e L E L L P R S AP
8 : 0YL‘E : 28211 : 2902 t GEL42 : 085°1 fmmmmmm—emme—e——e 021X3Y
62 - t GhL‘2l : 296°Ls : €06°L2 T 58612 : 890°91 e e} BULY)
99 i ggLee : £€H°16 : 026°S9 i H59GS§ : H8H¢0§ {m=——m————ee———————6uo)y bH
T6 T 999°Hb T £90°5G1 T 850°001 T 91e'H6 T 96e°LL T--———-18303} ¢S3|J43UNOD (4S9
H H H $ H H
) T 181°¢ T 06G°7Z T 8L1°9 T 80L°% Y YAL’] T1e3jo0} ‘saiJ3d padoraaap 92
007% T £06°00 T G@E G691 T 160°911 T 855710} T 991°¢0 7T ———————-—-—--53jJo0duy Ss5049
© (SJeTT0p 000¢}) anfea : ,
4 T Gle'l T H16°2 O YA R} T 629 3 $H9 ittt e I- 1T B 1
H H $ H H H
/T by : 10} : GL0°%4 1 128 : 861 lmmmm—mmmmmeeee—dS9 43Y30
/T : g2 : 18 : 01} : 69 Yy R e T S 1.1
/T : 1€ : L2% : LS : €2 : 61 jmmmmmm———————m———puUl ey
! : §9§ : €62 : 16} 2 by : b R L L 211"
£ : 186¢1 : 66L°S : Ghhis N N E-XX : 019°S tmmeme e ——daY 40}
S t £26°42 : 6969 i bEGS 1 02L%Y : 9€8‘H fmmmmmmmmmmeee——e— ¥ TIYd
2 : 0L0°14 T 1692 218 : E9LY) : bLE fmmmmmmmmmmeee———— 031X3Y
£2 t 691¢hy : 629°0Y : 61He2¢€ s 0g£G2¢E : 196482 fmmmmmmmem—eeem———} EUIY)
29 : 020°6¢€ : 809°621 : 89186 : 26L'68 : 02£926 tm—mmm—e—e—m—eee———-Buoy by
56 T 569°6% T tes'eol T 169°¢h) T H20°SE T LI esl T--——--78303} ¢S3d143uUn0d (4S9
T T 5861 T 2cb'e T G60°6 T GG8'¢ T 900°9 Tiejo} ¢sais3a padofanap 92
00¢% T £62°¢9 T 629 181 T L0¢°EG1 T H0G 9%} T 698091 7T —————————----S53}J40du| Sso0Jg
H H H H H H
(s3tun 000‘}) A31juend :
Uoi3nqragsip : : T T :
abejuaddsad s3Jodu] : 2861 : 1861 : 08614 : 6L61 : wajyg
€861 aunf - AJeanuer : : : B

..

pue gg8-6/61 ‘S9T13unod

€861 aunp-£ienuep

dso peieudysap Surpnioul Seale pylom UTelaad £q s3jiodut.‘s°n :STIOP pajjnis 3dedxa ‘syrog--'@ arqey



Digest No.
A702

‘0% Syl WAl SNSL J9pun PaIajUd 2IaM (SYUBTQ uO3ING UYsed Fuipnyoul) sjaed pue ‘splowm ‘syus{q UOIING ‘€86T ‘I ‘UL 03 Iotad /v
C(PX°X FAV) ‘°93'9 ‘sysayjuaaed Uy umoys S} ‘S3I[IJUNOD UO]IBU-PIIOABJI-ISOW WOaJ Zg6T Uy sjdoduy Te303 JO anfeA 3yj uo paseq ‘juarsaynbe
walo[eA pe ayj) °‘sajead punodwod puv dfjydads o3 -A3yjuenb jo jjun pajeys aad sajedypuyl ./, [oquAs Byl -waIo[eA P® Juadzad 8a3vIIPUT %, [oquhs 9yl /€
*0861 ‘1 ‘uer 03 301ad aA(32033e 03vY /T
‘wd3} SAS1l Yded Aq Pa3dA0d S3TI[3a® Y3 jJo uo}3diadosap 9327dwod ® I03 PII[NSU0D 3aq PINOYS 83383IS PaIfun 9y3 jJOo saINPayds JF1asl eyl /T

0 13

: : : : : : : H : : : : *s3aed pus :
‘89X : 2€Z : BSY P BY UL BSET 2 BLOST ¢ B8°ULT ¢ %WOZ ¢ UL°ZT : %2ZTWTZ : %wv°9L: %s$°82 ¢ ..avaoﬂ ‘sjueq uoj3ING UYPIID : /v 2y sut
: PO(B9°vS) LRETVT) (B2 STI (B2 9T) (BT LT (BT BT):  (B6T): (%0Z) 49°02): (%8°1Z HAV) : ’ :
: : BSZ ¢ BYCOHIB6°9 + UETL + YBTL * AT + UL°8 + RPL°6 + (%96 +: : :
H : + 88039 : 88033: 88033 : 83033 : 88029 : 85033 : 88033 : ss0a3 : 88033: : :
: :38d @uYT : /3URT: /AUIT : /OURT : /UYL : /AULL : fAUYY : /BUIT : /OULT: %OT + 88033 : :
*80K i EYO‘V :30d PGUT : /Y 0: PZYCO /PSYO /PLVO : /PS°O0 : /P2S°0: /PSS 0:/PLS°0:39d BUYT/P9°0 i--———————--—----—-8UOJ}NQ U}SIY : ZE°SYL
Sy o Ia) i famp 3o [ (86T . 9861 . S86L . veel . €861 . a6l . Tsel . 0861 . /Z Kamp 3o : -on
: ‘' ejea . _ - - ~ : ' 8383 1 ‘10D /T uoyjdiasseq
poonpoad : sjaoduy Z ‘19 : /€ ——1 'uUef Je3J® JO UO peaojue BO[I]3d® : NIR-93d : ¢ we3} snsl
jonpoad ‘s'n 1 :. 03 398dsaa yjim aay3dajje Anp jo sajsa 1 ‘109 pade3s : : ’ :

8n3838 aA(3139dwod ¢zgeT uy sjaoduy ‘S°'n ‘uUoYIBWIOJU} 9383 JJ1ae3 ‘uoyjdiadsep ‘jaqunu welt (V)SASI ‘I

s3aed pus ‘splow ‘suUB[q UO3ING UIE3IID PuUB BUOJING UYsS8Y :HILIL



Digest No.
A702--Con.

II. Comments
Description and uses

This digest covers buttons of acrylic resin, of polyester resin, or of
both such resins (TSUS item 745.32) and certain button blanks, molds, and
parts of buttons, other than casein blanks (TSUS item 745.42). 1/ Acrylic
and/or polyester resin buttons, which account for the greater part of total
domestic output of all types of buttons, are used fof men's shirts and ladies'
blouses, dresses, and sportswear. They are the most important type of button
in terms of commercial significance and are sold under highly competitive
conditions in the U.S. market. Button blanks are limited to raw or crude
blanks suitable for manufacture into buttons. Button molds are forms
(generally wood) which are used in making covered buttons. Button parts

consist of such items as shanks, rims and backs.

U.S. producers and employment

There are seven domestic firms that produce buttons of acrylic and/or
polyester resins, with four accounting for 50 percent or more of total U.S.
production. The seven producers derive most of their income from button
manufacturing; they are located principally in the New York City Metropolitan
area, upstate New York, Connecticut, and New Jersey. Of the seven producers,
five produce button blanks, molds, and parts.

The industry producing the products covered by this digest is capital

intensive, and total employment for all products was about 3000 in 1982.

1/ Prior to Jan. 1, 1983, button blanks, molds, and parts (including casein
button blanks) were entered under TSUS item 745.40.
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U.S. consumption and production

Based on information from industry sources, estimated consumption of
acrylic and/or polyester resin buttons amounted to $83 million hnnually in
recent years, yith imports supplying approximately 5 percent qf the domestic
market (table A-1). U.S. producers' shipments of these buttons aﬁbunted to an
estimated $80 million annually in recent years.

Data on U.S. producers' shipments and exports of certain button blanks,
molds, and parts, other than casein blanks, are not available; however,
industry sources indicate that virtually”all U.S. consumption is supplied.ﬁy

domestic production (table A-2).

U.S. exports

~Although separate data on U.S. exports of-the items considered by this
digest are not available, industry sources indicate that exports of acrylic
and/or polyester resin buttons accounted for about one to two percent of the
value of aﬁnual U.S. producers' shipments during 1978-82. Exports of button

blanks, molds, and parts accounted for less than one percent of such shipments.

U.S. imports

Imports of buttons of acrylic and/or polyester resins increased
irregularly during 1978-82, riéing from 3.3 million gross to 4.1 million
gross, or by 23 percent. The value of imports decreased by 17 percent.ﬁver
the period, dropping from $4.9 million to $4.0 million. The average unit

value declined from $1.46 per gross in 1978 to $0.99 in 1982 (table B-1).
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. The major supplying countries, Japan and Italy, together accounted for 80
percent of the total value in 1982. Imports of button blanks, molds, and
parts decreased by 49 percent during 1978-82, dropping from $457,000 to
$232,000 (table B-2). West Germany, Hong Kong, the Netherlands, and Ffance
were the leading sources, accounting for 95 percent of the total value in 1982.

Raw material costs, which are lower in the United States than in most
other nations, give domestic producers a competitive advantage over most
foreign manufacturers. The labor component of production costs is minimal.
Domestic.producers also enjoy proximity to the New York City garment district,
a large pﬁrchaser of buttons.

Countries designated as beneficiaries of the Generalized System of
Preferences (GSP) supplied 20 percent of the quantity (816,000 gross) and 10
percent of the value ($408,000) of total imports of acrylic and/or polyester
resin buttons in 1982 (table C-1). Thailand and Taiwan furnished virtually
all of the imports of resin buttons from beneficiary developing countries in
1982.

Imports from beneficiary developing countries supplied 17 percent of the
total’value of button blanks, moids, and parts in 1982 ($39,000) (table C—2).'

Hong Kong supplied virtually all of these imports in 1982.

Position of interested parties

The Government of Colombia, through the Export Promotion Agency of the
National Bank (Fondo de Promocion de Exportaciones, Banco de la Republica),
and Modern Buttons Ltd. of Malta both petitioned for the addition of TSUS item

745.32 to the list of articles eligible for the GSP. Colombia also petitioned
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for the inclusion of TSUS item 745.42 on the list. Colombia contends that the
granting of its petition would not have an adverse impact on the U;S. industry
producing like articles. Allegedly, the increase in‘imports from developing
countries would supplant imports from developed nations such as Japan, Italy,
and West Germany. 1In doing so, imports under the GSP would provide U.S.
apparel producers and notions consumers with lower-priced bﬁttons. GSP
eligibility would also benefit the economies of developing countries which
produce buttons.

The Maltese firm, Modern Buttons Ltd., asserts that it needs duty-free
treatment under the GSP for its high-quality polyester resin buttons to
compete with buttons from the United Kingdom, the Netherlands; West Germany,
Italy, Thailand, and Japan in the U.S. market. Hodern Buttons Ltd. claims
that not only would GSP eligibility for item 745.32 increase employment in
Malta ahd improve Malta's balance of trade, but it would also lead to
increased exports of the raw material for polyester resin buttons from the

United States.
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Table A-1.--Resin buttons: U.S. producers' shipments, exports of domestic
merchandise, imports for consumption, and apparent consumption, 1978-82,
January-June 1982 and January-June 1983

(Quantity in thousands of gross; value in thousands of dollars;
unit value per gross)

: : : : : Ratio (per-
. Producers' . : ) . Apparent ) of
Year . shipments _ Exports 2/ ' Imports _ consumption | .
: 1/ : : : 3/ ! imports to
: = : : R = :consumption 4/
: Quantity
1978- e et : : 3,334 :
1979- - mmmm e : 4,103 ¢
1980- - -m—mmn - : : 2,574 :
1981-- -mmemm et : : 4,165 :
1982-  ecmmme : : : 4,098 :
January-June: : : : :
1982--- ~----: : T 1,609 :
1983 - oo ot : : 2,284 :
Value
1978-- - v e : : 4,858 :
1979- - mven et : : 5,064 : :
1980-- ~ - —mee : : 4,079 : :
1981-- -- e : : : 4,511 : :
1982-- -y : : 4,043 : :
January-June: : : : :
1982--- —---- : : 1,939 : :
1983---—mu-- : : : 2,213 :
: Unit value
1978-——ccmmeem : : : 1.46 : :
1979--~-ucemee : : : 1.23 :
1980---~m—emmm : K : 1.58 : :
1981 -mmmmme e : : ‘ : ‘1.08 : . :
1982-----—m-- : : . : .99 : :
January-June : : :
1982--—-—---: : 1.20 : :
. 1983-——mmmmmt : : .97 : :

1/ Not available; however, trade sources estimate that producers' shipments
amounted to approximately $80 million annually in recent years.

2/ Not available; however, trade sources indicate that exports are
negligible.

3/ Not available; however, the consumption of resin buttons is supplied
largely from domestic production.

4/ Not available; however, in terms of value, imports of resin buttons
supplied an estimated 5 percent of consumption in 1982.

Source: Compiled from official statistics of the U.S. Deparment of
Commerce, except as noted.
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Table A-2.--Certain button blanks, molds, and parts: U.S. producers'
shipments, exports of domestic merchandise, imports for consumption, and

apparent consumptiop. 1978-82, January-June 1982 and January-June 1983

" Producers’ ) ° Apparent | Ratlo (per-
Year f shipments f Exports 2/ : Imports : consumption f 'cent) of
: 1/ : : 3/ : Y : 1mport§ to
. = : : : = :consumption 1/
? e Thousands of dollars————--——-——- : Percent
1978--——mmee : : : 457 : :
1979-- —— e : : : 377 : :
1980-———————mu : : : 254 : :
1981-———-—-——-- : : : 281 : :
1982-——---—~-- : : : 232 : :
January-June: : : : : :
1982———-~—-- : : : 102 : :

1983———————- : : : 108 : :

. . .
o o -

1/ Not available.

2/ Not available; however, exports are believed to be smaller than imports.

3/ Since button blanks of casein are included, import figures for 1978-82
are slightly overstated.

4/ Not available; however, virtually all of U.S. consumption of certain
button blanks, molds, and parts are supplied by domestic production.

Source: Compiled from official statistics of the U.S. Department of
Commerce, except as noted.
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Table B-2.--Certain button blanks, molds, and parts: U.S. imports for consump-
tion, by principal sources, 1978-82, January-June 1982, and January-June 1983 1/

(In thousands of dollars)

. January-June--

Source © 1978 © 1979 ° 1980 ° 1981 . 1982 -
. . . : . 1982 | 1983

F.R. Germany------—---: 137 : 95 : 87 : 138 : 134 47 : 34
Hong Kong-——-----=—-u=--- : 1 : 67 : 52 : 75 : 38 : 14 30
Netherlands--——---—-—-- : - - 77 27 : 28 : 21 : -
France---———————-———- : 4 8 : S : 12 : 21 18 : 5
Italy-———---—mm e : 77 : 74 : 6 : 3: 7 : N 31
United Kingdom~-------: 29 : 76 : 8 : 6 : 2 : 1: -
Switzerland---~-------: - - 2 : - 1: - 2
Taiwan--———-—— ———————— : 138 : 45 : 2 - 1 1 : -
All other———————ce- : 1: 12 : 15 : 20 : - - 6

Total-- --——— - : 457 377 254 : 281 : 232 : 102 : 108

1/ Since button blanks of casein are included, import figures for 1978-82 are
slightly overstated.

Source: Compiled from official statistics of Department of Commerce.
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II. Comments
Description and uses
The chemical included in this digest, 2,4-dinitro-6-sec-butylphenol, is
produced from 2-sec-butylphenol, nitric acid, and sulfuric acid. The
principal‘use for this chemical is as a herbicide and plant desiccant. It is
used mainly in orchards and vineyards and on forage legumes as a general
contact herbicide and for killing potato vines and desiccatins seed crops to

facilitate harvest.

U.S. producers and employment

Three domestic producers have manufactured this herbicide at various
times during 1978-82. 1In 1981, one manufacturer stopped production of‘this
herbicide and sold its trademark and customer lists to one of the remaining
domestic producers. .

Employment data for this herbicide are not readily available as these
workers usually produce more than one product at a specific plant and as a
result.these data are usually aggregated in larger groups (e.g., pesticides).
According to industry sources, however, there are a total of appfoximately* * %
workers engaged in the production of this herbicide by the rémaining'two

domestic producers.

U.S. consumption and production

Domestic consumption of this herbicide during 1978-82 increased from
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U.S. exports

During 1978-82, industry sources estimate exports of this herbicide and
its formulations were less thana*#percent of domestic production. Exact
export data are not available as this product is classified in a residual

(basket) Schedule B number.

u.s. iﬁgorts
In 1982, U.S. imports of this herbicide amounted to 2.5 million pounds. 1/

Over ***percent of these imports were from * * *

The Commission did not identify any imports of this herbicide for
‘its 1978 annual report, Imports of Benzenoid Chemicals and Producté; however,
during 1979-82 import quantities increased from 275,000 pounds to 2.5 million

pounds (table A).

1/ Value of imports not available.
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During 1979-82, the imports-to-consumption ratio for this herbicide

* % %

There is no difference in quality between the domestic and imported
chemicals. As a result, the cost of the product to the consumer is a
significant faétor in determining the supplier. According to industry
sources, the imported product is already very price competitive with the
domestic product, which accounts for its increasing share of the domestic

market.

Position of interested parties

Vertac Chemical Corp. is the petitioner requesting the withdrawal of
duty-free treatment for this herbicide from Romania under the GSP. 4Veftac and
the other domestic producer of this product contend they are being
significantly injured by duty-free imports of this product from Romania as
shown by tﬁeir declining production and profits. They also stated that
Romgnia should no longer be eligible for GSP because it is a highiy

industrialized country with a sophisticated chemical industry.



Digest No.
B401--Con.



Digest No.
B401--Con.



.Table A.-—-2,6-Dinitro-6-sec-butylphenol (Dinoseb):
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U.S. production, exports

of domestic merchandise, imports for consumption, and apparent consumption,

1978-82, January-June 1982,

and January-June 1983

(Quant1ty in thousands of pounds, value in thousands of dollars:

unlt value in cents per pound)

Produc— : Apparent Ratio (percent)
Year tion :Exports l/: Imports éonsumption of imports to
: : : consumption
Quantity
1978—————— : XXX XXX . - XXX XXX
1979——————=; XXXk X KX e 275 : 3.3 Y b 3 %3
1980-———~—= : XXX XXX : 1,142 : kX g kXX
1981——————— . XkK o XXX - 222 XXX . XXX
1982--———-- : XkX ; xxk 2,516 : xk% fatat ]
Jan.-June- :
1982——-—- 2/ 2/ 2/ - -
1983—~-—- 2/ 2/ 2/ - -
Value
1978—————--: XXX o 2/ 2/ - -
1979--————-: xX% 2/ 2/ - -
1980-————-~ : xxx 2/ 2/ - -
1981-—————- : et I 2/ 2/ - -
. 1982——————- : XXX 3 2/ 2/ - -
Jan.-June-- :
1982———-- 2/ 2/ 2/ - -
1983-——---: 2/ 2/ 2/ - -
Unit value
1978—————--: x%k%x 3 - - - -
1979——————- : atat I - - - -
1980-——~-——- : XXX - - - -
1981-——————-: ot ot I - - - -
1982————---: : xxXk o - - - -
Jan.-June--: :
- 1982——---: - - - - -
1983————- - - - - -

1/ Estimated.
2/ Not available.

Source: U.S. production, compiled from U.S. International Trade Commission,
Synthetic Organic Chemicals, United States Production and Sales, 1978-82;
imports, compiled from U.S. International Trade Commission, Imports of
Benzenoid Chemicals and Products, 1978-82.
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II. Comments

Description and uses

Melamine is a finely divided white material, usually formed by heating
urea and ammonia under pressure. Virtually all melamine produced jn the
United States and abroad is coﬁsumed in the manufacture of melamine
formaldehyde fesins. although the chemical may also be used in the manufacture

of fire retardants, stabilizers, and ion-exchange materials.

U.S. producers

There are two domestic producers of melamine, one of which is a large
horizontally diversified and vertically integrated chemical company. The
other firm is a joint venture which produces melamine as it sole product. The

producing plants are located in Fortier, La., and Donaldsonville, La.

u.s. cohsugption and production

U.S. production of melamine in 1978 was 112 million pounds, valued at an

estimated $40.3 million.
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U.S. exports
U.S. exports are classified under a provision covering polyamines and
their salts, they are estimated to have been 10.4 million pounds, valued at

$14.7 million, in 1982 (table B).

U.S. imports

In 1978, imports of melamine were 27 million pounds, valued at $8.3
million. 1In 1982, imports declined to 22 million pounds, valued at $8.6
million (table C). The Netherlands, Brazil, and Austria together accounted
for over 87 percent by quantity of total imports of this chemical. The ratio
of imports to consumption fluctuated from 21 percent by quantity in 1978 to 18
percent in 1982. This ratio rose to 21 percent during the first six months of
1983, an increase of over 10 percent from the corresponding period in 1982.

GSP imports of melamine have grown dr&matically in recent years. Brazil
has become the major GSP source of melamine, and imports from this country
rose from 121,000 pounds, valued at $39,000 in 1979, to 4.2 million pounds,
valued at $1.4 million in 1982. Brazil accounted for over 91 percent by
quantity of total GSP imports of melamine in 1982. 1In the period January-June
1983, Brazil accounted for over 6$‘percent of GSP imports of melamine, and
nearly 22 percent by quantity of total imports of melamine.

Prices of imported melamine averaged
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Position of interested parties

The petitioner, Melamine Chemicals, Inc., has stated that imports of
melamine from Brazil haQe caused substantial ihjury to the U.S. melamine
industry. Although only one domestic producer regularly sells melamine in the
merchant market, the petitioner contends that continued iméorts of low-priced
melamine would result in plant closure. Additionally, because of the large
Brazilian plant capacity, a Brazilian ban on imports of melamine, and a lack
of favorable market conditions, the petitioner feels that either GSP treatment
for melamine should be removed or that Brazil should be deleted from the list
of eligible GSP countries.

No submissions were received from other interested parties.
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Table A.--Melamine:

IV. Statistical Data
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U.S. production, foreign trade, apparent consumption,
and ratio of imports to consumption

(Quantity in thousands of pounds; value in thousands of dollafs;

unit value per pound)

. fProduction . Apparent : Rati? (percent)
Period : 1/ Exports : Imports : consumption’ of 1mport? to
: : : : consumption
; Quantity
1978-——-——-: 112,158 : 11,194 : 26,932 : 127,896 : 21
1979——————-: XXX o 5,382 : 20,742 : XXX 3 XXX
1980--————- : xkX o 8,622 : 13,724 et I XXX
1981-——=——-: XXX o 11,947 : 29,410 : atot XXX
1982—-————- H Xkk . 10,402 : 21,623 : XXX ¢ XXX
Jan.-June : H : :
1982-———- : XXX ¢ 6,088 : 11,005 : alat B XXX
1983-—-———- : *kX . 3,874 9,662 : XXX o fadaded
) Value
1978-—————-: 40,377 17,004 : 8,330 : 31,703 : 26
1979-—w——- : REX 4,931 : 7,855 : alat I tatated
1980——-———~ : XXX ; 9,016 : 5,640 : XXX 3 Xk X
1981--—————- : xk% ¢ 12,216 : 12,115 : fate I %k X
1982—————--: XXX o 14,663 : 8,650 : fadet I atatel
Jan.-June: : : : :
1982-———-: XXX 7,429 : 4,423 fado I it
1983————-: XXX . 5,631 : 3,780 : XXk o fadadel
: Unit value
1978~ ———-: 0.36 : 1.52 0.31 : - -
1979——————- : xkX ¢ 0.92 0.38 - -
1980-—————- : xkk o 1.05 0.41 - -
1981-—————- : XXX 1.02 0.41 - -
1982—————-- : xkk 1.41 0.40 - -
Jan.-June: : :
1982—-——- : £33 1.22 0.40 - -
1.45 0.39 - -

1983———-- : oot I

Source: Production, Synthetic Organic Chemicals, United States Production
and Sales, U.S. International Trade Commission, except as noted; imports and

exports compiled from official statistics of the U.S. Department of Commerce.
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II. Comments
Description and uses

Citric acid is .a colorless, translucent; crystalline, organic chemical
that is also available in powdered form. It is odorless with a strong acid
taste. Its hydrated form releases water vapor spontaneously in dry air. It
is very soluble in water or alcohol. It is generally recognized as safe for
ingestion.

Citric acid is produced by the fermentation of carbohydrates from
molasses, corn starch, or lemon, lime, or pineapple juices. It is recovered
from thé reaction medium by using milk of lime (calcium hydroxide) or a
patented liquid extraction process. Some plants have the flexibility of using
normal paraffins as feedstocks instead of or in addition to carbohydrates.
Other methods of producing citric acid have not been commercially adopted.

Because of the ease with which citric acid can be produced from a wide
variety of basic agricultural materials, the fermentation process has become
very attractive to those countries building new chemical industries with
little chemical expertise. This has proven to be especially true in some less
deveioped countries, where agricultural feedstocks and low cost laﬁor are
available. |

Citric acid is used as an acidulant in beverages, confections,
effervescent salts, pharmaceutical syrups, elixirs, effervescent powders and
tablets, and foods; as .an antioxidant synergist in foods; as a sequestering
agent; as a water-conditioning agent; as a detergent builder; and as a
mordant; in the manufacture of alkyd resins and cheeses; in cleaning stainless

steel; and in removing sulfur dioxide from waste gases.
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U.S. producers and employment

The U.S. producers of citric acid are two large, diversified .
pharmaceutical companies. Miles Laboratories, Inc., owns citric ;cid plants
in Dayton, Ohio, and Elkhart, Indiana. Pfizer, Iﬁc.. owns citrié acid plants
in Brooklyn, New York, Groton, Connecticut, and Southport, North-chrolina,
U.S. capacity is estimated to be more than 400 million pounds per year.

Employment is estimated at slightly less than *x+ workers and declining.

U.S. consumption and production

U.S. exports
U.S. exports of citric acid were 20 million pounds, valued at $11

million, in 1978. They peaked in 1979 in terms of quantity at 44 million
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pounds, valued at $27 million (table B). They decreased 43 percent in terms

of quantity to 23 million pounds, valued at $20 milliPn, in 1982.

. Australia was the principal market during 1979-83, replacing Canada,
which fell to third largest in 1979 and 1982. Other markets where large
quantities of U.S. citric acid have previously been sold are the Philippines,

Argentina, and Belgium.

U.S. imports

U.S. imports 6f citric acid have been tising steadily during the last 5
years. Imports were 5.6 million pounds, valued at $2.6 million, in 1978. 1In
1982, they increased to 23 million pounds, valued at $14 million. For
January-June 1983, they increased 74 percent to 18 million pounds, vélued at
$11 million, compared with 10 million pounds valued at $6 million, during the
corresponding period of 1982. The principal sources of imports of citric acid
in 1982 were Belgium, the Federal Republic of Germany, and Austria.

GSP imports of citric acid have also risen, from 198,000 pounds, valued
at $107,000 in 1978, to 903,000 pounds, valued at $534,000 in 1982. However,
during 1978-82 thgse imporﬁs have represented less than 4 percent of
consumption. This increase in imports from GSP countries is primarily the
result of new foreign plants beginning production. In the first 6 months of
1983 Israel and Mexico together accounted for over 84 percent, by quantity, of
GSP imports. Most imports come from non-GSP countries, with 11 percent of the

total originating from GSP beneficiaries in the first 6 months of 1983.
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The unit value of sales by U.S. producers

Although domestic consumption during the period 1978-1982

Pricing has been a factor in the increasing domestic market share for imported
material, and domestic producers have expressed concern over the rate at which

such impérts are rising, especially duty-free GSP imports.

Position of’interested parties

The petitioner, Pfizer, Inc., one of the two U.S. producers of citric
acid, argues that éitric acid is an import-sensitive, homogeneous, fungible
product. Tﬁe quantity of duty-free iﬁports has increased in addition to
increases in dutiable imports, and this competition has suppressed prices and
sales. Market share is allegedly”being lost due to the quantity and pricing
of GSP imports in particular; for this reason, the petitioner contends that

citric acid should be removed from the list of articles eligible for GSP

1/ Commissioner Stern notes * * *
h v GSP imports are
priced higher than citric acid imports from the developed countries which are
the principal sources.
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treatment. The other domestic producer, Miles Laboratories, Inc., supports
the petition. The Israeli producer of citric acid argues that GSP imporﬁs
represent'less than 1 pefcent of consumption, are higher priced than non-GSP
imports and therefore, eliminating GSP status for citric acid will only result
in increased market share for the developed economies, rather than an
improvement in the domestic industry's economic condifion. Also, in the case

of Israel, GSP status has not been eliminated in the EC.
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Table A.--Citric acid: U.S. production, exports of domestic merchandise,
imports for consumption, and apparent consumption, 1978-82, January-June
1982, and January-June 1983

(Quantity in thousands of pounds; value in thousands of dollars;
unit velue in cents per pound)
: : Apparent :Ratio 1/ (percent)

Year : P?oduc— : Exports : Imports : consump- : of imports to
tion 1/ 2/ R .
: : : tion 1/ : consumption
Quantity
1978 ——————- : L33 20,050 : 5,612 : XXX 3 kk X
1979—-———--: XXX : 43,760 : 9,263 : ot ot Xk X
1980-————— : XXX 3 40,676 : 10,227 : *kx ¢ X%k
1981-—————- : bt B 23,508 : 17,138 : kkk o : xk X
1982-—————- : XXX o 23,265 : 23,098 : el ot ] X%k X
Jan.-June--: : H : :
1982———-- Y XXX o 14,068 : 10,343 : el ot I %k
1983 ————~ 1 3/ XXX . 5,426 : 17,952 Xkk fadale
) Value -
1978 —————- : xkk 11,491 : 2,625 : XXX 3 X%k
1979———————: xkX o 26,962 : 4,255 : kkXk o XXX
1980 ———-—- H XXX 30,745 : 5,700 : Xkx X%k
1981-—————- : el 19,146 : 10,206 : Xkk o *kx
1982——————- : Xkx 19,827 : 13,623 : xxx faats
Jan.-June--: : : : H
1982———-- : 3/ xxk% . 11,257 : 5,999 : ade I fatatsd
1983 —————- 13/ xkk . 5,471 : 10,764 : XXk o faaled
) Unit value
1978-——————- : xkX -, 57 : 47 - -
1979——————- : fatat B 62 : 46 : - -
1980-—————- : Xk%k 76 : 56 : - -
1981-—————-: kkx . 81 : 60 : - -
1982——————-: kkx ¢ 85 : 59 : - -
Jan.-June--: : : : :
1982———-- : et I 80 : 58 : - -
1983 ————- : *x%k . 101 : 60 : - -

1/ Business Confidential

2/ Production values estimated by applying the unit value of sales to
production quantities.

3/ Extimated by the staff of the U.S. International Trade Commission.

Source: Production, Synthetic Organic Chemicals, United States Production
and Sales, U.S. International Trade Commission, except as noted; imports and

exports compiled from official statistics of the U.S. Department of Commerce.
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Table D.—-Citric acid:

U.S. imports for consumption from GSP countries, 1978-82
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January-June 1982, and Januay-June 1983
f . : : January-June—-
Source . 1978 i 1979 . 1980 1981 1982 »
- . ool : 1982 1983
) Quantity (1,000 pounds)
Israel-—--————————w-: 0 : 0 : 0 : 0 : 419 : 0 : 1,3
Mexico———-——mmmm———— : 198 : 88 : 0 : 0 : 290 : 72 : 3
Turkey- -————=—wwee-t 0 : 0: 0 : 0: 162 : 162 ‘
Thailand--————————- : 0 : 0 : 0 : 0 : 32 . 0 : 1
Taiwan- ——————-—m—e—-: 0 : 0 : 0 : 0 : 0 : 0 'x
Brazil-——————c———: 0 : 0 44 0 : 0 : 0 :
Total-——--—wmun: 198 : 88 44 : 0 : 903 : 234 : 2,9
Value (1,000 dollars)
Israel - - - - - 255 - 8
Mexico———————mm—— 107 47 - - 175 35 : 2
Turkey—--————=—e=--: - - - - 86 : 86 : ‘
Thailand—---———ee- : - - - -t 18 : - ¢
Taiwan——--———ceeeev : - - - - - - ‘
Brazil-—--————eeus : - - 29 : - 3 - -
Total-——-——eeu: 107 47 29 : -2 534 : 121 : 1,2
) Unit value (per pound)
Israel———————em - - - - $0.61 : - $0.:
Mexico—————mmmmm——— $0.54 : $0.53 : - - .60 : $0.49 : ‘
Turkey-——--———-——~—- : - - - - .53 ¢ .53 ¢ ‘
Thailand---«————===: -2 -2 - -3 .56 : - :
Taiwan——————c—cme—ee: - - - - - - .
Brazil-——————emeuy =3 - 3 $0.66 : - 3 - -
Average————--—-: .54 .53 : .66 : - .59 .52 : .

Source: Compiled from official statistics

of the U.S. Department of Commerce.
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II. Comments
Description and uses

The. products covered by this digest are nonmalleable cast iron pipe gnd
tube fittings (TSUS items 610.62-610.66), malleable cas;—iron pipe and tube
fittings (TSUS item 610.70-610.74), and other types of steel pipe and tubé
fittings (TSUS item 610.80).

Pipe and tube fittings of ifon or steel serve to join lengths of pipe in
linear or nonlinear directions. They also provide access for cleaning pipe
systems and a means for branching systems, as well as joining pipes of varying
diameters. Fittings are available in a wide variety of shapes and sizes
including couplings, L's, and T's. Pipe and tube fittings are used in the
water, gas, oil, chemical, and power-transmission industries as well as in
missiles, airplanes, submarines, ships, and in homes.

Malleable cast-iron fittings are made from malleable grades of pig iron
which are annealed following cooling and cleaning. The annealing process
improves the ductility and durability of the metal by reducing its brittleness.
Halleabie'fittingslcan be machined and subjected to stress with less possi-
bility of fracture than nonmalleable fittings. Almost all malleable cast-iron
fittings are advanced (machined) after the casting stage. This advancement
usually involves threading. Nonmalleable cast-iron fittings are usually not
advanced beyond the casting stage. The principal applications for all cast-
iron pipe fittings are in piping systems where pressure does not exceed 300
pounds per inch. The principal markets served by cast-iron fittings are the
residential market and certain industrial markets where high-pressure pipes is

not required. Diameters of fiitings range from 1 to 6 inches.
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Other types of steel pipe and tube fittings are generally used with steel
pipes in systems subject to high pressures and temperatures. These include
major industrial oil- and gas-related markets. Diameters range from 2 to 24
inches. Three major categories of steel fittings are produced. Threaded
fittings are designed to be fitted with lengths of pipe possessing
corresponding threads. Welding fittings are produced with specially prepared
edges designed to be welded to other, similarly prepared pipe ends. Flanged
fittings are generally shaped like a ring or collar and are provided with
holes for bolts at the end of the pipe or tube to allow another pipe or tube
to be attached. The use of flanges facilitates the removal or replacement of

lengths of pipe in a piping system with a minimum disruption of the system.

U.S. customs treatment

PipeAand tube fittings covered in this digest have been eligible for GSP
treatment since January 1, 1976. Since that time there have been two
exclusions. Between April 1, 1981 and April 9, 1982 the Republic of Korea was
not eligible for GSP(treatment-for equrts of products under TSUS item
610.62. 1In addition, Israel was not eligible for GSP treatmentvfor exports
of products under TSUS'itgms 610.66 and 610.71 between March 13, 1978 and

March 13, 1979. There are currently no GSP exclusions for these products.

U.S. producers and employment

U.S. producers are part of the valve and pipe fittings industry (Standard
Industrial Classification 3494) which totals approximately 900 establishments.
There are 114 firms producing metal fittings, flanges, and unions for piping
systems (SIC 34945). Firms rang; from medium size to large multi-plant

foundries or forging operations. Establishments tend to specialize in one
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type of product, such as cast or malleable iron fittings and unions; forged
steel fittings, unions or flanges; or stainless and alloy fittings or
flanges. In 1982 there were five known major producers of cast iron
fittings. The four largest companies producing steei‘fittings account for
about '25 percent of'all shipments, while the 50 largest companies account for
almost 90 percent of such shipments. Producers tend to be concenttgted in
major metropolitan areas where demand is largely centered. Employment in the
valve and pipe fittings industry decreased from approximately 100,000 in 1978
to 94,600 in 1982, which is believed to reflect the employment trend

experienced by firms producing pipe and tube fittings.

U.S. consumption and shipments

The value of apparent U.S. consumption of pipe and tube fittings
increased 50 percent from $0.8 billion in 1978 to $1.2 billion in 1981, before
declining 33 percent to $0.8 billion in 1982 (table A). Demand for pipe and
tube fittings is largely dependent on consumption of oilfield pipes and tubes,
which incregsed 60 percent during 1978-81 with the rise in oil priges and oil
drillipg activity; demand by the oil- and gas-related inQustries weakened in
1982. Demand for cast-iron fittings is believed to have declined in recent
years due to the substitution of cast-iron pipe by copper and plastic pipe in
residential markets. The ratio of imports to consumption increased from 13
percent in 1978 to 29 percent in 1982.

The value of U.S. shipments of pipe and tube fittings paralleled
consumption trends during 1978-82, increasing 44 percent from an estimated
$0.9 billion in 1978 to an estimated $1.3 bil<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>