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UNIFED STATES INTERNATIONAL TRADE COMMISSION 
Washington, D C 

Investigations No. 104-TAA-14 and 104-TAA-15 

BICYCLE TIRES AND TUBES FROM THE REPUBLIC OF KOREA AND TAIWAN 

Determinations  

14 and 

104-1AA-15, the Commission determines, 2/ pursu. 	 (b) of the 

Trade Agreements Act of 1979, that an industry in 	 Statet would not 

be materially injured or threatened with 	terial injur , nor would the 

establishment of an industry in the 	ited 	e mate:fly retarded, by 

reason of imports of bicycle tires 	 c of Korea 

manufacturedby Korea Inoue Ka 	 nd tubes from Taiwan 

manufactured by Cheng Shin 	 countervailing duty orders 

covering those imports 

Baqgfpund 

On J ly 30 	 ceived a petition on behalf of Korea 

Inoue 	 stitution of an investigation under 

ements Act of 1979, (19 U S C § 1671 note), 

stry in the United States would be materially 

would be th eatened with material injury, or the establishment of 

industry would be materially retarded if the countervailing duty order 

covering bicycle tires and tubes from the Republic of Korea, were to be 

revoked 	KIK, a Korean manufacturer of bicycle tires and tubes, is the only 

company covered by the order 

On December 30, 1982, Cheng Shin Rubber Co , Ltd , (Cheng Shin), a 

manufacturer of bicycle tires and tubes from Taiwan, submitted a petition 

seeking the institution of a section 104 investigation regarding the 

1/ [he "record" is defined in sec. 207 2(1) of the Commission's Rules of 
Practice and Procedure (4/ F.R 6190, Feb 10, 1982) 
2/ Chairman Eckes dissenting 

Based on the record 1/ developed in investigation 

1
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icable t 16 • spect 	1 

2 

revocation of the countervailing duty order covering bicycle tires and tubes 

from Taiwan. Cheng Shin is the only company covered by the order 

On the basis of the petitions filed on behalf of KIK and Ch 	Shin, the 

Commission instituted investigation No 104-TAA-14 on bicycle tir 	. 	tubes 

\- 

tires and tubes from Taiwan on January 10, 1983 	Th 

from Korea on December 21, 1982, and investigation No 104-TA 1 

rpo 

the United 

injury, or the 

ires and 

f the Tariff 

Commission's investigations was to determine whether an i 

States would be materially injured, or threate 

establishment of an industry in the Unite 

retarded, if the countervailing duty ord 

tubes, provided for in items 772.48 .11\ 

Schedules of the United States, 

Cates 

414101 

str 

e ma 

materi 1 

Kor 	utactured by KIK, and 

to be revoked 

. 104-TAA-1 

imported from Taiwan, manufac 

Notice of the i 

posting copies of th 

Internationa ade Com 

for inve 

and tha  

se C 	1;:>investigations was given by 

ing 	D C and by publishing the notice 
C> 
Federal Register of December 29, 1982, 

-TAA-15 in the Federal Register of 

notic 

• !, atio 

g S 

the Lhe Secretary, U.S. 

J- 	 The p>%'‘4 earing for these investigations was held 

conc 	-ntly on March 1, 1983, and the Commission voted on these cases in 

public se sion on May 10, 1983. 

2
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3 

VIEWS OF COMMISSIONERS STERN AND MAGGART 

Based on the records developed in investigations Nos. 104-TAA-14 and 

104-TAA-15, we determine that an industry in the United States would not be 

materially injured or threatened with material injury, by re on of imports of 

bicycle tires and tubes from Korea manufactured by Korea Ina 	ei Co. (KIK) 

and from Taiwan manufactured by Cheng Shin Rubber Co. 	 n), if 

the countervailing duty orders covering such im• yoked. 

The Commission determination under section 104o 	ctive in focus. 

Section 104 requires a determination of " 	an indu•y in the United 

States would be materially injured, 	 atene•th material 

injury, or the establishment of an i 	 es would be 

materially retarded, by reason o 	 se covered by the 

countervailing duty order if 	 ioked." 1/ In making our 

determination, we have co 	 ctors, the condition of the 

domestic industr ion in the relevant markets, the 

capabilities an •ucers, and the likely impact of the 

removal duty orders. 

ndustr -‘` ,41k 

10 	̀̀aye's Agreements Act expressly incorporates the 

contained in section 771 of the Tariff Act of 1930. 2/ Section 

77 	)(A) of the Tariff Act of 1930 defines the term "industry" as "the 

1/ 19 U.S.C. § 1671 note (Supp. IV 1980). 
2/ Section I04(e) of the Trade Agreements Act of 1979, 19 U.S.C, § 1671 note. 

3
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4 

domestic producers as a whole of a like product, or those producers whose 

collective output of the like product constitutes a major proportion of the 

total domestic production of that product." 3/ Section 771(10) in turn 

defines "like product" as "[Al product which is like, or in the 	sence of 

like, most similar in characteristics and uses with, the <!Fti 	t to an 

investigation under this title." 4/ 

The imports that are the subject of these in 	 pneumatic, 

clincher-type bicycle tires and bicycle tube 	nufactu 	by IK and Cheng 

Shin. Pneumatic clincher-type tires, design i 	ormal bicycle use, are 

intended for use with replaceable tubes 	 bicycle 

tires exported to the United Stat s b 	= Oheng 	 100 percent of 

domestic bicycle tire production. 	 tires, both 

domestic and imported, are in 	 26-' 	d 27-inch diameter 

categories. 6/ Inner tub 	s 	ycl 	i 	it the diameter and 

cross-sectional m u me 	 ti,, hich they will be used. As 

with tires, most 	 and 27-inch categories. 7/ 

Bicy d States are virtually identical in 

chars 	 d tires of the same size. They are made of 

1677( 	Supp. IV 1980). 
U. 	1677(10) 	upp. IV 1980). 

ereina ter, "bicycle tires" or "tires" as used in this opinion refers to 
pne 	tic clincher-type tires. 

6/ 	ycle tires are characterized by two main features: (1) the color of 
the sidewalls which imparts a styling or cosmetic effect, and (2) the tread 
design. Both bicycle tires and tubes are available in approximately 20 
sizes. Sizes are measured in terms of diameter and cross-section of the tire. 
See Report at A-7-A-8. 

7/ Two types of tubes are marketed in the United States: regular and heavy 
duty. 

4
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5 

the same materials: rubber, nylon (or fabric) and wire. The process by which 

they are manufactured is essentially the same. They are interchangeable on 

bicycle wheels of the same size. Similarly, bicycle tubes produced 

domestically are virtually identical to those of the same 	ze that are 

imported, and are made by essentially the same process. 	\$rve precisely 

the same end use. 

Bicycle tires and bicycle tubes are dis 	 rms of 

characteristics and uses. Tires are made of rubbe 	and wire, whereas 

tubes are made simply from rubber. The 	er orm disti•ct functions, and one 

could not be substituted for the o 	 d the mixing of the 

rubber, the production processes, 	 the equipment used 

in the production of tires an 

Thus, we find that th 	 duct corresponding to each 

article being imported: 	 tires and bicycle tubes. We 

further dete 	 is industries for purposes of the 

Commission's 	 er of bicycle tires and the U.S. 

produc-r 	 Tire and Rubber Co. (Carlisle) is the 
C> 

so 	 res and tubes. 

ell as the relevant legislative history, call for 

the domew production of the like product only, if the available 

ata permit. 9/ We have sufficient segregated data to analyze the impact of 

8/ Report at A-8-A-9; Transcript of Commission Hearing at 72-75 (Mar. 1, 
1983). 

9/ 19 U.S.C. § 1677(4)(D) (Supp. IV 1980); S. Rep. No. 249, 96th Cong., 1st 
Sess. 83-84 (1979). 

5
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6 

the subject imports on the U.S. producer of each product. 10/ Moreover, the 

full impact on the domestic industries of the subject imports, including 

bicycle tires and tubes sold as sets, can be considered in the context of the 

two industries. 11/ 

Condition of the Domestic Industry 12/ 

The performance of the domestic industries produ 

strong through 1981. Carlisle's bicycle tire and t 

extremely profitable, well above the average anufactu 

products and firms in related industries. 13/ 

domestic industries deteriorated in 1982 

declined. The level of demand for 

bes was 

ave been 

of rubber 

ition of both 

s and tubes 

es is closely 

WS 
sio 

rod 
c:: 

	it ill: 

. t an. 
.- 	Id. at 6-7. 

ombinf4S! 

14)11  0. 

10/ The Commission in its dete 
Taiwan, Inv. No. 731-TA-94 (P 
preliminary dumping investig 
clincher-type tires and b' 
of the Tariff Act o 
LTFV imports on the 
because separate pr 
available at 
reassess th 
determinati 
subsequ 
conju 
inv ti 

A:.\s and Tubes From 
SITC 116.1 ■ 14,  1258 (June 1982) (a 

oducts; pneumatic 
rsuant to section 771(4)(D) 
the effects of the alleged 

bicycle tires and tubes, 
two product lines were not 

mmission indicated that it would 
n collected for the final d 

t ti 
sue once 

These s 
preliminar 
e final 
en t 

No. 2 
sle's sa 

dat 
ec 

two 
s 

dat 

tinvestigations were instituted 
determination, and were investigated in 

ping investigation. The antidumping 
by the Department of Commerce. 

h Cong., 1st Sess. 90-91 (1979). Although the 
of tires and tubes consists of sales of sets to 

Orl 	equi ent manufacturers (OEM's), Carlisle maintains separate data on 
prod 	ion, sales and profitability of bicycle tires and tubes for purposes of 
sales 	agement. General Counsel Memorandum Ng. GC-F-177 at 9 (June 7, 
1982); t anscript of Commission hearing at 75-76 (Mar. 1, 1983). 
12/ As there is only one U.S. producer of bicycle tires and tubes, and only 

one manufacturer subject to each countervailing duty order under review, many 
of the facts on which the Commission relied in reaching its determination 
consist of business confidential material. Such information can only be 
referred to in general terms. 

13/ See Report at Tables 8-10; Fortune Magazine at 281 (May 3, 1982). 
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Report at Table E-2. 

7 

related to the U.S. market for bicycles. Apparent U.S. consumption of 

bicycles hit an eight-year high in 1979, but then dropped by nearly 40 percent 

in the next 3 years to hit an eight-year low in 1982. 14/ Paralleling U.S. 

shipments and demand for bicycles, Carlisle's shipments and production for 

both bicycle tires and bicycle tubes peaked in 1980, declining 	ereafter to 

an eight-year low in 1982. 15/ Carlisle's capacity utitiza 	 oyment, 

and profitability in 1982 for both its bicycle t 

operations fell substantially below the levels o 	 rs. 16/ In 

addition, Carlisle's inventories of bicycl 	as and t 	s were substantially 

higher at yearend 1982 than at yearen 1979. %swever, :rlisle's decline 

in capacity utilization for both tires a 	tubes 	the 	.ng 

deterioration in profitability 	 It of the 

significant expansion of Carli: 	 and 1981. 18/ 

1 ee Report at Tables 2, 4, E-2, 	E-3. 
16/ Report at Tables 3, 6, 8, 9, 	E-3. 
17/ Report at Table 5. 
18/ Report at Tables 3, 9, 10. 
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Likely Effects of Revocation of the Countervailing Duty Orders Under Review 

Views of Commissioner Paula Stern 

Standards for Determinations  

In a section 104 investigation, the Commissio 	 e question 

of whether the domestic industry would be materia 	 threatened 

with material injury by reason of the import c.vered by 	countervailing 

duty order should the order be revoked "Mat 	ury" 	efined by the 

statute means "harm which is not inconse 

unimportant." 19/ In previous se 	 e Commission has 

assumed, as a threshold matter , 	 injury to the U.S. 

industry has been remedied 	 the duties have been 

imposed. 20/ Thus h 	 been essentially prospective 

in focus. 

In pr 	 included the following factors in 

its examin the duty, and whether the duty has grown 

the order; 21/ (2) the trends in import 

(3) whether, and to what extent the imports 

19 U.S.C. section 1677(7)(A). 
20 fee Unprocessed Float Glass from Belgium and Italy, Inv. Nos. 104-TAA-11 

and 12 (USITC Pub. 1344) (February 1983) at 5. 
21/ However, where revocation of the order would result in no or little 

price effect, the Commission has given less weight to the fact that the volume 
of the imports are increasing or may increase, because such an increase could 
not be fairly attributed to revocation of the countervailing duty order. See 
Certain Spirits from Ireland, Inv. No. 104-TAA-3 (USITC Pub. 1165) (July 1981) 
(Views of Chairman Alberger and Commissioners Bedell and Stern) at 8. 
22/ An examination of the trend it the duty may also involve examination of 

changes or trends in the underlying subsidies. In particular, the fact that a 
subsidy or a subsidy-derived benefit is being phased out has obvious 
importance to our prospective analysis. 

or 
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9 

compete with the domestic product; (4) the exporters' capacity, capacity 

utilization, and export orientation; (5) the intent of the 

exporters, particularly if supported by trends in market co 

the competitive advantage, if any, that the imports wool  

lifting of the countervailing duty. The latter 

central issue of whether injury would occur if the c 

porters or 

; and (6) 

the 

ectly to the 

ling duty was 

removed. 23/ Assuming that any financial 	tage gain ?'d by an importer due 

to the revocation of a countervailin 	..uld be 	ly passed through 

to its customers in the form of lowe 	 any 

countervailing duty order can g 	 ult in some 

financial advantage, however 	 teyocation of an 

outstanding order would 	 kinds of circumstances: when 

the advantage 	 th a significant financial 

advantage, the 	 t be materially injuring or 

of thes—effe t 
ized import 
arses dep 

Steel 

4by, of the duty on the competitive advantage 
s not dispositive. The weight I give this 

n the facts of each case. See my Views in 
from Belgium, France, Italy, Luxembourg, the  

al Republic of Germany, Inv. Nos. 701-TA-86 
as inco me  ed in my views in Carbon Steel Wire Rod from Brazil 
Inv. Nos. 7 1-TA-113 and 114 (USITC Pub. No. 1316) (November 1982) 

I The advantage to an importer resulting from revocation of a 
cou ervailing duty order would not necessarily be passed through to the price 
of the product. However, to the extent that the cost advantage is not fully 
passed through to the price of the imported good, the import would have even 
less of a subsidy-related price advantage over the domestic product. 
Therefore, by assuming a full pass through of the removal of the duty, I am 
giving the domestic industry its best opportunity to establish that there is a 
competitive effect. 
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ies that 

res and 

Q) arket share increased 

<\.• N \  

= 	. 27/  

o 

al 

. 26 / 

over 1981. However, its 

om Korea, and an even 

10 

threatening material injury to a domestic industry, because of other market 

conditions. 

The Order Covering Korean Bicycle Tires  
Manufactured by KIK - 

the domestic industry ex 	in 1982 and impor s 

The record evidences no causal relationship betty 

perienced 	 bicy 

bicycle tubes from Korea manufactured by KIK. 

Carlisle's share of the domestic biro  

and 1981, before losing 8 percentage points 

1982. 25/ KIK's share of the bicy 

for only a fraction of the marke 

smaller fraction of domestic 
	

t, 

modestly, by less th 

was les than tha 

placement market for bicycle tires, a 

s for oni 
	

portion of Carlisle's sales of bicycle 

28/ Therefore, bicycle tires from KIK compete 

ycle tires to a very limited extent. 

icycle tires, KIK supplies only the replacement market for tubes. 

Thpref , competition between KIK imports and ddmestic bicycle tubes is also 

very limited. Carlisle's share of the domestic market for bicycle tubes 

25/ Report A-28 (Table 16). 
26 / The exact figure is confidential. Report at A-29 (Table 17). 
27 / Id. 
28/ These ese figures are confidential. Report at A-8. 

market share in 19 

Further 2 

t a 

tJ 

uppl,:s on y 

e 

impo 	fro 

4 is 

et in cr sed between 1980 

41:441  
. It accounts 

rces in 

market whic 

tire 

y-produf*-= ,  

the OEM 

with 
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proje on modera 

s and tub 

es 

cyci 

Therefore, 

and tubes in 1982 

at the net subsidy conferred 

ale a r 1980, was 0.95 

he major portion of 

11 

increased from 1980 to 1981, then declined by six percentage points in 

1982. 29/ KIK's share of the domestic market for bicycle tubes increased 

slightly during the same period. 30/ However, this reflects e more rapid 

decline in sales of tubes to OLK's than in sales to t 	 market, 

which resulted from the depressed demand for bicy 

most of Carlisle's loss in market share for 

cannot be attributed to imports from KIK. 

The Department of Commerce has deter 

d tub 

fro 

Th 

ev 

one f 

incr 

- 1N- 	- 

411111tped substantially from 1980 to 1982. 36/ However, there is no reason to 

re.  / KIK's capacity utilization in the production of tires and tubes 

nt t 	- a e its capacity to produce tires or tubes in the near 

29/ Report at A-32 (Table 19). 
30/ Report at A-32 (Table 19). 
31/ Report at A-29. 
32/ See Report at A-4. 
T/ Report at A-4. 
34/ Report at A-34-35. 
757 Affidavit of Tae Bong Chung. 
36/ Report at A-34-A-35. 

upon KIK for the most recent period 

percent ad valorem for both b yel 

the subsidy that KIK is recei e 

0111 Foreign Capital Inducement L 	' 1.,  

10,)fr  benefits under this p 

by 1985. 33/ 

the ma les KIK o 	exporters of bicycle tires and tubes. It 

4 production and capacity utilization of 

near future. 34/ Furthermore, KIK indicated that 

r re 

and will be entirely eliminated 

en received under the 
C> 
ime-limited program. KIK's 
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ining market share, small and declining net subsidy, and its small 

h It 	 I ereo 

shar 

12 

believe that this will result in a surge of KIK exports to the United States 

in the foreseeable future. The percentage of KIK's bicycle tire e rts that 

are directed to the United States declined substantially fro7s .198 	2, 

despite the decline in its capacity utilization. 37/ In addi 

marketing strategies for the immediate future do not 	 cant 

expansion of sales in the U.S. market. 38/ Therefore, I b 

coupled with the fact that KIK competes w 

limited degree, supports a finding that t 

The Order Covering Imports from 
Taiwan Manufactured by Cheng Shin 

Imports of bicycle tires 

cause material injur 

be 

proSA 

should b 	. 39/ 

‘ 

1;1111‘4  

Cheng Shin would not 

domestic industry, if the 

ufa 

he do 

17:t 

a very 

countervailing duty 

Although Car 	lost ma 

reason o 	 rom Cheng S 

of b 	 ubes 	d substantially in 1982, so did imports of 

r co 	Ch 

1 imports in 1982, it was not by 

le Carlisle's production and shipments 

imports were to be removed. 

3 	r t'ort a A-35-36. 
38/ 	idavit of Tae Bong Chung. 
39/ Th, ommission was unable to obtain pricing information for KIK 

products. Importers reported that because they 'purchase from a number of 
suppliers in Korea, they could not provide separate data re: prices charged 
for KIK products. Therefore, I was unable to analyze the relationship between 
the amount of the current duty and the margins by which KIK products undersell 
the comparable domestic products. However, I note that imports of bicycle 
tires and tubes from Korea as a whole have been underselling Carlisle's 
product by far in excess of the amount of the duty imposed on KIK. Report at 
A-38-A-46. 

ve at KIK's 
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bicycle tires and tubes from Cheng Shim. 40/ Similarly, the fluctuations in 

Cheng Shin's market shares for bicycle tires and tubes fr 

s share of the paralleled fluctuations in Carlisle's market shares. Carlis 

domestic bicycle tire market increased through 198121 

1982. 41/ Cheng Shin's share of the domestic u. k 	1 	similar trend, 

increasing through 1981, but also declining by 1 	42 Similar trends 

occurred in the bicycle tube market. 4 	urthermore part of that increase 

in Cheng Shin's market share for 

introduction by Cheng Shin of col 

domestically. 44/ 

The original countervv, 

in November 1981. Th 

valorem.  45/ 

since it was  

n X81 	att 	le to the 

res which 	then available 

irOi  

7 
Oom Cheng Shin was imposed 

urrently 0.90 percent ad 

remained essentially the same 

effec 

cle e and tube 

or no  

rice paid by importers of Cheng Shin's 

nits  to no more than approximately three cents 
n one percent of the highest current delivered 

. Bicycle tire and tube sets from Cheng Shin have 

40/ Report at A-9 and Tables 18 and 19. 
41/ Report at Tables 18 and 19. 
42/ Id. 
43/ Report at Tables 20 and 21. 
44/ Post hearing brief of Cheng Shin at 5. 
45/ Report at A-4. 
46/ Id. 
47/ This is based on the highest delivered price fora bicycle tire and tube 

set from Cheng Shin. If based on the average price, this price advantage 
would be even lower. See Report at A-50-A-54. 
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undefsold the corresponding domestic product by margins that are far greater 

than this one percent price advantage. 48, 1  

Cheng Shin has argued that the imposition of the duty in 1981 ha 

significant effect on its prices. In fact, it claims that iAa s 

lowered its prices significantly due to other factors n. 

subsidy, such as falling rubber prices. 49/ Similarly, 	gue hat 

percent ...y would have 

ty is so 

lk 

so big, the price effect, if any, o 	 on o 	e <s.untervailing duty 

arfed by the other 

yield such a small co benefthe 	 hat it would not result in .  

any significan 	ange 3 • 	. g , V‘IIMr 	' marketing strategy with respect 

to bicycle tir .... tubes manuf4Vby Cheng Shin. In short, removal of 

the ord 	 suit i.t..v)4-1 injury, or a threat of material injury 

48/ I• Our price comparison data on Cheng Shin bicycle tires and tubes 
represent 	substantial percentage of Cheng Shin's sales to the domestic OEM 
market during the 1980-1982 period. Cheng Shin's sales to the OEM market 
represent more than half of Cheng Shin's total sales in the United States. 
The exact figures are confidential information. Report at A-50. 

49/ Cheng Shia Post-Conference Brief at 5. 
50! Ia. at 0. 

revocation of the order, and the lifting of the 

no significant impact on its future prices. 0/ 

The evidence in the record supports a fin 

small, and the price discrepancy betw and 

g that •eca 

product is 

order would be insignificant. 

I • (t) cost advantages enjoye 	A 	Thus (minthis tiny duty will 
the 

14

0123456789

PDF Crea
te! 

6 T
rial

www.nu
anc

e.c
om



15 

VIEWS OF COMMISSIONER VERONICA A. HAGGART 

As previously stated, but determination in awe 

investigation is prospective in nature. In the 

Commission must determine whether the domestic i be injured in 

the event that each of the subject count 	ling dut •rders is revoked. 

sectio Despite the prospective or ntati 

it is nonetheless appropriate to exams 

characteristics and economic 

04 investigation, 

ric 

tplace in order to 

provide a basis for project 	 S45 data are relevant for 

purposes of assessing 	 competition in the 

relevant marke 	 , if any, that the subject 

imports have 	 in place. The consideration of 

histori• .• 	consideration of any available 

inform 	 '61'iltentions of foreign producers with regard to 

414-.1,8z 	rig strategies, and imports, and the 

y of of 	rt markets. 

As with investigations under section 701 of the Act, another factor 

h the Commission may consider in determining the effect, if any, of 

revocation of the order is the amount of the net subsidy. 511 While the 

51/ See Additional Views of Commissioner Haggart in Certain Carbon Steel 	- 
Products from Spain, Inv. Nos. 701-TA-155, 157, 158, 159, 160, and 162, 
USITC Pub. No. 1331 (Dec. 1982) at 26-36. 
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presence or absence of a causal nexus between the amount of the net subsidy 

found to exist by the Department of Commerce and the potential for injury or 

threat thereof upon revocation of the order should not be disposit 	it 

nonetheless is a relevant consideration. 

In the context of a section 104 investigation, unlike 

investigation, the countervailing duty order is alrea• us, 

the prices and quantities of imports can be assumed to ref 

importers' and/or foreign producers' reactions, to the existence of 

the order. The revocation of the counterva 

importers' costs in line with the amount 

consequence, may reduce prices accordi 

Carlisle contends that th 	 erasing the 

amount of the net subsidy has 	 Department of 

Commerce and therefor 	 of the subsidy is 

misplaced. Carlisle 	 most recent subsidy findings 

are based on 	 98C> and thus, these subsidy 

determin 	 ssing any prospective material injury 

ty were no longer in place. 

, these a 	ents go to the weight to be given to the 

amount the net subsidy and are not persuasive in the context of the facts 

of these investigations. During the period of the existence of the instant 

orders, the amounts of the net subsidies found by the Department of Commerce 

52/ In the instant investigations, the countervailing duty order with 
respect to Cheng Shin has been in place since 1981, and the order with 
respect to KIK has been in place since 1979. 
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The Order Covering Imports From Taiwan 

Imports of bicycle tires 	bic 

Shin would not cause material injur 

industries if the countervail 

actured 	B' heng Shin 54/ 

s man 	Cured by Cheng 

to the domestic 

55/ These imports 

O  

17 

have remained essentially unchanged since the orders were imposed. 53/ 

Thus, the consistent nature of the level of subsidy throughout a plentitude 

of proceedings outweighs the arguments raised by Carlisle. In the context 

of this case, this factor as well as the characteristics and onomic trends 

of this marketplace, are relevant considerations in 4 d t 	effect of 

removal of these orders. 

53/ With respect to KI 	 12, 	reasury determined in the 
original counter 	 nve 	that the amount of the net 
subsidy w.. I 	r 	valo,:44 	4 ed. Reg. 2570 (1979). Commerce 
has condi ell tw•ev 	nves1S440, s. In the first, Commerce made a 

dur Aa: th- eview 	od. 	::(rNO 
final de•- minat • 	July .+4 	li

Reg. 38736 (1981). In the second, 
, that the subsidy was 1.05 percent 

rce pr- ocl.•. , ily +1.1 • • July 20, 1982 that the subsidy was 0.95 
•- cduring e re IlL4.  111:4, od. 47 Fed. Reg. 31412 (1982). With en 	 . 	. 

! 4' 	to Cheng Shi\ 7-  ‘11.44tk ,., ury determined in 1979 that the amount of 
-411sidy was ,plbt3,1- . 44 Fed. Reg. 1815 (1979). Upon appeal, the 
•911, .‘ t of 1P+ 108 ,nal Trade remanded to the Department of 

oL ce. 	tk-N '- ti .., Nc a " termined that the amount of the subsidy was 0.893 
46 . -s. "-g. 53201 (1981). The Court of International Trade 

d this fi ding. Carlisle Tire & Rubber Co. v. United States, 
.I.T. 207 (1981). Commerce, in its first review determination, 

preliminarily determined that the subsidy was 0.9 percent for the period 
under review. 47 Fed. Reg. 53406 (1982). Thus, in each case, the 
amount of the net subsidy has remained stable. 

54/ Carlisle argues that the Commission should consider the aggregate impact 
of all imports from Taiwan and Korea on the domestic industry. In 
making my determinations in these cases, I have considered all imports 
in the context of the conditions of trade in the relevant marketplace. 

55/ Cheng Shin is the only Taiwanese manufacturer covered by the  
countervailing duty order. Other producers in Taiwan also export 
bicycle tires and tubes to the United States. Report at A-39, A-43. 
Actual data on Cheng Shin's exports to the United States are 
confidential. However, most of the imports from Taiwan during the 
period of investigation are not subject to this investigation. 
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0/ on a 

• • • 

market n 

18 

increased as a share of apparent consumption in 1981 compared with 1980, 56/ 

partly due to the introduction by Cheng Shin of new colored tires. 57/ 

However, Carlisle's market share increased in 1981 as well. 58/ 	I 982, 

when Carlisle's strong financial position deteriorated, the share o 

consumption held by Cheng Shin was lower than in 1981. 59/ Thus 	e 

no apparent causal link between imports from Cheng Shi 

performance during the period under investigation. 

Most of the imports of bicycle tires and 

Cheng Shin are sold as sets to the producers 

Ca s1 

nufact 

bicy 

red by 

es 

19 

representative sample of these sales, Che 

significant margins throughout the per. 

maintains that this underselling cau 

However, during most of the per' 

ersold C 

92.61 

issed prices. 62/ 

81, Carlisle was 

y 

isle 

able to maintain and e 

00 of undersells.

the market 

lead t 

se 

c under% 1 • 

not app-,410 b 

• 

and indeed was quite 

y G 	4;; 	Thus, the large margins 

C> 
re ed to Carlisle's performance in 

1 available pricing data does not 

penetration by Cheng Shin of the U.S. 

profitable despite bei 

:i, 

ther, analyil 	. ' 

f 	,\ze4 

Rather 	appears that Carlisle has established a 

and does not engage in direct price competition with Cheng Shin. 

56/ Report at A-39, A-43. 
57/ Posthearing Brief of Cheng Shin at 5. 
58/ Report at A-37, A-41. 
59/ Id. at A-39, A-43. 
60/ Id. at A-13. 
61/ See Memorandum to the Commission from the Director of Investigations, 

INV-G-080, May 9, 1983. 
62/ Prehearipg Brief of Carlisle at 21. 

mar 
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The most recent information available from Commerce is that the net 

subsidy received by Cheng Shin was preliminarily determined to be 0.90 

percent ad valorem  for the period October 1981 through December 1981. This 

amount is virtually unchanged from the original finding of O. 3 percent ad 

valorem.  63/ The minimal level and consistent natL4> f 	 of net 

subsidy indicate that removal of the order woul 

on the price or volume of imports from Cheng 

With regard to future intention 	eng Shin 

riod of 

Even if Cheng Shin's apparent plans t 

the next two years are realiz 1<creas satisfy the 

increased demand expected ' 

analysis of the pricing 

for both products has been high thr ughou 

ncrea oduc 

capacity utilization 

vestigation. 64/ 

capacity over 

nt effect 

65/ 	ur rmore, because 
C> 
Shin does not engage in 

direct price c 

Cheng Shin's ports t he ite 

affect 

marketplace, any increase in 

would not necessarily adversely 

, Carlisle 

he mark 

rofitable in the past despite Cheng Shin's 

revocation of the order will have no significant 

ng Shin. Therefore, I conclude that the domestic imports 

ustr s would not be materially injured or threatened with material 

y by reason of imports of bicycle tires and tubes manufactured by Cheng 

Shin if the countervailing duty order covering such imports were to be 

revoked. 

63/ See note 3 supra.  
64/ Report at A-47, A-49. 
65/ Transcript of Commission bearing at 47 (Mar. 1, 1983). 
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The Order Covering Imports From Korea Manufactured by KIK 

Imports of bicycle tires and tubes manufactured by KIK would not 

cause material injury or the threat thereof to the domestic indu ries if 

the countervailing duty order were to be revoked. 66/ 

KIK supplies only the replacement market for bicyc t r 

tubes, a market which accounts for a small portion rl e l 

 relative to the OEM market. 67/ Thus, KIK does not com e a 11 with 

Carlisle in the OEM market, the major market isle. n 1982, 

consumption in the OEM market declined m 	rap' 	n di 

the replacement market. 68/ Because ies only cement 

tion in 

b the dec 

its 

‘ 

n demand by markets, imports from KIK were not 

OEM's. As a share of U.S. cons 

from 1980 to 1982. 69/ in 

U.S. consumption d 

from KIK declined 

lightly as a share of 

The COMM/ 

ically f 

pricing information for 

is necessary to discuss pricing imports s 

withi 

I It 

C> 
m Korea. 71/ As with Cheng Shin, 

erselling Carlisle's products by significant 

ut the pe of investigation. 72/ This underselling does 

66/ KIK is the only manufacturer in Korea covered by the countervailing duty 
order. Other producers in Korea also export bicycle tires and tubes to 
the United States. Actual data on KIK's exports to the United States 
are confidential. However, most of the imports from Korea during the 
period of investigation are not subject to this investigation. 

67/ Report at A-13. 
68/ Id. at A-38, A-40, A-42, and A-44. 
69/ Id. at A-38. 
70/ Id. at A-42. 
71/ Because sales by KIK are all to the replacement market and consist 

largely of tubes and tires sold separately, it would not be relevant to 
consider the pricing information for sets from Korea in the analysis of 
price underselling by KIK. 

72/ Report at A-52, A-54, and A-58. 
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portion of Carlisle's sales of 

be sensitive to price. Furthermore, 

21 

not appear to be correlated to Carlisle's performance in the marketplace. 

Furthermore, as with Cheng Shin, this underselling has not enabled KIK to 

gain market share at the expense of Carlisle. 

The most recent information provided by Commerce 	cates that the 

net subsidy received by KIK was 0.95 percent ad valO 	 r year 

1980. This amount has not changed significa 	d 	 rse of two 

review investigations as well as the original in tiga n. 73/ The small 

size and consistent nature of the orde 

no significant effect on the pric 	 om KIK. 

KIK had substantial exce 

However, KIK projects that e 

will remain relatively st 

Thus, compe isle is limited to the 

replacement 

tires and t 

revo o significant effect on imports from 
C> 
t the domestic industries would not be 

tened with material injury by reason of imports 

e tires bes manufactured by KIK if the countervailing duty 

order were to be revoked. 

73/ See note 3 supra. 
74/ Report at A-45. 
75/ Id. at A-46. 

care thaw is removal would have 

9:2. 74/ 

in 1983 and 1984 
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Views of Chairman Alfred E. Eckes  

Determination 

I determine that the domestic industries in these investigations 

would be materially injured or threatened with material injury, 

by reason of imports of bicycle tires and tubes from Korea man 

Korea Inoue Kasei Co. (KIK) and from Taiwan manufactured b 

Rubber Co. Ltd. (Cheng Shin), if the countervailing dut 

such imports were to be revoked. 1/ 

The nature of the Commission's determine 	 ti- 

gations is prospective. The Commission must e tic 

industry would be injured if countervail 

section 104 review were to be revoked 

impact of the imports in the even 

duty order 2/ it is nec 

industries, the conditio 

historical leve 

The r 	 A4•ns evidence a slight increase in 

total 	 of t 	tubes from 1979 to 1980 but show a 

steady recline in domestic consumption in 1981 and 1982. 3/ 

This has oc red at the same time that imports by KIK and Cheng Shin have 

maintained or increased their significant share of the U.S. bicycle tire 

and tube market. 

1/ There is established production of like products in the United States. 
Therefore, the issue of material retardation was not present in these 
investigations. 
2/ Report at Table 15. 
3/ Report at Tables 17, 18, 19, and 21. 

future 

ese countervailing 

ondition of the domestic 

elevant markets and the 

cap 	lites of the foreign industries. 
C> 
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The records also indicate that the domestic industries have experienced 

severe difficulties in the last two years. Finally, the foreign producers 

covered by the countervailing duty orders have generally projected increased 

production, capacity, capacity utilization and exports to the ► ted States 

in 1983 and 1984. 4/ The bicycle tire and tube industq's ally 

vulnerable and, when all of these facts are consid 

conditions of trade necessitate a conclusion th^a voc on f the 

extant countervailing duty orders would ma - :Ily inju or threaten with 

material injury these industries in the Uni 	es. 

The Definition of the Domestic Indus 

I concur with my colleagues 

products and domestic industr 

Condition of the Domest 

elevant like 

O 

Carlisle Ti 	 sle), located in Carlisle, 

Pennsylv 	 oducer of bicycle tires and tubes in 
O 

the 	 cle tire and tube operations have 

arply deteriorated from the beginning of 

resent. Dow tic production, capacity utilization, employment, 

ments and the financial performance of Carlisle's operations related to 

bicyc e tires and tubes are at substantially lower levels than in prior 

years and inventories have increased significantly. 5/ 

Carlisle's production of bicycle tires and tubes increased slightly 

in 1980 and then steadily declined in 1981 and 1982. Between 1979 and 

4/ Confidential Report at A-45--A-49. 
5/ Report at Tables 3, 4, 5, 6, 9, and 10. 
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1982, production of bicycle tires decreased 49 percent while that for 

bicycle tubes dropped 54 percent. 6/ In addition, capacity utilization 

for tires declined by 54 percent and capacity utilization for tubes 

declined by 60 percent. 7/ Employment trends were similar. The n er of 

workers producing bicycle tires and tubes each fell 38 per. t 

period of investigation. 8/ Domestic shipments rema 	ate 	able 

in 1979, 1980 and 1981 but then plummeted in 1982 

percent and tubes were 49 percent below their 	 The financial 

performance of Carlisle's bicycle tires d tub 	 alleled the 

trends for shipments. The major financial 	 pitously 

for tires and tubes in 1982. Alth 	 profitably 

through 1981, profit levels tren• •d. In 1982, 

both profits and cash flow d 	 es of injury declin- 

ing approximately 10 	 at year, operating 

income for both ti 	 approximately 100 percent. 10/ 

Finally, inv 	 ly. These holdings of tires 

nearly doub 	 d tubes increased 36 percent during 

this 

6/ Report at Table 2. 
7/ Report at Table 3. 
8/ Report at Table 6. 
9/ Report at Table 4. 
10/ Report at Tables 9 and 10. 
11/ Report at Table 5. 
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Likely Effects of Revocation of the Countervailing Duty Orders Under Review  

Imports from Korea Manufactured by KIK  

In 1981 and 1982 there was a marked decline in demand 	bicycle 

tires and tubes in the U.S. Accordingly, imports of icy 	 manu- 

factured by KIK, which are sold exclusively in t 	 ket, 

declined by 48 percent between 1980 and 1982. 	 period, 

however, Carlisle's shipments of tires t 	 nt market declined 

by 82 percent. 12/ 

The domestic market for tubes 

Overall U.S. consumption decd 

tubes to the replacement m 

1982 while those manuf 

increased its  

1980 and 1982. 

's shipments of 

percent  between 1980 and 

7 percent. KIK, however, 

982 compared to 1980. 14/ 

KI 	 of both tires and tubes decreased 

signi 	 Ozeable unused capacity for the production 

located in a free enterprise zone and is not 

o sell 	 domestic market. 16/ Thus, any increase in production 

old overseas. KIK has forecasted increases in both production and 

acity utilization for tires in 1983 and 1984. More importantly, KIK has 

stated that it intends to increase its exports of tires to the U.S. 17/ The most 

12/ Report at p. A-38. 
13/ KIK sells bicycle tubes only in the replacement market. 
14/ These figures include products manufactured by other Korean manufacturers 
however, KIK has stated that its share of total exports -of bicycle tires from 
Korea to the U.S. has increased. 
15/ Report at Table 22. 
16/ Report at p. A-5. 
17/ Confidential telegram from the Department of State to USITC, Feb., 1983. 
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ecline 

tion, 

26 

recent import figures suggest that this is so. In January and February of 

1983 imports of tires from Korea increased 6 percent. 18/ 

KIK has also stated that it will increase its production and capacity 

utilization of bicycle tubes. Even though KIK has stated that ex is of 

tubes to the U.S. will decline slightly in 1983 and 1984, 19„( 

rom 	-a 

erio 

sed import figures, however, indicate that imports of tubes 

7 percent in January and February of 1983 over the . 20/ 

the subj products Individual pricing data were not availabl 

manufactured by KIK. The prices of bicyc tire 

however, generally undersold Carlisle's prod 

Imports from Taiwan Manufactured by 

by su • sta 

Ci 

bes fFcea, 

k^
".4 ins. 

O 

ear As noted above, 1981 and 

U.S. consumption of b 

consumption of tires  

ficant decline in 

1980 and 1982 the 

ring this period of rapidly 

ma 

tubes 

38 Pe 

hin cr its share of the U.S. market 

'Carlisle's market share declined by 

declining con 

for tires b 

nearly 

an 50 perce 

exports o icycle tires and tubes between 1980 and 1982 

21/ ned by 6 percent, while Carlisle's shipments of tires declined by 

50 percent. 22/ In the OEM market, shipments of tires by Carlisle declined 

18/ Memo to the Commission from Director of Investigations (INV-G-074) 
April 28, 1983. 
19/ See footnote 17. 
20/ Report at p. A-38. 
21/ Although these import figures include tubes manufactured by other Korean 
producers, KIK substantially increased its share of total Korean exports of 
tubes to the U.S. and accounted for a significant share of tubes exported 
from Korea between 1980 and 1982. 
22/ By comparison, U.S. imports from other manufacturers in Taiwan decreased 
by 26 percent in 1981 and 1982. 
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27 

by 34 percent while shipments to that market by Cheng Shin declined by 20 

percent. In the same period Carlisle's shipments to the replacement market 

dropped by 82 percent while Cheng Shin increased its shipments of tires to 

that market by 20 percent. 23/ 

Cheng Shin has stated that its production and calQ, 	 ion for 

bicycle tires will increase in 1983 and 1984. 24 	 intends to 

increase its exports of tires to the U.S. in that 	 Recent import 

data supports this assertion. In January 	February 	1983 imports of 

bicycle tires from Taiwan increased 	35 	 ompare 	the same 

period in 1982. 26/ 

Cheng Shin's performance in 	 mirrors its record 

in tires. U.S. consumption 1 	 rcent between 1980 and 

1982. During this period 	 g Shin increased its 

share of the b . 	 percent. 27/ Shipments of tubes 

by Carlisle dec 	 those imported tubes manufactured 

by Che 	 28/ Shipments of tubes to the OEM 

ma 	 and 1982 declined by 27 percent while Cheng 

CS0R 

Repo 	at p. A-40. 
Report at p. A-47. 

;  25 	eport at p. A--48. 
26/ These figures include products manufactured by other Taiwan manufacturers; 
however, Cheng Shin accounts for a substantial share of total U.S. imports 
from Taiwan. Page A-39 and A-43. 
27/ Report at Table 21. 
28/ Report at Tables 3 and 21. ____ 
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January and February of 1983 compared to the s 

this statement. 

Representative pricing data we 

of tire and tube sets by Cheng Sh 

also purchased sets from Carl 

manufactured by Chen 

products, generally 

d in 1982 supports 

ucers that 

lthough products 

higher than Carlisle's 

ubstantial margins. 32/ 

28 

Shin's fell only 9 percent. Additionally, shipments of tubes to the replace-

ment market by Carlisle during that period dropped by 66 percent whereas 

those from Cheng Shin declined by only 12 percent. 29/ 

Cheng Shin has projected that it will increase its pro ucti 

capacity utilization of tubes in 1983 and 1984. 30/ Fu the 	 -xpects 

to increase its exports of tubes to the U.S. in 198 	 The fact 

that imports from Taiwan of bicycle tubes inure ._-d by 88 	cen in 

29/ Report at p. A-44. 
30/ Report at p. A-47.  
31/ Report at p. A-48.  
32/ Memo to Commission from Director of Investigations, INV-G-074. 
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INFORMATION 081AINED IN THE INVES1IGATIONS 

Introduction 

On July 30, 1981, the United States International Trade Commission 
received a request on behalf of Korea Inoue Kasei Co (KIK), a manufacturer of 
bicycle tires and tubes in the Republic of Korea (Korea), nd on December 30, 
1982, it received a request on behalf of Cheng Shin Rubber 	Ltd (Cheng 
Shin), a manufacturer of bicycle tires and tubes in Taiwa 	investigations 
under section 104(b)(1) of the Trade Agreements Act <5f 1 	S C 
1671(note)) 1/ Under section 104 of the act the Com 	 etermine, 
within 3 years of receipt of a request, whether 	 e United 
States would be materially injured, or threat 	 injury, or the 
establishment of an industry would be mater 	 , f the 
countervailing duty order applicable to the merch 	der investigation 
were to be revoked 

The countervailing duty orders of 
to bicycle tires and tubes from K 
and tubes from Taiwan manufactured 
deadline for completion of the in 
tubes from Korea is July 30, 198 
of the investigation pertain 
December 30, 1985 

manufactured 
t 

C> 
erce (Commerce) published in 

uct an annual administrative 
orders 	As required by section 
1675(a)(1)), Commerce has 

, 4 

	

17 	: fling duty orders on bicycle tires 
§ N 

	

laiw • N,s:) 	a result of the first annual review of 
y orde ■N ble to bicycle tires and tubes from Korea 

b 	► omme •e, 64,k  my 29, 1981, published in the Federal  
F R 	36) 	4ermination that the net amount of the subsidy 

. the mercha*tiii 	ported from Korea during the period under 
05 per 	 f.o b invoice price 	On July 20, 1982, 
ishe• ederal Register  (47 F R 31412) a notice of the 

. ry res•i s second annual review of the bicycle tires and tubes 
manufac ;vei by KIK 	As a result of that review, Commerce 

arily determined the net subsidy conferred to be 0 95 percent of the 
f o b invoice price. 

On December 9, 1982, Commerce published in the Federal Register (47 F,R 
53406) the preliminary results of its administrative review of the 

1/ Copies of the letters to the Commission requesting the investigations are 
presented in app A 
2/ Copies of Commerce's Federal Register  notices are presented in app B. 

On May 30, 1980, the 
the Federal Register 

 review of all outst 
751(a)(1) of 
conducted al 
and tubes f 
the co terva 
manuf - ured 
Reg_ er 

al re 
Kore 
ng d 

f 
s 

t 
he 

19 
va 
0 3 

a 

me 

man . 
Chen 

tion perta 
statu 

te> tire 

P. 

in these investigations apply 
ed by 

4wr 
and bicycle tires 

T 
i.. 8';.- 

'rand 
 statutory 

iii104,- .k 's bicycle tires and 
«*line for completion 

• 	4  likes from Taiwan is 
Ca 

)11 
1 e 

re 1 
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A-2 

countervailing duty order applicable to bicycle tires and tubes from Taiwan 
manufactured by Chong Shin. As a result of that review, Commerce 
preliminarily determined the net subsidy conferred to be 0 90 percent of the 
f.6 b invoice price of the merchandise 

On the basis of these determinations by Commerce, the U S. International 
Trade Commission, pursuant to section 104(b)(2) of the Trade Agr 	ents Act of 
1979 (19 U S.0 S 1671(note)), on December 21, 1982, instituted an 
investigation (No 104--TAA-14) on bicycle tires and tubes from K 	d on 
January 10, 1983, instituted an investigation (No 104-TAA<1.5) 
tires and tubes from Taiwan 	Notice of the institution of t 	 's 
investigations was given by posting copies of the not 	 of the 
Secretary, U S International Trade Commission, Was 	 by 
publishing the notice for investigation No 104-TA' 	 al Register  
of December 29, 1982 (47 F.R 58045), and the notice for 	vest r ation No 
104-TAA-15 in the Federal Register of January j 1983 (48 iR. 1835). 1/ In 
connection with these investigations, a prehe 	port co taining the 
preliminary findings of fact was placed i the 	ecord o February 14, 
1983, and the public hearing was held on 	ch 1, 983 2/ 

Development of 1-4Tstig 

ad 	mmission evolved 
CCo with the 
The petitions alleged 

Taiwan benefited from the 
e meaning of section 303 of 

These investigations by the 
from petitions filed on behalf o 
Department of Treasury (Treas 
that bicycle tires and tubes 
payment or bestowal of bo 
the Tariff Act of I 

Korea.  

On Jan 
2570), 
bicyc 
Koren 

, 
1979, Trea bished in the Federal Register  (44 F.R 

final cou 	
7 

g duty determination with respect to 
tubes im 	fr m Korea 	The notice stated that one 

Kor c asei, receives bounties or grants within the 

sup 	s re.t ved by the other Korean manufacturers of bicycle tires and 
tube 	ere de minimis 	The U S Customs Service was directed to collect 
counte 	iling duties in the amount of 0 5 percent ad valorem on bicycle tires 
and tube produced by KIK which were imported on or after January 12, 1979. 

n 303 N,ATariff Act of 1930, as amended, in the net 
cent ad 'fl,irem of the f o b export price, but that the 

1/ Copies of the Commission's Federal Register  notices are presented in 
app C. 

2/ The public hearing was held concurrently by the Commission for 
countervailing duty investigations Nos 104--TAA-14 and 104-TAA-15, and 
antidumping investigation No 731-TA-94 (Final) bicycle tires and tubes from 
Taiwan. A calendar of witnesses who appeared at the public hearing is 
presented in app. D 
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A- 3 

On January 1, 1980, the provisions of title I of the Trade Agreements Act of 
1979 became effective, and on January 2, 1980, the authority for administering 
the countervailing duty law was transferred from Treasury to Commerce 

Taiwan 

On January 8, 1979, Treasury published in the Federal Regi_ 
1815) a final countervailing duty determination with respect 
and tubes from Taiwan Treasury determined that benefiq,ha 
that they involved an aggregate amount considered to be d 
therefore no bounty or grant was being paid or best 
section 303 of the Tariff Act of 1930 (19 U S C 
counsel for the petitioner filed suit in the U S 
Treasury's final countervailing duty determination. 

r (44 F R 
cle tires 
id but 

caning of 
8, 1979, 

o challenge 

anal Tr .re stayed the 
ing duty determination, 
r Fur 	inquiries as 
o th 	 bicycle tire 

in the Federal 
ned investigation 

or grants within 
e net amount of the 

On June 19, 1981, the U S Court of In 
proceedings, vacated Treasury's negative cou 
and remanded the case to the SecretaryKf Com 
needed to determine the ad valorem bene 
and tube manufacturers On August 3, 
Register  (46 F R 53201) its fin d 
that one Taiwan manufacturer, Che 
the meaning of section 303 of 
subsidy was determined to be 0 

On November 17, 1987, 
results of the redeterm 
to that court de 
6913) a countery 
manufactured by 
0 893 pert 

t 
O 

nal 'Trade affirmed the 
n February 17, 1982, pursuna 
he Federal Register (44 F R 

t to bicycle tires and tubes 
the amount of net subsidy was 

provi 
Commerce pt 

n in 
ceived h 
of 

O 
Nature and 	 the Subsidies Being Provided 

obtai e mmerce ildiLates that KIK benefited from two 
ms and Shin benefited from one during the most recent 

The p7-4, reviewed by Commerce with respect to KIK was 
y 1, 	80, to Becem)er 31, 1980, and for Cheng Shin, October 28, 1981, 

ecember 31, 1981 	Five additional programs identified in the original 
Tres ry investigation were not utilized by KIK during the most recent review 
perio and one additional program identified in the reopened investigation was 
not utilized by Cheng Shin I/ 

The programs under which KIK, benefited were the Foreign Capita] 
Inducement Law (FOIL) and preferential financing 	KIK is located in a Free 

-- 
1/ For KIK, those programs not utilized included tax exemptions for land 

acquisitions and imported capital equipment, accelerated depreciation, and 
reserve funds for export market development and export losses For Cheng 
Shin, the program not ufilized was the preferential export financing program 
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A--4 

enterprise zone and is not permitted to sell in the domestic market 
Therefore, the export and total production values are identical 	Hence, 
Commerce used the same numbers as the denominator in calculating the ad 
valorem benefit attributable to the FOIL program, a domestic subsidy, and the 
preferential financing program, an export subsidy 	The rate of net subsidy 
conferred by the two programs combined during 1980 was preliminar' y 
determined by Commerce to be 0 95 percent ad valorem 

	

FCIL _program  --Under this time-limited program based upgn 	tment 
in capacity, KIK receives partial foregiveness of its income' .4d 	 ax 
liabilities 	In 1980, KIK received a 62 88 percent exe tio 	 .tal 
income tax liability and 50 percent exemption from it 
liability 	The ad valorem benefits attributable to 	 0 76 
percent and 0 01 percent, respectively. By 1983, KIK's b 	nder this 
program will have almost expired and will be en , - ly eliml 	ed by 1985. 1/ 

PrefgrEltial_financinurogram --This prog . 4 al des short -term loans 
at preferential rates to manufacturers fo -he pu .1 	,lif acqu' •• imported 
raw materials used in production for export Come 44407zsed 

	

Sk• 	
culations 

upon the total amount of short-term prefe  ' 	 loans KIK r NN NI in 1980, 
and the weighted average differences bet 	Arable '444 J. interest 
rates 	Commerce preliminarily deter h41>bene ' 	s owed under this 
program was 0 18 percent ad valorem i 

• 

Chem Shin 

The program and 
tax ceiling which a 
"approved" before De 
of Investment Those 
the firm's ta e inco 
income 

' no 

44 ie 
mber 

rms 

O 
S n bens - §?the preferential income 

ose 	I wt! ment or expansion was -_ tatute for the Encouragement 
rate ceiling of 25 percent of 

rate is 35 percent of taxable 

eterminat 	 he reopened investigation, Commerce 
calcul 	 of bi .;S 	e and tube sales to total sales and applied 
the 	 xab e 	n , thereby computing a taxable income 

41111111N:.,,s .  a 	 cle ti r 	"s tube sales 	By comparing the taxes paid on 
th 	nt 	r what would 'aye been paid on that amount absent the ceiling, 
Comm 	arriv d at a net subsidy 	However, since the Government of Taiwan 
bestow ' - he benefit on the basis of taxable income earned on total sales, a 
more app•riate method of calculating the benefit is to divide the tax 
savings attributable to total taxable income by Cheng Shin's total sales 	By 
performing the calculations in this manner, Commerce preliminarily determined 
the ad valorem subsidy from the income tax rate ceiling to be 0 90 percent for 
the period From October 1981 through December 1981 

1/ The tax benefit remaining to KIK in 1983 is a 50--percent exemption from 
25 36 percent of its capital investment, or 12 68 percent 	For 1985 and 
succeeding years KIK will pay 100 percent of its tax liability 	Prehearing 
brief on behalf of KIK, p 6. 
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A-5 

Description and Uses 

This investigation involves bicycle tires and tubes which, if imported, 
enter the United States under items 772 48 and 772 57, respectively, of the 
Tariff Schedules of the United States 	Pneumatic clincher-type tires, which 
incorporate a replaceable tube, are designed for normal bicycle use and 
account for 100 percent of domestic bicycle tire production, s well as 
virtually all of the bicycle tire imports 	Tubular tires (pn 	.tic tires in 
which tubes are permanently encased), which account fox a 	1y 
insignificant portion of the imports, are used primarMy o r. 	Pe 
bicycles and are not considered by the industry to be Y1 	iv 	ith the 
clincher-type tires 

Bicycle tires and tubes are available in a•ou - 	s  	Sizes are 
measured in terms of diameter and cross se ion of t' tire, e g , a 20 by 
1,75 tire is 20 inches in diameter measur 	om tread 	tread and 1 75 
inches in cross-sectional diameter measur 
shipments of bicycle tires, both dom stic 
26-inch, and 27--inch--diameter catego 

sidewall to sidewall 	Most 
ted, ac in the 20-inch, 

Bicycle tires are characteriz 
the sidewalls, which imparts a 
(2) the tread design In addit 
variety of colors, and gumwa 
or raised white lettering on 
treads and stud-type or 
Tires with rib-type tr.a 
and imported pro ct 
generally heav 
quantities in  

1) the color of 
tic effect, and 
ere are tires in a 

c-,4 	light or tan sidewalls 
is 

44 	

esigns include rib-type c 	e the Moto-Cross design 
., It of sales of both the domestic 
`'obby tread tires, which are 
pensive, are sold in significant 

envy -duty---aremarketed in the United 
R 	puncture or thorn resistant, are marketed 

ndustry sources estimate that an average of 
he life of a tire 

Two 
States 
primar 

11C4‘1.0 

 

rs 	abric (usua y nylon) combined with layers of rubber tread are 
e same 	)out the world 	In the manufacture of bicycle tires, 

used 	manufacture of bicycle tires and tubes are 
1 % .,k, 01U 

Aped 	ound two rubberized metal wires (beads) to form the tire carcass; 
canization completes the process 	Unlike motor-vehicle tires, which are 

ma 	actured for use with or without tubes, virtually all bicycle tires are 
designed for use with tubes 1/ 

In the manufacture of tubes, rubber is fed into extruders and formed into 
a hose, which is then cut to length, spliced, fitted with an air valve, and 
vulcanized 	Most equipment used in the manufacture of bicycle tires and tubes 
cannot be converted to alternative uses. 

1/ The only exceptions are those tires referred to as sew-ups (tubular 
tires) and semipneumatics, which are not produced domestically and which 
account For less than 1 percent of total imports 

pes 
eav -dut 

he Western 
ubes is use 
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Table 1 --Bicycle tires and tubes 

_ _ _ _ _ 
TSUS item : 

No. 	: 

perc_ 

Descriptio 
ored- Statutory 
atg. 	rate 

/72.48 ---. Bicycle tires 	 5 	10 
15 . 	30 /72 57--- 	Bicycle tubes-- 

1/ These rates of d 
the subject of conces 
negotiations conclude 

v 	ee 	ffec 
ons by 	United 	a 
n Gene a 	19 

____  
Jan. 1, 1972, and were not 
the multilateral trade 

tigations 

Imo le tire 
inves 	 Gave 
la 	 27, 19 

bes have been the subject of several 
gencies that administer the U S trade 

lisle Tire & Rubber Co (Carlisle) 

A-6 

U S Tariff Treatment 

Imported bicycle tires and tubes are classified under TSUS item 772 48 
and item 772 57, respectively 	Bicycle tires and tubes enter either 
separately or as sets (each set includes one bicycle tire, one tube, one valve 
cap, and one rimstrip) Each major component of an imported set is 
constructively segregated and classified under the appropriate TSU, tem for 
each component 	Rimstrips are classified under TSUS item 732 26 and 	e 
dutiable at the column 1 rate 1/ of 15 percent ad valorem, but va 	are ttN 
attached to inner tubes and enter the United States as integ of 
the tubes with which they are imported 	Tires and tubesnter 	• 
bicycles are not classified separately and are not incl 	th: 
statistics for bicycle tires and tubes. Table 1 show 	cu t ,4  umn 1 

4=> ed 

(most-favored-nation) rates of duty for bicycle tires and 	bes, 	ich are 
applicable to imports from Taiwan and Korea, and ■ e column 	(sta utory) 
rates of duty. 2/ Bicycle tires and tubes are no 	igible f• duty-free 
treatment under the Generalized System of Prefer 	SP) 3/ 

1/ 	1 rat 	ofa6-Ey5-treirlost:favilrea-natTon {MAT) raies,ndW6-  
applica 	to imported products from all countries except those Communist 
countries 	d areas enumerated in general headnote13(f) of the TSUS 	However, 
such rates would not apply to products of developing countries where such 
articles are eligible for preferential tariff treatment provided under the 
Generalized System of Preferences (GSP) or under the "LDDC" rate of duty 
column 
2/ Loi 2 rates of duty apply to imported products from those Communist 

countries and areas enumerated in general headnote 3(f) of the TSUS 
3/ The GSP, enacted as title V of the Trade Act of 1974, provides duty-free 

treatment for specified eligible articles imported directly from designated 
beneficiary developing countries 	GSP, implemented by Executive Order No 
11888 of Nov 24, 1975, applies to merchandise imported on or after Jan 1, 
1976, and is scheduled to remain in effect until Jan 4, 1985 A-6
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A- 7 

concurrently filed two countervailing duty complaints with the Treasury 
Department under section 303 of the Tariff Act of 1930, as amended, and on 
January 13, 1978, Carlisle filed two antidumping complaints with Treasury 
under the Antidumping Act, 1921, as amended, with respect to bicycle tires and 
tubes from Taiwan and Korea 	Further, on March 2, 1978, Carlisle filed a 
petition with the U S international Trade Commission for import relief under 
section 201 of the Trade Act of 1974 	The countervailing •0 investigations 
that were undertaken in response to these petitions have bvreviously 
described in this report; the other investigations are descr ,41 L in the 
following sections 

Antidumping_ investigations 

	

-Treasu 	pub 	hed a notice of its 

	

tubes 	Ta wan in the Federal 

	

Treasu 	found a 5 1 percent 
n in its preliminary 
or oth 'Taiwan producers 

	

s pu 	in the Federal 
L' FA/ sales for one 
inimal margins for 

les would not be at 
termination, Carlisle 
ourt of International 

t with respect to Cheng Shin 
U S Court of International 

Bicycle tires  and tubes from Taiwan -
antidumping proceeding on bicycle tires 
Register of February 23, 1978 (43 F R 
less-than-fair-value (LrFv) margin for 
investigation ;  and no margin or mi mal 
However, Treasury's final determina n 
Register of December 29, 1978 (43 F 
producer, a de minimis margi for 
two other producers that gav 
less than fair value Short' 
contested the finding and 
Trade remanded the case to 
and Kinda This case 
Trade 

Bicycle 
antidumping 
Register of F 
sales less t 
F R 6, 067) 

reasury published a notice of its 
nd tubes from Korea in the Federal 

7496), and its final determination of 
Federal Register of December 29, 1978 (43 

eceipt of T 	*<:.dvice that there were sales at LTFV, the U S 
trade 

	

	on, on January 9, 1979, instituted investigation 
ne whether an industry in the United States was 

likeN`Z6. 4  e injured by reason of LTFV imports of bicycle tires 
d t 	from Kore 4  The Commission notified the Secretary of the Treasury 
n Marc 26, 1979, of its unanimous affirmative determination 1/ Antidumping 
uties on these imports have been assessed since September 18, 1978 	MI 
y 1, 1982, Commerce published in the Federal Register (47 F R 28727) a 

notice of the final results of its administrative review of the antidumping 

1/ Chairman Parker and Commissioners Moore, Bedell, and Stern determined 
that an industry was being or was likely to be injured, Vice Chairman Alberger 
determined that an industry was being injured 
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O 

• 

firer 30, 1978, the 
y the Commission would 

• 8 
ecom 

A-8 

order Commerce determined that the weighted average margins were as follows. 

Korean exporter 

Dae Yung Commercial Co Ltd 

Hung-A Industrial Co Ltd 

Korea Inoue Kasei Co Ltd 

Shin Hung Rubber Co Ltd 

Time  period 

3/1/78-12/31/78 
1/1/79-3/31/80 
4/1/78-12/31/78 
1/1/79-3/31/80 
4/1/78-12/31/78 
1/1/79-3/31/80 
1/1/79-3/31/8 

Weighted average  
Margin 

(percent) 

Escape clause investigation 

On March 2, 1978, Carlisle filed a 
Trade Commission for import relief under 
1974 	As a result of that investigation 
determined that bicycle tires and t.-.es 
States in such increased quantities 
injury to the domestic industry 1/ 	la 
delivered to the President on Sep 
President announced that the im o 
not be in the national intere 

ti 

Carlisle 
United State 
Firms which 's 

include .•dy 
produc 
cease 

ua 

c 

titian 	e U S 
the 	

ternational 
s 	ion 2  ct of 

h ommissionjoi v 
the United 
e of 4 to 1, 

impo  
s stante of serious 
sion' reV "in this case was 

pr 

rme 

the \ 
its man. 

.ctur 
ng fcil 

Y pro' d b'A 
ire & RubberSN .n71,1., 
ies for b2s,g, - 
on of 11A7t. 
y1' 

t 44 

ycle tires and tubes in the 
are located at Carlisle, Pa 

tires and tubes in the United States 
the Uniroyal Co 	Goodyear, which has 

res and tubes in India and Indonesia, 
oducts in August 1976, Uniroyal ceased 

old its equipment and brand names to Carlisle 

U S Importers 

Mo c  than 50 firms imported bicycle tires.and tubes in 1982. At least 
30 firms imported bicycle tires and tubes from Taiwan and 20 firms imported 
them From Korea Some of the importers of record are original equipment 
manufacturers (OEM's) of bicycles 	Most of the tires and tubes imported by 
those firms were sets used in the production of finished bicycles 	Table E-1 
(app E) shows purchases during 1979-82 of bicycle tire and tube sets from 

1/ Chairman Parker and Commissioners Moore and Bedell determined in the 
affirmative for pneumatic bicycle tires, other than tubular tires, and in the 
affirmative for tubes for bicycle tires 	Commissioner Ablondi determined in 
the affirmative for bicycle tires and tubes; Vice Chairman Alberger determined 
in the negative for bicycle tires and tubes 	Commissioner Minchew did not 
participate. 
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U.S 	dus 

U S production of bic 
units in 1979 to * > * mill 
million units in 1982 ( 
* * * percent below t 
production in 	9 
production in - to al 
decline in U 	produc 	n (a 
tires and tub 	resul , td 	om 
1979 a . 982 	kl.iar: 	U S 
in 19 	, de lined . 0 I- 	ly 
consum 	

k 
a nd U S pro 
hows U S 

ased from * * * million 
eclined thereafter to * * X 
icycle tires in 1982 was 

1980, and * * * percent below 
4,11 	982 declined * * * percent from 

4714* roduction in 1979. Part of the 
,,;10 shipments and imports) of bicycle 

41%:-N1 ne in consumption of bicycles between 
'b tion of bicycles, at 10 9 million units 

G. Nillion units in 1982. Table E-2 shows U S 
slipments of bicycles, during 1975-82, and 

n of bicycle tires and tubes during 1975-82. 

t 

1 

to 
n 

oduc 

of t 

nd a 

rode 

rcei 

t 1 9 

ble 2 e tires and tubes 	U S production, 1979-82, 

(In thousands f units) ----- 

Year 
	

Tires 
	

Tubes 

A-9 

Korea and Taiwan by U S, bicycle manufacturers that responded to the 
Commission's questionnaires, as well as their purchases of sets from Carlisle 

Channels of Distribution 

Distribution of bicycle tires and tubes, whether dome 
usually takes place through (1) direct sales of bicycles by 
through sales to distributors and jobbers which supp th 
market Some importers sell directly to bicycle shop 
merchandisers such as * ) * and * K * import dir tly 
replacement market through their own retail ou 

c or imported, 
's and (2) 
ement 

In 7982, Carlisle sold about * * * percent o 	is b 	cle tires and tubes 
in the OEM market Approximately * * * 	cent of 	im orted tires and 
tubes manufactured by Cheng Shin were ais. old in th 	EM market Imported 1/ 
tires and tubes manufactured by KIK were o 	ly in the replacement market. 

Condition \1/4o 

U,Sprodyction 

1979-- 
1980-- 
1981- 

1/ Revised by Carlisle from the data it reported to,the Commission in 
connection with the Commission's preliminary investigation 

Source. Compiled from data submitted in response to questionnaires of the 
U S International Trade Commission 

1/ Prehearing brief on behalf of KIK, p 8. 
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ted in response to questionnaires of the Source 
U S 

Table 3 --Bicycle tires and tubes 	 ion capacity, 
production, and capacity u 	 9-82 

Item and year 	Capacity 1/ 

Tires 
1979- ----- -------- - 
1980-- 
1981-- - 
1982 --- 

Tubes 
19/9 ------------
1980-
1981 	- 
1982- - 

 
1/ Capaci _ 

apacity 
itilization 

Percent -- 

	

X 	 XXX 

	

X** 	 XXX 

	

X** 	 XXX 

XX* 	 X*X 

XX* 	 XX* 
*XX 	 *XX 

s per day, 240 days per year 

A-10 

S,__prpcjcict 	ca_pc.i.ty 

Carlisle's capacity to produce both bicycle tires and tubes increased 
between 19/9 and 1981, although its capacity to produce tubes declined 
somewhat in 1982. 1/ The capacity to produce bicycle Lires increased by * * 
percent, From * * * million units in 1979 to * * * million units i 1982, and 
that for tubes increased by * * * percent, from * * * million units 	1979 to 
* * * million units in 1981 (table 3), but it declined by * * * per e 	to 
3- * * million units in 1982, According to counsel for Carlisle, 	 ease 
in capacity was part of the company's adjustment plan for imp 
competitive position with imports for which Carlisle press to 
the Commission during the escape-clause investigation 
again at the hearing on bicycle tires and tubes from 	 ion 
No AA1921-193) 2/ 

cer's_domestic_Oipments 

U S 	ipments of bicycle tires and tubes by, Carlisle declined from * 	N 
million units in 1979 to * * * million units in 1980 and 1981 and to * * 
million units in 1982 	Shipments of bicycle tires declined from * * * million 
uniLs in 1979 to * * * million units in 1982, shipments of tubes declined 
irregularly from * * * million units in 1979 to * * * million units in 1982 
kLcuiLe 	iduie t 	shows U S producer's duniesLic shipmenLs of bicycle 
tires and tubes, 1975-82, 

u * 
2/ Transcript of the conference of the preliminary investigation, p 29 

A-10

A-0123456789

PDF Crea
te! 

6 T
rial

www.nu
anc

e.c
om



1 otal 

A-11 

Table 4 --Bicycle tires and tubes 	U S producer's 
domestic shipments, 1979-82 

_ (In_ thousands of units)  

Year 	 Tires 	 Tubes 

1979— 
1980--
1981- 
1982- 

Source 	Compiled From data submitted in res 
U S International Trade Commission 

*X 

aires of the 

Bicycle_t_ires --The number of bicyc 
increased in 1980 by almost * * x percen 
declined substantially thereafter, 
shipments in 19/9 	Carlisle's shipni 
for the years 1979-82 are shown in 
all sizes and types of Lires 'n 1 
1979 	The average unit value 
x )*)in  1979 to * X x in 19 

Bicycle tubes --Shi me 
are shown in appendix 
million units in 197 L 
The average ur 
X X X in 197 

es sold 	parately by Carlisle 
tipments in 1979, but they 
e dow 	x x percent from 
e t 	sizes and types 

ipments of nearly 
ss than shipments in 

creased annually From 
se of x x * percent 

ld separately by Carlisle 
tubes declined from * x 
1982, or by x x x percent 

tely increased irregularly from 
ng an increase or )E x x percent 

in 
s of 
E-4, Carl 

ignifi 
sepa 

B I 
dccli 
incr 
m 

e t 	 ants of tire and tube sets by Carlisle 
from 

	

	 \ t i 19/9 Lo X X X million units in 1980, 
1981 1,N " l 	units, befo re  d ec li n i ng  i n  1982 i o  * * * 

, represent 	cline of * * x percent From that of shipments 
pments o liko the most popular sizes (20 inch, 26-inch, and 
substVA:' less in 1982 than in 19/9 	The average unit value 
rl 	_,,'e and tube sets increased annually from x x x in 

x in 1 	°presenting an increase of x X X percent, 	Carlisle's 
of sets by sizes and types are shown in table f; 6 

`lhipments by market --Carlisle's shipments of bicycle tires and tubes to 
b. 1 the OEM and repla(emeol, markets declined substantially between 1980 and 
1982 	Shipments of tires and tubes to OM's by Carlisle declined 1k * x 
percent ard x x x percent, respectively, in 1982 compared with that in 1980. 
In 1982, Carlisle's shipments of tires and of pubes to the replacement market 
deLleaed 	 ptHk,e111, and x x x pelconL, respecely, compared with 
shipments Lo that market in 1980 	1 he following tabulation, which includes 
all Lires and tubes sold (whether or twit as parts of sets), shows shipments by 
Carlisle to Lhe OEM and replacement markets, 1980-82 1/ 

1/ Data shown above were calculated based on shipments to the OEM market by 
Carlisle Data used in Lhe calculations were provided by (nuHsel for Carlisle 
Tire & Rubber Co (staff memorandum In the record, Mar 21, 1983) 
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Item and year 

Bicycle tires: 
1980------- -
1981 - - 
1982- 

Bicycle tubes. 
1980- ----------- 
1981 -
1982-- - 

U.S. producer's inventories  

Carlisle's yearend inventories o 
doubled from 1979 to 1980. In 1'.82 
declined but remained substantia 
The 1982 yearehd inventory of bic 
in 1981, whereas the inventory 

As a share of annual 
increased from * * * per, 

percent in 1982. 
from X- * * perce 
1982 The ratio 
tubes is shr, n in 

Total 
Replacement 	: 

1,000 units--- 

more than 
and tubes 

entory levels 
* * units from that 

*< * units 

e tires, inventories 
ent in 1980, and to * * * 

re of production, increased 
1981 and to * * * percent in 

s shipments of both tires and 

le tires an 
dies of b t 

the 
ncreased 
ined 

nod tubes 	U S producer's yearend 
as of Dec 31 of 1979-82 

As of Dec 31- 
Item 

1980 	1981 	1982 1979 

OEM 

*** X** 

**X 
X** : 

X** 
*X* 	X** 
**X 	*•* 

**X 
**X , 

*X* • 
**X 

**X 
X** 

A-12 

Market 

Bicycle tires. 
Inventory- - -------(1,000 units)--. 
Ratio of inventory to-- 

U.S. production-- ---(percent)-- 
U.S shipments- 	(do)- 	. 

Bicycle tubes 
Inventory- - 	- (1,000 units)- 
Ratio of inventory to-- 

U S. production-- 	- (percent)- 
U.S shipments 	- -(do) 

Source. Compiled from data submitted in response to a questionnaire of the 
U S international -Trade Commission 
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Employment and wages  

The average number of production and related workers producing bicycle 
tires at Carlisle increased from * * * in 1979 to * * * in 1980, and then 
declined to * * * in ]982 	Employment of workers that produced tubes for 
bicycle tires followed the same trend as that for tires, increasing in 1980 
and decreasing in 198] and again in 1982 (table 6) 	Car 	le reported that 
there have been companywide layoffs at the following times •ich have resulted 
in a reduced workforce in the bicycle tire and tube pia 	it 1980, May 
1980, October 1980, February11981, August 1981, Oc 	er 	ruary 1982, 
and July 1982 	Although some workers were reca led 	i 	ire and tube 
operations in April and May 1981, plant shutd' s e: 	

t 	
• beyond the 

normal 1-week period in October 1980, July 	De -.se•1, July 1982, and 
December 1982. Carlisle's production and r at 	wor'- s are not represented 
by a union 

ly by each worker on bicycle 
* * * 	1979 to about * * * 
* * 	979 to * * * in 

n w 	reased from * * * 

The average number of hours worke 
tires and tubes declined from sli 
in 1982 Average hourly earnings 
1982, and the fringe benefits paid 
per hour in 1979 to * * * per h 

tly 
creas 

roduc 
82. 
<> 
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Table 6 ---Average number of employees, total and production and related 
workers employed in establishments producing all products, 1/ bicycle tires, 
and bicycle tubes, hours worked by the latter, and wages and fringe benefits 

- paid to the latter, 1979-82 

Item 
	

1979 ! 	1980 	 1982 

Average number employed in the 
reporting establishments 

All persons 	- ----number— .  
Production and related workers 

producing-- 
All products-- -- --number—. 
Bicycle tires--- 	- ---do 
Bicycle tubes--- -------- do- 

Hours worked by production and 
related workers producing--- 

All products---------1,000 hours--
Bicycle tires- 	- - 	do- 	• 
Bicycle tubes-- - 	--------do-- 

Wages paid to production and 
related workers producing--

All products- --- 1,000 dollar 
Bicycle tires--------- --- -do 
Bicycle tubes----- -- - 

Fringe benefits paid to p 
and related wor 

All products-----
Bicycle tires-
Bicycle tube 

Total employ 
produc 
prod 

All 
Bic 

* * * 

*** : 	* 	*** • 

*** 
*X* 

** *** 

X** : 	*** 

*** . 	X** 

X** 	X** 	X** . 	*** 

*** . 	X** . 	X** : 	*XX 

include 	es and tubes for motorcycles, mopeds, lawnmowers, 
and 	blowe s 

2/ 	lisle reported that in January 1983 production and related workrs 
produci • bicycle tires and tubes totaled * * )( employees, down * * * workers 
from the 1982 average of * * * workers 

Source Compiled from data submitted in response to questionnaires of the 
U S International Trade Commission 
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* * *** 343434 	X** 

* * 34 million in 1982 	Carlisle derived 
establishment revenue from the sale of 
percent in 1980, and * * * percent in 19 
of total establishment revenue in r 2 

Table 7 --Income-and-loss experience o 
overall operations of its e tab 
are manufactured, 1979-82 

perc'4. of its total 
le tires al& tubes in 1979, * * * 

h sales fell to * * * percent 

er Co on the 
ycle tires and tubes 

1981 	1982 Item 

Net sales----- --1,0 
Cost of goods 
Gross income-
General, sell 
strati exp 

income, 
xpen e 

efore income 
- ---1,000 

i. and amo 

*** 	*X* 	X** 
*X* • 	*3434 	*** 
X** 	X** 	X** 

*** 	*** 	*** 	*** 
*X* 	*** 	*** 

*** 	*** 	*** 	*** 

n 

Operat 
Othe 
Ne 

	

lars-- 	*** 
ram ope 

1,0* dollars-- 
atio t net sales of-
Gross income-- ----Percent-- *** x** 

crating income- 	-- -do- 	*** 

*** 	*** 	*** 

**if 	*** 
*3434 	*3434 

*** 	XX* : 	*** 	XX* 

offa l 
lion 

fel 

lishment net 
* million, 

* * percent to 

A-15 

Financial experience 	U.S,—producers 

The Carlisle Corp manufactures and sells a diverse line of products to 
both the original-equipment market and the replacement market, Carlisle Tire 
& Rubber Co , an operating division, manufactures and sells rubber 
products--mainly tires and tubes for recreation vehicles and flexible rubber 
hose for the automotive industry. 

Overall establishment operations --Carlis 
sales rose from * * * million in 1979 to * * 
respectively, in 1980 and 1981 (table 7) 	Net sa 

Net income before income 
taxes- 	--- 	- - 	Percent- 

Cost of goods sold ----do---- 
General, selling, and admini- 

strative expenses- - -do 	--' 
Net sales of bicycle tires 

Percent -- 
 Net sales of bicycle tubes 

Percent -- 

*** 
34* 3E , 

3434* 

X** 

3434* 

X** 

X** 

*** 	*3434 
*** 	X** 

XX* 	***_ 

*N* 	XX* 

343434 	X** 

Not  

Carlisle's overall company net sales rose * 	* percent 	ing 1979-81, 
from * 34 * million to * * * million Operating incow ro , 	 percent 
during this period, from * * * million to * * • 

source rowled from data submitted in response to questionnaires of the 
U 5 International Trade Commission 
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A-16 

Carlisle's overall establishment operation was profitable during 1979-82, 
although operating income and pretax income fell sharply in 1982. Operating 
income rose from * * * million, or * * * percent of net sales, in 1979 to 
* * * million, or * * * percent of net sales, in 1980. Such income declined 
to * * * million, or * * * percent of net sales, in 1981 and then declined 
further to * * * million, or * * * percent of net sales, in 1982 Net income 
before income taxes followed the same trend as operating income 	« its 
relative relationship to net sales was almost identical to that o .erating 
income 

Cash flow generated from Carlisle's overall establishme 
from * * * million in 1979 to * * * million in 1980, a 	t 
* )I * million and * * * million, respectively, in 19 

In absolute figures, manufacturing costs (cost of g 
from * * * million in 1979 to * * * million in IL , and t 
percent to * * * million in 1982 In relative es, manu 
declined from * * * percent of net sales in 19 
Such costs rose to * * * percent and * * ° ±erce 
1982, respectively In relative figures, o 
annually during 1979-81, from * * * perc 
percent in 1981 Operating expense di 
1982 

ose 

) increased 
declined * * * 
cturing costs 

* percent in 1980. 
t sal "1981 and 

t nse- 	'S■ ose ‹ -1  ∎  

Cc* net sales in 
o * * * 

toss data relative to 
presented in table 

* million to * * * 
sales dropped sharply to 

t in 1981. 

Operations on bicycle tires 
Carlisle's combined bicycle ti 
* * * for 1979-82 	Net sales 
million, or by * * * perce 
* * * million in 19 
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General, selling, and admini- 
strative expenses--- -- do- 	 **• 

Operating income or (loss) 
(1,000 dollars- . 	*** 

Other income or (expense)-do- 
Net income or (loss) before 

income taxes---1,000 dollars-- . 
 Depreciation and amortization 

expense — -----1,000 dollars-- . 
 Cash flow from operations 

1,000 dollars-: - 
Ratio to net sales of- 

Gross income- 	----Per 
Operating income or (loss 

Net income or (loss) b 
income taxes-- 

Cost of goods sold 
General, selli 

strati 	 ** 

A-17 

Table 8 --Income-and-loss experience of Carlisle Tire & Rubber Co 
on its bicycle tire and tube operations, 1979-82 

Item 
	

1979 
	

1980 
	

1981 
	

1982 

**X *** 
** *** 

*** **x 

** *** 

* 
*** 

*** 
• *** 

*** #* x** 

*** *** *** 

*** *** 

*** *** 

*** x** x** 

*•* *** *** 
*** *** *** 

*** *** **• 

Source. 
U S 	tern 

ing 1979-81 
ranging 
flow 

ed in response to questionnaires of the 

C> 
's bicycle tire and tube operation generated a 

* * million in 1979 to * * * million in 1980. In 
harply to * * * 

ing 1979 NI,‘ the ratio of manufacturing costs to net sales ranged from 
percent in 1980 to * * * percent in 1979 The ratio rose to * * * 

percent in 1982 The ratio of manufacturing costs to net sales was 
considerably lower for Carlisle's overall establishment operation during 
1979-82, ranging from - * * percent in 1979 down to - * * percent in 1980 On 
the other hand, operating expenses for bicycle tires and tubes ranged from 
• * * percent of net sales in 1980 to * 	* percent in 1982, compared wilh an 
overall establishment operating expense range of * * * percent of net sales in 
1979 to * * * percent in 1981 

Operations_on bicyclejit:-.95.  --Net sales of bicycle tires rose from • * * 
million in 1979 to * * * million in 1981, representing an increase of * * * 
percent during this period (table 9). Net sales fell * * * percent to * * * 
million in 1982. 

Net sales- -- 	1,000 dollars- 	*** 	*** 

Cost of goods sold 	--- ---do ---. 	*** : *** 

Gross income- - 	- do- - 	*** 	*** 
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Table 9 --Income-and-loss experience of Carlisle Tire & Rubber Co 
on its bicycle tire operation, 1979-82 

Item 	 1979 	1980 
	

1981 	' 	1982 

Net sales-- -- 	-1,000 dollars--. 	*** 	 -X.** 

	

Cost of goods sold-• --do----. 	*** 	*** 

Gross income- - 	- --do-- 	 *** 	*** 	 if* 

General, selling, and admini- 

	

strdiive expenses-------do-----' 	mot , 	ME* , 
Operating income or (loss) 

	

1,000 dollars-- : 	*** 

Other income or (expense)-do--- 	*** 

Net income or (loss) before 

	

income taxes---1,000 dollars--• 	x** ; 

Depreciation and amortization 

	

expense--------1,000 dollars--: 	*** 

Cash flow from operations 

	

1,000 dollars--: 	**- 

Ratio to net sales of-- 
Gross income -- 	-----Percent--. 
Operating income or (loss) 

Percent-- 
Net income or (loss) before 

income taxes --- 
Cast of goods sold-- ---do-
General, selling, and adm 

strative expense 	 *** . 

Source' Compiled 	 nse to questionnaires of the 
U S Internatio 1 Tr 

* ** 

Cas 
* * 
cash f 
le 

C> 
`s bicycle tire operation rose from 

en declined to * * * in 1981 	In 1982, 
*, or to about * * * percent of the 1980 

fac 	g costs dec ined from * K * percent of net sales in 1979 to 
rcent in 1980, and then rose to * * * percent and * * * percent, 

respe( 	ely, in 1981 and 1982. Operating expenses (GSA) declined from * * * 
percent 	net sales in 1979 to * * * percent in 1980, and then rose to * * * 
percent and * * * percent, respectively, in 1981 and 1982 

Operations on bicycle  tubes -Net sales of bicycle tubes rose from * * * 
million in 1q7 0 	* million in 198), representing an increase of * * * 
percent during this period (table 10) 	Net sales fell * * * percent to * * * 
million in 1982 
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Source 	Compi] 	 sponse to questionnaires of the 
U S Interna anal 

A-19 

Table 10 --- Income-and--loss experience of Carlisle Tire & Rubber Co 
on its bicycle tube operation, 1979-82 

Item 
	

1979 
	

1980 
	

1981 
	

1982 

	

Net sales- -----1,000 dollars- 	*** 	*** 

	

Cost of goods sold--- - ---do--- 	* 	*** 

	

Gross income-- ----- --- --do-- - 	- 	
** 	

— 4°7—  - 
Gene ral, selling, and admini- 

strative expenses-- -- --do-- 	 *** 	 ***  
Operating income or (loss) 

	

1,000 dollars-- 	*** 

	

Other income or (expense)-do----' 	*** 
Net income or (loss) before 

income taxes---1,000 dollars--. 	x** 	 ***x* 
Depreciation and amortization 

expense-- 	----1,000 dollars-- 	*** . 	 x** 	*** 
Cash flow from operations 

	

1,00o dollars--. 	 ** ; 	•** 
Ratio to net sales of-- 
Gross income—, ---Percent-- 	 *** 	*** 
Operating income or (loss) 

	

Percent---' 	 xx* 	*** 
Net income or (loss) before 	 C> 

	

income taxes -----Percent- 	 *** 	*** 
Cost of goods sold- 	 ** 	*** 	*** 
General, selling, and 

strative expen 	 *** 	*** 	*** 

** 

*** 
*** 

A-19

A-0123456789

PDF Crea
te! 

6 T
rial

www.nu
anc

e.c
om



A-20 

Manufacturing costs declined from * * * percent of net sal s in 1979 to 
* percent in 1980 In 1981, manufacturing costs rose to * 	percent of 

net sales, and, in 1982, such costs rose further to * * * percent 	net 
sales 

Investment in productive facilities --Carlisle's inv 
facilities employed in its overall establishment op- ti 
in such facilities employed in the manufacture of le 
tubes are shown in table 11 for 1979-82 	In general, 
productive facilities rose during this period 

ductive 
vestment 

d bicycle 
s investment in 

tal overall establishment 
79 to 	* million in 
and is 	eclined to 

Capital expenditures.--As shown in tabu 1 
capital expenditures declined from * * 	mill] 
1980 Such expenditures rose to * * * 	ion 1 
* * * million in 1982 
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Source* 	 in response to questionnaires of the 
U S In 

O 

A- 21 

Table 11 --Carlisle Tire & Rubber Co 's investment in facilities employed in 
its overall establishment operation, in the production of bicycle tires, and 
in the production of bicycle tubes, 1979-82 

Item 
	

1979 
	

1980 
	

1981 	1982 

*** 
*•* 

Original cost--- 	----do----: 	** *** 
Book value- 	 ---,do 	 *** 

Bicycle tires 
Original cost -- --- - --1,000 	 *** 	 *** 
Book value-- -------- -------- 	 : 
Ratio of operating income or (loss) 

to-- 
Net sales-- 	--Percent- 	 *** 
Original cost-- 	----do 	 *** 
Book value— , 	 N -d 	 *** 

Bicycle tubes: 
Original cost 	------1,000 	 *** 	*** 
Book value- - ------- 	 *** 	*** 
Ratio of operating incom 

to-- 
Net sales 	 *** 	•*• 
Original co 	 *** 	*** 	*•* • 
Book value 	 *** , 	*** 	*•* 

Overall establishment operations: 
Original cost-- - 	-1,000 dollars-- 
Book 
Ratio of operating income to-- 
Net sales-------------- --Percent— .  
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1979 Item 1980 	; 	1981 	: 1982 

All products of establishment. 
Land and land 	improvements--------- *** 
Building or leasehold improvements-- *** 
Machinery, equipment, and fixtures-- *** 

*** 
Bicycle tires. 
Land and land improvements-- ------- 
Building or leasehold improvements----: 
Machinery, equipment, and fixtures- - - 

Bicycle tubes. 
Land and land improvements------------ 
Building or leasehold improvements-
Machinery, equipment, and fixtures-- 

** 	 *** 
** 	 *** 

*** 
if** 

*** 	*** 

Source Compiled from data su 	 questionnaire of the 
U S International Trade Commiss 

- 	- -- —1,000  do 

*** 	*** 
*** • 	*** 
*** 	*** 
*** 	*** 

> esearch and development  
expenditures 

licycle tires 	Bicycle  tubes 
(Lpoo dollars) 	(1,000  dollars) 

*** X** 
*** *** 
*** XX* 
**X *** 

980-- 
1981--- 
1982- 

A- 22 

Table 12.--Carlisle Tire & Rubber Co 's capital expenditures for land, 
buildings, and machinery and equipment used in the production of all 
products of the reporting establishment and those used in the production of 
.bicycle tires and bicycle tubes, 1979-82 

Research and d 	 h and development expenses 
relative to Carlis 	 nd its bicycle tube operation 
are shown in the f 	 -82 

U.S Imports 

ub  

Total U S imports of bicycle tires declined annually from 23.1 million 
units in 1979 to 14 5 million units in 1982, or by 37 percent, as imports from 
both Taiwan and Korea, by far the principal suppliers, declined annually 
lmporis from Taiwan Were down 23 percent in 1982, Compared with those in 1979, 
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and imports from Korea were down 62 percent 	Imports from Japan, France, and 
Italy, countries which supplied a much smaller share of total imports, 
increased during 1979-1981, but declined in 1982 (table 13) 	Table E--7 shows 
imports of bicycle tires for the period 1975-82 and tables E-8 through E-11 
show imports of tires and sets from Korea and Taiwan by importer, for 1979-82, 

Bicycle  tubes 

Total U S. imports of tubes increased from 33 3 mill' 
34.5 million units in 1980, the declined to 21 1 miio 
Imports from Taiwan, the principal supplier, increased 
in 1979, to 22 4 million units in 1980, then de 
1981 and to 15 2 million units in 1982 Impor, 
largest supplier, declined without interrupti 
1979 to 5.0 million units in 1982 From 1979 to 1 
and France increased before declining i 	Ll and 19 
shows imports of tubes for the period 	 and tab 
imports of tubes from Korea and Taiwan, 

s in 1979 to 
1982 
Ilion units 

ion units in 
second 

mi lion units in 
imports from Japan 

(table 14) 	Table E-12 
es E--13 and E-14 show 

ely, by importer, for 1979--82 
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All other 	 A 147  
4,758 : 	24,214 

nit value 

'MPS 

 584 
321 

Total-- ------------. 

A- 24 

Table 13 --Bicycle tires 	U.S, imports for consumption, 
by principal sources, 1979-82 

Source 
	

1979 	 1980 
	

1981 
	

1982 

Quantity (1,000 units) 

  

Taiwan------------ 
Republic of Korea---- - 
Japan-- 
France----------- ------- . 

All other---------------: 
Total--- 

11,755 	. 11,370 : ^9,1 8,994 
9,252 	: 8,183 '  i 8 3,534 
1,440 	: 1,957 : 6 1,748 

101 133 . 

1 15 
79 

49 	. 82 110 
333 	: 247 : . 0 
202 	: 2 : 17 56 

23 132 : 	 14,521  

13,019 
5,171 
4,463 

545 
870 

Taiwan 	- 	--------------. 	12,304 	. 
Republic of Korea-- 	 9,6 9 	: 
Japan- 	------------- 	 2,9 	 76 	. 
France------ 	------- 	 40 	 1,022 	. 

Italy  	 985 	: 

Taiwan- 	 $1.50 . 	$1.66 . 	$1,45 
Republic of 	 1,36 : 	1.52 : 	1.46 
Japan--- 	 0 	

2.45 : 	3.21 	 2.55 
France- 	 3 99 • 	5.19 : 	6 88 

Italy 	 9.19 . 	8.55 : 	7 88 
India- 	 .79 : 	1.14 . 	1.33 : 	 - 

Al 	 1.97 	: 	2.15 : 	3.34 .   2.62 

	

1 14 : 	1.58 . 	1.86 . 	1 67 

S 
Comme 

piled from official statistics of the U S Department of 
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2 
34 502 •4! 

(1,00 

1980 
	

1981 

Quantity (1,000 units) 

1 
	

er 
Average 

A-25 

Table 14 --Bicycle tubes 	U S imports for consumption, 
by principal sources, 1979-82 

Source 1979 

Taiwan-- - 20,179 	: 
Republic of Korea -- 12,179 	: 
Japan- 	— 407 
France-- 73 	' 
People's Republic of 

China 0 	: 
India- 	--- 	- 362 	. 
All 	other- -- --- 120 

Total-- 	- 320 

571 
242 : 
89 . 

25,437 : 

ollars) 

  

0 
0 

113 
21,101  

  

   

635 
8 : 

1982 

15,226 
5,024 

679 
59 

22,356 
10,39k' 

808 
34 

Taiwan-- ---- 	- 
Republic of Korea-- 
Japan- — ---- -
France-- - --- 
People's Republic of 

China-- 
India 

other- 
Total-- 

16,0 

K> 	7  

13,761 
	

10,560 
7,804 . 	3,997 

861 • 
	

677 
532 
	

99 

481 
180 
122 : 167 

18 
1 
130 

25,242_, 	23 1,741 : 	15,500 

Unit value 

66 : 
140 . 
212 : 

55 : $0 72 ' $0 88 $0.69 
54 . 73 ' .98 80 
91 96 1 29 1.00 
89 . 1 	12 : 1.74 1.67 

.62 : .84 • 
36 : .53 : .74 • 

_ 1.48 
.55 . 7j.  .73 

 _ _ _ _ _• 
Source 	Compiled from official statistics of the U S Department of 

Commerce 

Taiw 
Rep 

ra 
eopl 

hina 

c 

i‘pub1 

Korea-- 
— -- 

Al 
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A-26 

The Question of the Possibility of Injury Should 
the Countervailing Duty Orders Be Revoked 

U.S. consumption 

U S consumption of bicycle tires and tubes was on an upward rend from 
1979 to 1980, then declined substantially in 1981 and 1982 	Total 	nsumption 
of bicycle tires and tubes increased from * * * million units in 1 	o * * * 
million units in 1980, representing an increase of * * * per ent 
declined to * * * million units in 1981 and to * * * million u 
down * * * percent from total consumption in 1979 and 1e:6 	 tion 
of bicycle tires declined from * * * million units in 	 ion 
units in 1982, or by * * * percent, U S consumptio 1 11 ube c 	sed from 
* * * million units in 1979 to * * * million units in 198• 	clined 
thereafter and, in 1982, totaled * * * million 	-s, deoli'419 * * * percent 
below consumption in 1979 (table 15) 	Table E-•ws U S. lknsumption of 
bicycle tires and tubes for 1975-82 

Table 15 --Bicycle tires and tub 	 9-82 

(In thous 

Year 	 Total 

*X* . 	*** 
*** 	 *** 
X** : 	X** 

ponse to questionnaires of the 
official statistics of the U S. 

Source Comp 
U S Internat 
Department o 

n reques 	ales data from importers of bicycle tires, 
tub 	se 	rom Korea and Taiwan 	As stated earlier, many of the bicycle 
tires 	tubes imported as sets were entered directly by U S. bicycle 
manufac 	ers and not resold but were used on original equipment 

tires.--Tables E-16 and E-17 show shipments of bicycle tires from 
Korea and Taiwan sold separately by importers that responded to the Commission 
questionnaires 	As shown in the tables, tires measuring 20-inches and 
26 - inches in diameter accounted for a large share of the sales by the 
responding firms which imported tires from both sources. The average unit 
value of importers' sales of tires from Korea increased from $1 49 in 1979 to 
$2 21 in 1982 	The average unit value of tires from Taiwan ranged from a low 
of $1 70 in 1979 to a high of $2 59 in 1981 

A-26

A-0123456789

PDF Crea
te! 

6 T
rial

www.nu
anc

e.c
om



A-27 

Bicycle tubes --Tables E-18 and E-19 show importers shipments of bicycle 
tubes from Korea and Taiwan, respectively 	Tubes measuring 20 inches, 26 
inches, and 27 inches accounted for the bulk of sales from both Korea and 
Taiwan The average unit value of sales of tubes from Korea increased from 
$0.84 in 1979 to $1 23 in 1982. The average unit value of sales of tubes from 
Taiwan increased from $0 99 in 1979 to $1 59 in 1980 and then declined 
thereafter to $1 31 in 1982. 

U.S. importers' inventories 

Data obtained by the Commission with respect tp 	 ventories 
are of limited value A few of the responding 	 t they held 
no inventories during 1979-82 	Other firms e 	 entories 
(especially for 1979) and some could not pry 	 ry data Table 
E-20 shows data for 1979-82 of firms that respon 	e inventory section 
of the questionnaire Data obtained by 	Commis 	show that total 
inventories of bicycle tires held by t 	s ► onding 	orters trended upward 
between 1980 and 1982 but inventories 	trended downward. Bicycle tire 
inventories were approximately 35 	 in 19 	compared with that 
in 1980, whereas inventories of to 	 by 	nt 	Only two 
firms reported inventories of tir 	 ere down 
substantially in 1982, comp ed 

Market pinetration by imp 

,Bkcy_cle tires - 
imported from Taiwa 
1980, declin 
* * * perce 
declined fr 
supplies by 
1979 19 
of 	cl 

O 

ion supplied by bicycle tires 
ent in 1979 to * * * percent in 
then increased again in 1982 to 

on supplied by imports from Korea 
* * percent in 1982 	The share 

reign sources increased annually between 
21 shows the percentage of U.S consumption 

its during 1975--82 
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Table 16 --Bicycle tires 	Ratio to U S consumption of U $.producer's 
domestic shipments, and imports from Taiwan, the Republic of Korea, and all 
other sources, 1979-82, 

	(in  percent) 	 

Ratio to U S. consumption of-- 

counted 
x 

1/ According to 
of KIK, that firm 
from Korea in 1980, 

g brief submitted on behalf 
f total bicycle tires imported 

d * * * percent in 1982 

Imports 
- - — — — - — - - - - - — - 

domestic 	From 	
- 	- — 

From 	: From 
shipments. 	Taiwan 	. 	Korea 	: nth  

Year 

19/9--- 

1982-- - - : 
*X* 

Source Compiled from data submitted in re 
U S International Trade Commission and From o 
Department of Commerce 

Market penetration 12y KI 
manufactured by KIK declined from * 
a decline of * * ) percent. 1/ T 
declined from * * * percent in 
increased slightly to * ) 

o quest onnaireS of the 
statist' s of the U.S 

tires from Korea 
982, representing 

on supplied by KIK 
981 and then 1 

s um ' 

U S 
producer's 
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*X* 
*** 
X*X 

Share o (percent) 

U S 
consumption 

Imports from Korea, manufactured by-- 

KIK 1/ 	Others 	Total 

Quantity (1,000 

XX* 	 *WX 
**X 

Year 

1980--
1981 -
1982--- 

A- 29 

Table 17 --Bicycle tires. U S consumption, imports from Korea manufactured 
by KIK and by other manufacturers in Korea, 1980-82 

1980--- 	 100 0 	 ** 	 *** . 	*- 

1981--- 	 100 0 	 *** 	 *X* 	 X** 
1982- - — 	 1i0 0 	 *** . 	 *X* . 	*** 

. 	. 
11 KIK is the only Korean manufa 	 tubes subject to 

the outstanding countervailing 

Source Compiled from da 
U S International Trade 
behalf of KIK, and from 

U S im orts 
only in th 
market, sh 
Following  

o questionnaires of the 
eh 	ing brief submitted on 

.66 U S Department of Commerce 

tubes manufactured by KIK are sold 
share of Carlisle's shipments to that 

factured by KIK * * as shown in the 

C> 

meats to the replacement 	.Ratio of shipments to 
_ market_ by - 	 the replacement market-- 

Carlisle 	 KIK 
by KIK to shipments by 

Carlisle 
- --(1,000units)- 	 (Percent) 

1980 - 	- 

- - 

X** 
*X* 
XX* 

1/ Prehearing brief on behalf of KIK, p 8 
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Market_penetrationju_cheng_Shin --U S imports of bicycle tires from 
Taiwan manufactured by Cheng Shin increased from * * * units in 1980 to * * X 
units in 1981, then declined to * * * units in 1982 1/ As a share of U S 
consumption, bicycle tires manufactured by Cheng Shin increased from * * * 
percent. in 1980 to * * * percent in 1981, then declined to * X X percent in 
1982 (table 18) 

	

Table 18.--Bicycle tires. U.S consumption, and imports from 	manu- 
factured by Cheng Shin and by other manufacturers in 	iwa 

d by---

Total 

U S. 	
Imported from 

------------ 
consumption . Cheng Shin 1/ 

Quantity 

Year 

units) 

*** 
*** 
*** 

19 80-- - 
1981--
1982- 

Shar onsumpti cent) 

O *** 	*** 
*** 	*** 
*X* 	*X* 

1980--- ----------- 

1982-- ----- 

1/ Cheng Shin is 
subject to the count 

tires and tubes in Taiwan 
vaili 

Source Co 
U S Intern 
Departmen 
Cheng  

led fro 
ona Trade 

rce, and fro 

esponse to questionnaires of the 
official statistics of the U S 

ehearing brief submitted on behalf of 

ported i 	shipments of bicycle tires and tubes to the OEM 
ma 	the request of the ,ommission. Although shipments to the OEM market 
flue. ed downward they increased from 1980 to 1982 relative to shipments to 
that 	et by Carlisle 	The ratio of bicycle tires manufactured by Cheng 
Shin and old in the OEM market to Carlisle's shipments * * * Shipments of 
bicycle tires to the OEM market by Carlisle and Cheng Shin are shown in the 
following tabulation .  2/ 

1/ According to data submitted in the prehearing brief on behalf of Cheng 
Shin, that firm accounted for * * * percent of the bicycle tires imported from 
Taiwan in 1980, X * 	percenL in 1981, and * * * percent in 1982 

2/ Shipments to the OEM and replacement markets were provided by counsel For 
Cheng Shin (staff memorandum to the record, Mar 14, 1983) 
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A-31 

Year 
	 Shipments to the OEM market by-- 	

Ratio 6f shipments 

Carlisle 	Cheng Shin 
	to the OEM market by 

Cheng Shin to ship- 
ments by_ Carlisle 

(Percent) 

1980- 

Shipments to the replacement market of bic 
Cheng Shin increased both absolutely and relative to 
that market Shipments of bicycle tires by Ong Shin 
market increased from * * * in 1980 to K K 
of * * * percent The ratio of Cheng Shin' 
to the replacement market * * * as sh4 in 

tio of shipments to 
the replacement market 
by Cheng Shin to ship-
ments to Carlisle 

-05-erce-q5 

**X 
X** 
**X 

C> 
§ps --Import18V. supplied * * * percent of U S. consumption 
ed to * -,4s:k*e t in 1981, and then increased in 1982 to 

he sh 
. -tN -t a■ ied by tubes imported from Taiwan increased 

om * * 	t in 1979 to * * * percent in 1982, The share of •74,■ e 
on suppl 	.y imports from Korea declined annually from 

Pe 	in 1979 to * * * percent in 1982 (table 19). Table E-22 shows 
percentage of U S consumption supplied by imported tubes during the 

1975-82 

ctured by 
is 's shipments to 
the replacement 

982, rep stinting an increase 
nts to Carlisle's shipments 
wing 	lation 

Year 
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(In  _percent)  

Ratio to U.S 

 

    

   

consumption o f 

: 	U S 
'producer's 
, domestic 	From 	From 
: shipments. Taiwan 	: 	Korea  

1979-- ------- *** 	, 
1980- X** 
1981-- - *** 
1982--- *** 

Year Imports 

• F 

Source Compiled from data submitted 
U.S. International Trade Commission a 
Department of Commerce. 

Market penetration  by  K 
manufactured by KIK declined from 
and then increased slightly to 
consumption supplied by bicycle 
* * * percent in 1981 to a 

Table 20 --Tubes for 
manufactu 

o questionnaires of the 
stati 	of the U S 

is of 	tubes from Korea 
in 1980 	* units in 1981, 
19 	1/ 	e share of U S 

&K ranged from a low of 
82 (table 20) 

umption, imports from Korea 
turers in Korea, 1980-82 

arts from Korea, manufactured by-- 

KIK 1/ 	Other 	Total 

Quantity (1,000 units) 

**X 
X** . 
*X*  

Share of U S consumption (percent) 

1980----- 
- 

1982-- 

100.0 
100 0 
100 0 • 

A-32 

Table 19 --Bicycle tubes, Ratio to U S consumption of U S producer's 
domestic shipments, and imports from Taiwan, the Republic of Korea, and all 
other sources, 1979-82 

1/ KIK is the only Korean manufacturer of bicycle tires and tubes subject to 
the outstanding countervailing duty order 

Source .  Compiled from data submitted in response to questionnaires of the 
U.S International Trade Commission, in the prehearing brief submitted on 
behalf of KIK, and from official statistics of the U S Department of Commerce 

1/ According to the prehearing brief submitted on behalf of KIK, that firm 
accounted for * * * percent of the bicycle tubes imported from Korea in 1980, 

K * percent in 1981, and 	* * percent in 1982 
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100 0 
100 0 
100.0 

80-• - 
1 81-- - 
1982 - - 

*** 
**X 
*** 

*** : 	*** : 	*** • 
*X* : 	*** : 	***  

Ratio of imports to consumption (percent) 

*** 
*** 
*** 

Shipments to the replacement 
market by--  	 

Carli9e 

---(1,000 units)-------- 

1980-- 	-   	
*** 

1981----- *** • 
1982-- *** 

io of shipments to 
eplacement market 

to shipments by 
lisle  
nt) 

Year 
.th 

Market  ptpetration  by... Che 
manufactured by Cheng Shin increase 
in 1981, and then declined to * * 
consumption supplied by bicy e 
irregularly from * * * percen 

Table 21 ---Tubes for b 
manufactured by Ch 

bicycle tubes 
to * * - units 

share of U:S 
g Shin increased 

in 1982 (table 21) 

C> 
ption, and imports from Taiwan 

ufacturers in Taiwan, 1980-82 

ports from Taiwan, manufactured by-- 
Year 

Cheng Shin 1/: 	Other 	Total 

Quantity (1,000 units) 

A-33 

As stated earlier, KIK sells bicycle tires and tubes only in the 
replacement market The ratio of imported bicycle tubes manufactured by KIK 
to replacement market shipments by Carlisle are shown in the following 
tabulation .  

1/ Cheng Shin is the only manufacturer of bicycle tires and tubes in Taiwan 
subject to the countervailing duty order 

Source Compiled from data submitted in response to questionnaires of the 
U.S International Trade Commission, from the prehearing brief on behalf of 
Cheng Shin, and from official statistics of the U.S Department of Commerce 

1/ According to the prehearing brief submitted on behalf of Cheng Shin, that 
firm accounted for * * * percent of total imports of bicycle tubes from Taiwan 
in 1980, * * * percent in 1981, and * * * percent in 1982. 
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• 

m

- 

ents 
t by 
ip-

sle 

Shipments of bicycle tubes to the r 
* * * The ratio of Cheng Shin's sh 
replacement market •** *, Shipments 
market by Carlisle and Cheng Shin 

e 
• 

n 0 

A-34 

Cheng Shin's shipMents of bicycle tubes to the OEM market ) * *. The 
ratio of imported bicycle tubes manufactured by Cheng Shin for the OEM market 
to_shipments by Carlisle * • X 	Shipments of bicycle tubes to the OEM market 
by Carlisle and Cheng Shin are shown in the following tabulation 

_ 
. Ratio 
, Shipments to the OEM market by-- 	toKkhe 

Carlisle 	. Cheng Shin 	
Che 

--(1,000  units)--- 

1980------- X** 	, **X 
1981--- *XX *XX 

1982---- X*X XX 

Year a 

er 

b 

t market 
• Carlisle' 

toes to h 
he f 

-"ts in the 
placement 

owi • tabulation 

Ratio of shipments to 
the replacement market 

1980--- 

1982-- 

e r 	ni 
t 

Shin 	by Cheng Shin ship- ments la Carlisle - 

(Percent) 

Year 
Car,, 

000 

p an! japacity_of KIK 

Pr 	ction of bicycle tires by KIK declined annually from x * X units in 
1980 to * * * units in 1982, representing a decline of X * * percent, as shown 
in table 22. Production forecasts by KIK call for X X x tires in both 1983 
and 1984 	Production of bicycle tubes by KIK also declined annually from 
* * * units in 1980 to X X * units in 1982, or by * ) ) percent 	Production 
forecasts by KIK call for * * * 
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A-35 

KIK's capacity to produce bicycle tires remained unchanged aL X X * units 
during 1980-82 and is projected to X X X 	Capacity to produce tubes by KIK 
also remained unchanged at * * * units during 1980-82 and (opacity is also 
projected at * * * for 1983 and 1984 

Capacity utilization in the production of bicycle tires by KIK declined 
annually from * x * percent in 1980 to * * * percent in 1982. KIK forecasted 
capacity utilization For tires X X * 	Capacity utilization 	the production 
of bicycle tubes also declined annually from * * * percent in 	80 to * * * 
percent in 1982 	Capacity utilization in the production of 	is 
forecasted by KIK * * 

Fable 22 --Bicycle tires and tubes 	Prod 

	

and capacity utilization, b 	198 

Item and year 	
Productio 	

Produc on 
capacity  

oduction, 

Capacity 
utilization 

ercent 

Bicycle tires 
1980. 
1981 --- 
1982- 

Bicycle tubes: 
1980- 	-- -- 
1981  
1982- 

XX 
XX 

Source 	Comr 
KIK 

)Lair - tr 	Ueportment of State from 

Export. 	KIK 	

> ocated in ak4:rprise zone and is not permitted to sell its 
e domes 	ct 	ns shown in table P, expwL:i or bicycle 

Lb t i 
m 1980 

	Led sLaios and to other countries, declined 
KIK expects that its exports of bicycle tires to 

,Lotes wil 	ncrease to * 	* units in 1983 and 1984 	Ihe share of 
ycle 	re's shipped to the United ;;Lates by KIK declined annually from 
* percent of it's total exports in 1980 to * * * percent in 1982 	Total 

ex ,  is of bicycle tubes by KIK deciined from * * * units in 1980 to * * * 
units in 1982 	the share of tubes shipped to the United states by NEI( 
declined irregularly From X * X percent of it's total exports in 1980 to 
* * *percent in 1982 	KIK expects that it's exports of bicycle tubes to the 
United States wHi * * * 
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1981 1982 

*** 
** 

Source Compiled from data obtained by the U.S. 	ent of State from 
KIK 

Production and  capacity  of Chenq  Shin 

Production of bicycle tires by Chen 
units in 1980 to * * ) units in 1982, 
Shin call for * * * Production of 
annually from Y * * units in 198 
percent Production forecasts 

rly from * * * 

ins .hin declined 0' 

°recasts by Cheng 

N.1 14444„.a) • r by * * * 

A-36 

Table 23 --Bicycle tires and tubes. Exports by KIK to the 
United States and all other countries, 1980-82 

(In thousands of units) 

Item and market 1980 

Bicycle tires exported to-- 
United States- 	--------- *** 
Others--------- *** 

*** 
Bicycle tubes exported to-- 

United States--- 	------ *** 
Others-------------------- *** 

*** 

Capacity 	ion in 	pro 	f bicycle tires by Cheng Shin 
declined irr u 	rom * * * pe 	1980 to * * * percent in 1982. 
Cheng Shi 	 capacity ut 	>n For bicycle tires to * * *, its 
capacity 	 the pr 	of bicycle tubes also declined 
irreg 	 98 82, 	 * percent in 1980 to * * K percent in 
198 	 ecasLs 	ty utilization for bicycle tubes to * * * 
Chen 	pr 	- ion capaciL , production, and capacity utilization are 
shown i•.ble 24 
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"fable 24 --Bicycle tires and tubes. Production capacity, production, 
and capacity utilization, by Cheng Shin, 1980-82 

Production 	 Capacity 
Item and year 	 Production capacity 	 . utilization _ 	 _ 

- -1,000 units-- 	 rOrcgPI 
Bicycle tires 

1980 	- 	- 
1981 - 
1982--- - 

Bicycle tubes 
1980- - 
1981 - 
1982-- 

**X 
**X. 
**X 

* *) 
*X* 
X.** 

Source 	Compi]ed from data obtained 	-h7e U 
Cheng Shin 

S.1j-rj 

artment of State from --- 

ig Shin x * 
units in 1982, or by 

ned irregularly from 
x x percent 	Cheng Shin 

United States will .x * * to 
the share of bicycle tires 

reased From x 	* percent of 
t in 198], then declined to * * €c
to the United States by Cheng Shin 

* -x units in J98] then declined to 
rcent below 1980 exports to the United 

other countries by Cheng Shin declined 
ri .  80 to g K * units in 1982, or by * x x 
hat its exports to the United States will * * * 
* * * units in 1984 The share of bicycle tubes 

s by Cheng Shin increased From * x K percent of its 
o x * percent in 1981, then declined to x x * percent 
ng Shin of bicycle tires and tubes to 

to other countries are shown in table 25 

Exports of bicycle tire 
increased irregularly from x 
* g g percent It's exports 
* • * units in 1980 to * g 
projects that its exports 
x * * units in 1983 an 
shipped to the Unit 
it s  tota] ex 
percent in 1 
increased fr 

is i 
Expnrt 

art , 

teng Shin prtiSlklit 
 from 

lits in 19:3 . 1. 
e Un 1 , ■!4-k 

. 11k■ 
in A2t44 

ExportsA 
d States a 
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Table 25.--Bicycle tires and tubes 	Taiwan exports to 
specified markets, by Cheng Shin, 1980-82 

Item and market 
	

1980 
	

1981 
	

1982 

Bicycle tires exported • 
to-- 

United States-- 
Other 
Total---------------. 

Bicycle tires exported 
to-- 

United States---------- 
Other-- ------------ 

Total---- 

* * * * ** 
** * 

*** *** 

X ** 

Source. Compiled from data obtained by t 
Cheng Shin 

ate from 

s, 
sup 

• ise 
11 reta 

are 

Prices 

The Commission requested the d 
to provide information on prices fo 
common 20-inch and 26-inch tire 
domestic producer sold bicycle 
customers, importers so 
and purchasers either 
the merchandise throu 
prices and margins of 
prices are sho n tab 

s of the most 
and tubes The 

r, 	, and purchasers 

;:!

m 
1
r7hre replaceMent market, 

1,1110o all classes of 

les they produced or sold 
The domestic and importer's 

tables 26-33 	Purchasers' 

pr 

their 
derse 

s ---The domi"'N‘  4 —ucer and importers reported 
rices for fi I- 	r..,,t 

,  
s of tires. (a) 20-inch Moto-Cross 

ackwallqNwl‘or knobby-type tires and (c) 20-inch 
p tires k kf.•-inch blackwalled rib-type tires, and 
ed rib- ires 

's tires.-- . , estic prices of Moto-Cross tires increased from 
* 	ire n January-March 1980 to * K * per tire in October-December 
1982, o 	* * * percent (table 26) 	Domestic prices showed a general upward 
trend ave 	he period of investigation despite some irregular ups and downs 
within the period. Domestic prices declined in October-December 1980 by * * * 
per tire and in October-December 1981 by * * * per tire, these were the two 
largest price decreases. 

Prices of imported tires from Korea increased from * * * per tire in 
January--March 1980 to * * * per tire in July-September 1982, or by * * * 
percent. These prices showed an upward trend over the entire period of 
investigation with the exception of a few periods when prices declined The 
biggest price decline, * * * per tire, occurred in October-December 1981 
Domestic prices also declined significantly during this period, * * * 
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A-39 

Prices of imported Moto-Cross tires from Taiwan increased irregularly 
from X * * per tire to * * * per tire, or by * X X percent, from January 1980 
to December 1982 	These prices generally trended upward with the exception of 
a few periods when prices declined 	The biggest price decline, * * * per 
tire, occurred in July-September 1981. 

Comparison of prices of the 20-inch Moto-Cross tires s 
Carlisle's prices for this type of tire were significantly 
of imports from Korea over the entire period of invest 
undersold the domestic product by margins ranging by as  

ho that 
than prices 
an imports 

percent 

Carlisle's prices were also higher than pr 
Taiwan in the first quarter of 1980, in the fi 
throughout the year of 1982 	Imports from Taiwan un 
X * * percent in January-March 1980, by • 	to * * 
January-September 1981, and by * * * to * 	rcent in 
1982 However, in April-December 1980 and 
tires from Taiwan were * # * to * X <ercen 
higher than domestic prices 

res from 
s of 1981, and 

omestic tires by 
rcent in 
anuary- December 

ber-December 1981, prices of 
X p 	nt, respectively, 

20: inchblackwalledstud_ 
prices of blackwalled knobby-ty 
* * * to * * * per tire, or by 
1982 Such prices were high 
from Korea during the entire 

Table 26 --Bicy 
imporLers'we) 
quarters, 198 

es fo 
inve 

res - Domestic 
es increased from 

y 3980 to December 
same type of tires imported 

K 

Tres 	Domestic producer's and 
nd margins of underselling, by 

Margin of Imports . underselling._ 

Korea Taiwan Korea Taiwan 

- Per tire-- - - 	—Percent— 

eriod Carlisle 

198 
January-March-
April-June 
July-September -- --- 
October- December 

1982. 
January-March-
April-June---- 
July-September-
October-December- 

ril - 	e  
uly-September-
tober-December- 

X•* 
*XX 
*XX 
XXX 

X** 
*XX 
Xk* 
*** 

*X* 
XX* 
**X 
XXX 

**X • 	**X 	*XX 
*X* 	X•* 	*X* 
XXX 	300E • 	**X 
XXX 	XX* 	)(X* 

X** 	XX* 	XXX 	XX.* 
XXX 	*XX 	*XX 	**• 
XXX 	X** 	XX• 	XX* 
*X 	•** 	XXX 	*•* 

X** 	*X* 	*XX , 	*X* . 
XXX 	XX* 	XXX 
	

X X* 
**X 	XXX • 	XXX 
	

XXX 
XXX 	XXX • 	XXX 
	

X** 

Source 	Compiled from data submitted in response to questionnaires of the 
U S International Trade Commission 
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Taiwan 

A-40 

Table 27 --Bicycle tires 	20-inch, blackwalled stud- or knobby-type and rib- 
type tires 	Domestic Producer's and importers' weighted average f o b 

- prices, and margins of underselling, by quarters, 1980-82 

____ 

Imports 
	 Margin of 

Period 	 Carlisle ---- 
Korea Taiwan 

----Per tire------- 
1980 
January-March-- 	 *** 	*** . 	 *** 

April-June-- --- 	 *** 	** 	M 	 ME 
July-September------ 	 *** . 	**x 	 * x , 	)0fiE 
October-December--- - 	 *** 	k** 	 IOW 	•Mt 

1981 
January-March- ----- - 	- 	 *** 	 *** 	k** 
April-June 	-- 	 * 	*** 

July-September------- 	 ** 	•** 

October-December-- - - - 	 *** 	 x 	**X 
1982. 

January--March--- - 	 *N* 	)004. 
April -June - -- - -- -- - -- - -- - - --- -- 	s 	 x-x-x 	x•x-x 

July-September---- --- 	 * 	*** 	*** 

October-December------ 	 ** 	KW),E 	X** 

le period 
tires 	 pe  

pr om 1 
elling 

er 1982. 

Source. Compiled from da 	 questionnaires of the 
U S International Tr 

Prices of orea 	 * to * * * per tire, or by 
* * # percen f am Ja 	 1982 	Korean tires undersold 
domestic ti 	by argin m

C> 
 * * to X * * percent 

• tires were priced higher than domestic 
om January 1980 to June 1981 after which 
lined by X x*  Lo * * * per tire resulting in 

from * X* to * X X percent during the period 

26--inch,  blackwaljedand . gumwalled_rib-type_tires --Carlisle's 
prices 	the 26-inch blackwalled and/or gumwaped rib-type tires increased 
irregularly from * * } to X.  X * per tire, or by X * * percent, from January 
1980 to Detember 1982 (table 28) 	After an initial decline in April-June 
1980, prices increased from * * * to * * * in January-March 1982, or by * * X 
percent, but then declined in the remainder of 1982, reaching almost the price 
level of a year earlier in October-December 

Prices of Korean tires increased from * * * to * * * per tire, or by 
* * * percent, from January-March 1980 to July-September 1982 	These prices 
were lower than domestic prices by margins ranging From * * * to * x * percent 
throughout the period of investigation 
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Prices of imported tires From Taiwan decreased From * * * to X X * per 
Lire, or by * X * percent, from January 1980 to December 1982 	In 1980, 
Taiwan prices increased from * * * to X * * per tire and were higher than 
domestic prices by margins ranging from if * * to * * * percent 	In 
January-March 1981, prices of Taiwan tires declined to *3< * per tire, or by 

* * (* * * per 	and remained around this level for th 	emainder of 
1981, except for one period 	Prices declined further in 1982, 	om * 	* in 
October-Decembe• 1981 to * * * per tire in October-December 	in 1980, 
import prices were higher than domestic prices by marga 0 
percent 	In i981 and 1982, imports from Taiwan un erso 

margins ranging from * * X to X * X percent. Mar 	 ng 
increased in 1982 over those in 1981 

* * 
ires by 

Table 28 --Bicycle tires, 26-inch blackwal 
Domestic producer's and importers' weigh 
margins of underselling, by quarter 198 

Period 

1980: 
January-March-
April-June-- --- 
July-September-
October-Decem 

1981 
January-March 
April -J 
July-
Octobe 

er-- 
ber-- 

19 

ber-- 
cember.- 

gumwa d rib-type 

r - age F o b prices, and 

f\2) 
Margin of 

underselling 

an  Korea  Taiwan 

- --Percent-- 

i **X 	*** 	*** 
X** 	X.** 	*X.* 
**X 	*** 	*** 
*** X** *X* 

X** X** X** 
**X. X** **X 
XXX *** XX* 
*** *** **X 

*** *** *** 
*** X** *X* 
*** 3E 3E# *** 
*** *** X** 

- 4,0„, re,‘  ci7 

*3E 3E 
**X 
*** 
X ** 

urce 	Compiled From data submitted in response to questionnaires of the 
U S 	nternational Trade Commission 
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Bisycje_tire and_tube_sets.--Carlisle and the importers reported price 
data For (a) 20-inch mote-Cross tire and tube sets, (b) 20-inch blackwalled 
tire and tube sets, (c) 26-irich blackwalled tire and tube sets, and (d) 
26-inch gumwalled tire and tube sets 

f the 
t and 

ns of 
1 

ent. 

20-inch Moto-Cross tire and tube sets --Carlisle's price 
20-inch Moto-Cross tire and tube sets ranged from * X X to * * X per 
were lower than import prices from Korea and Taiwan (table 2 
underselling by imports were found except in one period, Jul 
Imports oversold domestic sets by margins ranging from *fix  g 

Table 29 --Bicycle tire and tube sets, 20-inch, Moto-Gros 
producer's and importers' weighted average f o = prices, 'd margins of 
underselling, by quarters, 1980-82 

Period 	 Carlisle 

Margin of 
_ 

o ea Taiwan 

1980 
January- March---  
April-June ----------- 
Ju]y-September-- 
October-December - 

1981 
January-March---- 
April-June 	- 
July-September-
October-Dec 

1982 
January 
April-
July-
0 

U S 

**X 	X** 
*** 	*X* 
**• 	**X 
*X* 	X** 

)E-X *** **X 
X** X*X **X 
**X *** **X 

*** X•X *** 
*** *** *** 
*X* X** *** 
*** **X *** 

*** X** **X 
X** KM* *** 
*** *X* *** 
XX* X** X*X 

Co 	ed fluff' oata submitLed in response to questionnaires of the 
rnational -trade Commission 

20-inch blackwalled tire and tube sets --) 	* 	Carlisle's prices 
of the 20-inch blackwalled tire and tube sets increased irregularly from N X K 
to * * * per set, or by * K * percent, from January--March 1980 to 
October-December 1982 (table 30) 

Import prices of sets from Korea increased by * * *, from * * * to * * * 
per set, or by * * * percent, from January-March 1980 to October-December 
1982. These prices were lower than domestic prices of sets by margins ranging 
from * * * to ) * * percent during the period July-September 1980- 
October-December 1982 	In January-June 1980 prices of Korean sets were higher 
than prices of domestic sets, by * X * to * * X percent A-42
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Import priceS from Taiwan were reported for four quarters only, in 
January-June 1980, and April-September 1981 	In January-June 1980 Taiwan 
prices were higher than domestic prices by x .  * x to X X X percent 	In April- 
September 1981 import prices were lower than domestic prices by margins 
ranging from x# X to X* X percent 

Cable 30 --Bicycle tire and tube sets, 20-inch, blackwalled 
producer's and importers' weighted average f o b prices, 
underselling, by quarters, 1980-82 

estic 
ins of 

Period 	 Carlisle 

_ 
argins of 
nderselling_ 

Korea Taiwan 

- Percent- 
1980. 
January-March-- 
April-June- --- --- 
July-September- 	- 
October-December--- 

1981 
January-March-- 
April-June , 	-- 
July-September -- 
October-December- 

-1982' 
January March-
April-June--
July Septembe 
October-Decemb 

*X • 	 XXX 	XXX 	3E 1f 

XX* 	 XX* . 	XXX 

**X 	*XX 

X** 	XXX 

X* 	XX* 	XX* 

Ki. 	XXX 	XX* 	XXX 

XXX 	*XX 	*XX 

XXX 	XX* 	XXX 	*XX 

XX* 	XX* 	XX* 	XX* 

XXX 	**X , 	XXX 	XXX 

X* 	XX* 	XXX 	XXX 	XXX 

	

N 	-ad in response to questionnaires of the 

14'44

111 in 

bl 	b4%cr_and gumwalle_d_tire_and_tube_sets -Domestic 
inch bl 	Vd and gumwcIlicd Lire and tube sets increased from 

L 	x per set,; by x x x oercent, from January--March 1980 Lo 

	

er- D ember 1982 (table 31) 	A X X 

- 	- 

	

Sourc 	Com i led 

	

U.S Lnt 	al trade 
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Imports 
Carlisle 

' Korea Taiwan 

--Per set---- 

Margins of 
nderselling 

Taiwan 

A-44 

Table 31.--Bicycle tire and tube sets, 26-inch blackwalled and gumwalled. 
Domestic prOducer's and importers' weighted average f.o b prices, and 

• margins of underselling, by quarters, 1980-82 

Period 

1980: 
January-March•---- 	 *** : 	 *** 

April-June-- - --------- 	 *** 	 **• 	*•* 
July-September-- - 	 *•* . 	** 	* 	*•* , 	*** 

October-December-- - - -- ---- 	 *** 	-) 	**• 	*** . 	*•* 
1981: 
January-March-- 	 *•* 	 *** , 	*XX . 	**it 
April-June------ -- ------- ---. 	*** 	 •• 	*** . 	*** 

July-September- ----------------. 	 *** : 	•** 
October-December--- 	 *** . 	: *** 

1982 
January-March------ ---------- 	 •** . 	*** 
April-June- ---------------- 	 *** 	*** • 	*** 

July-September------ 	-- 	 * : 	*** . 	** 
October- Dec ember-- -- - -- - 	

** 	 * 
**X . 	it** • 	-Mt* 

o questionnaires of the Source Compiled from 
U S Internationa 

Prices f set 
from Janua' arch 
decrease. rd 
Januar -Ma 
prod 
Dur 

reased from ) * * to * * * per set 

likt\*ts from Korea undersold the domestic 
V4  y-December 1981 and October-December 1982 

, a lower price level than that of 
2, or by * E * percent, then 

"qvins of underselling ranged from * * * to * * * 

po 	ices from T wan were reported for four quarters only--January- 
980 a d April-September 1981. Taiwan prices ranged from * * * per set 

in 	uary-March 1980, increased to * * * in April-June of that year, and then 
decl 	to * * * per set in 1981. During the first two quarters of 1980, 
Taiwan import prices were higher than domestic prices by * * * to * * * 
percent 	During April--September 198i imports undersold the domestic product 
by margins of * * X to * * * percent. 

Bicycle tubes  ---Price data were reported for (a) 20-inch regular tubes 
(b) heavy-duty tubes, and (c) 26-inch regular tubes 

20-inch regular and heavy-duty tubes  --Carlisle prices for the 
20-inch regular and heavy-duty tubes increased from * * * to * * * per tire, 
or by * * * percent per tube, during 1980 	Prices then declined irregularly 
during the remainder of the period and reached * * * per tube in 
October--December 1982, or by * * * percent (table 32) 
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A-45 

Table 32 --Bicycle tubes, 20-inch regular heavy-duty 	Domestic producer's and 
importers' weighted average f.o b prices, and margins of underselling, by 

quarters, 1980-82 

Period Carlisle 

Margin of 
Imports 

. 	underselling 

Korea 	 Korea : Taiwan 

1980* 
---Percent---- 

January-March-------------------. *•* • ** 	 ••* 	. 	*** 
April-June- 	------- -----------* *** *** . 	*** 
July-September 	- * **• 	-x-** 
October-December-- **X : 	*** . 	*** 

1981* 
January-March- - ------ ** • 

,  
*** 	*** : 	*** 

Apri 1-June -- -- • ---- - - *** : 	*** 	*** • 	*** 

July-September---- *** • 	*** 	*** • 	*** 
October-December---- *** 	*-x* • 	*** ; 	*** 

1982* 
January-March---- x** 	• 	•** : 	*** 
A pri 1-June- 	- -- - -- - - *** . 	*** 	*** 
July-September----- *** 	•** : 	*** 
October- December--- *** , 	*** , 	*** 

_ 
Source 	Compiled f onse to questionnaires of the 
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Margin of 

rsellina _ 

Taiwan 

Imports 
Carlisle : -- 

Korea Taiwan Korea 
e-r— 

X* 

** 
*X* 
*XX 

* 	*** 

uestionnaires of the re s 

A-46 

Table 33 -Bicycle tubes, 26-inch regular tubes 	Domestic producer's and 
importers' weighted average f o b prices, and margins of underselling, by 
quarters, 1980-82 

Period 

1980 
January-March-
April-June------ 
July-September-- 	— -- 
October-December•-- 

1981 
January-March- 
April-June-
July-September------ 
October-December---- 

1982 
January-March-- 
April-June-- ---- 
July--September- - -- 
October-December--- 

Source 	Compiled from data 
U S international Trade Co 

Prices of import 
by * * * percen 
prices were 1 
except in Apri 
domestic 
underso 
Margi 
198 
fr 

from 
than do 

1981, when 
* * percen , 

bes by 
wer 

ranged 
perceni- 

rom K. e 
uary ar 

• 

Pr 

N: '' 
04%! 	 x to * * x per tube, or 

t.„ uly-September 1982 	These 

A‘  
.t.:h*.ughout the period of investigation, 
.':".. of>Korean tubes were higher than 

remaining periods, imports from Korea 
ranging from * * * to * * * percent 

1 gher in 1980 than in 1981 and 1982 	In 
* x to g * * percent, in 1982, margins ranged 

inc 
( h 

r 

P 	s of imports from Taiwan of 20-inch tubes were higher than domestic 
prices ► ughout the period April--June 1980 to October-December 1982 	Prices 
ranged from * * * to * * * per tube, and were generally higher than domestic 
prices by * * * to * X * percent, although, in January-March 1980, imports had 
undersold domestic tubes by a margin of x x x percent 

26-inch regular tubes --Domestic prices of 26--inch regular tubes 
increased irregk:lrly From * 	* per tube in January-March 1980 to * * * per 
tube in January-March 1982, or by * * * percent, and then declined during the 
remainder of 1982 to * * * per tube (table 33) 

Prices from Korea increased from * * * to * * A per tube From 
January-March 1980 to October--December 1982, or by * * * percent 	These 
prices were lower than domestic prices by margins ranging from * * * to * * * 
percent throughout the period, except in the last quarter of 1982, when prices 
of Korean tubes were higher than domestic tubes by * x ) percent 	Lmporters' 
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margins of underselling reached the highest level in 1980, declined 
significariLly during 1981, and Lhen rose in 1982 when imporL prices declined 
by around * * * per tube in January September 1982, compared with that in 
October-December 1981 

Prices of imports from Taiwan Fell from * * * to * x X, or by * * * 
-hese prices were 

except For one 
980 level, 

X Lo 
that in 

percen-1, 'from January -March 1980 to OcLober-December 1982 
higher than domestic prices in 1980 by * * * to * * * percen 
period In 198] and 1982, Taiwan prices kepi falling bela 
resulting in margins of underselling of the domestic i)(1 
percent These margins increased significantly in 198' 
1981, as prices of imports fell further 

Purchasers' prices - Four purchasers pro de 
prices paid to the domestic producer and importers 
and sets (table 34) 	Prices submitted L 
from the domestic producer of only the f 
Moto-Cross tire and tube sets, (b) 0-inc 
and tube sets, (c) 20-inch hlackwal 	rib- 
26-inch blackwalled rib-type tires an 	ube se 

mparisons 
5is 

ata 	Lheir delivered 
bi cle tires, tubes, 

covered purchases 
(a) 20-inch 

knobby- type tire 
sets, (d) 

6- nth gumwalled 
c asers' prices are rib-type tire and tube sets 	Ther 

made for these five types of 

Commiss 
types 
lied s 
re a 

!arid 

Archasers' prices for this 
mained stable at * * * per 

980 Lo June 1982 	Prices rose 
declining in October December 

led in January 1980 

ube 
omesti 
ram 
19 

Purchaser 

p 

to ) ) 
inves 
price 

er se 
Lion and 

arts from 
margins of 

lese sets From Korea ranged from 3( * X 
rid irregularly during the period of 

omestic prices in 1980 and 1981 	In 1982, 
lower Lhan domestic prices in 3 of 4 

* * * cents 

20igchMoto:-Cros 
type of tire and tube s 
set throughout most of 
to X * * per set in 
to * * * per 

ower th t

mporLs From Taiwan of this type of sets were 
es of the domeslic type and the type imporLed from 

i ' pr 

y in Janua -March 1981 were prices of imports from Taiwan higher 
an do sLic prices by X * * per set 	Taiwan prices declined from * * X per 
t in January-March 1980 Lo 	* * per set in October-December 1982, or by 

* percent 	Within the period of investigation these prices flucLualed 
irregularly 

20-inch blackwalled stud or knobby=  type tire and tube sets -
Purchasers' reported prices for these sets from the domestic producer and for 
imports lrum Korea 	No price data were reported on imports From -laiwan 
Domestic prices of this type of sets remained stable at * x * per set From 
January 1980 to June 1981, then increased to * * * per set in July- 
September, or by x * * percent 	No domestic price data were reported for 1982 

Purchasers' prices of imports From Korea remained at * * * per seL in Lhe 
four quarters For which data were provided 	These prices were lower than 

iru: 1AJ X X X Lit X X K ceHs per se!, or by x X X [0 X * 

percent 
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20-inch blackwalled rib-type tire and tube sets --Purchasers' prices 
reported on the domestic product increased from * * * per set in January-March 
1980 to * * * per set in July-September 1982, representing an increase of 
* K * percent. These prices then declined to * * * per set in 
October-December 1982, 3* 3* * 

Prices of imports from Korea remained in the range of * * * to 	* 3* per 
set over the period of investigation with some changes in these 	e 	ithin 
the period 	Prices increased in 1980 by * K * per set and )41en 
throughout the remainder of the period of investigation to r 
level that prevailed in January-March 1980. Prices o 	pi, s 	ea were 
lower than domestic prices throughout the period Ju 	 to 
July-September 1982 by * * * to * * * per set * * 	 imports from 
Taiwan were reported only for January-March 198e at * * 	r s t. Such 
prices were lower than domestic prices by * * 	* * perc 	) per set, and 
prices of imports from Korea were lower by • * 	et, 

26-inch blackwalled rib-type tir 
domestic product remained stable at * * * pe 
April-June 1981, then increased to * * * 
to January-March 1982, or by * * * 
by October-December 1982, or by * * 

Prices of imports from Korea 
to * * * in july-September 19 
* * * below the price level o 
domestic prices excep 
by * * * per set 

n January--March 1980 
en declined to * * *, 

ices were higher than 
h import prices were lower 

Prices of impor 
prices ranged 
then declin 
Prices of im 
X. e * p 

from * 
percent 

Ape  tire and tube sets --Purchasers' domestic 
January-March 1980 to * * * in July-September 

rices then declined to * * 3* per set in 
1982, almost the same price level as that of January-March 

ed for five periods only These 
980 to * * * in April-June 1981, 

-December 1981 and April-June 1982 
t‘ 6er than domestic prices by * * * to 

lso 

. 	

1 

	

--■\,6 	

rt•i),.. n prices of imports from Korea. *,. 

et 

'."41444k7 -11'ti  

Purchasers' prices of imports from Korea fluctuated within the period 
under investigation, increasing From * * * in January-March 1980 to * * * 
( 3* * * percent) in July-September 1981, then declining to a level below that 
prevailing in January-March 1980 	Prices of imports from Korea were lower 
than domestic prices throughout the period by * * * to 3* * * ( 3  * K to * * * 
percent) per set 

Purchasers' prices of imports from Taiwan were reported in 3 of 12 
quarters 	These prices remained at * * 3* per set in most of 1982, and were 
lower than domestic prices by * * * to * 3* K per set, and were lower than 
Korean prices by * * * to * * A-48
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Table 34.--Bicycle tires and tubes. Purchasers' prices of various tires and 
tubes and sets of tires and tubes, as specified, of domestic and imported 
products, and margins of underselling, by quarters, January 1980-December 
1982 
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As requested at the Commission meeting on May 3, 1983, the staff 
contacted 15 firms that imported bicycle tires and tubes in an attempt to 
obtain separate pricing information on the products manufactured by KIK and 
Cheng Shin 	the firms contacted, reported that they purchased imports from a 
number of suppliers in Korea and/or Taiwan and could not provide separate data 
with respect to the prices they received for products manufactured •y KIK or 
Cheng Shin 	Four of the importing firms did provide limited pricin•ata for 
products manufactured by Cheng Shin in two quarters of 1982 but the q 	tities 
involved were so small that the prices could not be considere re,.wive 

cle 
om nd 

eyed 

The following tables show prices of two sizes of bic 
sets purchased by two U S bicycle manufacturers (OEMs) 
the prices they paid for the same size sets from Carl 
that these prices are representative * * 

and * x are presented 
and tube sets sold 
es of 	to these 
les 	es OEM 

82 this 

Cheng Shin's sales of tire and tube sets to 
in the following tabulations as percentages of to 
by Cheng Shin to the OEM market In 1980 C ng Sh 
two purchasers accounted for x * * percent o 'ts to 
market In 1981 the percentage declined to x pert 
percentage was * * * percent 

Sales of tubes by Cheng Shin to x 
sales to the OEM market was x * x p 
* * X percent in 1982. 

of its total 
q5cent in 1981, 

* * x purch ing 
Cheng Shin wer ,  ower ih 
margins rangi e  fro x X X 
underselti Shin of th 
*x x peg 	4L 	In 19 
in 1982 	 Nersel 

oss tire and tube sets from 
s of the domestic product by 

col during 1980-1982 	Margins of 
is product ranged from x * x to 

argins were * * x to * * * percent, and 
d From x * x to * X X percent 

crsc]1ir« f leng Chin of 26-inch blackwalled and 
gumw 	ib- 	tire and to e sets ranged from * x * to x * x percent 
during 	80-3982 	in 1980 margins of underselling ranged from X X X to 
X * * pe 	nt, in 1981 these margins ranged from ** * to x * * percent, and 
in J982 ma p ins of underselling ranged frum x x # to x x  x percent 	In 
several periods during 1980-82 the prices reported for sets purchased from 
Cheng Shin were above the prices reported for U S --produced sets, these 
margins ranged from * percent to * x X percent 
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Margins of 
inderselling 

Percent) 

Deliver 
Closne 

cqp.92in 
O pEklqr00 
(Ppllars) 

purchased  
(1,9.99, ypi$) 

Pertod 

\(. 

1980 
January-March- --- 	xx* 	x** 
April-June- 	*** 	*** 
July-September- -- 	xx* 	xx)* 
October-December 	iotx 	)44E 

Total 	 -)0(K 
XX 

*XX 
*** 
XXX 
)00E 

XN 

1981 
January-March- 	A** 

April-June- 	 ■4o( 
July-September -- 	AXX 
October-December- __XXX 

Total 	- 	)7i- ;6k 

1982 
January-March - 
April-June 
July Septe 
October-De( 

Total 

ce 	Comp 
ILernatEonal 

XX* 	 XXX,  
**X 	 XXX 
*X* 	 XX* 
*XX 	 *XX 

a s AdLled in response to quesLionnajres of 
6'mmission Lhe 

A- 51 

Margins o(' usdersetliny by Cheng Shin 

Purchaser 	4*___)(  
Exporter 	Cheng Shin Rubber Co , Taiwan 

26-inch, black walled, and gumwa]led, rib type, bicycle Lire & tube sets 
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Cheng  Shin 	Del 	of 
delivered 	dothesti 	 elling 
(Dollars) 	(Do 	 rcent) 

**--K 3( X.* 
*** * 
*** * 
*** *X* 

A-52 

Margins of underselling by Cheng Shin 

Purchaser. * * * 
Exporter Cheng Shin Rubber Co , Taiwan 

20-inch, Moto-Cross and blackwalled, rib-type, bicycle tire & to 	 sets. 

quantity 
Period 	purchased 

(_1,000 _units) 

1980 
January-March--- *** 

April-June- 	-- -- 	- *** 

July-September---- *** 

October-December- **) 

Total *** 

1981 
January-March- ----- *** 
April-June- *** 

July-September- ---- K** 
October-December-- *4E* 

Total *x* 

1982 
January-March-
April-June-
July-September 
October-D cemb 

Iota 

Sourc 
ti 

*** *X* 
*X* *** 
*** *** 
* *x *X* 

witted in response to questionnaires of 
mission 

ed purc 	from Cheng Shin of 20--inch Moto-Cross tire and 
first hal 	f 1980 and 1981 	No purchases were reported for 

19 	n jan ary-March 1980 Cheng Shin undersold the domestic product by 
x- 	rcent, and in April-June of the same year, Cheng Shin's prices were 
higher 	n domestic prices by * K * percent 	In the first half of 1981 Cheng 
Shin margins of underselling ranged from * * * to * * * percent 

* * * purchases of 26-inch blackwalled rib-type tire and tube sets were 
reported for the first half of 1980 and the second quarter of 1981 	In 
January-March 1980, Cheng Shin's margin of underselling was 	* * percent and 
in April-June 1981 the margin was '* * * percent 
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1980 
January-March----- 	XXX 
April-June--- ---- 	x-xx 
July-September---- *** 
October-December-- 400* _ 

Total 	- 	- 	---- •XX 

X** x -xx 
*•* * **X 
* x** X** 
# *** *x* 

A-53 

Margins of underselling by Cheng Shin 

Purchaser 	X * * 
Exporter Cheng Shin Rubber Co , Taiwan 

20-inch, Moto-Cross tire and tube sets 

Cpeng_Shin 	deli 	Margins - of 
Period 	nyrrhased 	delivered 	\Alp 	 derselling 

(1 1 900_units) 	(Dollars) 	 (Percent) 

1981 
January-March- -xx* 

April-June- 	- - 	*** 	 0 
July-September---- 	x** 
October- December- __ *XX 

1982. 
January-Marc 
April-June 
July-Sept 
October-De 

Total- - - - ---- 	76  

*** 
WX X** 

*X* *** 
**X *** 

XX* *** 
**X X** 
X** *X* 
*XX ** 

a submitted in response to questionnaires of 
Commission 
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A- 54 

Margins of underselling of Cheng Shin 

Purchaser * * * 
Exporter Cheng Shin Rubber Co , Taiwan 

26-inch, blackwalled, rib-type, bicycle tire & tube sets .  

Period 
Quantity 	Chia_Shin 	Deliver d 	 of 
purchased  , 	delivered 	domestic 	e 'ng 

(1,000  units) 	(Dollars) 	 nt) 

 

1980, 
January-March 	 *** 	 *** 	 *** 
April-June- 	 *** 	 *** 	 *** 
July-September 	 *** 	 *** 	 *** 
October-December  	*** 	 *** 	 *** 

	

Total   *** 

1981. 
January-March----- 	*** 
April-June- 	 *** 
July-September---- *** 
October-December-- 	*** 

Total---------- 	*** 

1982. 
January-March----- 
April-June-- -
July--September--- 
October-Dece er-- 

Total--- 

*** 	*** 
*X* 	*** 
*** 	*** 
*** 	*** 

Sourc 
the  

ed from dat 
tional Trad 

C> 
ted in response to questionnaires of 

sion 
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March 	 June _10e  

72 51 . 	 \ O 52 

100 00 	 100 0 
84 75 

68.15 . 65.25 

an won 	SU S. 1/ 

1979-- -- 	 100 0 
1980---- 	 99 6 
198J--- 	 99 64 
1982------- 	 94 

---------- ------------ 
1/ International Financia 
2/ Financial Statistics 

64 	 99 64 	 99 64 

	

100 00 	 100.00 

	

6 76 	 94 96 

	

90 65 	 N/A 

, September 1982 
O 

A-55 

Exchange-rate changeS and their impact on krices of imports of bicycle 
tires and tire andtube sets - The Korean won and the laiwan dollar both 
depreciated in terms of the U.S dollar as shown in the following tabulation 
of exchange rate indexes of the two currencies 	(January-March 1979.100) 

Year 

1979--- 
1980------ 
1981- 

Korean won per $U 	1/ 
___.________________ 	____________ ____ 

January- 	April- 	 July 	 October 
December _ .   	_ . 	_ .   

100 00 
74 30 
70 13 
64.96 

The Korean won 	 from 484 to 744 won per dollar 
from January- Marc 	 1982 	lhis percentage deprecia- 

tion if pa 	 e competitiveness of imports from 
Korea vis 	 ver, relative price competitiveness of 
imports a 	 affected by relative price changes or 
rate of in 	 d ies 	The Korean rate of inflation as 
re 	ted in 	_an 	e price index rose by 95 3 percent from 

rch 1 	to 0. 	<p comber 1982, whereas the U S Producer Price 
e by 34 1 pe 	 the same period j/ This higher relative rate 

tion in Kore 	ou 	be reflected in this country's national costs and 
there 	 terbalance the relative price competitiveness of 
)rLs 	

,
h United States resulting From the depreciation of the 

The Taiwan dollar depreciated by 9 4 percent from 35.9 to laiwan dollars 
39 4 Taiwan dollars per U S dollar From January-March 1979 to July--September 
1982 	During this period, Taiwan's rate of inflation as reflected in this 
country's wholesale price index rose by 39 4 percent while the U S producer 
Price index rose by 34 0 percent during the same period 2/ This relatively 
higher rate of inflation in Taiwan of 5 4 percent should be reflected in 
laiwan costs and prices and therefore should moderate the 9 3 percent the 
price gained in price competitiveness of Taiwanese imports resulting from the 
depreciation of the Taiwan dollar 	If this percentage of depreciation was 
passed through, imports From Taiwan would, other things being equal, gain real 
price competitiveness of 4 0 percent 

1/ International Financial SbatisHcs, March 1983 
5 / F 4 r,,nncial 	 rho central Rank of China, September 1982 A-55
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APPENDIX A 

LETTERS REQUESTING INVESTIGATIONS 
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On behalf of Korea In 
Export Zone, P.O. Box 3 
full request the Commis 
under Section 207.30(d) 
determine whether an 
materially injured or 
reason of imports 
if the counterva 

• 

A-57 
TZI. Eft ?K s SW 

July 30, 1981 

sion 

PATRICK F 01-CAR7 

ROBERT S SCHWARTZ 

CRAIG A SCHwANOT 

............................ 
Me 4 

Secret ry 	tz::0.1r7 

Internatiol2g3ii6f.dam 
701 E Street, N.W. 
Washington, D.C. 	20436 

Re: Request for Commission I ves 
Injury Pursuant to Sect 	 he w 
Trade Agreements Act 	 207 C' 
.30(d)); Countervailing D 	Bicycle 

,1 Tires and Tubes fr•17)(epub 	Korea 
(TD-79-13; 	44 FR 

Gentlemen: 

P1 
C 

wiclde 

asei 
orea 
uc 

mz io 
the 3(  

• asan Free 
. ) we respect- 

s 
regulations to 

zpd States would be 
terial injury by 

and tubes from Korea 
ch products were revoked. 

Eli-ibilit 

Stat 
orde 

of 

e 
a 

I. acc nts f . "%M*-- of the exports to the United 
the 	•]!k:e \,' bject to the countervailing duty 

dished as .'`N'•!. i.ie of "Final Countervailing Duty 
tion" (TD 11 10‘on January 12, 1979 (44 FR 2570). 

final
‘I•

► 
 V  
N.ll iation upon the annual review of the ,r -14, 

ing • • • • er was published in the Federal 
at 46\11/48 36 (July 29, 1981). 

an 

•elie Sought  

We are seeking a final determination by the Commission 
that no industry in the United States would be materially 
injured, or would be threatened with material injury, by 
reason of imports of the products involved here, bicycle 
tires and tubes from the Republic of Korea, if the counter-
vailing duty order were to be revoked. There appears to be 
no issue regarding retardation of the establishment of an 
industry in the United States. (See LTFV injury determination, 
44 FR 20308 n. 2 [April 4, 1979].) 
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A-58 

Factual Basis  

Briefly, the factual basis of our request is as follows: 
The net amount of the subsidies that have been determined pursuant 
to -the original order and to the final determination in the Annual 
Review of the order are in the de minimis range (.50 and 1.05, 
respectively), although not quite small enough to qua N ;;ln ler 
Department of Commerce policy as legally de minimis. 
be noted in that connection that the Department of —the 	-1i,t4: sury 
in TD 79-13, the basic order here, determined tha > a .. 

believe that the domestic industry would be m. r 
by reason of imports of merchandise covered . 	 4:7ling 

	

th 	o 

rate of .34 percenc.was de minimis. K.I.K. has no 	. 

duty order if the order were to be revoked. 	ee., con.lainant's 
parent, Carlisle Corp., has reported sharply in 	ase profits 
(Wall Street Journal, July 21, 1981, p. Ilb 	The 	is no 
threat of any such injury as a result o 	minima subsidy 
amounts that have been found. K.I.K. is 
eligibility for the benefits that c. ■ .ris 
subsidy, so there can be no threat o 	utur 

the end of its 
dete 
ur t 

In compliance with 19 C 	2 
and 19 copies of this request a 
Commission. 

a s 
iled 

riginal 
the 

O 
urs, 

TGER 

: H. William Tanaka 
Donald L.E. Ringer 
Robert S. Schwartz 

HW 
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Mr. Kenneth Mason 
SecretarY 
United States International It 
701 E Street, N.W. - BOOM 156 
Washington, D.C. 20436 

Re: Bicycle Tires 
Countervai 
Determin 

December 30, 1982 

BY HAND 

315 S1LOM ROAD BANGKOK. 

CARRERRA 7 NO 17.51 BOGOTA 

2500% ILSH:RE BOU YARD LOS ANGELES 40057 

PASEO DE LA CAST L NA 155 MADRID 16 

28 'A EST 44111 STREET N 	YORK 10036 

332 PINE STREET S 	RA 	SCO 941 04  

EDIFICIA CU 

Cat COSN4ENTE 

MINGO 

r,  

Ca 

C> 
lic of China: 

TC Injury 

Dear Mr. Mason 

TELEPHONE: (2021638-0060 

CABLE: KAPRUS WASHINGTON 

TELEX: 248413 KAPRUS 

4(:?. 
4011i.... 

As set out in Section 104(b)(1), Cheng Shin is entitled to such a review 
•- Il,  use the countervailing duty order of February 17, 1982 was issued pursuant i 

 to '.urt order in an action brought under section 516(d) of the Tariff Act of 
1930 before January 1, 1980. In addition, Cheng Shin is the exporter 
accounting for substantially all the exports to the United States of 
merchandise covered by the countervailing duty order. Finally, the Republic of 
China is a "country under the agreement" and the request is tisT?ly made. 

On 
to Sect 
we res 
ins 
0 

m 

•r , alf o Q- eng in RubV•any, Ltd. ("Cheng Shin"), and pursuant 
0 r 104(b) 	 VgN:nts Act of 1979 and 19 C.F.R. § 207.30, 

•-•tfu 	rogue jc.at;*.E4ited States International Trade Commission 
NA:- z., nvestigationk*  Nwk  rmine whether there would be material injury 

elh-terial ' „Li Altki .7A .-"%reason of imports of bicycle tires and tubes 
z. • 10 e .•4 A-. -kt„No eng Shin entering under TSUSA Items 772.480() Me 

t. a ,147P', - t tes industry if the countervailing duty order 
ry 17, 1•4. Cheng Shin's bicycle tires and tubes were revoked. 

-W740 (/Nce4 

	 A-59 

,AAke ataue;ii 	/Keck.  

• 

Very truly yours, 

trCsmfkLEefc 
Kathleen F. Patterson 

KFP/fa 
cc: 1,ydia Huang, Esq. 

mr. Bruce Cates (by hand) 
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APPE 

COMMERCE'S FED 
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'These rates do not include the 
cash-in-lieu of cornmodites) which
mit:Owner assistance ter 
e idnsn under the Prog 
commodities and coal 4,11-4  * t, 

tu 

separately the FED 	srcu 

(of 
as 

served to 
the value al 

pubkshad 

• 10 an 
C f 8 

4t US 
S 	6  

eT15.  
1766); 
(42 

ood an 

' 	• 
.1 

• 

A-62 

31412 	 Federal Register J Vol 47, No 139 f Tuesday, Tilly 20, 1982 f Notices 

All Slates Except Alaska and Hawaii— 
Continued 

SuppTemerrhe 
Past) _—_----- 300 
Free 	  31 50 
Reduced 	  1575. 

Meats served h, day we 
homes-pie meal payment 
rates in cents 

Breakfasts 	  5025. 
Lunches and wooers 	 9950. 
Supplements 	' 	  2950. 

'These rates do not Include the value GI commodities {or 
cash-in-Wu of commodrees) which institutions receive as 
arstlional assistance for each lunch or supper served 1i 
chilcren wider the Progrern. Notices announcing the value o4 
commodnes and cesh-m-lieu of commodities are published 
separately as the FEDERAL REGISTER 

Pursuant to Section 12(f) of the NSLA. 
the Department adjusts the payment 
rates for participating institutions in the 
States of Alaska and Hawaii. The new 
payment rates for Alaska are as follows: 

Alaska 

Alaska--Meets served In cen-
ters.--per

cen- 
ters.--perer met/ payment rates 
is cents 

Breakfasts 
Paid   14 00 
Free 	 97.25. 
Reduced_ 	  67.25 

Lunches and Suppers 
Paid 	 18.00.' 
Free 	 168 50+paid..186.50 
Reduced 	_ 186_50-40 00=146.50 

Stipplernenix 
Paid 	_ _ 	 4 15 
Free.... 	 5525. 
Reduced 	 .50. 25 

Alaska-Meals served al clay 
cars hares--per meal 
payment rates as cents 

Bieakfasts __ 61 
Lunches and Suppers- - 15 
Svpiements 

The ne 
are as f 

waif 

Nairari-Meah s 
tars--per meal 
in cents 

Breakfasts 
Paid _— 	_ 1025. 
Free 	 7025. 
Reduced 	__ 40.25• 

Lunches and Suppers 
Paid 	 __•_,.„„•.13 00. 
Free_ ___ 	_ 121 75-4-pakt=134 75. ' 
Seduced. 	_ 134 75-40 00=94 75. ' 

Supplementsts 
Pax! 	 350 
Free 	_ 37 00. 
Reduced 	__ 18 50 

Ravraii-Meals served' in day 
care homes-per meal 
payment rates in cents 

breakfasts 	- 	58 75 
Lunches end Suppers_ 115 50 
Supplements _ 	 34 50. 

'Thcse retie do net inci-cle the value of cemmed-,11 (Cr 
C.3%;• 	 0,mmocitest wnich 	 receve es 

as,••••_cte Ice each larva,larva,su,s-s.,  t,visa.d 

	

-••••5•1 tosC•rt 1:•••8 P 	-am Ncticos a•-•••,0...,...n Me IItt.3 
CL)• ,' ,/..,c5 s A,1 st,• ■•tn•I•rttt 	cDrivrsoct 	.••• p...0,rwpd 
5••• 7_'•2 	tr. Ft 	SLc,./rtat. 

tic As 

\
ce 

The changes in the national average 
payment rates and the food service 
payment rates for day care homes 
reflect a 5 36 percent increase during the 
12 month period May 1981 to May 1982 
(from 289 3 in May 1981 to 304 8 in May 
1982) in the food away from home series 
of the Consumer Price Index for Al] 
Urban Consumers, published by the 
Bureau of Labor Statistics of the 
Department of Labor. 

The total amount of payments 
available to each State agency for 
distribution to institutions participating 
in the Program is based on the rates 
contained in this notice. 

Definitions: The terms used in 
notice shall have the meanings 
to them in the regulations gave 
Child Care Food Program (7 CFR 
226] published on Nove 	r 27, 19 
46 fR 57980-58008. 
(Catalog of Federal Domes 
Program No 10 558) 

Authority: (Se 
Omnibus Reconci 
Pub L 95-627, 92 S 
Sec 10(a), Pub 
U S.C. 1760). 

Dated: my
Robe 
As 

' 4  • • SI71 Niklik  
, •••■ • 3410-30-4/ 

19-ftz Ns\ 

DEP 
	

ENT D 0 t, 	E 

silo -I fide 	inistration 
Taes From the Bicycle t•-•■ t;* Repu tit 	Preliminary Results 

of 	 Review of 
Col 	• Duty Order 
,ta 	ernational Trade 

1,$)t::  V tration. Commerce. 
A ' : Notice of Preliminary Results of 
Administrative Review of 
Countervailing Duty Order. 

SUMMARY: The Department of 
Commerce has conducted an 
administrative review of the 
countervailing duty order on bicycle 
tires and tubes from Korea 
manufactured by Korea Inoue Kasei Co 
Ltd The review covers the period 
January 1, 1980 through December 31, 
1980 As a result of this review, the 
Department has preliminarily 
determined the amount of net subsidy to 
be 0 95 percent of the f o b invoice price 
of the merchandise Interested parties 
are invited 10 comment on these 
preliminary results. 
EFFECTIVE DATE July 20, 1982 
FOR FURTHER INFORMATION CONTACT: 

Charles L Anderson or Joseph A. Black. 

Office of Compliance. Room 2098, 
International Trade Administration. U S. 
Department of Commerce. Washington, 
D C. 20230 (202-377-177 4). 

SUPPLEMENTARY INFORMATION: 

..ante 	ing . • 
i 	 e 

Background 

Coarniralve(e
uly 29(.., 198 th- partment of 

t") . !I 	. .7....11  
' ter (46 FR publishMIn 	Fe

-: 

38736)th Ft -I e 	s 

	

. 	

t 
: et.. 
,. 	 on bicycle .... 
• . and 	s fr... orea (44 FR 25701) 
an. : oun 	its intent to conduct the 
next , ,e ,  inistr ve review by the end of 
Janua Ni2 As required by section 751 
of the Ta 1  Act on930 ("the Tariff 

ct"), the Department has now 
nducted th. : dministrative review. \ 

tub 

In can-

rateS 

aw 

8 

Irn t. r 
a-4 	..;. 	. 

• by the review are 
gr ,j   le liras and tubes, of 
1404 11 .1 	;N. . slit, whether such tires and 

sold together as units or 
par: - y, manufactured by Korea 
14'Kasei Co., Ltd ("KIK") Bicycle 
s and tubes are currently classifiable 

under items 772 4800 and 772.5700, 
respectively, of the Tariff Schedules of 
the United States Annotated. The 
review covers the period January 1, 1980 
through December 31, 1980 and includes 
the three countervailable programs cited 
in the final determination and four other 
programs We found that KIK took 
advantage of two of the countervailable 
programs during the period: the Foreign 

- Capital Inducement Law ("FCIL"), and 
short-term preferential financing The 
other five programs, tax exemptions for 
land acquisition and imported capital 
equipment, accelerated depreciation, 
and reserve funds for export market 
development and export losses, were 
not utilized by KIK in 1980. . 

Analysis of the Programs 

Under the FCIL program, KIK receives 
partial forgiveness of its income and 
property tax liabilities In 1980 KIK 
received a 62 68 percent exemption from 
its total income tax liability and a 50 
percent exemption from its total 
property tax liability The ad valorem 
benefits attributable to this program are 
0 76 percent and 0 01 percent, 
respectively 

The short-term preferential financing 
program provides short-term loans at 
preferential rates to manufacturers for 
the purpose of acquiring imported raw 
materials used in production for export. 
Our calculations are based upon the . 
total amount of short-term preferential 
loans KIK received in 1980 and the 

ape of • 
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31423 

eighted average difference between 
comparable commercial interest rates 
and the preferential rates We have 
preliminarily determined that the benefit 
bestowed under this program is 0 18 
percent ad valorem Because KIK is 
located in a free enterprise zone, it is not 
permitted to sell in the domestic market 
Therefore, the export and total 
production values are identical: hence 
the same number was used as the 
denominator in calculating the ad 
tolorem benefit attributable to the FCIL 
program, a domestic subsidy, and the 
preferential financing program, an 
export subsidy. 

Verification 

We verified the information presented 
by KIK, through- examination of Korean 
government laws and documents, 
company books and records, and 
consultation with economic officials of 
the United States Embassy in the 
Republic of Korea, 

Preliminary Results of Review 

deposit of 
ing duties most be 

entries, and 
from warehouse, for 

11 made on or after the date 
cation of this antidumping duty 
the Federal Register 

FECTIVE DATE: July 20, 1982. 
R FURTHER INFORMATION CONTACT: 

Steven Morrison, Office of 
Investigations, International Trade 
Administration, US Department of 
Commerce, 14th Street and Constitution 
Avenue, NW , Washington, D C 20230 
Telephone: (202) 377-3965 
SUPPLEMENTARY INFORMATION: For 
purposes of this in‘ es tiga ti on, HPA's are 
radio-frequency power amplifier 
assemblies and components thereof, 
specifically designed for uplink 
transmission in the C. X and Ku bands 
from fixed earth stations to 
communication satellites and haying a 
power output of one kilowatt or more 
IIPA's may be imported in subassembly 
form, as complete amplifiers or as a 
component of higher fele! tisacinbl:e5 
(generally earth stations) They are 
currently classified under iif m 685 29 of 
the Tariff Schedules of the United 
States 

This administrative review and notice 
publication are in accordance with 
section 751(a)(1) of the Tariff Act Da 
U S C 1675(a)(1)) and § 355 41 of the 
Commerce Regulations (19 CFR 355 41) 

Dated: July 15.1982. 
Judith Hippler Bello. 
Acting Deputy Assistant Secretary for Import 
Administration. 
[FR Doc. 82-18577 	7-19-ft 845 amt 
5111/NO CODE 3510-25-41 

High Power Microwave Ampi 
From Japan Antidumping 

AGENCY: Administration, Commer 
International Trade 
ACTION: Antidumpi 	Order. 

hare 	or consumption o r 
the date 	publication of the final 

efts of this administrative review 
T s ''eposit requirement shall remain in 
effa 	til publication of the final 
resells of the next administrative 
reti iew 

Interested parties may submit lA ri t t en 
um:merits on these preliminary results 
v it in 30 days of the date of publication 
of this notice and may request 
disc Insure and/or a hearing within 10 
day s of the date of publication Any 
recetest for en administrative protective 
order must be made no later than July 
26 it ert2 The Department Kill publish 
the flea/  results of the administrative 
ref i et4 inc haling the results of its 
anal:rt is of any such coirma nts or 
t 

As a result of our review, we 
preliminarily determine that the rate of 
net subsidy conferred by the two 
programs cited above during the period 
of review for KIK is 0 95 percent ad 
ularem 
Accordingly the Department inten 

to instruct the Customs Service t 
countervailing duties o 
the f o b invoice price 
by KIK of this mercha 
withdrawn from wareh 
consumption 	or after 
and exporte 	or before 
1980 

Further, 
7511a 	f 

by section 
Act, we intend 
Service to colic 
ted counte 

the f o 3 
nts y 
red, or with": 

SUMMARY: In separat 
the U S Dep tznent o 	 ("the 

determined that 
arn lifiers 

are 
mate 

de 
e date 
hed its 

notice in 
I be liable for 

of antidumping 

ons, 

d the U Bepartment ' -  'oval 
Trade Commis ("the IT 

ower microwav 
a re being sold a 

es 

	

and 	t these 
, o threaten 	to 

a 
indd3u  

sit 

aise  
are 	.e....swats 

o is me an.t r JI! 
cemb: 	:1, 11 

e Depa s.  
ension of 

F deral 
ossi e a 

O 

In accordance with section 733 of the 
Tariff Act of 1930, as amended ("the 
Act") (19 U S C 1673b), on December 31, 
1981, the Department preliminarily 
determined that there was reason to 
believe or suspect that high power 
mini., • :ve amplifiers from japan are 
being s3 3 at less than fair value (46 FR 
83364) 0 	ay 21, 1982, the Department 
ma. 	n •eterinination that these 

sold at less than fair 

in accordance with 
of the Act (19 U S C. 

73(b 	e ITC determined and 
Jed e Department that such 

ations are materially injuring, or 
threatening to materially injure, a US 

dusty 
Therefore, in accordance Kith section 

738 of the Act (19 S C 167e), the 
ent directs U S Customs 

assess antidumping duties 
e amount by which the 

n market value of the merchandise 
ds the U S price for all entries of 

h power microwave amplifiers from 
Japan These antidumping duties will be 
assessed on all of the subject 
merchandise entered, or withdrawn 
from warehouse, for consumption on or 
after December 31, 1981, the date on 
which the Department published its 
"Suspension of Liquidation" notice in 
the Federal Register, and all future 
entries of said merchandise 

On and after the date of publication of 
this notice, U S Customs officers must 
require, at the same time as importers 
deposit their estimated normal customs 
duties on the merchandise, an additional 
cash deposit of estimated antidumping 
duties equal to the following rates: 

25 4% TWT high power amplifiers 
41 1% Klystron high power amplifiers 
41 4% For parts of high power amplifiers 

unless such parts are dedicated 
exclusively for use in TWT high 
power amplifiers, in which case the 
margin is 25 4% 

Since many parts of Klystron HPA's 
are interchangeable with TWT I-/PA's, 
the security deposit for /IPA parts shall 
be the same as for Klystron HPA's, 
unless the importer can demonstrate 
that the parts are dedicated solely for 
use in TWT IIPA's 

This determination constitutes an 
antidumping duty order la ith respect to 
high pow er micron are amplifiers from 
Japan pursuant to section 736 of the Act 
(19 U S C 1673e) and § 353 48 of the 
Commerce Regulations (19 CFR 353 48) 
The Department intends to conduct an 
administrative rer iew i, i thin tz. ell e 
months of palllieation of this order, as 
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Department of Commerce, Room 6802, 
lit Street and Constitution Avenue 
N , Wahington, D C 20230 

iduals who wish to participate in 
the hearing must submit a request to the 
reputy Assistant Secretary for Import 
Administration, Room 3099B, at the 
abot e addresss within 10 days of this 
notice's publication Requests should 
contain: (1) The party's name, address, 
and telephone number; (2) the number of 
participants; (3) the reason for attending; 
and (4) a list of the issues to be 
discussed In addition, prehearing briefs 
in at least 10 copies must be submitted 
to the Deputy Assistant Secretary by 
December 28, 1983 Oral presentations 
will be limited to issues raised in the 
briefs All written views should be filed 
in accordance with 19 CFR 353 46, 
within 30 days of this notice's 
publication, at the above address and in 
at least 10 copies 
!wrath Rippler Bella, 
Acting Deputy Assistant Secretary for Import 
Administration 
December 3. 1982 

Appendix—Product Description: Certain 
Stainless Steel Sheet and Strip Products 

For the purpose of these investigations the 
term "certain stainless steel sheet and strip 
products' covers hot- or cold-rolled stainless 
steel sheet or strip, excluding hot- • d 
rolled stainless steel strip not ov 
in thickness, as currently provid 
items 607 7610, 607 9010, 607 90 
and 608 5700 of the Tari Sched-
United States Annotat 

Hot-rolled stainle 
rolled stainless st 
or not corrugated 
not pickled; 
pressed, 
shape; a 
not of 

at- 
l 	sta. 

atecl a 
. 1 , at 

and t s 
and un 
over 12 in 
steel strip in dding razor blade strip, not 
vs er 0 01 inch in thickness is not included 

Cold-rolled stainless steel sheet covers 
cold-rolled stainless steel sheet products 
whether or not corrugated or crimped and 
whether or not pickled: not cut, not pressed 
and not stamped to non rectangular shape; 
not coated or plated with metal: and under 
0 1875 inch in thickness and over 12 inches in 
width 

Cold-rolled stainless strip is a flat-rolled 
stainless steel strip product whether or not 
corrugated or crimped and whether or not 
pickled: not cut, not pressed, and not 
stamped to non-rectangular shape; under 
0 1875 inch in thickness and over 0 50 inch in 
width but not over 12 inches in width Cold-
rolled stainless steel strip, including razor 

blade strip not over 001 inch in thickness is 
not included in this investigation 

Doc 112-34sts Filed 12-8-52; 0-45 am] 

FALLING Coos 3510-2541 

Bicycle Tires and Tubes From Taiwan; 
Preliminary Results of Administrative 
Review of Countervailing Duty Order 

AGENCY: International Trade 
Administration, Commerce 
ACTION: Notice of preliminary results o 
administrative review of countervail' 
duty order 

SUMMARY: The Department of 
Commerce has conducted a 
administrative review of t 
countervailing duty order o 
tires and tubes from Taiwan 

vE 	 embe 
RMATI 

• erson or 
f .mplian e(  

inistr 
ommerce 

e 	one: (r) 
UPPLEMENT 

.C 7,1982, the Department 
("the Department") 

the Federal Register (47 FR 
ountervailing duty order with 

t to bicycle tires and tubes 
nufactured by one Taiwanese 

company, Cheng Shin Rubber Company, 
Ltd ("Cheng Shin"), and announced its 
intent to conduct an administrative 
review of the order within twelve 
months As required by section 751 of 
the Tariff Act of 1930 ("the Tariff Act"), 
the Department has now conducted that 
administrative review 

Scope of the Review 

Imports covered by the review are 
pneumatic bicycle tires and tubes of 
rubber or plastic, manufactured by 
Cheng Shin, whether such tires and 
tubes are sold together as units or 
separately Bicycle tires and tubes are 
currently classifiable under items 
772 4800 and 772 5700 of the Tariff 
Schedules of the United States 
Annotated 

The review covers the period October 
28, 1981, the date of suspension of  

liquidation, through December 31, 1981, 
and the two programs found 
countervailabie in the "Reopened 
Investigation—Final Countervailing 
Duty Deterrn' a tion" (46 FR 53201, 
October 28, 	: A preferential income 
tax rate ceiling 	a program of 
preferential 	o 	lancing 

A 

(If P 	 ax Rate Ceiling 

ishment or 
approved" before 

31, 1' 3 tinder the Statute for 
ement of Investment 

v for a tax rate ceiling of 25 
perc 	of the firm's taxable income 
The st ndard tax rate is 35 percent of 
taxable income 

Prior t. 	we considered benefits 
from 	c e tax-related subsidy 
pro 	 ceived in the tax year in 

. me was earned As set 
otices of "Final Results of 

tk rative Review of 
tervailing Duty Order" on Brazilian 
r oil and scissors and shears (46 FR 

*487, 47 FR 10266). and more recently in 
the notice of "Final Affirmative 
Countervailing Duty Determinations and 
Countervailing Duty Orders" on certain 
steel products from South Africa (47 FR 
39379), we now consider the benefit in a 
review period to stem from reductions in 
taxes on income earned in the previous 
year, for it is only after a company's 
books have closed that the magnitude of 
the benefit, if any, can be known. 

Thus in order to determine the benefit 
received by Cheng Shin from the income 
tax rate ceiling in 1981, we require 1980 
income tax data Although we requested 
this data several times, the firm did not 
provide it Therefore, we have used the 
income tax benefit from the latest year 
prior to 1981 for which we have the 
information as the best information 
available That year is 1977, the period 
covered by the original and reopened 
investigations 

In the final determination of the 
reopened investigation, we calculated 
the ratio of bicycle tire and tube sales to 
total sales and applied that ratio to total 
taxable income thereby computing a 
taxable income assignable to bicycle 
tire and tube sales By corriparing the 
taxes paid on that amount with what 
would have been paid on that amount, 
absent the ceiling, we arrived at a net 
subsidy As the Government of Taiwan 
bestows the benefit on the basis of 
taxable income earned on total sales, 
however, a more appropriate method of 
calculating the benefit is to divide the 
tax savings attributable to total taxable 
income by Cheng Shin's total sales 

for in 
8 4300 

the 

eet pr 
el sheet CON e 

acts whe 
d whether or 

of cut not 
on-rectangular 

thickness an 

trip is a fla 
t whether or n 

cri hether or not 
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Modifying the calculations for 1977 in 
this manner, we find the ad laiorein 
subsidy from the income tax rate ceiling 
to be 0 90 percent 

(2] Preferential Evart Financing 

Under the Export Financing Pi eeram, 
an exporter receives a short-term loan at 
the prevailing commercial rate of 
interest upon the presentation of a letter 
of credit from a foreign bu} er This rate 
Is subsequently lowered by the lending 
institution upon approval by the Central 
Bank of Cina During the period of 
review, Cheng Shin did not receive any 
preferential export financing for bicycle 
tires and tubes 

Preliminary Results of the Review 

As a result of our review, we 
preliminarily determine that the net 
subsidy conferred upon Cheng Shin 
during the period of review is 0 90 
percent ad lalorern Accordingly, the 
Department intends to instruct the 
Customs Seri. ice to assess 
countervailing duties of 0 90 percent of 
the 	b invoice price on all shipments 
by Cheng Shin of Taiwanese bicycle 
tires and tubes entered, or withdrawn 
from warehouse, for consumption on a 
after October 28, 1981 and e 
or before December 31, 198 

Further, as provided for b 
751(a)(1) of the Tariff Act, w 
instruct the Custo 	ervice to 
cash deposit of 
	

ated coun 
duties of 0 90 p 
price on all 
mercha 
or wi 
con um 

n of th 
inistrati 

parties may submit written 
these preliminary results 

within 30 days of the date of publication 
of this notice and may request 
disclosure and/or a hearing within 10 
days of the date of publication Any 
request for an administrative protective 
order must be made no later than 5 days 
after the date of publication The 
Department will publish the final results 
of this administrative review including 
the results of its analysis of issues 
raised in any such written comments or 
at a hearing 

This administrative review and notice 
are in accordance with section 751(a)(1) 
of the Tariff Act (19 U S C 1675(a)(1)}  

and § 355 41 of the Commerce 
Regulations (19 CFR 355 41) 
December 2 1982 
Gary 1%; Horlick, 
Deputy Assistant Secretary for import 
Administration 
MFR Due, 82-33580 Filed 12-B-02: 8;45 am] 

BILLING CODE 3510-25-M 

COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Adjusting the Import Restraint Le I 
for Certain Cotton Apparel Products 
From the People's Republ 	China 

December 6, 1982 
AGENCY: Committee for the 

extile A 
-1 dozen 

el of res 
Is', and 

ory 335, 
in qina and 

nt year 
82 

(A de 	d 	P 	the text 
catego 	 of 	S A 

	

as • b is 	ederal 
FR 13 

- 	3506), Dec 	9-4:7 

	

2 	5 FR 2 	Au ., 
45 FR 

ctober 5, 85 	, 1981 (- • 1 	• 
(46 FR 981 	48963_0 • • 

), Februa •■ii :82 • • 	926), May 13, 
mber 24 1982 (47 47 FR 

53091)) 

U" a terms of the 
tt Wool, and Man-Made 

Agreement of September 
* amended, between the 

kle4:7k*I"  ants of the United States and 
•e•ple's Republic of China, the 
ed States Government has agreed to 

duct 36,351 dozen in imports charged 
to the 2982 level of restraint established 
for cotton textile products in Category 
335 This amount represents 1981 
overshiprnents currently charged to the 
1982 level The two governments have 
further agreed that the 36,351 dozen will 
be charged to whatever limit may be 
established for Category 335 in 1983 
EFFECTIVE DATE: December 9, 1982 
FOR FURTHER INFORMATION CONTACT: 
Carl J Ruths, International Trade 
Specialist, Office of Textiles and 
Apparel, U S Department of Commerce, 
Washington, D C 20230 (202/377-4212). 

SUPPLEMENTARY INFORMATION: On 
December 17, 1981, there was published 
in the Federal Register (46 FR 61495) a 
letter dated December 14, 1981 from the 
Chairman of the Committee for the 
Implementation of Textile Agreements, 
to the Commissioner of Customs which 

established levels of restraint for certain 
specific categories of cotton, wool, and 
men-made fiber textile products, 
including Category 335 produced or 
manufactur • in the People's Republic 
of China, w 	may be entered into the 
United States 	onsumption, or 
withdrawn 	ehouse for 
cokrsump 	 twelve-month 
pert 'd 	 nary 1, 1.982 
and 	 cernber 31, 1982 
In 	 elow, the 
Ch 	 mittee for the 
Impi• f Textile Agreements 

rects 	Commissioner of Customs to 
uct 36,' dozen from the imports 

ch 	d to the level of restraint for 
Cate 	335 during the agreement year 
which began on January 1, 1982. 
Walter C. nahan, 
Chair 	ittee far the implementation 
cf T, e 	ts 

Adjusting the import Restraint Level 
for Certain Cotton and Man-Made 
Fiber Apparel Products From Macau 

December 6, 1982 

AGENCY: Committee for the 
Implementation of Textile Agreements 
ACTION: Increasing by the application of 
swing the levels of restraint established 
for cotton and man-made fiber coats in 
Categories 333/334/335 and 633/634/635 
to 91,904 dozen and 221,604 dozen 
respectively, produced or manufactured 
in Macau and exported during the -
agreement year which began on January 
1,1982 

(A detailed description of the textile 
categories in terms of TSUSA numbers 
was published in the Federal Register on 
February 28, 1980 (45 FR 13172), as amended 
on April 23, 1980 (43 FR 27463) August 12, 
1980 (45 FR 53506), December 24, 1980 (45 FR 

action 
tend to 

lect a 

p 
next 

Intere 
comments 

nt of 	fob  invo: 
is 

Shirt entered, 
use, for 

ate of 
final resu 
deposit 

n in effect until 
a al results of the 

e review 

Implementation of 
ACTION: Deducting 
imports charged to 
established for w 
infants' cotton c 
produced 
exported d 
which b 

d 

SUM 
Bil 

e f Customs, 
f the Treasury, Washington, 

0229 

Commissioner: To facilitate 
Cruff mentation of the Bilateral Cotton, Wool, 

<Ind Man-Made Fiber Textile Agreement of 
'September 17, 1980, as amended, between the 
Governments of the United States and the 
People's Republic of China it would be 
appreciated if effective on December 9, 1982, 
you would deduct 316,351 dozen from the 
imports charged to the level of restraint 
established for cotton textile products in 
Category 335 during the agreement year 
which began on January 1 1892 

This letter will be published in the Federal 
Register 

Sincerely, 
Walter C Lenahan, 
Chairman, Committee for the Implementation 
of Textile Agreements 
]PR Doc 82-33497 Sited 12-5-433 8,15 am] 

BILLING CODE 3510-25-M 
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of 
to 

Purpos 
Pub 

d. 
13 b 

1.  
is in 

2.  

oa th 

ratio from 25-to-1 to 30-to-1 In support 
of its request. FNMA advised that its 
actual debt-to-capital ratio at August 31, 
1982, adjusted on a pro farina basis for a 
stock-for-debentures exchange and a 
subordinated debenture private 
placement which occurred after that 
date, was 23-tc-1. Based on a projection 
of its foreseeable debt financing need], 
at then-current interest rates (which 
have declined substantially since the 
date of FNMA's request), FNMA 
predicted that it would reach the 2540-1 
maximum ratio at the end of the 
calendar year or shortly thereafter. 
FNMA therefore requested that the 
Secretary increase the maximum ratio to 
30-to-1. 

The setting of a maximum debt-to-
capital ratio for FNMA by the Secretary 
does not indicate a Secretarial judgment 
as to the soundness of FNMA's financial 
condition under the circumstances of 
such a capitalization structure nor does 
it imply Federal backing of any sort for 
FNMA debt issued within the limits set 
As acknowledged by the Chairman of 
FNMA in his request to the Secretary, 
"The financial market must, of course, 
determine for itself the appropriateness 
of FNMA's ratio in making judgments 
about yield and term requirements for 
FNMA's debt" Federal financial 
backing of FNMA is limited to the 
authority of the Secretary of the 
Treasury, granted by Section 304(c) 
the FNMA Charter Act to purchase 
obligations of FNMA up to a ximum 
$2.25 billion outstanding 	time, as 
a public debt transactio 

The Secretary recogniz 
that the maximum 	flirt  t 
affect FNMA's • • 
attractiveness 	 • , 
another w 
	 to- 

capital 	• 	 set by 
the Se 	 • a:: ,ability 
of an urg • 	r an 	e in the 
near future. 	ainty an consequent 
adverse mark 	action could result 
The Secretary b 	es. therefore, that it 
is both prudent an • the interest of 
facilitating FNMA's continued ability to 
meet its statutory purposes that the 
maximum ratio be maintained at a level 
which will permit continuation of 
projected activities without artificial 
hindrance for the proximately 
foreseeable future. 

Accordingly, the Secretary has 
granted FNMA's request and has fixed 
FNMA's maximum debt-to-capital ratio • 
at 30-to-I, effective December 22. 1992. 

Dated December 22, 1982. 
john j Knapp, 
General Counsel. 
[re Dx 52-33233 Flied 12-211-112: MS ant] 

salmi CODE 4210-01-11 

absence of any action by the State 
Director, this realty action will become a 
final determination of the Bureau of 
Land Management 

Dated December 9, 1982. 
Robert Korfbage, 
Acting Area Manager. 
Mt Doc. names Mt' 

BILLING 	CI? 

Co ?won 

In ell', issue December 17, 1982, 
on page .n.4, ►  in the first paragraph of 
FR Docum 82-34261 and 82-342596 

pectively, "Esmeralda County" 

"Idt  

	

Id read 	County." 

. Divisr. 
Malen 

1N"„ % 

	

. ars•- 	"a 
. 	.... . . , 

Doc 	

• nit 

11*X\ i 
- 

&a am 

111111.) 0NAL TRADE 

use .1 

SUMMARY: Pursuant to section 104(b)f2) 
of the Trade Agreements Act of 1979 (19 
US G  1671 note), the United States 
International Trade Commission is 
instituting this countervailing duty 
investigation to determine whether an 
industry in the United States would be 
mathrially injured, or would be 
threatened with material injury, or the 
establishment of an industry in the 
United States would be materially 
retarded, by reason of imports of bicycle 
tires and tubes from the Republic of 
Korea (Korea) provided for in items 
772 48 and 772.57 of the Tariff Schedules 
of the United States, covered by an 
outstanding countervailing duty order•if 
the order were to be revoked. 
EFFECTIVE DATE December 21, 1982. 
FOR FURTHER INFORMATION CONTACT: 
Jim McClure. Supervisory Investigator. Ch 
of Investigations, U.S. International 
Trade Commission. Washington, D.C. 
20438. telephone 202-523-0439. 
SuPPLEMEMTART INFORMATIOIC 

Background 	January 12, 1979, 

may 
r the 

011 	 lice 
NII■L 0 

	•o • ale: 
: ,pro . alas • a7-  

al  
.: .

Nt‘  , ce svi f\-,\ ir. • a., 

\lip mjip  
. 	• 6 . 

lands hay t• ;• ;.1.1 4i i ii to be 

• a • • se3 an 
and v  .1,  .\: Me aik p.blic 

3. The .z.. -*Vc,, 	
on uses. 

•_or . national 
signifi . . 7--Arr essential to any 
B - - • •1' d ` anagement program. 

4. . 
ed use will have no 

, , *flz4N cant effect on the human 
*,• 'N*- " 

$ 
environment Further study Imii. .. 

evaluated prior to issuing a 
lease, with option to purchase. 

5. Leasing. with option to purchase. of 
the above-described lands, will provide 
land necessary to serve the public 
interest  

Classification of these lands under the 
provisions of the Recreation and Public 
Purposes Act will segregate them from 
all appropriations, including locations 
under the mining laws, except as to 
applications under the mineral leasing 
laws and applications under the 
Recreation and Public Purposes Act. 

For a period of 45 days from the date 
of this notice, interested parties may 
submit comments to the Area Manager, 
355 Hemsted Drive. Redding, California 
96002. Any adverse comments will be 
evaluated by the State Director who 
may vacate or modify this realty action 
and issue a final determination. In the 

DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

California; Realty Action 
In the matter of Recreation and public 

purposes--lands suitable for lease/sale - 
of public lands in Shasta County. 
California. 

Pursuant to 43 CFR 2400. the Bureau of 
Land Management proposes to classify 
and segregate the following described 
land as suitable for application under 
the Recreation and Public Purposes Act 
of June 14, 1928, as amended (43 US C. 
869. et seq.). 
Shasta County, California 
T 32 N., R. 5 W M.D.M. 

Section 32. all or portion of lots 141, 
151, 152, 153. 154. 158. 157 158, and 
portion of the Homesta 	. 9, all ly 
within the NWX (lying at 
of the intersection of Highwa 
Iron Mountain Road) 

The tract as de bed 
aproximately 19 a 

The California 
(CDF) has 
establishing 
above ref 
thro 

corn 
W and 

tTY 

Upton No.104-TAA-14I 

!Cycle Tires and Tubes From the 
Republic of Korea 

a AGENCY: International Trade 
Commission. 
ACTIOte Institution of countervailing 
duty investigation and scheduling of a 
hearing to be held in connection with 
the investigation. 

FR  
01 

lia■ 
\Wv  flea 	Vacate4 
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comment have been heard. Speakers 
will be scheduled according to their time 
preference. if any, requested by letter or 
telephone. Any speaker not present 
when called will lose his privilege in the 
scheduled order, and his name will be 
recalled at the end of the scheduled 
speakers. Requests for scheduled 
presentations will be accepted until 4 
p in.. February 14, 1983. Any subsequent 
requests will be handled on a first come, 
first served basis following the 
scheduled presentations at the meeting. 

Organizations or individuals desiring 
to present statements at the hearings 
should contact the Projects Manager, 
Grand Junction Projects Office, Bureau 
of Reclamation. 764 Horizon Drive. 
Grand Junction, Colorado 81501. 
telephone (303) 243-4992, by letter or 
telephone, and announce their 
-intentions to participate. Written 
comments from those unable to attend 
and from those wishing to supplement 
their oral presentations at the hearings , 
should be received by February 25, 1983, 
to be included in the bearing record. 
Other comments should be received by 
March 31, 1983. 

Dated: January 12. 1983. 
It. N. Broadbent. 
Commissioner. 
IFR Doc. 65-1130 Filed 1-13-610 a65 ac4 
MUM CODE 4310-00411 

INTERNATIONAL 
COMMISSION 

IhweafieeBon 

Coon 	fling 
Bicycie4Pittuit,  

Sched ". of flea 
ade 

Mutt.. countervailing 
estigation and scheduling of a du 

be held in connection with he 
Um, 	- the hive 

WISMAR?. Pursuant to section 104(b)(2) 
of the Trade Agreements Act of 1979 (19 
U.S.C. 1671 note), the United States 
International Trade Commission is 
Instituting this countervailing duty 
Investigation to determine whether an 
industry in the United States would be 
materially injured, or would be 
threatened with material injury, or the 
establishment of an industry in the 
United States would be materially 
retarded, by reason of imports of bicycle 
tires and tubes from Taiwan provided 
for in items 772.48 and 772 57 of the 
Tariff Schedules of the United States. 
covered by an outstanding 

countervailing duty order, if the order 
were to be revoked. 
EFFECTIVE DATE January 10. 1983. 
FOR FURTHER INFORMATION CONTACT: 
Jim McClure. Supervisory Investigator. 
Office of Investigations, U.S. 
International Trade Commission. 
Washington. D C. 20436, telephone 202- 
523-0439. 	 - 
SUPPLEMENTARY INFORMATIOIC 

Background—On January 8, 1979, the 
Department of the Treasury (Treasury 
published in the Federal Register 
1815) a final countervailing duty -
determination with respect to bi 
tires and tubes from Taiwan. Treasury 
determined that benefits - been paid 
but that they involve an • 	to 
amount considered to be 
and therefore no bounty o 
being paid or be 	ed wi 
meaning of sectio 
of 1930, as amended 
March 8, 1979, c 
filed mu 	the 
challeng 
duty dete 

On 
the 
L. 

asury 

(C. • 	4 	‘,, 
On January t 	S. Court of 

ation eft ,'*. '• ';\ ed the 
proce - • , ftkilri  . 44*-. 	. , asury's 
negati 4,.

: 

co-  , r  IS, , . duty_ 
i det 	' 	'$.d remanded the case 

744-k., 1 - to of Commerce for further 

.. 
Mt 	flb • eeded to determine the ad 

--,.4 

ht  , 

	i  enefit provided to the ‹,. 
47,..74 ese bicycle tire and tube 
.. he  acturers. On August 3,, 1981, 

ommerce published in the Federal 
egister (48 FR 53201) its final 

countervailing duty determination in the 
reopened investigation that one 
Taiwanese manufacturer, Cheng Shin 
Rubber Company Ltd. (Cheng Shin) 
received bounties or grants within the 
meaning of section 303 of the Tariff Act, 
of 1930. The net amount of the subsidy 
was determined by Commerce to be 
0 893 percent , 

On November 17. 1981, the Court of 
International Trade affirmed the results 
of the redetermbiation by Commerce. 
On February 17, 1982, pursuant to the 
court decision of November 17, 1981, 
Commerce published in the Federal 
Register (47 FR 6913) a countervailing 
duty order with respect to bicycle tires 
and tubes manufactured by Meng Shin, 
determining that the amount of the net 
subsidy was 0 893 percent Commerce 
also announced its intent to conduct an  

administrative review of the order 
within twelve months. 

As required by section 751(a)(1) of the 
Tariff Act of 1930 (19 U S.C. 1675(a)(1)). 
Commerce has conducted its first 

s From Taiwan; 
tigation an 

of the 
.S C. 1 

e petitioner 
to - ourt to 

atiminis 	ye review of that 	e 
counterva Irt duty order and on 
December 9, 	as a result of that 
review, p 	the Federal 

iste 	7. 	t its preliminary 
d mount of net 

and tubes 
eng Shin is 0.90 
invoice price of the 

tion in the investigation — 
ons ailing to participate in this 
tigation as parties must file an 

en of appearance with the Secretary 
to the Commission, as provided in- 
§ 201. .f the Commission's Rules of irs.,  
pre • . - :..L Procedure (19 CFR 201.11 ee 
as ....,a  e•Its 47 FR 8189, Feb. 10. 
ii41  • o 

n 
t ter than 21 days after the 

r• 	P': • n of this notice in the Federal 
. Any entry of appearance filed 

's date will be referred to the 
an, who shall determine whether 

K), to accept the Late entry for good cause 
shown by the person desiring to file the 
entry. 	 . _ _ 

Upon the expiration of the period for 
filing entries of appearance, the 
Secretary shall prepare a service lIsC 
containing the names and addresses of _ 
all persons. or their representatives.  	- 
who are parties to the Investigation, - 
pursuant to $ 201.11(d) of the 
Commission's rules (19 CFR 201.11(d)„ as 
amended by 47 FR 8189. Feb. M 1982). _ 
Each document filed by a party to this 
investigation must be served on all other 

' parties to the investigation (as identified 
by the service list), and a certificate of .- 
service must accompany the document 
The Secretary will not accept a 
document for filing without a certificate 
of service (19 CFR 201.16(c), amended by 
47 FR 33682. Aug. 4, 1982). ' . 

Staff report.—A public version of the 
staff report containing preliminary 
findings of fact in this investigation will 
be placed in the public record on 	.. 
February 14, 1983. pursuant to § 207.21 
of the Commission's rules (19 CFR 
207.21).  

Hearing.—The Commission will hold 
i hearing in connection with this -
investigation concurrently with the 
hearing for countervailing duty ... 
investigation No. 104-TAA-14. bicycle 
tires and tubes from Korea and 
antidumping investigation No. 731-TA-
94 (Fmai), bicycle tires and tubes from 
Taiwan, beginning at 10:00 a.m., on 
March 1.1983. at the U S. International 
Trade Commission Building, 701 E 
Street, NW . Washington. D C. 20436. 
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Federal Register / Vol. 48, No. 10 / Friday, January 14, 1983 / Notices 

Requests to appear at the bearing should 
be filed in writing with the Secretary to 
the Commission not Pater than the close-
of business (5:15 p.m.) on February 18, 
1983 All persons desiring to appear at 
the hearing and make oral presentations 
should file prehearing briefs and attend 
a prehearing conference to be held at 
10:00 a.m., on February 72. 1983, in room 
117 of the U.S. international Trade 
Commission Building. The deadline for 
filing prehearing briefs is February 25, 
1983. 	 - 

Testimony at the public hearing is 
governed by 207 23 of the 
Commission's rules (19 CFR 207.23, as 
amended by 47 FR 33682, Aug. 4, 1982). 
This rule requires that testimony be 
limited to a nonconfidential summary_ 
and analysis of material contained irrenee--- 
prehearing brief and to information not - 
available at thelime the preheat:Mgt.-- 

 brief was submitted. All legal 	- 
arguments. economic analyses. and 
factual materials relevant to the public 
hearing should be included in prehearing 
briefs in accordance with § 207.22 (19 
CFR 207.22, as amended by 47 FR smaz, 
Aug. 4, 1982). Posthearing briefs must, e  
conform with the provisions off 213724 
(19 CFR 207.24, as amended by 47 FR 
6191, Feb. 10, 1982) and must be 
submitted not later than the close of 
business on March 8, 1983. 

Written submission.—As men 
parties to this investigation ma 
prehearing and posthearing bri 
dates shown above. In additi 
person who has not ent , d an 
appearance as a p 
investigation may 
statement of info 
subject of the 
March 8, 1 
fourteen 
submissio 
Se 
00 . 	 8 of 	the 
C. 	 rule 	201.8, 	as 
ame 	FR ; eb. 10. 1982, 
and 47 '4 791, Apr. 1, 1982). All 
written s • ssions except for 
cortfirlentia mess data will be 
available for • blic inspection during 
regular business hours (8:45 am. to 5:15
p m.) in the Office of the Secretary to the 
Commission. 

Any business information for which 
confidential treatment is desired shall - 
be submitted separately. The envelope 
and all pages of such submissions must 
be clearly labeled "Confidential 
Business Information." Confidential 
submissions and requests for 
confidential treatment must conform 
with the requirements of section 201 of 
the Commission's rules (19 CFR 201 8), 

For further information concerning the 
conduct of the investigation, hearing  

procedures, and rules of general 
application, consult the Commission's 
Rules of Practice and Procedure, Part 
207, Subparts A and C (19 CFR Part 207, 
as amended by 47 FR 6190, Feb. 10,1984 
and 47 FR 33682, Aug. 4. 1982). and Part 
201. Subparts A through E (19 CFR Part 
201, as amended by 47 FR 6188. Feb. 10, 
1982; 47 FR 13791. Apr. 1, 1982; and 47 
FR 33682. Aug. 4, 1982). 

This noticeis published pursuant to 
207.20 of the Commission's rules (19 

CFR 20720, as amended by 47 FR 6190, 
Feb. 10, 19821. 

By order of the Commissioo. 
Issued: January 10, 1983. 

Kenneth R. Mason, 
Secretary 	 - - 
ate noes anion 	la  
[RUM COOS esso-teen 

INTERSTATE COMM 
COMMISSION - 

Motor Carri re; P 
Decisions~

In the Matt 
Contract 
fitness 
Pass 
Fo 

0 
S 1. art A 

old goo 

ntsion's 
art 

e 

t i*t P member 31, 1980. For - 

.3.•P1:9. di3ceersiTicns evi.itinreshieg
s. see

oppose anan - 
cation must follow the rates under 

49 CFR Part 1160, Subpart B. 
The following applications for motor 

common carriage of passengers, filed on 
or after November 19,1982, are - 
governed by Subpart D of 49 CFR Part 

 1180, published in the Federal Regs ter-
on November 24, 1982 at 47 FR 53271. 
For compliance procedures, see 49 CFR 
1160.86. Carriers operating pursuant to 
an intrastate certificate also must 
comply with 49 Us C. 109e2(c)(2) [LS 
Persons wishing to oppose an 
application must follow the rules under 
49 CFR Part 1180, Subpart E. In addition 
to fitneis grounds, these applications - 
may be opposed on the grounds that the 
transportation to be authorized is not 
consistent with the public interest. 

Applicant's representative is required 
to mad a copy of an application,  

including all supporting evidence, within 
three days of a request and upon 
payment to applicant's representative of 
$10 00. 

Amendments to the request for 
authority are not allowed. Some of the 
applications 	have been modified 
prior to publics e• fo conform to the 

The 

 

• 

 

#4. 

r
PP
obl 
ntrol, 

• 

we 

require 
United 
Co 

- 	 . 

est 

t 
On p 

a written 
• ant to the 
or before 

al and 

.&erity 

on and 

1; r 
e to 

appli 
ntract 

fee' 

tre, 	
• y 47P • 1.51 p ■ 	• 

ers 

•C\ 

s 

oral Register on 
at 47 FR 49583, which 

e regulations at 49 CFR 
shed in the Federal 

.444' 

Wi 	 ose 
duly noted 

solved common 
8, 111  ter carrier dual 
jurisdictional questions) 

y, that each 
appli 	has demonstrated that it is fit, 
willing, and able to perform the service 
proposed, and to confront to the 

Title 49. Subtitle IV. 
ett ,. and the 

don& 
dditional preliminary 

spent to each of the 
es of applications as 

• Common carrier of property-
the service proposed will serve a 

on C uieful public purpose, responsive to a 
blic demand or need; water common 

carrier-that the transportation to be 
provided under the certificate is or will 
be required by the public convenience 
and necessity; water contract carrier. 

	

and 	motor contract carrier of property. 

	

erned 	freight forwarder, and household goods 
the broker-that the tansportation will be 

es of Practice. consistent with the public interest and 
ubpart A, the transportation policy of section 

10101 of chapter 101 of Title 49 of the 
United States Code. 

These presumptions shall not be 
deemed to exist where the application Is 
opposed. Except where noted, this 	- 
decision is neither a major Federal 	- 
Action significantly affecting the quality 
of the human environment nor a major ; 
regulatory action under the Energy 
Policy and Conservation Act of 1975, 

In the absence of legally sufficient 
opposition in the form of verified 
statements filed on or before 45 days 
from date of publication. (or • if the 	, - 
application later becomes unopposed) ' 
appropriate authoriring documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 	- 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will be subject to the Issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued. Once this compliance is met, the 
authority will be issued. 

1.41 1.  /..I 	• L . 
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OF 

A-7 2 

TENTATIVE CALENDAR OF PUBLIC HEARING 

Those listed below appeared as witnesses at the United States 
International Trade Commission's hearing: 

Subjects 	: Bicycle Tires and Tubes from Taiwan 
and 

Bicycle Tires and Tubes from kor : 

Inv. Nos. 	: Inv. 731-TA-94 (Final) 
and 

Invs. 104-TAA-14 and 5 

Date and time: March 1, 1983 
	

0: 0 a .m. 

Sessions were held in connection with 
Hearing Room of the United States Internati 
E Street, N.W., in Washington. 

ese 
\ra 

ations 
iss 

the 

<> 
TID 	IN V IES 

O 
STANDING 

IN SUPPORT OF THE IMP 

IN OPPOSITICN TO H 
CCU 

Eugene L. Stewart-- 
Washington, D.C. 

on behalf of  

TY 

 

  

Carlis 	ire and 

O hl, Vice 

ker, 	esident, Finance and 
ration 

homa Miler, Director, Engineering Services 

othy P. O'Reilly, Esq., General Counsel 

Eugene L. Stewart--OF COUNSEL 

- more - 

, Marketing and Sales 
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IN OPPOSITION TO THE IMPOSITION OF ANTIDUMPING DUTIES 
OR 

IN SUPPORT OF THE REVOCATION OF THE OUTSTANDING 
COUNTERVAILING DUTY ORDER 

Tanaka, Walders & Ritger--Counsel 
Washington, D.C. 

on behalf of  

Korea Inoue Kasei Co. (KIK), of Mas 

Lawrence 	Walders 
Robert 	chwartz 

Kaplan, Russin & Vecchi--Counsel 
Washington, D.C. 

on behalf of  

Cheng Shin Rubber C 

Hwally Chen, G 

F COUNSEL 

S.hin 

Patterson
)) OF COUNSEL r. 

Solter and 
Washingto 

o 	 eha 

opivsk 
D.C. 

1 	if 

R; eN,1 	 trial Co., Ltd., and 
1 Co., Ltd., 

Fong R 

C 	g Shin ubb 	strial Co., Ltd., 
da Rubber 

I 	in R $ 6* 'N, 4, stria' Co., Ltd. 

James 4444SY 

Peter K. Chiang, Sales Manager, North America 

Marshall Lu, Sales Manager, Taipei Head Office, 
Taipei, Taiwan 

Myron Solter--OF COUNSEL 

President, Kenstone Corporation, Inc. 
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A-76 

Table E-1.--Bicycle tire and tube sets 	Purchases of domestic and 
imported productS by U.S. bicycle manufacturers, 1/ 1979-82 
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A-77 

Table E-2 --Bicycles 	U S appparent consumption and 
producer's shipments, 1976-81 

_ _ _ _ _ _ 	_ _ 
Apparent 	 producers' 

Year 
consumption shipments 

1975- --- 	 7,294 : 
1976- 	 8,093 

9,413 
1978- 	 9,379 : 

10,883 
1980- 	 8,8 

8 

1982- - 

5,607 
6,466 
7,484 
7,492 
9,038 
6,942 
6,832 
5,170 

Source 	Estimated by the Bicycle Manufac 
Bicycle Co 

on and the Schwinn Associ 
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A78 

Table E - 3 --Bicycle tires and tubes 	U.S production and producer's 
U S. shipments, 1975-82 
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A 79 

Table E-4.--Bicycle tires 	U S shipments (sales) by Carlisle 
Tire & Rubber Co , by size and type, 1979-82 
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A-80 

Table E-5.--Bicycle tubes: U S shipments (sales) by Carlisle 
Tire & Rubber Co , by size, 1979-82 
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A-81 

Table E-6 --Bicycle tire and tube sets 	U S shipments by Carlisle 
Tire & Rubber Co , by size and type, 1979-82 
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A - 82 

Table E-7.--Bicycles tires 	U.S. imports for consumption, from 
Taiwan, Korea, and all other sources, 1975-82 

Year 
	

Taiwan 	 Korea 	: All other 	Total 

Quantity (1,000 units) 

 

• 

	

3,924 : 	2,640 

	

9,458 : 	5,221 : 

	

9,048 . 	8,358 . 

	

8,562 : 	8,135 . 

	

11,755 : 	9,252 

	

11,370 : 	8,183 . 

	

9,118 . 	6,863 : 

	

8,994 : 	3 5 

Value (1, 

02 

10,449 
089 CG 

UniI.4106„  each) 

%V■ 95 . 
.96 . 
90 . 
91 : 

1.05 
1 36 

Ak42t 	

 1 52 
1.46 

91 
87 : 

1975- 	 3,576 
1976--- 	 8,259 : 
1977- 	 8,246 
1978- 	 7,406 
1979- ---- 	 12,304 
1980 ----- 	 17,058 
1981-- ------------- 	 15, 

0%. 

1 I 	 ... 

1976-- 
1975-- 

- 

1975- -- ----------- 
1976-- - 	- 
1977-- 
1978-- 
1979- -- 	------- 
1980 - 
1981- 	-- -

- -- 1982 - 

1977-- 
1978--- 
1979-- - 
1980--- 
1981-- - 
1982 

1982 - 	 13 

 (j\ 

Sour 
Commerce 

3,522 	0,086 
3,00 	 859 
3,0 	 26 
2 	 ,640 
2, 

 
23,132 
22,274 
18,666 
14 521 

5) 

11,324 
17,989 
21,087 
19,951 

	

2 , 	26,305 

	

<i 3 O12 : 	35,159 

	

9,188 • 	34,758 

	

6,025 : 	24,214 

$1 49 . 	$1.12 
1.48 . 	1.01 
1 78 . 	1.03 
1.74 • 
	

1.02 
2 02 • 
	

1 14 
2 58 : 
	

1.58 
3 42 
	

1.86 
3.02 : 
	

1.67 

72 
85 

5 , 2 

omp;Tin from official statistics of the U.S Department of 
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A -8 3 

Table E-8 - Bicycle tires' U S imports from Korea, 
by importer. 1979-82 
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A-84 

Table E-9 --Bftycle tires: U.S imports from Taiwan, 
by importer, 1979-82 
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A-85 

Table E-10 --Bicycle tire and tube sets 	U S imports from Korea, 
by importer, 1979-82 
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A-86 

-fable E-11.--Bicycle tire and tube sets. U S. imports from Taiwan, 
by importer, 1979-82 
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5,024 851 . 	21,101 

4 8 

13,677 

26,145 
29,343 
29,193 
33,320 
34,502 
25,437 

5,774 	 2, 
10,009 
13,399 
12,717 
12,17! 
10, 
7,"28 

0 dolla Valu 

2,169 
5,895 
6 451 
6 

11 

	

8 	 6,551 
13,6/5 

	

505 	13,571 

	

1,223 	. 	13,749 

	

675 	18,326 

	

1,580 	25,242 

	

1,767 	23,741 

	

943 	. 	15,500 

1975-------- - 
1976-- -- 	- 
1977------- 
1978- 	---- 
1979---- 
1980- 
1981- - 
1982- 

O 

6,021 
K5,896 
6,605 

440 7  

ue (each) 

$0 45 	. 
45 
45 
46 
54 
.73 . 

98 
80 

$0 

1 

64 
53 
.59 
53 
/0 
.90 
94 
II 

$0 48 
45 
47 
47 
55 
73 
93 
73 

1915 ------ --- 

1976--- 	---- 
1917-- -- 
1978- 
1919 --- 
1980 
19 

55 . 
1 

88 
.69 

piled from fficial statistics of the U S Depariment of ce 
rce 

A-87 

Table E-12.--Bicycles tubes 	U S imports for consumption from 
Taiwan, Korea, and all other sources, 1975-82 

Year 
	

Taiwan 	 Korea 	Al] other , 	Total 

Quantity (1,000 units) 

1975----- 	- 
	

5,078 
1976- - 	------- 
	

13,297 
13,409 

1978-- 	 14,178 

1979----- 	 20,179 
1980- 	 22,356 
1981-------- 	 15,635 . 
1982-- -- 
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A- 88 

Table E-13 --Bicycle tubes 	U S. imports from Korea, 
by importer, 1979-82 
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A-89 

Table E-14 --Bicycle tubes. U S imports from Taiwan, 
by importer, 1979-82 
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A-90 

Table E-t5 --Bicycle tires and tubes: Apparent 
U,S consumption, 1975-82 
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A 91 

Table E-16.--Bicycle tires 	U S importer's shipments of bicycle 
tires from Korea, by size and type, 1979-82 
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A-92 

Table E-17.--Bicycle tires. U S. importers' shipments of bicycle tires 
frorii Taiwan, by size and type, 1979-82 
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A-93 

Table E-18. -Bicycle tubes. U S. importers' shipments of bicycle tubes 
from Korea, by size, 1979-82 
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A-94 

Table E-19 --Bicycle tubes. U.S importer's shipments of 
bicycle tubes from Taiwan, by size, 1979-82 
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A- 95 

Table E-20 --Bicycle tires, tubes and sets 	U S importers' inventories 
of merchandise from Korea and Taiwan, by firms, 1979-82 
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A-96 

Table E-21 --Bicycle tires: Apparent U S. consumption supplied by imports 
from Taiwan, Korea, all other sources, and total imports, 1975-82 
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A., 97 

Table E-22,--Bicycle tubes 	Apparent U S consumption and percentage of U S 
consumption supplied by imports from Taiwan, Korea, all other sources, and 
total imports, 19/5-82 
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